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C O M M I T T E E  R E P O R T

S E N A T E

M r .  P r e s i d e n t : D a t e

T h e  C o m m i t t e e  o n  aXSKMS Finance CS HB 605

tax exempt obligations
u n d e r  c o n s i d e r a t i o n .  A M a j o r  i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e  

( ) r e c o m m e n d s  i t  DO P A S S

( ) r e c o m m e n d s  i t  DO N O T  P A S S

( ) r e c o m m e n d s  i t  DO P A S S  W I T H  A T T A C H E D  A M E N D M E N T  ( S )

( ) r e c o m m e n d s  i t  BE R E P L A C E D  W I T H  CS  FOR  A ND  T H A T

( ) " a n d "  r e c o m m e n d s  i t  BE R E F E R R E D  T O  T H E  

C O M M I T T E E

( ) r e p o r t s  i t  b a c k  W I T H O U T  R E C O M M E N D A T I O N  

( ) " o t h e r "

M e m b e r s  s i g n i n g  t h e  M a j o r  i t y  r e p o r t :

M e m b e r s  N O T  c o n c u r r i n g  i n t h e  M a j o  r i t y r e p o r t :

r e c o m m e n d  s :

C S  FOR DO P A S S

r e c o m m e n d  s :

r e c o m m e n d s :

r e c o m m e n d s :

r e c o m m e n d s :

Cha i rman
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Community and Regional
T h e  C o m m i t t e e  o n  Affairs_____________ h a s  h a d  n s  h ?  6 0 5___________

tax exempt obligations
u n d e r  c o n s i d e r a t i o n .  A  M a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

r e c o m m e n d s  i t  DO P A S S

( ) r e c o m m e n d s  i t  DO N O T  P A S S

( ) r e c o m m e n d s  i t  DO P A S S  W I T H  A T T A C H E D  A M E N D M E N T ( S )

( ) r e c o m m e n d s . -  i t  BE R E P L A C E D  W I T H  C S  F OR  A ND  T H A T

CS  FOR DO P A S S

( ) " a n d "  r e c o m m e n d s  i t  BE R E F E R R E D  T O  T H E  

C O M M I T T E E

( ) r e p o r t s  i t  b a c k  W I T H O U T  R E C O M M E N D A T I O N  

1 ) " o t h e r "
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A - ______________________

M e m b e r ?  N O T  c o n c u r r i n g  i n  t h e  M a j o r i t y  r e p o r t
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___________________________  r e c o m m e n d s :

___________________________  r e c o m m e n d s :
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IN THE H O U S E  B Y  THE F I NAN CE COMMITTEE

CS F O R  HOUSE B I L L  NO. 605 

IN THE L E G I S L A T U R E  OF THE STATE OF ALASKA  

N I N T H  L E G I S L A T U R E  - SECOND SESSION 

A B I L L

For an Act entitled: "An Act r e l a t i n g  to tax exempt obligations; and p r o­

vid i n g  for an effective date."

BE IT E N A C T E D  BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* S e ction 1. AS 43.20.031(a) is amended by adding a n e w  pa ragraph to read

(3) the bene f i t s  allowed to taxpayers under Internal Revenue

Code section 103, as amended, are allowed only if the obligations were 

Issued by the State o f  Alaska, a po litical subdiv ision of the State of 

Alaska, a city or b o r o u g h  of the State of Alaska, or public corpora­

tions i n c o r p o r a t e d  under  the laws of the state.

* Sec. 2. This Act takes effect January 1, 1977.

Original sponsor: McKinnon
Off e r e d :  2 / 2 7 / 7 6
R e f e r r e d :  R u les

COMMITTEE COPY - 1 - CSHB 605 engrossed
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OFFICE OF THE COMMISSIONER /POUCH S -  JUNEAU 99BII

A p r i l  27, 1976

T h e  H o n o r a b l e  Bill Ray 

C h a i r m a n

S e n a t e  F i n a n c e  Co m m i t t e e  

A l a s k a  S t a t e  L e g i s l a t u r e  

S t a t e  C a p i t o l  B u i l d i n g  

Juneau, A l a s k a

Re: C o m m i t t e e  S u b s t it u t e  for H o u s e  Bill No. 605

D e a r  S e n at o r  Ray:

C o m m i t t e e  S u b s t i t u t e  for H o u se  Bill No. 605, an Act r e l a t i n g  to tax exempt 

ob l i g a t i o n s ,  was r e f e r r e d  by the Se n a t e  C o m m u n i t y  R e g i o n a l  A f f ai r s  

C o m m i t t e e  to the Se n at e  F in a n c e  C o m m i t t e e  on A p r i l  15, 1976.

