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T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

FISCAL NOTE
Second S e s s i o n  -  N i n t h  L e g i s l a t u r e

I . REQUEST
13111 N O . House Bill No. 5B3___________ __________________________________________________________
T i t l e :  0 j  ] a rul g a s exp J o r a t i o n ,  p r o d u c t io n  and p i p e l i n e  t r s n . p o r i a t io n  p r o p .  t ax
R e q u e s t e d  b y : H ouse F in a n c e  C om m ittee Date  : 5 -21-76
R e t u r n  D a t e  R e q u e s t e d :  As soon as p o s s ib le

A g e n c y :  Revenue I 'r c  a r a i i i : P e tro le u m  Revenue

I I .  F IS C A L  D E T A IL

Budge t  R equ e s t  ( J n i t ( s )  A f f e c t e d : F c tro lc u ra  Revenue

A . EXPENDITURES : ( T h o u s a n d s  o f  d o l l a r s )

OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY P.]
1 0 0  PERSONAL S E R V IC E S

2 0 0  TRA VEL

3 0 0  CONTRACTUAL
A 0 0  C O M FLD ITLEG

(300 EQ U IP M E N T - ■ - ............ -

6 0 0  LAND is STRUCTURES

7 0 0  G R A N TS , C L A IM S , E T C .

TO TAL
None None None None None None

B . F U N D IN G : ( T h o u s a n d s  o f  d o l l a r s )

GENERAL FUND

FEDERAL. FUNDS

OTHER

C .  POSITIONS: 

PERMANENT/TEMPORARY / / / / /  1 /
MAN MONTHS ( P . / T .  ) T ~

>
/ /

... 7 /  i r

I I I .  A N A L Y S IS  (S e c ; F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

I V .  ATTACHMENTS
See a t ta c h e d  memorandum d a te d  J a n u a ry  3 2 , 1976 fro m  F r e d e r ic k  1’. B o e ts c h , 

D epu ty  C o m m is s io n e r , T a x a t io n  to  S t e r l i n g  G a l la g h e r ,  C o m m is s io n e r  o f  R evenue .

V. D A T E :  January 29, 1976 PREPARED BY

O ld  g i n a  ] : L o g i s . l  a t  1 v e  F in a n c t  

c c :  - B u d g e t  a n d  M a n a g e m e n t

P r im e  S p o n s o r  ( F i r s t .  L e g i s l a t o r  N am e d )

F r e d e r ic k  P . D o e ts c h , D eputy  C om m iss ione r 

T a x a t io n ,  D e pa rtm en t o f  Revenue.

