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D E P A R T M E N T  O F  R E V E N U E

OFFICE OF THE COMMISSIONER POUCH S - JUNEAU 99811

May 24, 1976

The Honorable Bill Ray 
Chairman
Senate Finance Committee 
Alaska State Legislature 
State Capitol Building 
Juneau, Alaska

Re: House Bill No. 597

Dear Senator Ray:

House Bill No. 597, an Act relating to the rate of levy for the oil and gas 
reserves ad valorem tax, was introduced in the Senate on May 23, 1976 and was 
referred to the Senate Finance Committee.

For the consideration of the Senate Finance Committee, I am enclosing a copy 
of a memorandum prepared by Mr. Frederick Boetsch, Deputy Commissioner, 
Department of Revenue along with a copy of a Fiscal Note prepared by the same 
writer, advising of effect on revenues and of no additional costs of 
administration concerning the proposed legislation.

If you or any members of the Senate Finance Committee have any questions on 
the material submitted, please telephone the writer at 465-2397 and I will 
contact Mr. Boetsch for further information or testimony at a hearing.

Very truly yours,

Special Assistant

cc: Sterling Gallagher

Commissioner of Revenue

Frederick Boetsch 

Deputy Commissioner 
Department of Revenue



•/MEMORANDUM State of Alaska
TO:

FROM:

S t e r l i n g  G a l l a g h e r  date: J a n u a r y  12, 1976
C o m m i s s i o n e r
D e p a r t m e n t  of R e v e n u e  file n o :

G o v e r n o r ' s  Bill S e t t i n g  
M i l l a g e  R a t e  and A S  *43.58 
at 20 m i l s  for 1977

T h i s  bil l p r o v i d e s  for t he m i l l a g e  r a t e  t o  be a p p l i e d  t o  p r o p e r t y  
t a x e d  u n d e r  AS *43.58, v a l u e d  as of J a n u a r y  1, 1977. B as ed  on the  
j u d g m e n t s  u s e d  in p r e p a r i n g  o r i g i n a l  e s t i m a t e s  on this bill, the 
s e t t i n g  of a 20 m i l  r a t e  w i l l  g e n e r a t e  $253 m i l l i o n  in f i s c a l  1977 
f o r  the G e n e r a l  Fund.

cc: T o m  W i l l i a m s ,  D i r e c t o r
P e t r o l e u m  R e v e n u e  D : v i s i o n

TELEPHONE NO:

F r e d e r i c k  P. B o e t s c h  y  subject:
D e p u t y  C o m m i s s i o n e r ,  T a x a t i o n  
D e p a r t m e n t  of R e v e n u e



T HE L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA
F I S C A L  H O T E

S e c o n d  S e s s i o n  - Ninth L eg is l a t u r e

I. R E Q U E S T
Bi. 11 No . House Bi 11 No. 597_____________________________________________________
Title: Rate o f levy  fo r  the oi l  and gas reserves ad valorem tax in 1977
R e q u e s t e d  by : House Finance" Committee_______________Date : 1/20/76__________
R etur n Da te  Requested: As soon as possib le_____________________________________
A g e n c y : Revenue___________________________ Program: Petroleum Revenue______

II. F I S C A L  D E T A I L
Budget Requ e st  Unit(s) Affected: Petroleum Revenue
A. E X P E N D I T U R E S : (Thousands of dollars)

O B J E C T FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
4 00 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 G R A N T S , CLAIMS, ETC.

T O T A L None None None None None None

B. FUNDING: (Thousands of dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER

C. POSITIONS:

PERMANENT/TEMPORARY \ /  I /  \ /  \ /  \ /  \ /
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BY THE RULES COMMITTEE BY 
[ THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 5 9 7  

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE -  SECOND SESSION 

A BILL

r an Act en t i t le d :  "An Act re la t in g  to the rate o f  levy fo r  the o i l  and

gas reserves ad valorem tax in 1977; and providing

fo r  an e f f e c t iv e  date.

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS *13-58.010 is  amended to read:

Sec. *13.58.010. AD VALOREM TAX. (a )  An annual tax is  lev ied

each tax year beginning January 1, 1976, on the f u l l  and true value o f

taxable property under th is  chapter.

