
COMMITTEE REPORT 

5 / 1 9 / 7 6  SENATE

_________________________________________Date

Mr. President:

The Committee on Finance____________________  has had CSHB 6 9 8 _
HM82SK National 1 jard & Naval Militia retirement & death benefits

under considei tion. A majority of the members of the Committee

/_ / recommends it do pass

/ / recommends it do not pass

£ 7  recommends it do pass with attached amendment(s)

/ / recommends it be replaced with CS for ____________________________  and that

CS f o r ________________________ do pass

/ / (and) recommends it be referred to the _____________________________________

committee

/ / reports it back without recommendation  

/_ / AND attaches a report of its intent

/_ / ( o t h e r ) _____________________________________________________________________________

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

______________________________  recommends: _____________

______________________________  r e c o m m e n d s : _____________

recommends:

Chairman
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Mr. President:

State Affairs
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has h a d  cs HB 6 9 8The Comm ittee on ____

National Guard & Naval Militia retirement & death benefits 
u nder consideration. A majority of the members of the Committee

recommends it do pass 

/ / recomm ends it do not pass

/jp7 recommends it do pass with attached a m e n d m e n t (s)

/ / recommends it be replaced with CS f o r ___________________________ and that

CS for _______________________  do pass

/ / (and) recommends it be referred to the _____________________________________

committee

/ / reports it back without r e c o mmend ation

/__/ AND attaches a report of its intent

/~ 7  (other) ________________

MEMBERS S I G N I N G  THE MAJORITY REPORT:

J /

MEMBERS N O T  CONCURRING IN THE MAJORITY REPORT:

______________________________  recommends: _____________

______________________________ recommends: _____________

r e c o m m e n d s :
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Original sponsor: Rules Committee by Offered: 4/6/76
request of the Governor Referred: Finance

EN T H E  H O U S E  BY T H E  S T A T E  A F F A I R S  C O M M I T T E E

CS F O R  HO U S E  BILL NO. 698 

IN THE LEGISL A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

NINTH L EGISLATURE - S E C O N D  S E S S I O N  

A BILL

•■or an Act en t i t l e d :  "An Act r e l a t i n g  to N a t i o n a l  G u a r d  and N a v a l  M i l i t i a

retirement and death b e n e f i t s ;  a n d  p r o v i d i n g  for an

0 ffee s ive dat e ."

3E IT E N A C T E D  BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 26.05.222 is amended to read:

Sec. 26.05.222. CREATION AND A D M I N I S T R A T I O N  OF A L A S K A  N A T I O N A L  

G U A R D  A N D  NAVAL MILITIA RETIREMENT PLAN. T h e r e  is e s t a b l i s h e d  in the 

p u b l i c  employees retirement system of A l a s k a  a s e p a r a t e  A l a s k a  N a t i o n a l  

G u a r d  and Naval El:;:: t ’■ a retirement p l a n  an d a c c o u n t ,  w h i c h  s h a l l  be 

a d m i n i s t e r e d  as a part of and in like m a n n e r  as the  p u b l i c  e m p l o y e e s  

r e t i r e m e n t  system.

* Sec. 2. AS 2C.0). is amended to read:

Sec. 26.05.222. COMMENCEMENT OF P A R T I C I P A T I O N  IN PLAN. An a c t i v e

m e m b e r  o f  the Alaska National Guard or A l a s k a  N a v a l  M il i t i a  s h a l l  be

i n c l u d e d  in this plan upon commencement o f  h i s  active m e m b e r s h i p  in the 

A l a s k a  National Guard, 1 r upon c o m m e n c e m e n t  of his active m e m b e r s h i p  in 

the A l a s k a  N a v a l It la [OR L / JANUARY 1, 1973, W H I C H E V E R  IS L A T E R , ]  

I n c l u s i o n  in the plan is a condition of a c t i v e  m e m b e r s h i p  in th e  A l a s k a  

N a t i o n a l  G u a r d  cr Alaska Naval M i l i t i a .

