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p r i l  7, 1976

T h e  H o n o r a b l e  B i l l  R a y
C h a i r m a n ,  S e n a t e  F i n a n c e  C’onoai.Lee

■•'ea r M r . Cliai r m a n :

y o u  a s k  that I r e m i n d  y o u  o n e  m o r e  time o f  the s o c i a l  s e c u r i t y  
bill v/a w o u l d  l i k e  to h a v e  r e p o r t e d  o u t  of y o u r  C o m m i t t e e . So  h e r e  
goes - it is H B  569.

A s  a r e f r e s h e r ,  J am e n c l o s i n g  h e r e w i t h  a co p y  o f  o u r  l e t t e r
0.(3 M a r c h  ?.5 on the n a m e  s u b j e c t ,  I a m  a l s o  taking the l i b e r t y  o f  
e n c l o s i n g  a v a r y  p e r t i n e n t  ?nn ir teres Lino a r t i c l e  f r o m  the A p r i l  
5, 197(3 e d i t i o n  of T i m e  M a g a z i n e .

T h a n k s  a g a i n  for y o u r  h e l p .

S i n c e r e l y ,

. _ ■ »  /*

Don M . D e r r y  
H r e c u t i v e  D i r e c L o r

MEMBER OF  THE NATIONAL LEAGUE OF  CITIES AND THE NATIONAL ASSOCIATION OF  COUNTI ES



ECONOMY & BUSINESS

r e im c n  lo o k  b r ig h t e r .  T h e  u n i la t e r a l  e x ­
t e n s io n  o f  U .S .  ju r i s d i c t i o n  to  2 0 0  m i le s  
w i l l  i n e v i t a b ly  p r o m p t  o t h e r  n a t i o n s  to  
f o l lo w  s u i t , c a u s in g  s w e e p in g  c h a n g e s  in  
t r a d i t i o n a l  f i s h in g  p a t t e r n s .  ( T h e  U n i t e d  
N a t io n s  L a s v  o f  th e  S e a  C o n f e r e n c e  h a s  
y e t  to  l a k e  a n y  m u l t i l a t e r a l  a c t i o n . )  N a ­
t io n s  w i th  s h o r t  c o a s t l i n e s ,  l i k e  P o la n d  
a n d  E a s t  G e r m a n y ,  c o u ld  f in d  t h e m ­
s e lv e s  s h a r p ly  r e s t r i c t e d  a s  t o  w h e r e  th e y  
c a n  f is h , a n d  n e w  m a r k e t s  f o r  U .S . -  
c a u g h t  f is h  c o u ld  o p e n  u p .

S O C IA L  S E C U R I T Y

B i g  A p p l e  B y e - B y e
f o r  m o s t  A m e r i c a n s  th e  S o c ia l  S e ­

c u r i t y  t a x  is  o n e  t h a t  c a n n o t  b e  e v a d e d  
o r  e v e n  r e d u c e d . N o t  s o  f o r  s t a t e  a n d  
lo c a l g o v e r n m e n t s ;  u n l i k e  p r i v a t e  b u s i ­
n e s se s . t h e y  a r e  f r e e  t o  p u l l  t h e m s e lv e s  
a n d  t h e i r  e m p lo y e e s  o u t  o f  S o c i a l  S e ­
c u r i t y  i f  t h e y  c h o o s e . I n  th e  p a s t  tw o  
y e a r s  1 3 8  c i t ie s ,  c o u n t i e s  a n d  o t h e r  j u ­
r i s d ic t io n s ,  i n c lu d in g  A la s k a ,  h a v e  g iv e n  
u p  t h e i r  m e m b e r s h ip s  in  th e  S o c ia l  S e ­
c u r i t y  s y s t e m , a n d  a n o t h e r  2 0 7  g o v e r n ­
m e n t  u n i t s  h a v e  d e c la r e d  t h e i r  i n t e n ­
t io n  t o  d o  s o . L a s t  w e e k  M a y o r  A b r a h a m  
B c a m c  a n n o u n c e d  t h a t  N e w  Y o r k  C i t y ,  
th e  b ig g e s t  l o c a l  g o v e r n m e n t  o f  a l l ,  
w o u ld  j o i n  th e  d r o p o u t s ,  a n d  N e w  J e r ­
s e y 's  f is c a l a f f a i r s  o f f i c e  r e c o m m e n d e d  
th a t  th e  s ta te  c o n s i d e r  a  p u l lo u t .

