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BY THE HEALTH, EDUCATION AND
N T HE SENATE SOCIAL SERVICES COMMITTEE

CS FOR SENATE BILL NO. 615 

IN THE L EGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISL A T U R E  - SECOND SESSION 

A BILL

or an Act entitled: "An Act relating to assistance to the aged, blind and

disabled; and providing for ari effective date."

E IT ENACTED BY THE LEGISL A T U R E  OF THE STATE OF ALASKA:

* Section 1. Chapter 172, sec. 4, SLA 1975 is amended to read:
I

Sec. 4. . ' For purposes of determining the state c o n tribution to 

recipients under AS 4 7.25.4 3 0 ( a ) , 47.25.640, and 47.25.810 as of 

July 1, 1976, the Department of Health and Social Services shall estab­

lish levels of need not exceeding $334 [$300] a month for an individual 

r e c i p i e n t .

* Sec. 2. This Act takes effect July 1, 1976.

-1- CSSB 615



POSITION PAPER ONCOMMITTEE SUBSTITUTE FORSENATE BILL #615
"An A ct  r e l a t i n g  to a s s is t a n c e  to the a g e d , b l i n d ,  and d i s a b le d ,  and p rovid ing  f o r  an e f f e c t i v e  d a t e ."This b i l l  i s  viewed as in c r e a s in g  the maximum le v e l  o f  need from $300 to $334 in the Old Age A s s i s t a n c e ,  Aid to  th e B l i n d ,  and Aid to  the D isab led programs, e f f e c t i v e  J u l y  1 , 1976.We view t h i s  b i l l  as having the dual impact o f  in c r e a s in g  th e number o f  p o te n tia l  e l i g i b l e  persons and o f  in c r e a s in g  the amounts o f  payments to e l i g i b l e  persons.Chapter 172, SLA 1975, c u r r e n t ly  provides t h a t  S o c ia l  S e c u r it y  payment in cre a se s  f o r  FY77 w i l l  be matched and passed along to r e c ip ie n t s  o f  A la s k a 's  A d u lt  P u b lic  A s s is ta n c e  programs; c u r r e n t l y ,  The S o c ia l  S e c u r it y  A d m in istra tio n  e stim a te s  the coming in c re a s e  w i l l  be 6.7%. Thus the c o sts  a s s o c ia te d  with Committee S u b s t i t u t e  #615 must be recognized as prop erly  r e f l e c t i n g  only the d i f f e r e n c e  between t h i s  in crea se  and the in cre a se  to the $334 sta n d ard .We estim a te  the FY77 impact upon cash a s s is t a n c e  payments w ith in  the A s s is ta n c e  Payments BRU to  be $524,777 (3076 cu rre n t  r e c ip ie n t s  x $ 1 3 .90/month a v .  payment in c r e a s e  x 12 months, p lus 75 new r e c ip ie n t s  x $ 1 3 .00/month a v .  x 12 months).The new r e c i p i e n t s  who would be added by the in cre a se  in  the need sta n d ­ard would a ls o  be e l i g i b l e  f o r  M edicaid cov erage; the FY77 a n t ic ip a t e d  impact upon the Medicaid BRU would be $159,660 (o f  the 75 new r e c i p i e n t s ,  approxim ately 45 would u t i l i z e  Medicaid b e n e f i t s :  45 x $3548/year a v .  c o s t ) .  50%, or $79,830, o f  M edicaid funding i s  F e d e r a l ,  and 50% i s  S t a t e .A l l  o f  th ese new r e c ip ie n t s  would a ls o  be e l i g i b l e  f o r  General R e lie f-M e d ic a l  b e n e f i t s ,  though not a l l  would p a r t i c i p a t e .  Estimated impact upon the General R e l ie f- M e d ic a l  BRU f o r  FY77 i s  $2,023 (34 p a r t i c i p a n t s  x $59.51/ y ear a v . c o s t ) .We estim a te  the t o t a l  c o s t  o f  the in cre a se  o f  the maximum payment to $334 to  be $686,460, $606,630 in  s t a t e  funds and $79,830 in Federal fu n d s .Many in d iv id u a ls  c u r r e n t ly  r e c e iv in g  A d u lt  P u b lic  A s s is ta n c e  payments under the same monthly maximum income l i m i t  as many Aid to F a m ilie s  with Depend­ent c h i ld r e n  fa m ily  u n its  c o n s i s t in g  o f  a mother and one c h i l d ,  and t h e i r  income w i l l  in cre a se  in FY77 by 6.7%. I t  now appears l i k e l y  t h a t  the approx­im a tely  2000 APA r e c ip ie n t s  who a ls o  r e c e iv e  Alaska L ongevity  Bonus payments (which are not considered in  determ ining t h e i r  a s s is t a n c e  payments amounts) w il l  a ls o  enjoy an in cre a se  o f  $25 per month in these payments.



PAGE 2P o s it io n  Paper CS f o r  SB #615
Because o f  these a n t ic ip a t e d  in c re a s e s  in  b e n e f i t s ,  and b e c a u s e -o f  the a d d it ­ional c o s ts  in volved in  any f u r t h e r  in c r e a s e s ,  the Department fUnds th a t  i t  cannot support in c r e a s in g  the Governor's  budget to f in d  the c o s t s  o f  Committee Subs