H/S 50



^ / V  1 5  j g f t

( 0

The Honorab le  M ike R radne r  
Speake r  o f  th e  House 
A l a s k a  S t a t e  L e g i s l a t u r e  
Juneau ,  A l a s k a  991'11
Dear Mr. S p eake r :
I n  a c co rd an c e  w i t h  AS 24.30.060(b) and th e  Un i fo rm  R u l e s  o f  
t h e  A la s k a  S t a t e  L e g i s l a t u r e ,  I  am t r a n s m i t t i n g  a b i l l  wh ich  
amends th e  o i l  and g a s  e x p l o r a t i o n ,  p r o d u c t i o n  and p i p e l i n e  
t r a n s p o r t a t i o n  p r o p e r t y  t a x  c o n t a i n e d  i n  AS 43.56. T h i s  
b i l l  changes  the  due d a t e  f o r  payment o f  t h e  o i l  and g a s  
p r o p e r t y  t a x  f rom September 30 to  June 30. I t  a l s o  a dd s  a 
new s e c t i o n  w h ic h  r e q u i r e s  t h e  Depar tmen t o f  Revenue to  
c e r t i f y  th e  f i n a l  a s s e s sm e n t  r o l l  and t o  n o t i f y  t h e  owners 
o f  t h e  t a x a b l e  p r o p e r t y  o f  th e  amount duo on o r  b e f o r e  June 
1 o f  each y e a r  i n s t e a d  o f  J u l y  1 ( the  d a t e  p r e s e n t l y  s p e c i ­
f i e d  i n  AS 43.56.130 (h) w h ich  i s  b e i n g  r e p e a l e d  i" .  r e c .  5 o f  
th e  b i l l )  i n  o r d e r  t h a t  payment may be r e q u i r e d  b y  June  30.
T h i s  b i l l  i s  proponed i n  r e s p o n s e  t o  t h e  f i n a n c i a l  c r i s i s  
p r e s e n t l y  c o n f r o n t i n g  th e  S t a t e  gove rnment w h ic h  i s  e x p e c t e d  
t o  rema in  c r i t i c a l  d u r i n g  t h e  n e x t  few f i s c a l  y e a r s .  The 
b i l l  i o  d e s i g n e d  to  b r i n g  t h e  r e v e n u e s  t o  be d e r i v e d  from 
th e  c o l l e c t i o n  o f  th e  t a x  i n t o  t h e  S t a t e  t r e a s u r y  soone r  
th an  th e  o r i g i n a l  enac tmen t  o t h e r w i s e  p r o v i d e s .
The S t a t e ' s  need f o r  money o v e r  t h e  n e x t  few y e a r s  may 
n e c e s s i t a t e  b o r row in g  i n  a n t i c i p a t i o n  o f  i t s  r e v e n u e s .
Under A r t i c l e  IX ,  S e c t i o n  10, o f  the- A l a s k a  C o n s t i t u t i o n ,  
th e  S t a t e  "may bo r row  money t o  meet a p p r o p r i a t i o n s  f o r  any  
f i s c a l  y e a r  i n  a n t i c i p a t i o n  o f  th e  c o l l e c t i o n  o f  t h e  r e v e ­
nues  f o r  t h a t  y e a r . "  T h e r e f o r e ,  i t  i s  im p o r t a n t  t h a t  o u r  
l a r g e  s o u r c e s  o f  r e v e n u e  f o r  a p a r t i c u l a r  f i s c a l  y e a r  be 
r e c e i v e d  b e f o r e  t h e  end o f  t h a t  y e a r .  T h i s  change i n  
payment d a t e s  w i l l  p a r a l l e l  th e  payment d a t e  f o r  t h e  S t a t e ' s  
o i l  and gas  r e s e r v e s  ad v a lo r em  t a x .
P r e s e n t l y  t h e  amount o f  t a x  p a i d  t o  th e  m u n i c i p a l i t y  i s  
c r e d i t e d  a g a i n s t  t h e  amount o f  t a x  due t o  t h e  S t a t e ,  and th e  
t a x p a y e r  o n l y  r e m i t s  t h e  n e t  amount to  t h e  S t a t e .  I f  t h e  
t a x  payment d a t e  i s  moved up t o  June 30, a s t r a i g h t  c r e d i t  
s y s t em  w i l l  n o t  work i n  many c a s e s  s i n c e  t h e  m u n i c i p a l  t a x  
may n o t  be due and p a v a b l e  u n t i l  a f t e r  June 30, th e  D ep a r t ­
ment w i l l  r e f u n d  t h e  amount o f  m u n i c i p a l  t a x  p a i d  s i n c e  a 
c r e d i t  wou ld  no l o n g e r  ba p o s s i b l e .



The b i l l  i s  made r e t r o a c t i v e  t o  J a n u a r y  1, 1976 so t h a t  
t h e r e  can be no q u e s t i o n  t h a t  t h e  nev; payment d a t e  w i l l  
a p p l y  t o  t a r  y e a r  1976.

