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S E N A T E  CS F O R  CS F O R  S F O N S O R  S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 297 am S

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

o r  an Act e n t i t l e d :  "An Act r e l a t i n g  to t h e  oi l  an d  gas r e s e r v e s  ad v a l o r e m

tax a n d  its r e l a t i o n s h i p  to o t h e r  oil a n d  gas t a x a t i o n ;  

an d  p r o v i d i n g  for an e f f e c t i v e  d a t e . "

E IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

S e c t i o n  1. AS 83 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  58. O I L  A N D  GA S R E S E R V E S  A D  V A L O R E M  TAX.

Sec. 8 3 .5 8 .OIO. A D  V A L O R E M  TAX. (a) An a n n u a l  tax is l e v i e d  e a c h  

tax y e a r  b e g i n n i n g  J a n u a r y  1, 1976, on the ful l  an d  t rue v a l u e  of 

t a x a b l e  p r o p e r t y  u n d e r  t his c h a p t e r.

(b) The l e g i s l a t u r e  s h a l l  a n n u a l l y  d e t e r m i n e  by la w  the r ate oF 

th e  levy b e f o r e  J u n e  1.

(c) Th e r ate o f  l e v y  m a y  not e x c e e d  20 mills.

Sec. 8 3 . 58 . 0 2 0 .  E X E M P T I O N S .  T h e  f o l l o w i n g  i n t e r e s t s  in the 

p r o v e n  r e s e r v e s  o f  a l e a s e  or p r o p e r t y  s h a l l  be ex em p t  fro m  t a x a t i o n  

u n d e r  t h i s  ch a p t e r :

(1) any i n t e r e s t  o f  the U n i t e d  S t a t e s  o r  the state;

(2) any i n t e r e s t  in p r o v e n  r e s e r v e s  d u r i n g  the f i v e - y e a r  

p e r i o d  b e g i n n i n g  w i t h  t h e  da t e  o f  th e  first c o m p l e t i o n ,  s u s p e n s i o n ,  or 

a b a n d o n m e n t ,  w h i c h e v e r  o c c u r s  first, of a d i s c o v e r y  w ell in an oil or 

gas f i e l d  or p o o l  w h i c h  in w h o l e  or  in p a r t  u n d e r l i e s  o r  c o m p r i s e s  the 

l e a s e  or p r o p e r t y ;

(3) any i n t e r e s t  in p r o v e n  r e s e r v e s  u ntil the e a r l i e r  of 

e i t h e r  o f  the f o l l o w i n g  occurs:

(A) the i s s u a n c e ,  up o n  a p p l i c a t i o n ,  of a p e r m i t  for 
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c o n s t r u c t i o n  of a f a c i l i t y  to t r a n s p o r t  oi l  or gas f r o m  any w e l l  or 

w e l l s  in an oil or gas f i e l d  or p o o l  w h i c h  in w h o l e  or  in part 

u n d e r l i e s  or c o m p r i s e s  the l e a s e  or p r o p e r t y  to m a r k e t ;  or

(B) the c o m m e n c e m e n t  o f  c o n s t r u c t i o n  o f  a f a c i l i t y  to 

t r a n s p o r t  oil or gas f r o m  a n y  w e l l  or w e l l s  in an oil o r  g a s  f i e l d  

or p o o l  w h i c h  in w h o l e  or in p art u n d e r l i e s  or c o m p r i s e s  th e  l e as e  

cr p r o p e r t y  to m a r k e t ;

(8) an y i n t e r e s t  in p r o v e n  r e s e r v . s  as to w h i c h  th e  i s s u a n c e  

o f  a p e r m i t  for, or the c o m m e n c e m e n t  ^ f  c o n s t r u c t i o n  o f  a f a c i l i t y  to 

t r a n s p o r t  o i l  or gas f rom a n y  w e l l  or w e l l s  in an oil or ga s f ie l d  or 

pool, w h i c h  in w h o l e  o r  in p a r t  u n d e r l i e s  or c o m p r i s e s  the l e a s e  or 

p r o p e r t y ,  o r  th e  use of t h o se  f a c i l i t i e s ,  is e n j o i n e d ,  e i t h e r  t e m p o r a r­

ily o r  p e r m a n e n t l y ,  b y  an order, j u d g m e n t ,  d e c r e e , d e t e r m i n a t i o n  or 

a w a r d  of a f e d eral, s t a t e  o r  l o c a l  c o u r t  o r  a d m i n i s t r a t i v e  o r  r e g u l a t o r y  

a g e n c y .

Sec. 8 3. 5 8 . 0 3 0 .  C R E D I T  A G A I N S T  TAX. T h e r e  s h a l l be a l l o w e d ,  as a 

c r e d i t  a g a i n s t  t h e  tax l e v i e d  u n d e r  t h i s  c h a p t e r  for a le a s e  or p r o p­

erty, the a m o u n t  of o i l  and gas p r o p e r t i e s  p r o d u c t i o n  t a x e s  paid u n d e r  

ch. 55 of thi s  t i t l e  for that l e a s e  o r  p r o p e r t y  for the 12 m o n t h s  b e f o r e  

the tax p a y m e n t  d a t e  u n d e r  this c h a p t e r.  T h e  c r e d i t  m a y  not e x c e e d  the 

a m o u n t  o f  tax d u e  u n d e r  t h i s  chapt e r.  F o r  p u r p o s e s  o f  this s e c t i o n ,  the 

c r e d i t  s h a l l  be c a l c u l a t e d  w i t h o u t  r e g a r d  to the a l l o w a n c e  o f  a n y cre d it  

u n d e r  AS 8 3 .5 5 . 0 1 8  a g a i n s t  the t axes l e v i e d  by ch. 55 of  t h i s  title.

Sec. 8 3 .5 8 .O8O. A S S E S S M E N T .  (a) The d e p a r t m e n t  s hall a s s e s s  

t a x a b l e  p r o p e r t y  u n d e r  t his c h a p t e r  at its full an d  t r u e  v a l u e  as of 

J a n u a r y  1 o f  e a c h  year.

(b) T h e  full a n d  tru e  v a l u e  o f  t a x a b l e  p r o p e r t y  u n d e r  this c h a p t e r  

is the e s t i m a t e d  p r i c e  w h i c h  the p r o p e r t y  w o u l d  b r i n g  in an o p e n  m a r k e t  

a n d  u n d e r  the th e n  p r e v a i l i n g  m a r k e t  c o n d i t i o n s  in a sale b e t w e e n  a 
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w i l l i n g  s e l l e r  a n d  a w i l l i n g  b u y e r  b o t h  c o n v e r s a n t  w i t h  the p r o p e r t y  and 

w i t h  p r e v a i l i n g  values. In d e t e r m i n i n g  this v a l u e ,  the d e p a r t m e n t  s hall 

c o n s i d e r  all f a c t o r s  w h i c h  m a y  be k n o w n  by the  d e p a r t m e n t  to a f f e c t  the 

v a l u e  o f  the p r o v e n  r e s e r v e s  of the l e a s e  or p r o p e r t y ,  i n c l u d i n g  but not 

l i m i t e d  to the p r e s e n t  v a l u e  of the e x p e c t e d  d i s c o u n t e d  f u t u r e  net 

i n c o m e  f r o m  the lease or p r operty.

Sec. 4 3 . 5 8 . 0 5 0 .  A S S E S S M E N T  ROLL. The d e p a r t m e n t  s h a l l p r e p a r e  

a n n u a l l y  the a s s e s s m e n t  r oll for t a x a t i o n  u n d e r  t h i s  c h a p t e r .  Th e  r o l l  

shall c o n t a i n :

(1) a d e s c r i p t i o n  of a l l  t a x a b l e  p r o p e r t y ;

(2) the a s s e s s e d  v a l u e  of all t a x a b l e  p r o p e r t y ;  and

(3) the n a m e s  and a d d r e s s e s  of p e r s o n s  o w n i n g  or o t h e r w i s e  

h o l d i n g  an I n t e r e s t  in t a x a b l e  p r o p e r t y .

Sec. 4 3 . 5 8 . 0 6 0 .  A S S E S S M E N T  N O T I C E .  On or b e f o r e  A p r i l  15 o f  e a c h  

year, t h e  d e p a r t m e n t  s h a l l  send to e v e r y  o w n e r  of t a x a b l e  p r o p e r t y  n a m e d  

in the a s s e s s m e n t  rol l  a n o t i c e  of a s s e s s m e n t  s h o w i n g  the a s s e s s e d  v a l u e  

o f  the p r o p e r t y . The n o t i c e  of a s s e s s m e n t  is e f f e c t i v e  on the d a t e  of 

i t s  m a i l i n g .

Sec. 4 3 . 5 8 . 0 7 0 .  A P P E A L .  (a) A p e r s o n  a g g r i e v e d  by the a c t i o n  o f  

the d e p a r t m e n t  in m a k i n g  an a s s e s s m e n t  m a y  r e q u e s t  a h e a r i n g  not l a t e r  

than 20 d a y s  a f t e r  the e f f e c t i v e  dat e  o f  the a s s e s s m e n t  notice.

(b) At the h e a r i n g  the d e p a r t m e n t  may s u b p o e n a  w i t n e s s e s  an d  ma y  

a d m i n i s t e r  o a t h s  and m a k e  i n q u i r i e s  n e c e s s a r y  to d e t e r m i n e  the c o r r e c t -  

n e s s  o f  the a s s e s s m e n t .  At the h e a r i n g  the a p p e l l a n t  b ea r s  the b u r d e n  

o f  proof, a n d  in the a b s e n c e  o f  this p r o o f  the a s s e s s m e n t  w i l l  be 

upheld. If the d e p a r t m e n t  d e t e r m i n e s  that a c o r r e c t i o n  is w a r r a n t e d ,  

t h e  d e p a r t m e n t  s h a l l  c o r r e c t  the a s s e s s m e n t  a n d  the a s s e s s m e n t  roll.

(e) W i t h i n  30 d a y s  a f t e r  the d e c i s i o n  by the d e p a r t m e n t  a f t e r  a 

h e a r i n g ,  e i t h e r  t h e  d e p a r t m e n t  or a p e r s o n  a g g r i e v e d  by the d e c i s i o n  may
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a p p e a l  to th e  s u p e r i o r  court. T h e  s u p e r i o r  c o u r t  s h a l l  g r a n t  p r i o r i t y  

on its d o c k e t s  for t h e a p p e a l s  o v e r  all c i v i l  c a s e s  t h e n  p e n d i n g.

Sec. 4 3 . 5 8 . 0 8 0 .  C E R T I F I C A T I O N .  On o r  b e f o r e  J u n e  15 of e a c h  year, 

the d e p a r t m e n t  s h a l l  c e r t i f y  the f i n a l  a s s e s s m e n t  r o l l  a n d  m a l l  to the 

o p e r a t o r  or o t h e r  p e r s o n  f i l i n g  a r e t u r n  a n d  p a y i n g  tax o n  the t a x a b l e  

p r o p e r t y  a s t a t e m e n t  o f  th e  a m o u n t  o f  ta x  due.

Sec. 4 3 . 5 8 . 0 9 0 .  S U P P L E M E N T A L  A S S E S S M E N T  R O L L S .  T h e  d e p a r t m e n t  

s h a l l  i n c l u d e  p r o p e r t y  o m i t t e d  f r o m  the a s s e s s m e n t  roi l  o n  a s u p p l e­

m e n t a l  roll, u s i n g  ;he p r o c e d u r e s  set out in t h i s  c h a p t e r  for the 

o r i g i n a l  roll.

Sec. 4 3 .5 8 .IOO. I N V E S T I G A T I O N .  (a) The d e p a r t m e n t  m a y  m a k e  an 

i n v e s t i g a t i o n  o f  p r o p e r t y  on w h i c h  a r e t u r n  has b e e n  f i l e d  or on  p r o­

p e r t y  for w h i c h  no r e t u r n  has bee n  filed. In e i t h e r  case, the d e p a r t­

me n t  may m a k e  its o w n  v a l u a t i o n  o f  the t a x a b l e  p r o p e r t y ,  w h i c h  is p r i m a  

f a c i e  e v i d e n c e  o f  ful l  a n d  true value.

(b) A n  e m p l o y e e  or a g e n t  o f  th e  d e p a r t m e n t  may e n t e r  any p r e m i s e  

n e c e s s a r y  f o r  the i n v e s t i g a t i o n  d u r i n g  r e a s o n a b l e  h o u r s  a n d  may e x a m i n e  

p r o p e r t y  an d  a p p r o p r i a t e  r e c o r d s .  T h e  o w n e r  o f  t a x a b l e  p r o p e r t y  upo n 

r e q u e s t  s h a l l  f u r n i s h  to the e m p l o y e e  or a g e n t  of  the d e p a r t m e n t  r e a s o n­

ab l e  a s s i s t a n c e  r e q u i r e d  fo r  the i n v e s t i g a t i o n .  If r e f u s e d  e n t r y  or 

a s s i s t a n c e  the s u p e r i o r  c o u r t may, a f t e r  r e a s o n a b l e  n o t i c e  to the ow n e r ,  

o r d e r  the o w n e r  to a l l o w  the e n t r y  o r  to f u r n i s h  the a s s i s t a n c e .

(c) F o r  the p u r p o s e  o f  t h e  i n v e s t i g a t i o n ,  the o p e r a t o r  o r  o t h e r  

p e r s o n  ri.'.j.ng a. r e t u r n  a n d  p a y i n g  the tax on the t a x a b l e  p r o p e r t y  or his 

r e p r e s e n t a t i v e  m a y  be r e q u i r e d  to p r e s e n t  h i m s e l f  for e x a m i n a t i o n  u n d e r  

o a t h  by the d e p a r t m e n t .

Sec. 4 3 .5 8 .llO. R E T U R N S  A N D  P A Y M E N T  OF TAX. (a) T h e  o p e r a t o r  of 

a l e a s e  or p r o p e r t y  is p r i m a r i l y  l i a b l e  for p a y m e n t  o f  t h e  tax l e v i e d  by 

thi s  ch a pter. All o t h e r  p e r s o n s  o w n i n g  or o t h e r w i s e  h o l d i n g  an in t e r e s t  
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or r i g h t in that lease or p r o p e r t y  ar e  s e c o n d a r i l y  l i a b l e  for  p a y m e n t  of 

the t a x  l e v i e d  by this chapter.

(b) Th e  o p e r a t o r  of a le a s e  or p r o p e r t y  s h a l l  su b mi t  r e t u r n s  cn 

the f o r m  p r e s c r i b e d  by the d e p a r t m e n t  and  s h a l l  m a k e  p a y m e n t  of t h e  ta x  

l e v i e d  u n d e r  t h i s  c h a pter, on b e h a l f  o f  i t s e l f  an d  all o t h e r  p e r s o n s  

h o l d i n g  an i n t e r e s t  or right in that l ease o r  p r o p e r t y .  W i t h  the 

w r i t t e n  a p p r o v a l  of th e d e p a r t m e n t ,  a n o n o p e r a t o r  o f  the l e a s e  or p r o p­

ert y  may s ub m i t  r e t u r n s  or m a k e  p a y m e n t  of the tax l e v i e d  u n d e r  thi s  

c h a p t e r ,  on b e h a l f  of  h i m s e l f  and suc h  o t h e r  p e r s o n s  as the d e p a r t m e n t  

m a y  a p p r o v e .  A l l  r e t u r n s  shall be f i l e d  on or b e f o r e  F e b r u a r y  1 o f  e a c h  

year.

(c) T h e  tax l e v i e d  u n d e r  this c h a p t e r  is p a y a b l e  to the d e p a r t m e n t  

on or b e f o r e  J u n e  30 o f  ea c h  y e a r  or i n  i n s t a l l m e n t s  at the t i m e s  and 

u n d e r  t h e  c o n d i t i o n s  the d e p a r t m e n t  m a y  by r e g u l a t i o n  r e q u i r e .  T h i s  

p r o v i s i o n  a p p l i e s  even t h o u g h  the a s s e s s m e n t  is u n d e r  appeal.

(d) W i t h  the p r i o r  w r i t t e n  a p p r o v a l  o f  the d e p a r t m e n t ,  a p e r s o n  

s u b m i t t i n g  r e t u r n s  or m a k i n g  p a y m e n t s  as r e q u i r e d  u n d e r  t h i s  c h a p t e r  for 

m o r e  tha n  one l e a s e o r  p r o p e r t y  m a y  r e g a r d  t ho s e  l e a s e s  or p r o p e r t i e s  as 

a s i n g l e  l ea s e  or p r o p e r t y  for p u r p o s e s  of s u b m i t t i n g  t h o s e  r e p o r t s  or 

•raking t ho s e  p a y ments.

(e) An o p e r a t o r  or other- p e r s o n  m a k i n g  p a y m e n t  o f  the tax l e v i e d  

u n d e r  t h i s  c h a p t e r  on b e h a l f  of o n e  or mo r e  o t h e r  p e r s o n s  o w n i n g  or 

o t h e r w i s e  h o l d i n g  an i n t e r e s t  in a l ea s e  or p r o p e r t y  m a y  w i t h h o l d  a 

p r o p o r t i o n a t e  s h ar e  o f  the p a y m e n t  from any p r o c e e d s  or o t h e r  b e n e f i t s  

f r o m  the l e a s e  o r  p r o p e r t y  owed to any p e r s o n  on w h o s e  b e h a l f  the p a y­

men t  is made. U n l e s s  o t h e r w i s e  s p e c i f i c a l l y  p r o v i d e d  by w r i t t e n  c o n­

tract o r  a g r e e m e n t ,  the p e r s o n  so w i t h h o l d i n g  a pi’o p o r t i o n a t e  sh a r e  o f  

the tax l e v i e d  u n d e r  t his c h a p t e r  i n c u r s  no l i a b i l i t y  to t h o s e  f r o m  w h o m  

it is w i t h h e l d  by v i r t u e  o f  h a v i n g  m a d e  the w i t h h o l d i n g .
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a r e t u r n  to s u b m i t  a d d i t i o n a l  i n f o r m a t i o n  to the d e p a r t m e n t  no l a t e r

t h a n  30 day s  a f t e r  the notice.

Sec. A 3 .5 8 .li5 . P A Y M E N T S  IN L I E U  OF TAX. T h e  o p e r a t o r  m a y  e a c h

year, at its opti o n ,  in lieu of p a y i n g  the ta x p r o v i d e d  for in this

c h a p t e r ,  m a k e  an a d v a n c e  p a y m e n t  o f  r o y a l t i e s  due to the s t a t e  u n d e r

the l e as e  or p r o p e r t y  to w h i c h  the tax p e r t a i n s  in the s a m e  m a n n e r ,

a m o u n t  and at the s ame time as the tax, p e n a l t y  a n d  i n t erest otherwise-

p a y a b l e  u n d e r  this chapter. This e l e c t i o n  s h a l l  be e f f e c t i v e  for all 

p u r p o s e s  of l a w  a n d  of the l e as e  or o r o p e r t y  u p o n  (1) the f i l i n g  w i t h

the c o m m i s s i o n e r  o f  r e v e n u e  a n d  the c o m m i s s i o n e r  of n a t u r a l  r e s o u r c e s ,

o n  or b e f o r e  F e b r u a r y  1 of e a c h  year, a w r i t t e n  n o t i c e  o f  e l e c t i o n  by 

or on b e h a l f  of  the o p e r a t o r  to pay that a m o u n t  as a d v a n c e  p a y m e n t  of

r o y a l t i e s  a n d  (2) p a y m e n t  to the c o m m i s s i o n e r  of r e v e n u e  of that

amou n t .  AS 3 8 . 0 5 . 1 8 2  an d 3 8 .05.183 ^nd AS 3 8 . 0 6  s h a l l  not be a p p l i c a b l e

to this  a d v a n c e  p a y m e n t  of r o y a l t i e s .  If the o p e r a t o r  e l e c t s  this

o p t i o n ,  the a d v a n c e  p a y m e n t o f  r o y a l t i e s  in lieu o f  the t a x  shall bc-

a l l o w e u  as a c r e d i t  a g a i n s t  fu t u r e  r o y a l t y p a y m e n t s  due from the lease

or pro p e r t y . In no e v e n t  ma y  the c r e d i t  a g a i n s t  r o y a l t y  p a y m e n t s

u n d e r  the l e a s e  or p r o p e r t y  a l l o w e d  in a n y  y e a r  e x c e e d  the amount, of

the c r e d i t  a l l o w e d  u n d e r  AS A 3 .55.018 for the lea 2 or p r o p e r t y .  As a

c o n d i t i o n  of this e l e c t i o n  by the o p e r a t o r ,  the state, its a s s i g n s  or

d e s i g n e e s  s h a l l  h a v e  the r i g h t  to p u r c h a s e  at the t ime o f  p r o d u c t i o n ,  

u p o n  six m o n t h s  p r i o r  w r i t t e n  n o t i c e  to the o p e r a t o r  by t h e  c o m m i s s i o n e r

of n a t u r a l  r e s o u r c e s ,  an d  at the field m a r k e t  p r i c e  or v a l u e  at the 

w e l l  as d e t e r m i n e d  u n d e r  the terms of the lease or p r o p e r t y ,  an y  par t  

or a l l  of the r o y a l t y  oil or gas r e p r e s e n t e d  by the a d v a n c e  p a y m e n t  of 

r o y a l t i e s .  Any s uch p u r c h a s e  by the s t a t e  s h a l l  be m a d e  a f t e r  the 

c o m m i s s i o n e r  of n a t u r a l  r e s o u r c e s  d e t e r m i n e s ,  w i t h  the  p r i o r  w r i t t e n

(f) 3y written notice the department may require a person filing
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a p p r o v a l  of the A l a s k a  R o y a l t y  O i l  a n d  Gas D e v e l o p m e n t  A d v i s o r y  Board, 

that the be s t  i n t e r e s t  of the s t a t e  r e q u i r e s  t h e  p u r c h a s e ,  and AS 38.05. 

182 and 3 8 . 0 5 . l 8 3  a nd  AS 3 8 . 0 6  s h a l l  be a p p l i c a b l e  to any oil a n d  gas 

p u r c h a s e d  in t his m a n n e r  by the state.

Sec. 4 3 . 5 8 . 1 2 0 .  C I V I L  P EN ALTY. F i v e  per cent s h a l l  be a d d e d  to 

the tax f o r  e a c h  30 -day p e r i o d  or f r a c t i o n  cf tha t p e r i o d  d u r i n g  w h i c h  

the t a x p a y e r  f a i l s  to file a r e t u r n  or pay the full a m o u n t  of the tax,

or a p o r t i o n  or a d e f i c i e n c y  of the tax du e  and p a y a b l e  as f i n a l l y

d e t e r m i n e d  by t h e  d e p a r t m e n t  a n d  r e q u i r e d  by thi s  c h a pter, u n l e s s  it

is s h o w n  that the f a i l u r e  is du e  to a r e a s o n a b l e  c a u s e  and not to

w i l f u l  n e g l e c t .  The  p e n a l t y  may not e x c e e d  25 p e r  cen t  in the a g g r e g a t e

T h e  p e n a l t y  s h a l l  be c o l l e c t e d  at the same  time, in the sam e  m a n n e r

arid as a par t  of the o r ig i n a l  tax, but if the o r i g i n a l  tax is p aid

be f o r e  the n e g l e c t  is d i s c o v e r e d  the p e n a l t y  s h al l  be c o l l e c t e d  in the

sam e m a n n e r  as the o r i g i n a l  tax. T h e  d e p a r t m e n t  s hall d e s c r i b e  by

r e g u l a t i o n  c i r c u m s t a n c e s  w h i c h  c o n s t i t u t e  r e a s o n a b l e  c a u s e  for p u r p o s e s

o f  this s e c t i o n .

Sec. 4 3 . 5 8 . 1 3 0 .  INTEREST. W h e n  the tax l e v i e d  in t his c h a p t e r

b e c o m e s  d e l i n q u e n t  It b e a r s  i n t e r e s t  at t h e  rate  of e i g h t  p e r  cent a

year.

Sec. 4 3 . 5 8 . l 4 0 .  LIEN. T h e  tax, p e n a l t y  a n d  I n t e r e s t  p a y a b l e  

u n d e r  this c h a p t e r  ar e f irst an d  p a r a m o u n t  liens on the p r o p e r t y  

s u b j e c t  to tax u n d e r  this chapter.

Sec. 4 3 .5 8 .l5O. REMEDY. T h e  r e m e d y  of d i s t r a i n t  of p r o p e r t y  set 

out in AS 4 3 . 2 0 . 2 7 0  a p p l i e s  to the tax lev i e d  by this chapter.

Sec. 4 3 . 5 8 . l 6 0 .  R E G U L A T I O N S .  T h e  d e p a r t m e n t  may  a d o p t  r e g u l a t i o n s

in a c c o r d a n c e  w i t h  the A d m i n i s t r a t i v e  P r o c e d u r e  Act (AS 44.62) as 

a p p r o p r i a t e  to a d m i n i s t e r  and e n f o r c e  t his c h a pter.

Sec. 4 3 . 5 8 . 1 7 0 .  T E R M I N A T I O N  OF TAX. The tax i m p o s e d  by this
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c h a p t e r  s h a l l  t e r m i n a t e  on D e c e m b e r  31, 1977.

Sec. *4 3.5 8 . 18 0 .  A C C R U A L  OF E A R L Y  D E V E L O P M E N T  I N C E N T I V E  CREDIT.

(a) An e a r l y  d e v e l o p m e n t  i n c e n t i v e  credit, c a l c u l a t e d  in a c c o r d a n c e  

w i t h  this s e c t i o n ,  s hall be a p p l i e d  to the tax p a y a b l e  u n d e r  ch. 55 of 

t h i s  t i t l e  as p r o v i d e d  in AS *43.55. 013 . T h e  e a r l y  d e v e l o p m e n t  i n c e n t i v e  

c r e d i t  for a l e a s e  or p r o p e r t y  is zero u ntil c h a n g e d  as p r o v i d e d  in 

th i s  section.

(b) T h e  e a r l y  d e v e l o p m e n t  i n c e n t i v e  c r e d i t  fo r a l e a s e or p r o p e r t y

s hall be i n c r e a s e d  e a c h  c a l e n d a r  y e a r  by the a m o u n t  of net ta x  p a i d

u n d e r  thi s  chapt e r .

(c) T h e  e a r l y  d e v e l o p m e n t  i n c e n t i v e  cr e d i t  for  a l ea s e  or p r o p e r t y  

s h a l l  be r e d u c e d  e a c h  m o n t h  by the a m o u n t  of ta x  c r e d i t  a l l o w e d  in 

tha t m o n t h  u n d e r  AS *43-55.018 for that lease or p r o p e r t y .

Sec. *13.58.190. D E F I N I T I O N S .  In this c h a pter:

(1) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  o f  R ev enue;

(2) "gas" m e a n s  a l l  h y d r o c a r b o n  s u b s t a n c e s  not d e f i n e d  as 

o i l  in this c h a pter;

(3) "l ea s e  or p r o p e r t y "  means-

(A) a lease or o t h e r  p r o p e r t y  that I n c l u d e s  m i n e r a l

r i g h t s  in oil an d  gas,

(B) a l e a s e h o l d  i n t e r e s t  in oil a n d  gas,

(C) a w o r k i n g  in t e r e s t , r o y a l t y  I n t e r e s t ,  o v e r r i d i n g

r o y a l t y  int e r e st ,  p r o d u c t i o n  p a y m e n t s ,  net p r o f i t  i n t e r e s t  or any

o t h e r  I n t e r e s t  in a lease, c o n c e s s i o n ,  J oi n t  v e n t u r e  or o t h e r

a g r e e m e n t  for oil a n d  g a s  e x p l o r a t i o n ,  d e v e l o p m e n t  or p r o d u c t i o n ,

(D) a w o r k i n g  int e r e s t , r o y a l t y  i n t e r e s t ,  o v e r r i d i n g  

r o y a l t y  i n t e r e st ,  p r o d u c t i o n  p a y m e n t ,  net p r o f i t  i n t e r e s t  or an y  

o t h e r  i n t e r e s t  in a n  a g r e e m e n t  for u n i t i z a t i o n  or p o o l i n g  u n d e r  

th e  p r o v i s i o n s  o f  sec. 6l*4(b)(3) o f  the I n t e r n a l  R e v e n u e  Co d e  o f

-3-
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1 954 as u e f l n e d  o n  the e f f e c t i v e  d a t e  o f  this p a r a g r a p h ;

(4) "net tax p a i d  u n d e r  thi s c h a p t e r "  m e a n s  the a m o u n t  o f  

t a x  p a y a b l e  u n d e r  sec. 10 of this c h a p t e r ,  l e s s  th e  c r e d i t  a l l o w e d

u n d e r  sec. 30 o f  thi s  c h a p t e r  w i t h o u t  r e g a r d  to i n t e r e s t  or pe n a l t y ;

(5) " oil" m e a n s  c r u d e  p e t r o l e u m  and o t h e r  h y d r o c a r b o n s  

r e g a r d l e s s  o f  g r a v i t y  which, w h e n  r e c o v e r e d ,  ar e  r e c o v e r e d  at the 

w e l l h e a d  in l i q u i d  form, and the l i q u i d  h y d r o c a r b o n s  k n o w n  as d i s t i l l a t e  

or c o n d e n s a t e  tha t  are r e c o v e r e d  by s e p a r a t i o n  f r o m  gas o t h e r  t han at 

a gas p r o c e s s i n g  plant;

(6 ) " o p e r a t o r "  m e a n s  the p e r s o n  c o n d u c t i n g  t h e  e x p l o r a t i o n ,  

d e v e l o p m e n t  or p r o d u c t i o n  o p e r a t i o n  for a. l ease or p r o p e r t y ;

(7) " p r o v e n  r e s e r v e s "  m e a n s  t h e v o l u m e s  of oi l  and gas in a 

k n o w n  d e p o s H  w h i c h  g e o l o g i c a l  and e n g i n e e r i n g  i n f o r m a t i o n  I n d i c a t e  to 

be r e c o v e r a b l e  if it is e c o n o m i c a l l y  f e a s i b l e  to m a r k e t  it in the 

f u t u r e  u n d e r  r e a s o n a b l y  f o r e s e e a b l e  c o n d i t i o n s ;

(8 ) " t a x a b l e  p r o p e r t y "  m e a n s  any i n t e r e s t  in or the right 

to p r o d u c e  or r e c o v e r  the p r o v e n  r e s e r v e s  of a l ease or p r o p e r t y .

Sec. 4 3. 5 8 . 2 0 0 .  P A Y M E N T  T O  A L A S K A  N A T I V E  FUND. W h e n  the tax

l e v i e d  u n d e r  thi s  c h a p t e r  is p a y a b l e  an a m o u n t  e q u i v a l e n t  to not less 

than two per cen t  o f  the tax s h a l l  be p a i d  by the s t a te  from oil and 

g a s  r o y a l t i e s ,  b o n u s e s  a n d  r e n t a l s  i n t o  th e  A l a s k a  N a t i v e  F u n d  e s t a b l i s h  

by sec. 6 of the Ala s k a  N a t i v e  C l a i m s  S e t t l e m e n t  Act (P.L. 92-203, 85 
Stat. 6 8 8 , 43 U.S . C .  1601 et seq.) u n t i l  all p a y m e n t s  pai d i n t o  the 

f u n d  e q u a l  $ 5 0 0 ,0 0 0 ,0 0 0 .
Sec. 2. AS 4 3 . 5 5 . 0 1 0 ( b )  13 a m e n d e d  to read:

(b) E x c e p t  as p r o v i d e d  in ch. 58 o f  this title, the [THE] tax

i m p o s e d  by t h i s  c h a p t e r  is in p l a c e o f  a l l  t a x e s  n o w  i m p o s e d  oy the

s t a t e  or an y o f  its m u n i c i p a l i t i e s ,  and n e i t h e r  the s t a t e  no r  a m u n i c i­

pa l i t y  m a y  im p o s e  a tax upo n
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(1) [ d e l e t e d ]

(2) p r o d u c i n g  oil  or gas leases;

(3) o i l  or gas p r o d u c e d  or e x t r a c t e d  in the state;

(4) [ d e l e t e d ]

(5) th e  v a l u e  of i n t a n g i b l e  d r i l l i n g  a n d  e x p l o r a t i o n  e x p e n s e s

* Sec. 3. AS 4 3 . 5 5  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3 . 55 . 0 1 8 .  C R E D I T  A G A I N S T  TAX. T h e r e  s h a l l  be a l l o w e d  as a 

c r e d i t  a g a i n s t  the t a x e s  l e v i e d  u n d e r  this c h a p t e r  for a l e a s e  or

p r o p e r t y  the e a r l y  d e v e l o p m e n t  i n c e n t i v e  c r e d i t  a c c r u e d  for that l e a s e

o r  p r o p e r t y  u n d e r  AS 4 3 . 5 8 . l 8 0 .  T h e  c r e d i t  s h a l l be a l l o w e d  on a

m o n t h l y  b a s i s  but in no e v e n t  m a y  the c r e d i t  e x c e e d  50 pe r  cen t  o f  the

t a x e s  l e v i e d  e a c h  m o n t h  u n d e r  t his c h a p t e r  for that l ea s e  o r  pro p e r t y .

T h e  c r e d i t  c h a l l  be a l l o w e d  u n t i l  the e n t i r e  e a r l y  d e v e l o p m e n t  i n c e n t i v e

c r e d i t  for the l e a s e  or p r o p e r t y  has b e e n  e x h a u s t e d .

- Sec. 4. AS 4 3 . 5 5 . 1 4 0 ( 8 )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(8) " l e a s e  or p r o p e r t y "  m e a n s

(A) a l e a s e  or o t h e r  p r o p e r t y  that i n c l u d e s  m i n e r a l  

r i g h t s  in o i l  an d  gas,

(B) a l e a s e h o l d  i n t e r e s t  in oil a n d  gas,

(C) a w o r k i n g  i n t e re s t ,  r o y a l t y  in t e r e s t ,  o v e r r i d i n g  

r o y a l t y  i n t e r e s t ,  net p r o f i t  i n te r e s t  or an y  o t h e r  i n t e r e s t  in a 

l ease, c o n c e s s i o n ,  j o i n t  v e n t u r e  or  o t h e r  a g r e e m e n t  for oil and 

g a s  e x p l o r a t i o n ,  d e v e l o p m e n t  or p r o d u c t i o n ,

(D) a w o r k i n g  i n t e r e s t ,  r o y a l t y  i n t e r e s t ,  o v e r r i d i n g

r o y a l t y  I n t e re s t ,  net p r o f i t  i n t e r e s t  or any o t h e r  i n t e r e s t  in an 

a g r e e m e n t  for u n i t i z a t i o n  or p o o l i n g  u n d e r  t h e  p r o v i s i o n s  o f  sec.