Approved By:
Recommended B>



ANALYSIS OF FISCAL NOTEONCOMMITTEE SUBSTITUTE FORSENATE BILL § 615
Impact o f  t h i s  b i l l  w i l l  be upon three BRU's: The A s s is ta n c e  Payments BRU, which provides cash a s s is t a n c e  to A du lt P u b lic  A s s is ta n c e  (APA) r e c i p i e n t s ;  the Medicaid BRU, which provides medical a s s is t a n c e  to APA r e c i p i e n t s ;  and the General R e lie f-M e d ic a l  BRU, which provides f o r  c e r t a in  medical items f o r  APA-Medicaid r e c i p i e n t s .  Impact by BRU i s  d iscussed below:1) A s s is ta n c e  Payments FY77 FY78 FY79 FY80 FY81a) A d d itio n a l Cost f o rCurrent R e c ip ie n ts  513.1 543.9 576.5 611.1 647.8b) Cost f o r  NewR e c ip ie n ts  11.7 12.4 13.1 13.9 14.7A s s is ta n c e  PaymentsTotal ( S t a t e - o n ly  funds) 524.8 556.3 589.6 625.0 662.5a) Cost f o r  cu rre n t r e c i p i e n t s :  For FY77, payment in cre a se  perperson i s  $13.90 per month [$334-$300 c u rre n t standard-$20.01 (the 6.7% FY77 c o s t  o f  l i v i n g  in cre a se  f o r  S o c ia l  S e c u r it y  on $300) = $ 1 3 .9 0 ] .  The number o f  FY77, r e c i p i e n t s ,  3076, is  based upon FY76 f i r s t  and second q u arte r  a c t u a l s ,  unadjusted f o r  any c ase lo a d  in c r e a s e .  An a d d it io n a l  406 r e c ip ie n t s  are in nursing homes, r e c e iv in g  only a small monthly personal needs a llo w an ce; payments to these 406 would not in c r e a s e .  3076 x 13.90/mo.x 12 months = $513.1.C osts o f  CS 615 f o r  FY78 and fo l lo w in g  f o r  cu rren t r e c ip ie n t s  are based upon the assumption t h a t  S o c ia l  S e c u r it y  in cre a se s  in FY78 and fo l lo w in g  y ea rs  w i l l  be 6% per y e a r .  S in ce  the c o s t  o f  l i v i n g  in cr e a se  pass along w il l  resume i r  FY78, but upon the new $334 maximum, FY78 c o s t  is  estim ated a t  6% o f  FY77 a d d it io n a l  c o s t .b) C ost f o r  new r e c i p i e n t s :  the number o f  new r e c ip ie n t s  who wouldapply and be found e l i g i b l e  i f  the maximum payment were increasedto  $334, and who would not be nursing home p a t i e n t s ,  i s  estim ateda t  75, an e stim ate  based upon p r o je c t io n s  from c u r r e n t l y - a v a i l a b le  census d a ta .The average payment per month per new r e c ip ie n t  is  estim ated a t  $13.00,



PAGE 2CS FOR SB # 615
which assumes t h a t  new r e c i p i e n t s  w i l l  have an average n et chargeab le income o f  $321 ($334-321 = $ 1 3 .0 0 ) . 75 x $ 1 3 .00/mo. x 12 months =$11.7 f o r  FY77.For FY78 and f o l lo w in g ,  e stim a te s  are  based upon a p r e d ic t io n  o f  6% S o c ia l  S e c u r it y  in cre a se  each y e a r .2) Medicaid FY77 FY78 FY79 FY80 FY81Annual C o st f o r  New R e c ip ie n ts 159.7 191.6 229.9 275.9 331.1Federal Funds (50%) 79.9 95 .8 115.0 138.0 165.6S ta te  Funds (50%) 79.8 95.8 114.9 137.9 165.5Number o f  new r e c ip ie n t s  u t i l i z i n g  Medicaid s e r v ic e s  is  estim ated  a t  45 (60% o f  75 t o t a l ) ;  t h i s  u t i l i z a t i o n  r a t e  i s  based upon the u t i l i z a t i o n  p a tte rn  o f  A dult P u b lic  A s s is ta n c e  r e c ip ie n t s  during FY74.C ost per y ear per r e c ip ie n t  i s  based upon FY74 a ctu a l per-person c o sts  (by program), adjusted by i n f l a t i o n  r a te  o f  20% per y e a r .The FY77 average c o s t  per r e c i p i e n t  p a r t i c i p a t i n g  i s  estim ated a t  $3 ,5 4 8 , times 45 p a r t ic ip a n t s  = $159.7. Fy78 and fo l lo w in g  year c o s t s  are increased by 20% per y ea r  i n f l a t i o n .3) General R e lie f-M e d ic a lFY77 FY78 FY79 FY80 FY81Annual C o st fo r  NewR e c ip ie n ts  2 .0  2 .3  2 .6  3 .0  3 .5(S ta te  Funds Only)The number o f  the 75 new r e c ip ie n t s  who would u t i l i z e  General R e lie f-M e d ic a l  coverage f o r  pharm aceuticals i s  estim ated  a t  34 (based upon FY74 u t i l i z a t i o n  r a t e s ) .  The FY76 p red icted  y e a r ly  c o s t  fo r  General R e l ie f- M e d ic a l  p harm aceuticalsper A d u lt  P u b lic  A s s is ta n c e  p a r t i c i p a t i n g  r e c i p i e n t  i s  $ 5 1 .7 5 . Cost o f  phar­m a c e u tica ls  in cre a se s  a t  the ra te  o f  15% per y e a r ;  t h e r e f o r e ,  FY77 estim ated c o s t  i s  34 x (51.75 x 1.15) = 2 .0 .Fy 78 and fo llo w in g  f ig u r e s  assume 15% c o s t  in c re a s e  per y e a r .4) Summary FY77 FY78 FY79 FY80 FY81A s s is ta n c e  Payments 524.8 556.3 589.6 625.0 662.5Medicaid 159.7 191.6 229.9 275.9 331.1General R e lie f-M e d ic a l 2 .0 2 .3 2 .6 3 .0 3.5TOTALS 686.5 750.2 822.1 903.9 997.1