S i n c e r e l y ,

J a y  S . Hammond 
Gove rno r



HOUSE JOURNAL

C S H B  5 8 3  

L e t t e r  o f  I n t e n t
H o u s e  B i l l  5 8 3 ,  w h i c h  w a s  i n t r o d u c e d  lay t h e  R u l e s  C o m m i t t e e  

b y  r e q u e s t  o f  t h e  G o v e r n o r ,  p r o v i d e s  t h a t  t h e  e x i s t i n g  

a d  v a l o r e m  t a x  o n  p i p e l i n e s  a n d  r e l a t e d  e q u i p m e n t  s h a l l  

b e  c o l l e c t e d  o n  J u n e  3 0  r a t h e r  t h a n  S e p t e m b e r  3 0 ,  b e g i n n i n g  

i n  1 9 7 6 .  T h e  e f f e c t  o f  t h e  b i l l  w i l l  b e  t o  p u t  r e v e n u e s  

w h i c h  o t h e r w i s e  w o u l d  h a v e  b e e n  p a y a b l e  i n  F Y  .19 77 i n t o  

F Y  1 9 7 6 ,  t h e r e b y  r e l i e v i n g  a  c a s h  f l o w  p r o b l e m  w h i c h  

t h e  S t a t e  m a y  f a c e  i n  t h e  n e x t  t h r e e  f i s c a l  y e a r s .

T h e  b i l l  w a s  a m e n d e d  b y  t h e  F i n a n c e  C o m m i t t e e  i n  o r d e r  

t o  a v o i d  t h e  p o s s i b i l i t y  o f  c e r t a i n  p r a c t i c e s  w h i c h  c o u l d  

a d v e r s e l y  a f f e c t - t h e  S t a t e ' s  f u t u r e  r e v e n u e s .

S e c .  6 o f  t h e  c o m m i t t e e  s u b s t i t u t e  f o r  H B  5 3 3  a d d s  t o  

S e c .  4 3 . 5 5 ,  w h i c h  r e l a t e s  t o  t h e  o i l  a n d  g a s  p r o p e r t i e s  

p r o d u c t i o n  ( s e v e r a n c e )  t a x ,  a s e c t i o n  w h i c h  w o u l d  a l l o w  

t h e  D e p a r t m e n t  o f  R e v e n u e  t o  c o m p u t e  r e a s o n a b l e  t r a n s p o r t a ­

t i o n  c o s t s  'whe re a t a x p a y e r ' s  a c t u a l t r a n s p o r t a t i o n  c o s t s  

a r e  n o t  t h e  r e s u l t  o f  a  g o o d  f a i t h  c o m m e r c i a l  t r a n s a c t i o n .  

T h e  g r o s s  p r o d u c t i o n  t a x  i s  b a s e d  o n  a  p e r c e n t a g e  o f  

t h e  w e l l h e a d  v a l u e ,  w h i c h  i s  d i m i n i s h e d  b y  a n y  i n c r e a s e  

i n  t r a n s p o r t a t i o n  c o s t s .

S e c .  7 o f  t h e  c o m m i t t e e  s u b s t i t u t e  r e v i s e s  s o m e w h a t  t h e  

e x i s t i n g  l a n g u a g e  o f  A . S .  4 3 . 5 5 . 0 2 0 ( f )  i n  o r d e r  t o  a l l o w  

t h e  D e p a r t m e n t  o f  R e v e n u e  t o  c o m p u t e  t h e  v a l u e  o f  o i l  

o r  g a s  p r o d u c e d  i n  t h e  f i e l d  o r  a r e a .

