COMMITTEE

Mr. President

The Committee on

pleniental appropriation to the Dept, of Health

under consideration. A Majority of the members

() recommends it

recommends it

() recommends it

recommends it

and

COMMITTEE

DO

DO

DO

BE

" recommends

REPORT

Date

has had

PASS

NOT PASS

of

the Committee

PASS WITH ATTACHED AMENDMENT(S)

REPLACED WITH CS FOR

DO PASS

it BE REFERRED TO THE

reports it back WITHOUT RECOMMENDATION

Members

Members

signing the Majority report

NOT concurring

in the Majority
recommend s
recommend s
recommen ds
recommend s

recommend s

report

AND THAT

Chairman
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HEFHOMEMNR  RIOHCINAGEL

April 25, 1975

Honorable Bill Ray

Chairman, Senate Finance Committee
Alaska State Legislature

State Capitol - Pouch V

Juneau, Alaska 99811

Dear Senator Ray:

This is to advise you of a change in the Department of Health and Social
Services FY 75 supplemental (HB 251) which has been incorporated into the
House committee substitute for that bill.

The initial Governor's request included $3,618,600 in the Medicaid program.
Due to double-counting some patients with the General Relief Medical program, an
error was made in the Medicaid cost projection resulting in an overestimate of
$193,100. The Governor's request should therefore have been $3,425,500. This
change was incorporated in the House based on verbal testimony; this letter is
formal backup for the verbal testimony.

Andrew S. Warwick .Chairman
Budget Review Committee

cc: Honorable Chancy Croft
President of the Senate

Honorable George Hohman
Chairman of HES S

ASW/IM/Iw



Original sponsor: The Rules Committee Offered: V7/75

by request of the Governor Referred: Rules
1 IN THE HOUSE BY THE FINANCE COMMITTEE
2 CS FOR HOUSE BILL NO. 251
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 NINTH LEGISLATURE - FIRST SESSION
S A BILL
6 For an Act entitled: "An Act making a supplemental appropriation to the
7 Department of Health and Social Services; and providing
0 for an effective date.”
9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA

10 s Section 1. The sum of $7,653,600 is appropriated from the following

sources to the Department of Health and Social Services for the fiscal year

2 ending June 30, 1975 to be allocated as follows:

General Fund Federal Program

1 Receipts
b Assistance Payments* Aid to Families

with Dependent Children $1,350,000 $1,350,000
i Program Services, Institutional
B Care program 221,800
B Medical Assistance, Medicaid
2 Program 1,712,750 1,712,750
a General Relief Medical 293,600
2 Mental Health, Contract
z Institutions 173,500
4 Violent Crimes Compensation Board,
5 pending claims - FY 7) and 75 75,000
% Adult Confinement 176,000
a Juvenile Confinement *189,300
B Adult Rehabilitation 77,700
2 Probation and Parole 21,500

-1 - CSHB 251



$7,590,850 $3,062,750

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-

070(c).

CSHB 251 -2 -
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Introduced: 3/3/75 _
Referred: Health,Education
Social Services and Finance

BY THE RULES COMMTTEE BY
N THE HOUSE REQUEST OF THE GOVERNCOR

HOUSE BILL NO. 251
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL

'‘or an Act entitled: "An Act making a supplemental appropriation to the

Department of Health and Social Services; and pro-

viding for an effective date."”
E IT ENACTED dY THE LEGISLATURE OF THE STATE OF ALASKA

* Section 1. The sum of $7,835500 is appropriated from the following

ources to the Department of Health and Social Services for the fiscal year

nding June 30, 1975 to be allocated as follows:

General Fund Federal Program

Receipts
Assistance Payments, Aid to Families
with Dependent Children $1,360,700 $1,360,800
Program Services, Institutional
Care program 221,800
Medical Assistance, Medicaid
Program 1,809,300 1,809,300

General Relief Medical 293>600
Mental Health, Contract
Institutions 113,200

Violent Crimes Compensation Board,

pending claims - FY 7land 75 75,00C
Adult Confinement 176,000
Juvenile Confinement 516,900
Adult Rehabilitation 77,00
Probation and Parole 21,500

1 HB 251



* Sec. 2. This Act takes effect immediately in accordance with AS 01.
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»EL"AHTALIFINT OF AI»MIASSTBEATIOA

GF[ETIFWME%/FUD-C—M\M 99811
March 25, 1975

Honorable B ill Ray

Chairman, Senate Finance Committee
Alaska State Legislature

State Capitol - Pouch V

Juneau, Alaska 99811

Dear Senator Ray:

Attached is the justification for a revision to HB 251,
the supplemental request for the Department of Health and
Social Services. Increases in cost projections at the
Atascadero mental hospital have resulted in an increase of
$19,800 in the supplemental request for mental health contract
institutions. Accordingly, line 23 of page 1 of HB 251 should
be changed from $113,200 to $133,000.

Your consideration of this revision is appreciated.

c3!1$Lc

Andrew S. Warwick
Commissioner

ASW/mj c

Attachment

CC: Honorable Mike Bradner
Speaker of the House

Honorable Chancy Croft
President of the Senate



STATE
of ALASKA

T0 | Tug Honorable \ndrew Warwic
C%rr“?ss?uner of Adrmnlstrat#(on

DATE March 24, 1975

Hiov Erancis S. L. Williamson* SBECT  Supplemental Appropriatic
Commissioner . . Div. of Mental Heaﬁ
Department of Health and Social Services

|th reference t mr\rm of March 14, 1975, reguesting a revisio

the Mental Healtﬁ ”Hp mental aggroprlat?on please Bg ad v?sea H
the attached menp rom Dr. r to. Catherine Lloyd dated March 20
E ||oﬂg\év Eemei%nts the off|C|aI position by this Department in regard

Attachment
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' STATE'

U [ Catherine Lloyd, Deputy Director
Division of Adminisirativo Services

cail : fInrci) 20, If)VS
mn ./ . .
mcv. Jerry L. Schrader™M.! . Il t |l ¥fil _ Request for Lino 1
Director fj\" 'm Adjus Lirjit (Rev. sion)

Division of Mental Health

This is it revision of our supplemental request addition of March 11, 19/S
vc = puted in different. detait at the veibal regi'est. of Mr, Morrison. This
viiiJ substivutc for «n.ic request and for your tvansii itlal request, to



Catherine. I.hm|l, Deputy Direc?W

This ilocs not afltet this supplemental

March (I, 11C:.

reijucst for llie full cost of care

facilities transferred from the Division of Family and Children Services

cstimated in the amount o.f:

Total siinplomenta 1 1! 1
imiSWX 01- M-NTAIL UIIALii

ov 1111

c: .left Morrison, “nJycl AnaJysl
['OI'm | aini Mntl'ija uieiii
Deparlment of \<Iminil ia iin

397300

$ LVi, fitl",



Original sponsor: The Rules Committee Offered: <W/75
by request of the Governor Referred: Rules

IN THE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE BILL NO. 251
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act making a supplemental appropriation to the
Department of Health and Social Services; and providing
for an effective date."
JE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA
b Section 1. The sum of $7,653,600 is appropriated from the following
sources to the Department of Health and Social Services for the fiscal year

ending June 30, 1975 to be allocated as follows:
General Fund Federal Program

Receipts

Assistance Payments, Aid to Families

with Dependent Children $1,350,000 $1,350,000
Program Services, Institutional

Care program 221,800
Medical Assistance, Medicaid

Program 1,712,750 1,712,750
General Relief Medical 293,600

Mental Health, Contract
Institutions 173,500

Violent Crimes Compensation Board,

pending claims - FY & and 75 75,000
Adult Confinement 176,000
Juvenile Confinement <189,300
Adult Rehabilitation 77,200
Probation and Parole 21,500

-1- CSB 251
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* Sec. 2.
070(c).