S e c o n d  S e s s i o n  -  N i n t h  L e g i s l a t u r e
^ /I .  R E Q U E S TB i l l  N o .  Committee S u b s t i t u t e  f o r  Senate B i l l  #615 T i t l e :  An A ct r e l a t i n g  to a s s is t a n c e  to the aged, b l i n d ,  and d i s a b l e d ,  eTcTR e q u e s t e d  b y  H e a lth  and S o c ia l  S e r v ic e s  Committee D a t e :  M a r c h ' l l ,  19/6R e t u r n  D a t e  R e q u e s t e d :  _______________________________________A g e n c y : H e a l t h  and S o c ia l  S e r v ic e s  P r o g r a m :  A d u lt  P u b lic  A s s is ta n c e

T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

F I S C A L  N O T E

I I .  F I S C A L  D E T A I L  * jB u d g e t  R e q u e s t  TJ n i t ( s )  A f f e c t e d :  A s s is ta n c e  Payments, M e d ic a id ,  General R e l i e f -A .  E X P E N D I T U R E S : '  ( T h o u s a n d s  o f  d o l l a r s )  Medical
O B J E C T F Y  76 F Y  77 F Y  78 F Y  7 9 F Y  80 F Y  811 0 0  P E R S O N A L  S E R V I C E S2 0 0  T R A V E L30 0  CON TRACTUA L40 0  C O M M O D IT IE S5 0 0  E Q U IP M E N T  • •6 0 0  LAND & S T R U C T U R E S7 0 0  G R A N T S ,  C L A I M S ,  E T C . U " 6 8 6 .5 750.2 822.1 302 . '  ■997.1

T O T A L 0 6 8 6 ; 5 750.2 822.1 903.9 997.1 • J
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"AN ACT RELATING TO ASSISTANCE TO THE AGED, BLIND, AND DISABLED: AND PROVIDING FOR AN EFFECTIVE DATE."
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Prepared by:L e g i s l a t i v e  A f f a i r s  Agency Pouch YJu n e a u , A laska A p r i l  3 , 1976
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PROJECTED BUDGET FOR ADULT ASSISTANCE PAYMENTS IF COST OF LI VI NG ALLOWANCE WAS RAISED TO KEEP PACE WITH ALASKAN INFLATION EXPERIENCE
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PROJECTED BUDGET FOR ADULT ASSISTANCE PAYMENTS PROGRAM 
BASED ON HISTORICAL UTILIZATION PATTERNS AND $300 

MAXIMUM PAYMENT ADJUSTED BY SOCIAL SECURITY 
COST OF LIVING AND DIFFERENCE OF ANCHORAGE 

COST OF LIVING INCREASE

T h e  F o i l  o \ i i n g 
t r e n d s .  M a n y  

do not  a lways  
at  t h i s  t i me ,  
i n  the p a s t .

budget  was based on h i s t o r i c a l  u t i l i z a t i o n  
per sons  that  f a l l  v/i th i n “g ross"  i ncome l e v e l s  
q u a l i f y  f o r  a s s i s t a n c e  or  d e s i r e  to request  a i d  

Case l oad  p r o j e c t i o n s  were based on pe r cen t  o f  use 
“ E1 i g i b 1es" were p r o j e c t e d  f rom most c u r r e n t

a v a i l a b l e  Census data

I t  s h o u l d  be emphas i zed the case l o ad  p r o j e c t i o n s  v/ere based on 
h i s t o r i c a l  u t i l i z a t i o n  p a t t e r n s .  I f  the p a t t e r n  e s t a b l i s h e d  
i n  pas t  changes or  some un i que  economic c r i s i s  o c c u r s ,  the 
e s t i m a t i o n  f o r  f unds  to serve  these c l i e n t s  may f a l l  s ho r t  o f  
a c t u a l  need .  S i nce  A s s i s t a n c e  payments and Med i c a i d  Budget 
Request  U n i t s  have had in FY 76 l e g i s l a t i v e  i n t e n t  t h a t  a l l  
l e g a l l y  o b l i g a t e d  payments wou l d  be made,  c l i e n t s  wou l d  have 
p r o t e c t i o n  t ha t  t h e i r  payments wou l d not  be reduced due to 
i n s u f f i c i e n t  f unds  f o r  FY 76 .  I t  wou l d  be a d v i c e a b l e  to c o n t i n u e  
such a p r a c t i c e  i n the f u t u r e  i f  t h i s  budget  i s  accepted i n o r d e r  
to p r o t e c t  c l i e n t s  a g a i n s t  u n f o r e s e e a b l e  s i t u a t i o n s  t h a t  m i gh t  
mean undue h a r d s h i p  to them,  i f  i n s u f f i c i e n t  monies a r e  a v a i l a b l e ,

Maximum payment was de te rmi ned  by the f o l l o w i n g  f o r m u l a :

$300 + So c i a l  S e c u r i t y  COLA + Anchorage Cost
‘ o f  L i v i n g

I n c r e a se s  Less 
S o c i a l  Secu r i ty 
COLA

FY 77 
Max i mum 
Paymen t 
Leve l

P r e s e n t l y ,  S o c i a l  S e c u r i t y  e s t i ma t e s  6 . 7 %  cost  ’o f  l i v i n g  i n c r e a s e  
s t a r t i n g  J u l y  1,  1976.  S t ud i e s  by Depar tment  o f  Labor  have shown 
t h a t  Anchorage  costs  have r i s e n  11 . 13% f rom January  197*1 to 

