
COMMI T ! EE  REPORT

Da teM r .  P r e s i d e n t

F I N A N C EThe Comm i t t e e  on
supplemental appropriation • to .tne iieptV of Community « Kegionn ’ Affair; 

under c o n s i d e r a t i o n .  A M a j o r i t y  of the m e m b e r s  of the C o m m i t t e e

( ) recommends  i t  DO PASS

( ) recommends  i t  DO NOT PASS

( ) r ecommends  i t  DO PASS WITH ATTACHED AMENDMENT (S)

( ) r ecommends  i t  BE REPLACED WITH CS F O R ______________________________ AND THAT

CS F O R _____________________________ DO PASS

( ) " a nd"  recommends  i t  BE REFERRED TO THE ___________________________________________

COMMITTEE

( ) r e p o r t s  i t  b a ck  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Members  s i g n i n g  t h e  M a j o r ? t y r e p o r t :

. f ( j/ * ‘ ■■____.. ... ___________________
' jL

______________ f y-j A

Members  NOT c o n c u r r i n g  i n  t he  M a j o r i t y  r e p o r t :

________________________________________________recommend s :

________________________________________________  r e commends :

________________________________________________ r e c om men ds :

________________________________________________ r e commends :

.____________ •' • /  : i i- ' * ’__________ C ha i rma n

/

_____________________________________  r e c o m m e n d s :
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January 29/ 3979

T h e  H o n o r a b l e  KJJra l-radner 
S p e a k e r  o f  the. h o u s e
Air... ■ :n S fcatc L . ■ j is latnrc-. 
Juneau, P.leisizz. 99011

Dear Hr. Speaker:

Pursuc.n t to the- Uniform Rules of the Legislature, I air. 
taran^iiiitti.ng a eiil ina&inq a supploitontal appropriation 
to the f ' p o r t : ; o r  Conimynity and Regional Affairs in 
the amount of 3 r 177,000.

This appropriation is to bo allocated as follows;

•999,000 to the licighhorkood Youth Corps 
Programj t M o  amount is requested to balance 
tho fiscal \y 1373 accounting records for 
an cvero:::.’ no i turn ’-ni.ioh war, rtinted to tin?. 
it.iig3iborhoor youth Corps Prog ret!;

v .3,1 i 9,00 0 to tho 7. Ins ha Native Fund. The 
current yr r hude'ct v;n.u prepared and funds 
ayo.'.-ogriat'-'! 3vts«;d on c ■ assu) otion that 
the- majority of all oil vroO.ncod would .bo 
tatevi under i.nc percent. no i.vcthod arid thus 
n o  p o r t i o n  t h e  prr m o t i o n  ta>: w o u l d  foe
pa.i9. into ' Alaska. Cn.tivo £’;.•* '. However,
c'Us to on iiicreare in tho ©t*Jifcn psr barrel 
prckuetbon . c corn >i,.'u effective 7-pri.l 3 ,
j.979, It ■ :( :e more •..■■•".nfa-.u o*.:.o to the
he i . to lav; under the .nts oer barrel
tie ft'v.i as o. posed to k. .. percent no. mot nor!. 
Production • under i-fols urtn: d .is sub*}cot 
to " •? <; J . ■ >. (•It {( ), vnioh direct.:'! the Si:;*to 
t.O m y  i 11 to tin • i t  ' 3n d .i:i'.'e ,’U'M five 
cents fo ■ < •eh foa.rr'0. cl oil produced under
bt.v.co !•: ktin • u n t i l  t h o  S t a t e  A i.nr:}-„»rgen
it:: J. j.nbi i re ' undca; Sc ~b-i o n  9 o f  t h e  A l a s k a
• titiVO <Jl. .i • id h V t r . i e : I; Act.

S i n c e r e l y ,

J.'iv S. .:•.*■ ,1'ioncl 
('lOverm i r



H O U S E  J O U R N A L

MINORITY REPORT ON HOUSE BILL 103

While HB 103 contains two budget requests from the Depart­
ment of Community and Regional Affairs, it doesn't 
necessarily follow that they should be packaged under a 
single budget appropriation bill.

