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F e b r u a r y  25, 1975

T h e  h o n o r a b l e  M i k e  B r a d n e r  
S p e a k e r  of t h e  L o u s o  
A l a s k a  S t a t e  L e g i s l a t u r e  
J u n e a u , A l a s k a  9 S C 1 1

Dear Mr. S p e a k e r :

In a c c o r d a n c e  w i t h  A S  2 4 . 3 0 . 0 G 0 \ b )  a n d  t h e  U n i f o r m  R u l e s  
o f  t h e  L e g i s l a t u r e ,  I a m  s u b m i t t i n g  a b i l l  r e v i s i n g  t h e  
A l a s k a  n e t  i n c o m e  tax.

T h e  b i l l  p r o v i d e s  a g r a d u a t e d  t a x  s c h e d u l e  a t  t h e  p r e s e n t  
A l a s k a  i n c o m e  t a x  rates. P r e s e n t l y ,  r a t e s  a r e  c a l c u l a t e d  
as a p e r c e n t a g e  of  t h e  1 9 6 3  f e d e r a l  ra t e s .  T h i s  c h a n g e  
w i l l  p r o v i d e  A l a s k a  t a x p a y e r s  a n  e a s i e r  m e t h o d  of  c o m p u t i n g  
t h e i r  t a x e s  s i n c e  t h e y  V7±ll o n l y  h a v e  to u s e  o n e  r a t e  
s c h e d u l e  i n s t e a d  of  h a v i n g  to  a p p l y  a t w o - s t a g e  t a x  
c a l c u l a t i o n .

T h e  b i l l  a l s o  p r o v i d e s  t h a t  r e s i d e n t s  w i l l  b e  t a x e d  o n  
i n c o m e  f r o m  all s o urces, t h e r e b y  p u t t i n g  t h e  A l a s k a  r e t u r n  
o n  t h e  s o m a  b a s i s  as t h e  f e d e r a l  r e t u r n s .  P r e s e n t l y , 
t h e r e  e x i s t s  a n  u n i n t e n d e d  t a x  " l o o p h o l e "  f o r  r e s i d e n t s  
w h o  i n v e s t  in  b u s i n e s s  a n d  p r o p e r t y  o u t s i d e  t h e  S t a t e .  
R e s i d e n t s’ i n c o m e  f r o m  p r o p e r t y  a n d  b u s i n e s s  l o c a t e d  
o u t s i d e  t h e  S t a t e  is n o w  e x e m p t  f r o m  A l a s k a  i n c o m e  tax.
T h i s  bi.13. w o u l d  c l o s e  t h i s  l o o p h o l e .  A n  a n e c e s s a r y  
c o m p l e m e n t  to t h i s  p r o v i s i o n ,  t h e  b i l l  a l s o  p r o v i d e s  
a  t u x  c r e d i t  f o r  t u x e s  p a i d  t o  o t h e r  s t a t e s  o n  i n c o m e  
w h i c h  is t a x a b l e  b o t h  in A l a s k a  a n d  t h e  o t h e r  st a t e . 
P r e s e n t l y ,  A l a s k a  r e s i d e n t s  m a y  be d o u b l e  t a x e d  o n  s o m e  
of t h o i r  i n c ome. T h i s  b i l l  w o u l d  c o r r e c t  t h i s  i n e q u i t y .
T h e  b i l l  a l s o  a d d s  d e f i n i t i o n s  of  " d o m i c i l e "  a n d  

" r e s i d e n c e " .

T h e  b i l l  a l s o  a l l o w s  n o n - r e s i d e n t  t a x p a y e r s  t o  t a k e  t h e  
s t a n d a r d  d e d u c t i o n  a n d  e x e m p t i o n  c r e d i t s  in t h e  p r o p o r t i o n  
t h a t  h i s  A l a s k a  i n c o m e  b e a r s  t o  h i s  t o t a l  i n c o m e .  P r e s e n t l y ,  
n o n - r e s i d e n t s  are. n o t  a l l o w e d  to t a k e  t h e  s t a n u a r d  d e d u c t i o n  
b u t  m u s t  i t e m i s e  h i s  d e d u c t i o n s  a n d  is o n l y  a l l o w e d  e x e m p t i o n  
c r e d i t s  in t h e  p r o p o r t i o n  of  t h e  n u m b e r  of m o n t h s  r e s i d i n g  
in A l a s k a . T h i s  b i l l  w o u l d  p r o v i d e  a m o r e  e q u i t a b l e  a n d  
m o r o  e a s i l y  a d m i n i s t e r e d  s y s t e m .
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J a y  S. H a m m o n d  
G o v e r n o r
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Introduced: 2/26/75
Referred: Commerce and

B Y  THE R U L E S  C O M M I T T E E  BY 
R E Q U E S T  OF T H E  G O V E R N O RIN T H E  H O U S E

H O U S E  B I L L  NO. 212 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

For a n  A c t  e n t i t l e d :  "An Act r e l a t i n g  to the A l a s k a  i n c o m e  tax; and

p r o v i d i n g  for an e f f e c t i v e  da t e . "

BE I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  TH E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS 4 3 . 2 0  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to ’- e a a :

Sec. 1*3.20.011. T A X  ON I N D I V I D U A L S ,  F I D U C I A R I E S ,  A N D  C O R P O R A­

TIO N S .  (a) T h e r e  is I m p o s e d  f o r  e a c h  t a x a b l e  y e a r  u p o n  the t a x a b l e  

i n c o m e  o f  e v e r y  r e s i d e n t ,  n o n r e s i d e n t  and p a r t - y e a r  r e s i d e n t  i n d i v i d u a l  

and f i d u c i a r y  o f  the state, e x c e p t  t h os e  q u a l i f y i n g  for th e  r a t e s  in

(b) o r  (c) of this s e c t i o n ,  t axes c o m p u t e d  a c c o r d i n g  to the f o l l o w i n g  

t a b l e .

If t h e  t a x a b l e  I n c o m e  is:

Not o v e r  $ 2 , 0 0 0

O v e r  $ 2 , 0 0 0  but not o v e r  $ 4 , 0 0 0

O v e r  $1|,000 but not o v e r  $ 6, 0 0 0

O v e r  $ 6 , 0 0 0  but not  o v e r  $8 ,0 0 0

O v e r  $ 8 , 0 0 0  but not o v e r  $ 1 0 , 0 0 0

O v e r  $ 1 0 , 0 0 0  but not o v e r  $ 1 2 , 0 0 0

O v e r  $ 1 2 , 0 0 0  but not o v e r  $ 1 4 , 0 0 0

-1 -

T h e n  the tax is:

3 p e r  cent of the t a x a b l e  

i n c o me

$60 plu s  3-5 per cent o f  e x­

cess o v e r  $ 2 , 0 0 0  

$ 1 3 0  p l u s  !|.Q per  cent of e x­

ces s  o v e r  $ 4 , 0 0 0  

$21 0 p l u s  5.0 p e r  cent of e x­

ces s  o v e r  $ 6 , 0 0 0  

$ 3 1 0  p l u s  5-5 p e r  c ent of e x­

ces s  o v e r  $ 8 , 0 0 0  

$ 4 2 0  p l u s  6.0 per  cent of e x­

cess o v e r  $ 1 0 , 0 0 0  

$ 5 4 0  p l u s  7.0 p e r  cent o f  ex- 
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ce s s o v e r $ 1 2 , 0 0 0

Ov e r $ 1 4 , 0 0 0 but n o t o v e r $ 1 6 , 0 00 $68 0 p lus 7-5 p e r c ent of ex-

cess o ve r $ 1 4 , 0 0 0

O v e r $ 1 6 , 0 0 0 but not o v e r $ 1 8 , 0 0 0 $83 0 plus 8.0 per cent of ex-

cess o v e r $ 1 6 , 0 0 0

O v e r $ 1 8 , 0 0 0 but no t o v e r $20, 0 0 0 $990 p l u s 8.5 per cent of ex-

cess o v e r $ 1 3 , 0 0 0

O v e r $ 2 0 , 0 0 0 but not ove r $ 2 2 , 0 0 0 $ 1 , 1 6 0  p l u s  

c e s s  o v e r  $

9.0 pe r  

2 0 , 0 0 0

cent o f

O v e r $ 2 2 , 0 0 0 but not o v e r $ 2 6 , 0 00 $ 1 , 3 4 0  p l u s  9.5 per 

c e s s  o v e r  $ 2 2 , 0 0 0

cent of

O v e r $ 2 6 , 0 0 0 but not o ve r $ 3 2 , 0 0 0 $ 1 , 72 0 p l u s  10.0 p e r  

c e s s  o v e r  $ 2 6 , 0 0 0

cent of

O v e r $ 3 2 , 0 0 0 but no t o v e r $38 , 000 $ 2 , 3 2 0  p l u s  

e x c e s s  o v e r

10.5 per 

$ 3 2 , 0 0 0

cent of

O v e r $ 3 8 , 0 0 0 but no t o v e r $ 4 4 , 0 00 $ 2 , 9 5 0  p l u s  

e x c e s s  o v e r

11.0 per 

$ 3 8 , 0 0 0

cent o f

O v e r $ 4 4 , 0 0 0 but n ot o v e r $ 5 0 , 0 0 0 $ 3 , 6 1 0  plu s  

e x c e s s  o v e r

11. 5 per 

$ 4 4 , 0 0 0

cent o f

O v e r $ 5 0 , 0 0 0 but no t o v e r $60, 0 0 0 $'1, 300 plus  

e x c e s s  o v e r

12.0 p e r  

$ 5 0 , 0 0 0

cent o f

O v e r $ 6 0 , 0 0 0 but not o v e r $ 7 0 , 0 0 0 $ 5 , 500 p l u s  

e x c e s s  o v e r

12.5 p e r 

$ 6 0 , 0 0 0

cent of

O v e r $ 7 0 , 0 0 0 but not o v e r $80 , 000 $ 6 , 7 5 0  p l u s  

e x c e s s  e v e r

13.0 per 

$ 7 0 , 0 0 0

cent of

O v e r $ 8 0 , 0 0 0 but no t o v e r $90 , 000 $ 8 , 0 5 0  p lus 

e x c e s s  o v e r

13-5 pe r  

$ 8 0 , 0 0 0

cent o f

O v e r $ 9 0 , 0 0 0 but not o v e r $ 1 0 0 , 0 0 0 $9,'100 plu s  

e x c e s s  o v e r

1 'l. 0 p e . ■ 

$ 9 0 , 0 0 0

cent of
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Ir 0

;?! I O v e r  $ 1 0 0 , 0 0 0  b u t not o v e r  $ 1 5 0 , 0 0 0 $ 1 0 , 8 0 0  p l u s  1 4 . 0  per cent o f

o' 2 e x c e s s  o v e r  $ 1 0 0 ^ 0 0 0

1 3
O v e r  $ 1 5 0 , 0 0 0  b u t not o v e r  $ 2 0 0 , 0 0 0 $ 17 , 8 00  p l u s  14.5 pe r  cen t  of