T h e  a m e n d m e n t s  w o u l d  c o d i f y  a  p o w e r  w h i c h  t h e  D e p a r t m e n t  

a l r e a d y  h a s ,  b o t h  w i t h  r e s p e c t  t o  A . S .  4 3 . 5 5  a n d  f o r  

t h e  p u r p o s e  o f  d e t e r m i n i n g  t h e  S t a t e ' s  r o y a l t y  s h a r e  

u n d e r  e x i s t i n g  c o n t r a c t s .  T h e  p u r p o s e  o f  S e c .  6 i s  t o  

p r e v e n t  t h e  p r a c t i c e  c o m m o n l y  k n o w n  a s  " t r a n s f e r  p r i c i n g " ,  

i n  w h i c h  o n e  c o m p a n y  c h a r g e s  a n  a f f i l i a t e d  c o m p a n y  a n  

a m o u n t  w h i c h  i s  i n  e x c e s s  o f  t h e  m a r k e t  p r i c e  f o r  t r a n s p o r ­

t a t i o n ,  f o r  t h e  p u r p o s e  o f  r e d u c i n g  t h e  a f f i l i a t e d  c o m p a n y ' s  

t a x  b u r d e n .  T h e  p r o f i t  c e n t e r  i s  m e r e l y  s h i f t e d  t o  t h e  

t r a n s p o r t i n g  c o m p a n y  a n d  s t a t e  t a x a t i o n  i s  a v o i d e d .

S e c .  7 p r e v e n t s  a n  a f f i l i a t e d  p u r c h a s e r  f r o m  b u y i n g  o i l  

o r  g a s  a t  a n  u n r e a l i s t i c a l l y  l o w  p r i c e ,  t h u s  a l l o w i n g  

t h e  p r o d u c e r  to c l a i m  a  l o w  v a l u e  f o r  t h e  p u r p o s e s  o f  

t a x a t i o n .

I t  s h o u l d  b o  e m p h a s i z e d  t h a t  t h e  C o m m i t t e e  i s  o f  t h e  

o p i n i o n  t h a t  t h e  D e p a r t m e n t  a l r e a d y  lias t h e  p o w e r s  w h i c h  

a r e  c o d i f i e d  i n  t h e  a m e n d m e n t  , a n d  t h a t  t h e  w o r d s  " p r i c e "  

a n d  " v a l u e "  a r e  n o t  s y n o n y m o u s  f o r  t h e  p u r p o s e  o f  A . S .  43. 5 5  

o r  f o r  s e t t i n g  s t a t e  r o y a l t i e s .

R e s p e c t f u l l y  s u b m i t t e d ,

Jiugl/ M a l o n e ,  C h a i r m a n  

H o i p e  F i n a n c e  C o m m i t t e e



S t e r l i n g  G a l l a g h e r  
Comm iss ione r  
Department o f  Revenue

12, 1976DAT C

TELEPHONE NO

G o v e r n o r ' s  B i l l  Chang ing  
Due Date o f  P r o p e r t y  Tax 
Payments t o  June 30

SUBJECTF r e d e r i c k  P. B o e t s c h y  
Deputy Comm iss ione r , '  T a x a t i o n  
Depar tment o f  Revenue

i not/.

T h i s  b i l l  change s  t h e  payment d a t e  f o r  t h e  p r o p e r t y  t a x  (AS h 3. SC) 
on p e t r o l e um  p r o p e r t i e s  from Sep tember 30 o f  t h e  y e a r  f o l l o w i n g  
t h e  d a t e  o f  a s s e s sm en t  t o  June  30. The e f f e c t  o f  t h i s  change i n  
d a t e s  w i l l  be t o  move t h e  r e c e i p t  o f  money up by one f i s c a l  yearn 
Fo r f i s c a l  y e a r  1270 t h i s  moans a d d i t i o n a l  r e v e n u e s  o f  $70,100,000 
and f o r  f i s c a l  y e a r  1277 t h i s  means a d d i t i o n a l  r e v e n u e s  o f  
$58,100,000. I n  t o t a l  t h i s  ' w i l l  mean an a d d i t i o n a l  $128,200,000 
w i l l  be a v a i l a b l e  t o  t h e  G en e r a l  Fund t o  meet e x p e n d i t u r e s  d u r i n g  
th e  s o - c a l l e d  " c r u n ch "  p e r i o d .  T h i s  w i l l  h ave  a s i g n i f i c a n t  p o s i ­
t i v e  e f f e c t  on o u r  a b i l i t y  t o  b a l a n c e  t h e  b u d g e t  and g e t  t h r o u g h  
t h i s  c r i t i c a l  p e r i o d .
Because  o f  t h e  c r e d i t  p r o v i s i o n  fo r  m u n i c i p a l  p r o p e r t y  t a
on t h e  same p r o p e r t y ,  a d d i t i o n a l  l a n g u a g e  h a s  been i n s e r t