6 1 4 ( b ) ( 3 )  of the I n t e r n a l  R e v e n u e  C ode o f  1954 as d e f i n e d  o n  the 

e f f e c t i v e  d a t e  of  this p a r a g r a p h ;

* Sec. 5. Sec. 2 9 . 5 3 . 0 5 0 ( b )  is a m e n d e d  to read:
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(b) No m u n i c i p a l i t y ,  or c o m b i n a t i o n  of m u n i c i p a l i t i e s  o c c u p y i n g

the s ame g e o g r a p h i c a l  area, in w h o l e  or in part, m a y  levy taxes w h i c h

w i l l  r e s u l t  in tax r e v e n u e s  f r o m  al l s o u r c e s  e x c e e d i n g  e i t h e r  (1)

$ 1 , 0 0 0  a y e a r  for e a c h  p e r s o n  r e s i d i n g  w i t h i n  t h e i r  b o u n d a r i e s  or (2)

vrhen c o m b i n e d  w i t h  the v a l u e  o f  p r o p e r t y  o t h e r w i s e  t a x a b l e  by the 

m u n i c i p a l i t y ,  the p r o d u c t  o f  225 p e r  cent of the a v e r a g e  per c a p i t a

a s s e s s e d  f u l l  an d  tr u e  v a l u e  o f  p r o p e r t y  in the s t a t e  m u l t i p l i e d  by

the n u m b e r  of r e s i d e n t s  o f  the t a x i n g  m u n i c i p a l i t y .  If tw o  or mor e

m u n i c i p a l i t i e s  o c c u p y i n g  the s a m e  g e o g r a p h i c a l  area, in w h o l e  or in

p a r t , a t t e m p t  to levy a t ax  the c o m b i n e d  l e v y  of w h i c h  w o u l d  r e s u l t  in

tax r e v e n u e s  f r o m  a l l  s o u r c e s  e x c e e d i n g  e i t h e r  (1) $ ] , 0 0 0  a y e a r  for 

e a c h  p e r s o n  r e s i d i n g  w i t h i n  t h e i r  b o u n d a r i e s  or (2) w he n  c o m b i n e d  wi t h

the v a l ue  o f  p r o p e r t y  o t h e r w i s e  t a x a b l e  by the m u n i c i p a l i t y ,  the 

p r o d u c t  o f  225 p e r  cent o f  the a v e r a g e  p e r  c a p i t a  a s s e s s e d  full and 

true v a l u e  of p r o p e r t y  i n  the s t a t e  m u l t i p l i e d  by the n u m b e r  of r e s i d e n t  

of the t a x i n g  m u n i c i p a l i t y ,  the c o m m i s s i o n e r  o f  c o m m u n i t y  and r e gi o n a l  

a f f a i r s  s h a l l  a p p o r t i o n  the l a w f u l  levy a n d  e q u i t a b l y  d i v i d e  t hese 

r e v e n u e s  o n  the b a s i s  of need, s e r v i c e s  p e r f o r m e d  a n d  o t h e r  c o n s i d e r a­

tions in t h e  p u b l i c  i n t e r e s t .  F o r  the p u r p o s e  of this s u b s e c t i o n ,  

p o p u l a t i o n  s h a l l  be d e t e r m i n e d  by t h e  c o m m i s s i o n e r  of c o m m u n i t y  and 

r e g i o n a l  a f f a i r s  b a s e d  on the la t e s t  s t a t i s t i c s  of the U n i t e d  S t a t e s  

B u r e a u  of the C e n s u s  or o n  o t h e r  r e l i a b l e  p o p u l a t i o n  data. For p u r p o s e s  

of this s u b s e c t i o n  the a v e r a g e  p e r  c a p i t a  a s s e s s e d  full a n d  true value 

of p r o p e r t y  In the s t a t e  s h a l l  be c a l c u l a t e d  w i t h o u t  r e g a r d  to the 

a s s e s s e d  v a l u e  o f  t a x a b l e  p r o p e r t y  u n d e r  A S  43.58.

Sec. 6 . Sec. 4 3.56• 0 1 0 ( c) is a m e n d e d  to read:

(c) If the t o t a l  v a l u e  of a s s e s s e d  p r o p e r t y  of a m u n i c i p a l i t y

t a x i n g  u n d e r  AS 2 9 . 5 3 . 0 4 5 ( c )  e x c e e d s  the p r o d u c t  of 225 p e r  cent of

the a v e r a g e  pe r  c a p i t a  a s s e s s e d  f ull and t r u e  v a l u e  o f  p r o p e r t y  in the
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s t a t e  (to be d e t e r m i n e d  by the d e p a r t m e n t  an d  r e p o r t e d  to e a c h  m u n i c i­

pal i t y  by J a n u a r y  15 of e a c h  year) m u l t i p l i e d  by the n u m b e r  of r e s i d e n t s  

of t h e  t a x i n g  m u n i c i p a l i t y ,  the d e p a r t m e n t  s h a l l  d e s i g n a t e  the p o r t i o n  

of the tax base a g a i n s t  w h i c h  the lo c a l  ta x  m a y  be a p p l i e d .  For  

p u r p o s e s  o f  this s u b s e c t i o n  the a v e r a g e  pe r  c a p i t a  a s s e s s e d  full and

true v a l u e  of p r o p e r t y  in the s t a t e  s h a l l  be c a l c u l a t e d  w i t h o u t  r e g a r d  

to th e  a s s e s s e d  v a l u e  of t a x a b l e  p r o p e r t y  u n d e r  ch. 58 of this title.

s Sec. 7. E x c e p t  as p r o v i d e d  in t his s e c t i o n ,  if a p r o v i s i o n  of this 

Act for any r e a s o n  is i n v a l i d  or u n e n f o r c e a b l e ,  the i n v a l i d i t y  o r  unenforce- 

a b i l i t y  o f  that p r o v i s i o n  s ha l l  not a f f e c t  the r e m a i n d e r  o f  this Act or any 

o f  t h e  o t h e r  p r o v i s i o n s  o f  this Act. H o w e v e r ,  if AS 4 3 . 5 8 . 0 2 0 ( 2 ) ,  (3) or 

(4), or any o f  t h o s e  p a r a g r a p h s ,  s h o u l d  be for a n y  r e a s o n  held  I n v al i d  or 

u n e n f o r c e a b l e ,  this Act shall be voi d  in its e n t i r e t y  an d  o f  no e f f e c t  

what s o e v e r .

H Sec. 8. T h i s  Act t a k e s  e f f e c t  I m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 

0 1 . 1 0 . 0 7 0 ( c ) .
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OFFERED IN THE SENATE

TO: HOUSE BILL NO. 297

J
A H  E  N  D  M  E N T

BY:

PAGE 1, LINES 15-19 

Delete subsections (b) and (c) and insert the following in 

its place:

(b) The legislature shall annually determine by law 

the rate of.the levy before April 1.

(c) T£-on~Apr±3.-l -the-ieglsiafcure has— not determined 

the rate of levy, the rate of levy shall be zero for thafc- 

year. The rate of levy may not exceed 20 mills.

PAGE 1, LINE 26 

'>■' After the word abandonment insert the following "whichever 

occurs first".

TAGE 2, LINES 1-16 

Delete paragraphs (A) and (B) and (4) and insert the following 

in its place:

(A) the Issuance, upon application, of right of way permits, 

leases, and title and other rights in lands, and other approvals, 

permits, licenses and certificates by federal and state 

agencies that a reasonable and prudent person would consider 

adequate to commence construction of an Initial transmission 

facility to transport oil or gas to be produced or recovered 

from the lease or property in the expectation that all other 

approvals, permits, licenses and certificates necessary for the 

completion of the facility will be obtained: or

(B) the commencement of construction of an initial 

transmission facility to transport oil'or gas to be produced 

or recovered from the lease or property.



(l|) any interest in the proven reserves of a lease or 

property for any year in which on January 1 the commencement 

of construction of an initial transmission facility to transport 

oil or gas to be produced or recovered from the lease or pro­

perty is enjoined, either-temporarily or permanently by an 

order, judgment, decree, determination or award of a federal, 

state or local court or administrative or regulatory agency.

PAGE 7, BETWEEN LINES 16 and .'7 

Insert the following:

(2) “initial transmission facility" means the first 

facility or integrated system of facilities which, by itself 

or as the first part of a sequence or series of facilities or 

systems is to be utilized to transport in good and merchantable 

condition oil or gas produced or recovered from the lease or 

property, including but not limited to transmission pipelines, 

common carriers, trucks, barges and other facilities, but does 

not include field gathering lines ncr other facilities utilized 

before the oil or gas is in good and merchantable condition.

PAGE 4, LINE 2 

After the word "court" delete the following "for a trial 

de novo".

PAGE 8, LINES 15-16 

After the word "recoverable" delete the following "if it 

is economically feasible to market it in the future under 

reasonably foreseeable conditions" and insert the following in 

its place "in the future under prevailing economic conditions 

and technology".

/  PAGE 8, LINE 17

After the word "in" insert the following "or the right to 

produce or recover".



PAGE 9, LINES 11-13 

Delete the following "In no event nay the credit allowed for 

a lease or property exceed 50 per cent of the taxes levied under 

this chapter for that lease or property.

(b) The credit shall be allowed on a monthly basis" 

and insert the following in its place:

"The credit shall be allowed on a monthly bas'is but 

in no event may the credit exceed 50 per cent of the taxes 

levied each month under this chapter for that lease or 

property. The credit shall be allowed until the entire 

early development incentive credit for the lease or pr o­

perty has been exhausted."

t
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4 6 0  L o u o l l a  W a y  

S a c r a m e n t o  C A  9 5 8 1 9  

11 M a y  1 9 7 5

S e n a t o r  J o h n  H u b e r

S p e c i a l  C o m m i t t e e  o n  T a x a t i o n  a n d  R e v e n u e  

P o u c h  V, J u n e a u  

A l a s k a  9 9 8 1 1

Dea r  J o h n :
S e v e r a l  e l e m e n t s  o f  H O U S E  B I L L  2 9 7 ,  a s  o f f e r e d  5 / 6 / 7 5 ,  p r o v i d e  g r e a t  

c a u s e  f o r  c o n c e r n ,  a n d  o t h e r s  c a n  b e  i m p r o v e d  f o r  a d m i n i s t r a t i v e  r e a s o n s .  

H e r e  t h e y  a r e ,  m o r e  o r  l e s s  i n  o r d e r  o f  i m p o r t a n c e .

E X E M P T I O N  O F  " P R O D U C I N G  O I L  A N D  G A S  L E A S E S  A N D  T H E  V A L U E  O F  I N T A N G I B L E  

D R I L L I N G  A N D  E X P L O R A T I O N  E X P E N S E S  ( S e c .  3, 4 3 . 5 5 . 0 1 0 ( b )

T h e s e  e x e m p t i o n s  a r e  c a r r i e d  i n  t h e  A p r i l  1 7  a n d  l a t e r  v e r s i o n s  o f  H B  

2 9 7 .  I s t r o n g l y  u r g e  t h e i r  d e l e t i o n .  I w i l l  p l a y  t h e  d e v i l ' s  a d v o c a t e  

a n d  c l a i m  t h a t  t h e y  n u l l i f y  a l l  o r  p a r t  o f  S e c .  4 3 . 5 8 . 0 1 0 ,  n a m e l y ,  t h e  

v e r y  p r o p o s a l  t o  l e v y  an a d  v a l o r e m  t a x  o n  o i l  a n d  g a s  r e s e r v e s .  H e r e  

i s  t h e  c a s e  t h a t  I c a n  m a k e  a n d  t h a t  i n d u s t r y  w i l  1 m a k e .

(2) P r o d u c i n g  O i l  a n d  G a s  L e a s e s

A  p r i v a t e  p a r t y ' s  l e a s e  w i t h  a g o v e r n m e n t  a g e n c y  is t h e  v e r y  

i n s t r u m e n t  t h a t  c r e a t e s  i t s  l e a s e h o l d  i n t e r e s t  in t h e  m i n e r a l  r i g h t s .  

U n l e s s  the i n t e n t  of  4 3 . 5 0 . 0 1 0  i s  t o  c o n f i n e  t h e  a d  v a l o r e m  t a x  t o  n o n ­

p r o d u c i n g  p r o p e r t i e s ,  4 3 . 5 5 . 0 1 0 ( b ) ( 2 )  c r e a t e s  a n  u n i n t e n t i o n a l  e x e m p ­

t i o n  f r o m  a d  v a l o r e m  t a x a t i o n  f o r  a l l  f i e l d s  t h a t  n o w  p r o d u c e .  B u t  t h e  

v e r y  f a c t  t h a t  S e c t i o n  4 3 . 5 8 . 0 3 0  p r o v i d e s  f o r  a p r o d u c t i o n  t a x  c r e d i t  

a g a i n s t  t h e  a d  v a l o r e m  t a x  i n d i c a t e s  t h a t  p r o d u c i n g  l e a s e s  a r e  n o t  to 

b e  e x e m p t e d .

(5 )  I n t a n g i b l e  E x p l o r a t i o n  a n d  D r i l l i n g  Cojsts

(5) E x p l o r a t i o n  a n d  d e v e l o p m e n t  a r e  n e c e s s V y  t o  e s t a b l i s h  t h e  e x i s t ­

e n c e  o f  a v a l u a b l e  o i l  or g a s  r e s e r v e .  M o r e  p r e c i s e l y ,  t h e  c o m p l e t i o n  o f  

a  n e w  w e l l  c a p a b l e  o f  p r o d u c t i o n  e n h a n c e s  t h e  v a l u e  of t h e  r e s e r v e s ,  s i n c e  

t h e  w e l l  i s  n e c e s s a r y  to p r o d u c e  ( p a r t  o f )  t h e  r e s e r v e s .  O n e  c a n  m a i n t a i n ,  

t h e n ,  t h a t  t h e  c o s t  o f  d r i l l i n g  i s  i n c l u d e d  i n  t h e  v a l u e  o f  t h e  r e s e r v e s  

d e v e l o p e d  b y  t h e  drj.l ling.

N o w ,  w h a t  e x a c t l y  a r e  " i n t a n g i b l e  d r i l l i n g  c o s t s "  ( J D C s ) ?  T h e y  r e p r e s e n t  

t h a t  p o r t i o n  of t o t a l  d r i l l i n g  c o s t s  e x p e n d e d  f o r  w a g e s ,  s a l a r i e s ,  a n d  

s e r v i c e s ,  and  a r e  i d e n t i f i e d  s e p a r a t e l y  f r o m  t a n g  i bl o dri l l i n g  c o s t s  ( f o r  

c a s i n g ,  w e l l h e a d  e q u i p m e n t , e t c . )  o n l y  b e c a u s e  t h e  I n t e r n a l  R e v e n u e  S e r ­

v i c e  p e r m i t s  e x p e n s i n g  1 IX's w h i l e  it r e q u i r e s  t h a t  t a n g i b l e s  b e  c a p i t a l ­

i z e d .  I D C s  h a v e  b e e n  u n d e r  s e r i o u s  a t t a c k  a s  a n  u n d u e  t a x  p r i v i l e g e ;  t h a t  

i s  t h e  e a s e  b e c a u s e  t h e  cut] i v a l e n t  i n  r e a l  e s t a t e  d e v e l o p m e n t  w o u l d  c o n ­

si s t  o f  e x p e n s i n g  a r c h i t e c t ' s  f e e s  a n d  b u i l d i n g  e o n  t r a c t o r s '  s a l a r i e s  a n d  

w a g e s .



The  o n l y  r e a s o n  t h a t  IDCs  e v e r  showed  u p  i n  A l a s k a  l aw  i s  b e c a u s e  James  
M cH a l e ,  N o r t h  S l o p e  B o r ough  a s s e s s o r ,  i n s i s t e d  on  a t t e m p t i n g  t o  a s s e s s  
t h o s e  c o s t s  p e r  s e . T h i s  was a r i d i c u l o u s  p r o p o s i t i o n  i n  i t s e l f ,  and h a s  
c a u s e d  t r o u b l e  f o r  t h e  p a s t  two y e a r s .

The  b e s t  t h i n g - -  t h e  o n l y  t h i n g —  t o  do  i s  t o  g e t  t h e  p h r a s e  o u t  o f  t h e  
l a w .  O t h e r w i s e ,  i n d u s t r y  m i g h t  c l a i m ,  w i t h  a s o r t  o f  w e i r d  j u s t i f i c a t i o n ,  
t h a t  IDC s  a r e  a u t o m a t i c a l l y  i n c l u d e d  i n  t h e  v a l u e  o f  t h e  r e s e r v e s ,  and 
s h o u l d  be  s u b t r a c t e d .

Y ou  c an  b e t  t h a t  no p r o s p e c t i v e  p u r c h a s e r  o f  an  o i l  p r o p e r t y  w ou ld  e v e r  
t r y  p o  p u l l  t h a t  on  t h e  owne r  o f  t h e  p r o p e r t y .  And t h a t  i s  t h e  t r u e  t e s t  
o f  t h e  i s s u e . ID C s  w e r e  n e v e r  r a i s e d  i n  t h e  e n t i r e  h i s t o r y  o f  o i l  p r o p e r -  
" t x e s  v a l u a t i o n  u n t i l  McHa le  s t u b b o r n l y  i n s i s t i n g  a s s e s s i n g  them a s  a 
s p e c i f i c  i t e m  o f  p r o p e r t y .

THE "PER IOD  OF GRACE"

T h i s  s u b j e c t  i s  c o v e r e d  i n  S e c .  4 3 . 5 8 . 0 2 0 ,  EXEMPTIONS, and S e c t i o n  7 ,  
a t  t h e  end o f  t h e  b i l l ,  s a y s  t h a t  t h e  e n t i r e  b i l l  w i l l  be v o i d  i f  e i t h e r  
o f  p a r a g r a p h s  ( 2 ) ,  ( 3 ) ,  o r  ( 4 )  o f  S e c .  4 3 . 5 8 . 0 2 0  a r e  " . . . f o r  any  r e a s o n  
h e l d  i n v a l i d  o r  u n e n f o r c e a b l e . " " S o  t h i s  i s  p r e t t y  d a r n e d  i m p o r t a n t .

H e r e  a r e  some p r o b l e m s  t h a t  I  s e e .

S u b s e c t i o n  ( 3 )  s p e a k s  o f  " t h e  e a r l i e r  o f "  (A )  t h e  i s s u a n c e ,  upon a p p l i c ­
a t i o n ,  o f  a  p e r m i t  f o r  c o n s t r u c t i o n ,  o r  ( B )  t h e  commencement o f  c o n s t r u c ­
t i o n  a f a c i l i t y  t o  t r a n s B r t  o i l  o r  g a s .  I  may be d e n s e ,  b u t  how c o u l d  
a n y o n e  p r o p o s e  t o  commence c o n s t r u c t i o n  w i t h o u t  a p e r m i t ?  P a r a g r a p h  ( B )  
seem s u p e f f l u o u s .

S u b s e c t i o n  ( 2 )  c l e a r l y  p r o v i d e s  f o r  a  f i v e - y e a r  p e r i o d  o f  g r a c e  f o l l o w ­
i n g  d i s c o v e r y .  Why n o t  s e t t l e  f o r  t h a t ?  I f  t h e  p e r m i t  e l e m e n t  i n  s u b ­
s e c t i o n  ( 4 )  i s  p o l i t i c a l l y  n e c e s s a r y ,  i t  s h o u l d  b o  r e q u i r e d  t o  h a v e  t h e  
e x e m p t i o n  t e r m i n a t e  i f  t h e  i n j u n c t i o n  i s  l i f t e d .

O P E R A T O R ' S  W I T H H O L D I N G  O F  P R O P O R T I O N A T E  S1IARI- O F  T A X E S

S e c t i o n  4 3 . 5 0 . 1 1 0 ( e )  d e a l s  w i t h  t h i s  t o p i c .  What I  w ou ld  l i k e  t o  know i s  
"Why?"  Th a t  i s ,  why s h o u l d  t h e  s t a t e  i n t r u d e  i n t o  a m a t t e r  t h a t  i s  c o v e r e d  
,»y p r i v a t e  c o n t r a c t ,  n a m e l y ,  by t h e  t a x  c l a u s e  t h a t  e x i s t s  i n  any  j o i n t  
v e n t u r e  o r  p a r t n e r s h i p  a g r e em en t ?  T h e  s t a t e  s h o u l d  c o n c e r n  i t s e l f  o n l y  
w i t h  t a x  ! i  ab j . l  3 1 y , n o t  t h e  manne r  i n  wh ich t h e  p a r t n e r s  c o l l e c t  f r o m  one 
a n o t h e r .  T h i s  s u b s e c t i o n  m ig h t  a t  some t im e  make t h e  s t a t e  an u n w i l l i n g  
p a r t y  t o  a s u i t  i n v o l v i n g  two p r i v a t e  p a r t i e s .

I
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D G F I N I T 1 0 N 0 F  " P R O V E N  R E S E R V E S "  ( S e e .  4 3 . 5 8 . 1 9 0 ( 7 )  '

A n  e x c e l l e n t  d e f i n i t i o n  o f  t h i s  t e r m  w a s  i n  t h e  b i l l  u n t i l  t h e  v e r s i o n  
o f  A p r i l  2 4  w a s  w r i t t e n .  T h a t  e a r l i e r  v e r s i o n  w a s  a l m o s t  e x a c t l y  t h e  
o n e  p r o m u l g a t e d  b y  t h e  A m e r i c a n  P e t r o l e u m  I n s t i t u t e  a n d  a d o p t e d  t h r o u g h ­
o u t  t h e  i n d u s t r y .  T h e  d e f i n i t i o n  i n  t h e  l a t e s t  v e r s i o n  i s  a w k w a r d  a n d  
a m b i g u o u s .  T h e  p h r a s e  " i f  i t  i s  e c o n o m i c a l l y  f e a s i b l e  t o  m a r k e t  i t "  i s  
n o t  n e c e s s a r y ,  s i n c e  t h e  p h r a s e  " i n d i c a t e  t o  b e  r e c o v e r a b l e "  p r e c e d e s  
i t ;  n o  o n e  w i l l  b o t h e r  t o  r e c o v e r  i t  u n l e s s  i t  i s  e c o n o m i c a l l y  f e a s i b l e .  
A l s o ,  t h e  t e r m  " r e a s o n a b l y  f o r e s e e a b l e  c o n d i t i o n s "  i s  a  m o n s t e r ,  a n d  
l a w y e r s  w o u l d  h a v e  a  f i e l d  d a y  d e f i n i n g  " r e a s o n a b l e "  r ^ s  i t  a p p l i e s  t o  
a  g i v e n  o i l  f i e l d .

I n  f a c t ,  i t  l o o k s  a s  i f  t h e  l a w y e r s  i n t r u d e d  t h e m s e l v e s  i n t o  a n  a r e a  
t h a t  w a s  h a m m e r e d  o u t  y e a r s  a g o  b y  e n g i n e e r s  a n d  e c o n o m i s t s  t o  e v e r y o n e ' s  
s a t i s f a c t i o n .  I  r e c o m m e n d  t h a t  t h e  d e f i n i t i o n  i n  t h e  A p r i l  1 7  v e r s i o n  

b e  u s e d .

T H E  A D  V A L O R E M  A S S E S S M E N T  T I M E  T A B L E

H e r e  a r e  k e y  d a t e s :

J a n u a r y  1 : p r o p e r t y  a s s e s s e d  a s  o f  t h i s  d a t e .  T h i s  m e a n s  t h a t  i n f o r m -  

a t i o n  as l a t e  a s  D e c e m b e r  3 1  m a y  b e  r e q u i r e d  b y  t h e  v a l u a t i o n  e n g i n e e r .

F e b r u a r y  1 : all t a x p a y e r s  r e t u r n s  s h a l l  b e  f i l e d  o n  o r  b e f o r e  t h i s  

d a t e .  I c a n  a s s u r e  y o u  t h a t  t h i s  w i l l  b e  e s s e n t i a l l y  i m p o s s i b l e  i n  m a n y  

c a s e s ,  b e c a u s e  o f  t h e  l a g  i n  s e n d i n g  d a t a  f r o m  ( 1 )  t h e  f i e l d  t o  (2) a 

c o m p a n y ' s  a c c o u n t i n g  d e p a r t m e n t  t o  ( 3 )  a c o m p a n y ' s  ta x  d e p a r t m e n t  to

(4) t h e  s t a t e .

April. 1 5 : th e  d e p a r t m e n t  s h a l l  s e n d  a  n o t i c e  o f  t h e  a s s e s s e d  v a l u e  

o f  e a c h  p r o p e r t y  to t h e  o p e r a t o r  o r  o t h e r  p e r s o n .

J u n e  1 5 : T h e  d e p a r t m e n t  s h a l l  c e r t i f y  t h e  a s s e s s m e n t  r o l l  a n d  s e n d  

o u t  t h e  t a x  b i l l s .

H e r e  i s  t h e  p r o b l e m :  t y p i c a l l y ,  t h e  v a l u a t i o n  e n g i n e e r  w i l l  r e c e i v e  s o m e  

c r i t i c a l  d a t a  at l e a s t  a s  l a t e  a s  F e b r u a r y  1 5  ( a n d  lie c a n ' t  d o  m u c h  a b o u t  

i t  e x c e p t  c o m p l a i n ) .  A l s o ,  h e  w i l l  h a v e  to f u r n i s h  h i s  v a l u e s  to t h e  d e ­

p a r t m e n t  b y  A p r i l  1 i f  t h e  d e p a r t m e n t  is to  s e n d  o u t  n o t i c e s  b y  A p r i l  15. 

T h e  resu.)t: the p o o r  v a l u a t i o n  e n g i n e e r  w i l l  h a v e  n o  m o r e  t h a n  s i x t y  d a y s  

i n  w h i c h  t o  do h i s  j ob.

A  r e c o m m e n d e d  s o l u t i o n :  C h a n g e  " A p r i l  15" in S e c t i o n  4 3 . 5 1 1 . 0 0 0  to " M a y  

3.5." T h i s  s h o u l d  g i v e  t h e  d e p a r t m e n t  a m p l e  t i m e  f o r  i t s  job ,  a n d  a d d  a 

m o n t h ' s  t i m e  f o r  the b e l e a g u e r e d  v a l u a t i o n  e n g i n e e r  to d o  li i s job.

M A N D A T O R Y  VAI H A T T O N  B Y  T H E  D E P A R T M E N T

S e c ,  4.1.5(1,100 (a), s e c o n d  s e n t e n c e ,  s a y s  t h a t  " I n  e i t h e r  c a s e ,  t h e  

d e p a r t m e n t  m a y  m a k e  i t s  o w n  v a l u a t i o n  o f  t h e  t a x a b l e  p r o p e r t y . "  In m y  

b a i l i w i c k ,  at l e a s t ,  t h a t  " m a y "  w o u l d  r e a d  " s h a l l . "  11 r e m o v e s  a n y  d o u b t  

a s  to t h e  d e p a r t m e n t ' s  r i g h t  a n d  o b l i g a t i o n  to v a l u e  t h e  p r o p e r l y .



I w i l l  n o w  c o m m e n t  c n  t h e  A p r i l  15 v e r s i o n  o f  S e n a t e  B i l l  3 7 4 ,  b e g i n ­

n i n g  w i t h  t h e  i t e m s  in c o m m o n  w i t h  m y  r e m a r k s  o n  H o u s e  B i l l  2 9 7 .

E X E H T I O N  O F  " P R O D U C I N G  O I L  A N D  G A S  L E A S E S "  A N D  " I N T A N G I B L E  D R I L L I N G  

A N D  E X P L O R A T I O N  E X P E N S E S "  ' ( 4 3 . 5 5 . 0 1 0  (b) (2) a n d  (5))

I c a n n o t  s t r e e s  t o o  s t r o n g l y  t h e  n e e d  t o  r e m o v e  t h e s e  i t e m s  f r o m  a n y  

b i l l  o n  a d  v a l o r e m  t a x a t i o n  o r  o t h e r  t a x a t i o n  o f  o i l  a n d  g a s .  P u t t i n g  

it  b l u n t l y ,  e v e r y o n e  t o  w h o m  I h a v e  d e s c r i b e d  t h e s e  i t e m s  c o m e s  c l o s e  

to t h r o w i n g  up.

T I E  " P E R I O D  O F  G R A C E "

T h i s  e l e m e n t  in S B  3 7 4  m a k e s  a  g r e a t  d e a l  m o r e  s e n s e  t h a n  t h e  l a n g u a g e  

o f  H B  2 9 7 .  I s u g g e s t  o n l y  t h a t  t h e  w o r d  " o t h e r "  b e  d e l e t e d  f r o m  t h e  

f i r s t  l i n e  o f  4 3 . 5 8 . 0 2 0 ( 3 ) .  I ' m  n o t  q u i t e  s u r e  w h a t  p u r p o s e  i t  s e r v e s .

O P E R A T O R ' S  W I T H H O L D I N G  O F  P R O P O R T I O N A T E  S H A R E  O F  T A X E S

T h e  S e n a t e  b i l l  c a r r i e s  n o  p r o b l e m  i n  t h i s  r e g a r d .

D E F I N I T I O N  O F  " P R O V E N  R E S E R V E S "

T h e  S e n a t e  b i l l  c a r r i e s  t h e  c o r r e c t  d e f i n i t i o n  o f  t h i s  t e r m .

T I E  A D  V A LO R E M  A S S E S S M E N T  T I M E  T A B L E

S B  3 7 4  p o s e s  a q u i t e  i n s u p e r a b l e  b u r d e n  o n  t h e  v a l u a t i o n  e n g i n e e r ,  s i n c e  

i t s  S e c t i o n  4 3 . 5 0 . 0 8 0  l o p s  a  p r e c i o u s  m o n t h  o f f  o f  t h e  s h o r t  t i m e  p r o ­

v i d e d  in 1 IB 2 97. S e e  m y  c o m m e n t s  a b o v e  on t h a t  t o p i c .

H e r e  a r e  s o m e  b r i e f  c o m m e n t s  o n  o t h e r  s u b j e c t s .

I l i k e  S B  3 7 4 ’ s a p p e a l s  p r o c e d u r e s ,  i n c l u d i n g  t h e  o m i s s i o n  o f  r e f e r e n c e  

t o  a  t r i a l  d o  n o v o ,  J o h n  M e s s e n g e r  i n d i c a t e d  t h a t  o n e  c a n n o t  s 1 o p a t r i a l  

d e  n o v o ,  b u t  that a p l a i n t i f f ' s  r i g h t  t o  it n e e d  n o t  b e  s t a t e d  in a s t a t u t e .

1 w a s  s t a r t l e d  to s e e  t h e  n o n  s e q u i  t o r  " c r u d e  p e l r o l o u m  o i l "  i n  Sit 3 7 4 ' s 

S e c t i o n  4 3 . 5 0 . 1 9 0 ( 5 ) .  " P e t r o l e u m "  m e a n s  " r o c k  o i l , "  so " c r u d e  p o 1 r o l c u m  

o i l "  m e a n s  " r o c k  o i l  o i l , "  w h i c h  i s  not o n l y  r e d u n d a n t  b u t  a t e r m  n e v e r ,  

n e v e r  u s e d  b y  a n y o n e  in the e n t i r e  o i l  i n d u s t r y .  I got E a s y  G i l b r e a t h ' s  

c o n c u r  rend: e o n  t h i s ,  b u t  I g u e s s  it w a s  t o o  s m a l l  to b e  n o t i c e d .  W o u l d  

y o u  p l e a s e  i n s e r t  " c r u d e  p e t r o l e u m "  o r  " c r u d e  o i l " ?  A l l  p e t r o l e u m  g e o l ­

o g i s t s  a n d  p e t r o l e u m  e n g i n e e r s  w i l l  b e  g r a t e f u l .

C o n s u l t i n g  V a l u a t i o n  G e o l o g i s t  

a n d  E n g i n e e r



M E M O R A N D U M  S t a t e  o f  A l a s k a

02*00IB (REV. 00-73)

TO:
S t e r l i n g  G a l l a g h e r  

C o m m i s s i o n e r  

D e p a r t m e n t  of R e v e n u e

date: M a y  14, 1 9 7 5

FILE NO:

TELEPHONE NO:

FROM: F r e d e r i c k  P . B o e t s e h SUBJECT: C S  for H B  2 97

D e p u t y  C o m m i s s i o n e r ,  T a x a t i o n  

D e p a r t m e n t  of R e v e n u e

I h a v e  r e v i e w e d  t he S e n a t e  R e s o u r c e s  C o m m i t t e e  S u b s t i t u t e  for H o u s e  Bill 

297. In m a n y  r e s p e c t s  it is s i m i l a r  to S B  276. T h e r e  is, h o w e v e r ,  a 

significant d i f f e r e n c e  that h a s  a n  i m p a c t  o n  r e v e n u e  e s t i m a t e s .

It a p p e a r s  that th e  w o r d i n g  of t h e  e x e m p t i o n s  in s e c tion 4 3 . 5 8 . 0 2 0  c o u l d  

b e  i n t e r p r e t e d  to e x c l u d e  f r o m  t he t ax the g a s  r e s e r v e s  a s s o c i a t e d  w i t h  

the S a d l e r o c h i t  f o r m a t i o n  in P r u d h o e  B a y . T h i s  w o u l d  d e c r e a s e  the 

r e v e n u e  e s t i m a t e s  m a d e  for S B  2 7 6  (see fiscal n o t e  d a t e d  M a r c h  18 a t t a c h e d )  

b y  a b o u t  $ 1 4  million in F Y  76 a n d  $ 2 8  million in F Y  77. T h e  p r o j e c t e d  

r e v e n u e s  f r o m  this bill for F Y  76 a n d  77, t h e n ,  a r e  a s  follows:

W h i l e  it a p p e a r s  that the e x c l u s i o n  of g a s  r e s e r v e s  m i g h t  c a u s e  s o m e  diffi­

culty i n v a l u i n g  t h e  p r o p e r t y , w e  b e l i e v e  that the fiscal n o t e  d a t e d  M a r c h  

1 8  originally p r e p a r e d  for S B  2 7 6  (attached) will p r o v i d e  a d e q u a t e  f u n d s  

to a d m i n i s t e r  this bill, also.

C e r t a i n  te c h n i c a l  a m e n d m e n t s  m a d e  b y  the S e n a t e  R e s o u r c e s  C o m m i t t e e  

w e r e  m a d e  u p o n  o u r  r c c o m m e r  .iation. W e  feel t h e y  a r c  a b s o l u t e l y  

essential in o r d e r  for the tax to b e  a d m i n i s t e r e d .

F Y  76 F Y  77

$ 2 1 6  million $ 2 5 8  million
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F r e d e r i c k  P . B o e t s e h

D e p u t y  C o m m i s s i o n e r  for T a x a t i o n

D e p a r t m e n t  o f  R e v e n u e

SU B JEC T i S B  2 7 6  - T a x  o n  R e s e r v e  

o f  O i l  a n d  G a s

T h i s  Bill w o u l d  p l a c e  a  t a x  o n  t h e  v a l u e  of a n  i n t e r e s t  in the p r o v e n  r e s e r v e s  

o f  a n  oil o r  g a s  p r o p e r t y .  T h e  v a l u e  w o u l d  b e  m e a s u r e d  b y  t h e  p r e s e n t  v a l u e  

o f  t h e  f u t u r e  i n c o m e  .o b e  r e c e i v e d  f r o m  t he p r o d u c t i o n  of oil a n d  g a s  f r o m  

a  p a r t i c u l a r  field. T h e  i n c i d e n c e  of this t a x  w o u l d  fall o n  the h o l d e r s  o f  

l e a s e s  o n  o r  o w n e r s  o f  oil a n d  g a s  r e s e r v e s  in t h e  state. T h e  l a r g e s t  i n c i d ­

e n c e ,  o f  c o u r s e ,  w o u l d  b e  o n  t h e  h o l d e r s  of t he l e a s e s  in the P r u d h o e  B a y  

a r e a .

T h e  bill w o u l d  call for t he h i g h e r  of t h e  s e v e r a n c e  t a x  in t he c a r e  of  a 

p r o d u c i n g  field o r  this t a x  to b e  p a i d  w i t h  a p r o v i s i o n  for c r e d i t s  to a c c u m u ­

late to t h e  e x t e n t  that t he t a x  is p a i d .  T h e s e  c r e d i t s  w o u l d  t h e n  b e  t a k e n  a s

a  c r e d i t  a g a i n s t  s e v e r a n c e  t a x e s  at a  later d a t e .