CSHB 251

,590,850 $3,062,750

This Act takes effect immediately in accordance with AS 01.10.-

1



The following documents support the supplemental appropriation for
ne Departmegnt 0 Heaﬁth a (ﬁ) Socﬁaﬁ Se%!ces EHB Z%p). P

metrl{leousc’ﬁpp\empeanstz\n%pcp)sflcl)BprzlgtloRrOVidEd for the following changes
. AFDC, Original Bill 2,721,500
AFDC, Committee Substitute 2,100,000
Difference 21,500

The House reduced, by.a minor amount, based on later acutal exper-
lence rather than projected amounts use 3/ the DeBartment some
months .ago when requesting tha supplementdl epartment con-
gumrosunv\t/lt the House figuré and th reasonlng used to lower the

2. Medicaid, Original B ill 3,618,600
Medicaid, Committee Substitute 3,425,500
Difference 193,100

The Department made an error in thelrorv\?lnal calcul t|ons which
the Ieglslatlve budget analyst found. We concur with the revised
house Calculations.

-) t,"u +,+" r . ~m .. i Dili iio ‘'inn

Contract Institutions, Committee

Substitute 173,500
Difference 60,300
Two items account for the mcrease ) Additionalplacements at
Atascaderg after the su lemental was prerPare necessitated the
Governor to request, etter to_the ance omm|ttee Chair-
man, an mcrease of’ £ e? he House added $40500 for the
ARCA contract \g hich 1s fhe suR ct 0 5 sponsored gSenator
Chance and pending action in the Senate Flnance Committe
4. Juvenile Confinement, Original Bill 516,900
Juvenile Confinement,Committee Substitute 489300
Difference 27,600
The H use reduced the ap riation eexcess amount offed—
eral gs roveé g e)n diture B}{/ ﬂeLegls ative Oget nd
Audit Commltt e on - over which was ant|C|pate when

estlmaPe)(!er(T)]?Pg}?n aVY?S pree\/%r%gncur Wit apt%remlfl%use I’GVISIOI’]

All oth items were approved the House as submitted and
jUStIer |n the acconﬂfanylng Becuments
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STATE
of ALASKA

Francis S.L. Williamson

Commissioner
Department of Health and Social Services
date 1 April 1, 1975

susject: FY 75 Supplemental Budget

Acting Director p Request - Assistance
Division of Family and Children Services Payments BRU

This is to advise you of a need fol a supplemental appropriation for FY
75 for the Assistance Payments BRU, AFDC cash grants line item. As you
know, the last legislature increased the maximum monthly payment in the
AFDC program which has resulted in an average increase from about $67.00

to $88.37 per person, per month.

In the period of January 1, 1974 through October 31, 1974 the average
number of recipients per month has been 11,686. We expect that this
average per month will hold true through June, 1975. If our expecta—
tions are correct, a total of $12,392.0 (6,196.0 S6F and 6,196.0 Fed)
will be needed for theAFDC grants in FY 75.

At this time there arenot enough funds to meet the AFDC payrolls for
April, May and June, 1975.

FMB :bmn



STATE
of ALASKA

TO:
Cathy Lloyd, Deputy Director
Div. of Administrative Services

DAE  April 1, 1975

fron Freda M. Borchick |, sbject Program Services Supplemental
Acting Director o for Institutional Care
Div. of Family & IChildren Services

In November the Division of Family and Children Services prepared
a supplemental budget request for the Program Services BRU,
Institutional Care, which is under full cost of care AS47.40,
indicating a need for 221.8 supplement for the remainder of FY75.
The projected deficit of 221.8 was based on the Authorized Balances
reports.

Caseload average has increased from 188 children in November 1974
to 205 children in February 1975. The caseload is expected to
continue to increase proportionately.

Institutional care payments through 1-31-75
(represents 6 months billings) 743.3 X 2 = 1,486.6

Seven additional children recently placed
in Hope Cottage = 26.0

Contingency for unforeseen shift to more ex-
pensive institutions or increase in number

of children 100.0

July, August and September are low population months. In December
many of the children return to their homes for two weeks. January
through April are the heaviest population months.

Travel of children and escort to and from

placement = 22.6
Clothing for children in custody = 9
Total projected expenditures in FY75 = 1,658.2
FY75 authorized = (1,436.4)
FY75 supplemental request = 221.8

Institutional Care has experienced a growth in the numbers of
children services and an inflation in rates which were completely
unanticipated at the time the FY75 budget request was prepared.
The number of children placed in institutions is up 4% over the
number estimated for FY75. The average actual rates set for the
institutions wunder the full cost-of-cara statute for FY75 increased
26% over the rates projected in building the FY75 budget.



FY 75 MEDICAID SUPPLEMENTAL S§3,425,500

The FY 75 %FCC% bud8et document, pages L identified the Medicaid
budget as accompanied by a br eak down by service category

showin estrmated utilization, estimated rates and’ estimated total
COStS Eer those seryice cateqories, all d ne on the basis of recommen-
dationS of an out-of-state consultant. On Page SO, the following state-

ment was included:

"A's d) lemental for FY 75 would be considered based upon documentation
showing which of the above factors have been underestimated.”

Experience through December 51, 1974, shows serious underestimation in
virtually all categories by previous Legislature’s consultant.

The. budget document further 'provided 53 COL" (cosé of IrvrngP Ex-
errenc |n the first 4-5 months of FY 75 reflecte a 24-253"increase

L. More recently, In the past 5 d/ pProve rate mcreases
have resulted In cumdulative rat mcreases | the nge’ of 30-4 Qercent.
For al then, COL Is expected to run 5-6 times that percentage
budgeted, refectrng the "sky-rocketing' health industry costs, yet
uncontrolled at the national” level.

In a recently. completed ISC audit, the State was advised our ast angd
rt)resent graftrce of rovr In nursrn% care to some 2 Is(ans In

he Stat regon egun d) jor to he time the State of AIas a rovided
nyrsing home ¢ J andall wrng the State of Oreg?ont carm th e|r rate
of FFP gfedera funding ? hose @atrents was il ega We are to begin
|mmed|ae steps to pay full cost (stare and federal)” of those patrents
th en cIarm the State of Alaska FF for those patrents T |s will then
% east our gre? nt rate for those gatrent? ple entatroP

IS 80 i er ect durin the fisca an IS reflected
In the fiscal ear 976 Medicald (u%]t There Qre, te original supPIe—
mental request base on a prorecte ementatron date of"fiscalyea
1975 will be reduced accordingly 519

Pro ections done for the state and federallly regurred cinnual regort

rt)on actual expendrtures and ut| |zat on figures as of December 31
974 data from the computer ( |stor% ) refl ect an average ([composrte)
utilization increase separate from COL, mcreases of approximately 15
percent over prior year same time period.

The attached sunrnar}q service costs b{ ategory ?] rvice, piesent’s
a more accurate identification of utilization and unit costs than re-=

{Ie%tetd In the FY 75 budget document, again based upon actual experience

0 date.