t h e  t im i n g  pr< h '1 a s  r a i s e d  by  c h a r g i n g  thc- 
30 t o  Ju.no 30. n some i  ia t . - n o r , i t  w i l l  
t uni! i  (• iexpvv- s n amounts p a i d  ve- mu s i  cm.",
30 v. dav : r e u i i ' c  t t n c k . r  id a h i  11 cl
ci t h i s  v.ti.j 1 i.j'.v.• v e some a J i l i o . u a l  : ceouv

j ep tC i . ' l
■Try t

Tom \7 i l l inm c ,  D i r e c t o r  
P e t r o le um  Revenue D i v i
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BY THE RULES COMMITTEE EY
IN  THE HOUSE REQUEST OF THE GOVERNOR

HOUSE B I L L  NO. 5 8 3  

IN  THE LEGISLATURE OF THE STATE OF ALASKA 
NINTH LEGISLATURE -  SECOND SESSION 

A B I L L
F o r  an  Ac t  e n t i t l e d :  "An Act r e l a t i n g  t o  t h e  o i l  and g a s  e x p l o r a t i o n ,

p r o d u c t i o n  and p i p e l i n e  t r a n s p o r t a t i o n  p r o p e r t y  
t a x e s ;  and p r o v i d i n g  f o r  an  e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* S e c t i o n  I .  AS 4 3 . 5 6 •  0 1 0 ( b ) i s  amended t o  r e a d :

( i j )  A m u n i c i p a l i t y  may l e v y  and c o l l e c t  a t a x  u n d e r  AS 2 9 . 5 3 • . 0 ^ 5  
a t  t h e  r a t e  o f  t a x a t i o n  t h a t  a p p l i e s  t o  o t h e r  p r o p e r t y  t a x e d  by t h e  
m u n i c i p a l i t y .  The [ A ]  t a x  [COLLECTED BY A MUNICIPALITY AS AUTHORIZED 
BY AS 2 9 . 5 3 . 0 1 ) 5  SHALL BE CREDITED AGAINST THE TAX LEVIED UNDER ( a )  OF 
TH IS  SECTION AND] s h a l l  be l e v i e d  a t  a r a t e  no h i g h e r  t h a n  t h e  r a t e  
a p p l i c a b l e  t o  o t h e r  p r o p e r t y  t a x a b l e  by t h e  m u n i c i p a l i t y .  No m u n i c i ­
p a l i t y  may exempt  f r om  t a x a t i o n  p r o p e r t y  a u t h o r i z e d  t o  be t a x e d  un de r  
t h i s  c h a p t e r .  E x em p t i o n s  s h a l l  be l i m i t e d  t o  t h o s e  i n  AS 2 9 . 5 3 . 0 2 0  
and 2 9 . 5 3 . 0 2 5  and s e c .  20  o f  t h i s  c h a p t e r .

* S e c .  2 ,  AS 4 3 . 5 6 . 0 1 0  I s  amended by a d d i n g  a new s u b s e c t i o n  t o  r e a d :
( d )  A t a x  p a i d  t o  a m u n i c i p a l i t y  u n d e r  AS 2 9 - 5 3 . 0 4 5  on o r  b e f o r e  