T h e  p r i m a r y  a d m i n i s t r a t i v e  p r o b l e m  c o n n e c t e d  w i t h  this bill is that 

a s s u m p t i o n s  m u s t  b e  m a d e  a b o u t  all of t n e  v a r i a b l e s  r e l a t e d  to d c t e r m i n g  

v a l u e .  In o r d e r  to m a k e  r e a s o n a b l e  a n d  d e f e n s i b l e  a s s u m p t i o n s ,  w e  w i l l  

n e e d  t h e  e x p e r t i s e  of e s t a b l i s h e d  p e t r o l e u m  v a l u a t i o n  e n g i n e e r s  o n  a c o n  

t r a c t u a l  b a s i s .

T h e  c o s t s  o f  a d m i n i s t r a t i o n  for this bill a r e  a p p r o x i m a t e l y  $ 1 0 0 , 0 0 0  p e r  y e a r ,  

t h e  details o f  w h i c h  a r e  b r o k e n  d o w n  in  t h e  a t t a c h e d  Fiscal N o t e .  T h i s  

r e p r e s e n t s  l e s s  t h a n  1 / 2  mill p e r  S I . 0 0  of t a x  c o l l e c t e d  -- p r o b a b l y  t h e  l e ast 

c o s t  o f  a n y  t a x ,  a n y w h e r e .  A l t h o u g h  w e  h o p e  t h e  l e g a l  s e r v i c e s  p r o v i d e d  

f o r  will n o t  b e  n e c e s s a r y ,  w e  c e r t a i n l y  s h o u l d  b e  r e a d y  if a  l e g a l  c h a l l e n g e  

o c c u r s .

T h e  p r o j e c t e d  r e v e n u e s  f r o m  this b i n  for F Y  7 6  a n d  7 7  a r e  a s  f o l l o w s :

P r o j e c t e d  I n c r e a s e s  i n  R e v e n u e s  

( $ 0 0 0  o m i t t e d )

F Y  76 F Y  77

2 3 0 3 0 0 . 0 2 8 G G 0 0 . 0
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C o n t r a c t u a l  s u p p o r t  of th i s  a d m i n i s t r a t i v e  f u n c t i o n  is r e c o m m e n d e d :

1. C o n t r a c t  w i t h  a f i r m  to p r o v i d e  p e t r o l e u m  e n g i n e e r

s e r v i c e s ,  1 8 0  d a y s  @  $ 2 5 0  d a y  $ 4 5 , 0 0 0

2. P r o d u c t i o n  o f  r e p o r t s ,  g r a p h s ,  m a p s  a n d  c h a r t s  5 , 0 0 0

3. T r a v e l  f o r  f i r m  to and f r o m  A l a s k a  5 , 0 0 0

4. H e a r i n g s ,  T r a n s c r i p t s  and T e s t i m o n y  p r e p a r a t i o n  8 , 0 0 0

5. C o n t r a c t  . Lth a f i r m  t o  p r o v i d e  p e t r o l e u m  l e g a l

s e r v i c e s  3 0 , 0 0 0

T o t a l  A d m i n i s t r a t i v e  C o s t s  $ 9 3 . 0 0 0



O r i g i n a l  s po nsor: Cowp e r ,  B o w m a n
B r a d l e y ,  et al

O f f e r e d :  5/ 6/ 7 5

Fo r  C a l e n d a r  5 / 7 / 7 5

IN T H E  H O U S E  B Y  T H E  R U L E S  C O M M I T T E E

CS F O R  S P O N S O R  S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 297 (Rules)

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  an Act e n t i t l e d :  "An Act r e l a t i n g  to th e  oil a n d  ga s  r e s e r v e s  ad v a l o r e m

tax a n d  its r e l a t i o n s h i p  to o t h e r  o i l  a n d  gas t a x a t i o n ;  

and p r o v i d i n g  f or  an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S KA :

* S e c t i o n  1. AS 43 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  58. O I L  A N D  GA S R E S E R V E S  A D  V A L O R E M  TAX.

Sec. 4 3 . 5 8 . 0 1 0 .  A D  V A L O R E M  TAX. (a) An a n n u a l  tax is l e v i e d  e a c h  

t_>: y e a r  b e g i n n i n g  J a n u a r y  1, 1976, on the f u l l  a n d  t r u e  v a l u e  of 

t a x a b l e  p r o p e r t y  u n d e r  thi s  chapt e r .

(b) The r a t e  of levy for the tax y e a r  b e g i n n i n g  J a n u a r y  1, 1976 

is 20 mills.

(c) The l e g i s l a t u r e  s h a l l a n n u a l l y  d e t e r m i n e  by law the rat e  of 

the lev y  fo r  the s u c c e e d i n g  year.

(d) The r a t e  of le v y  m a y  not e x c e e d  20 mills.

Sec. 4 3 .5 8 . 0 2 0 .  E X E M P T I O N S .  Th e f o l l o w i n g  i n t e r e s t s  in the

p r o v e n  r e s e r v e s  of a l e a s e  or p r o p e r t y  s hall be e x e m p t  fro m  t a x a t i o n  

u n d e r  t h i s  c h apter:

(1) an y  i n t e r e s t  of the U n i t e d  S t a t e s  or the state;

(2) any i n t e r e s t  in p r o v e n  r e s e r v e s  d u r i n g  the f i v e - y e a r

p e r i o d  b e g i n n i n g  w i t h  the d a t e  o f  the f irst c o m p l e t i o n ,  s u s p e n s i o n ,  or
/ ;."k O'*

a b a n d o n m e n t / o f  a d i s c o v e r y  wel] in an o i l  or ga s  f i e l d  or p o o l  w h i c h  in 

w h o l e  or in p ar t  u n d e r l i e s  o r c o m p r i s e s  the l e a s e  or p r o p e r t y ;

(3) any i n t e r e s t  'n p r o v e n  r e s e r v e s  u n t i l  t h e  e a r l i e r  of 

e i t h e r  o f  the f o l l o w i n g  occurs:
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(A) th e  i s s u a n c e ,  u p o n  a p p l i c a t i o n ,  o f  a p e r m i t  for 

c o n s t r u c t i o n  of a f a c i l i t y  to t r a n s p o r t  oi l or ga s  f r o m  a ny  w e l l  or 

w e l l s  in an oil or gas f ield or p o o l  w h i c h  in w h o l e  or in p a r t  

u n d e r l i e s  or c o m p r i s e s  the l ea s e  or p r o p e r t y  to m a r k e t ;  or

(B) the c o m m e n c e m e n t  of c o n s t r u c t i o n  o f  a f a c i l i t y  to 

t r a n s p o r t  oil or gas f r o m  any w e l l  or w e l l s  in an oil or gas f i e l d  

o r  p o o l  w h i c h  in w h o l e  or in part u n d e r l i e s  or c o m p r i s e s  the l ease 

or p r o p e r t y  to m a r k e t ;

(4) an y  i n t e r e s t  in p r o v e n  r e s e r v e s  as to w h i c h  th e  i ss u a n c e  

o f  a p e r m i t  for, or the c o m m e n c e m e n t  o f  c o n s t r u c t i o n  o f  a f a c i l i t y  to 

t r a n s p o r t  oi l  or g a s  fr o m  any w e l l  or w e l l s  in an oil or gas f i e l d  or 

p o o l  w h i c h  In w h o l e  or in p a r t  u n d e r l i e s  or c o m p r i s e s  the l e a s e  or 

p r o p e r t y ,  or the use o f  t h os e  f ac i l i t i e s ,  is e n j o i n e d ,  e i t h e r  t e m p o r a r­

ily or p e r m a n e n t l y ,  by an or d e r,  j u d g m e n t ,  d e c r e e ,  d e t e r m i n a t i o n  or 

a w a r d  o f  a f e d e r a l ,  s t a t e  or  l o c a l  c o u r t  or a d m i n i s t r a t i v e  or r e g u l a t o r y  

agen c y .

Sec. 4 3 . 58 . 0 3 0 .  C R E D I T  A G A I N S T  TAX. T h e r e  s h a l l  be a l l o w e d ,  as a 

c r e d i t  a g a i n s t  the tax l e v i e d  u n d e r  t h i s  c h a p t e r  for a l e a s e  or p r o p­

erty, the  a m o u n t  of oil and gas p r o p e r t i e s  p r o d u c t i o n  taxes pai d  u n d e r  

ch. 55 of thi s  t i d e  fo r  that l e as e  or p r o p e r t y  fo r  t h e  1? m o n t h s  b e f o r e  

the ta x  p a y m e n t  d a t e  u n d e r  thi s  c h a p te r .  T h e  c r e d i t  m a y  not e x c e e d  the 

a m o u n t  of tax du e  u n d e r  this chapter. Fo r  p u r p o s e s  of this s e c t i o n ,  the 

c r e d i t  s h a l l  be c a l c u l a t e d  w i t h o u t  r e g a r d  to t h e  a l l o w a n c e  of any credit 

u n d e r  AS 4 3 . 5 5 . 0 1 8  a g a i n s t  the t a x e s  l e v i e d  by ch. 55 o f  this title.

Sec. 4 3 . 5 8 . 0 4 0 .  A S S E S S M E N T .  (a) The d e p a r t m e n t  s h a l l  a s s e s s  

t a x a b l e  p r o p e r t y  u n d e r  this c h a p t e r  at its f ull an d  tru e  v a l u e  as of 

J a n u a r y  1 of e a c h  year.

(b) T h e  f u l l  and true v a l u e  of t a x a b l e  p r o p e r t y  u n d e r  t h i s  c h a p t e r  

is the e s t i m a t e d  p r i c e  w h i c h  the p r o p e r t y  w o u l d  b r i n g  in an o p e n  m a r k e t
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a n d  u n d e r  the t h e n  p r e v a i l i n g  m a r k e t  c o n d i t i o n s  in  a s a l e  b e t w e e n  a 

w i l l i n g  s e l l e r  a n d  a w i l l i n g  b u y e r  b ot h  c o n v e r s a n t  w i t h  the p r o p e r t y  a n d  

w i t h  p r e v a i l i n g  valu e s . In d e t e r m i n i n g  this v a l u e , the d e p a r t m e n t  s h a l l  

c o n s i d e r  all f a c t o r s  w h i c h  may be k n o w n  by the d e p a r t m e n t  to a f f e c t  the 

v a l u e  o f  the p r o v e n  r e s e r v e s  of t h e  l e a s e  or p r o p e r t y ,  i n c l u d i n g  but not 

.limited to th e  p r e s e n t  v a l u e  of th e  e x p e c t e d  d i s c o u n t e d  f u t u r e  net 

i n c o m e  f r o m  t h e  l e a s e  or p r o p e r t y .

Sec. ilj.5 8 .0 5 0 . A S S E S S M E N T  ROLL. The d e p a r t m e n t  s h a l l  p r e p a r e  

a n n u a l l y  the a s s e s s m e n t  roll for t a x a t i o n  u n d e r  t h i s  c h a p t e r .  T h e  r o l l  

s h a l l  conta i n :

(1) a d e s c r i p t i o n  of al l  t a x a b l e  p r o p e r t y ;

(2) the a s s e s s e d  v a l u e  o f  al l  t a x a b l e  p r o p e r t y ;  an d

(3) the n a m e s  a n d  a d d r e s s e s  of p e r s o n s  o w n i n g  or o t h e r w i s e  

h o l d i n g  an i n t e r e s t  in t a x a b l e  p r o p e r t y .

Sec. 4 3 . 5 8 . 0 6 0 .  A S S E S S M E N T  N O T IC E .  On or b e f o r e  A p r i l  15 of e a c h  

y ear, the d e p a r t m e n t  s h a l l  sen d  to e v e r y o w n e r  o f  t a x a b l e  p r o p e r t y  n a m e d  

in the a s s e s s m e n t  r oll a n o t i c e  o f  a s s e s s m e n t  s h o w i n g  t h e  a s s e s s e d  v a l u e  

of the p r o p e r t y .  T h e  n o t i c e  of a s s e s s m e n t  is e f f e c t i v e  on the d a t e  of 

its m a i l i n g .

Sec. 4 3 . 5 8 . 0 7 0 ,  APPEA L .  (a) A p e r s o n  a g g r i e v e d  by the a c t i o n  of 

the d e p a r t m e n t  in m a k i n g  an a s s e s s m e n t  m a y  r e q u e s t  a h e a r i n g  not l a t e r  

t h a n  20 d a y s  a f t e r  the e f f e c t i v e  d a t e  of the a s s e s s m e n t  n o t ic e .

(b) At the h e a r i n g  the d e p a r t m e n t  rnay s u b p o e n a  w i t n e s s e s  and .nay

a d m i n i s t e r  o a t h s  and m a k e  i n q u i r i e s  n e c e s s a r y  to d e t e r m i n e  the c o r r e c t­

nes s  of the a s s e s s m e n t .  At the h e a r i n g  the a p p e l l a n t  b e a r s  the b u r d e n  

o f  p r o o f ,  a n d  in the a b s e n c e  of t h i s  p r o o f  the a s s e s s m e n t  w i l l  be 

upheld. If the d e p a r t m e n t  d e t e r m i n e s  that a c o r r e c t i o n  is w a r r a n t e d ,  

th e  d e p a r t m e n t  s h a l l  c o r r e c t  the a s s e s s m e n t  a n d  the a s s e s s m e n t  roll.

(c) W i t h i n  30 d a y s  a f t e r  the d e c i s i o n  by the  d e p a r t m e n t  a f t e r  a
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h e a r i n g ,  e i t h e r  the d e p a r t m e n t  or a p e r s o n  a g g r i e v e d  by th e  d e c i s i o n  ma y  

a p p e a l  to the s u p e r i o r  c ourt f o r  a t r i a l  de novo. T h e  s u p e r i o r  c o ur t  

s h a l l  g r a n t  p r i o r i t y  on its d o c k e t s  for th e  a p p e a l s  o v e r  all c i v i l  c a s e s  

the n  p e nding.

Sec. 4 3 * 5 3 .0 8 0 .  C E R T I F I C A T I O N .  On or b e f o r e  J u n e  15 of e a c h  year, 

the d e p a r t m e n t  s h a l l  c e r t i f y  th e  f i n a l  a s s e s s m e n t  r o l l  a n d  m a i l  to the 

o p e r a t o r  or o t h e r  p e r s o n  f i l i n g  a r e t u r n  an d  p a y i n g  tax on the taxable- 

p r o p e r t y  a s t a t e m e n t  of the a m o u n t  o f  tax due.

Sec. ^3.58 . 0 9 0.  S U P P L E M E N T A L  A S S E S S M E N T  ROL L S .  Th e  d e p a r t m e n t  

s h a l l  i n c l u d e  p r o p e r t y  o m i t t e d  fro m  the a s s e s s m e n t  r o l l  on a s u p p l e­

m e n t a l  roll, u s i n g  th e  p i u c e a u r e s  set out in t his c h a p t e r  for th e  

o r i g i n a l  roll.

Sec. 43.58.100. I N V E S T I G A T I O N .  (a) The d e p a r t m e n t  m a y  m a k e  an 

i n v e s t i g a t i o n  o f  p r o p e r t y  on w h i c h  a r e t u r n  has b een f iled or on p r o­

pe r t y  for w h i c h  no r e t u r n  nas be e n  filed. In e i t h e r  c ase, the d e p a r t­

me n t  may m a k e  its o w n  v a l u a t i o n  of the t a x a b l e  p r o p e r t y ,  w h i c h  is pritna 

f a c i e  e v i d e n c e  of full an d  true value.

(b) An e m p l o y e e  or a g e nt  of the d e p a r t m e n t  m a y  e n t e r  any p r e m i s e  

n e c e s s a r y  for the i n v e s t i g a t i o n  d u r i n g  r e a s o n a b l e  h o u r s  a n d  m a y  e x a m i n e  

p r o p e r t y  a nd  a p p r o p r i a t e  r e c o r d s .  T h e  o w n e r  o f  t a x a b l e  p r o p e r t y  u po n  

r e q u e s t  s h a l l  f u r n i s h  to the e m p l o y e e  or a g e n t  of t h e  d e p a r t m e n t  r e a s o n­

ab l e  a s s i s t a n c e  r e q u i r e d  for the i n v e s t i g a t i o n .  If r e f u s e d  e n t r y  or 

a s s i s t a n c e  the s u p e r i o r  c ourt may, a f t e r  r e a s o n a b l e  n o t i c e  to th e  owner, 

o r d e r  the o w n e r  to a l l o w  the e n t r y  or to f u r n i s h  the a s s i s t a n c e .

(c) Fo r  t h e  p u r p o s e  of the i n v e s t i g a t i o n ,  the o p e r a t o r  or o t h e r  

p e r s o n  f i l i n g  a r e t u r n  a n d  p a y i n g  the t a x  on th e  t a x a b l e  p r o p e r t y  or his 

r e p r e s e n t a t i v e  m a y  be r e q u i r e d  to p r e s e n t  h i m s e l f  for e x a m i n a t i o n  u n d e r  

o a t h  by the d e p a r t m e n t .

Sec. 4 3 .5 8 .llO. R E T U R N S  A N D  P A Y M E N T  O F  TAX. (a) T h e  o p e r a t o r  of



a l e a s e  or p r o p e r t y  is p r i m a r i l y  l i a b l e  for p a y m e n t  of the ta x l e v i e d  by 

this c h a nt e r .  A l l  o t h e r  p e r s o n s  o w n i n g  or o t h e r w i s e  h o l d i n g  a n  i n t e r e s t  

or r i g h t  in that lease or p r o p e r t y  are s e c o n d a r i l y  l i a b l e  fo r  p a y m e n t  of 

the ta x  l e v i e d  by this chapter.

(b) T h e  o p e r a t o r  of a l ea s e  or p r o p e r t y  s h a l l  s u b m i t  r e t u r n s  on 

th e  f o r m  p r e s c r i b e d  by the d e p a r t m e n t  an d  s h a l l  m a k e  p a y m e n t  o f  the tax 

le v i e d  u n d e r  t h i s  c h a p t e r ,  on b e h a l f  of i t s e l f  a n d  a l l  o t h e r  p e r s o n s  

h o l d i n g  an i n t e r e s t  or r i g ht  in t h a t  l e a s e  or p r o p e r t y .  V/ith the 

w r i t t e n  a t p v o v a l  of the d e p a r t m e n t ,  a n o n o p e r a t o r  of the l e a s e  o r  p r o p­

ert y  m a y  submit r e t u r n s  or m ak e  p a y m e n t  o f  the ta x  l e v i e d  u n d e r  this 

c h a p t e r ,  on b e h a l f  of h i m s e l f  an d  s u c h  o t h e r  p e r s o n s  as the d e p a r t m e n t  

may a p p r o v e .  All r e t u r n s  s hall be f i l e d  on or b e f o r e  F e b r u a r y  1 of e a c h  

year.

(c) T h e  ta x  l e v i e d  u n d e r  thi s  c h a p t e r  is p a y a b l e  to the d e p a r t m e n t  

on or b e f o r e  Ju n e  30 o f  e a c h  y e a r  or in i n s t a l l m e n t s  at the t i m e s  and 

u n d e r  the c o n d i t i o n s  the d e p a r t m e n t  m a y  by r e g u l a t i o n  r e qu i r e .  Thi s 

p r o v i s i o n  a p p l i e s  e ven t h o u g h  the a s s e s s m e n t  is u n d e r  appeal.

(d) V/ith t h e  p r i o r  w r i t t e n  a p p r o v a l  of the d e p a r t m e n t ,  a p e r s o n  

s u b m i t t i n g  r e t u r n s  or m a k i n g  p a y m e n t s  as r e q u i r e d  u n d e r  t h i s  c h a p t e r  for 

m o r e  than one l e a s e  or p r o p e r t y  m a y  r e g a r d  t h o s e  l e a s e s  or p r o p e r t i e s  as 

a s i n g l e  l e a s e  or p r o p e r t y  for p u r p o s e s  o f  s u b m i t t i n g  t h o s e  r e p o r t s  or 

m a k i n g  t h o s e  p a y m e n t s .

(e) An o p e r a t o r  or o t h e r  p e r s o n  m a k i n g  p a y m e n t  of tiie tax levied 

u n d e r  thi s  c h a p t e r  on b e h a l f  of o ne  or m o r e  o t h e r  p e r s o n s  o w n i n g  or 

o t h e r w i s e  h o l d i n g  an i n t e r e s t  in a l e a s e  or p r o p e r t y  m a y  w i t h h o l d  a 

p r o p o r t i o n a t e  s h a r e  of the p a y m e n t  f r o m  a n y  p r o c e e d s  or o t h e r  b e n e f i t s  

f r o m  the l e a s e  o r  p r o p e r t y  owe d  to a n y  p e r s o n  on w h o s e  b e h a l f  the p a y­

men t  is made. U n l e s s  o t h e r w i s e  s p e c i f i c a l l y  p r o v i d e d  by w r i t t e n  c o n­

tract or a g r e e m e n t ,  th e  p e r s o n  so w i t h h o l d i n g  a p r o p o r t i o n a t e  s h a r e  of
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th e  tax l e v i e d  u n d e r  t h i s  c h a p t e r  i n c u r s  no l i a b i l i t y  to t h o s e  fro m  w h o m
‘ Pr

it is w i t h h e l d  by v i r t u e  of h a v i n g  m a d e  the w i t h h o l d i n g .

(f) By w r i t t e n  n o t i c e  th e  d e p a r t m e n t  m a y  r e q u i r e  a p e r s o n  f i l i n g
, * *

a r e t u r n  to s u b m i t  a d d i t i o n a l  i n f o r m a t i o n  to the d e p a r t m e n t  n o  l a t e r

t
t h a n  30 d a y s  a f t e r  the notice.

5©c. 4 3 . 5 8 . 12 0 .  C I V I L  P E N A L T Y . F i v e  p e r  cent s h a l l be a d d e d  to 

t h e ' t a x  for e a c h  30 - d a y  p e r i o d  or f r a c t i o n  of that p e r i o d  d u r i n g  w h i c h  

th e  t a x p a y e r  f a i l s  to file a r e t u r n  or pay the  full a m o u n t  of the tax, 

or a p o r t i o n  or a d e f i c i e n c y  of the tax due and p a y a b l e  as f i n a l l y  

d e t e r m i n e d  by the d e p a r t m e n t  and r e q u i r e d  by thi s  c h a p t e r ,  u n l e s s  it is 

s h o w n  t hat the f a i l u r e  is du e  to a r e a s o n a b l e  c a u s e  a n d  not to w i l f u l  

n e g l e c t .  The p e n a l t y  m a y  not e x c e e d  25 p e r  cent in the a g g r e g a t e .  T h e  

p e n a l t y  s h a l l  be c o l l e c t e d  at t h e  same time, in the sam e  m a n n e r  and as a 

p a r t  of th e  o r i g i n a l  tax, but if the o r i g i n a l  tax is p a i d  b e f o r e  the 

n e g l e c t  is d i s c o v e r e d  th e p e n a l t y  s h a l l  be c o l l e c t e d  in the s a m e  m a n n e r  

as trys o r i g i n a l  tax. T h e  d e p a r t m e n t  s hall d e s c r i b e  by r e g u l a t i o n  

c i r c u m s t a n c e s  w h i c h  c o n s t i t u t e  r e a s o n a b l e  c a u s e  for p u r p o s e s  o f  this 

s e c t i o n .

Sec. 4 3. 5 8 . 1 3 0 .  I N T E R E S T .  W h e n  t h e  tax l e v i e d  in this c h a p t e r  

b e c o m e s  d e l i n q u e n t  it b e a r s  i n t e r e s t  at the r a t e  of e ig h t  p e r  cent •• 

year.

Sec. 4 3 . 5 8 . l 4 0 .  LIEN. T h e  tax, p e n a l t y  a n d i n t e r e s t  p a y a b l e  undei 

t h i s  c h a p t e r  are first and p a r a m o u n t  l ie n s  on the p r o p e r t y  s u b j e c t  to 

t a x  u n d e r  this c h a p t e r .

Sec. 4 3. 5 8 . 1 5 0 .  R E M E D Y .  Th e r e m e d y  of d i s t r a i n t  o f  p r o p e r t y  set 

o ut in AS 4 3 . 2 0 . 2 7 0  a p p l i e s  to th e  tax l e v i e d  by t his c h a pter.

Sec. 4 3 . 5 8 . 1 6 0 .  R E G U L A T I O N S .  T h e  d e p a r t m e n t  m a y  a d o p t r e g u l a t i o n s  

in a c c o r d a n c e  w i t h  the A d m i n i s t r a t i v e  P r o c e d u r e  Act (AS 44.62) as 

a p p r o p r i a t e  to a d m i n i s t e r  a n d  e n f o r c e  t h i s  chapt e r .
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Sec. K 3 . 58.170. T E R M I N A T I O N  O F  T AX. T h e  t a x  i m p o s e d  by this 

c h a p t e r  s h a l l  t e r m i n a t e  on D e c e m b e r  31, 1977.

Sec. 9 3 .5 8 .l8O. A C C R U A L  O F  E A R L Y  D E V E L O P M E N T  I N C E N T I V E  CREDIT.

(a) An earl 7 d e v e l o p m e n t  i n c e n t i v e  c r e d i t ,  c a l c u l a t e d  in a c c o r d a n c e  

w i t h  thi s  s e c t i o n,  s h a l l  be a p p l i e d  to t he  tax p a y a b l e  u n d e r  ch. 55 of 

t h i s  t i t l e  a; p r o v i d e d  in AS *13.55-018. T h e  e a r l y  d e v e l o p m e n t  i n c e n t i v e  

c r e d i t  for a l e a s e or p r o p e r t y  is z ero u n t i l  c h a n g e d  as p r o v i d e d  in this 

s e c t i o n .

(b) T h e  e a r l y  d e v e l o p m e n t  i n c e n t i v e  c r e d i t  for a l e a s e  or p r o p e r t y  

s h a l l  be i n c r e a s e d  e a c h  c a l e n d a r  y e a r  by th e  am o u nt  of net tax p a i d  

u n d e r  t h i s  c'-apter.

(c) Th e  e a r l y  d e v e l o p m e n t  i n c e n t i v e  cr e d i t  for a l e a s e  or p r o p e r t y  

s h a l l  be r e d u c e d  e a c h  m o n t h  by the a m o u n t  of tax c r e d i t  a l l o w e d  in that 

m o n t h  u n d e r  AS *13.55.018 for that l ease or p r o p er t y .

Sec. *13.58.190. D E F I N I T I O N S .  In t h i s  c h a pter:

(1) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of R e v e n u e ;

(2 ) "gas" m e a n s  all h y d r o c a r b o n  s u b s t a n c e s  not d e f i n e d  as oil| 

in t h i s  ch a pter;

(3 ) "l e a s e  or p r o p e r t y "  m e a n s

(A) a l e a s e  or o t h e r  p r o p e r t y  that i n c l u d e s  m i n e r a l

r i g h t s  in oi l  a n d  gas,

(D) a l e a s e h o l d  in t e r e s t  in oil and gas,

(C) a w o r k i n g  i n t e r e s t ,  r o y a l t y  i n t e r e s t ,  o v e r r i d i n g

r o y a l t y  i n t e r e s t ,  p r o d u c t i o n  p a y m e n t s ,  net p r o f i t  i n t e r e s t  o r  any 

o t h e r  i n t e r e s t  in a lease, c o n c e s s i o n ,  j oi n t  v e n t u r e  o r  o t h e r  

a g r e e m e n t  f o r  oi l  and gas e x p l o r a t i o n ,  d e v e l o p m e n t  or p r o d u c t i o n ,

(D) a w o r k i n g  I n t e r e s t ,  r o y a l t y  I n t e r e s t ,  o v e r r i d i n g  

r o y a l t y  I n t e r e s t ,  p r o d u c t i o n  p a y m e n t ,  net p r o f i t  i n t e r e s t  o r  any 

o t h e r  i n t e r e s t  in an a g r e e m e n t  f o r  u n i t i z a t i o n  or p o o l i n g  u n d e r  th
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p r o v i s i o n s  of sec. 6 1 4 ( b ) ( 3 )  o f  the I n t e r n a l  R e v e n u e  C o d e  of 1954

as d e f i n e d  on the e f f e c t i v e  d a t e  of t h i s  p a r a g r a p h ;

(4) "net tax pai d  u n d e r  thi s  c h a p t e r "  m e a n s  th e a m o u n t  o f  tax 

p a y a b l e  u n d e r  sec. 10 of this c h a p t er ,  less t h e  c r e d i t  a l l o w e d  u n d e r

sec. 30 of t his c h a p t e r  w i t h o u t  r e g a r d  to i n t e r e s t  or pe n a l t y ;

(5) "oil" m e a n s  c r u d e  p e t r o l e u m  and o t h e r  h y d r o c a r b o n s  

r e g a r d l e s s  of g r a v i t y  whi c h ,  w h e n  r e c o v e r e d ,  a r e  r e c o v e r e d  at the w e l l­

he a d  in  l i q u i d  form, a n d  the l i q u i d  h y d r o c a r b o n s  k n o w n  as d i s t i l l a t e  or 

c o n d e n s a t e  that are r e c o v e r e d  by s e p a r a t i o n  f r o m  gas o t h e r  t h a n  at a gap 

p r o c e s s i n g  plant;

(6) " o p e r a t o r "  m e a n s  the p e r s o n  c o n d u c t i n g  the e x p l o r a t i o n ,  

d e v e l o p m e n t  or p r o d u c t i o n  o p e r a t i o n  for a l e a s e  or p r o p e r t y ;

(7) " p ro v e n  r e s e r v e s "  m e a n s  the v o l u m e s  o f  oil a n d  gas in a 

k n o w n  d e p o s i t  w h i c h  g e o l o g i c a l  a'.d e n g i n e e r i n g  i n f o r m a t i o n  i n d i c a t e  to 

be r e c o v e r a b l e  if it is e c o n o m i c a l l y  f e a s i b l e  t o  m a r k e t  it in the future 

u n d e r  r e a s o n a b l y  f o r e s e e a b l e  c o n d i t i o n s ;

(8) " t a x a b l e  p r o p e r t y "  m e a n s  any i n t e r e s t  in the p r o v e n  

r e s e r v e s  of a l ease or pro p e r t y .

Sec. 4 3 .58.200. P A Y M E N T  TO  A L A S K A  N A T I V E  FUND. W h e n  t h e  tax leviet 

u n d e r  t h i s  c h a p t e r  is p a y a b l e  an a m o u n t  e q u i v a l e n t  to not less tha n two 

p e r  cent of the tax s h a l l  be p ai d  by the s t a t e  f rom oil a n d  gas r o y a l­

ties, b o n u s e s  and r e n t a l s  into the A l a s k a  N a t i v e  Fund e s t a b l i s h e d  by 

sec. 6 of the A l a s k a  N a t i v e  C l a i m s  S e t t l e m e n t  Act (P.L. 92-2 0 3,  85 
Stat. 688, 43 U.S.C. 1601 et seq.) u n t i l  all p a y m e n t s  p a i d  into the f u m  

e q u a l  $ 5 0 0 , 0 0 0 , 0 0 0 .  

s Sec. 2. AS 4 3 . 5 5 . 0 1 0 ( b )  is a m e n d e d  to read:

(b) E x c e p t  as p r o v i d e d  in ch. 58 of thi s  title, the [THE] tax 

i m p o s e d  by t his c h a p t e r  is in p l a c e  of all t a x e s  n ow  i m p o s e d  by the 

s t a t e  or a n y  of its m u n i c i p a l i t i e s ,  a n d  n e i t h e r  th e  s t a t e n o r  a rnunici-
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p a l i t y  m a y  i m p o s e  a tax  u p o n  

(1) [ d e l e t e d ]

p r o d u c i n g  oil  or gas l e a s e s

oil or gas p r o d u c e d  or e x t r a c t e d  in the s t a te

[ d e l e t e d

the v a l u e  of i n t a n g i b l e  d r i l l i n g  an d e x p l o r a t i o n  e x p e n s e s

s Sec. 3- AS *13. b5 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to r e a d

C R E D I T  A G A I N S T  T A X T h e r e  s h a l l  be a l l o w e d

as a c r e d i t  a g a i n s t  the t a x e s  l e v i e d  u n d e r  tn i s  c h a p t e r  for a l ease or

p r o p e r t y  th e  e a r l y  d e v e l o p m e n t  i n c e n t i v e  c r e d i t  a c c r u e d  for that l e a s e

or p r o p e r t y  u n d e r  A S  1)3-58.180. In no e v e n t  m a y  th e  c r e d i t  a l l o w e d  for

a l e a s e  or p r o p e r t y  e x c e e d  50 pe r  cent o f  th e  t a x e s  l e v i e d  u n d e r  thi 

c h a p t e r  for th a t  l e a s e  o r  p r o p e r t y .

(b) T h e  c r e d i t  s h a l l  be a l l o w e d  on a m o n t h l y  b a s i s

Sec. !). AS ^ 3 - 5 5 - 1 ^ 0 ( 8 )  is r e p e a l e d  a n d  r e - e n a c t e d  to r e a d

l e a s e  or p r o p e r t y "  m e a n s

a l ease o r  o t h e r  p r o p e r t y  that i n c l u d e s  m i n e r a l

(B) a l e a s e h o l d  i n t e r e s t  in o i l an d  gas

(C) a w o r k i n g  i n t e r e s t ,  r o y a l t y  i n t e r e s t ,  o v e r r i d i n g

r o y a l t y  i n t e r e s t ,  ne t p r o f i t  i n t e r e s t  o r  any o t h e r  i n t e r e s t  in a

c o n c e s s i o n ,  j o i n t  v e n t u r e  o r  o t h e r  a g r e e m e n t  for o i l  a n d  ga

e x p l o r a t i o n ,  d e v e l o p m e n t  or p r o d u c t i o n

a w o r k i n g  I n t e r e st ,  r o y a l t y  I n t e r e s t ,  o v e r r i d i n g

r o y a l t y  i n t e r e s t ,  ne t  p r o f i t  i n t e r e s t  or any o t h e r  i n t e r e s t  in an

a g r e e m e n t  fo r  u n i t i z a t i o n  or p o o l i n g  u n d e r  the p r o v i s i o n s  of sec 

61 h(b)(3) of th e  I n t e r n a l  R e v e n u e  Code of 1SJ5  ̂ as d e f i n e d  on th e  

e f f e c t i v e  d a t e  of this p a r a g r a p h ;

5. Sec. 2 9 . 5 3 . 0 5 0 ( b )  is a m e n d e d  to read:
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(b) Mo m u n i c i p a l i t y , or c o m b i n a t i o n  o f  m u n i c i p a l i t i e s  o c c u p y i n g  

t he sam e  g e o g r a p h i c a l  area, in w h o l e  or in part, m a y  levy  t axes w h i c h  

r e s u l t  in tax r e v e n u e s  f r o m  all s o u r c e s  exceeding, e i t h e r  (1) $ 1 , 0 0 0  a 

y e a r  for e a c h  p e r s o n  r e s i d i n g  w i t h i n  t h e i r  b o u n d a r i e s  or (2) w h e n  c o m­

bin e d  wi t h  the v a l u e  of p r o p e r t y  o t h e r w i s e  t a x a b l e  by the m u n i c i p a l i t y ,  

the p r o d u c t  of 225 pe r  cent of the a v e r a g e  pe r  c a p i t a  a s s e s s e d  full and 

true v a l u e  in the s t a t e m u l t i p l i e d  by the n u m b e r  of  r e s i d e n t s  of the 

t a x i n g  m u n i c i p a l i t y ,  If two or m o r e  m u n i c i p a l i t i e s  o c c u p y i n g  the same 

g e o g r a p h i c a l  area, in w h o l e  or in part, a t t e m p t  to levy a tax th e  

c o m b i n e d  levy of w h i c h  w o u l d  r e s u l t  in tax r e v e n u e s  f r o m  all s o u r c e s  

e x c e e d i n g  e i t h e r  (1) $1 , 0 0 0  a y e a r  for e a c h  p e r s o n  r e s i d i n g  w i t h i r  t he i r  

b o u n d a r i e s  or (2) w hen c o m b i n e d  w i t h  tlie v a l u e  o f  p r o p e r t y  o t h e r w i s e  

t a x a b l e  by the m u n i c i p a l i t y ,  the p r o d u c t  of 225 p e r  cent of the average 

pe r  c a p i t a  a s s e s s e d  full and tru e  v a l u e  of p r o p e r t y  in the s t a t e  m u l t i­

plied by the n u m b e r  of r e s i d e n t s  of  the t a x i n g  m u n i c i p a l i t y ,  the c o m m i s­

si o n e r  of c o m m u n i t y  a n d  r e g i o n a l  a f f a i r s  s h al l  a p p o r t i o n  the l a w f u l  levy 

a n d  e q u i t a b l y  d i v i d e  t h e s e  r e v e n u e s  on the b a si s  o f  n eed, s e r v i c e s  

p e r f o r m e d  ana o t h e r  c o n s i d e r a t i o n s  in the p u b l i c  i n t e re s t .  F o r  t h e  

p u r p o s e  of this s u b s e c t i o n  p o p u l a t i o n  shall be d e t e r m i n e d  by the c o m m i s­

s i o n e r  of c o m m u n i t y  and r e g i o n a l  a f f a i r s  b as e d  on the la t e s t  s t a t i s t i c s  

o f  the U n i t e d  S t a t e s  B u r e a u  o f  the C e n s u s  or on o t h e r  r e l i a b l e  populatici 

data. For p u r p o s e s  of this s u b s e c t i o n  the a v e r a g e  pe r  c a p i t a  a s s e s s e d  

f ull a n d  tru e  v a l u e  of p r o p e r t y  in the state s h a l l  be c a l c u l a t e d  w i t h o u t  

r e g a r d  to the a s s e s s e d  v a l u e  of t a x a b l e  p r o p e r t y  u n d e r  AS 43.58.

