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IH T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B IL L

For an Act e n t i t l e d :  "An Act r e l a t i n g  to a s s i s t a n c e  to the aged, blind,

and d i s a b l e d ;  an d  p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  By T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A : 

s S e c t i o n  1. AS *<7. 25.**30(a) is a m e n d e d  to road:

(a) F i n a n c i a l  a s s i s t a n c e  s h a ll  be g i v e n  u n d e r  secs. A 30 - 6lu of 

t his c h a pter, so far as p r a c t i c a b l e  u n d e r  the c o n d i t i o n s  in the state, 

to e v e r y aged, n e e d y  r e s i d e n t  o f  the s t a t e  w h o  ha s  a t t a i n e d  the age 

of 65 ye a r s ,  w h o  has not m a d e  a v o l u n t a r y  a s s i g n m e n t  or t r a n s f e r  of 

p r o p e r t y  to q u a l i f y  for a s s i s t a n c e .  A s s i s t a n c e  shall be in an amoun' 

w h i c h  w i l l  p r o v i d e  the applicant, w i t h  r e a s o n a b l e  s u b s i s t e n c e  c o m p a t i b l e  

w i t h  d e c e n c y  a n d  h e a l t h  in a c c o r d a n c e  w i t h  s t a n d a r d s  e s t a b l i s h e d  by 

Tdie d e p a r t m e n t  and w i t h  the s t a n d a r d s  . s t a b l l s h e d  u n d e r  T i t l e  XVI of 

the .Social S e c u r i t y  Act. W h e n  b e n e f i t  a m o u n t s  u n d e r  T i t l e  XVI o f  the 

S o c i a l  S e c u r i t y  Act ar e  i n c r e a s e d  as a r e s u l t  o f  an i n c r e a s e  in t h e  cost 

o f  11 vim-:, the s t a t e  shall pass a l o n g  the i n c r e a s e  to r e c i p i e n t s ,  and 

s h a l l  i n c r e a s e  the a m o u n t  of the state c o n t r i b u t i o n  to r e c i p i e n t s  by a 

p e r c e n t a g e  of the s t a t e  c o n t r i b u t i o n  e q u a l  to the percent-age i n c r e a s e  in 

the b e n e f i t  a m o u n t s  u n d e r  T i t l e  XVI [, B U T  MAY I N  H O  C A S E  E X C E E D  $250 A 

C A L E N D A R  M O N T H ] .  Di r e c t  p a y m e n t s  for m e d i c a l  s e r v i c e s  a n d  r e m e d i a l  care 

ma y  not be c o n s i d e r e d  in d e t e r m i n i n g  the m a x i m u m  a m o u n t  payable.

* Sec. 2. AS *17.25*6*10 is a m e n d e d  to read:

Sec. 47• 25• 6**0. A M O U N T  OF A S S I S T A N C E .  T h e  d e p a r t m e n t  s h a l l detei’- 

m i n e  the a m o u n t  o f  a s s i s t a n c e  g r a n t e d  for a n e e d y  b l i n d  p e r s o n  w i t h  due 

r e g a r d  to t h e  r e s o u r c e s  and n e e d s  of the p e r s o n  an d  the c o n d i t i o n s
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e x i s t i n g  in e a c h  case. A s s i s t a n c e  s h a l l  be s u f f i c i e n t  to p r o v i d e  the 

a p p l i c a n t  w i t h  r e a s o n a b l e  s u b s i s t e n c e  c o m p a t i b l e  w i t h  d e c e n c y  and h e a l th ,  

and a c c o r d i n g  to the s t a n d a r d s  o f  a s s i s t a n c e  e s t a b l i s h e d  by th e  d e p a r t­

ment 11d wiili the s t a n d a r d s  e s t a b l i s h e d  u n d e r  T i t l e  XVI o f  the S o c i a l  

S e c u r i t y  Act. W he n  b e n e f i t  a m o u n t s  u n d e r  T i t l e  X V I  of t h e  S o c i a l  S e c urity

Act a r e  i n c r e a s e d  as a r e s u l t  of an i n c r e a s e  in th e  cost o f  l i v i n g ,  the

s t a t e  s hall pa s s  along. the i n c r e a s e to r e c i p i e n t s ,  and s h a l l  i n c r e a s e

t he a m o u n t  o f  the state c o n t r i b u t i o n to r e c i p i e n t s  by a p e r c e n t a g e  of

V lie s t a t e  c o n t r i b u t i o n e q u a l  to the p e r c e n t a g e  i n c r e a s e  in the b e n e f i t

a m o u n t s  u n d e r  T i t l e  X V I . [ H O W E VE R ,  A S S I S T A N C E  M A Y  N OT  E X C E E D  $250 A 

C A L E N D A R  M O N T H . ]  D i r e c t  p a y m e n t s  f o r  m e d i c a l  s e r v i c e s  a n d  r e m e d i a l  care 

m a y  not be c o n s i d e r e d  in d e t e r m i n i n g  the m a x i m u m  a m o u n t  p ay able.