With Budget Revrew Commrttee and legislative a rovaI of this supgle—
mental réquest, the FY' 75 Medicaid budget becomes 5.1.0,461,700
n§7%%%t bncrease over the FY' 74 bud ot (|ncIud|ng supplemental) of



PROJECTIONS FOR MEDICAID

FY 75 SUPPLE!'EIITAL BUDGET

BASED ON THE FOLLOWING FACTORS:
* USAGE PROJECTIONS

The usage projections are based or. actual billed FY 75 services
received as of December 51, 1974. Generally 90% of all services
rendered in the 1st half of FY 75 are billed in that time -period.
From inis assumption, 1st half FY 75 services were then projected.
1st Half FY 75 services generally mc\e up approximately 40% of

total services "ey the end of FY 75. From the 1st half FY 75, the
total for all services was then projected. Since SO0% of all services
generally all in the last half of FY 75, the total of all services
for 2nd half FY 75 was then projected.

* COMPOSITE RATE COSTS

The composite rate is a weighted average of the July 1974-Dec. 1974
actual rate acid the Jan. 1975-June 1975 projected rate. The projected
rate vs determined by using July 1974-Dec. 1974 as base rate and adding
10% inflation factor for last half of FY 75 services. Physician ser—
vices are excluded from the inflation factor as they are set to stan—
dard fee profiles for the entire fiscal year. The average is weighed in
accordance with the following: Generally 40% of all Medicaid services
for the fiscal year are done in the first half, while 60% are performed
min the second. The sum is then divided by two (the number of addends).



BACK-UP DOCUHEfI IATIOH

FOR FISCAL YEAR 1975

HEDICAID SUPPLEHEINTAL



PROGRAM: Meclica.l Ar.si rh'encr.
SUCJ-PROGRAM:.I"'edIcald
ELEMENT:

—a0CRAH CATEGORYiHsaith AGENCY: Health 5 Social Services SUB-ELEMENT |

Arurlptlens:  Zovided 67 GCL for two years consecutively (12.370, except In-Patient which was provided 177 in

Mu: mmi'cor,l year and _physicians which were Browded 2.57 for two consecutive gears (5»).  Nursing Homes computed

f1 aot.mi .r:anuary 174 Utilization (should be seasonal high). Fiscal Year '73 utilization of 10 months was converted
t« IP itenths.

mcrv | Utilization Rates Annual Cost
In fat. lent 12,021 Days $122 1,466,928
ti -l'ai li'nt 1,900 Vi)s/i_ts 56 106 ,*100
M=-1i)».1 i."tu"slng 120 Patients 36 1,576,800
. hiate Care Nursing 207 Patients 2r 2,0 39,965

nut ..<if-State Nursing 32 Patients 12 1%0,160
Plilctan 17,330 Visits *9 876 120
lii'in Health Care 53 Patients , 132 7,656
U-i.i.al , 98,000
Lil Ha 260 Clients 3 8,810
hl:.UT y 5, %78 70 333, =
$7,10%3-5

Additional Factors: AFDC caseload estimate for '75 3 *1,099. This compares with 3,636 for '73. Therefore, come
additional money must be added. '1,099 - 3,636 - <163 x £70 (annual expenditure per AFDC eligible)' x 3 = 97,230

An caseload estimate for 75 = 1,296. This comparer, with 1*0* for '73. Therefore, savings can be accrued in
this sri-n.  I*J% - 1,296 ~ 103 x $1,160 (annual expenditure per AD eligible)* = $125,280

OAA caseload estimate for '75 - 1,967. This compares with 2,020 for '73* Therefore, savings can be accrued in this
area. 020 - 1,967 - 53 x $*11 (annual expenditure per QA eligible)* = $39,273

A r.iii.,’.lf.-m-'iitnl I'fi) I'Y 75 would be considered based on documentation showin%..which.of..the..above factors have Vic-t,
iind'T'-r! avated, .+,000,000 Is included under contractual services for a FY supplemental.

wudl Lures per eligible were converted from 10 to 12 months and allowed 67 GOL for two years.

(10



STATE OF ;tLASKA

i]if 1/'-2193
Hl al h]:'Am'O"V MEDI CAE R(A)\%nggTANCE
s RN it
100 PERSONAL SERVICES
200 TRAVEL 10.3
TOO COS*SACTUAL SERVICES A.A20.0
A30 C"<OCIT IES 1
oon  COJ IPMENT
Al 1 AICSi 33 1LOINOS. IMPROVEVENTS
700 GIANTS iCLA IMS,SHAPED REVENUE
i0D  MISCELLANEOUS
I'M AL A<AATeA
INT TK-AGENCY TRANSFERS 233. 0
HINiriNG_SQURCE
|f||T BSE’QLCDRE%IERD MATCHING 222%%;

01 HL.il GENERAL FUND
INF LR-AGLNCY RCCEIPTS

ISIS IT 1¢1.

PP-"AIICUT FULL TINE
KR 'A.r4T PART TINE

TCMPORARY (FULL TIME EQUIV .1

MIMOCR G~ MAN-MONTHS
HP 77i-102

HEALTH C SCO SERVICE COMPONENT OUOGET REPORT

HE 0 1CAID

FISCAL YEAR 197A
AUTHOR LicO  REVISION

176.0
6,733.6

6,961.6

225.6

3>A60.3
3,A60.3
25.0

25.0-

RUN DATE OA/211/7A

SUD-PROGRAM ELEMENT SUO-ELC HENT
FISCAL YEAR 19 75

MAINTENANCE REQUEST G3V.OUOGT. HOUSE SENATE F.C.C

202. A 202.A 160.2 160.2 105. 0 105.0

25.0 7,916.A 7,916.A 7.57A.1 6,620.2 7,315.0 0.036 .2
25.0 0,116.0  0,110.0 7.7A2.3 6,796.< 7,500.0

230 .0 230 .0 230.0 230. 0 230.0 230.0

25.0 A,059. A  A,059.A 3,071.2 3.590.2 3.750.0 A,110.A

25.0 A,059.A A,059.A 3,071.1  3.390.2 3.750.0 9,110.6

'llvis chart and following explanation was reproduced from "FREE CONFCRPNCG committee riirgrr PISCAL YEAR 1975
O'PRATING AND e\piTaL poubcer~, State of Alaska, The Legislature.

NOHi:  Statement that Supplemental for PY 75 would be considered based on additional showing above factors
have been underestimated,



L ] Aloni itToj ccted
-ICrviccs RY; iis\ n 75
*1]"ed Services
In-Patient l'o-p :n,42:~ 11,550
ilaticnt Dnvs IPatient Days
N D
: |1 ;5fi 1742
Out-Patient- |/ °" i
Hospital neatp. naup.-
Patients Fatients
-r
[.led NurJInft*7 no j lio
Jindup I'all iUndup. Pat.
"Equiv.. FT-Equiv.
Lil.my Idialn 2°J0 1 29C
Dursing I,i'u,2) 'ndup. Pat. jUndup. Pat
FT Equiv, |FT Equiv
Out of Stale U 1
Euruing Undup. l'ac. ‘*Undup. Pat.
|_
iveiciall 11,700 113,000
VIZ; . ItH Visits
Hume Health” 1 1{9)
Undup. Uralup
Persons Persons
Dental 709 1106
I'rtmnts Trtmnts
f. Xrayal>A 193 214
Undup. Per. Undup Per
1150 190A
Drruing Scrnps
SublLuti !