/January 1975- T h e r e f o r e ,  So c i a l  S e c u r i t y  COLA . a p p l i c a b l e  to a l l  
J50 s t a t e s  has not  kept  pace w i t h  i n f l a t i o n  i n A l a s k a .  The 
' f o l l o w i n g  budget  i s based on the a ssumpt i on  t ha t  i n c r e a s e s  beyond 
S o c i a l  S e c u r i t y  COLA w i l l  be passed on to A s s i s t a n c e  payments 
r e c i p i e n t s  i n o r d e r  tha t  t h e i r  mon t h l y  checks can keep pace v/i th 
cos t s  o f  r e n t ,  c l o t h e s ,  and o t h e r  n e c e s s i t i e s  i n t h e i r  a r e a .  The 
Maximum Month l y  Payment f o r  FY 77 i s :

$ 300 . 00  Base
->20. 10 6 . 7 %  So c i a l  S e c u r i t y  COLA

13 . 29  *1. A 3 % D i f f e r e n c e  in Anchorage I n f l a t i o n

k
$333-39 M a x i m u m  P a y m e n t  

or 

$334.00



CHART A

Tot a l  P r o j ec t ed  Costs f o r  FY 77 i f  Ad u l t  Ass i s t ance  
Payment i s  Ra i sed to $300 +-Soc' i a l  S e c u r i t y  COLA 

+ Anchorage I n f l a t i o n  D i f f e r e n c e

Cash As s i s t a n c e

Cu r r en t  R e c i p i e n t s  $ 5 1 3 , 0 7 6 . 8 0

New Re c i p i e n t s  1 1 , 7 0 0 . 0 0

Med i c a i d

P r o j e c t e d  Re c i p i e n t s  1 5 9 , 6 8 0 . 0 0

Genera l .  R e l i e f - M e d i c a l

P r o j e c t e d  Re c i p i e n t s  2 , 0 2 3 . 3 4

TOTAL. $ 6 86 , 4 8 0 . 1 4

* * * * * * * * * * * * * * *

Source o f  Fund i ng

St a t e  Funds • $ 6 0 6 , 6 4 0 . 1 4

Fede r a l  Funds 7 9 , 8 4 0 . 0 0

TOTAL $686,480.14
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CHART B

P r o j e c t e d  Costs  f o r  FY 77 f o r  Cu r r en t  R e c i p i e n t s  i f  Maximum 
Payment Ra i s ed  to $300 + COLA + D i f f e r e n c e  

o f  Anchorage  COLA

Ca t e g o r y  o f  
Rcc i p I e n  ts by 

Prog r am

Number o f  
P r o j e c t e d  
R e c i p i e n t s  
Per Month.]./

Pro j  ec ted  
Co s t .  

Per Month—

M o n t h s 
o f 

S e r v i c e

Tota  1 
A n n u a l  

Cost

C

Old  Age A s s i s t a n c e

Non-Nu r s i n g  Home 1 , 7 1 6  $ 13 , 9 0 .  12

N u r s i n g  Home 213 $ 0 . 0 0  12

A i d  to B l i n d

Non-Nu r s i n g  Home 70 $13 . 9 0  12

N u r s i n g  Home 3 $ 0 . 0 0  12

A i d  t o  Di sa-bled

Non-Nu r s i n g  Home 1 , 2 9 0  $13 . 90  12

N u r s i n g  Home 190 $ 0 . 0 0  12

TOTAL $12 . 28  . ]2
NOTESI S  Ca se l o a d  e s t i m a t e s  a r e  based on av e r a ge  o f  1st  and 2nd q u a r t e r s . .  

FY 76 e x p e r i e n c e .  Assumes no c a s e l o a d  i n c r e a s e  f o r  FY 7 7 .

$ 2 8 6 , 2 2 8 . 8 0  '' 

$ 0 . 0 0

$ 11,676.00 

$ 0 . 0 0

$ 2 1 5 , 1 7 2 . 0 0  ’

$ 0 . 0 0  .

$ 5 1 3 , 0 7 6 . 8 0

7 J  Maximum payment  l e v e l  assumed to be :

$ 3 0 0 . 0 0  FY 76 s t a nda r d  
+ 2 0 . 1 0  6 . 7% cost  o f  l i v i n g  a l l o w a n c e  f o r

S o c i a l  Secu r i t y  .
+13*29  cos t  o f  l i v i n g  a l l o w a n c e  f o r

  d i f f e r e n c e  o f  Ancho rage  COLA

$333*39 Maximum payment f o r  FY 77 

or 

$3 34 . 0 0

1 1 . 1 3 %

A n c h o r a g
COLA

I n c rease

c



CHART C

Projected Costs fo r FY 77 for New Recipients of Adult 
Assistance i f  Maximum Payment Raised to $300 

+ COLA + Difference of Anchorage COLA

Category of 
Recipients by 

Program

Number of
Projected Projected Months Total
Recipients Cost of Annual
Per Month } ]  Per Month 2/,3/ Service Cost

C

Old Age Assistance 

Non-Nursing Home 

Nursing Home 

Aid to Blind

Non-Nursing Home 

Nursing Home 

Aid to Disable' 

Non-Nursing Home 

Nursing Home 

TOTAL

42

5

2

0

31

85

$13.00

$ ' 0 . 0 0

$13.00 

$ 0 . 0 0

$13.00 

$ 0. 0 0  

$11.47

12

12

12

12

12

12

12

$6,552.00 

$ 0 . 0 0

$ 312.00 

$ ; -.0.00

$4,836.00 

$ 0 . 0 0

$11,700.00

c

NOTES

1/ Recipients were projected based on u t i l iz a t io n  of e l ig ib le s  in
past. E l ig ib le  base was projected from most current ava i la b le
census data.