■! 4 e x c e s s  o v e r  $ 1 5 0 , 0 0 0

1 5 O v e r  $ 2 0 0 j 0 0 0 $ 2 5 , 0 5 0  p l u s  14.5 per  cent of

p is e x c e s s  o v e r  $ 2 0 0 j 0 d 0

7 (b) T h e r e  Is i m p o s e d  fo r  each t a x a b le  y e a r  upo n  the t a x a b l.

ej a i h c o m e  o f  e v e r y  r e s i d e n t ,  n o n r e s i d e n t  and p a r t - y e a r  r e s i d e n t  m a r r i e d

1 9 i n d i v i d u a l  w h o  m a k e s  a s i n g l e  r e t u r n  j o i n t l y  w i t h  h i s  s p o u s e  (as

ti io p r o v i d e d  in s e c t i o n  6 0 1 3  o f  the I n t e r n a l  R e v e n u e  Code) and u p o n  e v e r y

1 11 l e s i d e n t j  n o n r e s i d e n t  a n d  p a r t - y e a r r e s i d e n t  s u r v i v i n g  s p o u s e  (as

I )2
d e f i n e d  in s e c t i o n  2(a) of the I n t e r n a l  R e v e n u e  Code) t a x e s  c o m p u t e d

ij 13
a c c o r d i n g  to the f o l l o w i n g  table.

j 14
If th e  t a x a b l e  i n c o m e  is: T h e n  the tax is:

is
Not o v e r  $ 4 , 0 0 0 3 p e r  cent of the t a x a b l e

3 16 i n c o m e

17
O v e r  $11,000 bu t  not o v e r  $8, 0 0 0 $ 1 2 0  p l u s  3.5 p e r  cen t of e x­

j 18
ces s  o v e r  $ 4 , 0 0 0

19
O v e r  $ 8 , 0 0 0  but not o v e r  $ 1 2 , 0 0 0 $ 2 6 0  p l u s  4.0 p e r  cen t  of e x­

S 20
c e s s  o v e r  $ 8 , 0 0 0

J 2' O v e r  $ 1 2 , 0 0 0  but n o t  o v e r  £16,000 $42 0 p l u s  5-0 p e r  cent o f  e x­

3 22
c e s s  o v e r  $ 1 2 , 0 0 0

j 23
O v e r  $ 1 6 , 0 0 0  but not o v e r  $ 2 0 , 0 0 0 $ 6 2 0  p l u s  5.5 pe r  c ent o f  e x­

? 24
ces s  o v e r  $ 16 , 000

j 2.8
O v e r  $ 2 0 , 0 0 0  but not o v e r  $24,000 $8 4 0  p l u s  6.0 p e r  cent  of e x­

:] 26
ce s s  o v e r  $ 2 0 , 0 0 0

 ̂ 27
O v e r  $ 2 4 , 0 0 0  but not  o v e r  $28, 0 0 0 $ 1 , 0 8 0  p l u s  7.0 pe r  c e n t  of e x­

i 28
ces s  o v e r  $ 2 4 , 0 0 0

j 29 O v e r  $ 2 8 , 0 0 0  but not o v e r  $32, 0 0 0 $ 1 , 3 6 0  p l u s  7. 5  p e r  c e n t  o f  ex-
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O v e r  $ 3 2 , 0 0 0  but not o v e r  $ 3 6 , 0 0 0

O v e r  $ 3 6 , 0 0 0  but not o v e r  $ 4 0 , 0 0 0

O v e r  $ 4 0 , 0 0 0  but n o t  o v e r  $ 4 4 , 0 0 0

O v e r  $ 4 4 , 0 0 0  but not o v e r  $ 5 2 , 0 0 0

O v e r  $ 5 2 , 0 0 0  but not o v e r  $ 6 4 , 0 0 0

O v e r  $ 6 4 , 0 0 0  but not o v e r  $ 7 6 ,0 0 0

O v e r  $ 7 6 , 0 0 0  but not o v e r  $ 8 8 , 0 0 0

O v e r  $ 8 8 , 0 0 0  but n o t  o v e r  $ 1 0 0 , 0 0 0

O v e r  $ 1 0 0 , 0 0 0  but not o v e r  $ 1 2 0 , 0 0 0

O v e r  $ 1 2 0 , 0 0 0  but not o v e r  $ 1 4 0 , 0 0 0

O v e r  $ 1 4 0 , 0 0 0  but not o v e r  $ 1 6 0 , 0 0 0

O v e r  $ 1 6 0 , 0 0 0  but not o v e r  $ 1 8 0 , 0 0 0

O v e r  $ 1 8 0 , 0 0 0  but not o v e r  $ 2 0 0 , 0 0 0

O v e r  $ 2 0 0 , 0 0 0  bu t  not o v e r  $ 3 0 0 , 0 0 0

c e s s  o v e r  $ 2 8 , 0 0 0  

$ 1 , 6 6 0  p l u s  8 . 0  p e r  c en t  of 

e x c e s s  o v e r  $ 3 2 , 0 0 0  

$ 1 , 9 8 0  p l u s  8 . 5  p er  c e n t  of 

e x c e s s  o v e r  $ 3 6 , 0 0 0  

$ 2 , 32 0  p l u s  9.0 p e r  c e n t  of 

e x c e s s  o v e r  $ 4 0 , 0 0 0  

$ 2 , 6 8 0  p l u s  9-5 pe r  c e n t  of 

e x c e s s  o v e r  $ 4 4 , 0 0 0  

$ 3 , 4 4 0  p l u s  1 0 . 0  p e r  cent of 

e x c e s s  o v e r  $ 5 2 , 0 0 0  

$ 4 , 6 4 0  p l u s  1 0. 5  p e r  cent of 

e x c e s s  o v e r  $ 6 4 , 0 0 0  

$ 5 , 9 0 0  p l u s  1 1 . 0  p e r  cent of 

e x c e s s  o v e r  $ 7 6 , 0 0 0  

$ 7 , 2 2 0  p l u s  1 1 . 5  p e r  cent of 

e x c e s s  o v e r  $ 8 8 , 0 0 0  

$ 8 , 6 0 0  p l u s  12. 0  p e r  c e n t  of 

e x c e s s  o v e r  $ 1 0 0 , 0 0 0  

$ 1 1 , 0 0 0  p l u s  12. 5  per cent 

of e x c e s s  o v e r  $ 1 2 0 , 0 0 0  

$ 13 , 50 0 p l u s  13. 0  per cent 

o f  e x c e s s  o v e r  $ 1 4 0 , 0 0 0  

$ 1 6 , 1 0 0  p l u s  1 3.5 p e r  cent 

of e x c e s s  o v e r  $ 1 6 0 , 0 0 0  

$ 1 8 , 8 0 0  p l u s  14, 0  per cent 

o f  e x c e s s  o v e r  $ 1 8 0 , 0 0 0  

$ 2 1 , 6 0 0  p l u s  1 4 . 0  per cent 

o f  e x c e s s  o v e r  $ 2 0 0 , 0 0 0
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Over $300,000 but not over $400,000

O v e r  $ 4 0 0 , 0 0 0

$ 3 5 , 6 0 0  plu s  14.5 per cent 

o f  e x c e s s  o v e r  $ 3 0 0 , 0 0 0  

$ 5 0 , 1 0 0  p l u s  14.5 per  c ent 

o f  e x c e s s  o v e r  $ 4 0 0 , 0 0 0

(c) T h e r e  is i m p o s e d  for e a c h  t a x a b l e  y e a r  u p o n  the t a x a b l e  

i n c o m e  o f  e v e r y  r e s i d e n t ,  n o n r e s i d e n t  and p a r t - y e a r  r e s i d e n t  h ead of 

a h o u s e h o l d  (as d e f i n e d  in s e c t i o n  2(b) o f  the I n t e r n a l  R e v e n u e  

C o d e ) ,  t a x e s  c o m p u t e d  a c c o r d i n g  to the f o l l o w i n g  table.

If th e  t a x a b l e  i n c o m e  is:

No t  o v e r  $ 2 , 0 0 0

O v e r  $ 2 , 0 0 0  bu t  not o v e r  $4 , 0 0 0

O v e r  $ 4 , 0 0 0  bu t  not o v e r  $6 , 0 0 0

O v e r  $ 6 , 0 0 0  but not o v e r  $8 , 0 0 0

O v e r  $ 8 , 0 0 0  bu t  not o v e r  $ 1 0 , 0 0 0

O v e r  $ 1 0 , 0 0 0  but not o v e r  $ 1 2 , 0 0 0

O v e r  $ 1 2 , 0 0 0  but not o v e r  $ 1 4 , 0 0 0

O v e r  $ 1 4 , 0 0 0  but not o v e r  $ 1 6 , 00 0

O v e r  $ 1 6 , 0 0 0  but n o t  o v e r  $18, 0 0 0

O v e r  $ 1 8 , 0 0 0  but n o t  o v e r  $ 2 0, 0 0 0

-'i-

T h e n  the tax is:

3 per cent of the  t a x a b l e  

inc ome

$60 p lus 3-5 per cent o f  e x­

ce s s  o v e r  $ 2 , 0 0 0  

$1 3 0  p l u s  4.0 p e r  cent o f  e x­

ces s  o v e r  $ 4, 0 0 0  

$ 2 1 0  p l u s  4.5 p er  c ent of e x­

cess o v e r  $6 , 0 0 0  

$ 3 0 0  p l u s  5-0 p e r  cent of e x­

ce s s  o v e r  $ 8 , 0 0 0  

$4 0 0  p l u s  5.5 p e r  cent of e x­

ce s s  o v e r  $ 1 0 , 0 0 0  

$5 1 0  p l u s  6.0 pe r  cent o f  e x­

ce s s  o v e r  $ 1 2 , 0 0 0  

$630 p l u s  6.5 p e r  cent of  e x­

ce s s  o v e r  $ 1 4 , 0 0 0  

$ 7 6 0  p l u s  7.0 pe r  c e n t  of e x­

ce s s  o v e r  $16 ,000 

$ 9 0 0  p l u s  7-0 pe r  cent of e x­

cess o v e r  $ 1 8 , 0 0 0  
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2

