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The Legislature of the State of Alaska 
FISCAL NOTE

First Session - Ninth Legislature

F ISCAL DETAIL S c h o o l  bon d g u a r a n t e e  fund
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d :  (No 3 ru  in FY 75, FY 76 S u b m i s s i o n
A. E X P EN D ITU R E S : ( T h o u s a n d s  o f  d o l l a r s )

OBJECT
10 0  P E R S O N A L  S E R V I C E S  
200 T R A V E L
300 C O N T R A C T U A L  
1)00 C O M M O D I T I E S
50 0  E Q U I P M E N T

R U C T U R E 3
C L A I M

A p p r o p r i a t i o n  for inve st
me n t

TOTAL

B. F U N D I N G :  ( T h o u s a n d

G E N E R A L  F U N D
F E D E R A L  F U N D S
O T H E R

P E R M A N E N T / T E M P O R A R Y  
M A N  M O N T H S  <P .7fT)

A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  III)

See attached; s n ou ld  be r e g a r d e d  as a c o n t i n u i n g  a p p r o p r ia ti on ,  
funds to be i n v e s t e d by D e p a r t m e n t  of  R e v e n u e  in the m a n n e r  set 
f o r th  in AS 2 9 . 5 0 .3 5 0  and e x p e n de d o n l y  in the e v en t  of d e f a u l t  
in d e b t  s er v i c e  p a y m e n t s  by C i t y  of Pet er sb u r g .

IV. A T T A C H M E N T S

M e m o  to G o v e r n o r  H a m m o n d  of A p r i l  7, 1975 
D e b t  s erv ice  of f i n a n ce  c o u ns el  of N o v e m b e r  26 1974

PREPARED BY '.' ^
/John B. ClTcnoweth, D i re ct o r  
D i v i s i o n  of Local G o v e r n m e n t  

Assi stance

e g l s l a t o r  N/(med)



State of AlaskaMEMORANDUM
D E P A R T M E N T  O F  C O M M U N I T Y  A N D  R E G I O N A L  A F F A I R S

DATE;
Jay S. H a m m o n d  

Governor

T E L E P H O N E  NO

SU BJE CT :FR O M
Lee M c A n e r n e y  

Commissioner

Chapter 137, S L A  1974, 

relating to establishment of c 

bond guarantee fund for con 

struction of certain schools.

That the purposes of the referenced act m a y  be given effect and in consideration of 

the several arguments presented by  counsel for the City, please be advised that 

such portion of the Department's certification of N o v e m b e r  27, 1974, which has 

reference to the City of Petersburg is amended. W e  hereby certify, on the ba 3is 
of information provided by financial consultants to the City by letter of N o v e m b e r  

26, 1974, that the s u m  necessary to implement the debt service reserve in the

At your request, w e  have reexamined the certification of the Department of 

N o v e m b e r  27, 1974, regarding eligibility of that pending school construction project 

of the City of Petersburg as one which shall have the benefit of the school bond 

guarantee fund established by the referenced act. As you know, in its earlier 

certification, the Department disallowed consideration of the City's proposed 

$5.5 million school construction project by reason of our finding that there existed 

l  sufficient margin between the then-current outstanding general obligation bonded 

indebtedness of that municiplaity and the limitation on bonded indebtedness imposed 

by  the City's charter as a percentage of the computed full and true v a lue of the City's 

taxable real and personal property. It w a s  understood that, had reference been 

m a d e  rather to the actual assessment of the City as reported b y  its local assessor, 

the N o v e m b e r  certification of the Department should have reflected request for an 

appropriation for the purpose of implementing the debt service reserve sufficient 

to permit issuance of tho municipality's bonds bearing the guarantee.

Counsellor the City of Petersburg has directed attention to the fact that determina­

tion of the qualification of the municipality's issue with reference to the computed 

full and true value standard is not required by  the enabling legislation and that, 

as a practical matter, the computation of a full and true value is of no practical 

consequence as potential bondholders consider tho viability of the projected issue. 

He suggests further, in this regard, that adherence to the full and true value 

determination serves to wholly disqualify tlie proposed issue both as a legal and 

practical matter, in the instance of Petersburg, he points out that national market 

conditions and the contemporary economic picture of the community preclude 

issuance of the bonds at an average rate of Interest below that allowed by the City's 

h o m e  rule charter. He has represented to your staff and to us that issuance of the 

bo n d  without the benefit of the attachment of the bond guarantee is impossible.