S in c e  b y  la w  s t a le  a n d  lo c a l g o v e r n ­
m e n ts  a r e  im m u n e  f r o m  f e d e r . . .  t a x a ­
t io n . th e  o n e s  th a t  p a r t ic ip a t e  in  S o c ia l 
S e c u r i t y  j o i n  v o lu n t a r i l y .  T h e y  m a y  q u it 
a f t e r  te n  y e a r s  b y  d e c la r i n g  t h e i r  in te n t  
tw o  y e a r s  in  a d v a n c e  a n d  m a y  c h a n g e  
th e i r  m in d s  d u r i n g  th e  n o t ic e  p e r io d . 
T h e  r o s t e r  o f  d r o p o u t s  is  g r o w in g  be ­
c a u s e  S o c ia l S e c u r i t y  t a x e s  a r e  m o u n t in g  
— e m p lo y e ;  a n d  e m p lo y e e  s h a r e s  h a v e  
e a c h  r e a c h e d  a  m a x im u m  $ 8 9 5 . 0 5  a  y e a r  
— a n d  a r e  l i k e ly  t o  k e e p  c l im b in g .  P r i ­

m e  p e n s io n  p la n s  o f t e n  tu rn  o u t  t o  be 
a  b e lt e r  i n v e s tm e n t ,  e s p e c i a l ly  s in c e  th e  
1 9 7 4  E m p lo y e e  R e t i r e m e n t  S e c u r i t y  A c t  
e n s u re s  th a t  w o r k e r s  w h o s e  p r iv a t e  p e n ­
s io n  p la n s  c o l la p s e  w i l l  b e  p a id  w i th  fe d ­
e r a l  fu n d s .

T h e  M e t r o p o l i t a n  W a s h i n g t o n  
C o u n c i l o f  G o v e r n m e n t s ,  f o r  e x a m p le ,  
w h ic h  in c lu d e s  v a r i o u s  c o m m u n i t i e s  
n e a r  th e  D i s t r i c t  o f  C o lu m b ia ,  f o u n d  it 
c o u ld  e n t e r  in t o  a  p r i v a t e  p e n s io n  p la n  
a n d  p a y  n o  m o r e  t h a n  it p a id  to  S o c ia l 
S e c u r i t y , b u t  e m p lo y e e s  c o u ld  r e t i r e  a t  
a g e  6 0  in s t e a d  o f  6 5 ,  w i th  n o  lo s s  in  b e n ­
e fi ts . In  S a n  J o s e , C a l i f . ,  w h ic h  le f t  th e  
s y s te m  la s t  y e a r ,  c i t y  w o r k e r s  n o w  c o n ­
t r ib u te  3 f f  le s s  t h a n  th e y  d id  u n d e r  S o ­
c ia l S e c u r i t y  a n d  e n jo y  b e n e f i t s  t h a t  a v ­
e ra g e  2 5 '< h ig h e r .

S t a r t i n g  t h e  C lo c k .  N ew  Y o r k  C i t y  
h a s  a  m o r e  u r g e n t  m o t iv e  f o r  q u i l l i n g :  
th e  n e e d  t o  b a la n c e  its  b o o k s  a f t e r  its 
d o s e  b r u s h  w i th  b a n k r u p t c y .  C o lu m b ia  
U n i v e r s i t y  P r o f e s s o r  R a y m o n d  H o r t o n ,  
s t a f f  d i r e c t o r  o f  a  c o m m is s io n  o n  c it y  
f in a n c e s , c o n c lu d e d  t h a t  N e w  Y o r k  
c o u ld  s a v e  a s  m u c h  a s  S I 8 3  m i l l i o n  a

y e a r  b y  le a v i n g  th e  S o c i a l  S e c u r i t y  s y s ­
tem  f o r  tw o  y e a r s  a n d  s e t t in g  u p  i t s  o w n  
p r o g r a m  t o  p r o v i d e  d e a t h  a n d  d i s a b i l i t y  
b e n e f i t s . B u t  a  t e m p o r a r y  p u l lo u t  w o u ld  
r e q u i r e  p e rm i s s io n  f r o m  C o n g r e s s ,  s o  
B e a m e  d e c id e d  t o  “ s t a r t  th e  c lo c k  r u n ­
n in g "  o n  th e  tw o - y e a r  n o t ic e  p e r i o d  f o r  
a  p e rm a n e n t  d e fe c t i o n .