F o r  the c o n s i d e r a t i o n  of the Se n at e  F i n a n c e  Committee, I a m  e n c l o s i n g  a 

c o p y  of a m e m o r a n d u m  p r ep a r e d  by G ar y  L. J e n kins, Director, A u d i t  Division, 

D e p a r t m e n t  of R e v e n u e  co n c e r n i n g  eff e c t  cn T r e a s u r y  of the o r i g i n a l  H ouse 

B i l l  No. 605 and a d v i s i n g  of no i n c re a s e  in a d m i n i s t r a t i v e  costs.

A r e v i e w  of C o m m i t t e e  S u bs t i t u t e  for H o u s e  Bil l  No. 605, by Mr. Eric E. 

W o h l fo r t h ,  S tate Bond C o u n s e l  has d i s c l o s e d  the n e c e s s i t y  for furt h e r  

a m e n d a t o r y  l an g u a g e  for the p r o p o s e d  legislation.

I a m  e n c l o s i n g  a cop y of a letter d a t e d  M a r c h  15, 1976 and a copy of a 

p r o p o s e d  S e n a t e  F i n a n c e  C o m m i t t e e  S u b s t i t u t e  for CS for H o u s e  Bill No. 605, 

as p r e p a r e d  by Mr. Wohlforth. T h e  a m e n d a t o r y  l a n g u a ge  w i l l  no t  w e a k e n  the 

int en t  of the o r i g i n a l  bil l bu t  w i l l  p r e v e n t  t a x a t i o n of intere s t  of the 

o b l i g a t i o n s  of c e r t a i n  A l a s k a n  n o n - p r o f i t  corp >i ations such as the A n c h o r a g e  

B u i l d i n g  C o r p o r a t i o n  and the U n i v e r s i t y  of A l a s k a  H e a t i n g  C o r p o r a t i o n  w h o  

iss ue d  tax exempt b o n d s  pu r s u a n t  to sp e c i f i c  IRS ruling.

T h e  i n f o r m a t i o n  f r o m  Mr. W o h l f o r t h  was han d  d e l i v e r e d  at an earli e r  dat e  

to the S e n a t e  C o m m u n i t y  and R e g i o n a l  A f f a i r s  C o m m i t t e e  at the time such 

C o m m i t t e e  w a s  c o n s i d e r i n g  CS for H o u s e  Bill No. 605, but w a s  not acced 

upon.

V e r y  t r u l y  yours,

R. D. S t e v e ns o n  

S p e c i a l  A s s i s t a n t



The Honorable Bill Ray -2- April 27, 1976

cc: S t e rl i n g  G a l l a g h e r

C o m m i s s i o n e r  of R e v e nu e

E ri c  E. W o h l f o r t h  

W o h l f o r t h  & Flint 

A n c h o ra g e ,  A l a s k a

Gar y L. Jenk i n s  

D i rector, A u d i t  D i v i s i o n  

D e p a r t m e n t  of Re v e n u e



M e m o r a n d u m S t a t e  o f  A l a s k a

l 0 R. 0 . Stevenson 

A s s i s t a n t  to the Commiss ioner  

A d m i n i s t r a t i v e  Se rv ic e s

f R 0M G a r y  L .  J e n k i n s  ,V\/
Di r e c t o r  ' \: \: 

A u d i t  D i v i s i o n ^  /  \i—...

datf : J anua ry  2 3 ,  1976

FILE NO:

TELEPHONE NO:

SUBJECT: HolJse B i l l  605

T h i s  b i l l  p r o v i d e s  t h a t  the  i n t e r e s t  p a i d  on o b l i g a t i o n s  o f  the S tate  o f  A l a s k a  

o r  a p o l i t i c a l  s u b - d i v i s i o n  t h e r e o f  w i f i  be the o i . l y  m u n i c i p a l  i n t e r e s t  t h a t  
w i l l  be g r a n t e d  ta x  exempt s t a tu s  under  the  A la s k a  S t a t u t e s .  The e f f e c t  on the 

T r e a s u r y ,  as a r e s u l t  o f  t h i s  p roposed  l e g i s l a t i o n ,  w ou ld  be m i n im a l .  I t  i s  an­

t i c i p a t e d  t h a t  we wou ld  r e ce iv e  an a d d i t i o n a l  $50,000  in  revenue v/i th no r e l a t e d  
i n c r e a s e  in  c o s t s .

The m a jo r  b e n e f i t  o f  t h i s  k i n d  o f  l e g i s l a t i o n  wou ld  be to  encou rage  A l a s k a n ' s  

to i n v e s t  i n  A l a s k a  b o n d s . A l s o ,  p l e a s e  no te  t h a t  the  p roposed b i l l  does not 

p r o v i d e  an e f f e c t i v e  d a t e ,  wh ich  i s  ve ry  n e c e s s a r y .  I wou ld  sugges t  an e f f e c t i v e  
da te  o f  Janua ry  1,  1976.

