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JAY S HAMMOND, CGovermor

IDEFAUTMEXT OF AI»M\N1STHN\NTIO\

division of administrative services CR -JUNEAU 93301
PUBLIC BVPLOYEES" RETIREVENT & TEACHERS" RETIREVENT SYSTRVS.
HEALTH INSLRANCE PROGRAM. GOVERNVENT SOCIAL SEQLRITY PROGRAM

April 30, 1975

The Honorable Bill Ray
Chairman

Senate Finance Committee
Pouch V

State Capitol

Juneau, Alaska 99801

Dear Senator Ray:

I have been requested to review the provisions of House Bill #296 and
provide a Fiscal Note. Enclosed is a copy of a letter dated April 7,
1975 in which 1 expressed my thoughts to Senator George Hohman on this
bill. You will note that the passage of this legislation has no direct
fiscal 1impact on the State; however, unless a definite agreement is
entered into between the State and the National Education Association,
the State could become responsible for providing the necessary funds.

From the information | have been able to obtain there will be two individuals
affect"d and based on that information our actuary advises us that the

cost 0! these benefits will be S16,444. Payment of this amount should be
agreed to by the National Education Association before I would recommend
further action on this bill.

If 1 can provide you with any additional information on this matter |
would appreciate hearing from you.

Sincerely,

/<?/ [/ [/ As

Robenkt S. Gates, Director
Division of Retirement & Benefits

RSG/jb
Enclosure

NOTE: PLEASE INCLLDE YOUR SOCIAL SEQLRITY NUMBER INALL CORRESPONDENCI 1 REQUESTS
TO THE RETIREVENT (FHE.



April 7, 197b

u&orge !i. Wotoaan

>S
*vag Vv
A ro pix-

- _r of yeur staff has recently asked me* for infer,.intion concerning
Vuj ¢ sc .wpcc T legislation was introduced co provic.; r?oir....ana credit
vn: v .. nr employees of the National Education Association rotroactivo

no 19.0. house Bill 1ilo. 296G was recently introduced whicn would

orcvide such coverage.

e hca several areas of concern with the impact of passing such legisi co lon
Of prlImary concern is how the cost of such benefits will h_ funded. As yon
under our .erecent system each member is required to . :.':0 contributions

.n.b the employer likewise incites contributions, h"kon .Z\ employees were
first pen. hitted to join our system | advised Robert Vn.i Route that an
cnmnis tracivo decision had been made requiring that hit', absorb the full
cr.ployer contribution cost unlike the local school district where the State
retches 5J"i of the cost. It seemed reasonable that the privil.. eof

m. rticieating in the system was what the legislature had in iriind and not to

1sldizo the retirement for ncn-public employees. This practice is being
followed and the ddA "is being required to pay the cost of the unfunded
liabilities for current employees, if former employees of the dilA were
gra.itmi service credit, it would seem to me that prior to the passage of
\y legislation, we should hove a definite ccrcaltmant frcr.i the ,IA to mal:® a
Amp sum payment for the anticipated actuarial cost which will Do involved
;0 pay Lnisvits for those former employees. Under the statutes once a
parser, goes co. retirement he is guaranteed a benefit as long as he remains
eligible. If do not insist on advanced payments for those liabilities,
ti.o State could find itself in a position of paying benefits to former
,»J\ members and also absorb partial costs for making such payments. In
crder vcr us to determine the prepayment amount rcquiroo it will be
i."cessary for the MEA to provide us with the periods of employment and
ocher data for each individual who would be effected by the suggested
changes in the statutes.



Senator Hodman April 7, 1975

I a.; also concerned about the use of the worcls "former employees™ because
we have no way of collecting contributions from a person who
longer an active member of the system. This matter can be resolved if
h£A guarantees the State that it will s he a lump sum prepayment of all
costs involved prior to passage of le elation.

is no

IT you need any additional information on this subject

I would appreciate
hearing from you.

Sincerely, /

Robert S. Gates, hirector
Division of Retirement A Benefits
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March 16, J

£ : Members c¢: the Senate HESS Committee
FF \: V.. C. Overstreet

SLtJLCT: House Bill 296

.he *j.ast legislature enacted a change in the teacher
retirement lav; that made it possible for employees of
"EA-Alaska to join the system, and receive credit for oas
service by making retro-active contributions to July 1,

1565 (14.25.C45, d-P). Perhaps i1t was only oversight

that caused that date to be used rather than 1956. Actu
ally, John Poling who just retired from a life-long

career in education in Alaska and Frank Darnell who has g.en
involved 1ir. education in our State since 1951 also serve(d as

Executive Secretary of KEA-Alaska. It seems to me that it
would he only fair to amend the law so that the +toe could

have tr.e c.ption cf making retro-active contributions and
sequently receive credit for that service.

.wo otners (Lyman Allen and Haze Bergeron) served a
Exc-tut ve fecretary of HEAR-Aitaska hut J do j*t believe either

r.tinue a: members of the system.
w>u-Id : rre < thud inequity.

. fp coprAf that till would =

L#/

m\_/fr / ) e
o of * d* /ir /7 Vv*
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IN THE HOUSE

Introduced: 3/13/75
Referred: Health,Education S
Social Services

3Y BRADNER
HOUSE BILL NO. 296
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act : jlating to teachers®" retirement benefits;

and providing for an effective date."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 1*1.25.0*<5 is amended to read:

Sec. 1*1.25.0*15. PARTICIPATION BY NATIONAL EDUCATION ASSOCIATION
EMPLOYEES. (a) An employee or former employee of the National Educa-—
tion Association of Alaska may participate 1in the retirement fund

under this chapter if

(€Y) the employee or former employee possesses or 1is eligible
to possess a teacher certificate under AS 1*1.20.020 and

) the employee or former employee or the National Education
Association of Alaska pays all retroactive contributions required to

be made under this chapter.

(b) For purposes of computing the period of time for which
retroactive contributions may be due, an employee or former employee

may count employment with the National Education Association of Alaska

since July 1, 1956 [1965].

* Sec. 2. This Act takes effect July 1, 1975

HB 296
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