June  30  o f  t h e  t a x  y e a r  s h a l l  be c r e d i t e d  a g a i n s t  t h e  t a x  l e v i e d  u n d e r  
( a )  o f  t h i s  s e c t i o n  f o r  t h a t  t a x  y e a r .  I f ,  h ow e v e r ,  a t a x  I s  n o t  palci  
t o  a m u n i c i p a l i t y  u n t i l  a f t e r  J une  30  o f  t h e  t a x a b l e  y e a r ,  t h e  d e p a r t ­
ment upon a p p l i c a t i o n  s n a i l  r e f u n d  t o  t h e  t a x p a y e r  t h e  amount o f  t a x  
p a i d  t'- t h e  m u n i c i p a l i t y  u n d e r  AS 2 9 . 5 3 . ° 4 5 -  The c r e d i t  o r  r e f u n d  o f  
t a x e s  p a i d  t o  a m u n i c i p a l i t y  may n o t  e x c e e d  t h e  t o t a l  amount o f  t a x  
l e v i e d  by t h e  d e p a r tm e n t  upon t h e  t a x p a y e r  f o r  t h e  t a x  y e a r ,  u n d e r  ( a )
o f  t h i s  s e c t i o n .
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* S e c .  3 .  AS ^ 3 . 5 6 . 1 5 0 ( a )  i s  amended t o  r e a d :
||

( a )  The t a x  l e v i e d  by s e c .  1 0 ( a )  o f  t h i s  c h a p t e r  i s  p a y a b l e  t o
t h e  d e p a r tm e n t  on  o r  b e f o r e  Ju ne  30  [SEPTEMBER 3 0 ]  o f  t h e  t a x a b l e

y e a r .
* S e c .  K. AS * ( 3 . 5 6  i s  amended by a d d i n g  a new s e c t i o n  t o  r e a d :

S e c .  K3.56.135. CERTIF ICATION.  No later than Ju n e  1 o f  each
y e a r ,  t h e  d e p a r tm e n t  s h a l l  c e r t i f y  t h e  f i n a l  a s s e s s m e n t  r o l l  and m a i l  
t o  t h e  owne r  o f  t h e  t a x a b l e  p r o p e r t y  o r  h i s  a u t h o r i z e d  a g e n t  a s t a t e ­
ment ->f t h e  amount o f  t a x  d u e .

* S e c ,  5 .  AS K 3 . 5 6 . 1 3 0 ( , h )  i s  r e p e a l e d .
* S e c .  6 .  T h i s  Act I s  r e t r o a c t i v e  t o  J a n u a r y  1 ,  1 9 7 6 .
* S e c .  7 .  T h i s  Ac t t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . -
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IN  THE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE B IL L  NO. 5 8 ?  am 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 
NINTH LEGISLATURE -  SECOND SESSION 

A B IL L
F o r  an  Ac t  e n t i t l e d :  "An Act r e l a t i n g  t o  o i l  and gas t a x e s ;  and p r o v i d i n g

f o r  an e f f e c t i v e  d a t e . "
BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1 .  AS A 3 . 5 6 . 0 1 0 ( b )  i s  amended no r e a d :
( b ) A m u n i c i p a l i t y  may l e v y  and c o l l e c t  a t a x  u n d e r  AS 2 9 . 5 -!, 0 A5 

a t  t h e  r a t e  o f  t a x a t i o n  t h a t  a p p l i e s  t o  o t h e r  p r o p e r t y  t a x e d  by t h e  
m u n i c i p a l i t y .  The [ A ]  t a x  [COLLECTED BY A MUNIC IPALITY AS AUTHORIZED 
BY AS 2 9 . 5 3 . 0 ( 1 5  SHALL BE CREDITED AGAINST THE TAX LEVIED UNDER ( • - )  OF 
THIS  SECTION AND] s h a l l  be l e v i e d  a t  a r a t e  no h i g h e r  t h a n  t h e  r a t  in­
a p p l i c a b l e  t o  o t h e r  p r o p e r t y  t a x a b l e  by t h e  m u n i c i p a l i t y .  No m u r i c i -  
p a l i i y  ma: exempt  f ro tn  t a x a t i o n  p r o p e r t y  a u t h o r i s e d  t o  be t a x e d  huIim 
t h i s  c h a p t e r .  Exempt I o n a  s h a l l  be l i m i t e d  t o  t h o s e  i n  AS S O . R ' . n ’O -uid
2 9 . 6 3 . 0 2 5  and s e c .  20  o f  t h i s  c h a p t e r .