(b) The rate o f  levy fo r  the tax year beginning January 1, 1976

is  20 m il ls .  The rate o f  levy fur the tax year beginning January 1,

1977 is  20  m il ls .

[ ( c )  THE LEGISLATURE SHALL ANNUALLY DETERMINE BY LAW THE RATE OF 

THE LEVY FOR THE SUCCEEDING YEAR.]

[ (d )  THE RATE OF LEVY MAY NOT EXCEED 20 MILLS.]

* Sec. 2. This Act takes e f f e c t  immediately in accordance with AS 01.-

. 0 7 0 ( c ) .

- 1 -

i

HB 597



IF M MY S. HAMMOND, GOVERNOR

D E P A R T M E N T  O F  R E V E N U E

OFFICE OF THE COMMISSIONER POUCH S - JUNEAU 99811

May 24, 1976

The Honorable Bill Ray 
Chairman
Senate Finance Committee 
Alaska State Legislature 

State Capitol Building 
Juneau, Alaska

Re: House Bil* No. 597

Dear Senator Ray:

House Bill No. 597, an Act relating to the rate of levy for the oil and gas 
reserves ad valorem tax, was introduced in the Senate on May 23, 1976 and was 
referred to the Senate Finance Committee.

For the consideration of the Senate Finance Committee, I am enclosing a copy 
of a memorandum prepared by Mr. Frederick Boetsch, Deputy Commissioner, 
Department of Revenue along with a copy of a Fiscal Note prepared by the same 
writer, advising of effect on revenues and of no additional costs of 
administration concerning the proposed legislation.

If you or any members of the Senate Finance Committee have any questions on 
the material submitted, please telephone the writer at 465-2397 and I will 
contact Mr. Boetsch for further information or testimony at a hearing.

Very truly yours,

R. D. Stevenson 

Special Assistant

cc:

o tU Ti a v

Sterling Gallagher 

Commissioner of Revenue

Frederick Boetsch 
Deputy Commissioner 

Department of Revenue

"1776-/4 TRIBUTE FROM OUR STATE TO OUR NA770N-1976"



•/M'EMORANDUM
■'K/

State of Alaska
TO:

FROM:

S t e r l i n g  G a l l a g h e r  
C o m m i s s i o n e r  
D e p a r t m e n t  o f  R e v e n u e

date: J a n u a r y  12, 19 7 6

FILE NO­

TELEPHONE NO:

F r e d e r i c k  P. B o e t s c h  
D e p u t y  C o m m i s s i o n e r ,  T a x a t i o n  
D e p a r t m e n t  o f  R e v e n u e

SUBJECT: G o v e r n o r ' s  Bi ll  S e t t i n g  
M i l l a g e  R a t e  a nd A S  43.58 
at 20 m i l s  f o r  1977

T hi s bil l p r o v i d e s  f o r  the m i l l a g e  r a t e  t o  be a p p l i e d  to p r o p e r t y  
t a x e d  u n d e r  A S  43.58, v a l u e d  as o f  J a n u a r y  1, 1977. B a s e d  o n  t he 
j u d g m e n t s  u s e d  in p r e p a r i n g  o r i g i n a l  e s t i m a t e s  o n  t h i s  bi ll , the 
s e t t i n g  of a 20 m i l  r a t e  w i l l  g e n e r a t e  $253 m i l l i o n  in f i s c a l  1977 
f or t he G e n e r a l  Fund. .

cc: T o m  W i l l i a m s ,  D i r e c t o r  * ..
. P e t r o l e u m  R e v e n u e  D i v i s i o n  ' • •



^P
\C

4/
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The Honorable B i l l  Kay 
Chairman
Senate Finance Committee 
Alaska State Legislature 
State CapitoJ Building 

Juneau, Alasi.a

Re: House Bill No. 597

Dear Senator Ray:

House Bill No. 597, an Act relating to the rate of levy for the oil and gas 
reserves ad valorem tax, was introduced in the Senate on May 23, 1976 and was 
referred to the Senate Finance Committee.

For the consideration o f the Senate Finance Committee, I  am enclosing a copy 
o f  a memorandum prepared by Mr. Frederick Boetsch, Deputy Commissioner, 
Department o f  Revenue along with a copy o f a F isca l Note prepared by the same 
w r ite r ,  advising o f e f f e c t  on revenues and o f no additional costs o f 
administration concerning the proposed le g is la t io n .