3

4

5

6

7

8

9

10

II

12

13

14

15

15

17

18

19

20

21

22

23

24

25

26

27

28

29

O v e r  $ 2 0 , 0 0 0  but not over $ 2 2, 0 0 0

O v e r  $ 2 2 , 0 0 0  but not o v e r  $ 2 4 , 00 0

O v e r  $ 2 4 , 0 0 0  but n o t  o v e r  $ 2 8 , 0 0 0

O v e r  $ 2 8 , 0 0 0  but n o t  o v e r  $ 3 2, 0 0 0

O v e r  $ 3 2 , 0 0 0  but not o v e r  $38, 0 0 0

O v e r  $ 3 8 , 0 0 0  but not o v e r  $44, 0 0 0

O v e r  $ 4 4 , 0 0 0  but no t  o v e r  $ 5 0, 0 0 0

O v e r  $ 5 0 , 0 0 0  but not o v e r  $ 6 0 , 0 0 0

O v e r  $ 6 0 , 0 0 0  but not o v e r  $ 7 0 , 00 0

O v e r  $ 7 0 , 0 0 0  but no t  o v e r  $ 3 0 , 0 0 0

O v e r  $ 8 0 , 0 0 0  but not o v e r  $ 9 0 , 0 0 0

O v e r  $ 9 0 , 0 0 0  but no t  o v e r  $ 1 0 0 , 0 0 0

O v e r  $ 1 0 0 , 0 0 0  but not o v e r  $ 1 5 0 , 0 0 0

O v e r  $ 1 5 0 , 0 0 0  but not o v e r  $ 2 0 0 , 0 0 0

O v e r  $ 2 0 0 , 0 0 0  but not o v e r  $ 3 0 0 , 0 0 0

- 6 -

$1 , 0 4 0  p l u s  7. 5  p e r  cen t  of

ex c es s  o v e r  $ 2 0 , 0 0 0

$ 1 , 1 9 0  p l u s  3.0 p e r  c ent of

e x c e s s  o v e r  $ 2 2 , 0 0 0

$ 1 , 3 5 0  p l u s  8.5 p e r  cent of

exc es s  o v e r  $ 2 4 , 0 0 0

$ 1 , 6 9 0  p l u s  9.0 p e r  cent of

e x c e s s  o v e r  $ 2 8 , 0 0 0

$ 2 , 0 5 0  p l u s  9-5 p e r  cent of

e x c e s s  o v e r  $ 3 2 , 0 0 0

$ 2 , 4 3 0  p l u s  10.0 p e r  cent of

e x c e s s  o v e r  $ 38 , 000
$3, 030 p l u s  1 0.5 per- cent of

e x c e s s  o v e r  $ 4 4 , 0 0 0

$ 3 , 6 6 0  p l u s  1 1 . 0  pe r  cent of

e x c e s s  o v e r  $ 5 0 , 0 0 0

$ 4 , 7 6 0  p l u s  11. 5 pe r cent of

ex c e s s  o v e r  $ 6 0 , 0 0 0

$ 5 , 9 1 0  p l u s  12. 0  p e r  cent of

e x c e s s  o v e r  $ 7 0 , 0 0 0

$ 7 , H O  p l u s  12.5 p e r  cent of

e x c e s s  o v e r  $ 8 0 , 0 0 0

$ 8 , 3 6 0  p l u s  13. 0  pe r  c ent of

e x c e s s  o v e r  $ 9 0 , 0 0 0

$ 9 , 6 6 0  p l u s  13.5 pe r  cent of

e x c e s s  o v e r  $ 1 0 0 , 0 0 0

$ 1 6 , 4 1 0  p l u s  14.0 p e r  c e n t  of

ex c e s s  o v e r  $ 1 5 0 , 0 0 0  

$ 2 3 , 4 1 0  plus 14.5 per cent c "
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7

8
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10
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12

13

14

15

16

17

18

19

20

21

2?

7 3

24

26

2 6

27

7.8

29

C v e r  $ 3 0 0 , 0 0 0

e x c e s s  o v e r  $ 2 0 0 , 0 0 0  

$ 3 7 , 9 1 0  p l u s  14. 5  p e r  cent o f  

e x c e s s  o v e r  3 3 0 0 , 0 0 0

(d) Th e  d e p a r t m e n t  s h a l l c o m p u t e  a n d  p u b l i s h  the A l a s k a  i nc o m e  

tax l i a b i l i t y  for r e s i d e n t  t a x p a y e r s  at the m i d p o i n t  of e a c h  b r a c k e t  

of a d j u s t e d  g r o s s  i n c o m e  (as d e f i n e d  in sec. 62 of the I n t e r n a l  

R e v e n u e  Code) m o d i f i e d  as r e q u i r e d  by sec. 31 of t his c h a p t e r  in $25 

s t e p s  b e l o w  $ 3 , 0 0 0  a n d  $50 s t e p s  to $ 2 0 , 0 0 0  r o u n d i n g  the c a l c u l a t i o n s  

to t h e  n e a r e s t  d o l l a r .  R e s i d e n t  t a x p a y e r s  e l e c t i n g  to t a k e  the s t a n­

da r d  d e d u c t i o n s  ma y  f il e  r e t u r n s  based upon, and p a y  taxes a c c o r d i n g  

to, t a b l e s  e s t a b l i s h e d  u nd e r  this s e c t i on .

(e) T h e r e  is i m p o s e d  f o r  eac h  t a x a b l e  year  u p o n  the e n t i r e  

t a x a b l e  I n c o m e  of e v e r y  c o r p o r a t i o n  d e r i v e d  f rom s o u r c e s  w i t h i n  the 

s t a t e  a tax c o n s i s t i n g  o. a n o r m a l  tax e q u a l  to 5.4 per cen t of 

t a x a b l e  incom e ,  and a s u r t a x  w h i c h  is equal to 4.0 per c e n t  of  taxable 

i n c o m e .  F o r  p u r p o s e s  o f  t h i s  c h a p t e r  the su r t ax  e x e m p t i o n  for a 

t a x a b l e  y e a r  f o l l o w s  secs. 156 1  a n d  1563 of t h e  I n t e r n a l  R e v e n u e  Code.

* Sec. 2. AS 4 3. 2 0  Is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3 . 2 0 . 0 2 1 .  I N T E R N A L  R E V E N U E  C O D E  A D O P T E D  BY R E F E R E N C E .  (a) 

S u b t i t l e  F a n d  c h a p t e r  1 o f  s u b t i t l e  A of the 1954 I n t e r n a l  R e v e n u e  

Code, P u b l i c  L a w  8 3 - 5 9 1 ,  as a m e nded, are a d o p t e d  by r e f e r e n c e  as a

p a r t  o f  this  c h a pter. T h o s e  p o r t i o n s  of the I n t e r n a l  R e v e n u e  Code

h a v e  f u l l  f orce and e f f e c t  u n d e r  t his c h a p t e r  u n l e s s  e x c e p t e d  to or 

m o d i f i e d  by o t h e r  p r o v i s i o n s  of this chapter.

(b) Fo r  p u r p o s e s  of c a l c u l a t i n g  the f e d e r a l  tax p a y a b l e  o n  

p e r s o n a l  h o l d i n g  c o m p a n i e s  p r o v i d e d  for i n  the p r o v i s i o n s  of I n t e r n a l  

R e v e n u e  C ode s e c t i o n  541, the rate is 12.6 pe r  cent.

(c) Fo r  p u r p o s e s  of c a l c u l a t i n g  the a l t e r n a t i v e  tax on capi t a l  

g a i n s  p r o v i d e d  for in the p r o v i s i o n s  o f  I n t e r n a l  R e v e n u e  C o d e  s e c t i o n
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1201, the r a t e  is 4.5 p e r  cent for c o r p o r a t i o n s  and 4 p e r  c en t  for 

i n d i v i d u a l s  a n d  f id u c i a r i e s .

(d) W h e r e  a c r e d i t  a l l o w e d  u n d e r  the I n t e r n a l  R e v e n u e  C o d e  is 

a l s o  a l l o w e d  in c o m p u t i n g  A l a s k a  inc o me  tax, it is l i m i t ed  to 16 per 

cen t o f  the a m o u n t  of the c r e d i t  d e t e r m i n e d  fo r  f e d e r a l  i n c o m e  tax 

p u r p o s e s  f o r  i n d i v i d u a l s  a n d  18 p e r  c ent for c o r p o r a t i o n s .

* Sec. 3- AS 4 3 . 2 0 . 0 3 0  is repea-u-d an d  r e - e n a c t e d  to read:

Sec. 4 3. 2 0 . 0 3 0 .  R E T U R N S  A N D  P A Y M E N T  O F  TAXES. (a) E v e r y  i n d i v i­

dual, fid u c i a r y ,  p a r t n e r s h i p  an d  c o r p o r a t i o n  r e q u i r e d  to m a k e  a r e t u r n  

u n d e r  the p r o v i s i o n s  of the I n t e r n a l  R e v e n u e  C o d e  s h a l l  at th e  same 

time f i l e  w i t h  the d e p a r t m e n t  1 r e t u r n  s e t t i n g  out

(1) the a m o u n t  of ta.-. due u n d e r  this c h a pter, l e s s  c r e d i t s  

claimec. a g a i n s t  the tax; and

(2) o t h e r  i n f o r m a t i o n  for the p u r p o s e  of c a r r y i n g  out the 

p r o v i s i o n s  of this c h a p t e r  w h i c h  the d e p a r t m e n t  r e q u i r e s .

(b) T h e  r e t u r n  shall e i t h e r  be o n  o a t h  or c o n t a i n  a w r i t t e n

d e c l a r a t i o n  that it is m a d e  u n d e r  p e n a l t y  o f  p e rj u r y ,  an d  the d e p a r t­

men t  s hal l  p r e s c r i b e  forms a c c o r d i n g l y .