Th i s  same p r o v i s i o n  is  a l s o  i n c l u d e d  in  Senate B i l l  5 1 0 ,  wh ich  i s  b e i n g  p roposed 

by the Governo r  to  make t h i s  and s e v e r a l  o t h e r  m in o r  changes in  the A l a s k a  l aw .

GLJ/bj m



LAW OFFICES .

W o h l f o r t h  & f l i n t

T IM O T H Y  G .  M ID D L E T O N

E R IC  E .  W O H L F O R T H  
R O B E R T  B .  F L IN T

A PROFESSIONAL CORPORATION 

6 4 5  G  S T R E E T  
A N C H O R A G E ,  A L A S K A  9 9 5 0 1

TELEPHONE 
AREA CODE 907 

2 7 4 - 2 5 1 9  
2 7 2 - 9 4 6 9

M a r c h  15, 1976

Mr. R. D. S t e v e n s o n  
Special A s s i s t a n t  
Of f i c e  of the C o m m i s s i o n e r  
of R e v e n u e  

P o u c h  S
Juneau, A l a s k a  99811

Re: C o m m i t t e e  S u b s t i t u t e  for H o u s e  B i l l  No. 605

Dear Mr. Stevenson:

I e n c l o s e  h e r e w i t h  f u r t h e r  s u g g e s t e d  a m e n d a t o r y
la n gu age for CS for HB No. 605. T h e  l a n g u a g e  c overs not 
only p u b l i c  c o r p o r a t i o n s  of the s t a t e  such as A l a s k a  
Ho u s i n g  F i n a n c e  Corporati on, but also  n o n - p r o f i t  c o r p o r a­
tions such as the A n c h o r a g e  P u b l i c  B u i l d i n g  C o r p o r a t i o n  
and the U n i v e r s i t y  of A l a s k a  H e a t i n g  C o r p o r a t i o n  w h o  
i ssued tax e x e m p t  bonds p u r s u a n t  to the s p e c i f i c  IRS 
ruling.

V e r y  truly yours

Eric £,. Ruiuiuiui

E E W / k h

E n c l o s u r e

cc: C. R i c h a r d  Walker, Esq

R e s e n t  M a r c h  22, 1976
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SCSCS F O R  HOUSE B I L L  NO. 605 

H T  THE L E G I S L A T U R E  OF THE S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  BILL

For an A c t  entitled: "An A c t  r e l a t i n g  to tax e x e m p t  obl iga t i o n s ;

and p r o v i d i n g  for an e f f e c t i v e  date"

BE IT E N A C T E D  BY THE L E G I S L A T U R E  OF T H E  STATE OF ALASKA:

* S e c tion 1. AS 43.20.031(a) is a m e nded by adding a 

new p a r a g r a p h  to read:

(3) the b e n e fits a l l o w e d  t a x p a y e r s  u n d e r  Internal 

Re v e n u e  Code section 103, as amended, are a l lowed onl y if the 

ob l i g a t i o n s  w e r e  issued by the State of Alaska, a p o l i t i c a l  

su b d i v i s i o n  of the State of Alaska, a city or b o r o u g h  of the 

State of Alaska, or other c o r p o r a t i o n  of the State the i n t erest  

on the o b ligations of w h i c h  are e x c l u d e d  f r o m  gross income  

under Internal Revenue Code S e c t i o n  103.

* Secti on 2. This A c t  takes e f f e c t  J a n u a r y  1, 1977.

IN T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E
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SCSCS F O R  HOUSE B I L L  NO. 605 

H T  THE L E G I S L A T U R E  OF THE STATE OF A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S ION 

A  B I L L

For an A c t  entitled: "An A c t  r e l a t i n g  to tax e x e m p t  obliga t i o n s ;

and p r o v i d i n g  for an e f f e c t i v e  date"

BE I T  E N A C TE D  B Y  TH E  L E G IS L A T U R E  O F T H E  S T A T E  O F  A L A S K A :

* S e ction  1. AS 43.20.031(a) is a m e n d e d  by adding a 

n e w  p a r a g r a p h  to read:

(3) the b e n e f i t s  a l l o w e d  t a x p aye rs u n d e r  Internal 

R e v e n u e  C o d e  section 10 3, as amended*, are a l l o w e d  only if the 

o b l i g a t i o n s  were  issued by the State of Alaska, a p o l i t i c a l  

s u b d i v i s i o n  of the State of Alaska, a city or b o r o u g h  of the 

State of Alaska, or other c o r p o r a t i o n  of the S ta te the i n t e r e s t  

o n  the obliga t i o n s  of w h i c h  are e x c l u d e d  fr om gross income 

u n d e r  In ternal R e v enue Code S e c t i o n  103.