* S e e .  2 .  AS A3 . 5 6 . 0 1 0  i s  amended by a d d i n g  a new s u b s e c t i o n  t o  r e a l :
( d )  A t a x  p a i d  t o  a m u n i c i p a l i t y  u n d e r  AS 2 9 . 5 3 . o A 5  on o r  b e f o r e  

• uric 30 o f  t h e  t a x  y e a r  s n a i l  be c r e d i t e d  a g a i n s t  t h e  t a x  l e v i e d  under* 
( a )  o f  t h i s  s e c t i o n  F o r  t h a t  t a x  y e a r .  I f ,  h o w e v e r ,  a t a x  i s  n o t  p a i d  
t o  a m u n i c i p a l i t y  u n t i l  a f t e r  J u n e  30 o f  t h e  t a x a b l e  . y e a r ,  t h e  d e p a r t ­
ment. upon a p p l i c a t i o n  s h a l l  r e f u n d  t o  t h e  t a x p a y e r  t h e  amount o f  t a x  
p a i d  t o  t h e  m u n i c i p a l i t y  t i nue r AS 2 9 . 5 3 -O A 5 .  The c r e d i t  o r  r e f u n d  >i‘ 
t a x e s  p a i d  t o  a m u n i c i p a l i t y  may n o t  e x c e ed  t h e  t o t a l  amount o f  1 ax  
l e v i e d  by t h e  d e p a r tm e n t  upon t h e  t a x p a y e r  f o r  t h e  t a x  y e a r ,  u n d e r  ( a ) 
o f  t h i s  s e c t i o n .

•‘ S e c .  3- AS A3 . 5 6 . 1 5 0 ( a )  i s  amended t o  r e a d :
- 1 -  CSHH 5 8 3  am



( a )  The t a x  l e v i e d  by s e c .  1 0 ( a )  o f  t h i s  c h a p t e r  i s  p a y a b l e  t r
t h e  d e p a r tm e n t  on o r  b e f o r e  June  30 [SEPTEMBER 3 0 ]  o f  t h e  t a x a b l e  y e a r .

- S e c .  A. AS 4 3 . 5 6  i s  amended by a d d i n g  a  new s e c t i o n  t o  r e a d :
S e c .  A3 . 5 6 . 1 3 5 .  CERT IF ICAT ION . Mo l a t e r  t h a n  Ju ne  1 o f  e a ch  y e a r ,  

t h e  d e p a r tm e n t  s h a l l  c e r t i f y  t h e  f i n a l  a s s e s sm e n t  r o l l  and  m a i l  t o  t h e  
owne r  o f  t h e  t a x a b l e  p r o p e r t y  o r  h i s  a u t h o r i s e d  a g e n t  a s t a t e m e n t  o f  t h e  
amount o f  t a x  du e .

* S e c .  5 .  AS A3 . 5 6 . 1 3 0 ( h )  i s  r e p e a l e d .
* S e c .  6 . AS A3 . 5 5  i s  amended by a d d i n g  a new s e c t i o n  t o  r e n d :

S e c .  A3 . 5 5 . 1 5 0 .  DETERMINATION OF GROSS VALUE. ( a )  F o r  t h e  p u r ­
p o s e s  o f  t h i s  c h a p t e r ,  t h e  g r o s s  v a l u e  s h a l l  be c a l c u l a t e d  u s i n g  t h e  
r e a s o n a b l e  c o s t s  o f  t r a n s p o r t a t i o n  o f  t h e  o i l  o r  g a s .  The r e a s o n a b l e  
c o s t s  o f  t r a n s p o r t a t i o n  s h a l l  be t b e  a c t u a l  c o s t s ,  e x c e p t