If you or any members of the Senate Finance Committee have any questions on 
the material submitted, please telephone the writer at 465-2397 and I will 
contact Mr. Boetsch for further information or testimony at a hearing.

Very tru ly  yours,

R. D. Stevenson 

Special Assistant

cc: S ter ling  Gallagher
Commissioner o f Revenue

Frederick Boetsch 
Deputy Commissioner 
Department o f Revenue

■oV
(/■ys

•1776-A TRIBUTE FROM OUR STATE TO OUR WA7/OW-1976"
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•MEMORANDUM
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State of Alaska
T-'-n .'- .i .* . * */ A r* '

TO:

FROM:

S t e r l i n g  G a l l a g h e r  
C o m m i s s i o n e r  
D e p a r t m e n t  of R e v e n u e

F r e d e r i c k  P. B o e t s c h  
D e p u t y  C o m m i s s i o n e r ,  T a x a t i o n  
D e p a r t m e n t  of R e v e n u e

DATE: 

FILE NO: 

TELEPHONE NO: 

SUBJECT:

J a n u a r y  12, 1 9 7 6

G o v e r n o r ' s  B i l l  S e t t i n g  
M i l l a g e  R a t e  a n d  A S  4 3 .5 8 
at 20 m i l s  f o r  1977

T h i s  b i l l  p r o v i d e s  f o r  t h e  m i l l a g e  r a t e  t o  be a p p l i e d  t o  p r o p e r t y  
t a x e d  u n d e r  A S  43.58, v a l u e d  as of J a n u a r y  1, 1977. B a s e d  o n  t he 
j u d g m e n t s  u s e d  in p r e p a r i n g  o r i g i n a l  e s t i m a t e s  on t h i s  b i ll , the  
s e t t i n g  o f  a 20 m i l  r a t e  w i l l  g e n e r a t e  $253 m i l l i o n  in f i s c a l  1977 
f o r  t he G e n e r a l  Fund.

cc: T o m  W i l l i a m s ,  D i r e c t o r  • > * , . ..
• P e t r o l e u m  R e v e n u e  D i v i s i o n  ' • -

Z*>



T he H o n o r a b l e  M i k e  B r a d n e r  
S p e a k e r  of the House  
A l a s k a  State L e g i s l a t u r e  
Juneau, A l a s k a  99811

Dear Mr. Speaker:

In a c c o r d a n c e  w i t h  AS 24.30.060(b) and the U n i f o r m  Rules of 
the A l a s k a  State Legislature, I a m  t r a n s m i t t i n g  a b i l l  
e s t a b l i s h i n g  a 20 m i l  rate of levy for the o i l  a n d  gas 
reserves ad v a l o r e m  tax (reserve tax) in 1977.

I a m  a s k i n g  that the rail r a t e  for 1977 be set this year 
b e c a u s e  our r e v e n u e  a n d  b u d g e t  forecasts i n d i c a t e  that we 
w i l l  n e e d  the r e v e n u e s  f r o m  the oil a n d  gas r e s e r v e s  a d  
v a l o r e m  tax d u r i n g  the n e x t  fiscal year. By s e t t i n g  the 
rail r a t e  this y e a r  instead of n e x t  y e a r  it w i l l  a l l o w  the 
State to m o r e  e a s i l y  b o r r o w  in a n t i c i p a t i o n  of these t a x  
revenues e a r l i e r  in the fiscal y e a r  if the n e e d  arises.

Last y e a r  I stated that this t e m p o r a r y  p r o p e r t y  _ax 3hould 
be t a i l o r e d  to r a i s e  o n l y  the a m o u n t  of r e v e n u e  t h a t  we 
need. Accordingly, if d u r i n g  this s e s s i o n  o r  n e x t  y e a r  I 
find that 20 mills is n o t  appropriate, I w i l l  a s k  that the 
l egislature c hange the rate to one w h i c h  w i l l  fit our 
financial situation. I a m  a s k i n g  t h a t  y o u  set the rail rate 
n o w  a t  20 m i l l 3  so that it w i l l  e s t a b l i s h  a n  i d e n t i f i a b l e  
tax m e a s u r e  for 1977 w h i c h  m a y  be b o r r o w e d  a g a i n s t  if 
necessary.