Sec. 6. Sec. 4 3 . 5 6 . 0 1 0 ( c )  is a m e n d e d  to read:

(c) If the t o t a l  v a l u e  of a s s e s s e d  p r o p e r t y  o f  a m u n i c i p a l i t y

t a x i n g  u n d e r  AS 2 9 . 5 3 . 0 4 5 ( c )  e x c e e d s  the p r o d u c t  of  225 p e r  cent of the 

a v e r a g e  p e r  c a p i t a  a s s e s s e d  full a n d  t r u e  v a l u e  o f  p r o p e r t y  in the s t a t e  

(to be d e t e r m i n e d  by the d e p a r t m e n t  and r e p o r t e d  to e a c h  m u n i c i p a l i t y  by
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J a n u a r y  15 o f  e a c h  y ear) m u l t i p l i e d  b y  t h e  n u m b e r  of r e s i d e n t s  of the 

t a x i n g  m u n i c i p a l i t y ,  t h e  d e p a r t m e n t  s h a l l  d e s i g n a t e  the p o r t i o n  of the 

tax b a s e  a g a i n s t  w h i c h  th e  l ocal t a x  m a y  be a p p l i e d .  F o r  p u r p o s e s  of 

t h i s  s u b s e c t i o n  the a v e r a g e  p e r  c a p i t a  a s s e s s e d  f ull an d  t r u e  v alue of 

p r o p e r t y  ir. the s t a t e  s h a l l  be c a l c u l a t e d  w i t h o u t  r e g a r d  to the a s s e s s e d

v a l u e  of t a x a b l e  p r o p e r t y  u n d e r  ch. 58 of t h i s  title.

* Sec. 7. E x c e p t  as p r o v i d e d  in t hi s  s e c t i o n ,  if a p r o v i s i o n  of t hi s  Act 

for an y  r e a s o n  is i n v a l i d  or u n e n f o r c e a b l e ,  the i n v a l i d i t y  or u n e n f o r c e­

a b i l i t y  of that p r o v i s i o n  shall not a f f e c t  the r e m a i n d e r  of t his Act or any 

of the o t h e r  p r o v i s i o n s  of this Act. H o w e v e r ,  if AS *13.58.020(2), (3) or 

(*0> or an y  of t h o s e  p a r a g r a p h s ,  s h o u l d  be fo r  any r e a s o n  h e l d  i n v a l i d  or 

u n e n f o r c e a b l e ,  t his Act shall be v o i d  in its e n t i r e t y  and of no e f f e c t  

w h a t s o e v e r .

* Sec. 8. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

070(c).
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I n t r o d u c e d :  3 / 1 3 / 7 5
R e f e r re d :  R e s o u r c e s

3Y C O W P E R ,B O W M A N ,B R A D L E Y ,B R A D N E R , 
B R O W N ,C Q T T S N ,D U N C A N ,G A R D I N E R , 
G R U E N I N G ,K E L L E Y ,M C K I N N O N ,M A L O N E , 
M I L L E R ,N A U G H T O N ,P A R K E R ,S M I T H ,P A R R , 

IN T H E  H O U S E  S U L L I V A N  A N D  O S T R O S K Y

H O U S E  B I L L  NO. 2g 7
IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

?or a n  Act e n t i t l e d :  "An Act r e l a t i n g  to the oi l  and gas e x p l o r a t i o n ,

p r o d u c t i o n  and p i p e l i n e  t r a n s p o r t a t i o n  p r o p e r t y  tax; 

and p r o v i d i n g  for an e f f e c t i v e  d a t e . "

3E I T  E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF  ALASKA:

# S e c t i o n  1. AS A 3 .5 6 .010(a) is a m e n d e d  to read:

(a) A n  a n n u a l  tax of 20 m i l l s  is l e v i e d  e a c h  tax y e a r  b e g i n n i n g  

J a n u a r y  1 , 197A, on the full and t rue v a l u e  of t a x a b l e  p r o p e r t y  t a x a b l e  

u n d e r  this c h a p t e r , exc e p t  as p r o v i d e d  in sec. 15 of this c h a p t e r .

H Sec. 2. AS A 3 . 5 6  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. A 3 .5 6 .015- O I L  A N D  GAS IN PLACE. (a) An a n n u a l  tax o f  20 

m i l l s  is l e v i e d  a u t o m a t i c a l l y  at suc h  tim e  as the s t a t e ' s  g e n e r a l  fund 

c a s h  b a l a n c e  is less than $ 2 0 0 ,0 0 0 ,0 0 0 , on the full an d  true v a l u e of 

(1 ) o il  a n d  gas l e a s e s  w i t h i n  the s t a t e  u n d e r  w h i c h  t h e r e  a r e  p r o v e n  

r e s e r v e s ;  a n d  (2 ) o w n e r s h i p  i n t e r e s t s  in p r o v e n  oil a n d  gas r e s e r v e s  in 

p l a c e  w i t h i n  the state. Th e  tax du e  for the c a l e n d a r  y e a r  o f  the o r i g i­

nal lev y  is the full a mo u n t  w h i c h  is d u e  for the y e a r  r e d u c e d  pro r a t a  

by the  n u m b e r  o f  d a y s  f r o m  J a n u a r y  1 to the d a t e  o f  the o r i g i n a l  levy.

In y e a r s  s u b s e q u e n t  to the o r i g i n a l  levy  the tax is l e v i e d  e ach y e a r  b e­

g i n n i n g  J a n u a r y  1.

(b) Oi l and gas le a se s  and o w n e r s h i p  i n t e r e s t s  in p r o v e n  oil or

gas r e s e r v e s  are exe m p t f r o m  t a x a t i o n  u n d e r  (a) o f  this s e c t i o n  fo r  a

p e r i o d  o f  five y e a r s  f r o m  (1 ) the d ate of the o r i g i n a l  l e as e  of a l l  or

part o f  the p r o p e r t y  d e s c r i b e d  in the l ease o r  o w n e r s h i p  i n t e r e s t  b e i n g  

taxed, or (2 ) the d a t e  of th e  first c o m p l e t i o n ,  s u s p e n s i o n ,  or a b a n d o n -
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me n t  of a d i s c o v e r y  w e l l  in a f i e ld  or p o o l  w h i c h  in w h o l e  or in part 

u n d e r l i e s  or c o m p r i s e s  t h e  l e a s e  or o w n e r s h i p  i n t e r e s t ,  w h i c h e v e r  oc c u r s  

first.

(c) P r o d u c i n g  oil or gas l ea s e s  or  o w n e r s h i p  i n t e r e s t s  in p r o v e n

oil or gas r e s e r v e s  u p o n  w h i c h  a g r o s s  p r o d u c t i o n  t a x  u n d e r  ch. 55 of

this t i t l e  has b e e n  p a i d  in an a m o u n t  e q u a l  to or g r e a t e r  t han the tax

due u n d e r  (a) o f  thi s  s e c t i o n  are e x e m p t  f r o m  taxes u n d e r  (a) of this 

s e c t i o n  for th e  same t a x a b l e  y e a r  for w h i c h  the g r o s s  p r o d u c t i o n  t a x e s  

are due.

(d) P r o d u c i n g  o i l  or gas l e a s e s  or o w n e r s h i p  i n t e r e s t s  in p r o v e n

oil or ga s  r e s e r v e s  u p o n  w h i c h  a g r o s s  p r o d u c t i o n  tax u n d e r  ch. 55 of

this t i d e  h a s  b e e n  p a i d  in an a m o u n t  w h i c h  is less t h a n  t h e  a m o u n t  due 

u n d e r  (a) of t h i s  s e c t i o n  as to the sam e  l ea s e s  or i n t e r e s t s  s hall r e d u c e  

the tax d u e  u n d e r  (a) of t his s e c t i o n  as to the l e a s e s  or i n t e r e s t s  by 

the g r o s s  p r o d u c t i o n  tax a c t u a l l y  p a i d  in the a s s e s s m e n t  y e a r  a f t e r  

s u b t r a c t i o n  of  any c r e d i t  a l l o w a b l e  u n d e r  (e) of t h i s  section.

(e) Th e tax p a i d  u n d e r  (a) of this s e c t i o n  m a y  be  c r e d i t e d  a g a i n s t  

the g r o s s  p r o d u c t i o n  tax d u e  u n d e r  ch. 55 of thi s  t i t l e  as to the same 

le a s e s  or p r o p e r t i e s ;  h o w e v e r ,  the c r e d i t  u s e d  in any one ta x  y e a r  may 

not e x c e e d  50 p e r  cent of the g ross p r o d u c t i o n  tax d u e  for that year.

Sec. 3< AS ^ 3 - 5 6 . 0 6 0  is a m e n d e d  by a d d i n g  ne w  s u b s e c t i o n s  to read:

(h) Th e  d e p a r t m e n t  s hall a s s e s s  p r o p e r t y  for1 the tax l e v i e d  u n d e r  

sec. 15 o f  thi s  c h a p t e r  w i t h i n  60 d a y s  of the e f f e c t i v e  d a t e  of this Act 

on the b a s i s  o f  i n f o r m a t i o n  p r e s e n t l y  a v a i l a b l e  to the d e p a r t m e n t .

(i) Th e  f u l l  and true v a l u e  of p r o p e r t y  t a x a b l e  u n d e r  sec. 15 of

this c h a p t e r  is the e s t i m a t e d  p r i c e  w h i c h  the p r o p e r t y  w o u l d  b r i n g  in an

o p e n  m a r k e t  a n d  u n d e r  the p r e v a i l i n g  m a r k e t  c o n d i t i o n s  in a sal e  b e u w e e n

a w i l l i n g  b u y e r  and a w i l l i n g  s e l l e r  b o t h  c o n v e r s a n t  w i t h  the p r o p e r t y  

a n d  w i t h  p r e v a i l i n g  g e n e r a l  p r i c e  levels. In d e t e r m i n i n g  t h i s  v a l u e  the
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a s s e s s o r  s h a l l  t a k e  i n t o  a c c o u n t  the d i s c o u n t e d  v a l u e  of  the e x p e c t e d  

f u t u r e  net i n c o m e  f r o m  th e  p r o d u c t i o n  o f  p r o v e n  r e s e r v e s  u n d e r  the 

p r o p e r t y .

* Sec. A. AS *13.5 6 .100 is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(c) T h e  d e p a r t m e n t  sh a l l  s e n d  to e v e r y  o w n e r  of t a x a b l e  p r o p e r t y

n a m e d  in t h e  a s s e s s m e n t  r o l l  a n o t i c e  o f  t h e  a s s e s s m e n t  m a d e  u n d e r  sec. 

60(h) of t h i s  c h a p t e r  w i t h i n  75 d a y s  o f  tne e f f e c t i v e  d a t e  of this Act.

* Sec. 5- AS A 3 .56. 1 2 0  is a m e n d e d  by a d d i n g  a ne w  s u b s e c t i o n  to read:

(c) If  an o w n e r  a p p e a l s  a r u l i n g  of t h e  d e p a r t m e n t  m a d e  u n d e r  an 

a p p e a l  o f  a n  a s s e s s m e n t  o f  p r o p e r t y  m a d e  for p u r p o s e s  of  the tax l e v i e d  

u n d e r  sec. 15 of th i s  c ha p t e r ,  th e  ow n e r,  b y  f i l i n g  a n o t i c e  of a p p e a l  

to th e  b o a r d ,  a g r e e s  to f u r n i s h  the s t a t e  w i t h  a l l  its r e c o r d s  and 

r e s e a r c h  i n f o r m a t i o n  r e l a t i n g  to the p r o p e r t y  w h i c h  js the s u b j e c t  of 

v h ?  a p p e a l ,  i n c l u d i n g  but not l i m i t e d  to (1 ) we l l  logs; (2 ) r e c o r d s  o f  

w e l l  t e s t i n g  a n d  c o m p l e t i o n ;  and (3 ) g e o l o g i c a l  and g e o p h y s i c a l  i n f o r­

m a t i o n  i n c l u d i n g  s e i s m i c  data. T h e  i n f o r m a t i o n  c o n t a i n e d  in the r e c o r d s  

an d  r e s e a r c h  i n f o r m a t i o n  s h al l  be kept c o n f i d e n t i a l  by the b o a r d  u n l e s s  

l i t i g a t i o n  is i n s t i t u t e d  a f t e r  a d e c i s i o n  by the board.

* Sec. 6 . AS A 3 . 5 6 . 150(c) is a m e n d e d  to read:

(c) T h e  taxes [TAX] le v i e d  u n d e r  s e c s . [SEC.] 10(a) a n d  15 of 

t hi s  c h a p t e r ,  i n t e r e s t  an d  p e n a l t i e s  c o l l e c t e d  w i t h  r e s p e c t  to t h e s e  

l e v i e s  [THIS L EVY] shall be d e p o s i t e d  i n  the g e n e r a l  f u n d , ex c e p t  that 

tw o  p e r  cen t of the t a x e s  c o l l e c t e d  u n d e r  sec. 15 o f  this  c h a p t e r  shall 

be d e p o s i t e d  into the A l a s k a  N a t i v e  Fund e s t a b l i s h e d  by sec. 6 of the 

A l a s k a  N a t i v e  Cl ai m s  S e t t l e m e n t  Act, P.L. 92 - 2 0 3 .

* Sec. 7- AS A 3 .56.160 is a m e n d e d  to read:

Sec. A 3 .56.160. I N T E R E S T  A N D PENAL TY .  When  the tax l e v i e d  by sec. 

10(a) or sec. 15 o f  thi s  c h a p t e r  b e c o m e s  d e l i n q u e n t ,  a p e n a l t y  of 10 p e r  

c e n t  s ha l l  be added. I n t e r e s t  on the d e l i n q u e n t  tax e s ,  e x c l u s i v e  of
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p e n a l t y ,  s h a l l  be a s s e s s e d  at a r a t e  o f  ei g h t  p e r  cent a year.

Sec. 8. AS A 3 .5 6 .170 is a m e n d e d  to read:

Sec. A 3 .5 6 .170. L I E N  F O R  TAX. Th e t a x e s  [TAX] l e v i e d  u n d e r  secs. 

[SEC.] 10(a) and IS of this c h a p t e r  and the i n t e r e s t  a n d  p e n a l t y  p r o v i d e d  

in sec. 160 o f  t h i s  c h a p t e r  are f i r s t a n d  p a r a m o u n t  l i e n s  on the p r o p e r t y  

s u b j e c t  to ta x  u n d e r  thi s  c h a p t e r .

Sec. 9. AS A 3 .5 6 .180 is a m e n d e d  to read:

Sec. A 3 . 5 6 . 1 8 0.  R E M E D Y.  T h e  r e m e d y  of d i s t r a i n t  of p r o p e r t y  set 

out in AS A 3 .20.270 a p p l i e s  to th e  t axes [TAX] l e v i e d  by s e c s ■ [SEC.] 

10(a) an d 15 of thi s c h a pt e r .  H o w e v e r ,  o n l y  p r o p e r t y  s u b j e c t  to [THE] 

ta x  m a y  be d i s t r a i n e d .

Sec. 10. AS A 3 .5 6 .210(6) is a m e n d e d  to read:

(6) " t a x a b l e  p r o p e r t y "  m e a n s  p r o p e r t y  d e s c r i b e d  in sec. 15 of 

this c h a p t e r  or r e a l  a n d  t a n g i b l e  p e r s o n a l  p r o p e r t y  u s e d  or c o m m i t t e d  by 

c o n t r a c t  or o t h e r  a g r e e m e n t  for use  w i t h i n  this s t a t e  p r i m a r i l y  in the 

e x p l o r a t i o n  for, p r o d u c t i o n  of, or p i p e l i n e  t r a n s p o r t a t i o n  o f  gas or 

u n r e f i n e d  oil (except for p r o p e r t y  use d  s o l e l y  for the r e t a i l  d i s t r i­

but i o n  or  l i q u e f i c a t i o n  o f  n a t u r a l  gas), or in the o p e r a t i o n  o r  m a i n t e­

na n c e  of  f a c i l i t i e s  u s e d  in the e x p l o r a t i o n  for, p r o d u c t i o n  of, or 

p i p e l i n e  t r a n s p o r t a t i o n  of gas or u n r e f i n e d  oil, i n c l u d i n g  m a c h i n e r y ,  

a p p l i a n c e s ,  s u p p l i e s ,  e q u i p m e n t ,  d r i l l i n g  rigs, w e l l s  ( w h e t h e r  p r o d u c i n g  

or not), g a t h e r i n g  lines and t r a n s m i s s i o n  l i n e c , p u m p i n g  s t a t i o n s ,  

c o m p r e s s o r  s t a t i o n s ,  p o w e r  p l a n t s ,  t o p p i n g  p l a n t s ,  p r o c e s s i n g  un i t s , 

roads, t a n k  farms, t a n k e r  t e r m i n a l s ,  d o c k s  a n d  othe oort f a c i l i t i e s ,  

ai r  s t r i p s  and  c o m m u n i c a t i o n  e q u i p m e n t  and f a c i l i t i e s ,  m a i n t e n a n c e  

e q u i p m e n t  an d  f a c i l i t i e s ,  a n d  m a i n t e n a n c e  c a m p s  and o t h e r  r e l a t e d  f a c i l­

ities; "t a x a b l e  p r o p e r t y "  d o e s  no t  i n c l u d e  p e r m a n e n t  r e s i d e n c e s ,  o f f i c e  

b u i l d i n g s  r e q u i r i n g  s u b s t a n t i a l  l o c a l  g o v e r n m e n t  s e r v i c e s ,  or gas p i p e­

line s y s t e m s  o p e r a t e d  as u.j-lities and  r e g u l a t e d  by the A l a s k a  Pu b l i c
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U t i l i t i e s  C o m m i s s i o n ;

* Sec. 11. A S  4 3 .56. 2 1 0  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

(8) " p r o v e n  r e s e r v e s "  m e a n s  the v o l u m e  of oil or gas in a 

k n o w n  d e p o s i t  w h i c h  g e o l o g i c a l  a n d  e n g i n e e r i n g  i n f o r m a t i o n  i n d i c a t e  to 

be r e a s o n a b l y  e x p e c t e d  to be p r o d u c e d  u n d e r  c u r r e n t  e c o n o m i c  and  t e c h n o­

lo g i c a l  k n o w l e d g e .

« Sec. 12. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.10.- 

370(c).

* Sec. 13. T his Act t e r m i n a t e s  J a n u a r y  1, 1982.
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D E P A R T M E N T  O T  R E V E N U E

M a y  19, 1975

T h e  H o n o r a b l e  Bill Ray 

C h a i r m a n

S e n a t e  F i n a n c e  C o m m i t t e e  

A l a s k a  S t a t e  L e g i s l a t u r e  

S t a t e  Capit o l  

June a u ,  A l a s k a

D e a r  S e n a t o r  Ray:

I h a v e  reviewed S e n a t e  CS for CS for S p o n s o r  S u b s t i t u t e  for H o u s e  Bill 297 

a m  S .

It appe a r s  that the w o r d i n g  of the e x em p t i o n s  in s e c t i o n  4 3 . 5 8 . 0 2 0  could be 

in t er p r e t e d  to e x c l u de  f rom the tax the gas reser v e s  a s s o c i a t e d  w i t h  the 

S a d l e r o c h i t  f o rmation in P r u d h o e  Bay.

T h e  p r o j e c t e d  revenues f rom the bil l  for FY 1976 and 1977 are then as 

f o l l o w s :

FY 1976 FY 1977

$216 m i l l i o n  $258 m i l l i o n

W h i l e  it appears that the e x c l u s i o n  of gas r e s e r v e s m i g h t  c a u s e  some 

d i f f i c u l t y  in v a l u i n g  the p roperty, w e  b e l i e v e  that funds r e quested in the 

a t t a ch e d  fiscal n o t e  w i l l  be a d e q u a t e  to a d m i n i s t e r  the bill.

V e r y  truly yours

S t e r l i n g  G a l l a g h e r  

C o m m i s s i o n e r

SG: eh

A t t a c h m e n t
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D M * . * i *  Y41%
P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )

__________________________________ _______ _____



T A X  O N  R E S E R V E S  

A D M I N I S T R A T I V E  C OSTS 

M a y  1 9 , 1 9 7 5

1. Cont r a c t  w i t h  a firm to provide p etroleum engineer

C o n t r a c t u a l  s u p p o r t  of this a d m i n i s t r a t i v e  f u n c t i o n  is r e c o m m e n d e d :

services, 180 days @  $250 day $45,000

2. P r o d u c t i o n  of reports, graphs, maps and charts 5,000

3. T r a v e l  for f i r m  to and from Alaska 5,000

4. H earings, T ranscripts and T e stimony preparation 8,000

5. C o n t r a c t  w i t h  a firm to provide pet r o l e u m  legal

services 30,000

T o t a l  A d m i n i s t r a t i v e  Costs $93.000



F i r s t  S e s s i o n  «* N i n t h  L e g i s l a t u r e

R E Q U E S T  SB 2 7 6  o r  HB 2 9 7  o r  CSSSHB 2.97 ( R u l e s )
B i l l  H q .  ;_________________
T i t l e :  T a x  o n  O i l  a n d  G a s  R e s e r v e s

R e q u e r . t c d  b y :  G o v e r n o r _Ij a m n o n c___________ J________ p a t i
R e t u r n  D a t e  R e q u e s t e d : _________________________________________
A g e n c y : _______________________________________  P r o g r a m : __

F I S C A L  D E T A I L
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d : ___ P r o p e r

A .  e x p e n d i t u r e s : ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T
1 0 0  PE RSO NAL R ' / I C E S

TOTAL

B .  FUN DING: ( T h o u s a n d s  o f  d o l l a r s )

OTHE

PERMANENT/TEMPORARY  
MAN "MONTHS ( P . / T . r

A N A L Y S I S  ( S e e  F i s c a l  M o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

D e l e t e  p e t r o l e u m  l e g a l  s e r v i c e s  c o n t r a c t  o f  $ 3 0 . 0  i n  F Y  7 7  

P e t r o l e u m  A u d i t  p o s i t i o n  i n  F Y  77 a t  c o s t  o f  1 9 . 0 .

ATTACHMENTS

S e e  a t t a c h e d  b r e a k d o w n  f o r  F Y  76 a s  b a s e  y e a r

M a r c h  5, 1 9 7 5 PREPARED BY

A d m i n i s t r a t i v e  S e r v i c e s  D i v .

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e
c c :  B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  M amed)



o f  A L A S K A W K W J

T O :
* r

FROM*

S t e r l i n g  G a l la g h e r  
C om m is s io n e r  
D ep a r tm en t  ot' R e v en u e

r.

L \  T c

* SUBJECT*

M a r c h  13, 1 9 7 5

SB  276 -  T a x  on R e s e r v e ,  
o f  O i l  a nd  GasF r e d e r i c k  P .  3oe tsch~^ r .

D epu ty  C om m is s io n e r  f o r  T a x a t io n  
D ep a r tm en t  o f  R e v e n u e  •

1~ -vrv-:—  ■ ' -

T h is  B i l l  w ou ld  p la c e  a  tax on  the  v a lu e  o f  an in te re s t  i n  the p r o v e n  r e s e r v e s  
o f  an  o i l  o r  g as  p r o p e r t y .  T h e  v a lu e  w ou ld  b e  m easu red  b y  the p re s e n t  v a lu e  
o f  th e  f u t u r e  in com e  to b e  r e c e iv e d  from  the p ro du c t io n  o f  o i l and  gas f rom  . 
a p a r t i c u la r  f i e l d . T h e  in c id ence  o f  th is  tax  w ou ld  fa l l  on  the h o ld e r s  o f  
le a s e s  on  o r  o w n e r s  o f  o i l  and  gas r e s e r v e s  in  the s ta te . T he  la r g e s t  in c id - . 
e n c e ,  o f  c o u r s e ,  w ou ld  b e  on  the h o ld e r s  o f  the le a se s  in  the P ru d h o e  B a y  
a r e a .  • - • . . : — "

T h e  b i l l  w o u ld  c a l l  f o r  the h ig h e r  o f  the s e v e ran c e  tax in  the case  o f  a 
p r o d u c in g  f ie ld  o r  th is  tax  to b e  p a id  w ith  a p ro v is io n  f o r  c re d i t s  to accum u ­
la te  to the  e x ten t  that the tax  i s  p a id .  T h ese  c re d it s  w ou ld  then  b e  ta k en  as 
a c r e d i t  a g a in s t  s e v e ra n c e  ta x e s  at a la t e r  da te .

T h e  p r im a r y  a dm in is t ra t iv e  p ro b lem  connected  w ith  th is  b i l l  i s  that 
a s sum p t io n s  m ust b e  made abou t a l l  o f  the v a r i a b le s  re la te d  to d e te rm in g  
v a lu e .  In  o r d e r  to m ake x-easonable and  d e fen s ib le  a s sum p t io n s , we w i l l  
n e ed  the  e x p e r t i s e  o f  e s ta b l is h ed  p e t ro le um  v a lu a t io n  e n g in e e rs  on a c on ­
t r a c tu a l  b a s i s .

T h e  c o s ts  o f  adm in is t ra t io n  f o r  th is  b i l l  a re  a p p ro x im a te ly  $ 1 0 0 ,0 0 0  p e r  y e a r ,  
the  d e ta i ls  o f  w h ich  a r e  b ro k e n  down in  the attached F is c a l  N o te . T h is  
r e p re s e n t s  le s s  th an  1 /2  m i l l  p e r  $ 1 .0 0  o f  tax co l le c ted  -  p r o b a b ly  the le a s t  
cos t o f  a n y  t a x ,  a n y w h e re .  A lth ou g h  w e hope the le g a l s e rv ic e s  p r o v id e d  
f o r  w i l l  n o t  b e  n e c e s s a r y ,  we c e r t a in ly  s h o u ld  b e  re a d y  i f  a le g a l  c h a l le n g e  
o c c u r s . •

T h e  p r o je c t e d  r e v e n u e s  from  th is  b i l l  f o r  F Y  7G and 77 a re  as f o l l ow s :

P ro je c te d  In c re a s e s  in  R evenues  
($000  om itted )

F Y  7G FY  77

2 3 0 3 0 0 .0 2 8 6 6 0 0 .0

F P B :g d



T A X  O N  R E S E R V E S  

A D M I N I S T R A T I V E  C O S T S

F e b r u a r y  1 1 ,  1 9 7 5

T h e  a d m i n i s t r a t i o n  o f  a  t a x  o n  o i l  a n d  g a s  r e s e r v e s  w i l l  n e e d  t o  

b e  s u p p o r t e d  b y  a  P e t r o l e u m  E n g i n e e r .  T h e  s t a f f i n g  o f  s u c h  a  p o s i t i o n  

i s  n o t  a t  t h i s  t i m e  r e c o m m e n d e d  i n  v i e w  o f  t h e  r e c r u i t i n g  d i f f i c u l t y  

e n c o u n t e r e d  b y  t h e  D i v i s i o n  o f  O i l  a n d  G a s .

C o n t r a c t u a l  s u p p o r t  o f  t h i s  a d m i n i s t r a t i v e  f u n c t i o n  i s  r e c o m m e n d e d :

1. C o n t r a c t  w i t h  a  f i r m  t o  p r o v i d e  p e t r o l e u m  e n g i n e e r •

s e x ^ v i c e s ,  1 8  0 d a y s  @ $ 2  50 d a y $ 4 5 , 0 0 0

2. P r o d u c t i o n  o f  r e p o r t s ,  g r a p h s ,  m a p s  a n d  c h a r t s 5 , 0 0 0

3. T r a v e l  f o r  f i r m  t o  a n d  f i o m  A l a s k a 5 , 0 0 0

4. H e a r i n g s ,  T r a n s c r i p t s  a n d  T e s t i m o n y  p r e p a r a t i o n 8 , 0 0 0

5. C o n t r a c t  w i t h  a  f i r m  t o  p r o v i d e  p e t r o l e u m

l e g a l  s e r v i c e s 3 0 , 0 0 0

T o t a l  A d m i n i s t r a t i v e  C o s t s  $ 9 3 , 0 0 0

A n  a u d i t  p o s i t i o n  w i l l  b e  r e q u i r e d  a t  r a n g e  1 6  i n  F Y  77.
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C O F I M  I T T E E  R E P O R T

J  n S ^  h o u s e  j
h / ‘ /)

Ml" ’ SPe a ^ e r :  Da t e__________________

Kp at> ■ J • '
The Co mm i t t e e  on has had

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  member s  o f  t he  Co mm i t t e e  

( ) r ecommends  i t  DO PASS

( ) r ecommends  i t  DO NOT PASS

( ) r ecommends  i t  DO PASS WITH ATTACHED AMENDMENT (S)

( ) r ecommends  i t  BE REPLACED WITH CS FOR ____________________________  AND THAT

CS F O R _______________________________________DO PASS

( ) " a n d"  r ecommends  i t  BE REFERRED TO THE ________________________________________________

COMMITTEE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Members  s i g n i n g  t he  M a j o r i t y  r e p o r t :

' j ,

Members  NOT c o n c u r r i n g  i n  t he  M a j  o r i t y r e p o r t :

_____________________________________________  r e c ommends :

_____________________________________________  r e c ommend s :

_____________________________________________ r ecommend s :

________________________________________  r e c ommends :

r e c o m m e n d  s :

C ha i rma n
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Referred: Finance

IN THE. HOUSE r. A F F A I R S  COMMIT'!EEBY T H E

CS F O R  H O U S E  B I L L  NO. 300

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

For an Act e n t i t l e d :  "An Act r e l a t i n g  to s t a t e  e l e c t i o n s . "

H E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

K S e c t i o n  1. AS 15. 05 . 010(*l) is a m e n d e d  to read:

('I) has b e e n  a r e s i d e n t  of th e  s t a t e  [ F O R  A T  L E A S T  7 5 DAYS] 

a nd o f  the e l e c t i o n  d i s t r i c t  in w h i c h  he s e e k s  to v o t e  for at l e a s t  30 

d a y s  just b e f o r e  the e l e c t i o n ;  and 

* Sec. 2. AS 1 5 . 0 5 . 0 2 0 ( B )  is a m e n d e d  to read:

(2) T h e  r e s i d e n c e  o f  a p e r s o n  Is that p l a c e  in w h i c h  his 

h a b i t a t i o n  is fixed, and to w h i c h ,  w h e n e v e r  he is a b s e n t ,  he has the 

i n t e n t i o n  to r e t u r n .  If a p e r s o n  residc-s w i t h  h i s  f a m i l y  in one 

pl a c e ,  but d o e s  b u s i n e s s  in a n o t h e r ,  the f o r m e r  Is his p l a c e  o f  r e s i­

denc e ;  but, a n y  p e r s o n  who, h a v l n r  a family, e s t a b l i s h e s  a d w e l l i n g  p l a c e  

o t h e r  than  w i t h  his family, w i t h  the i n t e n t i o n  of r e m a i n i n g  t h e r e  and 

not rctnrninr; to his f a m i ly ,  s h a l l  be c o n s i d e r e d  a r e s i d e n t  w h e r e  ho has 

e s t a b l i s h e d  that d w e l l i n g  pl a c e . T e m p o r a r y  c o n s t r u c t i o n  c a m p s  d o  not 

c o n s t i t u t e  a d w e l l i n g  place.

* Setfl S T  AS 1 5 * 0 5 . 0 2 0 ( 3 )  is a m e n d e d  to r ^ d o T

(3) T h e  m e r e  i n t e n t i o n  t f ^ a c q u i r e  a n e w  r e s i d e n c e  w i t h o u t

piiysical presence^-a-t^such a pjyree d o e s  not e s t a b l i s h  r e s i d e n c y ;  n e i t h e r

d o e s  m e r e  p h y s i c a l  presence Tout the c o n c u r r e n t  p r e s e n t  I n t e n t i o n

to e s t a h l l s h  s u c h  a ^ f Q a c e  as hi s  r e s i d e  

M A D E  O N L Y  BY T J H ^ A C T  OF  R E M O V A L  JOIiLE

C H A N G E  O F  R E S I D E N C E  IS 

tic. x . j T E N ^ f O  R E M A I N  IN

A N O T H E R  PLACE]"] T h e r e  c a n  be o n l y  one r e s i d e n c e .

* Sec. AS 1 5 . 0 5 . 0 2 0 ( 5 )  is a m e n d e d  to read:

-1- CSHB 300



(5) A p e r s o n  d o e s  not g a i n  r e s i d e n c e  in any p l a c e  to w h i c h  he 

corses w i t h o u t  the p r e s e n t  i n t e n t i o n  to e s t a b l i s h  his p e r m a n e n t  d w e l l i n g  

at that p l a c e  [A R E S I D E N C E  I N  A P L A C E  T O  W H I C H  H E  C O M E S  F O R  T E M P O R A R Y  

P U R P O S E S  ONLY].

- Sec 1 5 . 0 7 . 0 9 0 ( a )  is a m e n d e d  to read:

(a) A v o t e r  w h o s e  name is c h a n g e d  by m a r r i a g e  or c o u r t  o r d e r  m a y  

v ote u n d e r  the [HIS OR HER] p r e v i o u s  name, bu t  if the v o t e r  d e s i r e s  to 

use the n e w  name, lie or she s h a l l  n o t i f y  the l i e u t e n a n t  g o v e r n o r  [ C H O O S E S  

T O  R E - R E G I S T E R ,  T H E  R E - R E G I S T R A T I O N  M AY] not [BE M A DE ]  l a t e r  t h a n  30 

d a y s  p r e c e d i n g  an e l e c t i o n  so that the r e g i s t r a t i o n  may  be a m e n d e d  to 

r e f l e c t  the c h a n g e .