* Sec. 3- AS 26.05.224(a) is amended to read:

(a) An active member of the A l a s k a  N a t i o n a l  G u a r d  on or a f t e r  

J a n u a r y  1, 1973. or an acuive member of the  A l a s k a  N a v a l  M i l i t i a  on or 

a f t e r  J uly 1, 1976, is eligible f or a r e t i r e m e n t  p e n s i o n  [PAT]

(1) upon voluntary retirement a f t e r  a t o t a l  of 20 y e a r s  or

- 1 -  C S H B  698
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more of active service in the Alaska National Guard, Alaska Naval 

Militia, or the Armed Forces of the United States, or any combination of

these [AND UPON REACHING 55 YEARS OF AGE], or

(2 ) upon involuntary retirement because of federal standards 

imposed on National Guard or Naval Militia members, regardless of length 

of service.

* Sec. AS 26.05.224(b) is amended to read:

(b) Retirement pa is $50 a m o n t h , payable over [TO BE CONTINUED 

FOR] the same number of months that the person was a member of the 

Alaska National Guard or Alaska Naval Militia. Payment of the r e t i r e­

ment pension shall begin the first month after the person's 55th bi r t h­

day or separation from the Alaska National Guard or Alaska Naval Mili- 

tla, whichever is later. A member or former member may elect to have 

payment of retirement pension benefits deferred until any month after 

his 55th birthday or separation from the Alaska National r • tard or Alaska 

Naval Militia, whichever is later. Payment of a deferred benefit may 

not commence until application for the benefit is filed with and a p­

proved by the Department of Military A f f a i r s .

* Sec. 5. AS 26.05.227 is amended to read:

Sec. 26.05.227. DEFINITION. As used in secs. 222 - 226 of this 

chapter, "member" means an active commissioned or warrant officer or 

enlisted man or woman in the Alaska National Guard or Alaska Naval 

M i l i t i a .

* Sec. 6. AS 26.05.224(c) is repealed.

* Sec. 7. This Act takes effect July 1, 1976.

SHB 6 9 8 -2-



FACT SHEET

P R O P O S A L  IS D E S I G N E D  TO:

1. Correct serious shortcomings in elegib i l i t y  standards n o w  in existing law.

2. P r o v i d e  inclusion of the Alaska Na v a l  M i l i t i a  in the p r o gram which was 

i n a d v e r t a n t l y  ommitted in passage of original l aw in 1973. Currently 

the A l a s k a  N a v a l  M i l itia has no impact on the Department of Military 

A f f a i r s  Program.

3. Current law allows credit for past A l a s k a  Guard service only if the m ember 

w a s  an a c t i v e  m ember of the A laska Guard on 1 Jan 73. When a person joins 

after that date, his past service (no m a t t e r  h o w  lengthy) is not creditable 

for re t i r e m e n t  plan purposes. The proposal corrects this discrepency by 

a l l o w i n g  credit for all past service in the A l a s k a  National Guard/Naval Militia.

4. Current law, as interpreted by the A t t o r n e y  General, provides that the 

m e m b e r  must have completed 20 years total service wit h  the A laska National 

Guard o n l y . This does not give any c o n s i d e r a t i o n  to the past service

of the individual in other components. This proposal corrects this inequity 

b y  allowing a m e m b e r  to be eligible for retirement credit up o n  completion 

of 20 years TO T A L  service in the regular and reserve components combined.

But p a y ment b y  the State of A laska remains only for the service in the 

A l a s k a  Natior i. Guard/Naval M i l i t i a  and upon reaching age 55 as established 

in current law.

5. C u r rent law, as interpreted by the A t t o r n e y  General, provides that the m e m b e r

M U S T  b e  in an active status at age 55 in order to be eligible for receipt

o f  benefits, unless discharged earlier for f a i l u r e  to meet federal eligibility 

standards. This prop o s a l  provides that the m e m b e r  m a y  be separate from the 

s e r v i c e  after 20 satisfactory years of total service at any age wit h  payment 

of b e n e f i t s  to begin at age 55 (or later if deferred) and then only for the 

same n u m b e r  of m onths that the m e m l e r  was a c tive in the A l a s k a  National Guard/ 

N a v a l  Militia.

6. It is a n t i c i p a t e d  that this prop o s a l  w i l l  r e q uire an extra $46,400 in FY 77

to support. Current program request is for $40,000 in FY 77.