F o r  t h e  d m e  b e in g , o n ly  w o r k e r s  u n ­
d e r  d i r e c t  c o n t r o l  o f  t h e  m a y o r ' s  o f f ic e  
—  1 1 2 ,0 0 0  o f  th e  c i t y 's  2 5 0 , 0 0 0  e m p lo y ­
e e s— s t a n d  t o  b e  a f f e c t e d .  I f  N e w  Y o r k  
d o c s  a b a n d o n  S o c ia l  S e c u r i t y  in  1 9 7 8 , 
th e s e  p e o o le  w i l l  t a k e  h o m e  c o n s id e r ­
a b ly  m o i e  m o n e y — u p  t o  $ 8 9 5 . 0 5  a  y e a r  
i f  t o d a y 's  l a x  r a t e  s t i l l  a p p l ie s .  O f  c o u r s e , 
th e  c i t y  w o u ld  h a v e  to  j o i n  a  p r iv a t e  p la n  
o r  s e t  u p  o n e  o f  its  o w n  to  c o v e r  e m ­
p lo y e e s  w h o  a r e  n o t  v e s te d  a n d  s u p p le ­
m e n t  th e  b e n e f i t s  o f  t h o s e  w h o  a r e .

L e a d e r s  o f  N e w  Y o r k ' s  m u n ic ip a l 
u n io n s  h e a d e d  b y  V i c t o r  G o t b a u m ,  e x ­
e c u t iv e  d i r e c t o r  o f  th e  S t a t e ,  C o u n t y  a n d  
M u n ic ip a l  E m p lo y e e s  U n i o n ,  w e r e  o u l -

NEW YORK'S GOTBAUM 
Countdown lo pullout.

r a g e d  a n d  t h r e a t e n e d  lo g o  l o  c o u r t  to  
b lo c k  th e  d r o p o u t .  C i t y  o f f i c i a l s  m a y  
s e e k  c o n c e s s io n s  f r o m  th e  u n io n s  in  u p ­
c o m in g  n e g o t i a t i o n s  in  r e t u r n  f o r  s t i c k ­
in g  w i th  S o c ia l  S e c u r i t y .  E ls e w h e r e ,  e m ­
p lo y e e s  h a v e  f a v o r e d  q u i t t in g . I n  M a r c h  
1 9 7 5 , 14  o f  th e  1 5  b a r g a in in g  u n i t s  r e p ­
r e s e n t in g  th e  e m p lo y e e s  o f  S a c r a m e n t o  
C o u n t y .  C a l i f . ,  a s k e d  th e  b o a r d  o f  s u ­
p e r v i s o r s  t o  s t u d y  a l t e r n a t i v e s  t o  S o c ia l 
S e c u r i t y :  t h r e e  m o n t h s  l a t e r  th e  c o u n t y  
f i le d  its  i n t e n t  t o  w i t h d r a w .

S o c i a l  S e c u r i t y  A d m in i s t r a t i o n  o f f i ­
c ia ls  d o  n o t  c o n s i d e r  th e  d e f e c t i o n s  o m ­
in o u s — y e t . A s  e m p lo y m e n t  b y  lo c a l 
g o v e r n m e n t s  g r o w s ,  t h e y  p o in t  o u t .  m o re  
m u n ic ip a l  e m p lo y e e s  a r c  c o m in g  in t o  
th e  s y s t e m  t h a n  a r e  le a v i n g  it. B u t  th e  
g a p  is n a r r o w in g .  I n  1 9 7 4 , 7 .8 4 5  lo c a l -  
g o v e r n m c n t  e m p lo y e e s  le f t ,  w h i le  2 5 .0 0 0  
c a m e  in ; la s t  y e a r  t h e r e  w e r e  1 8 ,0 0 0  e x ­
its  a n d  2 5 , 0 0 0  e n t r a n c e s .  W i t h  th e  a d ­
d i t i o n  o f  N e w  Y o r k ,  s o m e  1 7 0 .0 0 0  m o re  
w o r k e r s  m a y  le a v e  in  th e  n e x t  tw o  y e a r s .
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T R A D E

S p e e d i n g  U p  a  S n a i l
E v e n  f o r  m u l t i n a t i o n a l  e c o n o m ic  

n e g o t ia t i o n s ,  th e  t r a d e  t a lk s  a m o n g  9 3  
n a t i o n s  s p o n s o r e d  b y  th e  G e n e r a l  
A g r e e m e n t  o n  T a r i f f s  a n d  T r a d e  h a v e  
b e e n  p r o c e e d in g  a t  a  s n a i l ' s  p a c e . N e ­
g o t i a t io n s  w e r e  la u n c h e d  3 0  m o n t h s  a g o . 
a n d  s o  f a r  h a v e  a c c o m p l i s h e d  n e x t  to  
n o t h in g — m o s t ly  b e c a u s e  th e  U .S  f i r s t  
h a d  to  g e l a  la w  p a s s e d  g i v in g  th e  P r e s ­
id e n t  a u t h o r i t y  to  o f f e r  c o n c e s s io n s , 
th e n  c o n d u c t  G o v e r n m e n t - i n d u s t r y - l a ­
b o r  c o n s u l t a t i o n s  o n  its  n e g o t ia t in g  p o ­
s i t io n . L u s t  w e e k , h o w e v e r .  C h i e f  U .S .  
N e g o t ia t o r  W i l l i a m  N  W a l k e r  f i n a l ly  
p r e s e n te d  t h e  f i r s t  m a jo r  U .S .  p r o p o s a l :  
a l l  in d u s t r i a l  n a t i o n s  s h o u ld  c u t  t a r i f f s  
5 0 '  I to  6 0 r e , W i t h  th a t ,  th e  G A IT  t a lk s  
in  G e n e v a  c a n  f i n a l l y  g e t d o w n  t o  h a rd  
b a rg a in in g .