Certain questions come to mind as to the prudence of 
"piggy-backing" unrelated budget requests - in this case, 
the $29,000 Neighborhood Youth Corps program's 1973 over- 
expenditure item is attached to the state's obligated $3.1 
million payment to the Alaska Native Fund.

Whether or not this "piggy-back" style used here was planned 
intentionally to hasten tho safe passage of the NYC program 
housekeeping item is not only an interesting strategy, but 
also a serious problem. As legislators, can we accept the 
rather arbitrary way that supplemental appropriation bills 
are packaged to a 1.1 ow questionable budget items to slip 
through and get funded because they are attached to more 
significant or popular budget issues?

We're going through hard times, and we must look for ways 
to tighten up our state's budget. It is imperative that we 
must exact better job performance on the part of our state 
employees and insist on greater accountability of our tax­
payers' money.

I recommend a Do Fas;;, if amended to cause tho following 
action:

1) Separate the budget request items contained in this 
bill so that each could be dealt with according to 
its own merit.

Thelma Huohholdt 
Vice Chairman



M E M O R A N D U M

r - '

S t a t e  o f  A l a s k a

T0: R i c h a r d  F r e e r ,  C o m m i s s i o n e r

D e p t ,  o f  A d m i n i s t r a t i o n

d a t e : N o v e m b e r  1 5 ,  1 9 7 4

FILE NO.

A t t e n :  M y r t o n  R. C h a r n e y ,  D i r e c t o r
T E L E P H O N E  NO'

D i v i s i o n  o f  B u d g e t  a n d  

M a n a g e m e n t
s u b j e c t  R e q u e s t  f o r  S u p p l e m e n t a l  

A p p r o p r i a t i o n
FfiOM:

B y r o n  I. M a l l o t t  
C o m m i s s i o n e r

T h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  r e q u e s t s  a 

s u p p l e m e n t a l  a p p r o p r i a t i o n  i n  t h e  a m o u n t  o f  $ 2 9 , 0 2 2  t o  c o v e r  a n  

o v e r - e x p e n d i t u r e  i n  o u r  U . S .  D e p a r t m e n t  o f  L a b o r ,  N e i g h b o r h o o d  

YoyLttir C o r p s  I n - S c h o o l / S u m m e r  C o n t r a c t  R - 1 0 0 3 - 0 2 .

C o n t r a c t  R - 1 0 0 3 - 0 2  w a s  o r i g i n a l l y  s i g n e d  i n  S e p t e m b e r  1 9 7 0  f o r  

t h e  N e i g h b o r h o o d  Y o u t h  C o r p s  I n - S c h o o l  P r o g r a m  o f  1 9 7 0 - 7 1 .

T h i s  c o n t r a c t  w a s  b e t w e e n  t h e  U . S .  D e p a r t m e n t  o f  L a b o r  a n d  t h e  

O f f i c e  o f  t h e  G o v e r n o r ,  R u r a l  D e v e l o p m e n t  A g e n c y .  T h e  c o n t r a c t  
w a s  m o d i f i e d  f o u r t e e n  t i m e s  t o  i n c l u d e  a d d i t i o n a l  I n - S c h o o l  a n d  

S u m m e r  P r o g r a m s  a n d  c o n t i n u e d  t h r o u g h  N o v e m b e r  1 9 7 2 .  T h e  t o t a l  

c o n t r a c t  a m o u n t e d  t o  $ 2 , 2 1 1 , 0 6 0 .  T h e  p r o g r a m  w a s  a d m i n i s t e r e d  

b y  t h e  O f f i c e  o f  t h e  G o v e r n o r ,  R u r a l  D e v e l o p m e n t  A g e n c y  u n t i l  

J u l y  1 9 7 2  w h e n  r e s p o n s i b i l i t y  w e i s  t r a n s f e r r e d  t o  t h e  D e p a r t m e n t  

o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s ,  R u r a l  D e v e l o p m e n t  A s s i s t a n c e  

D i v i s i o n .  M o d i f i c a t i o n  t h i r t e e n  t r a n s f e r r e d  t h o  r e s p o n s i b i l i t y  

t o  t h e  n e w l y  e s t a b l i s h e d  D e p a r t m e n t  a n d  n u m b e r  f o u r t e e n  e x t e n d e d  

t h e  t e r m i n a t i o n  d a t e  t o  N o v e m b e r  ,L972.