* S e ction  2. This A c t  takes e f f e c t  J a n u a r y  1, 1977.

IN T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E
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O rig in a l  sponsor : McKinnon O ffe re d :  2 /27 /76
R eferred : Rules

IN T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 605 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  an A c t e n t i t l e d :  "An Ac t  r e l a t i n g  to  t a x  e x e m p t  o b l i g a t i o n s ;  a n d  p r o­

v i d i n g  f o r  an e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. AS ^ 3 • 2 0 . 03 1 ( a )  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  t o  r e a d

(3) the b e n e f i t s  a l l o w e d  to t a x p a y e r s  u n d e r  I n t e r n a l  R e v e n u e

C o d e  s e c t i o n  103, a s  a m e n d e d ,  a r e  a l l o w e d  o n l y  if th e  o b l i g a t i o n s  w e r e  

i s s u e d  b y  the S t a t e  o f  A l a s k a ,  a p o l i t i c a l  s u b d i v i s i o n  o f  the S t a t e  o f  

A l a s k a ,  a ci t y  o r  b o r o u g h  o f  the S t a t e  o f  A l a s k a ,  o r  p u b l i c  c o r p o r a­

ti o n s  i n c o r p o r a t e d  u n d e r  t h e  l a w s  o f  t h e  st a t e.

* Sec. 2. T h i s  Act t a k e s  e f f e c t  J a n u a r y  1, 1977-

# -1- CSHB 605
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A p r i l  27, 1976

The H o n o r a b l e  Bill Ray 

C h a i r m a n

Se n a t e  F i n a n c e  C o m m i t t e e  

A l a s k a  S t a t e  L e g i s l a t u r e  

State C a p i t o l  B u i l d i n g  

Juneau, A l a s k a

Re: C o m m i t t e e  S u b s t i t u t e  for House Bill No. 605

D ear S e n a t o r  Ray:

C o m m i t t e e  S u b s t i t u t e  for H o u s e  B ill No. 605, an A c t  r e l a t i n g  to tax exempt 

o b l i g at i o n s ,  was  r e f e r r e d  by the S e n a t e  C o m m u n i t y  R e g i o n a l  A f f a i r s  

C o m m i t t e e  to the Se n a t e  F i n a n c e  C o m m i t t e e  on A pril 15, 1976.

For the c o n s i d e r a t i o n  of the Se n a t e F i n a n c e  C o mmittee, I am e n c l o s i n g  a 

copy of a m e m o r a n d u m  p r e p a r e d  by Cary L. Jenkins, Director, A u d i t  D i v ision, 

D e p a r t m e n t  of R e v e n u e  c o n c e r n i n g  effect on T r e a s u r y  of the o r i g i n a l  House 

Bill No. 605 and a d v i s i n g  of no i n c r e a s e  in a d m i n i s t r a t i v e  costs.

A r e v i e w  of C o m m i t t e e  S u b s t i t u t e  for H o u s e  Bil l No. 605, by Mr. Eric E. 

Wohl f o r t h ,  S tate Bond C o u n s e l  has d i s c l o s e d  the n e c e s s i t y  for furt he r  

a m e n d a t o r y  l a n g u a g e  for the p r o p o s e d  legislation.

I a m  e n c l o s i n g  a copy of a letter d ated Maxell 15, 1976 and a copy of a 

p r o p os e d  S e n a t e  F i n a n c e  C o m m i t t e e  S u b s t i t u t e  for CS for H o u s e  Bill No. 605, 

as p re p a r e d  by Mr. Wohlf o r th .  T h e  a m e n d a t o r y  l a n g u a g e  w i l l  no t w e a k e n  the 

intent of the o r i g i n a l  b i l l  b u t  w i l l  p r e v e n t  t a x ation of in t e r e s t  of the 

o b l i g a t i o n s  of cert a i n  A l a s k a n  n o n - p r o f i t  c o r p o r a t i o n s  such as the A n c h o r a g e  

B u i l d i n g  C o r p o r a t i o n  arm the U n i v e r s i t y  of A l a s k a  H e a t i n g  C o r p o r a t i o n  wh o 

issued tax exe m pt  b onds pursuant to sp e c i f i c  IRS ruling.

The i n f o r m a t i o n  from  Mr. W o h l f o r t h  was han d  d e l i v e r e d  at an e a r l i e r  dat e  

to the S e n a t e  C o m m u n i t y  and R e gi o n a l  A f f a i r s  C o m m i t t e e  at the t ime such 

Co m m i t t e e  w a s  c o n s i d e r i n g  CS for H o u s e  Bill No. 605, but w a s  not acted 

u p o n .

