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O r i g i n a l  s p o n s o r :  R u l e s  C o m m i t t e e  by r e q u e s t  O f f e r e d :  3/11 / 7 6
o f  t h e  G o v e r n o r  R e f e r r e d :  Rules

IN  THE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE B I L L  NO. 6 2 4  

IN THE LEGISLATURE OF THE STATE OF ALASKA 
NINTH LEGISLATURE -  SECOND SESSION 

A B IL L
F o r  an Ac t  e n t i t l e d :  "An Act e s t a b l i s h i n g  a r e v o l v i n g  f u n d  t o  p r o v i d e  f o r

p u b l i c  f a c i l i t y  p l a n n i n g ;  and p r o v i d i n g  f o r  an e f f e c ­
t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
-  S e c t i o n  1 .  AS 3 5 . 1 0 . 1 3 5  i s  r e p e a l e d  and r e - e n a c t e d  t o  r e a d :

S e c .  3 5 . 1 0 . 1 3 5 .  PUBLIC FAC IL ITY  PLANNING FUND. T h e r e  i s  / e s t a b -
J W  Op n ilb b6 ~ T  M/TA/td-igl i s h e d  w i t h i n  t h e  D ep a r tm en t  o f  A d m i n i s t r a t i o n ^ .  p u b l i c  f a c i l i t y  p l a n ­

n i n g  f u n d .  The f u n d  i s  a c a p i t a l  f u n d  and c o n s i s t s  o f  ( 1 )  money 
a p p r o p r i a t e d  by t h e  l e g i s l a t u r e ,  and ( 2 )  money r e im b u r s e d  t o  i t  f r om  
t h e  p r o c e e d s  o f  t h e  s a l e s  o f  g e n e r a l  o b l i g a t i o n  bond s  and  r e v e n u e  bonds  
i s s u e d  f o r  p r o j e c t s  f o r  wn lc h  money f r om  t h e  f u nd  h a s  o e en  s p e n t .  The 
f u n d  i s  a v a i l a b l e  f o r  e x p e n d i t u r e ,  on a r e i m b u r s a b l e  b a s i s ,  o n l y  f o r  
t h e  p u r p o s e s  o f  p r o v i d i n g  w o r k i n g  c a p i t a l  f o r  f a c i l i t y  p r o g r am  p l a n n i n g  
and f o r  f a c i l i t y  p r o c u r e m e n t  p l a n n i n g  a s  s p e c i f i e d  i n  t h i s  c h a p t e r .
A l l  e x p e n d i t u r e s  f r o m  t h e  f u n d  a r e  s u b j e c t  t o  an  i n d e p e n d e n t  a u d i t  
w h ich  s h a l l  be made a n n u a l l y  and r e p o r t e d  t o  t h e  g o v e r n o r  and t h e  
l e g i s l a t u r e .

* S e c .  2 .  S e c .  2 ,  c h .  2 1 6 ,  SLA 1 9 7 5  i s  r e p e a l e d .
* S e c .  3 .  The f u nd  b a l a n c e s  r e m a i n i n g  i n  t h e  s t a t e  o p e r a t e d  s c h o o l s  

a d v a n c e  p l a n n i n g  r e v o l v i n g  f u nd  e s t a b l i s h e d  i n  s e c .  1 8 ,  c h .  1*17, SLA 197^ 
and i n  t h e  D ep a r tm e n t  o f  P u b l i c  Works  p u b l i c  f a c i l i t y  p r o c u r e m e n t  p l a n n i n g  
f u n d  e s t a b l i s h e d  i n  s e c .  2 ,  c h .  2 1 6 ,  SLA 1 9 7 5 and i n  t h e  s t a t e  c a p i t a l  im ­
p r o v em en t  a d v an c e  p l a n n i n g  f u nd  e s t a b l i s h e d  i n  s e c .  1 ,  c h .  5 7 j SLA 1 9 7 3  a r e  
t r a n s f e r r e d  a s  o f  t h e  e f f e c t i v e  d a t e  o f  t h e  Act t o  t h e  p u b l i c  f a c i l i t y  p l a n -
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n i n g  f u n d  e s t a b l i s h e d  i n  s e c .  1 o f  t h i s  A c t .
* S e c .  4 .  The f u n d  b a l a n c e s  r e m a i n i n g  i n  t h e  D ep a r tm en t  o f  F i s h  and Game 

ad v an c e  p l a n n i n g  f u n d  a s  o f  t h e  e f f e c t i v e  d a t e  o f  t h i s  Act a r e  t o  be  expended  
i n  a c c o r d a n c e  w i t h  t h e  p r o v i s i o n s  s e t  o u t  i n  ch .  1 3 3 )  SLA 1 9 7 4 .  Upon e x p e n d i ­
t u r e  o f  t h e  f u n d  b a l a n c e  r e m a i n i n g  i n  t h e  f u n d  c r e a t e d  by s e c .  2 ,  c h .  133»
SLA 1 9 7 6 ,  t h a t  f u n d  i s  t e r m i n a t e d .