AN A C T  RELATING TO N A T I O N A L  GUARD AND NA V A L  M I L I T I A  

RE T I R E M E N T  BENEFITS AND PRO V I D I N G  FOR AN EFFECTIVE DATE
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F e b r u a r y  6, 1976

The H o n o r a b l e  M i k e  Bradner 
Speaker of the House  
A l a s k a  State Legislature  
Juneau, A l a s k a  99811

De a r  Mr. Speaker:

In accord a n c e  v/ith AS 24.30.060(b) and the U n i f o r m  
Rules of the A laska State Legislature, I am t r a n s­
mi t t i n g  a bill to include m e m bers o f  the A las ka 
N aval M i l i t i a  in the N a t ional Guard retire m e n t  p r o­
gra m  a n d  to r e move an ambiguity in the p r e s e n t  lav/ 
r e g a rding the age at w h i c h  a p e r s o n  become s eligible  
for payments u n d e r  this program.

Sincerely,

J a y  S. Hammond 
Governor



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
F I S C A L  N O T E

Se c o n d  S e s s i o n  - N i n t h L e g i s l a t u r e

I. R E Q U E S T
Bill N o . 11B698____________________________ ______________________________________
Title: Retirement and Death Benefits_______________________________
R e q u e s t e d  b y : House State Affairs D a t e : 26 March 1976
R e t u r n  Date Requested: 26 March 1976______________________________________
Agency: Military Affairs__________________ Program: Alaska National Guard

II. F I S C A L  D E T A I L
Budget Request Unit(s) A f f e c t e d : ___________

A. EXPENDITURES: (Thousands of dollars)

O B J E C T FY 76 FY 77 FY 78 FY 79 F Y  80 FY 81
100 P E R S O N A L  S E R VICES
200 T R A V E L
300 C O N T R A C T U A L
'100 C O M M O D I T IE S
500 E Q U I P M E N T
600 L A N D  Sc STRUC T U R E S
700 GRANTS, CLAIMS, ETC. 46,400 61,200 71,400 80,300

T O T A L
•

B. FUNDING: (Thousands of dollars)

G E N E R A L  FUND 46,400 61,200 71,400 80,300
F E D E R A L  FUNDS
O T H E R

. . _

C. POSITIONS:

P E R M A N E N T / T E M P O R A R Y ---^ ---j -----/ - H 1— y - 0 — --- /---- -j-----•/-----

MAN MO N T H S  (P./f.) 7 f — / ----1 -----• / ----

III. A N A L Y S I S  (See Fiscal Note P r e p a r a t i o n  Instructions, S e c ti o n  III) 

See Attachment

I V . A T T A C H M E N T S

V. DATE: ^  March 1976

O r i g i n a l : 
c c :

P R E P A R E D  BY

L e g i s l a t i v e  Finance 
Budget and M a nagement 
Prime Spo: sor (First L e gi s l a t o r  Mamed)

H/S 50



FISCAL MDTE p t iS
TITLE: Proposed revision of the existing Alaska National Guard- RAR incentive Programs-̂ Reiifgfr'drtb

Program, AS 2G.05.222-227, -

REQUESTED BY: Deparfcrrent of Military Affairs ' i

BUDGET REQUEST UNIT: Item 700 - Grants, Claims (Retirement)

FY 76 

$74,700

METHOD OF COMPUTATION:

FY 77 

$86,400

FY 78 

$103,200
FY 79 

$115,500

if YRS

RETIREMENT

TOTAL-, OOST PER YEAR

CUMULATIVE 
TOTAL CDST/YR 
IF ALL RETIRE

. v

I

FY GQ 

$126,600

ESTIMATED CUMULATIVE 
ANNUAL COSTS IF

SERVICE ARMY AIR NAVY PERSONS 0600/PERSCN/YR (MAX COST) ■ 50 % -RETIRE WHEN

FY 76 - 20 217

s %

26 :..6 • • ■ 249.