R e s u l t s  w i l l  n o t  b e  l i g h t n in g  fa s t 
e v e n  n o w . T h e  n e g o t i a t o r s  h a v e  g iv e n  
th e m s e lv e s  u n t i l  th e  e n d  o f  n e x t  y e a r  to  
w r a p  u p  a n  a g r e e m e n t ,  a n d  th e y  w i l l 
n e e d  th e  t im e . T h e  t a r i f f  p r o b le m  is  o n ly  
th e  f i r s t  t h a t  m u s t  b e  r e s o lv e d . I n  th e  
p a s t , th e  U .S .  h a s  a d v o c a t e d  “ l i n e a r "  
t a r i f f  c u ts  ( r e d u c i n g  a l l  t a r i f f s  b y  th e  
s a m e  p e r c e n t a g e ) :  E u r o p e a n s  h a v e
w a n te d  “h a r m o n i z a t i o n "  ( e x t r a - d e e p  
c u ts  in  th e  h ig h e s t  t a r i f f s ) .  E v e n  th o u g h  
t a r i f f s  in  b o th  th e  U .S .  a n d  th e  C o m ­
m o n  M a r k e t  a v e r a g e  b e tw e e n  W t a n d  
lO ' r ,  E u r o p e a n s  a r g u e  th a t  U .S . d u t ie s  
a r c  u n e v e n ly  d i s t r i b u t e d  b e tw e e n  v e r y  
h ig h  a n d  v e r y  lo w  r a t e s ,  w h i le  t h e i r s  
t e n d  to  c lu s t e r  w i t h in  a  n a r r o w e r  r a n g e .

A n o t h e r  d i f f i c u l t y :  th e  U .S . in s is ts  
t h a t  its  t a r i f f - c u t t i n g  f o r m u la  b e  a p p l ie d  
l o  a g r i c u l t u r e  a s  w e l l  a s  f a c t o r y  p r o d ­
u c ts  s o  th a t  A m e r i c a n  f a r m e r s  c a n  s e l l  
m o r e  f o o d  in  th e  E l c .  T h e  E u r o p e a n s
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c o n s i d e r  t h e i r  p r o t e c t i o n i s t  C o m m o n ,  ( 
A g r i c u l t u r a l  P o l i c y  (C A P ) a  c o r n e r s t o n e  t
o f  E u r o p e a n  u n i t y  a n d  a r c  r e lu c t a n t  to  f
t a m p e r  w i t h  i t .  E v e n  s o , s o m e  s o r t  o f  t
b a s ic  a g r e e m e n t  o n  a  t a r i f f - c u t t i n g  fo r -  I
m u la  s h o u ld  be  p o s s ib le  b y  th is  f a l l .  c

T a c k l i n g  B a r r i e r s .  A t  th e  s a m e  1
t im e , d e le g a t e s  m u s t  t a c k le  a n  e v e n  f
t o u g h e r  is s u e : n o n t a r i f f  b a r r i e r s  (NTlis), (
w h ic h  h a v e  t a k e n  o n  in c r e a s e d  im p o r -  I
la n c e  a s  c o u n t r i e s  c u t  d u t ie s , n t d s  in -  1
e lu d e  e x p o r t  s u b s id ie s ,  s a fe t y  s t a n d a rd s ,  c
c u s t o m s  p r o c e d u r e s ,  p a c k in g  a n d  la b e l-  f
in g  r e g u la t i o n s ,  im p o r t  q u o t a s  a n d  o t h e r  c
m e a n s  b y  w h ic h  g o v e r n m e n t s  c a n  b a r  i
im p o r t s .  G A T'r e x p e r t s  h a v e  d r a w n  u p  a  \
li s t  o f  850 NTBs t o  b e  d is c u s s e d , b u t n o  r
o n e  e x p e c t s  t h a t  t h e  n e g o t ia t o r s  w i l l  be r
a b le  to  e l im i n a t e  m o r e  t h a n  a  fe w . £