Sec. i. AS '17.25.810 is a m e n d e d  to read:

Sec. 4 7 . 2 5 . 8 1 0 .  A M O U N T  O F  A S S I S T A N C E .  T h e  a m o u n t  o f  a s s i s t a n c e  

f o r  a p e rm a n e n t l y  and t o t a l l y  d i s a b l e d  p e r s o n  s h a l l  be d e t e r m i n e d  by the 

depar tmen t ,  w i t h  r e g a r d  to t h e  r e s o u r c e s  a n d  n e e d s  o f  the p e r s o n  a n d  the 

c o n d i t ' o u s  e x i s t i n g  In e a c h  case. W h e r e  p o s s i b l e ,  a s s i s t a n c e  s h a l l  be 

s u f f i c i e n t  to p r o v i d e  r e a s o n a b l e  s u b s i s t e n c e  c o m p a t i b l e  w ' t h  d e c e n c y  an d 

h e a l t h  and a c c o r d i n g  to the s t a n d a r d s  o f  a s s i s t a n c e  e s t a b l i s h e d  by the 

d e p a r tm e n t  and w i t h  t h e  s t a n d a r d s  e s t a b l i s h e d  u n d e r  T i t l e  XVI of the 

S o c i a l  S e c u r i t y  A c t .  When b e n e f i t  a m o u n t s  u n d e r  T i t l e  XVI o f  the S o c i a l  

S e c u r i t y  Act are i n c r e a s e d  as a r e s u l t  of an I n c r e a s e  In the cost of 

l i v i n g ,  the s t a t e  s hall p a s s  a l o n g  the I n c r e a s e  to r e c i p i e n t s ,  an d  shall 

I n c r e a s e  th e  a m o u n t  c-r the s t a t e c o n t r i b u t i o n  to r e c i p i e n t s  by a p e r­

ce n t a g e  of the s t at e  c o n t r i b u t i o n  e c u a l  to the p e r c e n t a g e  i n c r e a s e  in 

she b e n e f i t  a m o u n t s  u n d e r  T i t l e  X V I . [ H O W E VE R ,  T H E  A M O U N T  OF A S S I S T A N C E  

M A Y  N O T  E X C E E D  $250 A C A L E N D A R  M O N T H . j  D i r e c t  p a y m e n t s  for m e d i c a l  

s e r v i c e s  a n d  r e m e d i a l  c a r e  ma y  not be c o n s i d e r e d  iri d e t e r m i n i n g  the 

m a x i m u m  a m o u n t  payab l e .
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s Sec. *4 F o r  p u r p o s e s  o f  d e t e r m i n i n g  the s t a t e c o n t r i b u t i o n  to r e c i p i e n t s

3 D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  s h a l l  e s t a b l i s h  l e v e l s  of need not

A e x c e e d i n g  $ 3 0 0  a m o n t h  f o r  an i n d i v i d u a l  r e c i p i e n t .

* Sec. 5. T h i s  Act is r e t r o a c t i v e  to J u l y  1, 197*1.

* Sec. 6. T h i s  Act t a k es  e f f e c t  i m m e d i a t e l y  In a c c o r d a n c e  w i t h  AS 0 1 . 2 0 . -

/ 070(c).

? u n d e r  AS **7-25.4 3 0 ( a ) , 1)7.25. 6*40, and *17.25.810 as of J u l y  1, 1975, the
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I n t r o d uc e d :  V 8 / 7 5
Ref er r e d :  H e a l t h , E d u c a t i o n  & 
S o c i a l  S e r v i c e s  and F i n a n c e

BY A N D E R S O N ,BEIR1 I E , S U L L I V A N , 
B R O W N ,G O T T E N ,D A V I S ,D U N C A N ,

IN T H E  H O U S E  K E L L E Y , P A R R , S W A N S O N  A M D  W A L L I S

H O U S E  B I L L  NO. 393  
IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  an Act. e n t i t l e d : "An Act r e l a t i n g  to a s s i s t a n c e  to the aged, _j.ind,

arid d i s a b l e d ;  and p r o v i d i n g  for an e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS tJ7 .25. ̂ 3 0 ( a) is a m e n d e d  to read:

(a) F i n a n c i a l  a s s i s t a n c e  s h a l l  be g i v e n  u n d e r  secs tJ',0 - 610 of 

t h i s  c h a p t e r ,  so far as p r a c t i c a b l e  u n d e r  the c o n d i t i o n s  in tne state, 

to e v e r y  aged, n e e d y  r e s i d e n t  of the state w h o  has a t t a i n e d  the ag? 

of 65 year s ,  w h o  ha s  not m a d e  a v o l u n t a r y  a s s i g n m e n t  or t r a n s f e r  of 

p r o p e r t y  to q u a l i f y  for a s s i s t a n c e .  A s s i s t a n c e  s h a l l  be in an a m o u n t  

w h i c h  w i l l  p r o v i d e  the a p p l i c a n t  ■xth r e a s o n a b l e  s u b s i s t e n c e  c o m p a t i b l e  

w i t h  d e c e n c y  and h e a l t h  in a c c o r d a n c e  w i t h  s t a n d a r d s  e s t a b l i s h e d  by 

the d e p a r t m e n t  an d  w i t h  the s t a n d a r d s  e s t a b l i s h e d  u n d e r  T i t l e  XVI of 

the S o c i a l  S e c u r i t y  Act. W h e n  en e f i t  a m o u n t s  u n d e r  T i t l e  II or 

T i t l e  XVI of the S o c i a l  S e c u r i t y  Act are I n c r e a s e d  as a r e s u l t  of an 

I n c r e a s e  in the cost of livi n g ,  the s tate s hall p a s s  a l o n g  th e  I n c r e a s e  

to r e c i p i e n t s ,  and s h a l l  i n c r e a s e  th e  a m o u n t  of the s t a t e  c o n t r i b u t i o n  

to r e c i p i e n t s  by a p e r c e n t a g e  of t he  s tate c o n t r i b u t i o n  e q u a l  to the 

p e r c e n t a g e  i n c r e a s e  in the b e n e f i t  a m o u n t s  u n d e r  T i t l e  II or T i t l e  

X VI [, B U T  M A Y  IN N O  C A S E  E X C E E D  $25 0  A C A L E N D A R  M O N T H ] . D i r e c t  p a y­

m e n t s  for m e d i c a l  s e r v i c e s  a n d  r e m e d i a l  care m a y  not be c o n s i d e r e d  

in d e t e r m i n i n g  the [ M A X I M UM ]  a m o u n t  p ay a b l e .

* Sec. 2. AS h 7 . 2 5 . 6 h 0  is a m e n d e d  to read:

Sec. *17.25.640. A M O U N T  O F  A S S I S T A N C E .  T h e  d e p a r t m e n t  shall 

d e t e r m i n e  the a m o u n t  of a s s i s t a n c e  g r a n t e d  for a n e e d y  b l i n d  p e r s o n
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w i t h  due r e g a r d  to the r e s o u r c e s  and n eeds of the p e r s o n  and the 

c o n d i t i o n s  e x i s t i n g  in ea c h  case. A s s i s t a n c e  s h a l l  fce s u f f i c i e n t  to 

p r o v i d e  the a p p l i c a n t  w i t h  r e a s o n a b l e  s u b s i s t e n c e  c o m p a t i b l e  w i t h  

d e c e n c y  an d  h e a l th ,  an d  a c c o r d i n g  to the s t a n d a r d s  of a s s i s t a n c e  

e s t a b l i s h e d  by the d e p a r t m e n t  and w i t h  the s t a n d a r d s  e s t a b l i s h e d  u n d er  

T i t l e  XVI of the S o c i a l  S e c u r i t y  Act. W h e n  b e n e f i t  a m o u n t s  u n d e r  

T i t l e  II or T i t l e  XVI of the S o c i a l  S e c u r i t y  Act are i n c r e a s e d  as a 

r e s u l t  of an i n c r e a s e  in the cost of living, the s tate s h al l  p ass a l o n g  

the i n c r e a s e  to r e c i p i e n t s ,  an d s ha l l  i n c r e a s e  the amount, of the state 

c o n t r i b u t i o n  to r e c i p i e n t s  by a p e r c e n t a g e  o f  the s tate c o n t r i b u t i o n  

e q u a l  to the p e r c e n t a g e  i n c r e a s e  in the b e n e f i t  a m o u n t s  u n d e r  T i t l e  II 

or T i t l e  X V I . [HO W E V E R ,  A S S I S T A N C E  M A Y  N O T  E X C E E D  $250 A C A L E N D A R  

M O N T H . ]  D i re c t  p a y m e n t s  for m e d i c a l  s e r v i c e s  and  r e m e d i a l  car e  m a y  not 

be c o n s i d e r e d  in d e t e r m i n i n g  the [ M A X I M UM ]  a m o u n t  payable.