2/ Assumes rec ip ients w i l l  have an average of $321.00 net chargeable 
income. * *

3/ Maximum payment fo r  FY 77 is  assumed to be:

$300.00 FY 76 standard
20.10 6.7% COLA for Social Security
13.29 4.43% COLA fo r d ifference of Anchorage COLA

$333.39 Maximum Payment for FY 77 -...

or

$334.00



CHART D

' (

P r o j e c t e d  Costs for FY 77 for New Me d i c a i d  Recipients
A d d e d  by Raising M a x i m u m  Adult A s s i s t a n c e  Pa yments

to $300 + COLA + D i f f e r e n c e  of A n c h o r a g e  COLA

Catego r y  o f
R e c i p i e n t s  

by Program

Number o f  
P r o j  ec t ed
R e c i p i e n t s  
Per Year!-/

P r o j  ec ted 
Cost 

Per Yea r—

Tota l
A n n u a l

Cost

Old Age A s s i s t a n c e  

TOTAL 

A i d  t o  B l i n d  

TOTAL 

A i d  to D i s a b l e d  

TOTAL

TOTAL

21

23

* 5

$1 , 8 9 *

$ 3 , H O

$ 3 , 5 ^ 8

$ 7 8 , 6 6 6

$ 1 , 8 H

$ 7 9 , 1 2 0

$ 1 5 9 , 6 8 0

NOTES

1 / Med i c a i d
(1)

(2)

r e c i p i e n t s  were p r o j e c t e d  i n the f o l l o w i n g  manner :
APA r e c i p i e n t s  have f r e e  cho i ce  o f  payment f o r  h e a l t h  
c a r e .  Many APA r e c i p i e n t s  a r e  e l i g i b l e  f o r  both USPHS 
an d Med i ca i d .
In FY 7 ^ ,  o n l y :

43*8% o f  OAA r e c i p i e n t s  used Me d i c a i d .
3 H  o f  AB r e c i p i e n t s  used M e d i c a i d .
62 . 9% o f  AD r e c i p i e n t s  used M e d i c a i d .

Assumed u t i l i z a t i o n  p a t t e r n  o f  Med i c a i d  s e r v i c e s  
rema i ned s i m i l a r ,  by prog ram o f  r e c i p i e n t .

2 / Costc were p r o j e c t e d  as f o l l o w s :
Ac co r d i n g  to FY 7*1 Med i c a i d  Status  Report  
r e c i p i e n t  by prog ram w a s :

annua l  cos t per

OAA
AB
AD

To d e t e rm i ne  costs  f o r  FY 
y e a r .  (Depar tment  i s 
budget  s u b m i s s i o n . )

F Y J 1  
$ 2 ,  1 6 8  

$1 , 0 9 6  

$1, 991
77 ,  20% i n f l a t i o n  

u s i n g  t h i s  i n f l a t i o n  %
r a t e  was added 
f o r  i t s  FY 77

per

t t

FY 75 FY 76 FY 77
OAA $2 , 602 $3,  122 $ 3 , 7 H
AB $1 , 315 $1 , 578 $1 , 894
AD $2 , 389 $•2,867 $3 ,  H o



CHART E

P r o j e c t e d  C o s t s  f o r  F Y  7 7  f o r  G e n e r a l  R e l i e f - M e d i c a l  

R e c i p i e n t s  A d d e d  b y  R a i s i n g  A d u l t  A s s i s t a n c e  

P a y m e n t s  t o  $ 3 0 0  +  S o c i a l  S e c u r i t y  C O L A  

+ D i f f e r e n c e  o f  A n c h o r a g e  C O L A

C a t e g o r y  o f  

R e c i p i e n t s  

b y  P r o g r a m

O l d  A g e  A s s i s t a n c e  

T O T A L

H u m b e r  o f  

P r o j  e c  t e d  

R e c i p i e n t s .  

P e r  Y e a r  I '

1 6

P r o j  e c  t e d  

C o s t  

P e r  Y e a r . ? /

T o t a  1 

Annua l  
C o s t

$59-51 $ 952 . 1 6

A i d  t o  B l i n d  

T O T A L $59-51 $ 59. 51

A i d  t o  D i s a b l e d  

T O T A L

T O T A L

17

3**

$59-51

$59. 51

$ 1 , 0 1 1 . 6 7

$2 , 023-34

1/

2 /

N O T E S  .

A c c o r d i n g  t o  F Y  ~]b M e d i c a i d  S t a t u s  R e p o r t  o f  M e d i c a i d  r e c i p i e n t s  

a p p r o x i m a t e l y  7 5 . 5 %  h a v e  n o  r e s o u r c e  f o r  d r u g s .  D r u g s  v / o u l d  b e  

p u r c h a s e d  t h r o u g h  G e n e r a l  R e l i e f - M e d i c a l  P r o g r a m .

—  C o s t s  w e r e  p r o j e c t e d  a s  f o l l o w s :

A c c o r d i n g  t o  d e p a r t m e n t ,  c o s t s  p e r  r e c i p i e n t  f o r  d r u g s  

v/ a s  $ A 5 • 0  0. 1 5 %  i n f l a t i o n  w a s  a d d e d  f o r  e a c h  a d d i t i o n a l

y e a r .

FY 75 FY 76 FY 77

D r u g s $45 . 00 $51 . 7 5 $59 . 51
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PROJECTED BUDGET FOR ADULT ASSISTANCE 
PAYMENTS IF COST OF LIVING ALLOWANCE 

WAS RAISED TO KEEP PACE WITH 
ALASKAN INFLATION EXPERIENCE



PROJECTED BUDGET FOR ADULT ASSISTANCE PAYMENTS PROGRAM 
BASED ON HISTORICAL UTILIZATION PATTERNS AND $300 

MAXIMUM PAYMENT ADJUSTED BY SOCIAL SECURITY 
COST OF LIVING AMD DIFFERENCE OF ANCHORAGE 

COST OF LIVING INCREASE

The f o l l o w i n g  budge t  was based on h i s t o r i c a l  u t i l i z a t i o n  
t r e n d s .  Many pe r sons  t ha t  f a l l  w i t h i n  "g ross"  income l e v e l s  
do not a l ways  q u a l i f y  f o r  a s s i s t a n c e  or  d e s i r e  to request  a i d  
a t  t h i s  t i me .  Case l oad  p r o j e c t i o n s  were based on pe r cen t  o f  use 
i n  the p a s t .  " E l i g i b l e s "  v/ere p r o j e c t e d  f rom most c u r r e n t  
a v a i l a b l e  Census d a t a .