Oirt Settling of lloupiLal and Nursing Homes

Total

cinenLn| Appror lation
Current Year Approp(ation Contractual Services

Projected
2nd FY 75
Services

17,370
Patient Dayi

2,376
Undup.
Patients

110
Undup. Pat.
FT Equiv.

290
Undup. Pat.
FT Equiv.

11
Uncmp. Pat.

17,000
Visits

25
Undup
Persons

1508
Trtmnts

292
Undup Per

2856
Scrnp, a

Y 75 MEDICAID SUPPLEMENTAL BUDGET
(Revised 4/5/75)

Proj ccted
Total
FY 75

28,950

Patient Days

2, A0O
Undup,
Patients

110
Undup. Pat.
FT Equiv *

290
Undup. Pat,
FT Equiv.

1
Undup. Pat.

30,000
Visits

38
Undup.
Persons

261A
Trtmnts

385
Undup Per

A760
Scrnings

1st Half
FY 75 Rate

$70/Day

537.01/
person

$44,50/
1 Day

$30.69/
Day

$24.00/
Day

$50.A0/
visit

$175,75/
Person

$132.00/
Trtnint:

$24.45/
Client

$50.00/
Scrninp

2nd Half

FY 75 Rate
(Projected)

$77/Day

$40.70/
Person

$49.50/
Day

$34.00/
Day

$26.40/
Day

$50.A0/
Visit

$193.32/
Person

$145.23/

Trtmnt

$26.85/
Client

$55.00/

Scrninp

Composite
Rate I'Y 75

$74/Day

$67.16/
Person

$46.75/
Day

$32.00/
Day

$25.20/
Day

$50.40/
Visit

$215,00/
Person

$139.63/
Trtmnt

$33=97/
Client

$53.00/

Scrninp

Projected

1st FY 75
Expend.

$810,600

$64,47!

$893,338

$1,624,268

$48,576

$655,200

yJ/,21)

$146,000

$5,232

$95,200

1"ruj jr.tcd
?ml 17 r
Expend.

| $1,337,490
|

 $96,713

$983,675

151,799,450
$52,5(.
$856,HOP

j$4 ,«24

*$219,000

|$7,848

1$107,080

$161,184

$1,877,018

$101,138

$1 /> 12

$8,170

J$365,C00

$13,080

.$252,2.80

$ 9,361,67:
g 600,00
$10,461,67.

,$ 3,425,471
$ 7,036,20-



These figures are based on unduplieated person counts. Therefore, 1st and 2nd FY 75 are not
additive to produce unduplieated count for FY 75. Composite Rates are based on this also.

This is an average based on Full-Time equivalent patients.

Alaskan nursing homes are filled near capacity levels; therefore, projection for 2nd FY 75
does not include any additional patients

Physician fees are established by use of Fee Schedules. These Fee Schedules are set for the
entire fiscal year; therefore, there are no increases in per visit rates for the second half
of FY 75.

Represents only Independent Laboratory charges as In-Patient Hospital Laboratory charges are
not separable from the rest of the billing.

The delay in reporting of actual screening counts by GAAB has resulted in a lover number of
screening reported than actually anticipated,
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Medicare Blue Cross ,
0" Washington and Alaska

Federal Medicare
Intermediary

October 9, 1974

Mr. Walter Norem

Department of Health and Social Services
State of Alaska

Pouch H

Juneau, Alaska 99801

Dear Walt:

This is in reply to your telegram of October 8, 1974.

15700 Davton Avenue North
P.O. Box 327 _
Seattle, Washington 98i 11
206/361 3000

The estimates we made on increases in cost for fiscal year 1975 of 12-17%
were based on projections that were being made at a national level at that
time. Subsequent projections of hospital and nursing home costs now in-

dicate an estimated increase of 25-30%.

We hope our estimates have not caused you additional problems.

Manager
/Reimbursement and Facility Audit

JRT:11

Blue Cross, Washington-Alaska, Inc.






i - AT Furn
Vet « <] W _*v. 4]
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FY 75 SUPPLE IIE%E{AL REQUEST
GENERAL RELIEF-MEDICAL PROGRAM

The FY 74 Generfil Relief-? fedical AFCC} budget authorization Y;/as $2,207,600
and with a supplemental of $492.400, the total FY 74 GR-Med budget became
2,700,000. Hie January 31, 1S75 data proces mg expenditure réport re-

lected "total actuals”"“through that date of $2,626,500 or 97.3% of that
budget, with prior year billings continuing to come in.

The FY 75 General ReIief-Budge*- is $2,527,200. Health care costs have . .
seriously increased far peyond prew?,us, estimates, due to increased utili-
zation and to sky-rocketing cost 3f |V|n_?1 Increases. Ever/ effort has

been made to administratively control principal expenditures in this program.

The Division of Medical ATS|stance respectfull reqéjests a supﬁ)lemental for

the General Relief-Medica prOtI:;ram of $293600, making a total FY 75 budget

of $2,520,500, an increase of 1L6%. Principal reasons for this request are:

[. The $169,600 increase in commodities (a 49.9% increasea is due almost
exclusively to a tremendous increase [n drug use and drug prices (3.9%
Increase in December, 17.6% increase in January).

2. Cost settlements of hospitals and nursing homes estimated at $100,000
on the G ner%l Relief-Medical pro%ram, ere ngt Ipr?wded or in the
FY /5 budget because it was understood that_federally_mandated cost
settlements would not be implemented until ,Ju_I%/ [, 1976 but circumstances
forced the division into cost settling beginning in 19

3. This deficit, only very recentI&/, known or rohe]zcted, comes as a result
of dramatjc increases ‘in expendityres in December and Janu?ry, which
pattern of expenditure could not have been known or properly ‘reflected

t thf émje the budge} Was prepareqH Recent comﬁut?rl ation has given
etalled informatiof for analysis that was unavailable to the program
prior to this date.



PROJECTIONS FOR GENERAL RELIEF MEDICAL

FY 75 supple; hjtal budget

BASED on THE FOLLOWING FACTORS:

* USAGE PROJECTPIS

The usage projections are based on actual billed FY 75 services
received as of December 31, 1974. Generally 90" of all services
rendered in the 1st half of FY 75 are billed in that time period.
From this assumption, 1st half FY 75 services were then projected.
1st Half FY 75 services generally meke up approximately 40" of

total services by the end of FY 75. From the 1st half FY 75, the
total for all services was then projected. Sin.ce 60% of all services
generally all in the last half of FY 75, the total of all services
for 2nd half FY 75 was then projected.

“ COMPOSITE RATE COSTS

The composite rate is a weighted average of the July 1974-Dec. 1974
actual rate and the Jan. 1975-June 1975 projected rate. The projected
rate is determined by using July 1974-Dec. 1974 us base rate and adding
10z i?iflation factor for last half of FY 75 services. Physician ser-
vices are excluded from the inflation factor as they are set to stan-
dard fee profiles for the entire fiscal year. The average is weighed in
accordance with the following: Generally 40" of all QR - MED services
for the fiscal year are done in the first half, while 60% are performed
in the second. The sum is then divided by two (the number of addends).