( I )  when t h e  p a r t i e s  t o  t h e  t r a n s p o r t a t i o n  f  o i l  o r  e a r  >v< 

a f f i l i a t e d ;
( ? . )  when t h e  c o n t r a c t  f o r  t h e  t r a n s p o r t a t i o n  o f  o i l  o r  ( a. in 

n o t  an  a rm ' s  l e n g t h  t r a n s a c t i o n  o r  i s  n o t  r o p r e u e n t a t i v e  o f  t h e  ma 
v a l u e  o f  t h a t  t r a n s p o r t a t i o n ;

( 3 )  when t h e  method  o f  t r a n s p o r t a t i o n  o f  o i l  o r  ga s  i s  no'  
r e a s o n a b l e  i n  v i ew  o f  e x i s t i n g  a l t e r n a t i v e  methodr .  o f  f c r a n s p o r t a t  1 • 1.

( h )  I f  t h e  d e p a r tm e n t  f i n d s  t h a t  t h e  c o n d i t i o n s  i n  ( a ) ( 1 ) , ( ? ) , ( 3 / >  
o f  t n i s  s e c t i o n  a r e  p r e s e n t ,  t h e  d e p a r tm e n t  s h a l l  d e t e r m i n e  t h e  re . i .  na! 
c o s t s  o f  t r a n s p o r t a t i o n ,  u s i n g  t h e  f a i r  ma rke t  v a l u e  o f  l i k e  t . ran .  1 t a -  
L.i.on, t h e  f a i r  m a r k e t  v a l u e  o f  e q u a l l y  e f f i c i e n t  and a v a i l a b l e  a l t e r a n t  1 /< 

modes o f  t r a n s p o r t a t i o n ,  o r  o t h e r  r e a s o n a b l e  m e t h o d : .  T r a n s p o r t a t i o n  
c o s t s  f i x e d  by t a r i f f  r a t e s  p r o p e r l y  on  f i l e  w i t h  t h e  A l a s k a  i l p e l i i '  
C omm is s ion  o r  o t h e r  r e g u l a t o r y  ag enc y  s h a l l  be deemed p r i i na  f a c i e  
r e a s o n a b l e .

B e e .  7 .  AS A3 . 5 5 . 0 2 0 ( f )  i s  amended t o  r e a d :
CSHB 5 8 3  am - 2 -
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( f )  I f  o i l  o r  g a s  i s  s o l d  u n d e r  c i r c u m s t a n c e s  whe re  t h e  s a l e  
p r i c e  d o e s  n o t  r e p r e s e n t  t h e  [CASH PR ICE ]  p r e v a i l i n g  v a l u e  f o r  o i l  o r  
gas o f  l i k e  k i n d ,  c h a r a c t e r  o r  q u a l i t y  i n  t h e  f i e l d  o r  a r e a  f r o m  wh ich 
t h e  p r o d u c t  i s  p r o d u c e d ,  t h e  d e p a r tm e n t  may r e q u i r e  t h e  t a x  t o  be p a i d  
upon t h e  b a s i s  o f  t h e  v a l u e  [PREVAIL ING PR ICE THEN PAID AT THE TIME OF 
PRODUCTION OF THE O I L  OR GAS IN THE F IELD  FOR] o f  o i l  o r  g a s  o f  t h e  
same k i n d ,  q u a l i t y  and c h a r a c t e r  p r e v a i l i n g  du r i ng ,  t h e  c a l e n d a r  month 
o f  p r o d u c t i o n  f o r  t h a t  f i e l d  o r  a r e a .

s S e c .  8 .  T h i s  Act i s  r e t r o a c t i v e  t o  J a n u a r y  1 ,  1 9 7 6 .
* S e e .  9 .  T h i s  Act t a k e s  e f f e c t  im m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . 1 U.

0 7 0 ( c ) .
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