Sec. 3. AS ^ 7 . 2 5 . 8 1 0  is a m e n d e d  to read:

Sec. 'I7.25.8l0. A M O U N T  OF A S S I S T A N C E .  The a m o u n t  of a s s i s t a n c e  

for a p e r m a n e n t l y  a n d  t o t a l l y  d i s a b l e d  p e r s o n  s h a l l  be d e t e r m i n e d  by the 

d e p a r t m e n t  w i t h  r e g a r d  to the r e s o u r c e s  an d  n e e d s  o f  the p e r s o n  an d  the 

c o n d i t i o n s  e x i s t i n g  in eac h  case. W h e r e  p o s s i b l e ,  a s s i s t a n c e  s h a l l  be 

s u f f i c i e n t  to p r o v i d e  r e a s o n a b l e  s u b s i s t e n c e  c o m p a t i b l e  w i t h  d e c e n c y  arid 

h e a l t h  and a c c o r d i n g  to the s t a n d a r d s  o f  a s s i s t a n c e  e s t a b l i s h e d  by the 

d e p a r t m e n t  and w i t h  the s t a n d a r d s  e s t a b l i s h e d  u n d e r  T i t l e  XVI of the 

S o c i a l  S e c u r i t y  Act. W h e n  b e n e f i t  a m o u n t s  u n d e r  T i t l e  II or T i t l e  XVI 

o f  the S o c i a l  S e c u r i t y  Act a r e  i n c r e a s e d  as a r e s u l t  of an i n c r e a s e  in 

the c ost o f  livin g ,  the s ta t e  s h a l l  p as s  a l o n g  the i n c r e a s e  to r e c i p i­

ents, and s h a l l  i n c r e a s e  the a m o u n t  of the s t a t e  c o n t r i b u t i o n  to r e c i p i­

ent s  by a p e r c e n t a g e  of the s ta t e  c o n t r i b u t i o n  e q u a l  to the p e r c e n t a g e  

i n c r e a s e  in the b e n e f i t  a m o u n t s  u n d e r  T i t l e  II or T i t l e  X V I . [H O W E V E R ,

T H E  A M O U N T  O F  A S S I S T A N C E  M A Y  N O T  E X C E E D  $250 A C A L E N D A R  M O N T H . ]
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D i r e c t  p a y m e n t s  for m e d i c a l  s e r v i c e s  and r e m e d i a l  car e  m a y  not be con 

s i d e r e a  in d e t e r m i n i n g  th e [ M A X I M U M]  a m o u n t  pa y a b l e .

# Sec. 4. T h i s  Act t a k e s  e f f e c t  J u l y  1, 1975.



Eligibility Detenp.inacian,
[I. F I S C A L  D E T A I L  Assistance Pa>“'_-uC:~. M e^ e u i d ,  General ;'.el ic

B u d g e t  K e q u e s b  U n i t  (G ) A f f e e  tod: Medic :1. Meuic.ti ■V.si.'.ir.n;̂ , Admir. 2 S'app--:' 

A. EXPCN L I T L ' P I S : ( T h o u s a n d s  o f  a o l l a r s )

■J7URES

F Y  75 ! F Y  7b* ! ~F7 77

M T S .  C L A I M S .  ETC. i .  LS 7 . 5  ' 2 . - ' . <6 . 3  I 2 .«) • ! ( ) . l i  ; . 0  < 3 . ' 0 2 . I

T O T A L 4,055.9 4,433.1 4.95S.1 I 5.452.C

B. F U N D i N G : ( T h o u s a n d s  o f  d o l l a r s )

2, L>/3

G E N E R A L  F U M D
F E D E R A L  F U N D S

c . p o s i t i o n s :

P 5 R M  A ?LEI IV/T EM ? 0 R A E Y  t / ! 3 /  0 i 3 ./ f) ! /  0 ' /  0 j >\ /  0
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III, A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  II I )

FEDERAL FUNDS arc calculated:
55-i of Line I tens 100,200,300, S00 relating to Medicaid Admin. 5 Support
50'i of Line Items 200 and 300 relating to Medicaid Medical Payments.
0- of Line Items 700 relating to State Aid Grant Cost.
Ot of Line Items 3C0 t, 400 relnt'.-’g to General Relief-Medical costs.

38.SS of line items ICO, 300, 400 and 500/ for E.lii-.ibilUv dotf.rr-i-jatioa. 
AlTAQiEl) COFV toi analysis oi impact on 'ueeical AssLsyance Trogriu; a.u>

FruuiLy and Children Services.