V e r y  truly yours,

11. L. S t e v e n s o n  

S p e c i a l  A s s i s t a n t



The Honorable Bill Ray

cc: S t e r l i n g  a l l a g h e r

C o m m i s s i o n e r  of R e v e n u e

Eric E. W o h l f o r t h  

W o h l f o r t h  & F l i n t  

A n c h o r a g e ,  A l a s k a

G a r y  L. J e n k i n s  

D i r e c t o r ,  A u d i t  D i v i s i o n  

D e p a r t m e n t  of R e v e n u e



T0R. I). S t e v e n s o n  
A s s i s t a n t  to the  Commi s s i one r  

A d m i n i s t r a t i v e  S e r v i c e s

;' i \\
CI MS A'./ 

/
Aud i t  D i v i s i o n ' '

rn0MCary  L. J e n k   r
D i r e c t o r  / \ '

’ J

t  —
\

datp: J a n u a r y  2 3 ,  1976

FII E NO:

TELEPHONE NO:

subject:  House B i l l  603

T h i s  b i l l  p r o v i d e s  t h a t  t h e  i n t e r e s t  p a i d  on o b l i g a t i o n s  o f  t h e  S t a t e  o f  A l e s h a  
o r  a p o l i t i c a l  s u b - d i v i s i o n  t h e r e o f  w i l l  be t he  o n l y  m u n i c i p a l  i n t e r e s t  t h a t  
w i l l  be . a n t e d  t a x  e.xempt s t a t u s  under  t h e  A l a s k a  S t a t u t e s .  The e f f e c t  on the  
T r e a s u r y ,  a s  a r e s u l t  o f  t h i s  p ropo s ed  l e g i s l a t i o n ,  wou l d  be  m i n i m a l .  I t  i s  a n ­
t i c i p a t e d  t h a t  we wou ld  r e c e i v e  an a d d i t i o n a l  $ 3 0 , COO in r e v enue  wi  h no r e l a t e d  
i n c r e a s e  i n c o s t s .

The ma jo r  b e n e f i t  o f  t h i s  k i n d  o f  l e g i s l a t i o n  wou ld  he t o  e n c o u r a g e  A l a s k a n ' s  
to i n v e s t  i n  A l a s k a  b o n d s .  A l s o ,  p l _ a s e  no t e  t h a t  t h e  p r opo s ed  h i l l  doc s  not  
p r o v i d e  an e f f e c t i v e  d a t e ,  wh i c h  i s  v e r y  n e c e s s a r y .  I wou ld  s u g g e s t  an e f f e c t i v e  
d a t e  o f  J a n u a r y  1 ,  1 9 / 6 .

T h i s  soma p r o v i s i o n  i s  a l s o  i n c l u d e d  i n S e na t e  B i l l  3 1 0 ,  wh i c h  i s  b e i n g  p ropo s ed  
by t h e  Governor  t o  make t h i s  and s e v e r a l  o t h e r  minor  c h an g e s  i n  t he  A l a s k a  l aw .

GLJ/bjm



W O H ' - F O R T H  ft F L I N T

E R IC  E .  W O H L F O R T H  
R O B E R T  B .  F L IN T
T IM O T H Y  G .  M ID D L E T O N

A PROFESSIONAL CORPORATION

0 4 5  G  S T R E E T  
A N C H O R A G E ,  A L A S K A  9 9 5 0 1

T el eph one 
A rea C o de 907 

274-251 9 
272-9409

M a r c h  15, 1976

Mr. R. D. S t e v e n s o n  
Special A s s i s t a n t  
O f f i c e  of the C o m m i s s i o n e r  
of R e v e n u e  

Pouch S
Juneau, A l a s k a  99811

Re: C o m m i t t e e  S u b s t i t u t e  for H ouse B i l l  No. 605

Dear Mr. Stevenson:

I e n c l o s e  h e r e w i t h  f u r the r s u g g e s t e d  a m e n d a t o r y
l a n g u a g e  for CS for IIB No. 605. T h e  l a n g u a g e  c o v e r s  n o t  
only p u b l i c  c o r p o r a t i o n s  of the sta te such as A l a s k a  
Ho using F i n a n c e  Corporatio n, but also n o n - p r o f i t  c o r p o r a­
tions s uch as the A n c h o r a g e  P u b l i c  B u i l d i n g  C o r p o r a t i o n  
and the U n i v e r s i t y  of A l a s k a  H e a t i n g  C o r p o r a t i o n  w h o  
i ssued tax e x e m p t  bonds p u r s u a n t  to the s p e c i f i c  IRS 
r u l i n g .