GR-MED FY 75 SUPPLEMENTAL BUDGET

Servicoall Actn.il ;L Projected 1st Projected 2nd Projected 1st Half FY75 12nd Half Composite Tojccled 1st Projected 2nd Total FY75
FY73 Dillci FY75 Services FY75 Services Total FY75 Average Rate FY75 Rate Rate Y75 Expend. FY75 Expend, Expend.
(Actual) (Projected)
In-Patient”
oL . A, A72 7,787 D 12,978 83.50/ 91.85/ 88.52/
Iospi tai : 5,191 Days ays $ $ $ $433,493 $715,263 $1 ,148,756
Day Day Day Day
Out—Patienti’9 4Si 538 Ters. 806 Pers. 1,344 Pers. $75.73/ $83.30/ $80.31/
Hospital Person Person Person $40,731 $67,206 $107,937
VAN 3/\ H M H
Lan & Xrny”>e%» 34 38 Duplic. 57 Duplic. 95 Duplic. $24.93/Dup. $27 .43/Dup. $26.34/ $944 $1.558 $2.502
Person Person Person Person Person Dup. Pers
2a,2b, 2¢ 12 12 Full Time 12 Full Time 12 Ful Tim  $26.64/Da $29.30/Day  27.97/D $58,342 $64,167 122,509
Skilled Mursdui~ : y : y -97/Dbay ' ’ $122,
Out of State.
2a,5,9,2c 21 21 Full Time 21 Full Time 21 Ful Tim $6.58/Day $7.23/Day $6.90/Day $25,20f $27,709 $52,909
2d,zb,2r.,9 B} -
IGF Nursfnj * 11 11 Full Time 11 Full Time 11 Ful Tim «:%$22.34/Day $24.57/Day $23.27/Day $44,044 $49,324 $93,438
Physician/5en 2647 2382 Visits 3573 Visits 5955 Visit 1$86.87/Visit $86.87/Visit $86.87/Vis $206,905 $310,357 $517,262
Home Health” » 0 6 L-"ersons 9 Persons 15 Persons ($183.33/Pers $201.78/Pers $194.40/Per $1,100 $1,816 $2,916
1
Transport.1l»” /19 166 Dup. Per 249 Dup Per 415 Dup Per $68.09/Pers $74_.90/Pers $71.50/Pers $11,304 $18,652 $29,956
Drugs” 23,383 25,981 Pres. 38,982 Pres. 64,873 Pres $7.40/Pres $8.14/Pres $7.85/Pres $192,261 $317, $509,573
Dental7" *7h ™ 3.37 430 Trcatmts 645 Treatmts 1,075 Treat !$50.00/Treat $55.00/Trea $53,03/Trea $21 ,5J0 $35,492 $57,002
. i
t—jg,M————-—————Fi—:]— 1
Other Serves $3,476 $5,737 $9,213
iT-jyy -
masses 72 Treat 80 Trcatmts 120 Treat 200 Treat S30.00/Treat $33,00/Trea $31 .81/T-ea $2,401 $3,961 $6,362
n
I"rosthe tics" : $6,200 $10,230 $16,430
p:*c. 5>erv,9 $2,037 $3,362 35,399
giij.ly Plan. i $13,316 321,971 $35,287
MLig. Detorn:. 1 $424 j 86«9 $1 123

B1s n.jwewow w L >



* Usage projections are based on actual billed
FY 75 services received as of December 31,1974.
Generally 90% of nil services rendered in the
1st half of FY 75 are billed in that time perJ-cl,
From this assumption, 1st half IY 75 services
were then projected. 1st half FY 75 services
generally make up approximately 40% of total
services by the end of FY 75, From the 1st
half FY 75, the total for all services was

then projected. Since 60% of all services
generally all, in the last half of FY 75, the
total of all. services for 2nd half FY 75 was
then projected.

* The composite rata is a weighted average of
Che .July J974-Dec 1974 actual rate and the

.Inn 1975-June 1975 projected rate. The projected
rate Jr del cr.nined by using Julyl974-Dec 1974
as base rale and adding 10% inflation factor
for last half of FY IS services. Physician
services are excluded from the inflation factor
as they aii- set to standard fee profiles for
the entire fInc.nl year. The average is weighed
in accordance with tne following: Generally
40% of all CK-Med services for the fiscal year
arc done In li\e first half, while 60% are pre—
formed in the second. The sum is then divided
by two ( the number of addends).

TOTAL $2,718,574
GOST SETTLING 100,000
TOTAL 2,818,574
ALLOCATION 2,525,000
DEFI1CIT <293,574">

IRO.IETF.D FY 75 GENERAL RELICF-MEDICAL

FOOT NOTES

It
2a
2b

2c

7a

7b

10
11

This isa duplicate person count. One patient may be counted many timesin tlie total.

This is an average based on full equivalent patients.

Alaskan nursing homes are filled near capacity levels, therefore, projection for 2nd

half of Fy 75 does not include any additional patients.

Medical Review by Dr. Dalton often requires Family Resources to be applied tonursing

home bills. Many are required to pay up to 50% of total cost.

Alaskan residents were placed in Oregon Homes prior to advent of the Medical Assistance

Division. At present, Medical Assistance is only paying the state portion of the bill,

at Oregon"s matching rate. Oregon rate are significantly lower than Alaskan rates
They are generally a room and board charge with additional billings for medical and
miscellaneous services.
Deleted

Represents only independent laboratory charges as in-patient hospital laboratory charges
are not separable from the rest of the billing.
Physician fees are established by use of fee schedules. These fee schedules are set for

entire fiscal year; therfore, there are no increases in-per visit rate for the second half

of FY 75.

Until memo dated January 13, 1975, the dental program was emergency only, Limited to $50.00
per treatment.

Includes billing from Delta Dental Contract and dental claims paid by DMA prior to contract.
Other services consist primarily of Family Planning andtherapies (physicalJ, occupational,
speech and hearing). Measures are unavailable as existing programs do not "clrievc such
information.

Generally General Medical Relief patient is costlier than " Medicaid one as heis authorized
only for the most urgent medical help and thus more expensive.
Glasses category includes adjustments, replacement of lenses and frames.

No projections for Speech & Hearing,Private Nursing,& other institutional careare needed.

These categories existed in FY 74.

COSTS FOR CONTRACTUAL SERVICES AND COMMODITIES BASED ON ACTUAL EXPENDITURES AS OF JANUARY 1, 1975
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PROJECTED BUDGET



Mdicare Blue Cross -

ofWashington and Alaska
Federal Medicare 15700 Dayton Avenue North
Intermediary P.O. Box 327

Seattle, Washington 98111
206/351 3C00

October 9, 1974

Mr. Walter Noreni

Department of Health and Social Services
State of Alaska

Pouch H

Juneau, Alaska 99S01

Dear Walt:

This is in reply to your telegram of October 8, 1974. «

The estimates we made on increases in cost for fiscal year 1975 of 12-17%

were based on projections that were being made at a national level at that
time. Subsequent projections of hospital and nursing home costs now in—

dicate an estimated increase of 25-30%.

We hope our estimates have not caused you additional problems.

jjSan k. Terry, Manager
xReimbursement and Facility Audit

JRT:11

Blue Cross, Washington-Alaska, Inc.
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Davi.! Freer, Administrative Office
Office of the Commissioner
Department of Health F Social Services

DATE March 26, 1975
Myrton |I,. Charnc-y, Comptroller
Division of Administrative Services
. St"JECT:  Supplemental Request
Jerry L. Schrader,, M:p. Justification

Director , p-\- \
Division of Mental Health |

- J , ]
Charles M. MclLean vyij/i m '/
Assistant Director* /7 ~

Division of Mental /"ileal th *
/l
/

The Division of Mcnt.nl Health, 1in two separate requests dated January 29
and March 20, 1975, requested supplemental in tiic amounts of $113,200. 00
and $19,S00,00 additional.

$73,900.00 of the $113,200.00 plus the $19,500.00 are to cover costs in—
curred through a prtient lead increase at Atascadero State Hospital ir.
the care and treatment of the mentally disordered offenders. These
patients arc committed by tiic Superior Court under the Criminal Code for
Psychiatric. Care, but are not convicted. Cur patient load has increased
from the appropriated five patients to, at thi. Jime, twelve, with one
more known admission pending. The mini m rate has also been increased
by an average of $4.30 per patient per ...ay effective January 1, 1975.