W e  have been apprised by Lhe Commissioner of the Department of Education of the 

necessity of construction of the facility that is the subject of the bond at issue.



April 7. 1975

school bond guarantee fund established by the referenced act is $602,925, which 

s u m  constitutes the largest amount of m o n e y  required b y  the terms and conditions 

of tho proposed bond issue therein described for payment of Interest maturing 

and principal to be paid to the sinking fund established for repayment of the City's 

b o n d s .

This amend m e n t  is offered in support of your request an appropriation be 

m a d e  for the purpose, it being understood that the City intends to bring the 

issue to market in Way, 1975, that construction m a y  begin during the s u m m e r  

building season, and that failure to a m e n d  the earlier certificate would preclude 

Issuance of the bonds and initiation of the project at least untii legis ative appro­

priation for the purpose had been obtained during the second session of the Ninth 

State Legislature.

LtvicA: JDC: inw
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B A N K  I N V E S T M E N T  D I V I S I O N

N o v e m b e r  26, 1974

Mr. J o h n  B. C h e no w e t h ,  D i r e c t o r  

D e p a r t m e n t  of C o m m u n i t y  and R e g i o n a l  A f f a i r s  

P o u c h  B

J u n e a u ,  A l a s k a  99801

RE: P R O P O S E D  $ 5 , 5 0 0 , 0 0 0  P E T E R S B U R G , A L A S K m  G E N E R A L  O B L I G A T I O N  S C H O O L  B ONDS

D e a r  Mr. C h e n o we t h :

I h a v e  e n c l o s e d  a p r o p o s e d  deb t  s e r v i c e  s c h e d u l e  fo r  the r e f e r e n c e d  

issue. As I m e n t i o n e d  before, the a s s u m e d  i n t e r e s t  r a t e  is p u r p o s e l y  high. 

It is ou r o p i n i o n  that in p r o j e c t i n g  r a te s  e i g h t  m o n t h s  away, it is bes t  to 

b e  s o m e w h a t  c o n s e r v a t i v e.

I h o p e  this sat i s f i e s  y o u r  n e e d  at this time. If y o u  h a v e  an y  f u r t h e r  

q u e s t io n s ,  p l e a s e  feel free to c o n t a c t  me.

V e r y  t ruly yours,

^  Investment/ B a n k i n g  O f f i c e r

cc: Mr. 11. D. Scougal, C i t y  M a n a g e r

P e t e r s b u r g ,  A l a s k a

E n d s .

(v .c )  r f  1.7/ / 1
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C I T Y  O F  P E T E R S B U R G ,  A L A S K A  

$5, Ik  ., 000 G E N E R A L  OI'LTCATTON S C H O O L  w U D S

A S S U M E D

D a t e d  d a t e  7 - 1 - 7 5  

Due d a t e  7-1

Y E A R

-1-75

-1-76

-1-76

-1-77

-1-77

-1-78

-1-78

-1-79

-1-79

-1-80

-1-80

-1-81

-1-81

-1-82

-1-82

-1-83

-1-83

-1-84

-1-84

-1-85

-1-85

-1-86
- 1-86
-1-87

■1-87

- 1-88
•1-88
•1-89

•1-89

•1-90

■1-90

■1-91

■1-91

■1-92

1-92

•1-93

•1-93

1-9 4

1-94

A M O R T I Z A T I O N  g  7.757, ( e s t i m a t e d )