F o r  t h e  U .S . .  th e  d is c u s s io n s  m ig h t  t
s e e m  le s s  u r g e n t  t h a n  th e y  d id  w h e n  s
R i c h a r d  N i x o n  p r o p o s e d  th e m  in  1 9 7 2 . t 
N i x o n  w a s  s e e k in g  a  w 'ay to  s t o p  w h a t  
w a s  th e n  a  h e m o r r h a g e  o f  d o l l a r s  o u t  o f  s
th e  U .S .  B u t  la s t  w e e k  th e  G o v e r n m e n t  r
r e p o r t e d  t h a t  th e  1 9 7 5  U .S . " b a s i c "  b a l-  (
a n c e  o f  p a y m e n t s  ( c u r r e n t  t r a n s a c t io n s  t
p lu s  l o n g - t e rm  c a p i t a l  m o v e m e n t s )  :
s h o w e d  a  s u r p lu s  f o r  th e  f i r s t  t im e  in t
th e  15 y e a r s  th e s e  f ig u r e s  h a v e  b e e n  re -  I
c o r d e d .  M a in  r e a s o n  f o r  th e  im p r o v e -  l 
m e n t :  h i g h e r  s a le s  o f  U .S .  g o o d s  a b r o a d  
a s  a  r e s u lt  o f  p r e v i o u s  d o l l a r  d c v a lu a -  i
l i o n s .  S t i l l ,  th e  G A T T  t a lk s  a r c  h u g e ly  im -  I
p o r l a n t  t o  w o r ld  p r o s p e r i t y .  T h e  v o lu m e  t
o f  i n t e r n a t i o n a l  t r a d e  la s t  y e a r  d r o p p e d  i
b y  f i 'T , t o  $ 7 3 1  b i l l i o n .

F I S H I N G

R e p e l l i n g  F o r e i g n e r s
R o s t e r s  p la s t e r e d  a l l  o v e r  th e  p ic tu r -  I 

e s q u e  f i s h in g  p o r t  o f  N e w  B e d fo r d . 
M a s s . , p r o c la im :  l i l t :  SOVIET PISHING 
r I.LET IS T W E L V E  MILES OLE OUll COAST . 
A N D  SUCKING UP EVERYTHING THAT 
SWIMS. C R A W L S  O R  HIDES IN THE.SAND. 
B e n e a th  o m in o u s - lo o k i n g  s i lh o u e t t e s  o f  
R u s s ia n  t r a w le r s ,  th e  p o s t e r s  u rg e : SUP­
PORT T H E  200-MILE PISIHNG t IMIT. 
C o n g r e s s  is  n o w  g e l l i n g  th e  m e ssa g e . 
T h i s  w e e k  b o th  H o u s e  a n d  S e n a te  a re  
e x p e c t e d  t o  p a s s  a  b i l l  e x t e n d in g  U .S . j u ­
r i s d ic t io n  o v e r  c o a s t a l  w a te r s  f r o m  its 
p r e s e n t  tw e lv e  m i le s  l o  200 m i le s :  P r e s ­
id e n t  F o r d ' s  s ig n a t u r e  is  l i k e ly .  U n d e r  
th e  b i l l ,  w h ic h  w i l l  l a k e  e f f e c t  n e x t 
M a r c h ,  th e  G o v e r n m e n t  w i l l  e n fo r c e  
q u o ta s  o n  h o w  m a n y  fis h  c a n  b e  c a u g h t , 
a n d  b y  w h o m , w i t h in  th e  2 0 0 -m i le  " r e -  i 
s o u r c e  z o n e . "  U .S . f i s h e rm e n  w i l l  n e t as 
m u c h  o f  th e  q u o t a  a s  th e y  p h y s i c a l ly  c a n ; 
f o r e ig n  v e s s e ls  w i l l  b e  l ic e n s e d  to  c a tc h  
o n ly  th e  r e m a in d e r .  T i m e  C o r r e s p o n ­
d e n t  D a v i d  W o o d ,  w h o  h a s  c o v e r e d  th e  
f is h in g  in d u s t r y  d o c k s id e  a n d  a t  sea , 
r e p o r t s :

T h e  b i l l ' s  p r o g r e s s  h a s  c a u s e d  a  j 
s u rg e  o f  o p t im i s m  in  th e  a i l i n g  L a s t  
C o a s t  f i s h in g  i n d u s t r y .e s p e c i a l ly  in  N e w  
E n g la n d  p o r t s .  F i s h e rm e n  th e r e  h a v e  | :  
l o n g  b la m e d  f o r e ig n  c o m p e t i t i o n ,  p a r -  s,
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March 23/ 1976v<

The Honorable Bill Ray 
Chairman, Senate Finance Committee

Dear M r . C h a i m a n :

On March 10, 1976, HB 5C9 was rofcrrod to your Committee after 
having received a "do pass" recommendation from the Senate Commun­
ity and Regional Affairs Committee.