* Sec.yZ'.^'kS 1 5 . 0 7 . 0 9 0 ( b )  is a m e n d e d  to read:

(b) A v o t e r  s h a l l  r e - r e g i s t e r  if his r e g i s t r a t i o n  is c a n c e l l e d  

fo r  f a i l u r e  to v o t e  in p r i o r  e l e c t i o n s  as p r o v i d e d  in sec. 130 of this 

c h a p t e r .  T h e  r e - r e g i s t r a t i o n  m a y  net be m a d e  l a t e r  t h a n  30 d a y s  

preceding, an e l e c t i o n .

* Sec ./f/p AS 1 5 . 0 7 . 0 9 0 ( d )  is a m e n d e d  to r e a d :

(d) A p e r s o n  w h o  c l a i m s  he is a r e g i s t e r e d  vot e r ,  but f o r  w h o m  no 

e v i d e n c e  of r e g i s t r a t i o n  In the p r e c i n c t  can be found, s h a l l  be g r a n t e d  

the r i g h t  to v o t e  in the s a m e  m a n n e r  as that of a q u e s t i o n e d  v o t e r  and 

hi s  b a l l o t  s h a l l  be t r e a t e d  in th e  s ame m a n n e r .  T h e  b a l l o t  s h a l l  be 

c o n s i d e r e d  to be a " q u e s t i o n e d  b a l l o t "  a n d  s ha l l  be so d e s i g n a t e d .  Th e  

l i e u t e n a n t  g o v e r n o r  or his r e p r e s e n t a t i v e  s hall d e t e r m i n e  w h e t h e r  the 

v o t e r  is r e g i s t e r e d  in the e l e c t i o n  d i s t r i c t  b e f o r e  c o u n t i n g  th e  ballot,

A v o t e r  w h o  has f a i l e d  to o b t a i n  a t r a n s f e r  as p r o v i d e d  in (c) of t his 

s e c t i o n  s h a ll  [MAY] v o t e  [IN T H E  P R E C I N C T  W H E R E  R E G I S T E R E D  O R  H E  M A Y  

V O T E ]  a " q u e s t i o n e d  b a l l o t "  in his p r e c i n c t  of r e s i d e n c e .

* S e c . ^ S T ^ A S  1 5- 1 0  Is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

See. 1 5 . 1 0 . 1 0 5 .  A P P O I N T M E N T  OF D I R E C T O R  O F  E L E C T I O N S .  T h e  l i e u t e n -  

:shb 300 - 2 -



ant, g o v e r n o r  shall a p p o i n t  a d i r e c t o r  of e l e c t i o n s  t o act for h i m  in the 

s u p e r v i s i o n  o f  c e n t r a l  a n d  r e g i o n a l  e l e c t i o n  o f f i c e s ,  the e m p l o y m e n t  and 

t r a i n i n g  o f  e l e c t i o n  p e r s o n n e l ,  and the a d m i n i s t r a t i o n  o f  all s tate 

e l e c t i o n s  as w e l l  a s  t h o s e  m u n i c i p a l  e l e c t i o n  w h i c h  th e  s t a t e  is 

r e q u i r e d  to c o n d u c t .  T h e  d i r e c t o r  o f  e l e c t i o n s  shall a l s o  a s s i s t  th e  

l i e u t e n a n t  g o v e r n o r  In the a d m i n i s t r a t i o n  of t he  v o t e r  r e g i s t r a t i o n  

p r o g r a m  a n d  t h e  m o d i f i c a t i o n  of  p r e c i n c t  b o u n d a r i e s .

S e c .yp.tf AS 1 5 . I O . 15 O is a m e n d e d  to read:

Sec. 1 5 . 1 0 . 1 5 0 .  AFPO IHTM E Ii f O F  N O M I N E E S  FOR J U D G E S  A N D  C L E R K S .  

W h e n e v e r  the a p p o i n t m e n t  o f  e l e c t i o n  j u d g e s  o r  c l e r k s  is r e q u i r e d ,  the

p a r t y  d i s t r i c t  committee o f  the p o l i t i c a l  p a r t y  of  w h i c h  the g o v e r n o r  is

a m e m b e r  m a y  p r e s e n t  m  w r i t i n g  to th e  e l e c t i o n  s u p e r v i s o r  on or b e f o r e  

A p r i l  15 in e a c h  r e g u l a r  e l e c t i o n  year, o r  at least 60 d a y s  b e f o r e  a 

s p e c i a l  e l e c t i o n ,  the n a m e s  of two p a r t y  n o m i n e e s  for j u d g e s ,  an d  one 

for c l e r k ,  in a n y  o r  all e l e c t i o n  p r e c i n c t s ,  an d  the e l e c t i o n  s u p e r v i s o r  

s h a l l  a p p o i n t  the p a r t y  n o m i n e e s  to the r e s p e c t i v e  p r e c i n c t  e l e c t i o n  

b o a r d s.  T h e  p a r t y  d i s t r i c t  c o m m i t t e e  o f  the p o l i t i c a l  p a r t y  w h i c h

r e c e i v e d  th e  s e c o n d  l a r g e s t  n u m b e r  of s t a t e w i d e  v o t e s  in the p r e c e d i n g

g u b e r n a t o r i a l  [ G E N E R A L ]  e l e c t i o n  m a y  p r e s e n t  in w r i t i n g  to the e l e c t i o n  

s u p e r v i s o r  on or b e f o r e  A p r i l  15 in e a c h  r e g u l a r  e l e c t i o n  y e a r ,  o r  at 

l e a s t  60 d a y s  b e f o r e  a s p e c i a l  e l e c t i o n  t h e  n a m e  o f  o n e  p a r t y  n o m i n e e  

for j u d g e  and o n e ' f o r  c l e r k  for an y  o r  all e l e c t i o n  p r e c i n c t s  and the 

e l e c t i o n  s u p e r v i s o r  s h a l l  a p p o i n t  the p a r t y  n o m i n e e s  to the r e s p e c t i v e  

p r e c i n c t  e l e c t i o n  b o a r d s .  If any p a r t y  d i s t r i c t  c o m m i t t e e  f a i l s  to 

p r e s e n t  the n a m e s  p r e s c r i b e d  by this s e c t i o n  by A p r i l  15 o f  a r e g u l a r  

e l e c t i o n  y e a r  or b e f o r e  the 6 0 L h  day p r e c e d i n g  a s p e c i a l  e l e c t i o n ,  the 

e l e c t i o n  s u p e r v i s o r  m a y  a p p o i n t  a n y q u a l i f i e d  p e r s o n  no t  o t h e r w i s e  

d i s q u a l i f i e d  u n d e r  sec. 120 of thi s chapter.

Sec. AS 1 5 . 1 0 . 1 7 0  is a m e n d e d  *0 read:
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Sec. 1 5 . 1 0 . 1 7 0 .  A P P O I N T M E N T  A N D  P R I V I L E G E S  07 W A T C H E R S .  Trie 

p r e c i n c t  p a r t y  c o m m i t t e e ,  .-.’here an o r g a n i z e d  p r e c i n c t  c o m m i t t e e  ex:st:s , 

or th e  d i s t r i c t  p a r t y  c o m m i t t e e  w h e r e  no o r g a n i z e d  p r e c i n c t  commit, tee 

e x i s t s ,  m a y  a p p o i n t  one or m o r e  p e r s o n s  as w a t c h e r s  in e a c h  p r e c i n c t  and J 

c o u n t i n g  c e n t e r  for any e l e c t i o n .  E a c h  c a n d i d a t e  not. r e p r e s e n t i n g  a
i

p o l i t i c a l  p a r t y  m a y  a p p o i n t  one or m o r e  w a t c h e r s  for e a c h  p r e c i n c t  cr 1 

c o u n t i n g  c e n t e r  in hi s  r e s p e c t i v e  d i s t r i c t  or th e  s t a t e  f o r  any e l e c­

tion. Any o r g a n i z a t i o n  o r  o r g a n i z e d  g r o u p  tha t  s p o n s o r s  o r  o p p o s e s  a.i

i n i t i a t i v e ,  r e f e r e n d u m  or r e c a l l  m a y  h a v e  one or m o r e  p e r s o n s  as : v : ;
i

at the p o l l s  a n d  c o u n t i n g  c e n t e r s  a f t e r  f i r s t o b t a i n i n g  a u t h o r i z e j  

fr o m  t h e  l i e u t e n a n t  g o v e r n o r .  No p r e c i n c t  p a r t y  c o m m i t t e e ,  no d i s t r i c t  

p a r t y  c o m m i t t e e  o ' c a n d i d a t e  not r e p r e s e n t i n g  a p o l i t i c a l  p a r t y  or 

o r g a n i z a t i o n  or o r g a n i z e d  grout m a y  h a v e  m o r e  t h a n  on e  w a t c h e r  on du.y 

at a time in any p r e c i n c t  o r  c o u n t i n g  c e n t e r . T h e  w a t c h e r  ma y  h e  ,

p r e s e n t  at a p o s i t i o n  i n s i d e  the p l a c e  o f  v o t i n g  or c o u n t i n g  w h i c h  

a f f o r d s  a f u l l  v i e w  o f  all a c t i o n  of the e l e c t i o n  b o a r d  a n d  o t h er*

c o u n t e r s  t a k e n  f r o m  the t i m e  the p o l l s  ar e  o p e n e d  u n t i l  th e  b a l l o t s  ar e

f i n a l l y  c o u n t e d  and the r e s u l t s  c e r t i f i e d  by the e l e c t i o n  b o a r d  or the 

Dat a  P r o c e s s i n g  R e v i e w  B o a r d . T h e  e l e c t i o n  b o a r d  or the D a t a  I'rocessin g  

R e v i e w  B o a r d  m a y  r e q u i r e  e a c h  w a t c h e r  to p r e s e n t  w r i t t e n  p r o o f  I"A C E R­

T I F I C A T E ]  s h o w i n g  t hat he is the w a t c h e r  a p p o i n t e d  by the p r e c i n c t  p a r t y  

c o m m i t t e e ,  the d i s t r i c t  p a r t y  c o m m i t t e e ,  t h e o r g a n i z a t i o n  or o r g a n i z e d  

g r o u p  or the c a n d i d a t e  he r e p r e s e n t s  w h i c h  is [AMD] s i g n e d  by the 

c h a i r m a n  o f  the p r e c i n c t  p a r t y  c o m m i t t e e ,  the d i s t r i c t  p a r t y  c o m m i t t e e ,  

the o r g a n i z a t i o n  o r  o r g a n i z e d  g r o u p  or the c a n d i d a t e  r e p r e s e n t i n g  no 

par ty .  T h e  l i e u t e n a n t  g o v e r n o r  m a y  p r e s c r i b e  r e g u l a t i o n s  g o v e r n i n g  the 

c o n d u c t  of w a t c h e r s  to a s s u r e  the p r i v i l e g e s  of the w a t c h e r s  a n d  the 

p r o p e r  c o n d u c t  of  t h e e l e c t i o n .

# Sec. AS 1 5 . 1 5 . Oil0(b) is a m e n d e d  to read:
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(b) Tin: lieu* enant governor shall : rcpure a n d  Issue [,] or mak e  

available [, ] with trash sample ballot for a s p c c i o 1 el o c t i c n t lie [A] 

statement [, S U B S T A N T I A L L Y  I I K E  T H A T ]  provided for in AS 2*.30.037 l ,1 

o f  the scope of each [HAJOB] project included in a proposed general 

obligation bond issue creating a *U.te debt for capital irr.prov:moots 

that is submitted to the electorate for r a t i f i c a t i o n  [,] under AS 13 • 15-- 

030(11). The statement of s c o p e  for each [ M A J O R ]  : reject s h a l l  be tr.e 

sum statement included in ‘ authorisation bill. When a ballot p r o­

per..! r. i on is s u b m i t t e d  ~o the v ote:'- at- a r r l n r :y  o r  s spe cial ;-J e c t i r n , 

a s t a t e s  nv. the same as that oroviiled for in he e l e c t i o n  oamr.hlct under

AS 11; . 57 . 10(A) s h a l l sr• rr.a1 g v a l i a c i e  v:: th oacit ~ p 2^ b a llot.

S e e . M ' J l  AS 1 5 . 1> . Tip is a m e n d e d  no read:

Sec. 15.15. ? 1 £>. D I S P O S I T I O N  O F  CHALLOtfiiD A N D  Q U E S T I O N E D  V O T E S .

(a) A c h a l l e n g e d  v o t e r  or one w h o  c a s t s  a q u e s t i o n e d  b a l l o t  shall v o t e  

his b a l l o t  in the s a m e  m a n n e r  as p r o s c r i b e d  for o t h e r  v o t e r s  e x c e p t  that 

ne s h a l l  use a p a p e r  b a l l o t .  A f t e r  t h e  e l e c t i o n  j u d g e  r e m o v e s  the 

i d e n t i f i c a t i o n  n u m b e r  f r o m  the b a l l o t ,  '“he c h a l l e n g e d  v o t e r  s h al l  i n s e r t  

the b a l l o t  in t o  a s mall b l a n k  e n v e l o p e ,  s e a l  it and put the e n v e l o p e  

i n t o  a l a r g e r  e n v e l o p e  on w h i c h  the o a t h  and a f f i d a v i t  he p r e v i o u s l y  

s i g n e d  is l o c a t e d  [C O N T A I N E D ] . A f t e r  the e l e c t i o n  J u d g e  r e m o v e s  the 

i d e n t i f i c a t i o n  n u m b e r  f r o m  the b a l l o t ,  the vole-r w h o  c a s t s  a q u e s t l o n c d  

b a l l o t  shall in s e r t  the b a l l o t  into a s m a l l  b l a n k  e n v e l o p e ,  s e a l  it, and 

out the e n v e l o p e  into a l a r r e r  e n v e l o p e  on w h i c h  t h e  i n f o r m a t i o n  c o n - 

c e r n l n g  that v o t e r ' s  r e s i d e n c e  is l o c a t e d . T h e s e  large: e n v e l o p e s  [THIS 

E N V E L O P E ]  s h a l l  be s e a l e d  and d e p o s i t e d  in the b a l l o t  box a l o n g  w i t h  

t h e i r  r e s p e c t i v e  [THE] a t t a c h e d  s t a t e m e n t s  [ S T A T E M E N T ]  o f  a s s e r t e d  

i n v a l i d i t y .  All e n v e l o p e s  s h a l l  be c o u n t e d  a n d  c o m p a r e d  to the v o t i n g  

list b e f o r e  l e a v i n g  the p l a c e  o f  p o l l i n g  a”" u p o n  r e c e i p t  by t h e  o f f i — 

c lal or body s u p e r v i s i n g  the e l e c t i o n .  W h e n  the b a l l o t  box is o p e n e d ,
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or q u e s t i o n  s hall be detcrr.Jned by this  o f f i c i a l  o r  bod y  in a c c o r d a n c e

w i t h  the p r o c e d u r e  p r e s c r i b e d  fo r  c h a l l e n g e d  a b s e n t e e  v o t e s  in AS 1 5 . 2 0 . -

(b) A p e r s o n  w h o  f r i v o l o u s l y ,  m a l i c i o u s l y  or in ba d  f a i t h  e h a l -  

leng'ni a v o t e r  o r  q u e s t i o n s  his b a l l o t  is g u i l t y  o f  a m i s d e m o r  or and 

u p c n  c o n v i c t i o n  s h a l l ce i m p r i s o n e d  for not m o r e  t h a n  30 d a y s  o r  f i n e d  

not r. o r e  t h a n  .'•100, o r  both.

g o v e r n o r  s h a l l  I s s ue  r u l e s  p r e s c r i b i n g  the m a n n e r  in w h i c h  the p r e c i n c t

e x p e d i t e  the p r o c e s s .  Th e  e l e c t i o n  b o a r d  or c o u n t i n g  b o a r d  s h a l l  

c a n v a s s  the b a l l o t s  in a m a n n e r  that a l l o w s  w a t c h e r s  to s e e the b a l l o t s  

w h e n  o p e n e d  a n d  r e a d .  Uo p e r s o n  h a n d l i n g  the b a n o t  a f t e r  it lias b e e n  

t a k e n  f r o m  the b a l l o t  b o x  and b e f o r e  it is p l a c e d  in the e n v e l o p e  for 

m a i l i n g  ma y  h a v e  a m a r k i n g  d e v i c e  in hand o r  r e m o v e  a b a l l o t  f r o m  the 

i m m e d i a t e  v i c i n i t y  o f  the p o l l s  e x c e p t  as provided, by AS 1 5 - 1 5 . 3 3 0  for 

the e a r l y  c o u n t i n g  o f  b a l l o t s ,  a n d  by Ad 1 5 . 2 0 . 6 8 0  fo r t h e  c o u n t i n g  of 

p u n c h - c a r d  b a l l o t s  [OR H A V E  A M A R K I N G  D E V I C E  IN HAND].

* S e c . ^ f . ( 3  AS 1 5 . 2 0  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 1 5 . 2 0 . 0A5. D E S I G N A T I O N  O F  M A G I S T R A T E S  AND O T H E R S  AS E L E C T I O N

O F F I C I A L S .  Th e  l i e u t e n a n t  g o v e r n o r  o r  e l e c t i o n  s u p e r v i s o r y  m a y  d e s i g­

nat e  p e r s o n s  to act as e l e c t i o n  o f f i c i a l s  u n d e r  secs. 10 - 2 2 0  o f  this 

c h a p t e r  in a r e a s  w h e r e  e l e c t i o n  s u p e r v i s o r s  do not h a v e  o f f i c e s .  

M a g i s t r a t e s  may, w i t h  the a p p r o v a l  o f  the a d m i n i s t j a t l v e  d i r e c t o r  of the 

A l a s k a  C o u r t  S y s t e m ,  be d e s i g n a t e d  u n d e r  t h i s  se c t i o n .

* AS 1 5 . 2 0 . 0 6 0  is a m e n d e d  to read:
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Sec. 1 5 . 2 0 . 0 C C .  A P P L I C A T I O N  [TO D I S T R I C T  J U D G E  O R  M A G I S T R A T E ]  IN 

P E R S O N  O R  t , ] BY A R E P R E S E N T A T I V E  [, O R  BY M A I L ] .  A q u a l i f i e d  vote.- -.ay 

a p p l y  [,] in p e r s o n  or [,] by a p e r s o n a l  r e p r e s e n t a t i v e  [OR BY M A I L , ,  

for an a b s e n t e e  b a l l o t  to th e e l e c t i o n  s u p e r v i s o r  or e l e c t i o n  o f f i c i a l  

[ D I S T R I C T  J'JDGE O R  M A G I S T R A T E ]  in the e l e c t i o n  d i s t r i c t  of the r e s i d e n t  

voter. [ THE A P P L I C A T I O N  BY M A I L  S H A L L  I N C L U D E  T H E  N A M E  OF T H E  A P P L I C A N T  

A M D  B O T H  H I S  P R E S E N T  A D D R E S S  T O  W H I C H  T H E  A B S E N T E E  B A L L O T  S H A L L  BE 

R E T U R N E D  A N D  HI S  F U L L  L O C A L  A L A S K A  R E S I D E N T  A D D R E S S . ]

* $fec. 1 5 . 2 0 . 1 2 0 ( b )  is a m e n d e d  to read:

(b) Tiie e l e c t i o n  b e a r d  c h a i r m a n  m a y  i s s u e  b a l l o t s  to p e r s o n a l  

r e p r e s e n t a t i v e s  or. e l e c t i o n  d a y  o n l y  in a r e a s  w h e r e  an e l e c t i o n  o f f  ?ial

h a s  not been  d e s i g n a t e d  to i ssue a b s e n t e e  b a l l o t s  [ D I S T R I C T  J U D G E S  AND 

M A G I S T R A T E S  D O  M O T  SIT].

* Scc.^JZjb AS 1 5 . 2 0 . 1 3 0  Is a m e n d e d  to read:

Sec. 1 5 .2 0 . 1 3 0 .  P R O C E D U R E  ON A P P L I C A T I O N  BY M A I L .  A f t e r  r e c e i p t  

o f  an a p p l i c a t i o n  by m a i l  for an a b s e n t e e  b a l l o t ,  the l i e u t e n a n t  g o v e r n o r  

[, OR T H E  D I S T R I C T  J U D G E  OR M A G I S T R A T E , ]  s h a l l  a i r m a i l  to the a p p l i c a n t  

the b a l l o t  an d  o t h e r  a b s e n t e e  v o t i n g  m a t e r i a l  w h e n  t h e y  are  r e a d y  for 

d i s t r i b u t i o n ,  if the a p p l i c a t i o n  i n c l u d e s  the n a m e  a n d  b o t h  the p r e s e n t  

a d d r e s s  and the full l o c a l  r e s i d e n t  a d d r e s s  of t h e a p p l i c a n t .  T h e  

l a r g e r  e n v e l o p e  to be use d  for r e t u r n i n g  the a b s e n t e e  b a l l o t  to the 

e l e c t i o n  o f f i c i a i o  s h a l l  be a d d r e s s e d  to the e l e c t i o n  s u p e r v i s o r  in the 

d i s t r i c t  in w h i c h  the v o t e r  is a r e sident.

* Sec.^d'S/.? AS 1 5 . 2 0 . 1 7 0  is a m e n d e d  to read:

Sec. 1 5 . 2 0 . 1 7 0 .  D I S P O S I T I O N  O F  B AL L O T S .  E a c h  e l e c t i o n  o f f i c i a l  

[ D I S T R I C T  J U D G E  AN D  M A G I S T R A T E ]  w h o  has b e e n  d e s i g n a t e d  by a n e l e c t i o n

s u p e r v i s o r  o r  the l i e u t e n a n t  g o v e r n o r  to I s s u e  a b s e n t e e  b a l l o t s  shall 

s t a m p  on the e n v e l o p e  c o n t a i n i n g  the o a t h  the d a t e  on w h i c h  the ballot 

is r e c e i v e d  in hi s offi c e .  All b a l l o t s  r e c e i v e d  s h a l l  be i m m e d i a t e l y
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t r a n s m i t t e d  by the m o s t  e x p e d i t i o u s  m a i l  s e r v i c e  to the e l e c t i o n  s u p e r

AS 1 5 . 2 0 . l 8 0  is a m e n d e d  to rea d

V O T E R S  TO 3 E  M A D E  AVAILABL:

[ D I S T R I C T  J U D G E S  A N DT h e  e l e c t i o n  s u p e r v i s o r s ana e

M A G I S T R A T E S ]  s h a l l  h a v e  a v a i l a b l

w h o  v o t e d  a b s e n t e e

5 . 0 A 0  is a m e n d e d  to r ead

iG D E C L A R A T I O N

d e c l a r a t i o n  is f iled by e i t h e r

(1) the a c t u a l  p h y s i c a’ d e l i v e r y  of the d e c l a r a t i o n  [EY M A I L  

OR] in p e r s o n  at or b e f o r e  5 : 0 0  p.m., p r e v a i l i n g  time, J u n e  1 o f  the 

y e a r  in w h i c h  a g e n e r a l  e l e c t i o n  is h e l d  for the o f f i c e ,  or

the a c t u a l  p h y s i c a l  d e l i v e r y  by t e l e g r a m  of a c o p y  in

m a d e  in the d e c l a r a t i o n  at or b e f o r e  5 : 0 0s u b s t a n c e  of the t a t e m e n t

p.m., p r e v a i l i n g  time, J u n e  1 o f  the y e a r  in w h i c h  a g e n e r a l  e l e c t i o n  is 

h e l d  f o r  the o f f i c e  ftft-P H "S XCJAtfdJEIJIVptYI~oT THle

[O R I G I N A L ]  dee-l-arat 1 on

in wh:Lerfi a ^ g e n o r a l

[tTrecefv&tl-fr/t .i.urtr tiZaforTlve day

c t u a l  p h y s i c a l  d e l i v e r y  of the d e c l a r a t i o n  by

p o s t m a r k e d  at or b e f o r e  5: 0 0  p .m . ,  p r e v a i l i n g

time, J u n e  1 of the y e a r  in w h i c h  a g e n e r a l  e l e c t i o n  Is h e l d  fo r  the 

o f f i c e  a n d  r e c e i v e d  not  m o r e  t ha n  15 d a y s  a f t e r  that t i m e .

If ..the p o s t m a r k  Is i l l e g i b l e ,  a d a ted r e c e i p t  f r o m  the post 

o f f i c e  w h e r e  d i s p a t c h e d  s h a l l  be a c c e p t a b l e  as e v i d e n c e  of- m a i l i n g .

If J u n e  1 is a S u n d a y  or h o l i d a y ,  the d e a d l i n e s  for p o s t m a r k i n g  an d  

r e c e i p t  o f  the d e c l a r a t i o n  s h a l l  be e x t e n d e d  2̂ 1 h o u r s  in e a c h  i n s t a n c e
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I L E D  n o  LA 'HE F O L L O W

A c a n d i d a t e  for a s t a t e w i d e  o f f i c e  s h a l l  f i l e  w i t h  the 11

ant g o v e r n o r .  A c a n d i d a t e  for a ais i c t - w i a e  o f f i c e  s h a l l  f i l e  e i t h e r

'HE S U P E R I O R  C O U R T  OR] the l i e u t e n a n t  g o v e r n o r  or an

e l e c t i o n  s u p e r v i s o d e c l a r a t i o n  w i t h  an

e l e c t i o n  s u p e r v i s o r  [A C L E R K  O F  T H E  S U P E R I O R  C O U R T ] ,  t h e  e l e c t i o n  super

v i s o r  [CLE R K ]  s h a l l  i m m e d i a t e l y  f o r w a r d  the d e c l a r a t i o n  to th e  lie u

ant g o v e r n o r

r e c e i v e d  w i t h i n  s e v e n  c a l e n d a r  days, the c a n d i d a t e

n o n r e c e i p t .  T h e  c a n d i d a t e  shall h a v e  t h e  o p p o r t u n i t y  co r e f i l e  his 

d e c l a r a t i o n  w i t h  p r o o f  that his p r e v i o u s  d e c l a r a t i o n  h a s  b e e n  f i l e d

t i m e l y  m a n n e r  a n d  In

Sec. 1 5 . 2 5 . V 6 0 .  PREPARATIOii A N D  D I S T R I B U T I O N  O F  B A L L O T S .  The

p r i m a r y  n o m i n a t i o n \ b a l i o t  s ha l l  be p r e p a r e d  and d i s t r i b u t e d  by the

l i e u t e n a n t  g o v e r n o r  Vi the m a n n e r  p r e s c r i b e d  f o r  g e n e r a l  e l e c t i o n

b a l l ot o v i d e d  o t h e r w i s e  fo r  the p r i m a r y

n o m i n a t i o n .  T h e  lieutenai o f  all caridin a m ernor

d a t e s  w h o  h a v e  p r o p e r l y  fil e e p a r a t e  c o l u m n s  f. r e a c h  p o l i t i c a l

p a r t y ,  an d  a c o l u m n  h e a d i n g  s h a l l  i n d i c a t e  t h e i r  p a r , y  a f f i l i a t i o n .  The

n a m e s  of c a n d i d a t e •/i t h  e a c h

o f f i c e  h a v i n g  a s e p a r a / c  s e c t i o n .  \Jithin e a c h  c o l u m n  t h e  n a m e s  for  e a c h

h a l l  be rotat/ed a the- g e n e r a l  e l e c t i o n  b a l l o t

Blanl s h a l l k on th e  b al l e t

for the w r i t i n g  ot- p a s t i n g  in of names. VThe  c o l u m n  at the l e f t - h a n d  

side of the bal/iot s h a l l  c o n t a i n  the n a m e s \ o f  th e c a n d i d a t e s  o f  the 

p o l i t i c a l  p a n t y  that r e c e i v e d  t h e  l a r g e s t  n u m b e r  o f  v o t e s  for the o f f i c e



p e t i t i o n  s ha l l  be e x t e n d e d  2 l\ h o u r s  in e a c h  i n s t a n c e . 

s Sec. 1 5 - 5 7 - 0 1 0  is r e p e a l e d  and r e - e n a c t e d  to r e a d

Sec. 1 5 . 5 7 . 0 1 0 .  C O N T E N T S  OF P A M P H L E T .  T h e  l i e u t e n a n t  g o v e r n o r

s h a l 1 m a i l  to e a c h  r e g i s t e r e d  v o t e r  of the s t a t e  b e f o r e  e a c h  s t a t e  

g e n e r a l  e l e c t i o n  an e l e c t i o n  p a m p h l e t  c o n t a i n i n g  p h o t o g r a p h s  a n d  c a m

p a i g n  s t a t e m e n t s  of e l i g i b l e  n o m i n e e w h o  d e s i r e  to p a r t i c i p a t e  in the

p a m p h l e t .  T h e  p a m p h l e t  shall a l s o  c o n t a i n

e p a r a t e  page, a m a p  o f  the e l e c t i o n  d i s t r i c t  or

d i s t r i c t s  to w h i c h  the p a m p h l e t  has b e e n  d i r e c t e d ,  t o g e t h e r  w i t h  a

n a r r a t i v e  d e s c r i p t i o n  o f  the d i s t r i c t  b o u n d a r i e s ;

(2) fo r  e a c h  b a l l o t  p r o p o s i t i o n ,

(A) a n e u t r a l  s u m m a r y  o f  t h e p r o p o s i t i o n  p r e p a r e d  by the

CS H D

of g o v e r n o r  at the last p r e c e d i n g  g e n e r g J ^ C T e c t i o n .

* Sec. 22. AS iT T ? 3 ^ Z 0  is r e p e a l e d a n d  r e - e n a c t e d  to read:

Sec. 1 5 . 2 5 . 0 7 0 .  S ^ l ^ P P . O V l S I O w S  O N  C O U N T I N G  B A L L O T S .  No v o t e r  

m a y  v o t e  for c a n d i d a t e s  in m o r e  tfr&n one c o l um n .  B a l l o t s  c a s t  w i t h  

v o t e s  f o r  oafididates in m o r e  t h a n  one p a > t ^ c o l u m n  s h a l l  not b e  c o u n t e d ,  

an d  Wie e n t i r e  b a l l o t - i s  inval i d .

- Sec. ^Tf^.1 AS 1 5 . 2 5 . 1 5 0  is a m e n d e d  to r ead:

Sec. 1 5 . 2 5 . 1 5 0 .  D A T E  OF F I L I N G  P E T I T I O N .  T h e  p e t i t i o n  is f i l e d 

w i t h  the l i e u t e n a n .  g o v e r n o r  by a c t u a l  p h y s i c a l  d e l i v e r y  in p e r s o n  [OR 

BY M A I L ]  at or b e f o r e  5:0 0  p.m., p r e v a i l i n g  time, .June 1 in t h e  y e a r  in 

w h i c h  a g e n e r a l  e l e c t i o n  is h e l d  fo r  the o f f i c e , or by a c t u a l  p h y s i c a l  

d e l i v e r y  b.v c e r t i f i e d  m a l l  w h i c h  is p o s t m a r k e d  at o r  b e f o r e  5 : 0 0  p .m., 

prevailinp: time, J u n e  1 in the y e a r  in w h i c h  a g e n e r a l  e l e c t i o n  is held 

for the o f f i c e ,  a n d  r e c e i v e d  not m o r e  t h a n  'forv-c d a y s  a f t e r  th a t  time.

If the p o s t m a r k  is i l l e g i b l e ,  a d a t e d  r e c e i p t  f r o m  the p o s t  o f f i c e  w h e r e  

d i s p a t c h e d  s h a l l  be a c c e p t a b l e  as e v i d e n c e  o f  m a i l i n g .  If J u n e  1 is a

S u n d a y  or h o l i d a y ,  the d e a d l i n e s  for p o s t m a r k i n g  a n d  r e c e i p t  of the



L e g i s l a t i v e  Affair;; Agen c y ;

(B) a s t a t e m e n t  by p e r s o n s  or o r g a n i s a t i o n s  s u p p o r t i n g  

the p r o p o s i t i o n ;  an d

(C) a s t a t e m e n t  by p e r s o n s  o r  o r g a n i z a t i o n s  o p p o s i n g  the 

p r o p o s i t i o n ;  and

(3) for e a c h  bon d  q u e s t i o n  a s t a t e m e n t  of the  s c o p e  o f  eac h  

p r o j e c t  r e q u i r e d  by AS 2*1.30.037 to be i n c l u d e d  i n  the a u t h o r i s a t i o n  

bill.

Sec. l fj.5 7 . 050 ( a )  is a m e n d e d  to read:

(a) N jt  less t h a n  30 d a y s  b e f o r e  t h e e l e c t i o n  th e l i e u t e n a n t  

g o v e r n o r  s hall t r a n s m i t  by m a il ,  to e v e r y  r e g i s t e r e d  v o t e r  in t h e  s tate 

[ W H O S E  A D D R E S S  HE  C A M  W I T H  R E A S O N A B L E  D I L I G E N C E  A S C E R T A I N ] ,  one copy cf 

t h e  p a m p h l e t ,  a .-a m p l e  b a l l o t  an d  an a b s e n t e e  b a l l o t  a p p l i c a t i o n . W h e n  

p r a c t i c a l ,  the l i e u t e n a n t  g o v e r n o r  s h a l l  h a v e  the p a m p h l e t s  p r i n t e d  so 

t ha t  no c a n d i d a t e ' s  p i c t u r e  or s t a t e m e n t  is i n c l u d e d  in the copy of the 

p a m p h l e t  g o i n g  to a d i s t r i c t  w h e r e  the c a n d i d a t e ' s  e l e c t i o n  is not to be 

v o t e d  upon.

