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7 0 0 G R A N T S ,  C L A I M S ,  E T C .
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M E M O R A N D U M S t a t e  o f  A l a s k a

T0 Mr.  R. D.  S te ve n s o n
S p e c i a l  A s s i s t a n t  t o  th e  C omm is s ioner  
D epartment  o f  Revenue

d a t e : F e b r u a r y  10,  1976

f r o m Ga r y  L .  J e n k i  
Di r e c t o r  
A u d i t  D i v l s i

F I L E  NO:

T E L E P H O N E  NO:

S U B J E C T : Corrml t t e e  S u b s t i t u t e  
f o r  House B i l l  576

Among some o t h e r  v e r y  m i n o r  c h a n g e s ,  Committee S u b s t i t u t e  f o r  House B i l l  
5 7 6  p r o v i d e s  t h a t  t h e  e l e c t i o n  a l l o w e d  l i q u o r  d i s t r i b u t o r s  t o  p ay  t h e  t a x  
e i t h e r  a t  t h e  t im e  t h e  l i q u o r  was s h i p p e d  i n t o  t h i s  S t a t e  o r  was s o l d  o u t  
o f  a w a re h o u s e  s h a l l  be r e p e a l e d .  I f  t h i s  p ro p os e d  r e p e a l o r  i s  e n a c t e d ,  
the  t a x  w i l l  be  p a y a b l e  on a l l  l i q u o r ,  a t  t h e  t im e  o f  s h ip m e n t  i n t o  t h e  
S t a t e .  \

Based on t h e  c r e d i t s  w h i c h  w ere  ta k en  in  t h e  y e a r  t h a t  t h e  b i l l  was 
e na cted  a l l o w i n g  t h e  change t o  t h e  s a l e s  method o f  r e p o r t i n g  and p r o ­
j e c t i n g  f o r  t h e  t o t a l  amount o f  p o t e n t i a l  vo lume  o f  l i q u o r  s a l e s  In 
A l a s k a  f o r  t h e  c u r r e n t  f i s c a l  y e a r ,  i t  would  a p p e a r  t h a t  t h e  im pact  o f  
t h i s  w ou ld  be t o  c a u s e  t h o s e  w h o l e s a l e r s  r e p o r t i n g  on a s a l e s  b a s i s  to  
pay  an a d d i t i o n a l  $600,000 i n  l i q u o r  t a x e s  t o  t h e  S t a t e  o f  A l a s k a  on 
t h e i r  i n v e n t o r i e s  In  t h e  s t a t e .  J

T h e  m a j o r  a d v a n t a g e  f r o m  an a u d i t  p o i n t  o f  v i e w  would  be t o  r e du ce  the  
amount o f  d e t a i l  a u d i t i n g  t h a t  must be p er fo rm e d  to  c u r r e n t l y  a u d i t  a l ­
c o h o l i c  b e v e r a g e  r e t u r n s  f i l e d  w i t h  th e  S t a t e ,  l/e a r e  c u r r e n t l y  f o r c e d  
t o  r e l y  h e a v i l y  on the  r e c o r d s  m a i n t a i n e d  by  t h e  d i s t r i b u t o r s  w h ic h  a r e  
n o t  n e c e s s a r i l y  a c c u r a t e .  " X

-

R e g a r d i n g  t h e  e s t a b l i s h m e n t  o f  t h e  I n f l i g h t  c a t e r i n g  l i q u o r  l i c e n s e ,  t h i s  
I s  m e r e l y  a t e c h n i c a l  c o r r e c t i o n  in  the  law w h i c h  i s  n e ed e d ,  and w i l l  n o t  
ha ve  a n y  f i n a n c i a l  e f f e c t s .
M r .
G LJ/ iara


	SFIN9 HB 576 Fiscal Note