IV. A T T A C H M E N T S

Letter fro,.; Blue Cross of V.'asB sagton . lias La, Gated (Vtul's'r 
stating projections of costs for Ims.ii cn’s and nursing is; :

f  '■ ■ ■ ' r,n 1 : !,•»>-1 n l at Ive Flrsonec
■ L 'u d p rt and M.tnc.y.i lit.
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OLD AC!- ASSrSTANCIi, ATI) TO m.SARLIil), ATI) TO BLIND 
$300 i'IWTMIM M-IilJK 1LUS PASS JilRCUCi! T.'.'CR'ASiU IN COST OI: LIVING FROM TiTLL XVI

CSIIO 393
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AID •itl I I IM), AID 
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'0 r.Ti::ir,;»“ be:;:fit 
Ic'tI • tl
:iTn irr of Title X\ I cost 
nf living incre.ves;
I• >ii"i'\*i! y bonus rec; -. 
;iii :i! v. i 1 I get S 100 

r.ccii:-; vrill 
:,i i:;g 705 r.e'.s’ reci - 
I Ter is into program; 
i 11 increase costs 

for i ash ar.d nodical 
i lance programs.

ADDITIONAL COST TO 
INCRIASi; CASH 
BPNLl-TTS

$1,733^2
ScOliLGN

COSTS TO COVIill 
LONCLVriY BONUS 
APTliR

$.131.3 (G months)
7'5'j "Luiigcvi ty bonus 
recipients X $80 SSI 
loss X G = $362.4 + 
3S3 longevity bonus 
recipients X $40 SSI 
loss X 6 = $91.0.

AUDI i'lONAI. COSTS 
FOR i IP.DICAL 
BLfini'lTS

i.i'Pi

* 1 , 4 4 2 . 9

79 b" iitvfcl igiblcs 
X $1,1514.97 average 
annua] medical cost 
- $1,442.9 for drugs 
fi miscellaneous 
medical items.

ADDITIONAL DbPARTMnXi' 
ADMI NT STRATIVL COSTS

$_57_._6
"5 positions and ncces 
support items, e.g., 
data processing, equi 
travel, etc.

ADDITIONAL COST TO INCREASE CASH BHNLFITS

$ Amoiuit II Recipients Months SGF Cost

State $ Federal 
COLA 1974

$9.00 X 351 X 12 $340.2

State G0LA 1975 5.47 X 3150 X 12 20G.8

Federal COL! 1975 12.41 X 9451 X 12 140.7

. Bring Maximum Needs 
Level to $300

23.12 X 3150 X
if

i 12
373.9

New Caseload Resulting 
from Increased Needs 
Level

20.00 X 715 X 12 171.6
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m o n t h  p e r  r e c i p i e n t  f o r  7 5 5  r e c i p i e n t s  w h o s o  o n l y  i n c o m e  i s  n L B  and $ 4 0 . 0 0  
p e r  m o n t h  p e r  r e c i p i e n t  f o r  3 2 3  w h o  h a v e  A L O  p i  o s  o t h e r  i r c o r e .

o n  1 9 7 0  C a n o n s  o n  e c o n o m i c  c h a r a c t e r i s t i c s  b y  a p e ,  e s t i m a t e  7 9 5  n e w  r e c i ­
p i e n t s  a s  a  ' ' e s n l t  o f  n e e d  l e v e l  i n c r e a s e  t o  0 2 0 0 . 0 0 .  O f  7 9 5 ,  8 0  w i l l  b e  n - j r s i n i ;  
h o m e  p a t i e n t s  r o t  a f f e c t e d  b y  n e e d s  l e v e l  i n c r e a s e .  7 1 5  ’. . i l l  b e  a f f e c t e d  a n d  
e s t i m a t e  a v e r a g e  p a y m e n t  o f  S 2 0 . 0 0  p e r  r ^ a n t h  p a r  r e c i p i e n t .

/ v l h  M a y  1 5 ,  l ' StfS
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ANALYST S TOR FfSfAh hOTF

f o r

03’̂rnTF.u SIDS7TTUTI: FOR HOI’SE bill NO. 393 

(Part 2)

MEDICAL ASSISTANCE 

Assumptions and Calculations

- r<'
This bill would raise the legal standard for old age assistance from S250 

to 5300 monthly and adjusted in accordance with pass through of Social 

Security increases.