* S e c .  5 .  T h i s  Ac t  t a k e s  e f f e c t  im m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  
0 7 0 ( c ) .
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I
2
3

4
5

6
7

8
9

10
II
12
13

14

15
16
17

18

19
20

21

22
23

24

25

26

27

28

29

O r i g i n a l  s p o n s o r : R u l e s  C o m m i t t e e  by r e q u e s t
o f  t h e  G o v e r n o r

O f f e r e d :
R e f e r r e d :

3 /11/ 7 6
R ules

IN  THE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE B I L L  NO. 62*1 

IN THE LEGISLATURE OF THE STATE OF ALASKA 
NINTH LEGISLATURE -  SECOND SESSION 

A B I L L
F o r  an  Act e n t i t l e d :  "An Ac t  e s t a b l i s h i n g  a r e v o l v i n g  f u n d  t o  p r o v i d e  f o r

p u b l i c  f a c i l i t y  p l a n n i n g ;  and p r o v i d i n g  f o r  an e f f e c ­
t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* S e c t i o n  1 .  AS 3 5 . 1 0 . 1 3 5  i s  r e p e a l e d  and r e - e n a c t e d  t o  r e a d :

S e c .  3 5 . 1 0 . 1 3 5 .  PUBLIC FAC IL ITY  PLANNING FUND. T h e r e  i s  e s t a b ­
l i s h e d  w i t h i n  t h e  D e p a r tm e n t  o f  A d m i n i s t r a t i o n  a p u b l i c  f a c i l i t y  p l a n ­
n i n g  f u n d .  The f u n d  i s  a c a p i t a l  f u nd  and c o n s i s t s  o f  ( 1 )  money 
a p p r o p r i a t e d  by t h e  l e g i s l a t u r e ,  and ( 2 )  money r e im b u r s e d  t o  i t  f r om  
t h e  p r o c e e d s  o f  t h e  s a l e s  o f  g e n e r a l  o b l i g a t i o n  bond s  and r e v e n u e  bonds  
i s s u e d  f o r  p r o j e c t s  f o r  wh ich  money f r o m  t h e  f u n d  ha s  be en  s p e n t .  The 
f u n d  i s  a v a i l a b l e  f o r  e x p e n d i t u r e ,  on a r e i m b u r s a b l e  b a s i s ,  o n l y  f o r  
t h e  p u r p o s e s  o f  p r o v i d i n g  w o r k i n g  c a p i t a l  f o r  f a c i l i t y  p r o g r am  p l a n n i n g  
and f o r  f a c i l i t y  p r o c u r e m e n t  p l a n n i n g  a s  s p e c i f i e d  i n  t h i s  c h a p t e r .
A l l  e x p e n d i t u r e s  f r om  t h e  f u n d  a r e  s u b j e c t  t o  an i n d e p e n d e n t  a u d i t  
wh ich  s h a l l  be made a n n u a l l y  and r e p o r t e d  t o  t h e  g o v e r n o r  and t h e  
l e g i s l a t u r e .

* S e c .  2 .  S e c .  2 ,  c h .  2 1 6 ,  SLA 1 9 7 5  i s  r e p e a l e d .
* S e c .  3 .  The f u n d  b a l a n c e s  r e m a i n i n g  i n  t h e  s t a t e  o p e r a t e d  s c h o o l s  