(c) T h e t o t a l  a m o u n t  o f  tax i m p o s e d  by this c h a p t e r  is due and 

p c . a b l e  to the d e p a r t m e n t  at the same time a nd  in the same m a n n e r  as 

the t a x  p a y a b l e  to the U n i t e d  S t a t e s  I n t e r n a l  R e v e n u e  S e r v i c e .

(a) A t a x p ay e r ,  u p o n  r e q u e s t  by the d e p a r t m e n t ,  shall f u r n i s h  to 

t he d e p a r t m e n t  a true a n d  c o r r e c t  copy of the tax r e t u r n  w h i c h  he has 

f i l e d  w i t h  the U n i t e d  S t a t e s  I n t e r n a l  R e v e n u e  S e r v i ce .  E v e r y  t a x p a y e r  

s h a l l  n o t i f y  the d e p a r t m e n t  in w r i t i n g  of a n y  a l t e r a t i o n  in, or 

m o d i f i c a t i o n  of, his f e d e r a l  i n c o m e  tax r e t u r n  a n d  of a r e c o m p u t a t i o n  

o f  t a x  o r  d e t e r m i n a t i o n  of d e f i c i e n c y  ( w h ether w i t h  o r  w i t h o u t  a s s e s s­

ment ) .  A ful l  s t a t e m e n t  o f  the f a c t s  shall a c c o m p a n y  this notice.

Th e  n o t i c e  shall be f i l e d  w i t h i n  60 days a f t e r  t h e  final d e t e r m i n a t i o n

HB 212 " 8“



of the m o d i f i c a t i o n ,  r e c o m p u t a t i o n  o r  d e f i c i e n c y ,  a n d  t h e  t a x p a y e r  

s h a l l  p a y  the a d d i t i o n a l  tax or p e n a l t y  u n d e r  this c ha p t e r .  F o r  p u r­

p o s e s  of thi s  s e c t i o n ,  a f i n al  d e t e r m i n a t i o n  s h a l l  m e a n  the t i m e  that 

a n  a m e n d e d  f e d e r a l  r e t u r n  is f i l e d  o r  a n o t i c e  o f  d e f i c i e n c y  or an 

a s s e s s m e n t  is m a i l e d  to th e t a x p a y e r  b y  the I n t e r n a l  R e v e n u e  S er v i c e ,  

e x c e p t  t h a t  in n o  e vent w i l l  t h e r e  be a f i n a l  d e t e r m i n a t i o n  fo r  p u r p o s e s  

o f  t h i s  s e c t i o n  u n t i l  t h e  t a x p a y e r  has e x h a u s t e d  h i s  r i g h t s  o f  a p pe a l  

u n d e r  f e d e r a l  law.

(e) T h e  d e p a r t m e n t  ma y c r e d i t  or r e f u n d  o v e r p a y m e n t s  of taxes, 

t a x e s  e r r o n e o u s l y  or i l l e g a l l y  a s s e s s e d  o r  c o l l e c t e d ,  p e n a l t i e s  c o l­

l e c t e d  w i t h o u t  a u t h o r i t y ,  a n d  t a x e s  that are f o u n d  u n j u s t l y  a s s e s s e d  

or e x c e s s i v e  In amou n t ,  or o t h e r w i s e  w r o n g f u l l y  c o l l e c t e d .  T h e  d e p a r t­

m e n t  s h a l l  set l i m i t a t i o n s ,  s p e c l t y  the m a n n e r  in w h i c h  c l a i m s  for 

c r e d i t s  or r e f u n d s  are made, a n d  g iv e  n o t i c e  o f  a l l o w a n c e  or d i s a l l o w­

ance. W h e n  a r e f u n d  is a l l o w e d  to a t a x p a y e r ,  it shall b e l a i d  out of 

t h e  g e n e r a l  f u n d  o n  a w a r r a n t  i s s u e d  u n d e r  a v o u c h e r  a p p r o v e d  by the 

d e p a r t m e n t .

Sec. 5« AS A 3 . 2 0  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. A 3 . 2 0 . 0 3 1 .  T A X A B L E  I N C O M E  O F  R E S I D E N T S ;  D E D U C T I O N S ;  E X E M P­

TI O N S .  (a) Th e  t a x a b l e  I n c o m e  c f  a r e s i d e n t  of th e  s t at e  is his 

e n t i r e  t a x a b l e  i n c o m e  a s  d e f i n e d  iri s e c t i o n  63 o f  th e  I n t e r n a l  R e v e n u e  

C o d e  w i t h  the f o l l o w i n g  m o d i f i c a t i o n s :

(!' a t a x p a y e r  w h o s e  i n c o m e  i n c l u d e s  a c o s t - o f - l i v i n g  

a l l o w a n c e  w h i c h  is e x e m p t  f r o m  f e d e r a l  I n c o m e  tax s hall d e t e r m i n e  and 

i n c l u d e  that a m o u n t  as p a r t  of his in c o m e  as i f  the c o s t - o f - l i v i n g  

a l l o w a n c e  w e r e  not exempt;

(2) the b e n e f i t s  a l l o w e d  to t a x p a y e r s  u n d e r  I n t e r n a l

R e v e n u e  C od e  s e c t i o n s  1 3 0 1 - 1 3 0 7 ,  as a m e n d e d , a r e  a l l o w e d  o n l y  to 

t a x p a y e r s  w h o  h a v e  b e e n  r e s i d e n t s  of the state f o r  th e f u l l  b a s e



p e r i o d  as w e l l  as for the c o m p u t a t i o n  y e a r  na d e f i n e d  In t he u u  a u c­

tions; th e  c o m m i s s i o n e r  tjhall a d o p t  r e g u l a t i o n s  g o v e r n i n g  b e n e f i t s  

u n d e r  t h e s e  s e c t i o n s  of f e d e r a l  l a w  a l l o w a b l e  to s p o u s e s  e l i g i b l e  to 

file a j o i n t  A l a s k a  r e t u r n  for the c o m p u t a t i o n  y e a r  w h e n  o n e  spouse 

has n o t  b e e n  a r e s i d e n t  of A l a s k a  f o r  the full bas e p e r i o d .

(b) Th e  f o l l o w i n g  e-.emptions a r e  a l l o w e d  in c o m p u t i n g  t a x a b l e  

i n c o m e  u n d e r  t hi s  s e c t io n :

(1) s e r v i c e  pay r e c e i v e d  by m e m b e r s  o f  the a r m e d  f or c e s  of 

the U n i t e d  S t a t e s  or a u x i l i a r y  b r a n c h e s  o f  the a r m e d  forces;

(2) a n n u i t i e s  r e c e i v e d  u n d e r  the U n i t e d  S t a t e s  C i v il  

S e r v i c e  r e t i r e m e n t  s y s t e m  f r o m  the U n i t e d  S t a t e s  C i v i l  S e r v i c e  r e t i r e­

ment and d i s a b i l i t y  fund;

(3) inc o me  o f  a p e r s o n  d e r i v e d  f r o m  th e  s ale of hali b u t  

t a k e n  f rom w a t e r s  o u t s i d e  th e  t e r r i t o r i a l  limits o f  the s tate a n d  

r e g u l a t e d  b y  an i n t e r n a t i o n a l  b o d y  o r  t r e a t y  o r g a n i z a t i o n  if the 

p e r s o n  s e l l i n g  h a l i b u t  in t h e  s ta t e  w h i c h  is t a k e n  f r o m  o u t s i d e  the 

t e r r i t o r i a l  l i m i t s  o f  t h e  state e x e c u t e s  a n d  s u b m i t s  to the d e p a r t m e n t  

w i t h i n  30 d a y s  a f t e r  e ac h  sale a s e p a r a t e  e x e m p t i o n  c e r t i f i c a t e  o n  a 

f o r m  a p p r o v e d  by th e  d e p a r t m e n t  a n d  the a t t o r n e y  g e n er a l .

(c) I n  c o m p u t i n g  the tax u n d e r  t h i s  c h a p t e r ,  the t a x p a y e r  is not 

e n t i t l e d  to d e d u c t  f r o m  t h e  a d j u s t e d  g r o s s  I n c o m e  s t a t e  I n c o m e  taxes.

(d) B a n k s  a n d  s a v i n g s  and l o a n  a s s o c i a t i o n s  c h a r t e r e d  by the 

f e d e r a l  g o v e r n m e n t  or the s tate a r e  e x e m p t  from i n c o m e  tax u n d e r  this 

c h a p t e r .

(e) A n  a f f i l i a t e d  g r o u p  o f  c o r p o r a t i o n s  m a y  m a k e  or the c o m m i s­

s i o n e r  ma y  refjuire them to m a k e  a c o n s o l i d a t e d  u p  <!niiihrU')i,j(l r e t u r n  I’>»i*

l bn l a x a b l n  y e a r  In p l a c e  of sup: 'ate r e turns. F o r  p u r p o s e s  of c a l c u­

la t i n g  tho a m o u n t  of tax p a y a b l e  by the g r o u p  u n d e r  a c o n s o l i d a t e d  

f i l i n g,  I n t e r n a l  R e v e n u e  C o d e  secs. 1501 - 1552, as a m e n d e d ,  apply.



(f) A n a t u r a l  p e r s o n  is e n t i t l e d  to a t a x  c r e d i t  not to e x c e e d  

$50 f o r  the a m o u n t  of p o l i t i c a l  c a m p a i g n  c o n t r i b u t i o n s  m a d e  w i t h i n  the 

ta x  y e a r ,  i n c l u d i n g  but not l i m i t e d  to a c o n t r i b u t i o n  o r  g i f t  to a 

p e r s o n  o r  o r g a n i z a t i o n  for u s e  e x c l u s i v e l y  for p o l i t i c a l  c a m p a i g n s  or 

d u e s  to a n o n p r o f i t  o r g a n i z a t i o n  o r g a n i z e d  p r i m a r i l y  for the p u r p o s e  

o f  i n f l u e n c i n g  e l e c t i o n s .  Th e  c r e d i t  a l l o w e d  by this s u b s e c t i o n  is in 

p l a c e  of the c r e d i t  a l l o w e d  b y  sec. 4l of the I n t e r n a l  R e v e n u e  Code 

a n d  t h e  d e d u c t i o n  a l l o w e d  by sec. 218 of the I n t e r n a l  R e v e n u e  Code for 

c o n t r i b u t i o n  to c a n d i d a t e s  for pu b l i c  office.