O'

Modicaid Projections

Tiie Division of Family and Children Services in its position pacer on this 

topic estimates its caseload impact as 495 new QAA recipients, 290 new AD 

recipients and 10 now A3 recipients. Since such recipient would be eligible 

for medical assistance under Medicaid, funded 503 federal, moneys and 503 

state moneys, the Division of Medical Assistance estimates the bill would ' - 1

effect its budget in the following maiuncr:

TOTAL PROJECTIONS OF IMPACT OX MEDICAID BUDGET

OAA OPTIOX IMPACT

I ?
Fiscal Year Caseload fncre;'.>2 I'otnl Cnsi-’’ Total. Cost for Medicaid

v I’or 1‘ L ig ih I e For OY\ Impact

IY 76 495 c lip . il)ie 5 L, 337/e! i;; i u 1 e $071,71 3
FY 77 495 e l ig ib le  L / r 5/e Li;; i l . l v  739,1)55



495 eligible 

495 eligible

495 eligible

Fiscal Year Caseload Increase

- •• • M-': . :V.v:
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1,642/clLgible 

1,806/eligible 

1,987/cligible

AD OPTION’ IMPACT

1,2
Total Cost"

Per Eligible

290 eligible 

290 eligible 

290 eligible 

290 eligible 

290 eligible

$1,791/eligible 

1,970/eligible 

2,167/eligible 

2,384/eligible 

2,622/eligiblc

AB OPTION IMPACT

Fiscal Year Caseload Increasel»2 Total Cost-1
Per Eligible

812,790 

893,970 

9S3,565

Total Cost for Medicaid 
For New AD Inpact

$519,390 

571,300 

628,430 

691,360 

760,3S0

Total Cost for Medicaid 
For New AB Inpact

' in
Fi' 76 10 eligible $534 /eligible $ 5,340

1
FY 77 10 eligible 587/eligible 5,870

I FY 78 10 eligible 646/eligiblc 6,460

3 FY 79 10 eligible 711/eligiblc 7,110

r: I7 ? ■ FY 80 10 eligible 782/eligible 7,820
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FOOTNOTES

1 Caseload eligible figures arc based on Division of Family and Children 

Services estimates.

2 No increases in caseload are included in this category. Small cost of 

living increases will add and delete recipients of this type. The effect 

will probably counterbalance each other. Dramatic cost of living increase

 ̂will add a number of recipients. The exact number is unknown as there is 

no sound statistical projection on cost of living on which to base case­

load figures.

3 Cost per eligible for each fiscal year was determined as follows:

Compute: runs for required federal report SRS-NCSS 2032 for IT 74 

determined the cost per OAA eligible for Medicaid to be $949, per .AD 

eligible for Medicaid to be $1,252, and per AB eligible for Medicaid 

to be $373. Cost of living increase was added as follows: 30?j for 

FY 75 (see attached letter dated October 9, 1974, from Blue Cross of 

Washington and Alaska, for increase projected) and 10* for each addi­

tional fiscal year abov IT 75 levels.

TRAVEL v.AN'D CONTRACTUAL SERVICES

The projected costs for travel and contractual services were based on 

information from SRS-NCSS-20S2 for IT 74. Generally, travel items make 

up 00.7» of total projected budget increases, while the rest is contractual, 

services. The Division projects no impact on equipment expenditures.



GENERAL RELIEF - MEDICAL PRaJECTIOMS

Certain of these new recipients would be eligible under the General 

Relief-Medical for services not covered under the' State's Medicaid pro­

gram, if they did not have any prior health resource. Drug, prosthetic 

devices, dental work, therapy, glasses, and hearing aids would be in­

cluded in that category. General Relief-Medical funds come entirely 

from State moneys. The Division of Medical Assistance estimates the 

bill would affect the General Relief-Medical program in the following

ways:

%

Contractual Services

Prosthetic devices, dental work, therapy, glasses and hearing aids arc 

included in that category. Computer runs for the Fi' 74 Medicaid Annual 

Status Report to the legislature show that:

1) 43.8°5 of all OAA eligibles used General Relief-Medical ser­

vices .

2) 3 6 .61 of all AD eligibles used General Relief-Medical Services.

3) 3S.2S of all AB eligibles used General Relief-Medical Services.

4) $453.00 was the average cost per patient of such individuals
\

for non-covered Medicaid services in contractual services area.
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OAA OPTION IMPACT

The Division of Medical Assistance estimates that 217 persons or (43.85 

of 495 eligibles as projected by Division of Family and Children Se n d e e s )  

will actually use services under the General Relief-Medical Program.