I t  s hou l d  be emphas i zed  the case l oad  p r o j e c t i o n s  v/ere based on 
h i s t o r i c a l  u t i l i z a t i o n  p a t t e r n s .  I f  the p a t t e r n  e s t a b l i s h e d  
i n  past  changes or  some un i q ue  economic c r i s i s  o c c u r s ,  the 
e s t i m a t i o n  f o r  f unds  to se rve  these c l i e n t s  may f a l l  s h o r t  o f  
a c t u a l  need .  S i n c e  A s s i s t a n c e  p a y m e n t s  a n d  M e d i c a i d  B u d g e t  

Request  Un i t s  have had in FY 76 l e g i s l a t i v e  i n t e n t  t ha t  a l l  
l e g a l l y  o b l i g a t e d  payments wou I d  be made,  c l i e n t s  wou l d  have 
p r o t e c t i o n  t ha t  t h e i r  payments woul d not be reduced due to 
i n s u f f i c i e n t  f unds  f o r  FY 7&; I t  wou l d  be a d v i c e a b l e  to c o n t i n u e  
such a p r a c t i c e  in the f u t u r e  i f  t h i s  budget  i s accepted in o r d e r  
to p r o t e c t  c l i e n t s  a g a i n s t  u n f o r e s e e a b l e  s i t u a t i o n s  t h a t  m i gh t  
mean undue h a r d s h i p  to them,  i f  i n s u f f i c i e n t  monies a r e  a v a i l a b l e .

Maximum payment was de te rmi ned  by the f o l l o w i n g  f o r m u l a :

$ 3 0 0  + S o c i a l  S e c u r i t y  COLA + Anchorage Cost
' o f L i v i n g  F Y 7 7

I nc r eases  Less - Maximum 
Soc i a l  S e c u r i t y  Payment
COLA Leve l

P r e s e n t l y ,  S o c i a l  S e c u r i t y  e s t i ma t e s  6 . 7% cost  o f  l i v i n g  i n c r e a s e  
s t a r t i n g  J u l y  1 ,  1 9 7 6 .  St ud i e s  by Department of  Labor  have shown 
t ha t  Anchorage  cos ts  have r i s e n  1 1 . 1 3 %  f rom January 1 9 7 * 1  to 
Januar y  1 9 7 5 -  T h e r e f o r e ,  Soc i a l  S e c u r i t y  COLA a p p 1 i cab  1 e to a l l  
5 0  s t a t e s  has not kept  pace w i t h  i n f l a t i o n  in A l a s k a .  The 
f o l l o w i n g  budget  i s  based on the assumpt i on  t ha t  i n c r e a s e s  beyond 
So c i a l  S e c u r i t y  COLA w i l l  be passed on to A s s i s t a n ce  payments 
r e c i p i e n t s  i n o r d e r  tha t  t h e i r  month l y  checks can keep pace v/i th 
cos t s  o f  r e n t ,  c l o t h e s ,  and o t h e r  n e c e s s i t i e s  in t h e i r  a r e a .  The 
Maximum Month l y  Payment f o r  FY 7 7  i s :

$ 3 0 0 . 0 0  B a s e

2 0 . 1 0  6 . 7 %  Soc i a l  S e c u r i t y  COLA
13 . 29  h . *13% D i f f e r e n c e  i n Anchorage I n f l a t i o n

$333-39 M a x i m u m  Payment

or

$334.00



% CHART A

<S

Tot a l  P r o j ec t ed  Costs f o r  FY 77 i f  Adu l t  As s i s t a nce  
Payment i s  Ra i sed to $300 + Soc i a l  S e c u r i t y  COLA 

+ Anchorage I n f l a t i o n  D i f f e r e n c e

Cash As s i s t a nce

Cur ren t  R e c i p i e n t s  

New Rec i p i e n t s  

Med i ca i d

P r o j ec t ed  Re c i p i e n t s  

Genera l. Rel i e f -Med i c a  1 

P r o j e c t ed  Re c i p i e n t s

TOTAL

$513 , 0 7 6 . 8 0  

1 1 , 7 0 0 . 0 0

1 5 9 , 6 8 0 . 0 0

2 , 0 2 3 . 3 4

$686 , 4 80 . 1 4

■k ' k ' k ' k ' k ' k ' k ' k ' k ' k ' k ' k ' k ' k ' k

Source o f  Fund i ng  

State  Funds 

Federa l  Funds 

TOTAL

$606 , 6 4 0 . 1 4

7 9 , 8 4 0 . 0 0

$686 , 4 8 0 . 1 4



CHART B

P r o j e c t e d  Co s t s for FY 77 for C u r re n t R e c i p i e n t s  if M a x i m u m
P a y m e n t  Raised to $300 + COLA + D i f f e r e n c e

o f  Anchorage  COLA

Ca t e g o r y  o f  
R e c i p i e n t s  by 

Prog r am

Number o f  
Pr o j  ec';ed 
Reci  p 5ents  
Per M onth i/

P r o j  ec ted 
Cos t .

