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C O M M I T T E E  R E P O R T

I e f f e c t i v e  d a t a . "

H O U S E

'■i/9/76

M r . S p e a k e r :

The Comm i ttee on

Data

F INANCE

under consideration. A Major ? t y of the members of the Co mmittee 

( ) recommends ft DO PASS

( ) recommends it DO NOT PASS

( ) recommends it DO PASS WITH ATTACHED AMENDMENT(S)

( ) recommends it BE REPLACED WITH CS FOR ________________  AND THAT

CS FOR _____________________  Dd P&SS

( ) "and" recommends it BE REFERRED TO THE ____________________________

COMMITTEE

( ) reports it back WITHOUT RECOMMENDATION 

( ) "other"

Members signing the M a jority report:

5r.~ - v '  )............. — ...—

/

^■ /"f / ; '  ‘
/ /

0
Members NOT concurring in the Majority report:

__________________________  recommends:

___________•_______________ recommends:

__________________________  recommends:

___________________ _ _ _ _ _  recommends:

/  /
__________________________ recommend s :

■ ^ /  / v Cha i rman

/
/
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Introduced: 1/20/76
Referred: Community and

R egional Affairs

BY THE RULES COMMITTEE BY
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 551 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE -  SECOND SESSION 

A BILL

For an Act e n t i t l e d :  "An Act r e l a t i n g  t o  p a r t i c i p a t i o n  by p o l i t i c a l  sub­

d i v i s i o n s  and p u b l i c  o r g a n i z a t i o n s  in  the  Pub l ic  

Employees'  Ret i rem ent  System; and p r o v i d in g  f o r  

an e f f e c t i v e  d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 39-35.550 i s  amended t o  read :

Sec . 39.35-550.  REQUEST BY POLITICAL SUBDIVISION TO PARTICIPATE 

AND ADOPTION OF RESOLUTION. A m u n i c i p a l i t y  o r  o th e r  p o l i t i c a l  sub­

d i v i s i o n  o f  the  s t a t e  [WHICH PROVIDES COVERAGE FOR ITS EMPLOYEES UNDER 

TITLE I I  OF THE FEDERAL SOCIAL SECURITY ACT] may re qu es t  to  become a 

p a r t i c i p a t i n g  employer in  t h i s  system. The requ es t  s h a l l  be made 

a f t e r  adop t ion  o f  a r e s o l u t i o n  by the  l e g i s l a t i v e  body o f  the p o l i t i c a l  

s u b d iv i s i o n  and a f t e r  app rova l  o f  the  r e s o l u t i o n  by the person r equ i r ed

by lav/ to  approve  the r e s o l u t i o n .  A c e r t i f i e d  copy o f  the r e s o l u t i o n

s h a l l  be f i l e d  with  the Department o f  A d m in is t r a t i o n .  I f  the commis­

s i o n e r  o f  a d m in i s t r a t i o n  approves  the  r equ es t  f o r  p a r t i c i p a t i o n ,  the  

p o l i t i c a l  s u b d iv i s i o n  i s  a p a r t i c i p a t i n g  employer.

* Sec .  2. AS 39.35.560 i s  amended t o  r ead :

Sec . 39.35.560.  REQUEST BY PUBLIC ORGANIZATION TO PARTICIPATE

AND ADOPTION OF RESOLUTION. A p ub l i c  o r  q u a s i - p u b l i c  o r g a n i z a t i o n  ,

c r ea ted  who l ly  or p a r t l y  by, or d e r i v i n g  i t s  powers f rom, the l e g i s l a t u r e

o f  the s t a t e  [ ,  WHICH PROVIDES COVERAGE FOR ITS EMPLOYEES UNDER TITLE

I I  OF THE FEDERAL SOCIAL SECURITY ACT, ] may requ es t  to  become a 

p a r t i c i p a t i n g  employer in  t h i s  system. The requ es t  s h a l l  be made
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a f t e r  adop t ion  o f  a r e s o l u t i o n  by the  g o v e rn in g  body o f  the  p u b l i c  

o r g a n i z a t i o n .  A c e r t i f i e d  copy o f  the  r e s o l u t i o n  s h a l l  be f i l e d  with  

the Department o f  A d m in is t r a t i o n .  I f  the commiss ioner o f  a d m in i s t r a t i o n  

approves  the  r eques t  f o r  p a r t i c i p a t i o n ,  the  p u b l i c  o r g a n i z a t i o n  i s  a 

p a r t i c i p a t i n g  employer .

* Sec. 3. Th is  Act  i s  r e t r o a c t i v e  t o  January 1, 1976.