Very briefly, HB 569 would eliminate the requirement in present 
law that a political subdivision must provide social security 
coverage to be eligible to participate in the Public Employees 
Retirement System.

The Alaska Municipal League strongly supports this bill but 
finds itself in somewhat of a dilemma due to previous legislative 
action on the measure. For your information here is the history 
of that action:

SB 551, an identical bill, was introduced a t  the request of 
the Governor and subsequently passed the Senate, 19-0 on Feb­
ruary 11, 1976. The bill was referred to the House Community 
and Regional 7 \ f fairs and Finance Committees but, as yet, 
has not moved out of the first referral Committee.

IIB 569, introduced by Representatives Parker and Gruening, 
passed the House, 35-0 on February 17, 1976.

i ! . ■*»
• • -  -  j .  .  * - r *  •< •

I discussed my problem with Senate President Croft and he 
agreed to ask the Senate to go ahead and consider HB 569. - Conse­
quently, the bill moved out of Community and Regional Affairs and 
into your Committee. Since identical legislation has passed both 
branches of the Legislature without a dissenting vote, I hope you 
can see your way clear to giving the bill favorable consideration 
and moving it to Rules.

We certainly want to thank you for your courteous consider­
ation in this matter and for your help in solving our somewhat 
unusual dilemma.

I Sincerely,-<

/  J. Don M.
Exec-ut r e c t o r  ’ '



M a r c h  23, 1976

The H o n o r a b l e  B i l l  Ray
C h a i r m a n ,  S e n a t e  F i n a n c e  C o m m i t t e e

Dear Mr. C h a i r m a n :

On M a r c h  10, 1976, H B  569 was r e f e r r e d  to y o u r  C o m m i t t e e  a f t e r  
h a v i n g  r e c e i v e d  a "do pass" r e c o m m e n d a t i o n  f r o m  the S e n a t e  C o m m u n­
ity a n d  R e g i o n a l  A f f a i r s  C o m m i t t e e .

V e r y  b r i e f l y ,  KB 569 w o u l d  e l i m i n a t e  the r e q u i r e m e n t  in p r e s e n t  
l a w  t h a t  a p o l i t i c a l  s u b d i v i s i o n  m u s t  p r o v i d e  so c i a l  s e c u r i t y  
c o v e r a g e  to be e l i g i b l e  to p a r t i c i p a t e  in the P u b l i c  E m p l o y e e s  
R e t i r e m e n t  System.

The A l a s k a  M u n i c i p a l  L e a g u e  s t r o n g l y  s u p p o r t s  this b i l l  b u t  
f i n d s  i t s e l f  in s o m e w h a t  o f  a d i l e m m a  d u e  to p r e v i o u s  l e g i s l a t i v e  
a c t i o n  on the m e a s u r e .  For y o u r  i n f o r m a t i o n  h e r e  is the h i s t o r y  
of t h a t  a c t i o n :

SB 551, a n  i d e n t i c a l  bill, was i n t r o d u c e d  at the r e q u e s t  of 
the G o v e r n o r  and s u b s e q u e n t l y  p a s s e d  the S e n ate, 19-0 o n  F e b­
ruary  11, 1976. T h e  b i l l  was r e f e r r e d  to the House C o m m u n i t y  
and R e g i o n a l  A f f a i r s  a n d  F i n a n c e  C o m m i t t e e s  but, as yet, 
has not m o v e d  o u t  o f  the f i r s t  r e f e r r a l  C o m m i t t e e .

IIP. 569, i n t r o d u c e d  b y  R e p r e s e n t a t i v e s  P a r k e r  a n d  G r e e n i n g ,  
y a s s e d  the House, J5-0 o n  F e b r u a r y  17, 1976.

I d i s c u s s e d  m y  p r o b l e m  w i t h  S e n a t e  P r e s i d e n t  C r o f t  and he 
a g r e e d  to ask the S e n a t e  to go  a h e a d  and c o n s i d e r  HB  569, C o n s e­
que n t l y ,  the bi l l  m o v e d  o u t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  a n d  
i n t o  y o u r  C o m m i t t e e .  S i n c e  i d e n t i c a l  l e g i s l a t i o n  has p a s s e d  b o t h  
b r a n c h e s  o f  the L e g i s l a t u r e  w i t h o u t  a d i s s e n t i n g  vote, I h o p e  y o u  
c a n  see y o u r  w a y  c l e a r  to g i v i n g  the b i l l  f a v o r a b l e  c o n s i d e r a t i o n  
a n d  m o v i n g  it to Rules.