•

$149,400
i •

$149,400

•‘l .........................................- -c

.$ 74,790

FY 7 7 - 1 9 26 10 3 39 23,400 172,800 t :,400

FY 7 0 - 1 8 48 6 2. , 56 33,600 206,400 103,200

FY_79 -17— ■ - 32 5 4 41 24,600 231,000 115,500

FY G O -16 32 4 1 37 22,200 253,200 126,600

FY 8 1 - 1 5 39 11 1 101 60,600 • 313,800 156,900
»

FY 62 - 14 60 8 1 77 46,200 360,000 . 180,000

FY 8 3 - 1 3 56 10 1 ‘ '67 40,200 400,200 a 200,100

Appendix I - Retirement Fiscal Notes
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Driglnal sponsor: Rules Committee by
request of the Governor

Offered: 4/6/76
Referred: Finance

IN THE HOUSE BY THE STATE AFFAIRS COMMITTEE

CS FOR H OUSE BILL MO. 698
IN THE L E GISL ATURE OF T HE STATE OF ALASKA

NINTH LEGISLA TURE - S ECOND  SESSION

A BILL

For an Act entitled: "An Act r e l at ing to National Guard and Naval Militia

BE IT E N A C T E D  BY THE LEGISLA TURE OF THE STATE OF ALASKA:

* S e ctio n 1. AS 26.09.222 is amended to read:

Sec. 26.05.222. CREATION AND A D M I N I S T R A T I O N  OF ALASKA NATIONAL

GUARD AND N A V A L  M I LITIA R E T I R E M E N T  PLAN. There is establish ed in the 

public employees retirement system of Alask a a separate Alaska National 

Guard and Naval Militia retirement plan and account, which shall be 

a dmini s t e r e d  as a part of and in like m a n n e r  as the public employees 

retirement system.

* Sec. 2. AS 26.05.223 is amended to read:

Sec. 26.05.223. COMMENCEMENT OF PARTIC IPATION IN PLAN. An active

m ember of the Alaska National Guard or A l a ska Naval Militia shall be 

included in this pla n u pon commencement of his active membership in the 

A lask a N ational Guard, or upon commencement of his active m e m b ership in 

the Alaska Naval Militia [OR ON J A NUARY  1, 1973, WH ICHEVER IS LATER,]

Inclusion in the plan is a condition of active member s h i p  in the A la ska

Na t io nal Guard or Alaska Naval M i l i t i a .

* Sec. 3. AS 26.05.224(a) is amended to read:

(a) An active m e m b e r  of the Alaska National Guard on or after

January 1, 1973, or an active m ember  of the Alaska Naval M i li tia on or 

after July 1, 1 9 7 6 ,..is eligible for a retirement pens ion [PAY]

retirement and death benefits; and provi d i n g  for an 

effective date."

(1 ) upon vo luntary retirement after a total of 20 years or



/

more of active service in the A l a s k a  National Guard, A l a s k a  Naval 

Militia, or the Armed Forces of the United States, or any c o m b i n a t ion of 

these [AND UPON REACHING 55 YEARS OP A G E ] , or

imposed on Nat ional Guard or Naval M i l i t i a  members, regardless of length 

of service.

# Sec. 4. AS 26.05.224(b) is amended to read:

(b) Retirement pay is $50 a m o n t h , payable over [TO BE CONTINUED

FOR] the same number of months that the p e r s o n  was a m e m b e r  of the

Alaska National Guard or Alaska Naval Militia. Paym ent of the r e t i r e­

ment pension shall begin the first m o n t h  after the person's 55th b i r t h­

day or separation from the Alaska National G u a r d or A l a s k a  Naval Mili- 

•ola, whi chever is later. A m e m b e r  or former m e m b e r  may elect to have 

p a yment of retirement pens ion be nefits defe rred until any mon th a fter 

his 55th birthday or separation from the Alaska N a t i o n al Guard o r A l a ska 

Naval Militia, whichever i3 later. Payment of a d e f err ed b e n e f i t may 

n ot commence until application for the benefit is filed with  and ap­

proved by the Department of Military A f f a i r s .

* Sec. 5. AS 26.05.227 is amende d to read:

Sec. 26.05.227. DEFINITION. As used in secs. 222 - 226 of this 

chapter, "member'’ means an active c o mmissioned or warra nt o f f icer or 

enlisted m a n  or w oman  in the Alaska National Guard or A l a s k a  Naval 

M i l i t i a .

* Sec. 6. AS 26.05.224(c) is repealed.

# Sec. 7. This Act takes effect July 1, 1976.

(2) upon i nvolunta ry retirement because of federal standards

c s h b  6 9 0  c a r e s s e d
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