700
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FISCAL_NOTE

Second Session - Ninth Legislature

REQUEST

B ill No. CS IIB 576 T

Title : An Act relating to alcoholic beverages; and providing ior an eliective ciaTe

Requested by: Jim Rhode Date:

Return Date Requested: Linil b

Agency : Revenue Program :Alcoholic Beverage Control Board
& Audit Divis~<ion

FISCAL DETAIL

Budget Request Unit(s) A ffected: NONE

A EXPENDITURES:' (Thousands of dollars)

OBJECT FY 76 FYy 77 Fy 78 FYy 79 FY 80 Fy 81
PERSONAL SERVICES

TRAVEL

CONTRACTUAL
COMMODITIES
EQUIPMENT

LAND & STRUCTURES
GRANTS, CLAIMS, ETC.

TOTAL NONE NONE NONE NONE NONE NONE

B. FUNDING: (Thousands of dollars)

GENERAL -FUND
FEDERAL FUNDS
OTHER

C. POSITIONS: NONE
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ToTAL NONE NONE NONE NONE NONE NONE
B . FUNDING: (Thousands of dollars)
%
GENERAL -FUND
FEDERAL FUNDS
OTHER
c. POSITIONS:
PERMANENT/TEMPORARY 1 / / | / / / /
MAN MONTHS (P ./T.) 1 / / ! / / / /
[ ANALYSIS (See Fiscal Note Preparation Instructions, Section |111)
n/a e *:
v . ATTACHMENTS See memo dated 2/9/76 attached.

X‘ DATE: ") ~'/Q' 6 PREPARED

Original: Legislative Finance
cC: Budget and Management
Prime Sponsor (First Legislator Named)



M EMORANDUM State of Alaska

T0 Mr. R. D. Stevenson date: February 10, 1976
Special Assistant to the Commissioner
Department of Revenue FILE NO:

TELEPHONE NO:

fromGary L. Jenki SUBJECT:  Corrml ttee Substitute
Director for House Bill 576

Audit Divlsi

Among some other very minor changes, Committee Substitute for House Bill
576 provides that the election allowed liquor distributors to pay the tax
either at the time the liquor was shipped into this State or was sold out
of a warehouse shall be repealed. If this proposed repealor is enacted,

the tax will be payable on all liquor, at the time of shipment into the
State. \
Based on the credits which were taken in the year that the bill was

enacted allowing the change to the sales method of reporting and pro-
jecting for the total amount of potential volume of liquor sales |In
Alaska for the current fiscal year, it would appear that the impact of
this would be to cause those wholesalers reporting on a sales basis to
pay an additional $600,000 in liquor taxes to the State of Alaska on
their inventories In the state. J

The major advantage from an audit point of view would be to reduce the
amount of detail auditing that must be performed to currently audit al-

coholic beverage returns filed with the State, |I/e are currently forced
to rely heavily on the records maintained by the distributors which are
not necessarily accurate. "X

Regarding the establishment of the Inflight catering liquor license, this

Is merely a technical correction in the law which is needed, and will not
have any financial effects.
Mr.

GLJ/iara
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