Contractual S e n d e e s  for General Relief-Medical

1 1
Fiscal Year Caseload Increase > 

(Users of GRM)

Total Cost-5 
Per Patient

Total Cost of 
Contractual Services 

to New 0.4A Impact User

FY 76 

FY 77 

FY 78 

FY 79 

FY 80

217/paticnt

217/patient

217/patient

217/patient

217/patient

$548.12/patient 

602.94/patient 

663.23/patient 

729.55/patient 

802.51/patient

$11S,942 

150,83S 

143,921 

158,312 

174,145

AD OPTION IMPACT

The Division of Medical Assistance estimates that 106 AD persons (or 36.65 

of 290 AD eligibles) as projected by Division of Family and Children Ser­

vices will actually use services under the General Relief-Medical program.
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Fiscal Year Caseload Increase1,2 Total Cost-'1 Total Cost of
(Users of GIO-Q Per Patient Contractual Services

to New AD Impact User

FY 76 106/patient $ 548.13/paticnt $58,102

FY 77 106/paticnt 602.94/paticnt 63,912

FY 78 106/patient 663.23/patient 70,302

% ̂

FY 79 106/patient 729.55/paticnt 77,332

FY 80 106/patient 802.51/patient 85,066

AB OPTION IMPACT

The Division of Medical .Assistance estimates that 4 AB persons of 10 .AB 

eligibles (as projected by Division of Family § Children Sendees) will 

actually use services under the General Relief-Medical program.

Fiscal Year Caseload Increase1 >“ Total Cost^ Total Cost of
(Users of CRM) Per Patient Contractual S e n d e e s

to New AB Impact User

FY 76 4/patient $548.13/patient $2,193

FY 77 4/patient 602.94/patient 2,412

FY 78 4/patient 663.23/patient 2,653

FY 79 4/patient 729.55/paticnt 2,918

FY 80 4/paticnt 802.51/paticnt 3,210

1 Caseload eligibles figures arc based on Division of Family and Child­

ren Services' estimates.



2 No increases in caseload are included in this category. Small cost of 

living increases will add and delete recipients of this type. Tlx Is 

effect will probably counterbalance each other. Dramatic cost of 

living increases will add a number of recipients. The exact number is 

unknown as there is no sound statistical projections on cost of living 

upon which to base caseload figures.

3 Costs per patient were determined as follows: Computer runs for the

FY 74 Medicaid Annual Status Report to the Legislature show' that $453 

was the average cost for OAA, AD and AB users of General Relief-Medical 

Contractual Services. Cost of living increases were added. They are: 

30% for FY 75 (see attached letter dated October 9, 1974, from Blue 

Cross of hashington and Alaska for cost projections) and 10% for each 

additional fiscal year above FY 75 levels.

%
Commodities

Basically, this consists of drug purchases. For estimates of eligibles 

and users of services, please see sections on Assumption and Contractual 

Services for General Relief-Medical programs.
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OAA OPTION: IMPACT

Fiscal Year
1 7

Caseload Increase » 
(Users of CRM)

Total Cost ̂  
Per Patient

Total Co. 
Comr.oditic: 
to New OAA

FY 76 217/paticnt $170.45/paticnt $36,98S

FY 77 217/paticnt 187.50/patient 40,63S

FY 78 217/patient 206.25/pat.ient 44,756

FY 79 217/patient 226.88/patient 49,233

FY' 80 217/patient 249.57/patient 54,157

>

AL) OPTION! IMPACT

Fiscal Year
1 7

Caseload Increase1*6 
(Users of GRM)

Total Cost 
Per Patient

Total Co; 
Com nod i tic: 
to New AU .

FY 76 106/patient $275.89/patient $29,244

FY. 77 106/paticnt 303.48/patient 32,169

FY 78 106/paticnt 333.83/paticnt 35,3S6

FY 79 106/patient 367.21/paticnt 38,924

FY 80 106/paticnt 403.93/paticnt 42,817



Fiscal Year
1 *7

Caseload Increase •“ 

(Users cf GRM)

Total Cost •> 
Per Patient

Total Cost of 
Coiranoditi.es S e n d e e s  
to New AB Impact

FY 76
• ^

4/paticnt $260.27/patient $1,041

FY 77 4/patient 286.30/patient 1,145

FY 78 4/patient 314.93/patient 1,260

IT 79 4/patient 346.42/patient 1,5S6

R T  80 4/paticnt 381.06/patient 1,524

See Footnote VI under Contractual Services for General Relief- 

Medical

See footnote “2 under Contractual Services for General Relief- 

Medical
i

Cost per patient was determined as follows: Computer inns for FY 75

and R" 74 Medicaid Annual Status Report to the Legislature show that 

$112.44 was the average cost per OAA user of drug services for FY 73. 

$171.71 was the average cost per AB user. $187.01 was the average 

cost per AD user. Cost of living increases were added. For FY 74 

the average cost was raised only 6", due to prices held down by 

federal cost of living controls. 3 0 a for FY 75 was added above FT 71 

levels (see attached letter dated October 9, 1974, from Blue Cross of 

Washington and Alaska for increase projects) and 1 »>*’. for each addi ­

tional fiscal year above IT 75 levels.