P R I N C I P A L

-  0 -

-  0 -

-  0 -
-  0 -

-  0 -

$ 1 7 0 , 0 0 0

1 8 0 , 0 0 0

1 9 0 . 0 0 0

210.000 

220,000

2 4 0 . 0 0 0

2 6 0 . 0 0 0  

2 8 0 , 0 0 0

3 0 0 . 0 0 0

3 3 0 . 0 0 0

3 5 0 . 0 0 0

3 8 0 . 0 0 0

4 1 0 . 0 0 0

4 4 0 . 0 0 0

4 7 0 . 0 0 0

5 2 0 . 0 0 0

5 5 0 . 0 0 0

$ 5 , 5 0 0 , 0 0 0

I N T E R E S T

-  0 -  

-  0 -

4 2 6 . 2 5 0 . 0 0

2 1 3 . 1 2 5 . 0 0

2 1 3 . 1 2 5 . 0 0

2 1 3 . 1 2 5 . 0 0

2 1 3 . 1 2 5 . 0 0

2 0 6 . 5 3 7 . 5 0

2 0 6 . 5 3 7 . 5 0

1 9 9 . 5 6 2 . 5 0

1 9 9 . 5 6 2 . 5 0

1 9 2 . 2 0 0 . 0 0

1 9 2 . 2 0 0 . 0 0

1 8 4 . 0 6 2 . 5 0

1 8 4 . 0 6 2 . 5 0

1 7 5 . 5 3 7 . 5 0

1 7 5 . 5 3 7 . 5 0

1 6 6 . 2 3 7 . 5 0

1 6 6 . 2 3 7 . 5 0

1 5 6 . 1 6 2 . 5 0

1 5 6 . 1 6 2 . 5 0

1 4 5 . 3 1 2 . 5 0

1 4 5 . 3 1 2 . 5 0

1 3 3 . 6 8 7 . 5 0

1 3 3 . 6 8 7 . 5 0

1 2 0 . 9 0 0 . 0 0

1 2 0 . 9 0 0 . 0 0

1 0 7 . 3 3 7 . 5 0

1 0 7 . 3 3 7 . 5 0

9 2 . 6 1 2 . 5 0

9 2 . 6 1 2 . 5 0

7 6 . 7 2 5 . 0 0

7 6 . 7 2 5 . 0 0

5 9 . 6 7 5 . 0 0

5 9 . 6 7 5 . 0 0

4 1 . 4 6 2 . 5 0

4 1 . 4 6 2 . 5 0

2 1 . 3 1 2 . 5 0

2 1 . 3 1 2 . 5 0  .

$ 5 , 4 3 7 , 4 0 0 . 0 0

T O T A L  A N N U A L  D E B T  

S E R V I C E

-  0 -  

-  0 -  

$ 4 2 6 , 2 5 0 . 0 0

4 2 6 . 2 5 0 . 0 0

5 9 6 . 2 5 0 . 0 0

5 9 3 . 0 7 5 . 0 0

5 8 9 . 1 2 5 . 0 0

5 9 4 . 4 0 0 . 0 0

5 8 8 . 1 2 5 . 0 0

5 9 1 . 0 7 5 . 0 0  

5 9 2 , 4 7 5 . GO

5 9 2 . 3 2 5 . 0 0

5 9 0 . 6 2 5 . 0 0

5 9 7 . 3 7 5 . 0 0

5 9 1 . 8 0 0 . 0 0

5 9 4 . 6 7 5 . 0 0

5 9 5 . 2 2 5 . 0 0

5 9 3 . 4 5 0 . 0 0

5 8 9 . 3 5 0 . 0 0

6 0 2 . 9 2 5 . 0 0

5 9 2 . 6 2 5 . 0 0

$ 1 0 , 9 3 7 , 4 0 0 . 0 0

a— ■— i■ .. ..— in



t fCA A L A S K A  C C M M U N IC A T JO N S ,  IRC. 
PHONE: 536-6440 

JUNEAU, A L A S K A  99801

23002 PETERSBURG ALASKA 39 4-25 932A PDT 
PMS BILL RAY, CHAIRMAN FINANCE COMMITTEE
legislature 2583
JUNEAU
WE WILL APPRECIATE ANY SPEED UP OF ACTION ON HOUSE BILL 
J89 FCR APPROPRIATION TO BOND GUARANTEE FUND. WE ARE 
READY TO SELL SCHOOL CONSTRUCTION BONDS BUT ARE UNABLE 
TO DO SO UNTIL THIS APPROPRIATION IS MADE. THANK YOU. 

PATRICIA NOR HEIM, PRESIDENT PETERSBURG SCHOOL BOARD
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EY T H E  R U L E S  C O M M I T T E E  BY 
R E Q U E S T  OF  T H E  G O V E R N O RIN T H E  H O U S E

H O U S E  B I L L  M O . 389 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  an Act e n t i t l e d :  "An Act m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to the D e p a r t­

m e n t  of C o m m u n i t y  and R e g i o n a l  A f f a i r s ;  and p r o v i d i n g  

f o r  an e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. T h e  su m  of $ 6 0 3 , 0 0 0  is a p p r o p r i a t e d  f r o m  the general fund 

to the D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  for d e p o s i t  in the 

L o c a l  S c h o o l  Bond G u a r a n t e e  F u n d  p u r s u a n t  to AS 2 9 . 58.350.

* Sec. 2. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1.- 

1 0 . 0 7 0 ( c ) .

III'. V'<‘)

— — — wmmm


	SFIN9 HB 389