Sincerely,

J a y  S .  Hammond
G o v e r n o r
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T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  
F I S C A L  H O T E  

S e c o n d  S e s s i o n  - N i n t h  L e g i s l a t u r e t

i. R E Q U E S T
B i l l  No. House Hill Ho. 597
T i t l e :  Rate of levy fur the oil and gas reserves ad valorem tax in 1<)77 J)
R e q u e s t e d  by: House Finance Committee D a t e :  1/20/76
R e t u r n  D a t e  R e q u e s t e d : As soon as possible
A g e n c y : Revenue P r o g r a m :  Petroleum Revenue

ii. F I S C A L  D E T A I L  
B u d g e t  R e q u e s t  U n i t ( s ) A f f e c t e d :  Petroleum Revenue

A. E X P E N D I T U R E S : '  ( T h o u s a n d s  o f  d o l l a r s )

I O B J E C T FY  76. FY 77 F Y  78 FY 79 FY 80 FY 81 I
1 00 F E R S O N A L  S E R V I C E S
2 0 0 T R A V E L
300 C O N T R A C T U A L

ill *400 C O M M O D I T I E S
500 E Q U I P M E N T
C o o L A N D  It S T R U C T U R E S
7 0 0 G R A N T S ,  C L A I M S ,  ETC.

T O T A L None None None None None None |

1] fm■ { 

E i B. F U N D I N G :  ( T h o u s a n d s o f  d o l l a r s )

G E N E R A L  F U N D
F E D E R A L  F U N D S
O T H E R

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y / / / / /y
/  I

. M A H  M O N T H S  (P./T.) / _ 1 / / j / ... / II

III. A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  III) 1

\

N/A

• •

IV. A T T A C H M E N T S

*

See memorandum dated January 12, 1976 from Frederick P. Hoetsch, Deputy 
Commissioner to Sterling Gallagher, Commissioner of Revenue

V. DATE: Jnnuorv 29. 1976 P R E P A R E D BY: y

i
] i

DEPUTY COMMISSIONER, TAXATION

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  
cc: B u d g e t  and M a n a g e m e n t

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )

i
1
I

H/S 50

i

-------------------------------- ---- _  . _ .
5 j |



The Honorable M i k e  B r a dner  
S p eaker o£ the H o u s e  
A laska State L e g i s l a t u r e  
Juneau, A l a s k a  99811

Dear Mr. Speaker:

In accord a n c e  w i t h  A S  24.30.060(b) and the U n i f o r m  Rules of 
the A l a s k a  State Legislature, I a m  t r a n s m i t t i n g  a b i l l  
e s t a b l i s h i n g  a  20 m i l  rate of levy for the oil a n d  gas 
reserves ad v a l o r e m  tax (reserve tax) in 1977.

I a m  a s k i n g  t h a t  the rail r a t e  for 1977 b e  set this y e a r  
b e cause our r e v e n u e  a n d  b u d g e t  forecasts i n d icate t h a t  we 
w i l l  n e e d  the r e v e n u e s  f r o m  the o i l  and gas r e s e r v e s  a d  
v a l o r e m  tax d u r i n g  the n e x t  fiscal year. By s e t t i n g  the 
mi l  rate this y e a r  i n stead of n e x t  y e a r  it w i l l  a l l o w  the 
State to m o r e  e a s i l y  b o r r o w  in a n t i c i p a t i o n  of these t a x  
revenues e a rlier in the fiscal y e a r  if the n e e d  arises.

L a s t  y e a r  I stated that this t e m p o r a r y  p r o p e r t y  t a x  s h o u l d  
be tailored to raise o n l y  the a m o u n t  of r e v e n u e  t h a t  w e  
need. Accordingly, if d u r i n g  thi3 s e s s i o n  o r  n e x t  y e a r  I 
find that 20 m i l l s  is n o t  appropriate, I w i l l  a s k  t h a t  the 
legislature change the rate to one w h i c h  w i l l  fit our 
financial situation. I a m  a s k i n g  that y o u  set the m i l  rate 
n o w  a t  20 m i l l s  so that it w i l l  e s t a b l i s h  a n  i d e n t i f i a b l e  
tax m e a s u r e  for 1977 w h i c h  m a y  be b o r r o w e d  a g a i n s t  if 
necessary.