Pago 13

.AB OPTION' IMPACT
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ANALYSIS FOR FISCAL 2.0PP.

FOR

CS FOR h o u s e  ;’[LL N"). 393 

(Part 3)

'■12DICAL Aib-'ISTA'.C!. - A l MINTSTRAUOX AND SUPiUir 

Assump t i or.s and Ca Icula t lens

OAA, AD AMD AB OPTION IMPACf

With an increase of over $1.4 million in claims to Medical Assistance m  

FY 76 to over $2.1 million in Ft' SO, the Division estimates that it will 

need additional 1.5 to 2.5 staff members to handle the increased workload.

JUSTIFICATION FOR POSITIONS - HOUSE. BILL NO. 393 - CODMITTEE SLSSTIrUTF

SUMMARY OF C'.MRFITT LEVEL OF ACT:VITV

Expenditures: $920,500/:r.onth; approximately 7,U0u claims (7,250 in

March 1975, and 7,500 in April, to date

Review of approximately 33 nursing home patients per month, (on site)

by team of throe - physician, medical social worker 

and nurse.

Review of apprnxiruLcly 175 physician invoices per month, by 

m e d i o 1 officer (on staff).

\

E e v k v  of upafo .imatuly 3,40M ph.nm-'veid ica I invoices |vr month, by

pharmaceutical co: nil I;::;f (on eoairncl).



Release of approximately 250-275 pieces of correspondence and reports 

monthly, to providers, other state agencies and to 

federal regional office (Seattle).

Staffing: 9 professional

9 accounting 

6 clerical 

5 contract 

27

Adoption of CS for SB 219 would add in Fi’ 76 onlyr

Expenditures of $.116,666 per month; approximately SSS claims 

Review of approximately 6 nursing home patients per month 

Review of approximately 22 physician invoices per month 

Review of approximately 510 pharmaceutical invoices per month 

Additional staffing: Part-time or contract med. soc. worker

Accounting clerk

The Division of Medical Assistance believes the abov • minimally but adequateL 

covers the needs of the program expansion proposed in CS Senate Bill \'o. 219. 

Present staff is covering existing program and any increase in program of 

the scope described and fiscally analyzed must need additional staff.

1.5



•*»

Costs per staff member have oce:i averaging $15,975 .in FY 75 for person son 

vices alone. .\ii additional need of $2,500 per staff member in contractual 

moneys Tor FY 75 is also anticipated. This area inc.Uid:s keypunch and dat 

processing support of claims. equipment tc support sueli new staff is csti 

mated at $1,555 per person for Ft' 75. Average travel costs per staff mem­

ber arc $250 for FY 75. A ten percent cost of living allowance lias been 

added to each additional year above IY 75 levels.

Personal Services

Fiscal Year No. of Staff 
Needed

Cost per Additional 

Staff Member

Cost for Personal 
Services

rmr *7 r
rl /o

FY 77 

FY 73 

FY 79 

Fi' 80

1.5 persons 

1.s persons

2.5 persons

2.5 persons

2.5 persons

$17,575/person 

19,550/persen 

21,265/perscns 

25,389/persons 

25,723/persons

$26,360

23,935

53,158

5S,‘T75

64,320

Travel

Fiscal Year No. of Staff Cost per Additional 
Needed Staff Members

Cost for Travel

FY 76 

IT 77 

FY 73

1.5 persons

1.5 persons

2.5 persons

$275/porson

305/person

355/nerson

$415

455

835
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FY 79 

FY SO

2.5 persons

2.5 persons

366/person

405/person 1,008

915

Contractuni

Fiscal Year

FY 76 

FY 77 

FY 78 

FY 79 

FY 80

Equipment

Fiscal Year No. of Staff 

Needed

No. of Staff 
Needed

1.5 persons

1.5 persons

2.5 persons

2.5 persons

2.5 persons

Cost per Additional 

Staff Member

$2 ,750/person

3,025/person

3,32S/person

3,661/person

4,027/person

Cost per Additional 

Staff Member

Cost for Contractual 
Service

$4,125

4,538

8,320

9,155

10,067

Cost for Commodity

FY 76 

FY 77 

Fi* 78 

FY 79 

FY SO

1.5 persons

1.5 persons

2.5 persons

2.5 persons

2.5 persons

$1,466/person 

1,613/person 

1,774/person 

1,951/person 

2,146/person

$2,199

2,420

4,435

4,878

5,365

Administration and support for Medicaid is funded 455 by Stale moneys and 

555 by'federal moneys.
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