* Sec.  . Th is  Act takes  e f f e c t  im med iate ly  in  accordance  w i th  AS 0 1 . -  

. 0 7 0 ( c ) .

i
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JAN 19 '976

The Honorable C h ancy C r o f t  
P r e s i d e n t  of the Senate 
A l a s k a  State Leg; lature 
Juneau, Alaska ^311

Dear Mr. Presidents

In a c c o r d a n c e  w i t h  AS 24.30.060(b) a n d  the U n i f o r m  Rules 
of the A l a s k a  State Legislature, I a m  t r a n s m i t t i n g  a bill 
r e l ating to p a r t i c i p a t i o n  b y  p o l i t i c a l  s u b d i v i s i o n s  a n d  
p ublic organi z a t i o n s  in the Public Employees' R e t i r e m e n t  
System. The b i l l  deletes p r o v i s i o n s  in two s e c tions 
(AS 39.35.550 and 39.35.560) of the P ublic Employees' 
R e t i r e m e n t  S y s t e m  (PERS) w h i c h  p r e s e n t l y  r e quire p o l i tical 
subdivisions o r  public organi z a t i o n s  d e s i r i n g  to p a r t i c i p a t e  
in P E R S  to p r o vide c o v erage for their employees u n d e r  Title 
II o f  the federal Social S e c urity Act, the A c t  p r o v i d i n g  
for c o n t r i b u t i o n s  under the Federal Insurance C o n t r i b u t i o n s  
A c t  (FICA). The r e q u i r e m e n t  is no l onger n e e d e d  and serves 
no p ublic interest.

The r e q u i r e m e n t  w h i c h  w o u l d  be d e l e t e d  b y  this b i l l  was 
o r i g i n a l l y  imposed upon p o l i t i c a l  s u bdivisions a n d  p ublic 
o r g anizations in o r d e r  to c o o r d i n a t e  e m p loyee c o n t r i b u t i o n s  
to b o t h  F I C A  and PERS. Prior to 1968, e m p l oyees p a r t i c i­
pat i n g  in PERS c ontributed a fixed p e r c e n t a g e  of their 
earnings w h i c h  was split b e t w e e n  F I C A  a n d  PERS. Ch. 143,
SLA 1960. F I C A  contributions w e r e  d e d u c t e d  first, a n d  the 
r e m a inder w e n t  to PERS. In 1968, s e c t i o n  2, ch. 235, S L A  
1968 a l t ered the PERS and r e q u i r e d  a s p e c ified c o n t r i b u t i o n s  
by  e m p l oyees to PERS in a d d i t i o n  to a p p r o p r i a t e  F I C A  c o n t r i­
butions. The 1968 amendments thus e l i m i n a t e d  the n e e d  for 
c o o r d i n a t i o n  b e t w e e n  F I C A  and PERS contributions.

The requir e m e n t s  w h i c h  w o u l d  be d e l e t e d  b y  this b i l l  are 
not o n l y  unnecessary, b u t  they a l s o  c o m p l i c a t e  p a r t i c i p a t i o n  
in PERS. For example, after u n i f i c a t i o n  of the A n c h o r a g e  
b o r o u g h  and c i t y  governments, the A n c h o r a g e  m u n i c i p a l i t y  
as a n e w  e ntity and e m p loyer no longer needs to m a i n t a i n  a 
FI C A - c o n t r i b u t i o n  program. However, AS 39.35.550 as p r e­
sen t l y  c o n s t i t u t e d  requires such a c o n t r i b u t i o n  for p a r t i­
cip a t i o n  in PERS. The bill w o u l d  eliminate' this p r e r e q u i­
site to PERS participation, and p e r m i t  the m u n i c i p a l i t y  to 
freely choose FICA-participation. To require F I C A - p a r t i c i -  
p a t i o n  by the m u n i c i p a l i t y  w o u l d  r e quire it to c o n d u c t



r e f e r e n d u m  e l e c t i o n s  to d e t e r m i n e  w h e t h e r  F I C A  c o v e r a g e  was 
desired. 26 U.S.C. 3121. V o t e r  d i s a p p r o v a l  o f  F I C A  
pa r t i c i p a t i o n  w o u l d  under p r e s e n t  law p r o h i b i t  the m u n i c i­
pal i t y  f r o m  p a r t i c i p a t i n g  in PERS. This p o s s i b i l i t y  is 
u n d e s i r a b l e  a n d  w o u l d  b e  e l i m i n a t e d  b y  this bill.

Sincerely,

J a y  S. H a m m o n d  
G o v e r n o r
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T H E  L E G I S L A T U R E  OP T H E  S T A T E  OF A L A S K A
F I S C A L  NO T E

S e c o n d  S e s s i o n  - N i n t h  L e g i s l a t u r e

Title: Participation by political subdivisions & p u b l i c  organizations
Requested by: in P.E.R.S.________ - HFC___________ Date: 16 April 1976_______
Return Date Requested:____________________________  _________________
Agency: Administration - RetirementProgram: P.E.R.S

FISCAL DETAIL
Budget Request Unit(s) Affected:___________

A. E X P E N D I T U R E S : (Thousands of dollars)

- 0 -

OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
*J00 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL -0- -0- -0-

B. FUNDING: (Thousands 

GENERAL FUND

of doll ars)

FEDERAL FUNDS
OTHER

C. POSITIONS: Mnnp 

PERMANENT/TEMPORARY /

-0-

/

-0-

/

-0-

/ | / /
MAN MONTHS (P./T.) .. f / / / I / /

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

The aim of the bill is to permit Anchorage (or any other municipality) 
to remain in P.E.R.S. if they w i t h d r a w  from Social Security coverage, 
a step which the State itself has under study.

IV. ATTACHMENTS

V. DATE: 16 April 1976 PREPARED BY:   ~AA to the Chairman,
H o u s e  F i n a n c e  C o m m i t t e e

O riginal: L e g i s l a t i v e  F i n a n c e
cc: Budget and M a n a g e m e n t

Prime S p o n s o r  (First L e g i s l a t o r  Named)

H/S 50
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