(g) A p e r s o n  who w i l f u l l y  m a k e s  and s u b s c r i b e s  to a c e r t i f i c a t e  

r e f e r r e d  to i n  (b)(3) of  thi s  s e c t i o n  w h i c h  is not tr u e  and c o r r e c t  as 

to e v e r y  m a t e r i a l  fact is p u n i s h a b l e  by a f i n e  of not m o r e  t h a n  

$ 1 0 , 0 0 0 ,  or b y  i m p r i s o n m e n t  for not m o r e  than five ye a r s,  or by both.

s Sec. 6. AS it3*2 0  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. *13.20.035. T A X A B L E  I N C O M E  O F  N O N R E S I D E N T S  AM D  P A R T - Y E A R  

R E S I D E N T S ,  (a) T h e  t a x ab l e  i n c o m e  of n o n r e s i d e n t s  o r  p a r t - y e a r  

r e s i d e n t s  o f  t his state is t a x a b l e  i n c o m e  as d e t e r m i n e d  u n d e r  sec. 31 

of t h i s  c h a p t e r  w h e n  a t t r i b u t a b l e  to s o u r c e s  in the s t a t e  as p r o v i d e d  

in sec. iJO of this c h a p t e r  w i t h  the f o l l o w i n g  a d j u s t m e n t s :

(1) a n o n r e s i d e n t  o r  p a r t - y e a r  r e s i d e n t  w h o  c l a i m s  the 

s t a n d a r d  d e d u c t i o n  as d e f i n e d  in In t e r n a l  R e v e n u e  C o d e  sec. lifl is 

a l l o w e d  the d e d u c t i o n  i n  the p r o p o r t i o n  p r o v i d e d  in (b) of t h i s  s e c­

tion;

(2) a n o n r e s i d e n t  or p a r t - y e a r  r e s i d e n t  Is e n t i t l e d  to 

c l a i m  the p e r s o n a l  e x e m p t i o n s  a s  d e f i n e d  In sec. 15 1  of t h e  I n t e r n a l  

R e v e n u e  C o d e  in the p r o p o r t i o n  p r o v i d e d  i n  (b) o f  thi s  s e ct i o n ;

(3) a n o n r e s i d e n t  or p a r t - y e a r  r e s i d e n t  w h o  I t e m i z e s  

d e d u c t i o n s  is a l l o w e d  a d e d u c t i o n  for t hose I t e m s  d e d u c t i b l e  u n d e r  the 

I n t e r n a l  R e v e n u e  C ode w h i c h  a r i s e  f r o m  s o u r c e s  in the state.
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(b) Th e  r a t i o  fo r p r o r a t i n g  a l l o w e d  b y  t h i s  s e c t i o n  is the 

t a x p a y e r ' s  a d j u s t e d  g r o s s  i n c o m e  f r o m  A l a s k a  s o u r c e s  d i v i d e d  by the 

t a x p a y e r s ' s  a d j u s t e d  gross i n c o m e  f rom a ll  sources. The r a t i o  may 

not e x c e e d  100 p e r  cent. T h e  a d j u s t e d  g r o s s  i n c o m e  fo r  p u r p o s e s  of 

this s u b s e c t i o n  m e a n s  a d j u s t e d  gross i n c o m e  as d e f i n e d  in sec. 62 of 

the I n t e r n a l  R e v e n u e  Cod e  as m o d i f i e d  by the p r o v i s i o n s  of sec. 31 o f  

this chapter.

(c) D e d u c t i o n s  clai led w h i c h  ar e  a l l o w e d  a s  d e d u c t i o n s  f r o m  

g r o s s  I n c o m e  in a r r i v i n g  at a d j u s t e d  g r o s s  i n c o m e  u n d e r  the I n t e r n a l  

R e v e n u e  C o d e  are a l l o w e d  o n l y  t o  the ex t e n t  that they are c o n n e c t e d  

w i t h  i n c o m e  w h i c h  a r i s e s  f r o m  s o u r c e s  in the s t a te  or p r o p e r t y  h a v i n g  

a s i t u s  for t a x a t i o n  in t h e  state.

* Sec. 7- AS *I3.20.0*J0 is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. *13.20.0*10. I N C O M E  F R O M  S O U R C E S  I N  T H E  ST A T E .  (a) I n  this 

c h a p t e r ,  i n c o m e  f r o m  s o u r c es  in the state i n c l u d e s

(1) i n c o m e  f r o m  r e a l  o r  t a n g i b l e  p e r s o n a l  p r o p e r t y  l o c a t e d  

in the state;

(2) i n c o m e  o f  w h a t e v e r  n a t u r e  fro m  a b u s i n e s s ,  trade or 

p r o f e s s i o n  h a v i n g  a b u s i n e s s  s i t u s  i n  the s t a t e  and c o m p e n s a t i o n  for 

s e r v i c e s  r e n d e r e d  In the state;

(3) i n c o m e  f r o m  s t oc k s ,  bonds, notes, b a n k  d e p o s i t s ,  and 

o t h e r  i n t a n g i b l e  p e r s o n a l  p r o p e r t y  h a v i n g  a t a x a b l e  o r  b u s i n e s s  s itus 

in t h e  state;

(*l) r e n t a l s  and r o y a l t i e s  for the use of o r  for the 

p r i v i l e g e  o f  usi n g ,  i n  the state, p a t e n t s ,  c o p y r i g h t s ,  s e c r e t  p r o­

ce s s e s  an d  form u l a s ,  goo d will, t r a d e m a r k s ,  t r a d e  b r a n d s ,  f r a n c h i s e s ,  

a n d  o t h e r  p r o p e r t y  h a v i n g  a t a x a b l e  or b u s i n e s s  situs In the state.

(b) I n  th i s  s e c tion, i n c o m e  is f r o m  a s o u r c e  h a v i n g  a t a x a b l e  or 

b u s i n e s s  s i t u s  in the s t a t e  If it is d e r i v e d  f r o m
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(1) o w n i n g  o r  o p e r a t i n g  b u s i n e s s  f a c i l i t i e s  o r  p r o p e r t y  in

the st a t e;

(2) c o n d u c t i n g  b u s i n e s s ,  farmi n g ,  or f i s h i n g  o p e r a t i o n s  in

the state;

(3) w o r k i n g  for s a l a r y  or w a g e s  in the state;

(A) a p a r t n e r s h i p  w h i c h  t r a n s a c t s  b u s i n e s s  in the state;

(5) £ c o r p o r a t i o n  w h i c h  t r a n s a c t s  b u s i n e s s  in the state

w h i c h  has e l e c t e d  to file f e d e r a l  r e t u r n s  u n d e r  s u b c h a p t e r  S of the 

I n t e r n a l  R e v e n u e  Code;

(6) an e s t a t e  or trust d e r i v i n g  i n c o m e  f r o m  s o u r c e s  in the

state; or

(7) e n g a g i n g  in a n y  o t h e r a c t i v i t y  f r o m  w h i c h  i n c o m e  is 

r e c e i v e d ,  r e a l i z e d  or d e r i v e d  in the state.

(c) T h e  r e c e i p t  o f  i n c o m e  d e r i v e d  s o l e l y  f r o m  I n t e r e s t  e a r n e d  on 

p r o p e r t y  in the s t a te  d o e s  no t a l o n e  e s t a b l i s h  a t a x a b l e  or b u s i n e s s  

s i t u s in t h e  state.

* Sec. 8. AS A 3.20 is a m e n d e d  by a d d i n g  n e w s e c t i o n s  to read:

Sec. A 3 . 2 0 . 0 5 1 .  I N C O M E  PR O M  S O U R C E S  I N  THE  S T A T E  O F  N O N R E S I D E N T

P A R T N E R S .  In d e t e r m i n i n g  th e  s ou r c e  o f  a n o n r e s i d e n t  p a r t n e r ' s  

i n c o m e ,  no e f fe c t  may be g i v e n  to a p r o v i s i o n  in t h e  p a r t n e r s h i p  

a g r e e m e n t  v/hich

(1) c h a r a c t e r i z e s  p a y m e n t s  to the p a r t n e r  as b e i n g  for 

s e r v i c e s  or for the u s e of c a p i t a l ;

(2) a l l o c a t e s  to the p a r t n e r ,  as I n c o m e  or g a i n  f rom 

s o u r c e s  o u t s i d e  th e  state, a g r e a t e r  p r o p o r t i o n  of his d i s t r i b u t i v e  

s h a r e  of p a r t n e r s h i p  in c o m e  or gai n  tha n  the r a t i o  of p a r t n e r s h i p  

I n c o m e  or g a i n  f r o m  s o u r c e s  o u t s i d e  the s t a t e  to p a r t n e r s h i p  i n c o m e  or 

g a i n  f r o m  a l l  s o u r c e s ;  or

(3) a l l o c a t e s  to the p a r t n e r  a g r e a t e r  p r o p o r t i o n  of a
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p a r t n e r s h i p  i t e m  o f  l o s s  o r  d e d u c t i o n  c o n n e c t e d  to A l a s k a  s o u r c e s  tha n  

h i s  p r o p o r t i o n a t e  share, for f e d e r a l  i n c o m e  t a x  p u r p o s e s  of p a r t n e r s h i p  

l o s s  o r  d e d u c t i o n  g e nerally.

Sec. A 3 - 2 0 . 0 6 1 .  C R E D I T  F O R  T A X ES  P A I D  A N O T H E R  ST AT E .  (a) A 

r e s i d e n t  Is a l l o w e d  as a cr e d i t  a g a i n s t  the t a x  o t h e r w i s e  due u n d e r  

this c h a p t e r  the a m o u n t  of i n c o m e  tax i m p o s e d  on h i m  for the t a x a b l e  

y e a r  b y  a n o t h e r  state o r  t e r r i t o r y  of the U n i t e d  S t a t e s  on i n co m e  

d e r i v e d  f r o m  s o u r c e s  in the o t h e r  s t a t e  o r  t e r r i t o r y  w h i c h  is a lso 

s u b j e c t  to t a x u n d e r  this chapter.

