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F e b r u a r y  28 , 1975

M E M O R A N D U M

TO: T h e  H o n o r a b l e  J o h n  R a d e r
S e n a t e  F i n a n c e  C o m m i t t e e

FROM: M i l t  B a r k e r ,  F i s c a l  A n a l y s t
L e g i s l a t i v e  F i n a n c e

S U B J E C T :  S C R  13

T h e  cost t o  t h e  S t a t e  f r o m  a c c e p t i n g  a  7% i n t e r e s t  r a t e  o n  
V e t e r a n s '  l o a n s  r a t h e r  t h a n  8% w i l l  be a l o s s  o f  1J6 i n  a n n u a l  
i n t e r e s t  p l u s  a d i f f e r e n c e  i n  d i s c o u n t  t h a t  v a r i e s  w i t h  the 
p r e v a i l i n g  m a r k e t  r a t e  at t h e  t i m e  o f  a s a l e  o f  t h e  loans:

M a r k e t  R a t e
M  M

D i s c o u n t  o n  8% l o a n s  0 20%
D i s c o u n t  on 7% l o a n s  1 2 .5% 30%

D i f f e r e n c e  i n  D i s c o u n t  1 2 . 5 %  10%

T h e s e  f a c t o r s  a p p l i e d  t o  t h e  D e p a r t m e n t  o f  R e v e n u e ' s  p r o j e c t i o n s  
o f  n e w  l o a n s  to b e  m a d e  a f t e r  J a n u a r y  31, 1 9 7 5  y i e l d  t h e  f o l l o w­
in g  c o s t s  in m i l l i o n s  o f  d o l l a r s  a s s u m i n g  t h e  l o a n s  a r e  to be 
s o l d  at the e n d  o f  F Y - 7 6 .

F Y  75 FY 76 T o t a l

L o a n s  M a d e  2 3 . 0  2 0 . 0  43. 0
S C R  13 c o s t s  6 8 %

M a r k e t  r a t e s  3.2 2.7 5*9
S C R  13 c o s t s  6 10%

M a r k e t  r a t e s  2.6 2.2 4.8
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Introduced: 2/20/75
Referred: Commerce

BY MILLER, CROFT,
IN THE SENATE HUBER AND XERTTULA

SENATE CONCURRENT RESOLUTION NO. 13 

IN THE LEGISLATURE OF THE STATE OF ALASKA- 

NINTH LEGISLATURE - FIRST SESSION

Relating to the interest rates on veteran 

housing loans.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the administration has recently increased the interest rates for 

veteran housing loans from seven to eight per cent; and

WHEREAS the whole purpose of the veteran loan program is to enable 

qualified veterans to obtain housing at a reasonable rate of interest; and 

V/HEREAS the national money market is currently decreasing; and 

WHEREAS it is in the best interests of Alaska to be able to have quali­

fied veterans obtain housing with as low mortgage payments as is possible;

BE IT RESOLVED by the Alaska State Legislature that the Governor is 

respectfully requested to immediately cancel the announced increase in 

interest rates for veteran housing loans, thus maintaining the rate at seven 

per cent.

- 1 - SCR 13
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housing loans.
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WHEREAS the administration has recently increased the interest rates for 

veteran housing loans fror seven to eight per cent; and

V/HEREAS the whole purpose of the veteran loan program is to enable 

qualified veterans to obtain housing at a reasonable rate of interest; and 
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fied veterans obtain housing with as low mortgage payments as is possible;
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T h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A l a s k a  
F I S C A L  N O T E

F i r s t  S e s s i o n  - N i n t h  L e g i s l a t u r e

. I. R E Q U E S T  '
D i l l  N<?._______ H C R _ 1 3_______________________ ________________________
T i t l e  : R e l a t i n g  t o  t-.hr> Tnf-.prpst R a t p s  nn Vpj-prang T.mnc;--------
R e q u e s t e d  by: ~ S e n a t o r R a v___________________ D a t e :  2/2R/7 5
R e t u r n  D a t e  R e q u e s t e d : ____________________________
A g e n c y :______ C o m m e r c e ________________ P r o g r a m : V e t e r a n s  1 A f f a i r s