The balance of the supplemental $39,300.00 is made up of programs trans—

ferred with insufficient funding from the Division of Family and Children
Services with no potential funds available to cover. These programs com—
prise the balance of Hone Cottage, Anchorage; and Hope Center, Fairbanks,

and the fact wc have been unable to adequately control admissions based

on need.
r

Total supplemental request for Division of Mental Health is $153,000.00.

Itemized details comprising three pages have been submitted and approved
by the Governor®s Review Committee and copies arc available, if desired.

CMM:cal

c: Catherine Lloyd, Deputy Director
Division of Administrative Services



FACT SHEET - SUPPLE. E.TIiAL HEARING

VrOLFNT CRIMES COMPENSATION® BOARD Request for a suppleqpntal approgri.ntlon

The following FY74 claims are still pending determination by the Board and

the projected possible awards are based or. the policies of the former Board,

actual expenditures by the claimant and estimated loss of earnings. As the
applications come to Board determination facts nay be brought out which would
preclude the payment of an award or it may be determined that only a partial

award can be made but until that time we must consider each claim as requiring
funding in the amount the claimant has requested or the documentation has warranted:

Projected
Claim Brief Sur.imarv Award

74-035 Victim, young child who was kidnapped and sexually

abused requiring hospitalization, medication and

prolonged psychiatric treatments. $ 7,000
74-044 Victim and two children killed, leaving cne dependent

child; claim filed by guardian 10,000
74-027 Victim, a student, severely beaten and robbed and

stabbed when offenders broke into his apartment.

Sustained permanent disability and has had prolonged

hospitalization and therapy. 8,000
74-042 Victim employed as a roughneck on the pipeline, lest an

eye in an altercation in a bar when someone hit him

with a beer bottle. If no provocation is established

on the part of the victim, under the Board"s Standards

of Compensation that they have developed they could

consider an award ($5,000 to $7,000). 3,000/7,000
.1-043 Victim, a carpenter suffered the loss of an eye when

attacked by an unknown assailant. Under the Board"s

Standards of Compensation an award ($5,000 to $7,000) 5.000/7 ,000

Total FY 74 Awards $31,000/39,000

Wc have a FY 74 balance of $2,188.32. Further we still have eight outstanding
undocumented applications which may be pursued by the claimants as they have
two years 1in which to oe considered.

Reasons for deiay in determinations of the above claims:

1. Two claims involved hearings in bush areas therefore coordination between
attorneys, witnesses, claimants and hearing officers were involved Now
ready for determination,

2. One claim awaiting the trial of the offender.

Prolonged medical ar.d counselling treatments required.

4. Delays ir. receiving information from insurance companies regarding their
payments on hospital and medical bills due to extended medical care needed.

5. No decisions can be made until we have an appointment of two Board members.

w

Thus far only 8 FY75 claims have been determined by the Board; 5 were awarded

in the amount of $5,270.83 leaving a balance of $46,729.15 to take cave of

the completed claims, a list is attached. It Is difficult to project the

final determination of the Board as their actual awards may be more or less than
projected at their discretion after review of the hearing data and the facts

of the claim.



Y 75
Claim No.

75-005

75-010

75-011
75-015
75-016

75-012
75-013

75-014

75-017

75-018

75-019

75-021

75-022

75-023

i 3

Brief Descri, .ion

Claimantj young man shot and severely injured while
getting water at a stream by unknown offender;
sustained serious injuries requiring prolonged
medical care

Claimant, injured by a discharged employee;
sustained partial disability to right hand; also
continued threats to his family.

Claimant, survivors of murdered mother; children
witnessed the incident and one child has required
continued psychiatric counselling

Claimants, dependent survivors of a father who
was stabbed to death

Claimant, young girl who was subjected to'lewd
indecent acts and attempted rape, resulting in
medical expenses and loss of earnings

Claimant, assaulted and raped; claiming for
medical expenses and loss of earnings

Claimant; severely beaten and suffered permanent
loss of hearing when an unknown assailant broke
into his home and robbed him

Claimant, wife of above also beaten and injured
in the incident

Claimant, victim of a beating sustaining a
broken leg; medical expenses paid by medicare
and was on unemployment

Claimant, although incident occurred prior to 1971
s till insists on pressing his claim

Claimant, elderly man who was assaulted and
robbed resulting in prolonged medical care; medical
expenses, claimed

'Pending receipt of amount
of insurance payments on
medical expenses

Failed to attend scheduled
hcaring but can request
reopening of his claim.

Awaiting trial of the offender

Hearing held; awaiting Board
deacision

Hearing scheduled

Hearing scheduled

Arrangements for hearing
arc being made

Arrangements for hearing
are being made

Failed to attend scheduled
hcaring; but can request
reopening of his claim

Arrangements for hearing arc
bcing made

Arrangements for hearing
are being made

$ 5,000

510,000

$10,000

$ 1,000

$ 2,160

$10,000

share in mr.
award as no
above

-0-

$ 987.0C



Fy 75
Claim No.

75-025
75-026
75-027
75-02S

75-029
75-030
75-031

75-032

75-033

75-034

75-035

75-036

75-037

75-038

75-039

Brief Description

Claimant, Guardian for children of deceased \\
who was shot and killed after a slight altcic:

Claimant, widow and two children of a victim who
was deliberately run over and killed

Claimant, sister of a young girl who was kidnapped,
threatened with a knife and raped resulting in
medical and psychiatric treatment

Claimant, victim of an. assault with a deadly weapon
with intent to rape, claiming medical expenses

Claimant, young man who was shot in the face and
sustained injuries to the lower half of his face and
is s till under medical treatment

Claimant, vu im of a robbery and beating sustaining
extended injuries and is under medical treatment

Claimant, middle aged woman beaten up in front of her
apartment house

Claimant, young family man shot in the back of the
neck and arm resulting in prolonged medical treatment
and possible partial disability

Claimant, young boy shot and seriously wounded and
still in very critical condition; claiming forl
unpaid medical expenses and loss of earnings

Claimant, young man shot in the ankle resulting in
15 to 20 per cent total disability

Status

Awaiting judgcment of
the offender

Additional information

relative to other collateral

receipts
Arrangements for hearing
are being made

Hearing scheduled

Pending further medical
treatment

Pending further medical
treatment

Pending police report find
employment, history

Hearing Scheduled

Pending medical and Police
report

Pending police report and
status of the case against
tlie offender

Additional ly we have 28 outstfinding applications needing completion and further documentation.

Projeetob_Aw;:

$10,000

$10,000

S 500

$ 500

$ 3,000/7,@

$3,000/7,00

No definite
amount reqv'

$10,000

$'3,000/7,0/

$10,000

$89,147/101 .



DIVISION OF CORRECTIONS
"SUPPLEMENTAL FUNDS REQUEST JUSTIFICATION - FY '75"

ADULT CONFINEMENT BRU: 06-66-4-01-00-00

Food Costs

The Division of Corrections predicted a confinement food need on
the following basis for FY *75in the fall of .973.

Predicted #Inmates Predicted C st/Day Need
Food 455 $2-156 353.1

The Legislature appropriated the following as a result of not funding
the Anchorage State Jail for FY "75.

#Inmates Cost/Dav Appropriation
Food 417 $2,156 328.1

The Division of Corrections prediction(fall *74) for confinement food
needs reasserts the need for providing for 455 beds and a heavy infla—
tion factor on the cost per day. The FY "74 actual cost per day was
$2,349, even considering the fact that statewide Division of Corrections
experienced a slight inventory shrinkage. A 12% inflation factor on
food over FY "74 actuals 1is predicted.