Sincerely,

J a y  S .  Hammond
G o v e r n o r
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I n t r o d u c e d :  1 / 1 6 / 7 6
R e f e r r e d :  F i n a n c e

BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE EILL NO. 5 9 7  

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE -  SECOND SESSION 

A BILL

For an Act e n t i t le d :  "An Act re la t in g  to the rate o f  levy fo r  the o i l  and

gas reserves ad valorem tax in 1977; and providing

fo r  an e f f e c t iv e  date.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.5 8 .010 is  amended to read:

Sec. 43.58.010. AD VALOREM TAX. (a )  An annual tax is  lev ied

each tax year beginning January 1, 1976, m  the f u l l  and true value o f 

taxable property under th is chapter.

(b ) The rate o f  levy fo r  the tax year beginning January 1, 1976

is  20 m i l ls .  The rate o f levy for  the tax year beginning January 1,

1977 is  20 m i l ls .

[ ( c )  THE LEGISLATURE SHALL ANNUALLY DETERMINE BY LAW THE RATE OF 

THE LEVY FOR THE SUCCEEDING YEAR.]

[ ( d )  THE RATE OF LEVY MAY NOT EXCEED 20 MILLS.]

* Sec. 2. This Act takes e f f e c t  immediately in accordance with AS 01.-

1 0 . 0 7 0 ( c ) .

- 1 - HB  597
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Introduced: 1/16/76
Referred: Finance

BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 5 9 7

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE - SECOND SESSION

A BILL

For an Act e n t i t le d :  "An Act re la t in g  to the ra te  o f  levy fo r  the o i l  and

gas reserves ad valorem tax in 1977; and providing

fo r  an t fe c t iv e  date.

BE IT ENACTED BY THE LEGISLATURE OF THE STATL OF ALASKA:

* Section 1. AS 43-58.010 is  amended to read:

Sec. 43.58.010. AD VALOREM TAX. (a )  An annual tax is  lev ied  

each tax year beginning January 1, 1976, on the f u l l  and true value o f  

taxable property under th is  chapter.

(b ) The rate o f  levy fo r  the rax year beginning January 1, i 976

Is  20 m i l l 3 . The rate o f  levy fo r  the tax year beginning January 1,

1977 is  20 m i l ls .

[ ( c )  THE LEGISLATURE SHALL ANNUALLY DETERMINE BY LAW THE RATE OF 

THE LEVY FOR THE SUCCEEDING YEAR.]

[ (d )  THE RATE OF LEVY MAY NOT EXCEED 20 MILLS.]

* Sec. 2. This Act takes e f f e c t  immediately in accordance with AS 01.- 

1 0 . 0 7 0 ( c ) .

- 1 - H B  597
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I n t r o d u c e d :  1 / 1 6 / 7 6
R e f e r r e d :  F i n a n c e

BY THE RULES COMMITTEE BY
N THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 5 9 7  

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE -  SECOND SESSION 

A BILL

'or an Act e n t i t le d :  "An Act re la t in g  to the rate o f  levy fo r  the o i l  and

gas reserves ad valorem tax in 1977; and providing

fo r  an e f f e c t i v e  date.

E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.5 8 .010 is  amended co read:

Sec. 43.58.010. AD VALOREM TAX. (a )  An annual tax is  lev ied

each tax year beginning January 1, 1976, on the f u l l  and true value o f 

taxable property under th is  chapter.

(b ) The rate o f  levy fo r  the tax year beginning January 1, 1976

is  20 m i l ls .  The rate o f  levy fo r  the tax year beginning January 1,

1977 is  20  m il ls .

L (c ) THE LEGISLATURE SHALL ANNUALLY DETERMINE BY LAW THE RATE OF 

THE LEVY FOR Thi  ̂ SUCCEEDING YEAR.]

[ ( d )  THE RATE OF LEVY MAY NOT EXCEED 20 MILLS.]