(b) T h e  c r e d i t  a l l o w e d  in (a) of t his s e c t i o n  is l i m i t e d  to that 

p r o p o r t i o n  of the tax c o m p u t e d  u n d e r th i s  c h a p t e r  ( b e f o r e  the a l l o w­

an c e  o f  t h i s  c r e d i t ) ,  w h i c h  the t a x a b l e  I n c o m e  f r o m  the o t h e r  s tate or 

t e r r i t o r y  b e a r s  to the total t a x a b l e  i n c o m e ;  h o w e v e r ,  this c r e d i t  m a y  

n ot e x c e e d  the a c t u a l  t a x  p a ya b l e  to the o t h e r  s t a t e  or t e r ri t o r y .

Sec. A 3 . 20.065. A L L O C A T I O N  AND A P P O R T I O N M E N T .  A t a x p a y e r  who 

has i n c o m e  f r o m  b u s i n e s s  a c t i v i t y  w h i c h  is t a x a b l e  b o t h  i n s i d e  and 

o u t s i d e  the s t a t e  or i n c o m e  fro m  o t h e r  s o u r c e s  b o t h  i n s i d e  a n d  o u t s i d e  

t he s t a t e  s h a l l  a l l o c a t e  and a p p o r t i o n  h i s  net I n c o m e  as p r o v i d e d  in 

art. IV of the M u l t i s t a t e  Tax C o m p a c t  (AS A 3 . 1 9-010)' a n d  as p r o v i d e d  

in sec. 71 of t his c h a p t e r  fo r  w a t e r  t r a n s p o r t a t i o n  ca rriers.

Sec. A 3 . 20.071. P A S S E N G E R  O R  F R E I G H T  W A T E R  T R A N S P O R T A T I O N  

C A R R I E R S .  (a) A l l  b u s i n e s s  i n c o m e  of w a t e r  t r a n s p o r t a t i o n  c a r r i e r s  

s h a l l  be a p p o r t i o n e d  to this s tate by a f r a c t i o n  th e n u m e r a t o r  of 

w h i c h  is the p r o p e r t y  f a c t o r  plu s  the p a y r o l l  f a c t o r  p lu s  the sales 

f a c t o r  a n d  the d e n o m i n a t o r  o f  w h i c h  is t h e  n u m b e r  three.

(b) T h e  p r o p e r t y  f a c t o r  for f i x e d  p r o p e r t y  such  as b u i l d i n g s  

and lan d  use d  in the b u s i n e s s  and l o c a l  e q u i p m e n t  a n d  p e r s o n a l  p r op e r t y  

s h a l l  be d e t e r m i n e d  a c c o r d i n g  to art. IV of th e  M u l t i s t a t e  T a x  C o m p a c t  

(AS A 3 . 1 9 - 0 1 0 ) ,  a n d  as p r o v i d e d  in sec. 7 1  of this c h a p t e r  for w ater
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t r a n s p o r t a t i o n  c a r r i e r s .  T h e  p r o p e r t y  f a c t o r  of w a t e r  t r a n s p o r t a t i o n  

p r o p e r t y  s h a l l  be d e t e r m i n e d  on a d a y s - s p e n t - i n - p o r t s  b a s i s  as p r o v i d e d  

in (e) of t h i s  s e c t i o n .

(c) T h e  p a y r o l l  f a c t o r  fo r  the w a g e s  a n d  s a l a r i e s  of e m p l o y e e s  

a s s i g n e d  to f i x e d  l o c a t i o n s  shall be d e t e r m i n e d  a c c o r d i n g  to art. I V  

o f  the  M u l t i s t a t e  Tax C o m p a c t  (AS 4 3 . 1 9 . 0 1 0 ) ,  a n d  as p r o v i d e d  in sec.

71 of this c h a p t e r  fo r  w a t e r  t r a n s p o r t a t i o n  c a r r i e r s .  The p a y r o l l  

f a c t o r  fo r  w a t e r  t r a n s p o r t a t i o n  c a r r i e r s  a n d  o t h e r  e q u i p m e n t  used in 

w a t e r  t r a n s p o r t a t i o n  shall b e  d e t e r m i n e d  on a  d a y s - s p e n t - i n - p o r t s  

b a s i s  as p r o v i d e d  in (e) o f  this section.

(d) T h e  s a l e s f a c t o r  s h a l l  be d e t e r m i n e d  o n  a d a y s - s p e n t - l n -  

p o r t s  b a s i s  a s  p r o v i d e d  in (e) of this section.

(e) T h e  p r o p e r t y ,  p a y r o l l  a n d  sales f a c t o r  s h a l l  be d e t e r m i n e d  

b y  a r a t i o  w h i c h  the n u m b e r  of d a y s  spent i n  p o r t s  i n s i d e  t h e  s tate 

b e a r s  to the total n u m b e r  of day s  s pent in p o r t s  i n s i d e  and  o u t s i d e

th e  state. T h e  t e r m  "days s p e n t  in p o r t s "  d o e s  no t  i n c l u d e  p e r i o d s

w h e n  s h i p s  a r e  t i e d  u p  b e c a u s e  of s t r i k e s  o r  w i t h h e l d  f r o m  A l a s k a  

s e r v i c e  for r e p a i r s ,  or b e c a u s e  o f  s e a s o n a l  r e d u c t i o n  of s e r vice.

D a y s  i n  p o r t  are c o m p u t e d  by d i v i d i n g  the t o t a l  n u m b e r  o f  h o u r s  in all 

p o r t s  by 24.

# Sec. 9* AS 4 3 . 2 0 . 1 7 0 ( c ) ( 2 )  is a m e n d e d  to read:

(2) s h a l l  m a k e  r e t u r n  o f  a n d  pay to th e  d e p a r t m e n t  q u a r t e r l y  

or at o t h e r  t i m e s  as the d e p a r t m e n t  m a y  r e q u i r e  [ALLOW], th e  a m o u n t  of 

tax l e v i e d  w h i c h  u n d e r  the p r o v i s i o n s  of this c h a p t e r  he is r e q u i r e d  

to d e d u c t  an d  w i t h h o l d ;  u p o n  f a i l u r e  o f  the e m p l o y e r  to c o m p l y  w i t h  

the p r o v i s i o n s  o f  t h i s  s u b s e c t i o n ,  the p r o v i s i o n s  o f  sec. 210 of this 

c h a p t e r  apply.

* Sec. 10. A S  4 3 . 2 0 . 2 0 0 ( b )  is a m e n d e d  to read:

(b) Th e  same p e r i o d  of l i m i t a t i o n  u p o n  the a s s e s s m e n t  a n d
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c o l l e c t i o n  of t a x e s  i m p o s e d  u n d e r  t his c h a p t e r  and the s a m e  e x c e p t i o n s  

to it s h a l l  a p p l y  as p r o v i d e d  in secs. 6501, 6 5 0 2  [ 6 5 0 2 ( a ) ] ,  a n d  650 3  

[6 5 0 3 (a)] o f  the I n t e r n a l  R e v e n u e  Cod e  of  195^- In the c a s e  of 

a d d i t i o n a l  tax due by r e a s o n  o f  a m o d i f i c a t i o n ,  r e c o m p u t a t i o n ,  or 

d e t e r m i n a t i o n  of d e f i c i e n c y  in a t a x p a y e r ' s  f e d e r a l  i n c o m e  tax return, 

the p e r i o d  of l i m i t a t i o n  o n  a s s e s s m e n t  c o m m e n c e s  fr o m  t h e  date that 

the n o t i c e  r e q u i r e d  in sec. 30(d) o f  this c h a p t e r  is f i l e d  and if no 

n o t i c e  is f i l e d  the tax m a y  be a s s e s s e d  a t  any time.

Sec. 11. AS h 3 • 2 0 . 3 3 5  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read: 

(i) Th e  p e n a l t i e s  a n d  l i a b i l i t i e s  p r o v i d e d  in (g) o f  this 

s e c t i o n  s hall be p a i d  u p o n  n o t i c e  a n d  d e m a n d  b y  the c o m m i s s i o n e r  of 

r e v e n u e  or his d e p u t y  o r  a g e nt  and s h a l l  be a s s e s s e d  and c o l l e c t e d  in 

the s a m e  m a n n e r  as taxes. A r e f e r e n c e  to "tax" i m p o s e d  a l s o  r e f e r s  

to t h e  p e n a l t i e s  a n d  l i a b i l i t i e s  p r o v i d e d  b y  thi s  s e c t io n .

Sec. 12. AS ^ 3 - 2 0 . 3 ^ 0  is a m e n d e d  by a d d i n g  n e w  p a r a g r a p h s  to read:

(13) " d o m i c i l e "  m e a n s  the p l a c e  w h e re  an i n d i v i d u a l  has his 

true, fixed, p e r m a n e n t  h o m e  and p r i n c i p a l  e s t a b l i s h m e n t  a n d  to w h i c h  

p l a c e  he h a s  the I n t e n t i o n  o f  r e t u r n i n g  w h e n e v e r  he is a b s e n t  for a 

t e m p o r a r y  o r  t r a n s i t o r y  p u r p o s e ;

(l 1!) " n o n r e s i d e n t "  m e a n s  an i n d i v i d u a l  who is n o t  a " r e s i­

de n t "  or " p a r t - y e a r  r e s i d e n t " ;

(15) " p a r t - y e a r  r e s i d e n t "  m e a n s  an i n d i v i d u a l  w h o  e n t e r s  or 

l e a v e s  the s t a t e  d u r i n g  t h e  t a x a b l e  y e a r  a n d  wh o  h a s  r e s i d e d  or was 

d o m i c i l e d  i n  the s t a t e  for a p e r i o d  of les s than 12 m o n t h s  d u r i n g  the 

t a x a b l e  year;

(16) " r e s i d e n c e "  m e a n s  a c t u a l  p h y s i c a l  p r e s e n c e  in the 

s t a t e  and is d e t e r m i n e d  w i t h o u t  r e g a r d  to a p e r s o n ' s  " d o m i c i l e " ;

(17) " r e s i d e n t "  m e a n s  an i n d i v i d u a l  o r  n a t u r a l  p e r s o n  who 

d u r i n g  the t a x a b l e  y e a r  h a s  b e e n  d o m i c i l e d  in th e s t a t e  or has r e s i d e d



w i t h i n  t h e  s t a t e  f o r  the e nt i r e  t a x a b l e  year; an i n d i v i d u a l  d o e s  not 

l o s e  his s t a t u s  as a r e s i d e n t  s i m p l y  by r e a s o n  o f  a t t e n d i n g  a n  e d u c a­

t i o n a l  i n s t i t u t i o n  or b y  s e r v i n g  in the a r m e d  forces.