Per Mont h—' Mon th s 
o f  

S e r v i c e

Tot a  1 
Annua l  

Cost

. O l d  Age A s s i s t a n c e

Non-Nu r s i n g  Home l r 7 l 6

N u r s i n g  Home 213

A i d  to B l i n d

Non-Nu r s i n g  Home 70

N u r s i n g  Home 3

A i d to D i sab 1ed

Non-Nu r s i n g  Home 1 , 2 90

Nu rs i ng Home 190

TOTAL 3 ,4 8 2
(l

$13 . 9 0  

$ 0 . 0 0

$13 . 9 0  

$ 0 . 0 0

$13 . 90  

$ 0 . 0 0  

$12 . 28

1 2

1 2

1 2

12

1 2

1 2

n r

$ 2 8 6 , 2 2 8 . 8 0  V .  

$ 0 . 0 0  •

$ 1 1 , 6 7 6 . 0 0  

$ 0 . 0 0  .

$ 2 ) 5 , 1 7 2 . 0 0  ‘

$ 0 . 0 0  .

$ 5 1 3 , 0 7 6 . 8 0

NOTES

1 /  Case l o ad  e s t i m a t e s  a r e  based on a v e r a ge  o f  1st and 2nd q u a r t e r s . .  
FY 76 e x p e r i e n c e .  Assumes no c a s e l o a d  i n c r e a s e  f o r  FY 7 7 .U  Maximum payment  l e v e l  assumed to be :

$ 3 00 . 0 0  FY 76 s t a n d a r d  
+ 2 0 . 1 0  6 . 7% cos t  o f  l i v i n g  a l l o w a n c e  f o r

So c i a l  Secur i  ty .
+13-29 4 . 4 3% cos t  o f  l i v i n g  a l l o w a n c e  f o r

__________________  d i f f e r e n c e  o f  Anchorage  COLA

$333-39 Maximum payment f o r  FY 77 

o r  '•

$334.00

1 1 . 1 3 2  
A n c h o r a g e  

COLA ’ 
I n c r e a s e

(B



CHART C

Projected Costs fo r FY 77 fo r New Recipients of Adult 
Assistance i f  Maximum Payment Raised to $300 

+ COLA + Difference of Anchorage COLA

Category of 
Recipients by 

Program

Number of
Projected Projected Months Total
Recipients Cost of Annual
Per Month 1/ Per Month 2/,3/ Service Cost

Old Age Assistance 

Non-Nursing Home 

Nursing Home 

Aid to Blind

Non-Nursing Home 

Nursing Home 

Aid to Disable' 

Non-Nursing Home 

Nursing Home 

TOTAL

42

5

2

0

31

JL
85

$13.00

$ ' 0 . 0 0

$13.00 

$ 0 . 0 0

$13.00 

$ 0 . 0 0  

$11.47

12

12

12

12

12

12

12

$6,552.00 

$ 0 . 0 0

$ 312.00 

$ - 0 . 0 0

$4,836.00 

$ 0 . 0 0

$11,700.00

NOTES

1/ Recipients were projected based on u t i l iz a t io n  of e l ig ib le s  in
past. E l ig ib le  base was projected from most current ava i la b le
census data.

2/ Assumes rec ip ients w i l l  have an average of $321.00 net chargeable 
income.

3/ Maximum payment for FY 77 is  assumed to be:

$300.00 FY 76 standard
20.10 6.7% COLA for Social Security
13.29 4.43% COLA fo r d ifference of Anchorage COLA

$333.39 Maximum Payment fo r FY 77 

or

$334.00



CHART D

P r o j e c te d  C os t s' f o r FY 77 for New M e d i ca i d  Recipie n t s
A d d e d  by Raising M a x i m u m  Adult A s s i s t a n c e  Payments

to $300 + COLA + D i f f e r e n c e  of A n c h o r a g e  COLA

Catego ry  of  
Rec i p i en ts 
by Program

Number o f  
P r o j  ected 
R e c i p i e n t s  
Per YearJ-/

P r o j  ected 
Cost 

Per Year—'

To t a l  
Annua 1 

Cost

Old Age A s s i s t a n c e  

TOTAL 

A i d  to B l i n d  

TOTAL

Ai d  to D i s a b l e d  

TOTAL

TOTAL

21

2 3

*5

$3 , 7*6

$ 1  , 8 9 *

$3 , 5*8

$ 7 8 , 6 6 6

$ 1 , 8 9 *

$ 7 9 , 1 2 0

$ 1 5 9 , 6 8 0

NOTES

H i
—^ Med i c a i d  

(1)

2 /

r e c i p i e n t s  were p r o j e c t e d  i n the f o l l o w i n g  manner :
APA r e c i p i e n t s  have f r e e  c ho i ce  o f  payment f o r  h e a l t h  
c a r e .  Many APA r e c i p i e n t s  are e l i g i b l e  f o r  bath USP11S 
and M e d i c a i d .

(2) In FY 7* ,  o n l y :
*3 . 8 %  o f  OAA r e c i p i e n t s  u s e d ' M e d i c a i d .
3*% o f  AB r e c i p i e n t s  used M e d i c a i d .
62 . 9%  of  AD r e c i p i e n t s  used M e d i c a i d .

Assumed u t i l i z a t i o n  p a t t e r n  o f  Med i c a i d  s e r v i c e s  
* remai ned s i m i l a r ,  by program o f  r e c i p i e n t .