#Inmates Predicted Cost/Day Need

Food (fall 774) 455 $2,631 . 436.9

On a Division of Corrections pipeline request, legislative budget and
audit approved $10.0 in commodities for re-opening the Anchorage State
Jail (RP 75-51). This amount theoretically should be deducted from the
predicted food needs.

SUPPLEMENTAL REQUEST RECAP FOR FOOD COSTS

Predicted Need (fall74) 436.9°
Less: Pipelined via LB&A (10.0)

Adjusted need 426.9
Less: Current Appropriation 328.1

Supplemental Request 98.8



Prior Year Charges, Unpaid or charged to current year
Unpaid prior year charges:
Nome Renovations 1

Palmer Oven purchase
Various others

N
N o O

Prior year charges to current year:

Various 1invoices paid after
closing 25.0
Medical cost incurred in

prior year and charged 1in

error to current year 25.5
Supplemental Request 67.3
Adult Confinement BRU Recap of Supplemental Request
Unpaid Error
Fc 1d Cost Charges Charges TOTAL
Supplemental 98.8 16.8 50.5 166.1"
Request IQ
JUVENILE CONFINEMENT BRU: 06-66-4-02-00-00

Local Facilities Component - 02

The Division of Corrections predicted a local facilities need in the
fall of 1973 for FY "75. The following fiqures appear in the Division
of Corrections request document.

Predicted #Children Predicted Cost/Day Need

Foster Home 75 $ 8.40 229.9
Private Institutions 62 $30.38 680.6
137 910.5

The Division of Corrections requested a local facilities budget for FY
*75 with the following annotation *"The following display shows rates,
placements and total costs in October1973. We arerequesting substan-
tually less than these actual figuresto remain within theconstraints
of the preliminary appropriation guidelines.”
Request
Foster Home 181.1
Private Institution 580.4



3.

The Legislature appropriated to local facilities the amount of the
request level, less $89.0, because Turning Point Boys Ranch rates
were considered too high (pg. 56, F.C.C.)

Approp.
Foster Home 181.1
Private Institution 491.4

672.5

The Division of Corrections prediction (fall of 74) for local facility
needs based on preliminary actuals are as follows:

Pred. # Children Pred. Cost/Day Need
Foster Home 85 J 1 $ 9.00 279.2
Priv. Institution 7571 $31.82 871.1
160 1150.3

Based on FY 74 eligibility determination experience the Division of
Corrections may be able to recover 50% of the local facility care
expenditures made on behalf of children eligible for AFDC. This

would be a pass through expenditure recovery of federal funds from the
Division of Family and Children Services.

Eligib. Ratio . 50% Adjust. Recovery of Need
Foster Home 12% 6% 16.8
Priv. Institution 17% 8.5% 74.0
90.8

SUPPLEMENTAL REQUEST RECAP FOR LOCAL FACILITIES

Component
Foster Home Priv. Institution Total
Predicted need (fall 74) 279.2 871.1 1150.3
Less: Possible Recovery (16.8) (74.0) (90.8)
Adjusted Need - 262.4 797.1 1059.5
Less: Current Approp. 181.1 491 .4 672.5
Supplemental Request " 81.3 "305.7 387.0

OUT-OF-STATE FACILITIES Component - 03

The Division of Corrections predicted out-of-state care in the original
FY 75 request document as follows:

Pred. i Children Pred. Cost/Day Need
Out-of-State 22 $23.64 189.8

The Division of Corrections requested an out-of-state facilities budget
for FY 75 with the following annota ion *"The following'display shows
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rates, placements, and total costs in October 1973. We are requesting
substantially less than these actual figures to remain within the
constraints of the preliminary appropriation guideline.”

Request

Out-of-State 113.1
The.Legislature appropriated exactly what was requested (pg. 59, F.C.C.)

Appropriation
Out-of-State 113.1

The Division of Corrections prediction (fall of "74) for out-ot-state
needs 1s based on preliminary actuals as follows:

Predicted #Children Predicted Cost/Day Need

Out-of-State 25 . $30.30 -2"9t 6
Z 1(**5"
Based on FY "74 eligibility determination experience, the Division of
Corrections may recover 50% of out-of-state facility expenditures
made on behalf of children eligible for AFDC. This would be a pass
through expenditure recovery of federal funds from the Division of family
and Children Services.

Eligib. Ratio 50% Adjust. Recovery of Need
Out-of-State 24% ww 12% . 33.5 Rev.
SUPPLEMENTAL REQUEST RECAP FOR OUT-OF-STATE FACILITIES
Revised
Predicted Need (fall -"74) 279 .3
Less: Pos;ible Recgvery (33.5)
Adjusted Need , 245.8
Less: Current Appropriation “e = 113.1
SUPPLEMENTAL REQUEST / 132.7

JUVENILE CONFINEMENT BRU RECAP OF SUPPLEMENTAL REQUEST

Component - 02 Component - 03
Local Facilities Qut-of-State Total

Supplemental Request  387.0 132.7 . 519.7



5.

ADULT REHABILITATION BRU:  06-66-4-03-00-00

Medical Costs

The Division of Corrections predicted a medical care need as follows
for FY *75 in the fall of 1973.

Predicted ftlnmates Predicted Cost/Day Need
Medical Care 446 $1.84 299.6
The Legislature appropriated the following as a result of not funding
the Anchorage State Jail and an across the board reduction in medical
care costs/day of $.30.
#lnmates Cost/Day Appropriated
Medical Care 406 $1.54 228.2
The Division of Corrections prediction (fall "74) for medical care needs
is based on 455 beds and a reassertion of the appropriateness of a cost -
of 1.84/manday. The actual medical costs for FY "74 were $1.75 per
manday, however, after adjusting for errors in fiscal year charging
the cost per manday reached $1.92. The Division of Corrections believes
it can maintain FY "75 costs at $1.84/manday if it can proceed
expeditiously with its new incentive medical services contracts.
ffinmates Cost/Day Need
Medical Care 455 $1.84 305.6

SUPPLEMENTAL REQUEST FOR MEDICAL CARE AMD ADULT REHABILITATION BRU

Predicted Need (fall 774) 305.6

Less: Current Appropriation (228.2)

Supplemental Request 77.4
PROBATION AND PAROLE BRU: 06-66-4-05-00-00
Rent Cost

The Division of Corrections predicted rent costs for the two problenm
facilities for FY <5 in the fall of 1973 as follows. m

Nome 4.0
Ketchikan 10.3
Need

Rent 14.3

The legislature appropriated 4.0 for Nome but disallowed any rent for
Ketchikan.

Appropriation
Rent -4 .0



Executive mandate required that Division of Corrections occupy and pay

for the Ketchikan facility and the new facility in Nome for FY *"75.

Nome 7.8

Ketchikan 17.7
Need

Rent 25.5
SUPPLEMENTAL REQUEST FOR RENT AND PROBATION AND PAROLE BRU.

Predicted Need .(fall "74) 25.5
Less: Current Appropriation (4.0)

Supplemental Request 21.5
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April 21 1975

Honorable Chancy Croft
President of the Senate
Alaska State Legislate a
State Capitol - Pouch V
Juneau, Alaska 998I1

Dear Senator Croft: ;

ow before the Senate Health & Social Services committee contains the

2nt of Health and Social Services FY 75 Supplemental request for Aid
to Families with Dependent Children. The urgent necessity for early passage
of this bill cannot be over stated.