* Sec. 13. T h e  f o l l o w i n g  laws ar e  r e p e a l e d :  A S  4 3 . 2 0 . 0 1 0 ;  4 3 . 20 . 0 2 0 ;  

4 3 . 2 0 . 0 5 0 ;  4 3 . 2 0 . 0 6 0 ;  4 3 . 2 0 . 0 7 0 ;  43.2 0 . 0 8 0 ;  4 3 . 2 0 . 0 9 0 ;  4 3 . 2 0 . 1 0 0 ;  4 3 . 2 0 . 1 1 0  

4 3 . 2 0 . 1 2 0 ;  4 3 . 2 0 . 1 3 0 ;  a n d  43-2 0 . 1 4 0 .

* Sec. 14. T h e  r e p e a l  of the l a w s  l i s t e d  in sec. 13 of this Ac t  d oes 

n o t  a f f e c t  t a x  l i a b i l i t i e s  a c c r u e d  b e f o r e  J a n u a r y  1, 1975.

* Sec. 15. T h i s  Act is r e t r o a c t i v e  to J a n u a r y  1, 1 975 and r e l a t e s  o n l y  

to i'iCome e a r n e d  o r  r e c e i v e d  a f t e r  D e c e m b e r  31, 1974.

* Sec. 16. ^ h i s  4 ot t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1.- 

1 0 . 0 7 0 ( c ) .

- 17- H B  212

aagygaw5aag7KWga»



C O M M I T T E E  R E P O R T

S E N A T E
1 / 2 2 / 7

Mr .  P r e s i d e n t :  Date  '- / /-----------------------------

The Comm i t t ee  on ■'Mria.'iC''______________________  has had C6:iH 21°______________________
relating to t h e  U n i v e r s i t y  o f  A l a s k a  

unde r  c o n s i d e r a t i o n .  A M a j o r  i t y o f  the members o f  the Comm i t t ee

( ) recommends i t  DO PASS

( ) recommends i t  DO NOT PASS

( ) recommends i t  DO PASS WITH ATTACHED AMENDMENT( S)

( ) recommends i t  BE REPLACED WITH CS F O R ____________________________ AND THAT

CS F O R ____________________________DO PASS

( ) "and" recommends i t  BE REFERRED TO THE ________________________________________

COMMITTEE

( ) r e p o r t s  i t  back WITHOUT RECOMMENDATION 

( ) " o t h e r "

Members s i g n i n g  the  Maj o r  i t y  r e p o r t :

Members NOT c o n c u r r i n g  i n  the M a j o r i t y  r e p o r t :

____________________________________________ recommend s :

____________________________________________  recommends :

____________________________________________  recommends :

recommend s :

Chairman



MEMO February 5, 1976

FROM SENATOR ZIEGLER

TO REPRESENTATIVE NAUGKTON

RE HJR 15

E d — B y  n o w  y o u s h o u l d  h a v e  r e c e i v e d  fr o m  B i l l  R a y  the A t t o r n e y  
G e n e r a l’s o p i n i o n  on H J R  15.

R e a d i n g  it in c o n j u n c t i o n  w i t h  the o p i n i o n  h e r e t o  a t t a c h e d  f r o m  
L e g i s l a t i v e  Aff a i r s ,  it s e e m s  a b u n d a n t l y  c l e a r  to me t h a t  we 
s h o u l d  p r o c e e d  to m o v e  C S K B  213, a n d  f o r g e t  a b o u t  H J R  15-

RHZ/pkz

e n c .

-cc - Senator Ray



T O E  I h l l h m l h  

¥G3i I L J T O W T M
L E G I S L A T I V E  A F F A I R S  A G E N C Y

M  E M O R A N D U M  Fe bruary 5> 1976

S U B J E C T :  H J R  15 (University of Alaska)

TO: S e n a t o r  Robe rt K. Z i e g l e r ,. Sr. , Chairman
Senate  J u d i c i a r v ^ E b m m i t t e e

FROM: Stuart C. Hall, Senior Legislative Counsel

This m e m o r a n d u m  is by w a y  of an a d d e n d u m  to the memor a n d u m  
p r e p a r e d  for you by Louise Ma, L egislativ e Intern, dated 
F e b r u a r y  2, 1976, c o n c e r n i n g  this legislation. I have 
r e v i e w e d  Ms. Ma's m e m o r a n d u m  and, per our conversation, wish 
to a m p l i f y  several points.

HJR 15 should be c o n s i d e r e d  in c onjunc tion with H3 213 for 
w h i c h  it is a c o m p a n i o n  measure. I drafte d both bills for 
R e p r e s e n t a t i v e  Naughton. At the time I prepared HE 213 I 
indica ted to him and co Mr. Richard Guthrie of the Legislative 
Fi nance D i v i s i o n  staff, that I did not think this amendment 
to the state c o n s t i t u t i o n  (Article VII, Section 2) was 
necessary. I believe that the present language of that 
section  p r e s c r i b i n g  that the University's "property shall be 
a d m i n i s t e r e d  and d i s p o s e d  of a c c o r d i n g  to law" is a legally 
sufficie nt basis for the legislature to indicate to the 
U n i v e r s i t y  the kind of financial rep orting that it expects 
the u n i v e r s i t y  a d m i n i s t r a t i o n  to produce in conjunction with 
its budget request. The ter m "personal property" in this 
context is surely b r o a d  enough to include both legislative 
a p p r o p r i a t i o n s ,  g o v e r n m e n t a l  grants, personal gifts, and 
b e q u e s t s  and monies from w h a t e v e r  source to which the 
Un i v e r s i t y  has title, or of w hich it is the custodian.

As I u n d e r s t a n d  x t , the genesis of this legislation is that 
the F i n a n c e  Committe es and the Legislative Budget and Audit 
Committ ee want to know how m u c h  money the University is 
r e c e i v i n g  from federal grants and from private gifts and 
b e q uests and for what p u r p oses it is being used. This is 
not to say that either HJR 15 or HB 213 can be utilized by 
the l e g i s l a t u r e  to v a r y  the terms either of the grants, 
gifts or bequests. I thin k that would be contrary to law, 
i n c l u d i n g  the supremacy clause of the U.S. Constitucion and 
pe r h a p s  there would be impairme nt of contract problems as 
well. However, I t hink the l egislat ure can quite properly 
ask the Unive r s i t y  for a statement of the nature and uses of 
its r e s t r i c t e d  funds so that it can evaluate just how much 
in the way of a general fund approp r i a t i o n  is required for 
the s u ppo rt of the U n i v e r s i t y  in light of these grants,

POUCH Y • V£ !E  CAPI IO l 
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gifts a n d  bequests. A p p a r e n t l y  the Finance Committees and 
the B u d g e t  and Audit Co mmittee have not had this information 
at t h e i r  disposal.

F u r t h e r m o r e ,  a n a l y z i n g  the e x i s t i n g  provisions of Section 2, 
A r t i c l e  V I I  in c o n j u n c t i o n  w i t h  Artic le XII, Section 11, 
w h i c h  p r o v i d e s  "as u sed in this const i t u t i o n  the terms 'by 
lav/' a n d  'by the l e g i s l a t u r e 1 or variations of these terms 
are u s e d  i n t e r c h a n g e a b l y  when r e l atin g to law-making powers." 
I t h i n k  that c l early in dicates that the legislature has a 
role to p l a y  in e s t a b l i s h i n g  guide lines for the financial 
a d m i n i s t r a t i o n  of the University. This is not to say that 
that a u t h o r i z e s  the L e g i s l a t u r e  to get into the day to day 
fiscal m a n a g e m e n t  of the University. Surely, however, the 
l a n g u a g e  is b r o a d  e n o u g h  to include some general policy 
d i r e c t i o n  a n d  at the v e r y  least to provide the legislature 
w i t h  t h e  m i n i m u m  k i n d  of i nf ormation it requires in order to 
e v a l u a t e ,  a n a l y z e  and act upon budget requests.

It is m y  p e r s o n a l  v i e w  that HJR 15, barring some showing of 
a b s o l u t e l y  e s s e n t i a l  r equir e m e n t  for it, is unnecessary and 
that C S H B  213, in its present form, is quite sufficient to 
do the j o b  R e p r e s e n t a t i v e  N a u g h t o n  and his colleagues seem 
to feel is essential.

If i n f o r m a t i o n  is the only m a t t e r  with which the legislative 
s p o n s o r s  of these m e a s u r e s  are concerned, then I am confident 
that t h e  l a n gua ge of HB 213 is adequate and we should not 
c l u t t e r  our state c o n s t i t u t i o n  w i t h  bas ically what appears 
to me t o  be t r a n s i t o r y  language p r o po sed for a transitor y 
p u r p o s e .