V e r y  trul y y o u r s

E r i c  H o n x i o r t n

E E W / k h

E n c l o s u r e

cc: C. R i c h a r d  Walker, Esq

R e s e n t  M a r c h  22, 1976



JAY S. HAMMOND, GOVERNOR

OFFICE OF FIIE COMMISSIONED POUCH S -  JUNEAU 99811

A p r i l  27, 1976

The H o n o r a b l e  Bill Ra y  

C h a i r m a n

Senate Fina nc e  C o m m i t t e e  

A l a s k a  S tate L e g i s l a t u r e  

State C a p i t o l  B u i l d i n g  

Juneau, Al a s k a

Re: C o m m i t t e e  S u b s t i t u t e  for H o u se  Bill No. 605

Dear S e n a t o r  Ray:

C o m m i t t e e  S u b s t i t u t e  for H o us e  Bill No. 605, an A c t  r e l a t i n g  to tax exempt 

obli g a t io n s ,  w a s  r e fe r r e d  by the S e n a t e  C o m m u n i t y  R e g i o n a l  A f f a i r s  

C o m m i t t e e  to the S e n a t e  Fina n c e  C o m m i t t e e  on A pr i l  15, 1976.

For the c o n s i d e r a t i o n  of the Se n a t e F i n a n c e  Commi t t e e , I am e n c l o s i n g  a 

copy of a m e m o r a n d u m  p r ep a r e d  by G a r y  L. Jenkins, D i r e c t o r ,  A u d i t  Di v i s io n ,  

D e p a r t m e n t  of R e v e n u e  c o n c e r n i n g  effect on T r e a s u r y  cf the o r i g i n a l  H o u s e  

Bill No. 605 a n d  a d v i s i n g  of no i n c r e a s e  in a d m i n i s t r a t i v e  costs.

A r e v i e w  of C o m m i t t e e  S u b s t i t u t e  for H o u s e  Bill No. 605, by Mr. Eri c  E. 

Wohlf o r t h ,  S t a t e Bond C o u n s e l  has d i s c l o s e d  the n e c e s s i t y  for furt h er  

a m e n d a t o r y  l a n g u a g e  for the p r o p o s e d  legislation.

I am  e n c l o s i n g  a c opy of a letter dated M a r c h  15, 1976 and a copy of a 

p r o p o s e d  Sen a t e  F i n a n c e  C o m m i t t e e  S u b s t i t u t e  for CS for Ho u s e  BilJ No. 605, 

as p r e p a r e d  by Mr. Wohl f or t h .  T h e  a m e n d a t o r y  la n g u a g e  w i l l  no t  w e a k e n  the 

intent of the o r ig i n a l  bill but w i l l  p r ev e n t  t ax a t i o n  of i n t e r e s t  of the 

o b l i g a t i o n s  of c e r t a i n  A l a s k a n  n o n - p r o f i t  c o r p o r a t i o n s  suc h  as the A n c h o r a g e  

B u i l d i n g  C o r p o r a t i o n  and the U n i v e r s i t y  of A l a s k a  H e a t i n g  C o r p o r a t i o n  w h o  

issued tax ex e m p t  b o n d s  p u r suant to sp e c i f i c  IRS ruling.

The i n f o r m a t i o n  f r o m  Mr. W o h l f o r t h  was  hand d e l i v e r e d  at an e a r l i e r  d a t e  

to the Se n a t e  C o m m u n i t y  and R e g i o n a l  A f f a i r s  C o m m i t t e e  at the time such 

C o m m i t t e e  w a s  c o n s i d e r i n g  CS for H o u s e  Bil l  No. 605, but was not a cted 

upon.

V e r y  truly yours,

R. D. St e v e n s o n  

Sp e c i a l  A s s i s t a n t



The Honorable Bill Ray -2- April 27, 1976

cc: S t e r l i n g  Ga l l a g h e r

C o m m i s s i o n e r  of R e v e n u e

E ric E. W o h l f o r t h  

W o h l f o r t h  & F lint 

A n c h o r a g e ,  A l a s k a

Gary L. J e n k i n s  

D i r e c t o r ,  A u d i t  D i v i s i o n  

D e p a r t m e n t  of R e v e n u e

M sa m m m sssa m rn



1 0R. D. S t e v e n s o n  

A s s i s t a n t  to  t he  Commi s s i one r  
A d m i n i s t r a t i v e  S e r v i c e s

d a t h : J a n u a r y  2 3 ,  1976

M! ££ NO:

TELEPHONE NO:

rROM{ja ry  l . J e n k i n s  ‘ 'A 

D i r e c t o r  \ /

Aud i t  Di v i  s i ony‘ /I--

SUUJECT: House B i l l  605

T h i s  b i l l  p r o v i d e s  t h a t  t h e  i n t e r e s t  p a i d  on o b l i g a t i o n s  o f  t h e  S t a t e  o f  A l a s k a  
o r  a p o l i t i c a l  s u b - d i v i s i o n  t h e r e o f  w i l l  be t h e  on l y  m u n i c i p a l  i n t e r e s t  t h a t  
w i l l  be g r a n t e d  t a x  exempt  s t a t u s  under  t h e  A l a s k a  S t a t u t e s .  The e f f e c t  on the  
T r e a s u r y ,  a s  a  r e s u l t  o f  t h i s  p ropos ed  l e g i s l a t i o n ,  w- .ul r i  be m i n i m a l .  I t  i s  a n ­
t i c i p a t e d  t h a t  we wou ld  r e c e i v e  an a d d i t i o n a l  $ $0 ,CC0  j (-i r evenue  w i t h  no r e l a t e d  
i n c r e a s e  in c o s t s .

The ma jor  b e n e f i t  o f  t h i s  k i n d  o f  l e g i s l a t i o n  wou ld  be t o  e n c o u r a g e  A l a s k a n ' s  
to i n v e s t  in A l a s k a  b ond s .  Al s o ,  p l e a s e  no t e  t h a t  t h e  p ropo s ed  b i l l  doc s  not  
p r o v i d e  an e f f e c t i v e  d a t e ,  wh i c h  i s  v e r y  n e c e s s a r y .  I wou ld  s u g g e s t  an e f f e c t i v e  
d a t e  o f  J a n u a r y  1 ,  1 9 7 6 .

T h i s  sama p r o v i s i o n  i s  a l s o  i n c l u d e d  in S e n a t e  B i l l  9 1 0 ,  wh i c h  i s  b e i n g  proposc-d 
by the  Governor  t o  make t h i s  and s e v e r a l  o t h e r  minor  c h a n ge s  i n  t he  A l a s k a  l aw .

GLJ/bjm



E R IC  E .  W O H L F O R T H  
R O O E R T  B .  F L IN T
T IM O T H Y  G .  M ID D L E T O N

W o h l f o r t h  a  f l i n t

A PROFESSIONAL CORPORATION 

0 4 5  G S T R E E T  
A N C H O R A G E ,  A L A S K A  9 9 S 0 1

March 15, 1976

LAW OFFICES .

TELEPHONE 
A rea C o de 907 

274-251 9 
272-9409

Mr. R. D. Stevenson 
Special Assistant 
Office of the Commissioner 
of Revenue 

Pouch S
Juneau, Alaska 99811

Re: Committee Substitute for House Bill No. 605

D e a r  Mr. Stevenson:

I enclose herewith further suggested amendatory 
language for CS for HB No. 605. The language covers not 
only public corporations of the state such as Ala s k a  
Housing Finance Corporation, but also non-profit c o r p o r a­
tions such as the Anchorage Public Building Corporation 
and the University of Alaska Heating Corporation who 
issued tax exempt bonds pursuant to the specific IRS 
ruling.

Very truly yours,

EEW/kh

Enclosure

cc: C. Richard Walker, Esq.

R e s e n t  M a r c h  22, 1976



O r i g i n a l  s p o n s o r :  M c K i n n o n  O f f e r e d :  2 / 2 7 / 7 6

R e f e r r e d :  Rules

:i 1 IN T H E  H O U S E  BY T H E  F I N A N C E  C O M M I T T E E

 ̂ 2 CS F O R  H O U S E  B I L L  NO. 605

i ‘ 3
I N  THE L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

) A N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

\ 5 A B I L L

> <* F o r  an Act e n t i t l e d :  "An Act r e l a t i n g  to t a x  e x e m p t  o b l i g a t i o n s ;  and p r o -

a
•iaing for a n  e f f e c t i v e  d a t e . "

i «
B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALAS K A:

; 9 * S e c t i o n  1. AS 4 3 . 2 0 . 0 3 1 ( 3 )  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to r e a d

'j 10 (3) the b e n e f i t s  a l l o w e d  to t a x p a y e r s  u n d e r  I n t e r n a l  R e v e n u e

i 11 C o d e  s e c t i o n  103, as a m e n d e d ,  are a l l o w e d  o n l y  if the o b l i g a t i o n s  w e r e

j 12 i s s u e d  by the S t a t e  o f  A l a s k a , a p o l i t i c a l  s u b d i v i s i o n  of the S t a t e  of

in A l a s k a ,  a c ity or b o r o u g h  of the S t a t e  o f  A l a s k a ,  or p u b l i c  c o r p o r a­

; M t i o n s  i n c o r p o r a t e d  u n d e r  the laws o f  the state.