a d v an c e  p l a n n i n g  r e v o l v i n g  f u n d  e s t a b l i s h e d  i n  s e c .  1 8 ,  c h .  1*17, SLA 197*1 
and i n  t h e  D e p a r tm e n t  o f  P u b l i c  Works  p u b l i c  f a c i l i t y  p r o c u r e m e n t  p l a n n i n g  
f u n d  e s t a b l i s h e d  i n  s e c .  2 ,  c h .  2 1 6 ,  SLA 1 9 7 5  and i n  t h e  s t a t e  c a p i t a l  im ­
p r o v em en t  a d v a n c e  p l a n n i n g  f u n d  e s t a b l i s h e d  i n  s e c .  1 ,  c h .  5 7 > SLA 1 9 7 3  a r e  
t r a n s f e r r e d  a s  o f  t h e  e f f e c t i v e  d a t e  o f  t h e  Act t o  t h e  p u b l i c  f a c i l i t y  p l a n -
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n i n g  f u n d  e s t a b l i s h e d  i n  s e c .  1 o f  t h i s  A c t .
* S e c .  4 .  The f und  b a l a n c e s  r e m a i n i n g  i n  t h e  D ep a r tm e n t  o f  F i s h  and Game 

ad v an c e  p l a n n i n g  f u n d  a s  o f  t h e  e f f e c t i v e  d a t e  o f  t h i s  Ac t a r e  t o  be  expended  
i n  a c c o r d a n c e  w i t h  t h e  p r o v i s i o n s  s e t  o u t  i n  c h .  133> SLA 1 9 7 ^ .  Upon e x p e n d i ­
t u r e  o f  t h e  f u n d  b a l a n c e  r e m a i n i n g  i n  t h e  f u n d  c r e a t e d  by s e c .  2 ,  c h .  133»
SLA 1 9 7 6 ,  t h a t  f u n d  i s  t e r m i n a t e d .

* S e c .  5-  T h i s  Ac t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  
0 7 0 ( c ) .
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I n t r o d u c e d :  1 / 1 9 / 7 6
R e f e r r e d :  S t a t e  Affair." a n d
F i n a n c e

BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE B I L L  NO. 624  
IN  THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE -  SECOND SESSION 
A B I L L

F o r  an  Ac t  e n t i t l e d :  "An Ac t  e s t a b l i s h i n g  a r e v o l v i n g  f u n d  t o  p r o v i d e  f o r
p u b l i c  f a c i l i t y  p l a n n i n g ;  and p r o v i d i n g  f o r  an 
e f f e c t i v e  d a t e . "

3E I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* S e c t i o n  1 .  AS 3 5 . 1 C . 1 3 5  i s  r e p e a l e d  and r e - e n a c t e d  t o  r e a d :

S e c .  3 5 . 1 0 . 1 3 5 .  PUBLIC FAC IL ITY  PLANNING FUND. T h e r e  i s  w i t h i n  
t h e  D e p a r tm e n t  o f  A d m i n i s t r a t i o n  a p u b l i c  f a c i l i t y  p l a n n i n g  f u n d .  The 
f u n d  i s  a c a p i t a l  f u n d  and  c o n s i s t s  o f  ( 1 )  money a p p r o p r i a t e d  by t h e
l e g i s l a t u r e ,  and ( 2 )  money r e im b u r s e d  t o  i t  f r o m  t h e  p r o c e e d s  o f  t h e
s a l e s  o f  g e n e r a l  o b l i g a t i o n  bond s  and r e v e n u e  bond s  i s s u e d  f o r  p r o ­
j e c t s  f o r  wh ich  money f r om  t h e  f u n d  has  been  s p e n t .  The f u n d  i s
a v a i l a b l e  f o r  e x p e n d i t u r e ,  on a r e i m b u r s a b l e  b a s i s ,  o n l y  f o r  t h e
p u r p o s e s  o f  p r o v i d i n g  w o r k i n g  c a p i t a l  f o r  f a c i l i t y  p r o g r am  p l a n n i n g  
and f o r  f a c i l i t y  p r o c u r e m e n t  p l a n n i n g  a s  s p e c i f i e d  i n  t h i s  c h a p t e r .

* S e c .  2 .  S e c .  2 ,  c h .  2 1 6  SLA 1 9 7 5  i s  r e p e a l e d .
* S e c .  3 .  On t h e  e f f e c t i v e  d a t e  o f  t h i s  A c t ,  any  money r e m a i n i n g  i n  a

fund  a b o l i s h e d  u n d e r  s e c s .  1 and  2 o f  t h i s  Ac t s h a l l  be t r a n s f e r r e d  t o  t h e
fund e s t a b l i s h e d  u n d e r  s e c .  1 o f  t h i s  A c t .