Costs were p r o j e c t e d  as f o l l o w s :
Acco r d i n g  to FY 7* Med i c a i d  St a tus  R e p o r t , annua l  cos t  pe r  
r e c i p i e n t  by program was :

To de t e rm i ne  costs  
y e a r .  (Depar tment  i s 
budget  s u b m i s s i o n . )

OAA
AB
AD

OAA 
AB 
AD 

f o r  FY 77
u s i n g  t h i s

FY 75 
$2 , 6 0 2  

$1 , 315  
$2 , 389

FY 7*
$ 2 7 1 6 1 5 '

$1 , 0 9 6  

$1 ,991
20% i n f l a t i o n  

i n f l a t i o n  %

FY 76 
$ 3 ,  1 2 2  

$1 , 578 
$2 , 867

r a t e  was added 
f o r  i ts FY 77

FY 77 
$ 3 , 7 * 6  
$ 1 , 8 9 *
$ 3 ,  * * 0

per



CHART E

Pr o j e c t e d  Costs f o r  FY 7? f o r  Genera l  Re 1 i e f - M e d i c a 1 
R e c i p i e n t s  Added by R a i s i n g  A d u l t  A s s i s t a n ce  

Payments to $300 + Soc i a l  S e c u r i t y  COLA 
+ D i f f e r e n c e  o f  Anchorage C01.A

Catego ry  o f  
Rec i p i en ts 
by Program

TOTAL

Number of  
P r o j  ected 
R e c i p i e n t s .  
Per Year  I '

0 1 d Age Ass i s tance

16

P ro j  ected 
Cost 

Per YearU
$ 5 9 - 5 1

To t a l  
Annua l  

Cos t

$ 9 5 2 . 1 6

A i d  to B l i n d  

TOTAL $59-51 59-51

A i d  to D i s a b l e d  

TOTAL

TOTAL

17

3*»

$59. 51

$59-51

$1 , 0 1 1 . 6 7

$ 2 , 0 2 3 . 3 4

NOTES .

-- Ac co r d i n g  to FY 74 Med i c a i d  St a t us  Repor t  o f  Med i c a i d  r e c i p i e n t s ,  
a p p r o x i m a t e l y  75*5% have no r esou rce  f o r  d r u g s .  Drugs wou l d  be 
pu r chased  t h r ough  Genera l  R e l i e f - M e d i c a l  Program.

2 /
— Costs were p r o j e c t e d  as f o l l o w s :

Acco r d i n g  to depa r tment ,  costs  per r e c i p i e n t  f o r  d rugs  
was $ 4 5 . 0 0 .  15% i n f l a t  i on  was added f o r  each a d d i t i o n a l
y e a r .

FY 75 FY 76 FY 77

Drugs $45 . 00 $51 . 75 $59-51
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I n t r o d u c e d :  2/6/76
R e f e r r e d :  H e a l t h ,  E d u c a t i o n

a nd S o c i a l  S e r v i c e s  and 
F i n a n c e

B Y  B R A D L E Y ,  CHANCE, CROFT, F ER G U S O N ,  
IN T H E  S E N A T E  ROD E Y ,  S A C K E T T  A N D  W I L L I S

S E N A T E  B I L L  NO. 615

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A B I L L

F o r  an Act e n t i t l ed :  "An Act r e l a t i n g  to a s s i s t a n c e  to the aged, b l i n d  a n d

d i s a b l e d ;  a nd  p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  TH E  S T A T E  OF ALASKA:

* S e c t i o n  1. C h a p t e r  172, sec. 4, SL A  1 975 is a m e n d e d  to read:

Sec. 4. F o r  p u r p o s e s  of d e t e r m i n i n g  the s t a te  c o n t r i b u t i o n  to

r e c i p i e n t s  u n d e r  AS 4 7 . 2 5 . 4 3 0 ( a ) ,  4 7 . 2 5 . 6 4 0 ,  an d  4 7 . 2 5 . 8 1 0  as of 

J u l y  1, 1975, the D e p a r t m e n t  of H e a l t h  an d  S o c i a l  S e r v i c e s  s h al l  e s t a b­

li s h  l e v e l s  of  n e e d  not e x c e e d i n g  $ 3 5 0  [ $ 300 ] a m o n t h  for an i n d i v i d u a l  

r e c i p i e n t .

* Sec. 2. Th i s  Act is r e t r o a c t i v e  to J u l y  1, 1975.

* Sec. 3. T h i s  Act t a k e s  ef f e c t  i m m e d i a t e l y  in a c c o r d a n c e  v/ith AS 0 1 . 1 0 . -

070(c).

-1-
SB 615
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I n t r o d u c e d :  2/6/76
R e f e r r e d :  H e a l t h ,  E d u c a t i o n

an d  S o c i a l  S e r v i c e s  a n d  
Fi n a n c e

B Y  B R A D L E Y ,  CHAN C E ,  CROFT, F E R G U S O N ,  
IN T H E  S E N A T E  RO DE Y ,  S A C K E T T  A N D  W I L L I S

S E N A T E  B I L L  NO. 615 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d : "An Act r e l a t i n g  to a s s i s t a n c e  to t h e  aged, b l i n d  and

d i s a b l e d ;  a n d  p r o v i d i n g  for an e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. C h a p t e r  172, sec. 4, SLA 1 9 7 5  is a m e n d e d  to read:

Sec. 4. F o r  p u r p o s e s  of d e t e r m i n i n g  the s t a t e  c o n t r i b u t i o n  to

r e c i p i e n t s  u n d e r  AS 4 7 . 2 5 . 4 3 0 ( a ) , 4 7 . 2 5 . 6 4 0 ,  an d  4 7 . 2 5 * 8 1 0  as of 

J u l y  1, 1975, the D e p a r t m e n t  of H e a l t h  an d  S o c i a l  S e r v i c e s  s h a l l  e s t a b­

lish l e v e l s  of n e e d  no t e x c e e d i n g  $350 [$300] a m o n t h  for an i n d i v i d u a l  

r e c i p i e n t .

* Sec. 2. T h i s  Act is r e t r o a c t i v e  to J u l y  1, 1975*

* Sec. 3. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  v/ith AS 0 1 . 1 0 . -

070(c) .
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