S e c . AS 1 5 . 6 0 . 0 1 0 ( 1 3 )  is a m e n d e d  to  read:

(13) " e l e c t i o n  o f f i c i a l "  m e a n s  [ D I S T R I C T  A N D  D E P U T Y  M A G I S­

T R A T E S , ]  e l e c t i o n  j u d g e s ,  c l e r k s ,  c o u n t e r s ,  [AND] f u l l - t i m e  . e c t i o n  

enip 1 o y e e s , and p e r s o n s  d e s i g n a t e d  to i s s u e  a b s e n t e e  b a l l o t s  ;

S e c  . ^ ^ p A S  2*1.30.037 is a m e n d e d  to read:

Sec. 2*1.30.037. G E N E R A L  O B L I G A T I O N  B O N D  B I L L S .  A b i l l  a u t h o r i z i n g  

the i s s u a n c e  of g e n e r a l  o b l i g a t i o n  b o n d s  c r e a t i n g  a s t a t e  d e b t  for 

•apital i m p r o v e m e n t s  sh a l l  c o n t a i n  a s t a t e m e n t  of the s c o p e  o f  e a c h  

[ M A J O R ]  p r o j e c t  i n c l u d e d  in the p r o p o s e d  b ond i s s u e .  T h e  statement. 

s h a l l  i n c l u d e  a b r i e f  d e s c r i p t i o n  of e a c h  c a p i t a l  I m p r o v e m e n t  pr o j e c t ,  

its l o c a t i o n ,  and, in d o l l a r s ,  t h a t  p o r t i o n  o f  t h e  t otal b o n d  i s s u e  to

be a l l o c a t e d  to the project
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IN T H E  H O U S E  BY T H E  S T A T E  A F F A I R S  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 300

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

For an Act e n t i t l e d :  "An Act r e l a t i n g  to s tate e l e c t i o n s . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 15 • 05. 010( 'l) is a m e n d e d  to read:

('0 has b e e n  a r e s i d e n t  of the s tate [FOR A T  L E A S T  75 DAYS] 

a n d  of th e  e l e c t i o n  d i s t r i c t  in w h i c h  he s e e k s  to vo t e  for at l east 30 

d a y s  jus t  b e f o r e  the e l e c t i o n ;  and _\

* Sec. 2. AS 1 5 . 0 5 . 0 2 0 ( 2 )  is a m e n d e d  to read:

(2) T h e  r e s i d e n c e  of a p e r s o n  is that p l a c e  in w h i c h  his 

h a b i t a t i o n  is fixed, an d  t o  which, w h e n e v e r  he is a b s e n t ,  he h a s  the 

i n t e n t i o n  to r e t u r n .  If a p e r s o n  r e s i d e s  w i t h  h i s  f a m i l y  ir. one 

p l a c e,  but d o e s  b u s i n e s s  in an o t h e r ,  the f o r m e r  is h i s  p l a c e  o f  r e s i­

d e n c e ;  but an.y p e r s o n  who, h a v i n g  a family, e s t a b l i s h e s  a d w e l l i n g  p l a c e  

o t h e r  t h a n  w i t h  his fami l y ,  w i t h  the i n t e n t i o n  o f  r e m a i n i n g  t h e r e  a n d 

not r e t u r n i n g  to his f a m i l y ,  s h a ll  be c o n s i d e r e d  a r e s i d e n t  w h e r e  he has 

e s t a b l i s h e d  that d w e l l i n g  p l a c e .j? T e m p o r a r y  c o n s t r u c t i o n  c a m p s  d o not 

c o n s t i t u t e  a d w e l l i n g  p l a c e . ^

* Sec. 3- AS 1 5 . 0 5 . 0 2 0 ( 3 )  is a m e n d e d  to read:

(3) T h e  m e r e  i n t e n t i o n  to a c q u i r e  a n e w  r e s i d e n c e  w i t h o u t  

p h y s i c a l  p r e s e n c e  at s u c h  a p l a c e  d o e s  not e s t a b l ish r e s i d e n c y ;  n e i t h e r  

d o e s  m e r e  p h y s i c a l  p r e s e n c e  w i t h o u t  th e  c o n c u r r e n t  p r e s e n t  i n t e n t i o n  

to e s t a b l i s h  such a p l a c e  as his r e s i d e n c e  [A C H A N G E  O F  R E S I D E N C E  

M A D E  O N L Y  B Y  T H E  A C T  O F  R E M O V A L  J O I N E D  W I T H  T H E  I N T E N T  T O  R E M A I N  

A N O T H E R  PLACE ] .  T h e r e  can be o n l y  one resid e n c e .

K Sec. 'I. AS 1 5 . 0 5 . 0 2 0 ( 5 )  is a m e n d e d  to read:
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T O  R E - R E G I S T E R ,  T H E  R E - R E G I S T R A T I O N  MAY ]  not [BE M A D E ]  l a t e r  t h a n  30

d a y s  p r e c e d i n g  an e l e c t i o n  so that- the r e g i s t r a t i o n  m a y  be a m e n d e d  to 

re Elect the c h a n g e . 

s Sec. 6. AS 1 5 . 0 7 . 0 9 0 ( b )  is a m e n d e d  to r p a d :

(l>) A v o t e r  s h a l l  r e - r e g i s t e r  If iiis r e g i s t r a t i o n  is c a n c e l l e d  

for f a i l u r e  to v o t e  in p r i o r  e l e c t i o n s  as p r o v i d e d  in sec. 130 of thi 

c h a p t e r .  T h e  r e - r e g i s t r a t l o n  ma y  not be m a d e  l a t e r  t h a n  30 d a y s  

p r e c e d i n g  an e l e c t i o n .

Sec. 7 . AS 1 5 . 0 7 . 0 9 0 ( d )  is a m e n d e d  to read:

(d) A p e r s o n  wh o  c l a i m s  he is a r e g i s t e r e d  vo t e r,  but f o r  w h o m  no 

e v i d e n c e  of r e g i s t r a t i o n  in t h e  p r e c i n c t  can be found, s ha l l  be g r a n t e d  

t h e  r i g h t  to v o t e  in the same m a n n e r  as that o f  a q u e s t i o n e d  v o t e r  and

h i s  b a l l o t  s h a l l  be t r e a t e d  in the sam e  m a n n e r .  T h e  b a l l o t  s h a l l  be

c o n s i d e r e d  to be a " q u e s t i o n e d  b a l l o t "  arid s h a ll  be so d e s i g n a t e d .  T h e  

l i e u t e n a n t  g o v e r n o r  or hi s  r e p r e s e n t a t i v e  shall d e t e r m i n e  w h e t h e r  the 

v o t e r  is r e g i s t e r e d  in the e l e c t i o n  d i s t r i c t  b e f o r e  c o u n t i n g  the ballot. 

A v o t e r  w h o  h a s  failed to o b t a i n  a t r a n s f e r  as p r o v i d e d  in (c) of this 

s e c t i o n  s h a ll  [MAY] vote [IN T H E  P R E C I N C T  W H E R E  R E G I S T E R E D  OR H E  MAY 

V O T E ]  a " q u e s t i o n e d  b a l l o t "  in his p r e c i n c t  of r e s i d e n c e .

Sec. 8. AS 1 5 . 1 0  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 1 5 . 1 0 . 1 0 5 .  A P P O I N T M E N T  OF D I R E C T O R  O F  E L E C T I O N S .  T h e  l i e u t e n

(5) A p e r s o n  doe s  not g a i n  r e s i d e n c e  in a n y  p l a c e  to w h i c h  he

c o m e s  w i t h o u t  the p r e s e n t  I n t e n t i o n  to e s t a b l i s h  hi s  p e r m a n e n t  d w e l l i n g

at that p l a ce  [A R E S I D E N C E  IN A P L A C E  T O  W H I C H  H E  C O M E S  F O R  T E M P O R A R Y  

P U R P O S E S  ONLY]. 

s Sec. 5- AS 1 5 . 0 7 . 0 9 0 ( a )  is a m e n d e d  to read:

(a) A v o t e r  w h o s e  name is c h a n g e d  by m a r r i a g e  or court o r d e r  ma y  

v ote u n d e r  the [ HIS OR HER] p r e v i o u s  n ame, but if the v o t e r  d e s i r e s  to 

u s e  the n e w  n ame, he or she s h a l l  n o t i f y  the l i e u t e n a n t  g o v e r n o r  [ CH O O S E S



arit g o v e r n o r  shall a p p o i n t  a d i r e c t o r  of e l e c t i o n s  to act for h i m  in the
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s u p e r v i s i o n  of c e n t r a l  a n d  r e g i o n a l  e j e c t i o n  o f f i c e s ,  the e m p l o y m e n t  and 

t r a i n i n g  of e l e c t i o n  p e r s o n n e l ,  and the a d m i n i s t r a t i o n  o f  all s t a t e 

e l e c t r o n s  as weal as t h o s e  m u n i c i p a l  e l e c t i o n s  w h i c h  the s tate is 

r e q u i r e d  to c o nd u c t .  T h e  d i r e c t o r  o f  e l e c t i o n s  s h a l l  a l s o  a s s i s t  the 

l i e u t e n a n t  g o v e r n o r  in the a d m i n i s t r a t i o n  of the v o t e r  r e g i s t r a t i o n  

p r o g r a m  a n d  the m o d i f i c a t i o n  of precinct, b o u n d a r i e s .

* Sec. 9. A S  15.10.1a< is a m e n d e d  to read:

Sec. 1 9 . 10 . 1 5 0 .  A P P O I N T M E N T  OF N O M I N E E S  FOR J U D G E S  A M D  CLERKS. 

W h e n e v e r  M,- a p p o i n t m e n t  o f  e l e c t i o n  j u d g e s  or c l e r k s  is r e q u i r e d ,  the

p a r t y d i s t r i c t  commit, toe of the p o l i t i c a l  p a r t y  o f  w h i c h  the g o v e r n o r  is

a m e m b e r  m a y  present in w r i t i n g  to the e l e c t i o n  s u p e r v i s o r  on or be f o r e  

A p r i l  15 in each  r e g u l a r  e l e c t i o n  year, or at l e a s t  CO da y s  b e f o r e  a 

s p e c i a l  e l e c t i o n ,  the n a m e s  of t w o  p a r t y  n o m i n e e s  for j u dg e s ,  anti one 

for clerk, in a n y  or all e l e c t i o n  p r e c i n c t s ,  and  the e l e c t i o n  s u p e r v i s o r  

s h a l l  a p p o i n t  t h e  p a r t y  n o m i n e e s  to t h e  r e s p e c t i v e  p r e c i n c t  e l e c t i o n  

b o a r d s.  T h e  p a r t y  d i s t r i c t  c o m m i t t e e  of the p o l i t i c a l  p a r t y  w h i c h

r e c e i v e d  the s e c o n d  l a r g e s t  n u m b e r  of s t a t e w l d e  v o t e s  In the p r e c e d i n g

glib- rrr-i tor la I [ G E N E R A L ]  e l e c t i o n  may p r e s e n t  in w r i t i n g  to the e l e c t i o n  

s u p e r v i s o r  on or b e f o r e  A p r i l  15 in e a c h  r e g u l a r  e l e c t i o n  .year, or at 

least 60 d a y s  b e f o r e  a s p e c i a l  e l e c t i o n  the nam e  of  o n e  p a r t y  n o m i n e e  

for J u d g e  a n d  one for c l e r k  for a ny  o r  all e l e c t i o n  p r e c i n c t s  a n d  the 

e l e c t i o n  s u p e r v i s o r  shall a p p o i n t  the p a r t y  n o m i n e e s  to the r e s p e c t i v e  

p r e c i n c t  e l e c t i o n  boards. If an y  p a rt y  d i s t r i c t  c o m m i t t e e  fails to 

p r e s e n t  the n a m e s  p r e s c r i b e d  by this s e c t i o n  by A p r i l  15 o f  a r e g u l a r  

e l e c t i o n  y e a r  or b e f o r e  the 6 0 t h  d a y  p r e c e d i n g  a s p e c i a l  e l e c t i o n ,  the 

e l e c t i o n  s u p e r v i s o r  m a y  a p p o i n t  a n y  q u a l i f i e d  p e r s o n  not o t h e r w i s e  

d i s q u a l i f i e d  u n d e r  sec. 120 of t h i s  chapter.

* Sec. 10. A S  1 5 . 1 0 . 1 7 0  in a m e n d e d  to read:
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Sec. 1 5 . 1 0 . 1 7 0 .  A P P O I N T M E N T  A N D  P R I V I L E G E S  OF W A T C H E R S .  Th e  

p r e c i n c t  p a r t y  c o m m i t t e e ,  /.'here a n  o r g a n i s e d  p r e c i n c t  c o m m i t t e e  e x i s t s ,  

or t h e  d i s t r i c t  p a r t y  c o m m i t t e e  w h e r e  no o r g a n i z e d  p r e c i n c t  c o m m i t t e e  

e x i s t s ,  m a y  a p p o i n t  on e or m o r e  p e r s o n s  as w a t c h e r s  i n  e a c h  p r e c i n c t  and 

c o u n t i n g  c e n t e r  Nor any e l e c t i o n .  E a c h  c a n d i d a t e  not r e p r e s e n t i n g  a 

p o l i t i c a l  p a r t y  m a y  a p p o i n t  one or m o r e  w a t c h e r s  fo r  e a c h  p r e c i n c t  cr 

c o u n t i n g  c e n t e r  in his r e s p e c t i v e  d i s t r i c t  o r  the s t a t e  for any e l e c­

tion. Any o r g a n i z a t i o n  or o r g a n i s e d  g r o u p  tha t  s p o n s o r s  or  o p p o s e s  an

i n i t i a t i v e ,  r e f e r e n d u m  or r e c a l l  m a y  h a v e  on e  or m o r e  p e r s o n s  as w a t c h e r ?  

at the p o l l s  and c o u n t i n g  c e n t e r s  a f t e r  f irst o b t a i n i n g  a u t h o r i z a t i o n  

fro m  tli'.1 l i e u t e n a n t  g o v e r n o r .  Ho p r e c i n c t  p a r t y  c o m m i t t e e ,  no district 

p a r t y  c o m m i t t e e  or c a n d i d a t e  not r e p r e s e n t i n g  a p o l i t i c a l  p a r t y  or
I
I

o r g a n i z a t i o n  or o r g a n i s e d  g r o u p  m a y  h a v e  m o r e  than  one w a t c h e r  on d u t y
I

at a time in any p r e c i n c t  or c o u n t i n g  c e n t e r . T h e  w a t c h e r  m a y  he 

|| p r e s e n t  at a p o s i t i o n  i ns i d e  the p l a c e  of v o t i n g  o r  c o u n t i n g  w h i c h  

a f f o r d s  a full v i e w  of all a c t i o n  of the e l e c t i o n  b o a r d  and o t h er

c o u n t e r s  t a k e n  f r o m  the t i m e  the p o l l s  are o p e n e d  u n t i l  the b a l l o t s  are

f i n a l l y  c o u n t e d  and the r e s u l t s  c e r t i f i e d  by the e l e c t i o n  b o a r d  o r  the 

Data P r o c e s s i n g  R e v i e w  b o a r d . T h e  e l e c t i o n  b o a r d  or the Data P r o c e s s i ng, 

R e v i e w  B o a r d  ma y  r e q u i r e  e a c h  w a t c h e r  to p r e s e n t  w r i t t e n  p r o o f  I A C E R­

T I F I C A T E ]  s h o w i n g  t hat lie is the w a t c h e r  a p p o i n t e d  by the p r e c i n c t  party 

c o m m i t t e e ,  the d i s t r i c t  p a r t y  c o m m i t t e e ,  th e  o r g a n i s a t i o n  or o r g a n i s e d  

g r o u p  or the c a n d i d a t e  he r e p r e s e n t s  w h i c h  is [AMD] s i g n e d  by the 

c h a i r m a n  of the p r e c i n c t  p a r t y  c o m m i t t e e ,  the d i s t r i c t  p a r t y  c o m m i t t e e ,  

the o r g a n i z a t i o n  or o r g a n i z e d  g r o u p  or the c a n d i d a t e  r e p r e s e n t i n g  nr 

pa r t y .  T h e  li e u t r  m t  g o v e r n o r  m a y  p r e s c r i b e  r e g u l a t i o n s  g o v e r n i n g  Die 

c o n d u c t  of v/atchers to a s s u r e  the p r i / i l e g e s  of the w a t c h e r s  a n d  the 

p r o p e r  c o n d u c t  of the el e c t i o n .

K Sec. 11. A S  15.15. OliO(b) is a m e n d e d  to read:
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/(b) Th e  l i e u t e n a n t  g o v e r n o r  s hall p r e p a r e  an d  i s s u e [,] o r  m a k e

a v a i l a b l e  [,] w i t h  e a c h  s a m p l e  b a l l o t  for a s p e c i a l  e l e c t i o n  t h e  [A]

s t a t e m e n t  [, S U B S T A N T I A L L Y  L I K E  T H A T ] p r o v i d e d  for in AS 2 A . 3 0 . 0 3 7  [ J  

of the s c o p e  o f  each. [MAJ O R ] p r o j e c t  i n c l u d e d  in  a p r o p o s e d  g e n e r a l  

o b l i g a t i o n  b o n d  i s s u e  c r e a t i n g  a s t a t e  d e b t  fo r  c a p i t a l  i m p r o v e m e n t s  

than is s u b m i t t e d  to the e l e c t o r a t e  for r a t i f i c a t i o n  [,J u n d e r  AS 1 5 . 1 5 . -  

0 3 0 ( 11 ) ,  T h e  s t a t e m e n t  of s c o p e  for e a c h  [MAJ O R ]  p r o j e c t  s hall be the 

s ame s t a t e m e n t  i n c l u d e d  in the a u t h o r i s a t i o n  bill. W h e n  a b a l l o t  p r o­

p o s i t i o n  la s u b m i t t e d  to the v o t e r s  at r p r i m a r y  or a s p e c i a l  e l e c t i o n ,  

a s t a t e m e n t  the same as that pr o v i d e d  for in tne e l e c t i o n  p a m p h l e t  u n d e r  

AS 15.57 . 010(2) shall be m ade a v a i l a b l e  w i t h  e a c h  sa m n l o  ballot.

Sec. 12. AS 1 5 . 1 5 . 2 1 5  is a m e n d e d  to read:

Sec. 1 5 . 1 5 . 2 1 5 .  D I S P O S I T I O N  OP C H A L L E N G E D  A M D Q U E S T I O N ED VOTES.

(a) A c h a l l e n g e d  v o t e r  o r  one w h o  c a s t s  a q u e s t i o n e d  b a l l o t  shall vot e  

b i n  b a l l o t  in the n ame m a n n e r  as p r e s c r i b e d  fo r  o t h e r  v o t e r s  e x c e p t  that 

iie shall us e a p a p e r  ballot. A f t e r  the e l e c t i o n  j u d g e  r e m o v e s  the 

i d e n t i f i c a t i o n  n u m b e r  f rom the ball o t ,  t h e  c h a l l e n g e d  v o t e r  s h a l l  insert 

the b a l l o t  i n t o  a small b l a n k  e n v e l o p e ,  seal it and put the e n v e l o p e  

i n t o  a l a r g e r  e n v e l o p e  on w h i c h  the o a t h  an d  a f f i d a v i t  lie p r e v i o u s l y  

s i g n e d  is l o c a t e d  [ C O N T A L H E D ] . A f t e r  the e l e c t i o n  J u d g e  r e m o v e s  the 

i d e n t i f i c a t i o n  n u m b e r  f r o m  the ball o t ,  the v o t e r  w ho  c a s t s a q u e s t i o n e d 

ba l l o t  s h a l l  in s e r t the b a l l o t  I n t o  a s m a l l  b l a n k  e n v e l o p e ,  sea l  it, and

put the e n v e l o p e  i n t o  a l a r g e r  e n v e l o p e  on w h i c h  the i n f o r m a t i o n  c o n­

c e r n i n g  t hat v o t e r ' s  r e s i d e n c e  ,l.s l o c ated. T h e s e  l a r g e r  e n v e l o p e s  [THIS 

E N V E L O P E ]  s h a l l  be s e a l e d  and d e p o s i t e d  i n  the b a l l o t  box a l o n g  with 

t h e i r  r e s p e c t i v e  [THE] a t t a c h e d  s t a t e m e n t s  [ S T A T E M E N T ]  o f  a s s e r t e d  

i n v a l i d i t y .  A l l  e n v e l o p e s  shall be c o u n t e d  and c o m p a r e d  to the v o t i n g  

list b e f o r e  l e a v i n g  th e p l a c e of p o l l i n g  a n d  u p o n  r e c e i p t  by th e  o f f i - 

ciai or b o d y  s u p e r v i s i n g  the e l e ct i o n .  W h e n  the b a l l o t  box is opened,
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I
j

body s u p e r v i s i n g  the e l e c t i o n . T h e  ['WHERE THE] m e r i t s  of the c h a l l e n g e  

or q u e s t i o n  s h a l l  be d e t e r m i n e d  by t h i s  o f f i c i a l  or b o d y  in a c c o r d a n c e  

, w i t h  the p r o c e d u r e  p r e s c r i b e d  for c h a l l e n g e d  a b s e n t e e  v o t e s  in AS 15*20.-

210.

(b) A p e r s o n  w h o  f r i v o l o u s l y ,  m a l i c i o u s l y  or in bad f a i t h  c h a l­

leng e s  a v o t e r  o r  q u e s t i o n s  hi s  b a l l o t  is g u i l t y  of a m i s d e m e a n o r  and

upo n c o n v i c t i o n  s ha l l  be i m p r i s o n e d  for not m o r e  t h a n  30 d a y s  or fined

not m o r e  t h a n  $100, o r  both. 

s Sec. 13. AS 1 5 . 1 5 . 3 5 0  Is a m e n d e d  to read:

■l S e c . 1 5 . 15 . 3 5 0 .  G E N E R A L  P R O C E D U R E  F O R  C A N V AS S .  The l i e u t e n a n t

I
g o v e r n o r  s h a l l  i s s u e  r u l e s  p r e s c r i b i n g  the m a n n e r  in w h i c h  the p r e c i n c t  

c a n v a s s  is a c c o m p l i s h e d  so as to a s s u r e  a c c u r a c y  in the c o u n t  a n d  to

" ! e x p e d i t e  th e  p r o c e s s .  T h e  e l e c t i o n  b o a r d  or c o u n t i n g  b o a r d  s hall

ea. •/••;.;» the b a l l o t s  in a m a n n e r  t hat a l l o w s  w a t c h e r s  to see the b a l l o t s
Ij

whe n o p e n e d  an d  read. No p e r s o n  h a n d l i n g  t h e  b a l l o t  a f t e r  it has b een

t a k e n  f r o m  the b a l l o t  box an d  b e f o r e  it is p l a c e d  in t h e  e n v e l o p e  for

... !
w a i l i n g  ma y  ha v e  a m a r k i n g  d e v i c e  In han d  o r  r e m o v e  a b a l l o t  fro m the

.immediate v i c i n i t y  of the p o l l s  e x c e p t  as p r o v i d e d  b,y AS 1 5 - 1 5 . 3 3 0  for

the e a r l y  c o u n t i n g  of b a l l o t s ,  and by AS 1 5 . 2 0 . 6 8 0  for the c o u n t i n g  of 

;l j punch-carct b a l l o t s  [OR H A V E  A M A R K I N G  D E V I C E  IN HAND].

* Sec. 14. AS 1 5 . 2 0  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 15.. 20.0 45 .  D E S I G N A T I O N  OF M A G I S T R A T E S  AND O T H E R S  AS E L E C T I O N

M
O F F I C I A L S .  Th e  l i e u t e n a n t  g o v e r n o r  or e l e c t i o n  s u p e r v i s o r y  m a y  d e s i g -

'6
n a t e  p e r s o n s  to act as e l e c t i o n  o f f i c i a l s  u n d e r  secs. 10 - 220 o f  this 

'6 .
c h a p t e r  m  a r e a s  w h e r e  e l e c t i o n  s u p e r v i s o r s  d o  not h a v e  o f fi c e s .

\i
M a g i s t r a t e s  may, w i t h  the a p p r o v a l  o f  th e  a d m i n i s t r a t i v e  d i r e c t o r  of the 

A l a s k a  C o u r t  S y s t e m ,  be d e s i g n a t e d  u n d e r  t his s e c tion.

’v * Sec. 15. AS 1 5 . 2 0 . 0 6 0  Is a m e n d e d  to read:

I these envelopes shall he segregated and delivered to the official or
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Sec. 1 5 . 2 0 . 0 6 0 .  A P P L I C A T I O N  [TO D I S T R I C T  J U D G E  O R  M A G I S T R A T E ]  IN

P E R S O N  OR [,] BY A R E P R E S E N T A T I V E  [, OR  B Y  MA I L] .  A q u a l i f i e d  v o t e r  m a y

a p p l y  [,] in p e r s o n  or [,] b y  a p e r s o n a l  r e p r e s e n t a t i v e  [OR BY M A I L , ]

for a n  a b s e n t e e  b al l o t  to the e l e c t i o n  s u p e r v i s o r  or e l e c t i o n  o f f i c i a l

[ D I S T R I C T  J U D G E  OR M A G I S T R A T E ]  in the e l e c t i o n  d i s t r i c t  of  the r e s i d e n t

voter. [ T H E  A P P L I C A T I O N  BY M A I L  S H A L L  I N C L U D E  T H E  N A M E  O F  T H E  A P P L I C A N T

A N D  B O T H  H I S  P R E S E N T  A D D R E S S  T O  W H I C H  T H E  A B S E N T E E  B A L L O T  S H A L L  B E

R E T U R N E D  A N D  H I S  F U L L  L O C A L  A L A S K A  R E S I D E N T  A D D R E S S . ]

s Sec. 16. A S  1 5 . 2 0 . 1 2 0 ( b )  is a m e n d e d  to read:

(b) T h e  e l e c t i o n  b o a r d  c h a i r m a n  m a y  i s s ue  b a l l o t s  to p e r s o n a l

r e p r e s e n t a t i v e s  on e l e c t i o n  day on l y  in a r e a s  w h e r e  an e l e c t i o n  o f f i c i a l

has no t  b e e n  d e s i g n a t e d  to i ssue a b s e n t e e  b a l l o t s  [ D I S T R I C T  J U D G E S  AND

M A G I S T R A T E S  DO N O T  SIT].

* Sec. 17. AS 1 5 . 2 0 . 1 3 0  is a m e n d e d  to read:

Sec. 1 5 . 20 . 1 3 0 .  P R O C E D U R E  ON  A P P L I C A T I O N  B Y  MAIL. A f t e r  r e c e i p t

of an a p p l i c a t i o n  by m a l l  for an a b s e n t e e  b a l l o t ,  the l i e u t e n a n t  governor

[, O R  T H E  D I S T R I C T  J U D G E  O R  M A G I S T R A T E , ]  s h a l l  a i r m a i l  to the a p p l i c a n t

t h e  b a l l o t  an d  o t h e r  a b s e n t e e  v o t i n g  m a t e r i a l  w h e n  they a r e  r e a d y  for

d i s t r i b u t i o n ,  if the a p p l i c a t i o n  i n c l u d e s  the n a m e  a n d  b o t h  the p r e s e n t

a d d r e s s  a n d  the full local r e s i d e n t  a d d r e s s  of th e  a p p l i c a n t .  Th e

l a r g e r  e n v e l o p e  to be us e d  for r e t u r n i n g  the a b s e n t e e  b a l l o t  to the

e l e c t i o n  o f f i c i a l s  s h a l l  be a d d r e s s e d  to the e l e c t i o n  s u p e r v i s o r  in the

d i s t r i c t  in w h i c h  the v o t e r  is a r e s i d e n t .

s Sec. 18. AS 1 5 . 2 0 . 1 7 0  is a m e n d e d  to read:

Sec. 1 5 . 2 0 . 1 7 0 .  D I S P O S I T I O N  O F  B A L L O T S .  E a c h  e l e c t i o n  o f f i c i a l  

[ D I S T R I C T  J U D G E  A N D  M A G I S T R A T E ]  ivho has b e e n  d e s i g n a t e d  by an e l e c t i o n

s u p e r v i s o r  or the l i e u t e n a n t  g o v e r n o r  to i s s u e  a b s e n t e e  b a l l o t s  shall 

s t a m p  on the e n v e l o p e  c o n t a i n i n g  the o a t h  the d a t e  on w h i c h  the oa l lo t  

is r e c e i v e d  in hi s  office. All b a l l o t s  r e c e i v e d  s h a l l  be i m m e d i a t e l y
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t r a n s m i t t e d  b y  t h e  m o s t  e x p e d i t i o u s  m a i l  s e r v i c e  to the e l e c t i o n  s u p e r­

vi s o r  f o r  his d i s t r i c t .

s Sec. 19. AS 1 5 . 2 0 . l 8 0  is a m e n d e d  to read:

Sec. 1 5 . 2 0 . 1 8 0 .  N A M E S  O F  A B S E N T E E  V O T E R S  TO B E  M A D E  A V A I L A B L E .

T h e  e l e c t i o n  s u p e r v i s o r s  [,] a n d e l e c t i o n  o f f i c i a l s  [ D I S T R I C T  J U D G E S  AMD 

M A G I S T R A T E S ]  s h a l l  h a v e  a v a i l a b l e  fo r  p u b l i c  i n s p e c t i o n  the n a m e s  and 

a d d r e s s e s  of p e r s o n s  wh o  v o t e d  absentee.

* Sec. 20. AS 15.25.0*10 is a m e n d e d  to read:

Sec. 15.25.0*10. M A N N E R  A N D  D A T E  OF F I L I N G  D E C L A R A T I O N .  (a) T h e  

d e c l a r a t i o n  is filed by e i t h e r

(1) t h e  a c t u a l  p h y s i c a l  d e l i v e r y  of the d e c l a r a t i o n  [BY M A I L  

OR] in p e r s o n  at or b e f o r e  5:00 p.m., p r e v a i l i n g  time, J u n e  1 of the 

y e a r  in w h i c h  a g e n e r a l  e l e c t i o n  is hel d  for th e  o f f i c e , or

(2) the a c t u a l  p h y s i c a l  d e l i v e r y  by t e l e g r a m  o f  a co p y  in 

s u b s t a n c e  of th e  s t a t e m e n t s  m a d e  in the d e c l a r a t i o n  at or b e f o r e  5:0 0  

p.m., p r e v a i l i n g  time, J u n e  1 o f  the y e a r  in w h i c h  a g e n e r a l  e l e c t i o n  Is

[, A N D  A L S O  T H E  A C T U A L  P H Y S I C A L  D E L I V F R Y Q  0 /  the (/ 

[ O R I G I N A L ]  d e c l a r a t i o n  by r e g i s t e r e d  m ai l  w h i c h  is p o s t m a r k e d  at or 

b e f o r e  5 : 0 0  p.m., p r e v a i l i n g  time, J u n e  1 of t h e  y e a r  in w h i c h  a g e n e r a l  

e l e c t i o n  is h e l d  f or  the o f f i c e  and r e c e i v e d  not m o r e  than five days 

a f t e r  that time;

(3) the a c t u a l  p h y s i c a l  d e l i v e r y  of the d e c l a r a t i o n  by 

r e g i s t e r e d  m a i l  w h i c h  is p o s t m a r k e d  at or b e f o r e  5 : 0 0  p.m., p r e v a i l i n g  

time, J u n e  1 o f  the .year in w h i c h  a g e n e r a l  e l e c t i o n  is h e l d  for the 

o f f i c e  a n d  r e c e i v e d  n o t  m o r e  t h a n  15 da y s  a f t e r  t h a t  t i m e.

C'3)* 4j,If t h e  .P o s t m a r k i s i l l e g ib l e , a d a t e d  r e c e i p t  fro m  the post 

o f f i c e  w h e r e  d i s p a t c h e d  s h a ll  be a c c e p t a b l e  as e v i d e n c e  of m ai l i n g .

If J u n e  1 is a S u n d a y  or h o l i d a y ,  the d e a d l i n e s  for p o s t m a r k i n g  and 

r e c e i p t  o f  the d e c l a r a t i o n  s h a ll  be e x t e n d e d  2*1 h o u r s  in e a c h  i n s t a n c e
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[MAY B E  F I L E D  N O  L A T E R  T H A N  5:00 P.M., P R E V A I L I N G  T I M E  O N  T H E  F O L L O W I N G  

DAY].

(c) A c a n d i d a t e  f o r  a s t a t e w i d e  o f f i c e  s hall file w i t h  the l i e u t e n­

ant g o v e r n o r .  A c a n d i d a t e  for a d i s t r i c t - w i d e  o f f i c e  s h a l l  file e i t h e r  

w i t h  [A C L E R K  O F  T H E  S U P E R I O R  C O U R T  OR] the l i e u t e n a n t  g o v e r n o r  o r  an 

e l e c t i o n  s u p e r v i s o r . If the c a n d i d a t e  f iles his d e c l a r a t i o n  w i t h  an 

e l e c t i o n  s u p e r v i s o r  [A C L E R K  OF T H E  S U P E R I O R  COURT], t h e  e l e c t i o n  s u p e r­

vi s o r  [CLE R K ]  s h a l l  I m m e d i a t e l y  f o r w a r d  the d e c l a r a t i o n  to the l i e u t e n­

ant go v e r n o r .

(d) If the d e c l a r a t i o n  f i l e d  u n d e r  (a) of this s e c t i o n  is not 

r e c e i v e d  w i t h i n  s e v e n  c a l e n d a r  days, the c a n d i d a t e  s h a l l  be n o t i f i e d  of 

n o n r e c e i p t .  T h e c a n d i d a t e  s hall h ave the o p p o r t u n i t y  to r e f l l e  hi 

d e c l a r a t i o n  w i t h  p r o o f  that his p r e v i o u s  d e c l a r a t i o n  h a s  b e e n  f i l e d  In a 

t i m e l y  m a n n e r  and in a c c o r d a n c e  w i t h  law.

s Sec. 21. AS 1 5 . 2 5 . 0 6 0  is r e p e a l e d  and r e - e n a c t e d  to read:

Sec. 1 5 . 2 3 . 0 6 0 .  P R E P A R A T I O N  A N D  D I S T R I B U T I O N  O F  B A L L O T S .  T h e  

p r i m a r y  n o m i n a t i o n  b a l l o t  s ha l l  be p r e p a r e d  and d i s t r i b u t e d  by th e  , ly

o'l i e u t e n a n t  g o v e r n o r  in the m a n n e r  p r e s c r i b e d  for g e n e r a l  e l e c t i o n  u 

ba l l o t s ,  e x c e p t  as s p e c i f i c a l l y  p r o v i d e d  o t h e r w i s e  for th e  p r i m a r y  

n o m i n a t i o n .  T h e l i e u t e n a n t  g o v e r n o r  s h al l  p l a c e  the n a m e 3  of all c a n d i­

da t e s  who  h a v e  p r o p e r l y  filc-u in s e p a r a t e  c o l u m n s  for e a c h  p o l i t i c a l  

par ty ,  and a c o l u m n  h e a d i n g  s h a l l i n d i c a t e  t h e i r  p a r t y  a f f i l i a t i o n .  T h e 

n a m e s  o f  c a n d i d a t e s  s h a l l  be g r o u p e d  a c c o r d i n g  to o f f i c e s ,  w i t h  e a c h  

o f f i c e  h a v i n g  a s e p a r a t e  s e ct i o n .  W i t h i n  e a c h  c o l u m n  the n a m e s  for e a c h  

o f f i c e  s h a l l  be r o t a t e d  as p r o v i d e d  for the g e n e r a l  e l e c t i o n  ballot.

B l a n k  s p a c e s  s h a l l  be p r o v i d e d  w i t h i n  ea c h  o f f i c e  b l o c k  on the b a ll o t  

for the w r i t i n g  o r  p a s t i n g  in of names. T h e  c o l u m n  at the l e f t - h a n d  

side o f  the b a l l o t  shall c o n t a i n  the n a m e s  o f  the c a n d i d a t e s  of the 

p o l i t i c a l  p a r t y  that r e c e i v e d  the l a r g e s t  n u m b e r  o f  v o t e s  for the o f f i c e
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o f  g o v e r n o r  at the last p r e c e d i n g  g e n e r a l  e l e c t i o n .

Sec. 22. AS 1 5 . 2 5 . 0 7 0  is r e p e a l e d  and r e - e n a c t e d  to lead:

Sec. 1 5 . 2 5 . 0 7 0 .  S P E C I A L  P R O V I S I O N S  O N  C O U N T I N G  B A L L j T S .  N o  v o t e r  

ma y  v o t e  f o r  c a n d i d a t e s  in m o r e  t h a n  on e  column. B a l l o t s  c a s t  w i t h  

v o t e s  for c a n d i d a t e s  in m o r e  than one p a r t y  c o l u m n  s h a l l  not be c ou n t e d ,  

and the e n t i r e  b a l l o t - i s  invalid.

Sec. 23. AS 1 5 . 2 5 . 1 5 0  is a m e n d e d  to read:

Sec. 1 5 . 2 5 . 1 5 0 .  D A T E  O F  F I L I N G  PE T I T I O N .  Th e  p e t i t i o n  is filed* 

w i t h  t h e  l i e u t e n a n t  g o v e r n o r  by a c t u a l  p h y s i c a l  d e l i v e r y  in p e r s o n  [OR 

BY M A I L ]  at or b e f o r e  5 : 0 0  p.m., p r e v a i l i n g  time, J une 1 in the y e a r  in 

w n l c h  a g e n e r a l  e l e c t i o n  is n eld for the o f f i c e , or by a c t u a l  p h y s i c a l  

d e l i v e r y  by c e r t i f i e d  m a l l  w h i c h  is p o s t m a r k e d  at o r  b e f o r e  5 :00 p.m., 

p r e v a i l i n g  time, J u n e  1 .in th e  y e a r  in w h i c h  a g e n e r a l  e l e c t i o n  is held 

for the o f f i c e ,  a n d  r e c e i v e d  not m o r e  t h a n d a y s  a f t e r  that time.