1 IS - Sec. 2. Thi s  Act t a k es  e f f e c t  J a n u a r y  1, 1977.
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O r i g i n a l  s p o n s o r :  M c K i n n o n O f f e r e d :  2 / 2 7 / 7 6
R e f e r r e d :  Rules

IN T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

CS FOR HOUSE BILL NO. 605 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

F o r  an Ac t  e n t i t l e d :  "An Act r e l a t i n g  t o  tax e x e m p t  o b l i g a t i o n s ;  a n d  p r o­

v i d i n g  fo r  an e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  TH E  S T A T E  O F  ALASKA:

* Sect^i a 1. AS '13.20.031(a) is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to r e a d

(3) the b e n e f i t s  a l l o w e d  to t a x p a y e r s  u n d e r  I n t e r n a l  R e v e n u e

Cod e s e c t i o n  103, as amencied, are a l l o w e d  onl y  if t h e  o b l i g a t i o n s  w e r e  

i s s u e d  by the S t a t e  of A l a s k a ,  a p o l i t i c a l  s u b d i v i s i o n  of the S t a t e  o f  

A l a s k a ,  a city or b o r o u g h  of the S t a t e  o f  Alas k a , or p u b l i c  c o r p o r a­

tions i n c o r p o r a t e d  u n d e r  the laws o f  the state.

* Sec. 2. T h i s  Act t akes e f f e c t  J a n u a r y  1, 1977.

II -1 - CSHB 605



Original sponsor: McKinnon O t T e r e d :  2 / 2 7 /76
Referred: Rules

IN T H E  H O U S E  BY T H E  F I N A N C E  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 605 

IN T H E  L E G I S L A T U R E  OF THE S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  an Act e n t i t l e d :  "An Act r e l a t i n g  to ta x  e x e m p t  o b l i g a t i o n s ;  an d  p r o­

v i d i n g  f o r  an e f f e c t i v e  da t e . "

B E  I T  E N A C T E D  BY TH E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

s S e c t i o n  1. AS *13• 2 0 . 031(a) is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to r e a d

(3) the b e n e f i t s  a l l o w e d  to t a x p a y e r s  u n d e r  I n t e r n a l  R e v e n u e

Cod e s e c t i o n  103, as a m e n d e d ,  a r e  a l l o w e d  only if the o b l i g a t i o n s  wer e  

i s s u e d  by the S t a t e  o f  Alas k a , a p o l i t i c a l  s u b d i v i s i o n  of the S t a t e  o f  

A l a s k a,  a city o r  b o r o u g h  of the S t a t e  o f  A l a s k a ,  or p u b l i c  c o r p o r a­

tions i n c o r p o r a t e d  u n d e r  the laws of the state. 

s Sec. 2 . T h i s  Act t akes e f f e c t  J a n u a r y  1, 1977.

it -1- CSHB 605



H O U S E  B I L L  NO. 605 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

I Fo r  a n  Act e n t i t l e d :  "An Act r e l a t i n g  to tax e x e m p t  o b l i g a t i o n s . "

BE  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

s S e c t i o n  1. AS 4 3 . 2 0 . 0 3 1 ( 8 )  is a m e n d e d  by a d d i n g  a n e w p a r a g r a p h  to r e a d

(3) th e  b e n e f i t s  a l l o w e d  to t a x p a y e r s  u n d e r  I n t e r n a l  R e v e n u e

C o d e  s e c t i o n  103, as a me n d e d ,  are a l l o w e d  o n l y  if the o b l i g a t i o n s  w e r e  

i s s u e d  by th e  S t a t e  o f  Al a s k a ,  a p o l i t i c a l  s u b d i v i s i o n  of the S t a t e  of

A l a s k a  or a cit y  or b o r o u g h  o f  the S t a t e  of Alaska.

Introduced: 1/16/7^
Referred: Community &
Regional Affairs and Finance

IN T HE HOUSE BY MCKINNON



H O U S E  B I L L  NO. 605 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  an Act e n t i t l e d :  "An Act r e l a t i n g  to tax e xe m p t  o b l i g a t i o n s . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  TH E  S T A T E  O F  ALASKA:

s S e c t i o n  1. A S  4 3 - 2 0 . 0 3 1 ( 3 )  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to rea d

(3) the b e n e f i t s  a l l o w e d  to t a x p a y e r s  u n d e r  I n t e r n a l  R e v e n u e

C o d e  s e c t i o n  103, as a me n d e d ,  are a l l o w e d  o n l y  if the o b l i g a t i o n s  w e r e  

i s s u e d  by the S t a t e  of A l a sk a ,  a p o l i t i c a l  s u b d i v i s i o n  of the S t a t e  of

A l a s k a  or a city o r  b o r o u g h  o f  the S t a t e  of Alaska.

I n t r o d u c e d : 1 / 1 6 / 7 6
R e f e r r e d :  C o m m u n i t y  ?<
R e g i o n a l  A f f a i r s  a n d  F i n a n c e

IN T H E  H O U S E  BY M C K I N N O N
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