Insufficient funds were available within the FY 75 allocation to make the April

1975 AFDC payments. A $500,000 transfer from the Aid to Disabled allocation

was necessarv so that these obligations could be paid on time. There are no funds
available to pay recipients in May until HB 251 is approved and signed into law.

Legislative intent as stated on page 36 of the FY 75 Social Services short form appear
to be clear: all legally obligated payments are to be made. Therefore, lurge

your cooperation to assist HB 251 through committee and floor action to effect timely
passage.

Ifany of our staff can be of assistance in further discussions of this problem, please
call on us at any time.

Andrews. Warwick, Chairman
Budget Review Committee
cc: Honorable Bill Ray
Chairman, Senate Finance Committee

Honorable George IHohman
Chairman, Senate I &S . committee

Francis S. L. Williamson, Commissioner
Department of Health 5 Social Services
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Original sponsor: The Rules Committee Offered: *1/7/75
by request of the Governor Referred: Rules
IN THE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE BILL MO 251
IN "HE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - VIRST SESSION
A BILL
Acr an Act entitled: "An Act making a supplemental appropriation to the
Department of Health and Social Services; and providing
for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $7)653,600 is appropriated from the following
sources to the Department of Health and Social Services for the fiscal year
ending June 30, 1975 to be allocated as follows:

General Fund Federal Program
Receipts

Assistance Payments, Aid to Families

with Dependent Children $1,350,000 $1,350,000
Program Services, Institutional

Care program 221,800
Medical Assistance, Medicaid

Program 1,712,750 1,712,750
General Relief Medical 293,600
Mental Health, Contract

Institutions 173,500
Violent Crimes Compensation Board,

pending claims - FY 74 and 75 75,000
Adult Confinement 176,000
Juvenile Confinement 489,300
Adult Rehabilitation 77,400
Probation and Parole 21,500

CSHB 251






Original sponsor: The Rules Committee Offered: u/7/75
by request, of the Governor Referred: Rules

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 251

IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL

For an Act entitled: "An Act making a supplemental appropriation to the

Department of Health and Social Services; and providing

for an effective date.”
1BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $7,653,600 1is appropriated from the following
sources tc the Department of Health and Social Services for the fiscal year
ending June 30, 1975 to be allocated as follows:

General Fund Federal Program

Receipts

Assistance Payments, Aid to Families

with Dependent Children $1,350,000 $1,350,000
Program Services, Institutional

Care program 221,800
Medical Assistance, Medicaid

Program 1,712,750 1,712,750
General Relief Medical 293,600
Mental Health, Contract

Institutions 173,500

Violent Crimes Compensation Board,

pending claims - FY 7) and 75 75,000
Adult Confinement 176,000
Juvenile Confinement 1*89,300
Adult Rehabilitation 77,00
Probation and Parole 21,500

-1- CSHB 251
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* Sec. 2.
070(c).

$4,590,850 $3,062,750
This Act takes effect immediately in accordance with AS 01.10.



Introduced: 3/3/75
Referred: Health,Education
Social Services and Finance

BY THE RULES COMMITTEE BY

1 :N THE HOUSE REQUEST OF THE GOVERNOR

2 HOUSE BILL NO. 251

IN THE LEGISLATURE OF THE STATE OF ALASKA

A NINTH LEGISLATURE - FIRST SESSION

5 A BILL

6 3r an Act entitled: "An Act making a supplemental appropriation to the
7 Department of Health and Social Services; and pro—
6 viding for an effective date."

9 E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
10 # Section 1. The sum of $7,835500 is appropriated from the following
I ounces to the Department of Health and Social Services for the fiscal year

2 nding June 30, 1975 to he allocated as follows:

B General Fund Federal Program
M Receipts
' Assistance Payments, Aid to Families

16 with Dependent Children $1,360,700 $1,360,800
b Program Services, Institutional

18 Care program 221,800

B Medical Assistance, Medicaid

2 Program 1,809,300 1,809,300
2 General Relief Medical 293,600

2 Mental Health, Contract

= Institutions 113,200

o Violent Crimes Compensation Board,

2 pending claims - FY 7" and 75 75,000

2 Adult Confinement 176,000

Y Juvenile Confinement 516,900

* Adult Rehabilitation 77,500

29 Probation and Parole 21,500

HB 251
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* Sec.

10.070(c).

HB 251

2.

$4,665,00 $3,170,100

This Act takes effect immediately in accordance with as 01.



Introduced: 3/3/75
Referred: Health,Education
Social Services and Finance

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 251
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act making a supplemental appropriation 0 the
Department of Health and Social Services; and pro—
viding for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $7,835,500 is appropriated from the following
sources to the Department of Health and Social Services for the fiscal year
ending June 30, 1975 to he allocated as follows:

General Fund Federal Program
Receipts

Assistance Payments, Aid to Families

with Dependent Children $1,360,700 $1,360,800
Program Services, Institutional

Care pidgram 221,800
Medical Assistance, Medicaid

Program 1,809,300 1,809,300
General Relief Medical 293*600
Mental Health, Contract

Institutions 113,200

Violent Crimes Compensation Board,

pending claims - FY74 and 75 75,000
Adult Confinement 176,000
Juvenile Confinement 516,900
Adult Rehabilitation 77,700
Probation and Parole 21,500

HB 251

&
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Introduced: 3/3/75
Referred: Health,Education
Social Services and Finance

BY THE RULES COMMITTEE BY

'n the house request of the governor
HOUSE BILL NO. 251
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL

'or an Act entitled: "An Act making a supplemental appropriation to the

Department of Health and Social Services; and pro-

viding for an effective date.”
E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA

* Section 1. The sum of $7,835,500 is appropriated from the following
ources to the Department of Health and Social Services for the fiscal .year
nding June 30, 1975 to be allocated as follows-
General Fund Federal Program

Receipts

Assistance Payments, Aid to Families

with Dependent Children $1,360,700 $1,360,600
Program Services, Institutional

Care program 221,800
Medical Assistance, Medicaid

Program 1,809,300 1,309,300
General Relief Medical 293j60Q

Mental Health, Contract

Institutions 113,200
Violent Crimes Compensation Board,

pending claims - FY 7Xfnd 75 75,000
Adult Confinement 176,000
Juvenile Confinement 516,900
Adult Rehabilitation 77,200
Probation nd Parole 21,500

n HB 251
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Introduced: 3/3/75
Referred: Health,Education
Social Services and Finance

BY THE RULES COMMITTEE BY
REQUEST OF THE GOVERNCR

HOUSE EILL NO. 251

NINTH LEGISLATURE - FIRST SESSION
A BILL

IN THE LEGISLATURE OF THE STATE OF ALASKA

"An Act making a supplemental appropriation to the

Department of Health and Social Services; and pro-

viding for an effective date.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1.

The sum of $7,835,500 is appropriated from the following

sources to the Department of Health and Social Services for the fiscal year

ending June 30, 1975 to be allocated as follows:

General Fund

Assistance Payments, Aid to Families

with Dependent Children

Program Services, Institutional
Care program

Medical Assistance, Medicaid
Pro. ram

General Relief Medical

Mental Health, Contract
Institutions

Violent Crimes Compensation Board,
pending claims -FY 7" and 75

Adult Confinement

Juvenile Confinement

Adult Rehabilitation
Probation and Parole

$1,360,700

221,800

1,809,300
293,600

113,200

75,000
176,000
516,900

77,200

21,500

Federal Program

Receipts

$1 ,360,600

1,809,300

HB 251
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