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d :  V e t e r a n s '  A f f a i r s
A. E X P E N D I T U R E S :  ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T F Y  75 F Y  76 F Y  77 F Y  78 F Y  79 F Y  80
1 0 0  P E R S O N A L  S E R V I C E S - 0 - - 0 - - o -
2 0 0  T R A V E L - 0 - - 0 - - 0 -
3 0 0  C O N T R A C T U A L - 0 - - 0 - - 0 -
lJ00 C O M M O D I T I E S - 0 - - 0 - - 0 -
5 0 0  E Q U I P M E N T - 0 - - 0 - - 0 -
6 00 L A N D  & S T R U C T U R E S - 0 - - 0 - - 0 -
7 0 0  G R A N T S , C L A I M S ,  ETC. -0 - -0- - 0 -

- 0 -

T O T A L

B.. F U N D I N G :  ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D 3 ,6 mil. 5.05.. m i l (L. 8. .mil.
F E D E R A L  F U N D S —

O T H E R - - -

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y / 0 / 0
■ -1

0/0
M A N  M O N T H S  ( P . / T . ) 7 0 / o 0/0 0/0 J .  ,i...J

III. A N A L Y S I S  (Se e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  III)

II A s s u m p t i o n s :  M o n e y  m a r k e t  a v e r a g e  9%
A v e r a g e :  $36 m i l l i o n  a n n u a l l y

I H i s t o r y :  C u r r e n t  "bank" v a l u e  of S t a t e  o w n e d  V e t ' s  L o a n s  = $ 4 8 . 1  m i l l i o n  
C u r r e n t  " a v e r a g e "  i n t e r e s t  r a t e
C u r r e n t  " m a r k e t "  v a l u e  o f  S t a t e  o w n e d  V e t ' s  L o a n s  = $ 3 5 . 6  m i l l i o n  

(see back)

IV. A T T A C H M E N T S

V. D A T E :  2 / 2 8 / 7 5 ______________ P R E P A R E D  BY: B i l l  M i l e s

Original: L e g i s l a t i v e  Finan ce
cc: Budget and M a n a g e m e n t

Prime S p o n s o r  (First L e g i s l a t o r  Named)



/

III A s s u m i n g  $36 m i l l i o n  in V e t s  L o a n s  a n n u a l l y ,  t h e  v a l u e  of an 
a n n u a l  l o a n  p r o g r a m  p r o g r e s s e s  as f o l l o w s :

M a r k e t  V a l u e  a t  
E n d  o f  y e a r

1 s t
2 n d
3rd

2 1

$27 m i l l i o n  
2 0 . 2 5  
15.2

8%

$ 3 0 . 6  m i l l i o n  
2 6 . 0  
22.1

L o s s  to 
t h e  S t a t e

$ 3.6 m i l l i o n  
5 . 7 5

 6_._9__________
$ 1 6 . 2 5  m i l l i o n

IV N o t e s  '

1. A v e r a g e  c o s t - p e r - y e a r  t o  S t a t e  is $ 5 . 4 2  m i l l i o n .

2. 8% r a t e  is s t i l l  b e l o w  p r e v a i l i n g  m a r k e t  r a t e  a n d  F e d e r a l  
V e t e r a n s  A d m i n i s t r a t o r  rate.
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Introduced: 2/?0/75
Referred: C o m m e r c e

BY MILLER, CROFT,
:N THE SENATE HUBER AND i e r t t u l a

SENATE CONCURRENT RESOLUTION NO. 13 

IN THE LEGISLATURE OF THE STATE OF ALASKA- 

NINTH LEGISLATURE - FIRST SESSION

Relating to the interest rates on veteran 

housing loans.

E IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the administration has recently increased the interest rates for 

eteran housing loans from seven to eight per cent; and

WHEREAS the whole purpose of the veteran loan program is to enable 

ualified veterans to obtain housing at a reasonable rate of interest: and 

WHEREAS the national money market is currently decreasing; and 

WHEREAS it is in the best interests of Alaska to be able to have cuali- 

Led veterans obtain housing with as low mortgage payments as is possible;

BE IT RESOLVED by the Alaska State Legislature that the Governor is 

sspectfully requested to immediately cancel the announced increase in 

iterest rates for veteran housing loans, thus maintaining the rate at seven 

;r cent.
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