T h e  o v e r  e x p e n d i t u r e  c a n  b e  a t t r i b u t e d  t o  i n s u f f i c i e n t  a c c o u n t i n g  

c o n t r o l s .  A l t h o u g h  t h e  A g e n c y  v/as a d m i n i s t e r i n g  s e v e r a l  c o n t r a c t s  

c o n c u r r e n t l y ,  t h e  c o m p u t e r i z e d  c o n t r o l  o f  t h e  S t a t e  A c c o u n t i n g  

s y s t e m  w a s  s e t  a t  t h e  t o t a l  b u d g e t  l e v e l  r a t h e r  t h a n  o n  a n  

i n d i v i d u a l  p r o g r a m  b a s i s .  T h i s  a l l o w e d  o n e  c o n t r a c t  t o  e x c e e d  

i t ' s  a u t h o r i z a t i o n  a s  l o n g  a s  t h e  n e g a t i v e  b a l a n c e  c o u l d  b e  

a b s o r b u c i  b y  t h e  b a l a n c e  o f  t h o  o t h e r  c o n t r a c t s .  T h e  n u m e r o u s  

m o d i f i c a t i o n s  t r a n s f e r r i n g  f u n d s  a n d  a w a r d i n g  o f  n e w  f u n d i n g  

a n d  t h e  c h a n g e  i n  p r o g r a m  d i r e c t o r s  a l s o  c o n t r i b u t e d  t o  t h e  o v e r -  
e x p e n d i t u r e .

B e c a u s e  o f  F e d e r a l  d e l a y s  i n  c l o s i n g  o u t  t h i s  c o n t r a c t ,  i t  h a s  

o n l y  n o w  c o m e  t o  o u r  a t t e n t i o n .  T h e  c o n t r a c t  w a s  a u d i t e d  b y  

G r e g o r  T h o r p  M c C r a c k e n  F.arly o f  E u g e n e ,  O r e q o n  i n  J u n e  1 9 7 4 .
T h e y  c o n c u r  w i t h  t h e  f o l l o w i n g  o v e r - e x p e n d i t u r e 3 :

T h e r e f o r e ,  i t  i s  r e q u e s t e d  t h a t  $ 2 9 , 0 2 2  b e  a p p r o p r i a t e d  f r o m  t h e  ‘*v  

S t a t e  G e n e r a l  F u n d  t o  f u l l y  c o v e r  t h e  o v e r - e x p e n d i t u r e .

/
P e r s o n a l  S e r v i c e s  

T r a v e l

C o n t r a c t u a l  S e r v i c e s  

E q u i p m e n t

$ 3 0 , 6 9 4
( 1 0 , 2 9 2 )

7 , 0 3 4
7 8 6

' $ 2 9 , 0 2 ?
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I n t r o d u c e d

R e f e r r e d :
: 1/29/75
Finance

EY THE RULES COMMITTEE BY 
IN THE H O U S E  REQUEST OF THE GOVERNOR

HOUSE BILL NO. 103

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE - FI R S T  SESSION

A BILL

For an Act entitled: "An Act making a supplemental appropriation to the

Department of Community and Regional Affairs; and 

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. The sum of $3,177,000 is appropriated from the general 

fund to the Department of Community and Regional Affairs for the fiscal 

year ending June 30, 1975 to be allocated as follows:

Neighborhood Youth Corps Program, fiscal year

1973 overexpenditure $ 29,000

A laska Native Fund, cents per barrel oil p r o­

duction tax transfer under AS 4 3 . 5 5 . 015(e) 3,148.000

$3,177,000

H Sec. 2. This Act takes effect immediately in accordance wi t h  AS 01. 

1 0 . 0 7 0 ( c ) .

-1- HB 103
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