We c e r t a i n l y  w a n t  to thank y o u  for y o u r  c o u r t e o u s  c o n s i d e r­
at i o n  in this m a t t e r  a n d  for y o u r  h e l p  in s o l v i n g  o u r  s o m e w h a t  
un us u a 1 d i l e m m a .

Sincerely

Executive Director

MEMOER OF  THE NATIONAL LEAGUE O F  CITIES AND THE  NATIONAL ASSOCIATION O F  COUNTIES



IN THE HOUSE

I n t r o d u c e d  • 1 / 1 5 / 7 6
Re f e  r r e  d : S t a t e  A f  f a i  r s  
and F i n a n c e

BY PARKER AMD GRUENING 

HOUSE B IL L  NO. 5 6 9  

IN THE LEGISLATURE OF THE STATE OF ALASKA 
NINTn L.  -hTURE -  SECOND SESSION 

A B IL L
F o r  an Act e n t i t l e d :  "An Act r e l a t i n g  t o  p a r t i c i p a t i o n  i n  t h e  F u b l i c  Emp loy ­

e e s  R e t i r e m e n t  S y s t em ;  and p r o v i d i n g  f o r  an e f f e c t i v e  
d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* S e c t i o n  1 .  AS 3 9 . 3 5 . 5 5 0  i s  amended t o  r e a d :  [

S e c .  3 9 - 3 5 . 5 5 0 .  REQUEST BY POL IT ICAL SUBD IV IS ION TO PARTICIPATE ,
AND ADOPTION OF RESOLUTION. A m u n i c i p a l i t y  o r  o t h e r  , , - i l i t l c a l  s u b d i ­
v i s i o n  o f  t h e  s t a t e  [WHICH PROVIDES COVERAGE FOR ITS  EMPLOYEES UNDER '
T ITLE  I I  OF THE FEDERAL SOCIAL SECURITY ACT] may r e q u e s t  t o  become a
p a r t i c i p a t i n g  e m p l o y e r  i n  t h i s  s y s t em .  The r e q u e s t  s h a l l  be made a f t e r  
a d o p t i o n  o °  a r e s o l u t i o n  by t h e  l e g i s l a t i v e  body o f  t h e  p o l i t i c a l  s u b -  j 
d i v i s i o n  and a f t e r  a p p r o v a l  o f  t h e  r e s o l u t i o n  by t h e  p e r s o n  r e q u i r e d  by 
l aw  t o  a p p r o v e  t h e  r e s o l u t i o n .  A c e r t i f i e d  copy o f  t h e  r e s o l u t i o n  s h a l l  
be f i l e d  w i t h  t h e  D ep a r tm e n t  o f  A d m i n i s t r a t i o n .  I f  t h e  c o m m i s s i o n e r  o f  
a d m i n i s t r a t i o n  a p p r o v e s  t h e  r e q u e s t  f o r  p a r t i c i p a t i o n ,  t h e  p o l i t i c a l  subj- 
d i v l s i o n  i s  a p a r t i c i p a t i n g  e m p l o y e r .  |

* S e c .  2 .  AS 3 9 - 3 5 . 5 6 0  i s  amended t o  r e a d :  j
S e c .  3 9 . 3 5 . 5 6 0 .  REQUEST BY PUBLIC ORGANIZATION TO PARTICIPATE AND 

ADOPTION OF RESOLUTION. A p u b l i c  o r  q u a s i - p u b l i c  o r g a n i z a t i o n  c r e a t e d  ) 
w h o l l y  o r  p a r t l y  b y ,  o r  d e r i v i n g  i t s  p owe r s  f r o m ,  t h e  l e g i s l a t u r e  o f  t h e  
s t a t e [ ,  WHICH PROVIDES COVERAGE FOR ITS  EMPLOYEES UNDER T ITLE  I I  OF THE 
FEDERAL SOCIAL SECURITY ACT , ]  may r e q u e s t  t o  become a p a r t i c i p a t i n g  I 
e m p l o y e r  i n  t h i s  s y s t em .  The r e q u e s t  s h a l l  be made a f t e r  a d o p t i o n  o f  a 
r e s o l u t i o n  by t h e  g o v e r n i n g  body  o f  t h e  p u b l i c  o r g a n i z a t i o n .  A c e r t i f i e d
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copy  o f  t h e  r e s o l u t i o n  s h a l l  be f i l e d  w i t h  t h e  D ep a r tm e n t  o f  A d m i n i s t r a ­
t i o n .  I f  t h e  c o m m i s s i o n e r  o f  ad.T.j.nis> b r a t  i o n  a p p r o v e s  t h e  r e q u e s t  f o r  
p a r t i c i p a t i o n ,  t h e  p u b l i c  o r g a n i s a t i o n  i s  a p a r t i c i p a t i n g  e m p l o y e r .