If tiic- p o s t m a r k  is i l l e g i b l e ,  a d a t e d  r e c e l p t  f rom the p o s t  o f f i c e  w h e r e

d i s p a t c h e d  s h al l  be a c c e p t a b l e  as e v i d e n c e  o f  m ai l i n g -  If J u n e  1 is a 

S u n d a y  or h o l i d a y ,  the d e a d l i n e s  fo r  p o s t m a r k i n g  an d  r e c e i p t  of the  ̂ / 

p e t i t i o n  s h a l l  be e x t e n d e d  2A h o u r s  in e a c h  i n s t a n c e .

Sec. 2*1. AS 1 5 . 5 7 . 0 1 0  is r e p e a l e d  an d  r e - e n a c t e d  to read:

Sec. 1 5 . 5 7 . 0 1 0 .  C O N T E N T S  OF P A M P H L E T .  The l i e u t e n a n t  g o v e r n o r  

s h a l l  m a i l  to e a c h  r e g i s t e r e d  v o t e r  of th e  s t a t e  b e f o r e  e a c h  s tate 

g e n e r a l  e l e c t i o n  a n  e l e c t i o n  p a m p h l e t  c o n t a i n i n g  p h o t o g r a p h s  and c a m­

pa i g n  s t a t e m e n t s  o f  e l i g i b l e  n o m i n e e s  wh o  d e s i r e  to p a r t i c i p a t e  in the 

p a m p h l e t .  Th p a m p h l e t  s h a l l  a l s o  c o n t a i n

(1) on a s e p a r a t e  p age, a m a p  of the e l e c t i o n  d i s t r i c t  or 

d i s t r i c t s  to w h i c h  the p a m p h l e t  h a s  b e e n  d i r e c t e d ,  t o g e t h e r  w i t h  a 

n a r r a t i v e  d e s c r i p t i o n  o f  the d i s t r i c t  b o u n d a r i e s ;

(2) for e a c h  ba l l o t  p r o p o s i t i o n ,

(A) a n e u t r a l  s u m m a r y  o f  the p r o p o s i t i o n  p r e p a r e d  by the



(B) a s t a t e m e n t  by p e r s o n s  or o r g a n i s a t i o n s  s u p p o r t i n g  

the p r o p o s i t i o n ;  and

(C) a s t a t e m e n t  by p e r s o n s  or o r g a n i z a t i o n s  o p p o s i n g  the 

p r o p o s i t i o n ;  a n d

(3) for e a c h  b o n d  q u e s t i o n  a s t a t e m e n t  o f  the s c o p e of e a c h  

p r o j e c t  r e q u i r e d  by AS 2*1.30.037 to be i n c l u d e d  in th e  a u t h o r i s a t i o n  

bill.

Sec. 25- AS 1 5 . 5 7 . 0 5 0 ( a )  is a m e n d e d  to read:

(a) Not less t h a n  30 d a y s  b e f o r e  the e l e c t i o n  the l i e u t e n a n t  

g o v e r n o r  s h a l l  t r a n s m i t  by m a i l ,  to e v e r y  r e g i s t e r e d  v o t e r  in the s t a t e  

[ W H O S E  A D D R E S S  HE C A N  W I T H  R E A S O N A B L E  D I L I C E N C E  A S C E R T A I N ] ,  one c o p y  of 

the p a m p h l e t , a s a m p l e  b a l l o t  an d  an a b s e n t e e  b a l l o t  a p p l i c a t i o n . W h e n  

p r a c t i c a l ,  the l i e u t e n a n t  g o v e r n o r  s h a l l  h a v e  the p a m p h l e t s  p r i n t e d  so 

that no c a n d i d a t e ' s  p i c t u r e  or s t a t e m e n t  is I n c l u d e d  in t h e  copy  of the 

p a m p h l e t  g o i n g  to a d i s t r i c t  w h e r e  t h e  c a n d i d a t e ' s  elecl Lon Is not to be 

v o t e d  upon.

Sec. 26. AS 1 5 . 6 0 . 0 1 0 ( 1 3 )  is a m e n d e d  to read:

(13) " e l e c t i o n  o f f i c i a l "  m e a n s  [ D I S T R I C T  A N D  D E P U T Y  M A G I S­

TR A T E S , ]  e l e c t i o n  j u d g e s ,  c l e r k s,  c o u n t e r s ,  [AND] f u l l - t i m e  e l e c t i o n  

e m p l o y e e s , and p e r s o n s  d e s i g n a t e d  t o  i s s u e  a b s e n t e e  b a l l o t s ;

Sec. 27. AS 2*1.30.037 is a m e n d e d  to read:

Sec. 2*1.30.037. G E N E R A L  O B L I G A T I O N  B O N D  BILLS. A b i l l  a u t h o r i z i n g  

the i s s u a n c e  of g e n e r a l  o b l i g a t i o n  b o n d s  c r e a t i n g  a s t a t e  d e b t  for 

c a p i t a l  i m p r o v e m e n t s  s h a l l c o n t a i n  a s t a t e m e n t  of the s c o p e  of e a c h  

[MAJ O R ]  p r o j e c t  i n c l u d e d  in the p r o p o s e d  b o n d  issue. Th e  s t a t e m e n t  

s h a l l  i n c l u d e  a b r i e f  d e s c r i p t i o n  of  e a c h  c a p i t a l  i m p r o v e m e n t  p r o j e c t ,  

its l o c a t i o n ,  and, i n  d o l l a r s ,  that p o r t i o n  o f  the t o t a l  b o n d  i s s u e  to 

be a l l o c a t e d  to the project.

Legislative Affairs Agency;
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BY T H E  R U L E S  C O M M I T T E E  BY
IN T H E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

H O U S E  B I L L  NO. 300 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  an Ac t  e n t i t l e d :  "An Act r e l a t i n g  to s t a t e  e l e c t i o n s . "

BE I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. AS 15.05.010(^1) is a m e n d e d  to read:

(<l) has b e e n  a r e s i d e n t  o f  the s t a t e  [FOR AT  L E A S T  75 DAYS] 

a n d  of  t h e  e l e c t i o n  d i s t r i c t  in w h i c h  he s e e k s  to v o t e  f o r  at l e a s t  30 
d a y s  J u s t  b e f o r e  the  e l e c t i o n ;  and

* Sec. 2. AS 1 5 . 0 5 . 0 2 0 ( 2 )  is a m e n d e d  to r ead:

(2) the r e s i d e n c e  o f  a p e r s o n  is that p l a c e  in w h i c h  his 

h a b i t a t i o n  is fixed, a n d  to wh i c h , w h e n e v e r  he is a b s e n t ,  he has the 

i n t e n t i o n  to r e t u r n .  I f  a p e r s o n  r e s i d e s  w i t h  his f a m i l y  in one 

p l a c e ,  but d o e s  b u s i n e s s  in a n o t h e r ,  the f o r m e r  is his p l a c e  o f  r e s i­

den c e ;  but a n y  p e r s o n  who, h a v i n g  a family, e s t a b l i s h e s  a d w e l l i n g  

pl a c e  o t h e r  t h a n  w i t h  hi s  family, w i t h  the i n t e n t i o n  of r e m a i n i n g  

there, s h a l l  be c o n s i d e r e d  a r e s i d e n t  w h e r e  he has e s t a b l i s h e d  that 

d w e l l i n g  place.

* Sec. 3- AS 1 5 . 0 5 . 0 2 0 ( 3 )  is a m e n d e d  to read:

(3) T h e  m e r e  i n t e n t i o n  to a c q u i r e  a n e w  r e s i d e n c e  w i t h o u t  

p h y s i c a l  p r e s e n c e  at s u c h  a p l a c e  d o e s  not e s t a b l i s h  r e s i d e n c y ;  n e i t h e r  

d o e s  m e r e  p h y s i c a l  p r e s e n c e  w i t h o u t  the c o n c u r r e n t  p r e s e n t  i n t e n t i o n

to e s t a b l i s h  s u c h  a p l a c e  as his r e s i d e n c e .  [A C H A N G E  O F  R E S I D E N C E  IS 

M A D E  O N L Y  BY T H E  A C T  O F  R E M O V A L  J O I N E D  W I T H  T H E  I N T E N T  T O  R E M A I N  IN 

A N O T H E R  P L A C E . ]  T h e r e  c a n  b e  on l y  on e  r e s i d e n c e .

* Sec. <1. AS 1 5 . 0 5 . 0 2 0 ( 5 )  is a m e n d e d  to read:

(5) A p e r s o n  d o e s  not g a i n  r e s i d e n c e  in a n y  p l a c e  to
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w h i c h  he c o m e s  v/ithout t h e  p r e s e n t  i n t e n t i o n  to e s t a b l i s h  his p e r m a n e n t  

dwelling; at t hat p l a c e  [A R E S I D E N C E  IN A P L A C E  T O  W H I C H  H E  C O M E S  FO R  

T E M P O R A R Y  P U R P O S E S  ONLY].

* Sec. 5. AS 1 5 . 0 7 . 0 9 0 ( a )  is a m e n d e d  to read:

(a) A v o t e r  w h o s e  n a m e  is c h a n g e d  by m a r r i a g e  or c o u r t  o r d e r  ma y

v o t e  u n d e r  the [HIS O R  H E R ]  p r e v i o u s  name, but if the v o t e r  d e s i r e s  to 

use the n e w  name, he or she s h a l l  n o t i f y  the l i e u t e n a n t  g o v e r n o r  

[ C H O O S E S  T O  R E - R E G I S T E R ,  T H E  R E - R E G I S T R A T I O N  M A Y ]  n o t  [BE M A D E ]  l a t e r  

t h a n  30 d a y s  p r e c e d i n g  a n  e l e c t i o n  so t h a t  the r e g i s t r a t i o n  m a y  be 

a m e n d e d  to r e f l e c t  t h e  c h a n g e .

* Sec. 6. AS 1 5 . 0 7 . 0 9 0 ( b )  is a m e n d e d  to read:

(b) A v o t e r  s h a l l  r e - r e g i s t e r  if hi s  r e g i s t r a t i o n  is c a n c e l l e d  

for f a i l u r e  to v o t e  in p r i o r  e l e c t i o n s  as p r o v i d e d  in sec. 130 of this 

c h a pter. T h e  r e - r e g i s t r a t i o n  m a y  not be m a d e  l a t e r  than 30 d a y s 

p r e c e d i n g  an e l e c t i o n .

* Sec. 7. AS 1 5 . 0 7 . 0 9 0 ( d )  is a m e n d e d  to read:

(d) A p e r s o n  w h o  c l a i m s  he is a r e g i s t e r e d  voter, but for w h o m

no e v i d e n c e  o f  r e g i s t r a t i o n  in the p r e c i n c t  c a n  be found, shall be

g r a n t e d  t h e  r i g h t  to v o t e  in the sam e  m a n n e r  as t hat of a q u e s t i o n e d  

v o t e r  a n d  h i s  b a l l o t  sh a l l  be t r e a t e d  in the s a m e  m a n n e r .  T h e  b a l l o t  

s hall be c o n s i d e r e d  to be a " q u e s t i o n e d  b a l l o t "  and s h a l l be so d e s i g­

nated. T h e  l i e u t e n a n t  g o v e r n o r  or his r e p r e s e n t a t i v e  s h a l l d e t e r m i n e  

w h e t h e r  th e  v o t e r  is r e g i s t e r e d  in the e l e c t i o n  d i s t r i c t  b e f o r e  c o u n t i n g  

the b a ll o t .  A v o t e r  wh o  has f a i l e d  to o b t a i n  a t r a n s f e r  as p r o v i d e d  

in (c) of thi s  s e c t i o n  s ha l l  [MAY] v o t e  [IN T H E  P R E C I N C T  W H E R E  R E G I S­

TE R E D  O R  H E  M A Y  V O T E ]  a " q u e s t i o n e d  b a l l o t "  in his p r e c i n c t  of 

r e s i d e n c e .

- Sec. 8. AS 1 5 . 1 0  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 1 5 . 1 0 . 1 0 5 .  A P P O I N T M E N T  O F  D I R E C T O R  O F  E L E C T I O N S .  T h e
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l i e u t e n a n t  g o v e r n o r  m a y  a p p o i n t  a d i r e c t o r  o f  e l e c t i o n s  to act fo r  h i m  

in the s u p e r v i s i o n  o f  c e n t r a l  a n d  r e g i o n a l  e l e c t i o n  o f f i c e s ,  the e m­

pl o y m e n t  a n d  t r a i n i n g  o f  e l e c t i o n  p e r s o n n e l ,  and the a d m i n i s t r a t i o n  o f  

a l l  s t a t e  e l e c t i o n s  as w e l l  as those m u n i c i p a l  e l e c t i o n s  w h i c h  the 

s t a t e  is r e q u i r e d  to c on d u c t .  T h e  d i r e c t o r  of e l e c t i o n s  ma y  a l s o  

a s s i s t  the l i e u t e n a n t  g o v e r n o r  in the a d m i n i s t r a t i o n  o f  the v o t e r  

r e g i s t r a t i o n  p r o g r a m  a n d  the m o d i f i c a t i o n  o f  p r e c i n c t  b o u n d a ri e s .

* Sec. 9. AS 1 5 . 1 0 . 1 5 0  is a m e n d e d  to read:

Sec. 1 5 . 1 0 . 1 5 0 .  A P P O I N T M E N T  OF N O M I N E E S  F O R  J U D G E S  AN D CLER K S .  

W h e n e v e r . t h e  a p p o i n t m e n t  of e l e c t i o n  j u d g e s  or c l e r k s  is r e q u i r e d ,  the 

p a r t y  d i s t r i c t  c o m m i t t e e  o f  the p o l i t i c a l  p a r t y  of w h i c h  the g o v e r n o r  

is a m e m b e r  m a y  p r e s e n t  in w r i t i n g  to the e l e c t i o n  s u p e r v i s o r  o n  or 

b e f o r e  A p r i l  15 in e a c h  r e g u l a r  e l e c t i o n  year, or at least 60 d a y s  

b e f o r e  a s p e c i a l  e l e c t i o n ,  the n a m e s  o f  two p a r t y  n o m i n e e s  f o r  judg e s,  

a n d  one for cl e r k ,  in a n y  or all e l e c t i o n  p r e c i n c t s ,  an d  the e l e c t i o n  

s u p e r v i s o r  s h al l  a p p o i n t  the p a r t y  n o m i n e e s  to the r e s p e c t i v e  p r e c i n c t  

e l e c t i o n  boar d s .  Th e  p a r t y  d i s t r i c t  c o m m i t t e e  of  the p o l i t i c a l  p a r t y  

w h i c h  r e c e i v e d  t h e  s e c o n d  l a r g e s t  n u m b e r  of s t a t e w i d e  v ot e s  in the 

p r e c e d i n g  g u b e r n a t o r i a l  [ G E N E R A L ]  e l e c t i o n  m a y  p r e s e n t  in w r i t i n g  to 

t h e  e l e c t i o n  s u p e r v i s o r  on or b e f o r e  A p r i l  15 in e ach r e g u l a r  e l e c t i o n  

year, or at l e a s t  60 d a y s  b e f o r e  a s p e c i a l  e l e c t i o n  the n ame o f  one 

p a r t y  n o m i n e e  f o r  j u d g e  a n d  on e  for c l e r k  fo r  a n y  or al l  e l e c t i o n  

p r e c i n c t s  a n d  the e l e c t i o n  s u p e r v i s o r  s h a l l  a p p o i n t  th e  p a r t y  n o m i n e e s  

to the r e s p e c t i v e  p r e c i n c t  e l e c t i o n  boards. If any p a r t y  d i s t r i c t  

c o m m i t t e e  f a i l s  to p r e s e n t  t h e  n a m e s  p r e s c r i b e d  by this s e c t i o n  by 

A p r i l  15 o f  a r e g u l a r  e l e c t i o n  y e a r  or b e f o r e  the 60t h  day p r e c e d i n g  

a s p e c i a l  e l e c t i o n ,  the e l e c t i o n  s u p e r v i s o r  ma y  a p p o i n t  any q u a l i f i e d  

p e r s o n  n o t  o t h e r w i s e  d i s q u a l i f i e d  u n d e r  sec. 120 o f  this c h a pter.

* Sec. 10. AS 1 5 . 1 0 . 1 7 0  is a m e n d e d  to read:
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Sec. 1 5 . 1 0 . 1 7 0 .  A P P O I N T M E N T  A N D  P R I V I L E G E S  O F  W A T C H E R S .  T h e  

p r e c i n c t  p a r t y  c o m m i t t e e j  w h e r e  an o r g a n i z e d  p r e c i n c t  c o m m i t t e e  exists, 

or the d i s t r i c t  p a r t y  c o m m i t t e e  w h e r e  no o r g a n i z e d  p r e c i n c t  c o m m i t t e e  

exists, m a y  a p p o i n t  o n e  or m o r e  p e r s o n s  as w a t c h e r s  in e a c h  p r e c i n c t  

a nd c o u n t i n g  c e n t e r  for  a n y  e l e c t i o n . E a c h  c a n d i d a t e  not r e p r e s e n t i n g  

a p o l i t i c a l  p a r t y  m a y  a p p o i n t  on e  or m o r e  w a t c h e r s  for e a c h  p r e c i n c t  

or c o u n t i n g  c e n t e r  in his r e s p e c t i v e  d i s t r i c t  or the s tate for a n y  

e l e c t i o n .  Any o r g a n i z a t i o n  or o r g a n i z e d  g r o u p  that s p o n s o r s  or o p p o s e s  

an i n i t i a t i v e ,  r e f e r e n d u m  o r  r e c a l l  m a y  h a v e  on e  or m o r e  p e r s o n s  as 

w a t c h e r s  at the p o l l s  and c o u n t i n g  c e n t e r s  a f t e r  f i r s t  o b t a i n i n g  

a u t h o r i z a t i o n  f r o m  t h e  l i e u t e n a n t  g o v e r n o r .  No p r e c i n c t  p a r t y  c o m m i t t e e  

no d i s t r i c t  p a r t y  c o m m i t t e e  or c a n d i d a t e  not r e p r e s e n t i n g  a p o l i t i c a l  

p a r t y  or o r g a n i z a t i o n  or o r g a n i z e d  g r o u p  m a y  h a v e  m o r e  t han one w a t c h e r  

on d u t y  at a t i m e  in any p r e c i n c t  or  c o u n t i n g  c e n t e r . Th e  w a t c h e r  m a y  

be p r e s e n t  at a p o s i t i o n  i n s i d e  the p l a c e  o f  v o t i n g  o r  c o u n t i n g  w h i c h  

a f f o r d s  a ful l  v i e w  of all a c t i o n  of the e l e c t i o n  b o a r d  and o t h e r  

c o u n t e r s  t a k e n  f r o m  the tim e  the p o l l s  a r e  o p e n e d  u n t i l  the b a l l o t s  

a r e  f i n a l l y  c o u n t e d  a n d  the r e s u l t s  c e r t i f i e d  by the e l e c t i o n  b o a r d  

or the Dat a  P r o c e s s i n g  R e v i e w  B o a r d . The  e l e c t i o n  b oa r d  o r  the D a t a  

P r o c e s s i n g  R e v i e w  B o a r d  m a y  r e q u i r e  e a c h  w a t c h e r  to p r e s e n t  w r i t t e n  

p r o o f  [A C E R T I F I C A T E ]  s h o w i n g  that he is the w a t c h e r  a p p o i n t e d  by the 

p r e c i n c t  p a r t y  c o m m i t t e e ,  th e d i s t r i c t  p a r t y  c o m m i t t e e ,  the o r g a n i z a t i o n  

or o r g a n i z e d  g r o u p  or the c a n d i d a t e  he r e p r e s e n t s  w h i c h  is [AND] 

s i g n e d  by the c h a i r m a n  of the p r e c i n c t  p a r t y  c o m m i t t e e ,  the d i s t r i c t  

p a r t y  c o m m i c t e e ,  the o r g a n i z a t i o n  or o r g a n i z e d  g r o u p  or the c a n d i d a t e  

r e p r e s e n t i n g  no party. The l i e u t e n a n t  g o v e r n o r  m a y  p r e s c r i b e  r e g u l a t i o n s  

g o v e r n i n g  t h e  c o n d u c t  of w a t c h e r s  to a s s u r e  the p r i v i l e g e s  of the 

w a t c h e r s  an d  th e  p r o p e r  c o n d u c t  o f  the e l ection.

* Sec. 11. AS 1 5 . 1 5 . 0 4 0 ( b )  is a m e n d e d  to read:
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(b) T h e  l i e u t e n a n t  g o v e r n o r  s ha l l  p r e p a r e  a n d  i s s u e  [, ] or m a k e

a v a i l a b l e  [,] w i t h  e a c h  s a m p l e  b a l l o t  for a s p e c i a l  e l e c t i o n  the [A]

s t a t e m e n t  [, S U B S T A N T I A L L Y  L I K E  T H A T ]  p r o v i d e d  for in AS 2 4 . 3 0 . 0 3 7  

[,] of th e  s c o p e  of e a c h  m a j o r  p r o j e c t  i n c l u d e d  in a p r o p o s e d  g e n e r a l  

o b l i g a t i o n  b o n d  i s s u e  c r e a t i n g  a s t a t e  d eb t  for c a p i t a l  i m p r o v e m e n t s  

that is s u b m i t t e d  to the e l e c t o r a t e  for re i f i c a t i o n  [,] u n d e r  AS 

1 5 . 1 5 . 0 3 0 ( 1 1 ) .  T h e  s t a t e m e n t  of s c o p e  for e a c h  m a j o r  p r o j e c t  s h a l l  be 

the same s t a t e m e n t  i n c l u d e d  in th e a u t h o r i s a t i o n  bill.

* Sec. 12. AS 1 5 . 1 5 . 2 1 5  is a m e n d e d  to read:

Sec. 1 5 . 1 5 . 2 1 5 .  D I S P O S I T I O N  O K  C H A L L E N G E D  A N D  Q U E S T I O N E D  V O T E S ,

(a) A c h a l l e n g e d  v o t e r  or on e  w h o  o a s t s  a q u e s t i o n e d  b a l l o t  s h a l l  

v o t e  hi s  b a l l o t  in the same m a n n e r  as p r e s c r i b e d  fo r o t h e r  v o t e r s  

e x c e p t  tha t  he s h a l l  u s e  a p a p e r  ballot. A f t e r  t h e  e l e c t i o n  j u dg e  

r e m o v e s  the i d e n t i f i c a t i o n  n u m b e r  f r o m  the b a l l o t ,  the c h a l l e n g e d  

v o t e r  s hall I n s e r t  the b a l l o t  i n t o  a s m a l l  b l a n k  e n v e l o p e ,  seal lt_»- 

an d  p u t  the e n v e l o p e  intc a l a r g e r  e n v e l o p e  on w h i c h  the o a t h  an d  

a f f i d a v i t  he p r e v i o u s l y  s i g n e d  is l o c a t e d  [ C O N T A I N E D ] .  A f t e r  the 

e l e c t i o n  J u d g e  r e m o v .es the I d e n t i f i c a t i o n  n u m b e r  f r o m  the ballo t ,  the 

v o t e r  wh o  c a s t s  a q u e s t i o n e d  b a l l o t  shall I ns e r t  the b a l l o t  into a 

s m a l l  b la n k  e n v e l o p e ,  seal it, and [ait the e n v e l o p e  into a l a r g e r  

e n v e l o p e  on w h i c h  the i n f o r m a t i o n  c o n c e r n i n g  that v o t e r ' s  r e s i d e n c e  is 

locat e d .  T h e s e  l a r g e r  e n v e l o p e s  [ THIS E N V E L O P E ]  s h a l l be s e a l e d  and 

d e p o s i t e d  in the b a l l o t  box a l o n g  w i t h  t h e i r  r e s p e c t i v e  [THE] a t t a c h e d  

s t a t e m e n t s  [ S T A T E M E N T ]  of a s s e r t e d  i n v a l i d i t y .  W h e n  the b a l l o t  tox Is 

o p e n e d ,  t h e s e  e n v e l o p e s  s h a l l  be s e g r e g a t e d  and d e l i v e r e d  to the 

o f f i c i a l  or b o d y  s u p e r v i s i n g  the e l e c t i o n . The [W H ER E  THE] m e r i t s  of 

the c h a l l e n g e  or q u e s t i o n  s h a l l be d e t e r m i n e d  by t h i s  o f f i c i a l  or body 

in a c c o r d a n c e  w i t h  t h e  p r o c e d u r e  p r e s c r i b e d  for c h a l l e n g e d  a b s e n t e e  

v o t e s  in AS 15 . 2 0 . 2 1 0 .
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(b) A p e r s o n  w h o  f r i v o l o u s l y ,  m a l i c i o u s l y  or in b a d  f a i t h  

c h a l l e n g e s  a v o t e r  or o.uestions hi s  b a l l o t  Is g u i l t y  of a m i s d e m e a n o r  

a n d  u p o n  c o n v i c t i o n  s h a l l  be i m p r i s o n e d  for not mo r e  t h a n  30 d a y s  or 

f i n e d  not m o r e  t h a n  $100, or both.

* Sec. 13. AS 1 5 . 1 5 - 3 5 0  is a m e n d e d  to read:

Sec. 1 5 . 1 5 . 3 5 0 .  G E N E R A L  P R O C E D U R E  F O R  C A NV A S S .  Th e  l i e u t e n a n t  

g o v e r n o r  s hall i s s u e  r u l e s  p r e s c r i b i n g  the m a n n e r  in w h i c h  the p r e c i n c t  

c a n v a s s  is a c c o m p l i s h e d  so as to a s s u r e  a c c u r a c y  in the c ount and to 

e x p e d i t e  the p r o c e s s .  T h e  e l e c t i o n  b o a r d  or c o u n t i n g  b o a r d  s hall 

c a n v a s s  the b a l l o t s  in a m a n n e r  t hat a l l o w s  w a t c h e r s  to see the b a l l o t s  

w h e n  o p e n e d  a n d  read. No p e r s o n  h a n d l i n g  the b a l l o t  a f t e r  it has been  

t a k e n  f r o m  the b a l l o t  b o x  and o e f o r e  it is p l a c e d  in the e n v e l o p e  for 

m a i l i n g  m a y  hav e  a m a r k i n g  d e v i c e  In ha n d  or r e m o v e  a b a l l o t  f r o m  the 

i m m e d i a t e  v i c i n i t y  of the p o l l s  e x c e p t  as p r o v i d e d  by AS 1 5 - 1 5 . 3 3 0  for 

the e a r l y  c o u n t i n g  of b a l l o t s ,  a n d  by AS 1 5 . 2 0 . 6 8 0  for the c o u n t i n g  of 

p u n c h - c a r d  b a l l o t s  [OR H A V E  A M A R K I N G  D E V I t E  IN HAND].

* Sec. 14. AS 15.15.3t<0(9) is a m e n d e d  to read:

(9) W r i t e - i n  v o t e s  a re  not i n v a l i d a t e d  by w r i t i n g  in the 

n a m e  of a c a n d i d a t e  w h o s e  n a m e  is p r i n t e d  on the b a l l o t  u n l e s s  the 

e l e c t i o n  b oard d e t e r m i n e s ,  on the b a s i s  of o t h e r  e v i d e n c e  t hat the 

b a l l o t  w a s  so m a r k e d  for the p u r p o s e  of I d e n t i f y i n g  the ballot. No 

o t h e r  n a m e  w r i t t e n  u p o n  a b a l l o t  in a g e n e r a l  e l e c t i o n  ma y  be c o u n t e d  

for an o f f i c e  u n l e s s  the p e r s o n  b e a r i n g  It has f il e d  a d e c l a r a t i o n  

w i t h  the l i e u t e n a n t  g o v e r n o r  d e c l a r i n g  a w r i t e - i n  c a n d i d a c y  for that 

p a r t i c u l a r  office. T h e  d e c l a r a t i o n  m a y  not be f i l e d  l a t e r  t han 10 

da y s  b e f o r e  t h e  d a t e  of t h e  g e n e r a l  el e c t io n .

'* Sec. 15- AS 1 5 . 1 5 . 3 6 0 ( 1 0 )  is a m e n d e d  to read:

(10) S t i c k e r s  b e a r i n g  a c a n d i d a t e ' s  n a m e  m a y  be a f f i x e d  to 

the b a l l o t  in p l a c e  of w r i t i n g  i n  a c a n d i d a t e ' s  n a m e  I f  w r i t e - i n  v o t e s
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o r  b a l l o t s  ar e  o t h e r w i s e  p e r m i t t e d ,  but t h e y  m a y  not be c o u n t e d  u n l e s s  

the c a n d i d a t e  has f i l e d  the d e c l a r a t i o n  r e q u i r e d  by (9) of t h i s  s e c ti o n .

S t i c k e r s  s h a l l  no t  be i s s u e d  by m e m b e r s  of the e l e c t i o n  b o a r d  w h i l e  

s e r v i n g  at the polls. S t i c k e r s  s hall not be o f f e r e d  to v o t e r s  w i t h i n  

1 00 feet o f  the p o l l i n g  place.

* Sec. 16. AS 1 5 .2 0  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 1 5. 2 0 . 0 4 5 .  D E S I G N A T I O N  Ox' M A G I S T R A T E S  A N D  O T H E R S  AS E L E C T I O N  

O F F I C I A L S .  Th e  l i e u t e n a n t  g o v e r n o r  or e l e c t i o n  s u p e r v i s o r y  ma y  d e s i g­

nat e  p e r s o n s  to act as e l e c t i o n  o f f i c i a l s  u n d e r  secs. 10 - 220 of this 

c h a p t e r  in a r e a s  w h e r e  e l e c t i o n  s u p e r v i s o r s  do not h a v e  o f f i c e s .  

M a g i s t r a t e s  may, w i t h  the a p p r o v a l  of the a d m i n i s t r a t i v e  d i r e c t o r  of 

th e  A l a s k a  C o u r t  S y s t e m ,  be d e s i g n a t e d  u n d e r  thi s  section.

* Sec. 17. AS 1 5 . 2 0 . 0 6 0  is a m e n d e d  to read:

Sec. 15 . 2 0 . 0 6 0 .  A P P L I C A T I O N  [TO D I S T R I C T  J U D G E  JR M A G I S T R A T E ]  IN 

P E R S O N  OR [,] BY A R E P R E S E N T A T I V E  [, O R  BY MAIL]. A q u a l i f i e d  v o t e r  

m a y  a p p l y  [,] in p e r s o n  or [,] by a p e r s o n a l  r e p r e s e n t a t i v e  [OR BY 

M A I L , ]  for a n  a b s e n t e e  b a l l o t  to t h e  e l e c t i o n  s u p e r v i s o r  or e l e c t i o n  

o f f i c i a l  [ D I S T R I C T  J U D G E  O R  M A G I S T R A T E ]  in the e l e c t i o n  d i s t r i c t  of 

the r e s i d e n t  voter. [Th'E A P P L I C A T I O N  BY M A I L  S H A L L  I N C L U D E  T H E  N A M E  

O F  T H E  A P P L I C A N T  A N D  B O T H  H I S  P R E S E N T  A D D R E S S  TO W H I C H  T H E  A B S E N T E E  

B A L L O T  S H A L L  B E  R E T U R N E D  A N D  H I S  F U L L  L O C A L  A L A S K A  R E S I D E N T  A D D R E S S . ]

* Sec. 18. AS 1 5 . 2 0 . 1 2 0 ( b )  is a m e n d e d  to read:

(b) T h e  e l e c t i o n  b o a r d  c h a i r m a n  m a y  i s s u e  b a l l o t s  to p e r s o n a l  

r e p r e s e n t a t i v e s  on e l e c t i o n  d a y  o n l y  in a r e a s  w h e r e  an e l e c t i o n  o f f i c i a l

ha s  not b e e n  d e s i g n a t e d  to i s s u e  a b s e n t e e  b a l l o t s  [ D I S T R I C T  J U D C E S  AND 

M A G I S T R A T E S  DO N O T  SIT].

* Sec. 39. AS 1 5 . 2 0 . 1 3 0  is a m e n d e d  to read:

Sec. 1 5 . 2 0 . 1 3 0 .  P R O C E D U R E  O N  A P P L I C A T I O N  BY M AIL. A f t e r  r e c e i p t  

of a n  a p p l i c a t i o n  by m a i l  f o r  a n  a b s e n t e e  ball o t ,  th e l i e u t e n a n t
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g o v e r n o r  [, C R  TH E  D I S T R I C T  J U D G E  OR  M A G I S T R A T E , ]  s hall a i r m a i l  to the 

a p p l i c a n t  t he  b a l l o t  an d  o t h e r  a b s e n t e e  v o t i n g  m a t e r i a l  w h e n  t h e y  are

r e a d y  for d i s t r i b u t i o n ,  if the a p p l i c a t i o n  i n c l u d e s  the n a m e  a n d  b o t h

th e  p r e s e n t  a d d r e s s  an d  t h e  f ull l o c a l  r e s i d e n t  a d d r e s s  o f  the a p p l i c a n t  

Th e  l a r g e r  e n v e l o p e  to b e  u s e d  fo r  r e t u r n i n g  the a b s e n t e e  b a l l o t  to 

the e l e c t i o n  o f f i c i a l s  shall be a d d r e s s e d  to the e l e c t i o n  s u p e r v i s o r  

in the d i s t r i c t  in w h i c h  the v o t e r  is a r es i d e n t .

Sec. 20. AS 1 5 . 2 0 . 1 7 0  is a m e n d e d  to read:

Sec. 1 5 . 2 0 . 1 7 0 .  D I S P O S I T I O N  O P  B A L L O T S .  E a c h  e l e c t i o n  o f f i c i a l

[ D I S T R I C T  J U D G E  A N D  M A G I S T R A T E ]  w h o  has b e e n  d e s i g n a t e d  by an e l e c t i o n  

s u p e r v i s o r  or the l i e u t e n a n t  g o v e r n o r  to i s s u e  a b s e n t e e  b a l l o t s  shall 

s t a m p  o n  the e n v e l o p e  c o n t a i n i n g  the o a t h  the d a t e  on w h i c h  t h e ba l l o t  

is r e c e i v e d  i n  his office. All b a l l o t s  r e c e i v e d  s h a l l  be I m m e d i a t e l y  

t r a n s m i t t e d  by the m o s t  e x p e d i t i o u s  m a l l  s e r v i c e to the e l e c t i o n  

s u p e r v i s o r  fo r  his d i s t r i c t .

Sec. 21. AS 1 5 . 2 0 . l 8 0  is a m e n d e d  to read:

Sec. 1 5 . 2 0 . 1 8 0 .  N A M E S  O P  A B S E N T E E  V O T E R S  TO B E  M A D E  A V A I L A B L E .

T h e  e l e c t i o n  s u p e r v i s o r s  [,] an d  e l e c t i o n  o f f i c i a l s  [ D I S T R I C T  J U D G E S  

A N D  M A G I S T R A T E S ]  s h a l l  h a v e  a v a i l a b l e  for pu b l ic  i n s p e c t i o n  the n a m e s  

a n d  a d d r e s s e s  of p e r s o n s  w h o  v o t e d  a b s e n t e e .