* S e c .  4 .  T h i s  Ac t  t a k e s  e f f e c t  im m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . -  
L 0 . 0 7 0 ( c ) .

-1- HB 624
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T he H o n o r a b l e  Mike Bradner  
Speaker  of the House 
A l a s k a  State L e gi slature  
Juneau, 2\.laska 99311

Dear Mr. Speaker:

In a c c o r d a n c e  v/ith AS 24.30.060 (b) and the U n i f o r m  
Rules of the A l a s k a  State Legislature, I a m  t r a n s­
mi t t i n g  a b i l l  to c reate a r e v o l v i n g  fund to p r o v i d e  
for p u b l i c  facility planning. A  c o m p a n i o n  bill p r o­
poses an a p p r o p r i a t i o n  to p l a c e  the initial m o n e y  in 
t h i 3 fund. The fund is to e u s e d  for a d v a n c e  p l a n n i n g  
for i ndivid ual capital p r o j e c t s  —  b o t h  those f i n anced 
b y  l e g i s l a t i v e  a p p r o p r i a t i o n  and those financed b y  
b o n d  issues. M o n e y  a d v a n c e d  to a b o n d - i s s u e  p r o j e c t  
w i l l  be r eimbursed  b y  the p r o c e e d s  of the bond sale. 
This system should assure an e f f i c i e n t  m e a n s  of a d e­
qu a t e l y  p r e p a r i n g  for p u b l i c  w o r k s  projects.

Sincerely,

J a y  S . H a m m o n d

G o v e r n o r



H O U S E  J O U R N A L

CSIIB 624 & IIB 625

F i n a n c e  CSHB 624 incorporates, w i t h  o ne exception, 
all c o n s t r u c t i o n  p l a n n i n g  funds for state proje cts 
in one r e v o l v i n g  p l a n n i n g  fund in the D e p a r t m e n t  of 
Admini s t r a t i o n .  E x p e n d i t u r e s  from the fund will be 
re i m b u r s e d  on a p r o j e c t  by p r o j e c t  basis.

Th e  e x c e p t i o n  above is the p l a n n i n g  fund e s t a b l i s h e d  
in the 1974 g e neral o b l i g a t i o n  bond  issue for fisheries. 
This fund was e s t a b l i s h e d  w i t h  b o n d  proceeds, and the 
C o m m i t t e e  b e l i e v e d  that m o v i n g  the fund balan ce into 
the n e w  r e v o l v i n g  fund m i g h t  be a c o n t r a d i c t i o n  of 
the state p l e d g e  to the bondh olders. However, this 
fund w i l l  be e x h a u s t e d  w i t h  the c o m p l e t i o n  of uhe p r o j e c t s  
a u t h o r i z e d  in t h a t  bond issue a n d  m a y  n ot be renewed.

H B  625 p r o vide s an initial a p p r o p r i a t i o n  to the r e v o l v i n g  
pl a n n i n g  fund in HB 624. T he a p p r o p r i a t i o n  is b ased  
on  the G o v e r n o r ' s  r e q u e s t e d  c a p i t a l  improv ements p r o g r a m  
b e f o r e  the l e g i s l a t u r e  (not i n c l u ding h i ghway construction. 
The a mount of a p p r o p r i a t i o n  is based on the p e r c e n t a g e  
of  c o n s t r u c t i o n  costs for each type of p r oje ct r e q u i r e d  
to do planning.

A c c o r d i n g  to t e s t i m o n y  from the D e p a r t m e n t  of P ublic  
Works, the a d vance p l a n n i n g  fund w i l l  a l l o w  the state  
to put to bid v i r t u a l l y  all b o n d  p r o jects author i z e d  
for the next two years, if the a p p r o p r i a t i o n  to the 
fund is adequate. This is in c o n t r a s t  to the h i s t o r y  
of capital e x p e n d i t u r e s  so far in our state.

T h e  total a p p r o p r i a t i o n  r e q u i r e d  will d epend on the, 
am o u n t s  and types of c o n s t r u c t i o n  a u t h o r i z e d  by the 
legislature. Therefore, s e tting the final level of 
a p p r o p r i a t i o n  should be d o n e  w h e n  this is known, p r o b a b l y  
by c o n f e r e n c e  committee.

R e s p e c t f u l l y  submitted,



. u ,_. .