S C H r b h



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

- F I S C A L H O T E

S e c o n d  S e s s i o n  - N i n t h  !,<•'islabnrt'

HB2i j
I. REQUEST

Bill llo. ______________ ____________________
Title: An Act relating to tuT ufiT.-ci-jity~ "if Alaska______
Requested by: Sena Lor Ray   D ate: Jan. 22, 197b
Return Date Requested: ASAP
Agency: University of Alaska  P r o g r a m : Statcwi de Admi n i stra tion

II. FISCAL DETAIL
Budget Request Unit(s) Affected: Statewide Operations

A. E X P E N D I T U R E S :’ (Thousands of  dollars)

OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL A 1 A
A 00 COMMODITIES L\— J \
500 EQUIPMENT • \ / I
600 LAND I STRUCTURES / \/ y t V
700 GRANTS, CLAIMS, ETC. Y

TOTAL

B. F U N D I N G : (Thousands of dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER

C. POSITIONS:

P ERMANENT/TEMPORARY / | / / \ /
1 <

/
MAN MONTHS (P./T.) / 1 / / 1 / 1 /

_ 7 _

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

IV. ATTACHMENTS

V. DATE: January 26, 1976 PREPARED BY: M. M. Hull inner

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e
cc: B u d g e t  and M a n a g e m e n t

Pr i m e  S p o n s o r  (First L e g i s l a t o r  N a m e d )  Representative Naughton

M/S 50



T H E  L E G I S L A T U R E  O P  T H E  S T A T E  O P  A L A S K A
-  F I S C A L  N O T E

S e c o n d  S e s s i o n  N i n t h  L v  ' i s l a t u r n

I . REQUEST
B i l l  No. HB213 ________ _____________ ______________________________ ____
Ti t l e :  An A c t  relating t o  t h e ' U n i v e r s i t y ' o f  A laska _____’ ___
R e q u e s t e d  by : Senator Ray   Date: Jan. 22, 1976
R e t u r n  D a t e  R e q u e s t e d :  ASAP
A g e n c y : __University of Alajska  Pr o g r a m :  Statewide Administration

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d :  Statewide Operations ~

A. E X P E N D I T U R E S : '  ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T F Y  76 FY 77 FY  78 .FY 79 F Y  80 F Y  81
1 00 P E R S O N A L  S E R V I C E S
2 0 0  T R A V E L _____ _
3 00 C O N T R A C T U A L

h i _ A 1
A 00 C O M M O D I T I E S

1 \  J / ) 10 u *
500 E Q U I P M E N T i  q u 1 1 \ I
600 L A N D  & S T R U C T U R E S / T 7 n  / / \/ 1___.
7 0 0  G R A N T S ,  CLAIMS, ETC. / V

T O T A L
4

B. F U N D I N G :  ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D
F E D E R A L  F U N D S
O T H E R

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y / / / / ! / /

M A N  M O N T H S  (P./T.) / 1 / / / I / /

III. A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  III)

I V . A T T A C H M E N T S

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named) Representative Naughton

Gopi es ■to Senator Ray_^>
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Original sponsor: Naughton O f f e r e d :  4 / 8 / 7 5

Referred: Finance

IN THE HOUSE BY THE JUDICIARY COMMITTEE

CS FOR HOUSE BILL MO. 213 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to the University of Alaska; and

providing for an effective date."

3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 1*1. *10.190 'is amended to read:

Sec. 1*1.40.190. REPORT TO LEGISLATURE. The Board of Regents 

shall make a written report to the legislature at the beginning of its 

regular sessions of the condition of the university property, of all 

receipts and e x p e n d i t u r e s , including but not limited to the a d m i n i s­

tration and disposition of appropriated and restricted funds, and of 

the educational and other work performed.

* Sec. 2. AS 1*4.40.250 is amended to read:

Sec. 1*1.40.250. REGENTS TO ACT AS TRUSTEES AMD ADMINISTER MONEY 

OR PROPERTY FROM SOURCES OTHER THAN LEGISLATURE OR FEDERAL A P PROPRIA­

TION. The Board of Regents may receive, manage, and invest money or 

other real, personal or mixed property in any manner received from 

sources other than the state legislature or federal appropriation for 

the purpose of the university, its improvement or adornment, or the aid 

or advantage of students or faculty, and, in general, may act as trustee 

on behalf of the university for any of these purposes. However, the 

regents shall make a written report to the legislature, in accordance 

with sec. 190 of this chanter, as to the administration and disposition 

of funds recei.ed under this section.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.-

370(c).

n -1- CSHB 213
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Original sponsor: Naughton O f f e r e d :  ^4/9/75
R e f e r r e d :  F i n a n c e

:n  t h e  h o u s e  b y  t h e  j u d i c i a r y  c o m m i t t e e

CS F O R  H O U S E  B I L L  HO. 213 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B IL L

or an Act e n t i t l e d :  "An Act r e l a t i n g  to t h e  U n i v e r s i t y  of A l a s ka ;  and

p r o v i d i n g  fo r  an e f f e c t i v e  d a t e . "

IE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALAS K A :

* S e c t i o n  1. AS l*i. **0.190 is a m e n d e d  to read:

Sec. 1*1.*10.190. R E P O R T  TO L E G I S L A T U R E .  The B oard o f  R e g e n t s  

shall ma k e  a w r i t t e n  report to the l e g i s l a t u r e  at the b e g i n n i n g  of its 

r e g u l a r  s e s s i o n s  o f  the c o n d i t i o n  of  th e  u n i v e r s i t y  p r o p e r t y ,  of all 

r e c e i p t s  and e x p e n d i t u r e s , I n c l u d i n g  but not l i m i t e d  to the a d m i n i s­

tr a t i o n  and d i s p o s i t i o n  of a p p r o p r i a t e d  and r e s t r i c t e d  funds, and of 

the e d u c a t i o n a l  and o t h e r  w o r k  pe r f o r m e d .

* Sec. 2. AS 1*1. *10.250 is a m e n d e d to read:

Sec. 1*1. *10.250. R E G E N T S  TO A C T  AS T R U S T E E S  A N D  A D M I N I S T E R  M O N E Y  

O R  PRO I E R T Y  F R O M  S O U R C E S  O T H E R  T H A N  L E G I S L A T U R E  OR F E D E R A L  A P P R O P R I A­

TION. The  B o a r d  of R e g e n t s  m a y  r e c e i v e ,  m a n a g e ,  a n d  invest m o n e y  or 

o t h e r  real, p e r s o n a l  or m i x e d  p r o p e r t y  in any m a n n e r  r e c e i v e d  from 

s o u r c e s  o t h e r  than the state l e g i s l a t u r e  or f e d e r a l  a p p r o p r i a t i o n  for 

the p u r p o s e  o f  the un i v e r s i t y ,  its i m p r o v e m e n t  or a d o r n m e n t ,  o r  the aid 

or a d v a n t a g e  o f  s t u d e n t s  or f a c u l t y ,  and, in g e n e r a l ,  ma y  act as t r u s t e e  

on b e h a l f  o f  the u n i v e r s i t y  for a n y  o f  t h e s e  p u r p o s e s .  .However, the 

r e g e n t s  shall m a k e  a w r i t t e n  r e p o r t  to the l e g i s l a t u r e ,  in a c c o r d a n c e  

w i t h  sec. 190 of this c h a p t e r ,  as to the a d m i n i s t r a t i o n  and d i s p o s i t i o n  

o f  funds r e c e i v e d  u n d e r  this section.

* Sec. 3. Th i s  Act t a k e s e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -

70(c).

H -1- CSHB 2 1 3
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Introduced: 2/26/75
Referred: Judiciary and
Finance

I N  T H E  H O U S E  BY N A U G H T O N

H O U S E  B I L L  NO. 213 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d :  "An Act r e l a t i n g  to the U n i v e r s i t y  o f  A l a s k a ;  a n d

p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALAS K A :

* S e c t i o n  1. AS l A . A 0 . 1 9 0  is a m e n d e d  to read:

Sec. 1 A . A0 . 1 9 0 .  R E P O R T  TO L E G I S L A T U R E .  T h e  B o a r d  of R e g e n t s  

s h a l l  m a k e  a w r i t t e n  r e p o r t  to t h e  l e g i s l a t u r e  at the b e g i n n i n g  o f  its 

r e g u l a r  s e s s i o n s  of th e  c o n d i t i o n  of ohe u n i v e r s i t y  p r o p e r t y ,  of all 

r e c e i p t s  a n d  e x p e n d i t u r e s , i n c l u d i n g  but not l i m i t e d  to the a d m i n i s­

t r a t i o n  an d  d i s p o s i t i o n  of a p p r o p r i a t e d  and x^estricted funds, a n d  of 

the e d u c a t i o n a l  and o t h e r  w o r k  p e r f o r m e d .

* Sec. 2. AS 1 A . A 0 . 250 is a m e n d e d  to read:

Sec. 1 A . A 0 . 25 0 .  R E G E N T S  T O  A C T  AS T R U S T E E S  AND  A D M I N I S T E R  M O N E Y  

OR  P R O P E R T Y  F R O M  S O U R C E S  O T H E R  T H A N  L E G I S L A T U R E  O H  F E D E R A L  A P P R O P R I A­

TION. The B o a r d  of R e g e n t s  may r e c e i v e ,  m a n a g e ,  and Invest m o n e y  or 

o t h e r  real, p e r s o n a l  or m i x e d  p r o p e r t y  in a n y  m a n n e r  r e c e i v e d  fro m  

s o u r c e s  o t h e r  t h a n  the s tate l e g i s l a t u r e  o r  f e d e r a l  a p p r o p r i a t i o n  for 

th e  p u r p o s e  of  th e  u n i v e r s i t y ,  its i m p r o v e m e n t  o r  a d o r n m e n t ,  or the 

ai d  o r  a d v a n t a g e  of s t u d e n t s  or f a c u l t y ,  and, in g e n e r a l ,  m a y  act as 

t r u s t e e  on b e h a l f  of the  u n i v e r s i t y  f o r  an y  of t h e s e  p u r p o s e s .  H o w e v e r , 

the r e g e n t s  s h a l l  m a k e  a w r i t t e n  r e p o r t  to the l e g i s l a t u r e ,  in a c c o r­

da n c e  w i t h  sec. 190 of this c h a p t e r ,  as to the a d m i n i s t r a t i o n  and

d i s p o s i t i o n  of f unds r e c e i v e d  u n d e r  t h i s  s e c tion.

* Sec. 3. AS l A . A 0 . 2 9 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(d) T h e  U n i v e r s i t y  of A l a s k a  is s u b j e c t  to the E x e c u t i v e  B u d g e t
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A c t  (AS 37.07).

* Sec. 4. AS 3 7 . 0 7 . 1 2 0 ( 1 )  is a m e n d e d  to read:

(1) " a g e n c y "  m e a n s  a d e p a r t m e n t ,  o f f i c e r ,  i n s t i t u t i o n ,  board,

c o m m i s s i o n ,  c o r p o r a t i o n , b u r e a u,  d i v i s i o n ,  or o t h e r  a d m i n i s t r a t i v e  unit 

f o r m i n g  th e  s t a t e  g o v e r n m e n t  an d i n c l u d e s  the A l a s k a  P i o n e e r s  H o m e  

an d  the U n i v e r s i t y  of A l a s k a , but d o e s  n o t  i n c l u d e  the l e g i s l a t u r e  or 

the j u d i c i a r y ;

* Sec. 5. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

0 7 0 ( c ) .
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