* Sec. 2. This Act takes e f f e c t  immediately in accordance with AS 01.-
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Mr. S p e a k e r :  D a t e  4 -  *

T h e  C o m m i t t e e  on F I NA NC E has had
m

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  members o f  t h e  C o m m i t t e e
J) i .

( p  r ecommends  I t  DO PASS

( ) r ecommends  I t  DO NOT PASS *

( ) r e commends  I t  DO PASS WITH ATTACHED AMENDMENT(S)

( ) r e commends  I t  BE REPLACED WITH CS FOR ______________ AND THAT

CS FOR DO PASS

( ) "and" recommends  I t  BE REF ERRED  TO THE 

COMMITTEE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

( ) " o t h e r "
a

Members s i g n i n g  t h e  M a j o r i t y  r e p o r t :

/  /
/

' I L ,  t Ir r 1 h T "

i l ? J • •/  />>■ >x if

recommend s : 

recommend s : 

recommend s :

Members NOT c o n c u r r i n g  in t h e  Maj o r i ty  r e p o r t :

r ecommend s :

___________

re co m m e n d s :
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Introduced: 1/16/76
Referred: Finance

BY THE RULES COMMITTEE BY 
1 IjlN THE HOUSE REQUEST OF THE GOVERNOR

2 |! HOUSE BILL liO. 5 9 7

3 j IN THE LEGISLATURE OF THE STATE OF ALASKA
i

a | NINTH LEGISLATURE -  SECOND SESSION

A BILL

0 F o r  an Act en t it led : "An Act r e la t in g  to the rate o f  levy fo r  the o i l  and

pas reserves ad valorem tax In 1977; and providing*

fo r  an e f f e c t iv e  date. 

r'lBE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS A3 . 5 8 .010 Is  amended to read:

Sec. ii3.53.010. AD VALOREM TAX. (a )  An annual tax is  lev ied  

each tax year beginning January 1, 1 9 7 6 , on the fu l l  and true value of 

taxable property under th is  chapter.

(b ) The rate o f levy fo r  the tax year beginnlnr: January I, 1916 

is  20 m il ls .  The rate o f  levy fo r  t he tax year b c . - r in n . lJanuary 1. 

1977 is  21 inlllr..

[ (c )  THE LEGISLATURE SHALL ANNUALLY PJ TLNFlliE BY LAW THE 7.A'«E OF 

THE LEVY FOR THE SUCCEEDING YEAR.J

[ (d )  THE RATE OF LEVY HAY NOT EXCEED 20 MILLS.]

** Sec. 2. This Act takes e f f e c t  inmodiatt-l,/ in accordance with A.V C l . -  

1 0 . 0 7 0 ( c ) .



T he Hon o ra bl e Mike Bradner  
Speaker of the House 
A l as ka  State Legisl at ur e 
Juneau, A l as k a 59011

Dear Mr. Speaker:

In a cc or da nc e with AS 24.30.000(b) and the U n i f o r m  Rules of 
the A l a s k a  State Legislature, I a m  t r an sm i t t i n g  a bill 
e st ab l i s h i n g  a 20 r..il rate of levy for the oil an d gas 
re se rv es  ad v a l o r e m  tax (reserve tax) in 1377.

I am. a s k i n g  that the rail rate for 1977 be set this year 
b e c au se  our revenue an d b u d g e t  f or ec a s t s  ind ic a te  th at  wo 
w il l ne e d the revenues, f r o m  the oil a n d  gas re se rv es  ad 
v a l o r e m  tax d u ri ng  the n e x t  fiscal year. By s e t t i n g  the 
rail ra te  this year i n s t e a d  of n e x t  y e a r  it w i l l  a l l o w  the 
State to mor e easily b o r r o w  in a n t i c i p a t i o n  of those tax 
re ve nu es  earlier in the f iscal y e a r  if the n ee d arises.

L as t y e a r  I stated that this t e m p o r a r y  p r o p e r t y  tax should 
bo ta il or ed  to raise o n l y  the a m o u n t  of r e v e nu e tha t we 
need. Accordingly, if d u r i n g  this s e s s i o n  ox* n e x t  y e a r  I 
find that 20 mills is n o t  ap p ro priate, I w i l l  a s k  that the 
legi sl at ur e change the rate to on e  w h i c h  w i l l  fit our 
f inancial situation. I a m  a s k i n g  that y o u  sot the mil rate 
n o w  a t  20 mills, so that it will e s t a b l i s h  a n  id e nt i f i a b l e  
tax m e a s u r e  for 1977 w h i c h  may bo b o r r o w e d  a g a i n s u  if 
necessary.