Sec. 22. AS 15.25-0*10 is a m e n d e d  to read:

Sec. 1 5 . 2 5 . 0 A 0 .  M A N N E R  A N D  D A T E  O F  P I L I N G  D E C L A R A T I O N .  (a) The 

d e c l a r a t i o n  is filed by e i t h e r

(1) the a c t u a l  p h y s i c a l  d e l i v e r y  of the d e c l a r a t i o n  [BY 

M A I L  OR] in p e r s o n  at or b e f o r e  5 :00 p.m., p r e v a i l i n g  time, J u n e  1 of 

the y e a r  in w h i c h  a g e n e r a l  e l e c t i o n  is hel d  for the o f f i c e ,  or

(2) the a c t u a l  p h y s i c a l  d e l i v e r y  [BY T E L E G R A M  O F  A C O P Y  IN 

S U B S T A N C E  O P  T H E  S T A T E M E N T S  M A r E  IN T H E  D E C L A R A T I O N  A T  O R  B E F O R E  5:00 

P.M., P R E V A I L I N G  T IME, J U N E  1 OP  T H E  Y E A R  IN W H I C H  A G E N E R A L  E L E C T I O N



IS H E L D  F O R  T H E  O F F I C E ,  A N D  A L S O  T H E  A C T U A L  P H Y S I C A L  D E L I V E R Y ]  of the 

[ O R I G I N A L ]  d e c l a r a t i o n  b y  r e g i s t e r e d  m a i l  w h i c h  is p o s t m a r k e d  at or 

b e f o r e  5 : 0 0  p . m . ,  p r e v a i l i n g  time, J u n e  1 o f  the y e a r  in w h i c h  a 

g e n e r a l  e l e c t i o n  is h e l d  for the o f f i c e  a n d  r e c e i v e d  not m o r e  tha n  

five d a y s  a f t e r  tha t  t i m e .

(b ) If the p o s t m a r k  is i l l e g i b l e ,  a d a t e d  r e c e i p t  f r o m  the po s t  

o f f i c e  w h e r e  d i s p a t c h e d  s h a l l  be a c c e p t a b l e  a s  e v i d e n c e  of m a i l i n g .

If J u n e  1 is a S u n d a y  o r  h o l i d a y ,  the d e a d l i n e s  for p o s t m a r k i n g  and 

r e c e i p t  of the d e c l a r a t i o n  s h a l l  be e x t e n d e d  h o u r s  in e a c h  I n s t a n c e  

[MAY B E  F I L E D  NO L A T E R  T H A N  5 : 0 0  P.M., P R E V A I L I N G  T I M E  O N  T H E  F O L L O W I N G  

DAY].

(c) A c a n d i d a t e  f o r  a s t a t e w i d e  o f f i c e  s h a l l  f i l e  w i t h  the 

l i e u t e n a n t  g o v e r n o r .  A c a n d i d a t e  f o r  a d i s t r i c t - w i d e  o f f i c e  shall 

file e i t h e r  w i t h  [A C L E R K  O F  T H E  S U P E R I O R  C O U R T  OR] the l i e u t e n a n t  

g o v e r n o r  or an e l e c t i o n  s u p e r v i s o r . If the c a n d i d a t e  f i l e s  his 

d e c l a r a t i o n  w i t h  a n  e l e c t i o n  s u p e r v i s o r  [A C L E R K  O F  T H E  S U P E R I O R  

COURT], the e l e c t i o n  s u p e r v i s o r  [C L E R K ]  s h a l l  i m m e d i a t e l y  f o r w a r d  the 

d e c l a r a t i o n  to the l i e u t e n a n t  g o v e r n o r .

* .Sec, 23. AS 1 5 . 2 5 . 1 5 0  is a m e n d e d  to read:

Sec. 1 5 . 2 5 . 1 5 0 .  D A T E  O F  F I L I N G  P E T I T IO N .  T h e  p e t i t i o n  is f i l e d

w i t h  the l i e u t e n a n t  g o v e r n o r  by a c t u a l  p h y s i c a l  d e l i v e r y  in p e r s o n  [OR 

B Y  M A I L ]  at ->r b e f o r e  5 : 0 0  p.m., p r e v a i l i n g  time, J u n e  1 in the yea r  

in w h i c h  a g e n e r a l  e l e c t i o n  is h e l d  for the o f f i c e , or by a c t u a l  

p h y s i c a l  d e l i v e r y  by c e r t i f i e d  m a l l  w h i c h  is p o s t m a r k e d  at or b e f o r e  

5:00 p.m., p r e v a i l i n g  t ime, J u n e  1 in the y e a r  In w h i c h  a g e n e r a l  

e l e c t i o n  is h e l d  for the o f f i c e ,  and r e c e i v e d  not m o r e  t h a n  f i v e  d ays

a f t e r  that time. If the p o s t m a r k  is i l l e g i b l e ,  a d a t e d  r e c e i p t  f ro m

the post o f f i c e  v/here d i s p a t c h e d  s hall be a c c e p t a b l e  as e v i d e n c e  o f 

m a i l i n g .  I f  J u n e  1 is a S u n d a y  or h o l i d a y ,  the d e a d l i n e s  fo r  p o s t -
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m a r k i n g  a n d  r e c e i p t  of the p e t i t i o n  s h a l l  be e x t e n d e d  2H h o u r s  in e a c h  

i n s t a n c e .

* Sec. 24. AS 1 5 - 5 7 - 0 1 0  is a m e n d e d  to read:

Sec. 1 5 . 5 " . 0 1 0 .  C O N T E N T S  O P  P A M P H L E T .  T h e  l i e u t e n a n t  g o v e r n o r

s h a l l  m a i l  to the h o u s e h o l d  of e a c h  r e g i s t e r e d  v o t e r  [ALL V O T E R S ]  of 

the s t at e  b e f o r e  e a c h  s t a t e  g e n e r a l  e l e c t i o n  a c a n d i d a t e  p a m p h l e t  c o n­

t a i n i n g  p h o t o g r a p h s  and c a m p a i g n  s t a t e m e n t s  of e l i g i b l e  n o m i n e e s  who 

d e s i r e  to p a r t i c i p a t e  in the p a m p h l e t .  Th e  p a m p h l e t  s h a l l  a l s o  c o n t a i n ,  

for e a c h  b a l l o t  p r o p o s i t i o n ,  (1) a n e u t r a l  s u m m a r y  of the p r o p o s i t i o n  

p r e p a r e d  by the L e g i s l a t i v e  A f f a i r s  Agen c y , a nd  (2) a s t a t e m e n t  by 

p e r s o n s  or o r g a n i z a t i o n s  s u p p o r t i n g  the p r o p o s i t i o n ,  an d  (3) a s t a t e m e n t  

by p e r s o n s  or o r g a n i z a t i o n s  o p p o s i n g  the p r o p o s i t i o n ; an d  for e a c h  

b ond q u e s t i o n  th e  s t a t e m e n t  of the s cope of e a c h  m a j o r  p r o j e c t  r e­

qu i r e d  by AS 2 4 . 3 0 . 0 3 7  to be i n c l u d e d  in the a u t h o r i z a t i o n  b i l l .

s Sec. 25. AS 1 5 . 5 7 . 0 5 0 ( a )  is a m e n d e d  to read:

(a) Not les s  than 30 d a y s  b e f o r e  the e l e c t i o n  the lieutenant, 

g o v e r n o r  shall t r a n s m i t  by mall, to the h o u s e h o l d  of e v e r y  r e g i s t e r e d  

v o t e r  in the s tate [WH O S E  A D D R E S S  H E  C A N  W I T H  R E A S O N A B L E  D I L I G E N C E  

A S C E R T A I N ] ,  one c o p y  of the p a m p h l e t .  W h e n  p r a c t i c a l ,  the Lieutenant 

g o v e r n o r  s h a l l  hav e the p a m p h l e t s  p r i n t e d  so that no c a n d i d a t e ' s  

p i c t u r e  or s t a t e m e n t  is i n c l u d e d  in the c o p y  of t h e  p a m p h l e t  g o i n g  to 

a d i s t r i c t  w h e r e  the c a n d i d a t e ' s  e l e c t i o n  is no t  to be v o t e d  upon.

* Sec. 26. AS 1 5 . 6 0 . 0 1 0 ( 1 3 )  is a m e n d e d  to read:

(13) " e l e c t i o n  o f f i c i a l "  m e a n s  [ D I S T R I C T  AND D E P U T Y  

M A G I S T R A T E S , ]  e l e c t i o n  J u d g e s ,  c l e r k s , c o u n t e r s ,  [AND] f u l l - t i m e  

e l e c t i o n  e m p l o y e e s , and p e r s o n s  d e s i g n a t e d  to i s s u e  a b s e n t e e  b a l l o t s ;

HB 300 -10-



J A Y  S .  H A M M O N P L O W E L L  T H O M A S .  J R .
L I E U T E N A N T  CSOVCRNOS

S T  A  T  i: O  F  A A S K  A
l i e u t e n a n t  g o v e r n o r  

J  U  X  I !  A  U

H a y  2, 1 9 / 5 .

T h e  H o n o r a b l e  H u g h  M a l o n e  

C h a i r m a n ,  H o u s e  F i n a n c e  
A l a s k a  S t a t e  L e g i s l a t u r e  

P o u c h  V

J u n e a u ,  A l a s k a  9 9 8 1 1  

D e a r  H u g h :

in m y  r e v i e w  o f  C S K B  3 0 0 ,  I f o u n d  t h e  l a n g u a g e  i n  S e c t i o n  20, 

p a g e  8, l i n e s  17 t h r o u g h  26 c o n f u s i n g .  T h i s  s e c t i o n  d e a l s  w i t h  

t h e  f i l i n g  o f  t h e  d e c l a r a t i o n  o f  c a n d i d a c y  b y  t e l e g r a m .  I w o u l d  

l i k e  t o  s u g g e s t  s o m e  r e v i s e d  l a n g u a g e  f o r  t h i s  s e c t i o n .

O n  p a g e  8, l i n e  17, d e l e t e  t h e  l a n g u a g e  a f t e r  " o f f i c e "  

t h r o u g h  l i n e  2 1 .  I n c o r p o r a t e  s u b s e c t i o n  (3), l i n e s  22 

t h r o u g h  2 6 ,  i n t o  s u b s e c t i o n  (2) .  L i n e s  14 t h r o u g h  26 

w o u l d  t h e n  r e a d  a s  f o l l o w s :

" ( 2 )  t h e  a c t u a l  p h y s i c a l  d e l i v e r y  b y  t e l e g r a m  o f  

a c o p y  i n  s u b s t a n c e  o f  t h e  s t a t e m e n t s  m a d e  i n  t h e  d e c ­

l a r a t i o n  a t  o r  b e f o r e  5 : 0 0  p . m . ,  p r e v a i l i n g  t i m e ,  J u n e  

1 o f  t h e  y e a r  i n  w h i c h  a g e n e r a l  e l e c t i o n  is h e l d  f o r  

t h e  o f f i c e ,  a n d  a l s o  t h e  a c t u a l  p h y s i c a l  d e l i v e r y  o f  

t h e  d e c l a r a t i o n  b y  r e g i s t e r e d  m a i l  w h i c h  i s  p o s t m a r k e d  

a t  o r  b e f o r e  5 : 0 0  p . m . ,  p r e v a i l i n g  t i m e ,  J u n e  1 o f  t h e  

y e a r  i n  w h i c h  a  g e n e r a l  e l e c t i o n  i s  h e l d  f o r  t h e  o f f i c e  

a n d  r e c e i v e d  n o t  m o r e  t h a n  1 5  d a y s  a f t e r  t h a t  t i m e . "

A l s o ,  i n  S e c t i o n  23, p a r e  1 0 ,  l i n e  1 4, t h e  d e a d l i n e  f o r  r e c e i v i n g  

t h e  f i l i n g  p e t i t i o n  s h o u l d  p r o b a b l y  b e  t h e  s a m e  a s  t h a t  o f  r e c e i v ­

i n g  t h e  d e c l a r a t i o n  o f  c a n d i d a c y  a s  s p e c i f i e d  i n  S e c t i o n  20 o f  t h e  

b i l l .  T h e  f o l l o w i n g  is s u g g e s t e d  l a n g u a g e  f o r  p a g e  1 0 ,  l i n e  14:

T w o  f i s c a l  n o t e s  a r e  a t t a c h e d  w h i c h  o u t l i n e  t h e  i n c r e a s e d  c o s t s  i n  

F Y  76 f o r  t h e  p r i n t i n g  o f  t h e  e l e c t i o n  c a n d i d a t e  p a m p h l e t s  a n d  f o r  
t e m p o r a r i e s  t o  a s s i s t  i n  a b s e n t e e  b a l l o t i n g  in t h e  e l e c t i o n  s u p e r ­

v i s o r s '  o f f i c e s .

l o r  t h e  o f f i c e ,  a n d  r e c e i v e d  n o t  m o r e  t h a n
1 5  d a y s  a f t e r  t h a t  t i m e .

/



The Honorable Hugh Malone
Page 2
May 2, 1975

F o r  t h e  1 9 7 4  G e n e r a l  E l e c t i o n ,  t h e  c a n d i d a t e  p a m p h l e t s  w e r e  m a i l e d  

t o  e a c h  h o u s e h o l d . F o r  t h e  1 9 7 6  G e n e r a l  E l e c t i o n ,  p a m p h l e t s  m u s t  
b e  m a i l e d  t o  e a c h  v o t e r . For1 t h e  p r i n t i n g  a n d  m a i l i n g  o f  65, 0 0 0  

a d d i t i o n a l  p a m p h l e t s ,  t h e  c o s t  w o u l d  b e  $ 2 0 , 0 0 0  m o r e  t h a n  i n  1 9 7 4 .

A  p o r t i o n  o f  t h e  i n c r e a s e d  e x p e n s e  i n c l u d e s  t h e  s a l a r y  o f  a t e m p o ­

r a r y  e m p l o y e e  t o  c o o r d i n a t e  t h e  w o r k  o n  t h e  p a m p h l e t  a n d  c o s t s  

r e l a t e d  t o  i t s  p r e p a r a t i o n  a n d  p u b l i c a t i o n .

T h e  D i v i s i o n  o f  E l e c t i o n s  a n t i c i p a t e s  h i r i n g  o n e  a d d i t i o n a l  t e m p o ­

r a r y  i n  e a c h  e l e c t i o n  s u p e r v i s o r ' s  o f f i c e  t o  h a n d l e  a b s e n t e e  b a l l o t ­
i n g  i n  p e r s c n .

I a p p r e c i a t e  y o u r  c o n s i d e r a t i o n  o f  th<., a b o v e  p o i n t s  w h i c h  a r e  o f f e r e d  

i n  h o p e s  o f  c l a r i f y i n g  t h e  l a n g u a g e  o f  C S H B  300.

B e s t  w i s h e s .

S i n c e r e l y  y o u r s ,

L o w e l l  T h o m a s ,  J r .  

L i e u t e n a n t  G o v e r n o r

E n c l o s u r e s  (2)
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F IS C A L  NOTE

F i r s t  S e s s i o n  -  N in t h  L e g i s l a t u r e

I . REQUEST
B i l l  NO- CSHB 3 0 0  ________________________________ ._______________________
T i t l e :  "An A c t  R e l a t i n g  t o  S t a t e  F I  e c f  j  n n ?  "____________________
R e q u e s t e d  b y :___________ __________________________________ D a t e  : May 2 ,  1 9 7 5
R e t u r n  D a t e  R e q u e s t e d _______________________________________________________
A g e n c y :  O f f i c e  o f  t h e  G o v e r n o r ________ P r o g r a m : __E l e c t i o n s _________

I I .  F IS C A L  DETA IL
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d : _______ 10 0
A. EXPEND ITURES : (T h o u s a n d s  o f  d o l l a r s )

OBJECT
1 0 0  PERSONAL SERV ICES  
2 0 0  TRAVEL
3 0 0  CONTRACTUAL
4 0 0  COMM OD IT IES
5 0 0  

Z o o

EQUIPMENT
LAND & STRUCTURES

7 0 0  URANTS, C LA IM S , ETC.

TOTAL

FY 7 5 FY 76 FY 77

2 1 . 0

2 1 .  0

FY 78 F Y  7 9  
2 1 . 0

v.

_Jl

| 2 1 . 0  j

B . FUNDING : ( T h o u s a n d s  o f  d o l l a r s )

GENERAL FUND
FE DERAL FUNDS 

‘ OTHER

2 1 . 0 2 1 .  0

C. p o s i t i o n s :

PERMANENT/TEMPORARY /  J / i . /  4 J /  0 ... / 4  !
MAN MONTHS ( P . / T . ) /  . 1 /  I / 2 4 /  o . / 5 T  !

I I I .  ANALYS IS  ( S e e  F i s c a l  N o te  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  i n ' *
T h i s  F i s c a l  N o te  i s  t o  c o v e r  a b s e n t e e  v o t i n g  i n  t h e  S u p e r v i s o r s  o f f i c e s  
i n  J u n e a u ,  A n c h o r a g e ,  F a i r b a n k s  and Nome i n s t e a d  o f  i n  t h e  C o u r t s  i n  
t h e s e  o f f i c e s .  I t  i s  f i g u r e d  a t  r a n g e  8A f o r  on e  p e r s o n  i n  e a c h  o f  t h e  
f o u r  o f f i c e s  f o r  a p e r i o d  o f  6 m o n th s .

I V . ATTACHMENTS

V. DATE: May 2 ,  1 9 7 5 ______________ PREPARED BY :

O r i g i n a l :  L e g i s l a t i v e  F inance
c c :  Budget and ManagementP r ime Spon so r  ( F i r s t  L e g i s l a t o r  Named)



F i r s t  S e s s i o n  -  N i n t h  L e g i s l a t u r e

The L e g i s l a t u r e  of the S.tate o:
F I S C A L  N O T E

REQUEST
B i l l  N<J. CSHB 3 0 0
T i t l e :  "An Ac i n f l a t i n g  t o  S t a t e E l e c t i o n s
R e q u e s t e d  b y : __
R e t u r n  D a t e  R e a u e s t e d : _ _ ________
A g e n c y :  O f f i c e  o f  t h e  G o v e r n o r

D a t e :  May 2 , “ 1 9 7 5 '

P r o g r a m : E l e c t i o n s

I I .  F IS C A L  DETA IL
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d : __________
A. EXPEND ITURES : ( T h o u s a n d s  o f  d o l l a r s )

1 0 0  -  2 0 0  -  3 0 0

O B J E C T F Y  7 5 F Y  7 6 F Y  7 7 F Y  7 8 - J 0 4 M  j u J 1:  _.
1 0 0 PERSONAL SERV ICES 0 4 . 5 0 A. 5 1 0

2 0 0 TRAVEL 0 ' . 6 0 .7 1 0

3 0 0 C O N T R A C T U A L 5 0 . 0  _ 64 . 9 0 6 9 . 8  ! 0

h o o COMMODITIES 1
5 0 0 EQUIPMENT :

Z o o LAND & STRUCTURES <

7 0 0 GRANTS, CLA IMS, ETC . i
i

i

T O T A L
5 0 . 0 7 0 . 0 0

i
i

7 5 . 0  j 0

B . FUNDING : ( T h o u s a n d s  o f  d o l l a r s )

FEDERAL FUNDS 
OTHER

cn n 0 7 0 . 0 0 7 5 . 0  j  0 
■ _. : .........

C . P O S IT IO N S :

PERMANENT/TEMPORARY 
MAN MONTHS ( P . / T . ) - H — M — f a - -

— / _ o  | 
/  0 | ____ / 0____ T T  ) /  Q

I I I . ANALYSIS  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s .  S e c t i o n  t t i '
l S ^ G e n e r a ?  P ^ P h l e t  c o s t  5 5 0 , 0 0 0  f o r  p r i n t i n g  and  m a i l i n g  f o r "  t h e  
H J  E l e c t i o n s .  i n  p r e p a r i n g  t h e  p a m p h le t s  f o r  t h e  1 9 7 6  Gen-e r a l  E l e c t i o n  we a n t i c i p a t e  t h e  c o s t s  t o  b e  $ 7 0 , 0 0 0 .

F o r  1 9 7 4  1 3 6 , 0 0 0  p a m p h le t s  w e r e  p r i n t e d  and  m a i l e d  t o  e a c h  h o u s e h o ld  
o f  t h e  r e g i s t e r e d  v o t e r s .  F o r  t h e  1 9 7 6  G e n e r a l  E l e c t i o n ,  we a n t i c i -  
p a t e  p r i n t i n g  and  m a i l i n g  2 0 0 , 0 0 0  p a m p h l e t s .

I V .  ATTACHMENTS

V . DATE: May 2 ,  1 9 7 5 PREPARED BY :

O r i g i n a l : 
c c  :

L e g i s l a t i v e  F inance
Budget and Management
Prime Sponso r  ( F i r s t  L e g i s l a t o r  Named)



J A Y  S. H A M M O N D
\/C H M Cl H

0

S  r  a  'i' is o  r  A l a s  k  a .
orric.E or the governor 

J u s  j: a  tj

M a r c h  1 3 ,  1 9 7 5

T he  H o n o r a b l e  M ik e  B r a d n e r ,  S p e a k e r  
H o u s e  o f  R e p r e s e n t a t i v e s  
A l a s k a  S t a t e  L e g i s l a t u r e  
J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  M r .  S p e a k e r :

I n  a c c o r d a n c e  w i t h  AS 2 4  . 3 0 . 0 6 0 ( b ) a n d  t h e  U n i f o r m  R u l e s  ,
o f  t h e  A l a s k a  S t a t e  L e g i s l a t u r e ,  I  am t r a n s m i t t i n g  a  b i l l  
t o  am end  v a r i o u s  s e c t i o n s  o f  t h e  E l e c t i o n  C o d e .

S e v e r a l  o f  t h e  p r o p o s e d  a m e n d m e n t s  i n  t h i s  m e a s u i e  a r e  
d e s i r a b l e  t o  r e c o n c i l e  i n c o n s i s t e n c i e s  w i t h  t h e  p u n c h - c a r d  
v o t i n g  s t a t u t e s  w h i c h  h a v e  b e e n  s e t  o u t  i n  a n o t t m  b i l l .  
P r e s e n t l y  t h e  e l e c t i o n  c o d e  t h r o u g h o u t  i s  o r i e n t e d  r .ow ar d  
p a p e r  b a l l o t s  a n d  m a c h i n e  v o t i n g .

O t h e r  a m e n d m e n t s  a r e  p r o p o s e d  t o  s t r e n g t h e n  r e s i d e n c y  r e q u i r e ­
m e n t s ,  a n d  a t  t h e  s a m e  t i m e  r e c o g n i s e  t h e  i m p a c t  o f  r e c e n t  
c o u r t  d e c i s i o n s  i n  t h i s  a r e a .  A l a s k a  e l e c t i o n  s t a t u t e s  
d e f i n e  " r e s i d e n c e "  a s  e q u i v a l e n t  t o  t h e  t r a d i t i o n a l  o r  
common l a w  d e f i n i t i o n  o f  "dom:.  c i l e "  i n  t h a t  t h e  e l e m e n t  
o f  p r e s e n t  i n t e n t  t o  e s t a b l i s h  a  p e r m a n e n t  d w e l l i n g  a t  
a  p l a c e  i s  r e q u i r e d  a l o n g  w i t h  t h e  e l e m e n t  o f  p h y s i c a l  
p r e s e n c e .

Some o f  t h e  c h a n g e s  su g £  s t e d  a r e  l a r g e l y  p r o c e d u r a l  i n  
n a t u r e  a n d  w o u l d  r e l i e v e  o t h  v o t e r s  a n d  t h e  l i e u t e n a n t  
g o v e r n o r  o f  c e r t a i n  b u r d e n s  i m p o s e d  b y  p r o v i s i o n s  o f  t h e  
p r e s e n t  c o d e .  F o r  e x a m p l e ,  d e c l a r a t i o n s  o f  c a n d i d a c y  a n d  
n o m i n a t i n g  p e t i t i o n s  w o u l d  b e  r e c o g n i s e d  a s  t i m e l y  f i l e d  
i f  t h e y  a r e  p o s t m a r k e d  b e f o r e  t h e  d e a d l i n e  a n d  r e c e i v e d  
w i t h i n  t h e  n e x t  f i v e  d a y s .  A t e l e g r a m  o f  c o n f i r m a t i o n  
w o u l d  n o t  b e  r e q u i r e d .  A n o t h e r  a m e n d m e n t  w o u l d  p e r m i t  
r e g i s t e r e d  v o t e r s  w h o s e  n a m e s  h a v e  b e e n  c h a n g e d  b y  m a r r i a g e  
o r  c o u r t  o r d e r  t o  m e r e l y  n o t i f y  e l e c t i o n  o f f i c i a l s  o f  t h e  
c h a n g e ,  i n s t e a d  o f  r e q u i r i n g  r e - r e g i s t r a t i o n .

O t h e r  p r o p o s a l s  a r e  t o  a u t h o r i s e  I n c l u s i o n  o f  t h e  s t a t e m e n t  
o f  s c o p e  o f  m a j o r  g e n e r a l  o b l i g a t i o n  b o n d  p r o j e c t s  i n  t h e  
c a n d i d a t e  p a m p h l e t ,  a n d  r e q u i r e  t h e  s t a t e m e n t  t o  a c c o m p a n y
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s a m p l e  b a l l o t s  o n l y  i n  s p e c i a l  

i s  n o t  p u b l i s h e d .  A l s o ,  o n l y  

t o  e a c h  a d d r e s s  w h e r e  a  v o t e r  

t o  e a c h  v o t e r ,  b e c a u s e  i t  i s  

c o p i e s  t o  f a m i l i e s  o f  v o t e r s  

s a r y  a n d  c x p e n s  j. v o  .

T h e  b i l l  a l s o  p r o v i d e s  t h a t  

e l e c t i o n  w o u l d  h a v e  t o  f i l e  

a t  l e a s t  1 0  d a y s  b e f o r e  t h e  

f o r  h i m  c o u n t e d .

e l e c t i o n s  w h e n  t h e  p a m p h l e t  

o n e  p a m p h l e t  w o u l d  b e  s e n t  

c a n  b e  r e a c h e d ,  r a t h e r  t h a n  

f e  1 1 t h a t  s e n d  i : i m1>..11 i p 1 e 

w h o  r e s i d e  t o g e t h e r  is u n n e c e s -

a  w r i t e - i n  c a n d i d a t e  i n  a g e n e r a l  

a  d e c l a r a t i o n  t o  t h a t  e f f e c t  

e l e c t i o n  t o  h a v e  v o t e s  c a s t

A n o t h e r  g r o u p  o f  s e c t i o n s  ( 1 6  —  2 1 ,  2 2  [ s u b s e c .  ( c ) ] ,  

a n d  2 6 )  w o u l d  r e l i e v e  t h e  c o u r t  s y s t e m  o f  m a n y  o f  i t s  p r e s e n t  

a d m i n i s t r a t i v e  d u t i e s  w i t h  r e g a r d  t o  h a n d l i n g  a b s e n t e e  

b a l l o t s  a n d  d e c l a r a t i o n s  o f  c a n d i d a c y  f o r  s t a t e w i d e  o f f i c e ,  

T h e s e  a m e n d m e n t s  w o u l d  a u t h o r i s e  t h e  d e s i g n a t i o n  o f  e l e c t i o n  

o f f i c i a l s  t o  i s s u e  a b s e n t e e  b a l l o t s  i n  a r e a s  w h e r e  t h e r e  

i s  n o  e l e c t i o n  s u p e r v i s o r ,  a n d  w i t h  t h e . a p p r o v a l  o f  t h e  

a d m i n i s t r a t i v e  d i r e c t o r  o f  t h e  A l a s k a  C o u r t  S y s t e m  m a g i s t r a t e  

c o u l d  b e  a m o n g  t h e  d e s i g n e e s .  I n  a d d i t i o n ,  a b s e n t e e  b a l l o t  

a p p l i c a t i o n ^  b y  m a i l  m a y  b e  m a d e  o n l y  t o  t h e  l i e u t e n a n t  

g o v e r n o r .  T h e  r e m o v a l  o f  t h e s e  n o n - j u d i c i a l  f u n c t i o n s  

f r o m  t h e  c o u r t  s y s t e m  h a s  b e e n  r e c o m m e n d e d  b y  t h e  c o u r t
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ARTHUR H. SNOWDEN II
A D M I N I S T R A T I V E  D IR EC TO n

j§tiili' of ^Inslui

303 "K" STREET
ANCHORAGE. ALASKA 99501 I 907 i 27A.86I ’

March 20 , 1975

Honorab le Hugh Malone, Chairman 
House Finance Committee 
A laska S ta te  L e g is la tu r e  
Pouch V
Juneau, A laska 99811

Dear R ep re sen ta t iv e  Malone:
House B i l l  300 , r e la t i n g  t o  s t a t e  e le c t io n s ,  has been r e f e r r e d  

t o  you r conm ittee . The A laska Cou rt System wishes t o  express i t s  
s t rong  support f o r  s e c t ion s  16 through 22 o f  th a t  b i l l ,  as they 
r e l a t e  t o  the  p a r t i c ip a t i o n  o f  d i s t r i c t  c ou r t  judges , m ag is t ra tes  
and s u p e r io r  c o u r t  c le r k s  i n  the e le c t i o n  p rocess . We take no 
p o s i t io n  on the  o th e r  s e c t io n s  o f  the b i l l .

Under e x i s t in g  s t a tu t e s ,  d i s t r i c t  c ou r t  judges and m ag is t ra tes  
a re  req u ired  t o  is su e  absentee b a l l o t s  when a p p l ic a t io n  i s  made by 
a v o t e r  re s id in g  in  the e le c t i o n  d i s t r i c t  where the judge o r  magis­
t r a t e  s i t s .  A pp lic a t io n s  f o r  absentee b a l l o t s  f o r  o th e r  e le c t io n  
d i s t r i c t s  must be d i r e c te d  t o  the e le c t i o n  s u p e rv is o r .  In  c i t i e s  
where e le c t i o n  sup e rv is o rs  main ta in  o f f i c e s ,  the issuance o f  absentee 
b a l l o t s  i s  performed both  a t  the d i s t r i c t  c o u r t  o f f i c e s  and a t  the 
e le c t io n s  o f f i c e ,  causing much con fu s ion  i n  the minds o f  the p ub lic .  
F u r th e r ,  i t  in v o lv e s  the ju d ic i a r y  u nn ecessa r i ly  in  what we b e l i e v e  
i s  more p ro p e r ly  an execu t ive  fun c t io n .

The L ieu tenan t Governo r's  O f f i c e  agrees th a t  i n  those urban 
a reas where e le c t i o n  su p e rv is o rs  m a in ta in  o f f i c e s ,  a l l  absentee 
b a l l o t  a p p l ic a t io n s  shou ld  be d i re c te d  t o  those  o f f i c e s .  Tire 
e x i s t in g  s t a f f  o f  the e le c t io n  o f f i c e s  can e a s i l y  absorb the 
fu n c t io n s  new being performed by the A laska Court System in  those 
c i t i e s .  In  o th e r  a reas  o f  the s t a t e  the m ag is t ra te  may be the 
o n ly  a p p rop r ia te  governmental o f f j . c i a l  a v a i la b le  t o  is su e  absentee 
b a l l o t s .  A cco rd ing ly , the b i l l  p ro v id es  th a t  m ag is t ra te s  may be 
appointed in  lo c a t io n s  where th e re  i s  no e le c t i o n  s u p e rv is o r .  We

Re: House B i l l  300
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b e l i e v e  th a t  u l t im a t e ly  the  e n t i r e  e le c t i o n  p rocess shou ld  be con­
ducted by the  execu t iv e  branch, and th a t  t h i s  l e g i s l a t i o n  w i l l  
p ro v id e  a framework i n  which t o  accomplish a g radua l t r a n s f e r  o f  
these fu n c t io n s  from the ju d ic i a r y  t o  the execu t ive  branch . F u r th e r ,  
so long as the  ju d ic i a r y  i s  charged w ith  e le c t io n  ta sk s  and a t  the 
same time i s  g iven  j u r i s d i c t i o n  t o  hea r cha l lenges  to  the  e le c t io n  
p ro cess , the  p o t e n t i a l  f o r  c o n f l i c t s  o f  i n t e r e s t  i s  g re a t .  We a l s o  
suppo rt , f o r  the  same reasons , s e c t io n  22 o f  the b i l l  i n s o f a r  as i t  
r e l i e v e s  the  c l e r k  o f  the s u p e r io r  c o u r t  o f  the r e s p o n s i b i l i t y  o f  
acceptinq d e c la r a t io n  o f  candidacy f o r  f i l i n g  and fo rward ing  t o  the 
L ieu tenan t Governor.

Thank you ve ry  much f o r  p e rm it t in g  us t h i s  op p o r tu n i ty  t o  
comment on House B i l l  300 . I f  you d e s i r e  f u r t h e r  in fo rm a t ion  
rega rd ing  the  reasons f o r  ou r support o f  t h i s  b i l l ,  p le a se  
con tac t  me. We would , o f  cou rse , be happy t o  appear b e fo re  the 
committee a t  you r reques t t o  o f f e r  testimony on the  b i l l .

t r u l y  you rs

A rthu r H. Snowden, I I  
Adm in is t ra t ive  D i r e c t o r

: lw
cc: Honorab le Low e ll Thomas, J r .

L ieu tenan t Governor
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The H o n o r a b l e  Hugh M a lo n e  
R e p r e s e n t a t i v e  
C h a i rm an  o f  H ou se  F in a n c e  

C om m it te e
D e a r  H ugh :
I  h op e  a l l  g o e s  w e l l  w i t h  y ou  and  y o u r  c o m m i t t e e ,  a s  t h e  end 
o f  a h a r d  s e s s i o n  d raw s  n e a r .
T h i s  i s  j u s t  t o  c a l l  a t t e n t i o n  t o  t h e  n eed  t h i s  y e a r  o f  a c t i o n  
on an  e l e c t i o n s  b i l l  w h ic h  I  b e l i e v e  h a s  a d v a n c e d  t o  y o u r  
c o m m it t e e  —  HE 3 0 0 .  The e l e c t i o n s  p e o p l e  n eed  m o re  t im e  t o  
g e a r  up f o r  t h e  1 9 7 6  e l e c t i o n s  t h a n  w o u ld  be  a f f o r d e d  w e re  
a c t i o n  on  t h i s  b i l l  p u t  o f f  u n t i l  n e x t  s e s s i o n .
S p e c i f i c a l l y ,  t h e  f e a t u r e s  o f  H ouse  E i l l  3 0 0  t h a t  a r e  im ­
p o r t a n t  t h i s  y e a r  a r e  ( 1 )  t i g h t e n i n g  up r e s i d e n c y  r e q u i r e m e n t s ,
( 2 )  c l a r i f y i n g  t h e  m anne r o f  f i l i n g  d e c l a r a t i o n s  o f  c a n d i d a c y  
p r i o r  t o  t h e  i n i t i a t i o n  o f  1 9 7 6  r e q u e s t s ,  and  ( 3 )  c l a r i f y i n g  
c h ang e  o f  name p r o v i s i o n s  r e g a r d i n g  r e - r e g i s t r a t i o n .
I f  e i t h e r  P a t t y  Ann P o l l e y  o r  I  c an  be  o f  h e l p  on  an y  o f  t h e  
e l e c t i o n s  b i l l s ,  p l e a s e  l e t  me know .
B e s t  w i s h e s .

y o u r s ,

L o w e l l  T hom as , J r .  
L i e u t e n a n t  G o v e r n o r
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