3AN 19 |97fi

H B

The Honor a b l e  Mike B r adner 
Speaker of the House 
A l a s k a  State Legi sl a t u r e  
Juneau, A l a s k a  99811

Dear Mr. Speaker:

In accord a n c e  w i t h  AS 24.30.060(b) and the U n i f o r m  
Rules of the A l a s k a  State Legis lature, I a m  t r a n s­
mit t i n g  a bill to create a r e v o l v i n g  fund to p r o v i d e  
for public facility planning. A  c o m p a n i o n  bill p r o­
poses an approp r i a t i o n  to p l a c e  the Initial m o n e y  in 
this fund. The fund is to b e  u s e d  for a d vanc e p l a n n i n g  
for individual capital p r o j e c t s  —  b o t h  those f i n a n c e d  
b y  l egislativ e a p p r opri ation and those financed by 
b o n d  issues. M o n e y  a d v a n c e d  to a b o n d - i s s u e  p r o j e c t  
w i ] 1 be r eimbu r s e d  by the p r o c e e d s  o f  the bond sale. 
This system should assure an e f f i c i e n t  m e a n 3  of a d e­
quat e l y  p r e p aring for p u b l i c  w o r k s  projects.

Sincerely,

J a y  S. H a m m o n d

G o v e r n o r



H O U S E  J O U R N A L

CSIIB 624 & IIB 625

F i n a n c e  CSHB 624 incorporates, w i t h  o n e  exception, 
all c o n s t r u c t i o n  p l a n n i n g  funds for state p r o jects  
in one r e v o l v i n g  p l a n n i n g  fund in the D e p a r t m e n t  of 
A dmini s t r a t i o n .  E x p e n d i t u r e s  f r o m  the fund w i l l  be 
r e i m b u r s e d  on a p r o j e c t  by p r o j e c t  basis.

The e x c e p t i o n  above is the p l a n n i n g  fund e s t a b l i s h e d  
in the 1974 g e ner al o b l i g a t i o n  b o n d  issue for fisheries. 
This fund was e s t a b l i s h e d  w i t h  b o n d  proceeds, and the 
C o m m i t t e e  b e l ieved that m o v i n g  the fund b a l a n c e  into 
the n e w  r e v o l v i n g  fund m i g h t  be a c o n t r a d i c t i o n  of 
the state p l e d g e  to the b o n dholders. However, this 
fund w i l l  be e x h a usted w i t h  the c o m p l e t i o n  of the p r o j e c t s  
a u t h o r i z e d  in that bona issue and m a y  not be renewed.

HB 625 pr ovi d e s  an initial a p p r o p r i a t i o n  to the r e v o l v i n g  
p l a n n i n g  fund in IIB 624. The a p p r o p r i a t i o n  is b a s e d  
on the G o v e r n o r ' s  r e q u e s t e d  c a p i t a l  i m p r o v e m e n t s  p r o g r a m  ,
b e f o r e  the legis l a t u r e  (not i n c l u d i n g  h i g hway construction).1 
The a m o unt of a p p r o p r i a t i o n  is b a s e d  on the p e r c e n t a g e  
of c o n s t r u c t i o n  costs for each type of p r o j e c t  r e q u i r e d  
to do planning. ' ,

A c c o r d i n g  to t e s t i m o n y  f r o m  the D e p a r t m e n t  of P u b l i c  
Works, the a d vance p l a n n i n g  fund w i l l  a l l o w  the state 
to p u t  to bid v i r t u a l l y  all b o n d  p r o j e c t s  a u t h o r i z e d  
for the next  two years, if the a p p r o p r i a t i o n  to the • 
fund is adequate. This is in c o n t r a s t  to the h i s t o r y  
of c a pital expend i t u r e s  so far in our state.

T h e  t o t a l  a p p r o p r i a t i o n  r e q u i r e d  w i l l  d e p e n d  o n  t h e  
a m o u n t s  a n d  t y p e s  o f  c o n s t r u c t i o n  a u t h o r i z e d  b y  t h e  
l e g i s l a t u r e .  T h e r e f o r e ,  s e t t i n g  t h e  f i n a l  l e v e l  of  
a p p r o p r i a t i o n  s h o u l d  be d o n e  w h e n  t h i s  is k n o w n ,  p r o b a b l y  
b y  c o n f e r e n c e  c o m m i t t e e .

R e s p e c t f u l l y  submitted,

Hdgh/Malone, C h a i r m a n
H o u / e  F i n a n c e  C o m m i t t e e
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