Sincerely,



THE LEGISLATURE OP THE STATE OP ALASKA 
FISCAL NOTE

Second Session - Ninth Legislature

REQUEST
B i l l  No. House Bill No. 597

Title: Rate of levy for the oil and gas reserves ad valorem tax in 1977
Requested by: House Finance Committee Date: 1/20/76
Return Date Reqtfested: As soon as possible____________________________________

Agency : Revenue_____________________________ Program : Petroleum Revenue______

II. FISCAL DETA IL
Budget Request Unit(s) Affected: Petroleum Revenue

A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
A 00 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL None None None None None None

B. F U N D I N G : (Thousands of dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER

C. POSITIONS:

PERMANENT/TEMPORARY / / / 1 / 1 < 1 /
MAN MONTHS (P./T.) / / / 1 ~ T ~ f ' ~ r

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III) 

N/A

IV. ATTACHMENTS

See memorandum dated January 12, 1976 from Frederick P. Boetsch, Deputy 
Commissioner to Sterling Gallagher, Commissioner of Revenue

V. D A T E :  January 29. 1976 P R E P A R E D  BY:

O r i g i n a l :  L e g i s l a t i v e  F in a n c e
c c :  B udget and Management

Prim e S p o n s o r  ( F i r s t  L i g i s l a t o r  Named)

H/S 50 

 —



MEMORANDUM State of Alaska
TO:

FROM:

S t e r l i n g  G a l l a g h e r  
C o m m i s s i o n e r  
D e p a r t m e n t  of R e v e n u e

F r e d e r i c k  P. B o e ts ch  
D e p u t y  C o m m i ss io ne r,  T a x a t i o n  
D e p a r t m e n t  of R e v e n u e

DATE 

FILE NO 

TELEPHONE NO 

SUBJECT

J a n u a r y  17, 1976

G o v e r n o r ' s  Bill Set ti ng  
M i l l a g e  Rate and A S  43.58 
at 20 m i l s  for 1977

This bil l pro vi de s for the m i l l a g e  r a t e  to be a p p l i e d  to p r o p e r t y  
t a x e d  u n d e r  AS 43.58, v al ue d as of J a n u a r y  1, 1977. Based on the 
ju dg me nt s u s e d  in p r e p a r i n g  o r i g i n a l  e s t i m a t e s  on this bill, the 
s ett in g of a 20 m i l  rat e wi ll  g e n e r a t e  $253 m i l l i o n  in fi scal 1977 
f o r  the G e n e r a l  Fund.

cc: T o m  W i l l ia ms ,  D i r e c t o r
P e t r o l e u m  R e v e n u e  D iv is i o n
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I n t r o d u c e d :  1 / 1 6 / 7 6

R e f e r r e d :  F i n a n c e

BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 5 9 7

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE -  SECOND SESSION

A BILL

For an Act e n t i t l e d :  "An Act r e la t in g  to  the ra te  o f  levy  fo r  the o i l  and

gas reserves ad valorem tax in 1977; and provid ing

fo r  an e f f e c t i v e  date.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.58.010 i s  amended to read:

Sec. *13.58.010. AD VALOREM TAX. (a )  An annual tax is  le v ied

each tax year beginning January 1, 1976, on the f u l l  and true value o f  

taxable property under th is  chapter.

(b ) The ra te  o f  levy  fo r  the tax year beginning January 1, 1976

is  20 m i l ls .  The ra te  o f  levy  fo r  the tax year beginning January 1,

1977 is  20  m i l ls .

[ ( c )  THE LEGISLATURE SHALL ANNUALLY DETERMINE BY LAW THE RATE OF 

THE LEVY FOR THE SUCCEEDING YEAR.]

[ ( d )  THE RATE OF LEVY MAY NOT EXCEED 20 MILLS.]

* Sec. 2. This Act takes e f f e c t  immediately in accordance with AS 01.- 

1 0 . 0 7 0 ( c ) .
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