* S e c .  3 -  ' f h i s  Act t a k e s  e f f e c t  J u l y  1 ,  1 9 7 6 .



IN THE HOUSE BY PARKER AND GRUENINCi
HOUSE B I L L  NO. 5 6 9  

IN  THE LEGISLATURE OF THE STATE OF ALASKA 
NINTH LEGISLATURE -  SECOND SESSION 

A B IL L
F o r  an Ac t e n t i t l e d :  "An Act r e l a t i n g  t o  p a r t i c i p a t i o n  i n  t h e  P u b l i c  Em p lo y ­

e e s  R e t i r e m e n t  S y s t em ;  and p r o v i d i n g  f o r  an e f f e c t i v e  
d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* S e c t i o n  1 .  AS 3 9 - 3 5 - 5 5 0  i s  amended t o  r e a d :

S e c .  3 9 - 3 5 - 5 5 0 .  REQUEST BY POLIT ICAL SUBD IV IS ION TO PARTICIPATE 
AND ADOPTION OF RESOLUTION. A m u n i c i p a l i t y  o r  o t h e r  p o l i t i c a l  s u b d i ­
v i s i o n  o f  t h e  s t a t e  [WHICH PROVIDES COVERAGE FOR IT S  EMPLOYEES UNDER 
T ITLE  I I  OF THE FEDERAL SOCIAL SECURITY ACT] may r e q u e s t  t o  become a 
p a r t i c i p a t i n g  e m p l o y e r  i n  t h i s  s y s t em .  The r e q u e s t  s h a l l  be made a f t e r  
a d o p t i o n  o f  a r e s o l u t i o n  by t h e  l e g i s l a t i v e  body o f  t h e  p o l i t i c a l  s u b ­
d i v i s i o n  and a f t e r  a p p r o v a l  o f  t h e  r e s o l u t i o n  by t h e  p e r s o n  r e q u i r e d  by 
lav/ t o  a p p r o v e  t h e  r e s o l u t i o n .  A c e r t i f i e d  copy o f  t h e  r e s o l u t i o n  s h a l l  
be f i l e d  w i t h  t h e  D ep a r tm en t  o f  A d m i n i s t r a t i o n .  I f  t h e  c o m m i s s i o n e r  o f  
a d m i n i s t r a t i o n  a p p r o v e s  t h e  r e q u e s t  f o r  p a r t i c i p a t i o n ,  t h e  p o l i t i c a l  s u b ­
d i v i s i o n  i s  a p a r t i c i p a t i n g  e m p l o y e r .

* S e c .  2 .  AS 3 9 . 3 5 . 5 6 0  i s  amended t o  r e a d :
S e c .  3 9 - 3 5 - 5 6 0 .  REQUEST BY PUBLIC ORGANIZATION TO PARTICIPATE .ND 

ADOPTION OF RESOLUTION. A p u b l i c  o r  q u a s i - p u b l i c  o r g a n i z a t i o n  c r e a t e d  
w h o l l y  o r  p a r t l y  b y ,  o r  d e r i v i n g  i t s  pov/e rs f r o m ,  t h e  l e g i s l a t u r e  o f  t h e  
s t a t e [ ,  WHICH PROVIDES COVERAGE FOR IT S  EMPLOYEES UNDER T ITLE  I I  OF THE 
FEDERAL SOCIAL SECURITY ACT , ]  may r e q u e s t  t o  become a p a r t i c i p a t i n g  
e m p l o y e r  i n  t h i s  s y s t em .  The r e q u e s t  s h a l l  be made a f t e r  a d o p t i o n  o f  a 
r e s o l u t i o n  by t h e  g o v e r n i n g  body o f  t h e  p u b l i c  o r g a n i z a t i o n .  A c e r t i f i e d
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I n t r o d u c e d :  1 / 1 5 / 7 6
R e f e r r e d :  S t a t e  A f f a i r s
an d  F i n a n c e



copy  o f  t h e  r e s o l u t i o n  s h a l l  be f i l e d  w i t h  t h e  D ep a r tm e n t  o f  A d m i n i s t r a ­
t i o n .  I f  t h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  a p p r o v e s  t h e  r e q u e s t  f o r  
p a r t i c i p a t i o n ,  t h e  p u b l i c  o r g a n i z a t i o n  i s  a p a r t i c i p a t i n g  e m p l o y e r .

* S e c .  3 -  T h i s  Ac t t a k e s  e f f e c t  J u l y  1 ,  1 9 7 6 .
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