
R E V I S E D  M A R C H  12, 1 9 7 6  
T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

F I S C A L  N O T E

S e c o n d  S e s s i o n  - Ninth L e g i s l a t u r e

R E Q U E S T
B i l l  N o . _________________ __________________________________________________________

T i t l e :  A n  A c t  r e l a t i n g  t o  t h e  A l a s k a  L o n g e v i t y  B o n u s  P r o g r a m
S B  533

R e q u e s t e d  by: H E S S / D a n i  B o w m a n
R e t u r n  D a t e  R e q u e s t e d :  1 / 2 2 / 7 6

A g e n c y :  A d m i n i s t r a t i o n

D a t e : 1 / 2 0 / 7 6

P r o g r a m :P i o n e e r s '  B e n e f i t s

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d :  L o n g e v i t y  B o n u s

A. E X P E N D I T U R E S :  ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T F Y  76 F Y  77 F Y  78 F Y  79 F Y  80 FY 81
100 P E R S O N A L  S E R V I C E S
200 T R A V E L
300 C O N T R A C T U A L
400 C O M M O D I T I E S
500 E Q U I P M E N T
6 0 0  L A N D  & S T R U C T U R E S
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O T H E R
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A T T A C H M E N T  ONE

S e c t i o n  1. T h e  p r o p o s e d  b i l l  w o u l d  e x p a n d  e l i g i b i l i t y  f o r  t h e  
l o n g e v i t y  b o n u s  to i n c l u d e  p i o n e e r s  in A l a s k a  w h o  h a v e  m a i n t a i n e d  a 

d o m i c i l e  in t h e  t e r r i t o r y  o r  S t a t e  a t o t a l  o f  30 y e a r s  i n  a d d i t i o n  
t o  t h e  c u r r e n t l y  r e q u i r e d  25 c o n t i n u o u s  y e a r s .

T h e  a m o u n t  o f  a n n u a l  e x p e n d i t u r e s  c a n  o n l y  b e  a n  a p p r o x i m a t e d  as no 
r e c o r d s  a r e  a v a i l a b l e  t h a t  i n d i c a t e  l e n g t h  o f  r e s i d e n c e  in A l a s k a  o f  
p e r s o n s  65 y e a r s  of a g e  o r  o l d e r .  H o w e v e r ,  in t h e  p a s t  f i s c a l  y e a r  

a p p r o x i m a t e l y  1 5 0  p e r s o n s  w h o  h a v e  a p p l i e d  for t h e  l o n g e v i t y  b o n u s  
p r o g r a m  h a v e  b e e n  r e f u s e d .  R e a s o n s  f o r  i n e l i g i b i l i t y  a r e  n o t  r e c o r d e d .  
It is e s t i m a t e d  50% (75) w e r e  d u e  t o  l a c k  o f  25 y e a r s  c o n t i n u o u s  r e s i d ­

e n c e  in t h e  S t a t e .  It is a l s o  e s t i m a t e d  a p p r o x i m a t e l y  a n o t h e r  75 h a v e  
n o t  a p p l i e d  to t h e  p r o g r a m  k n o w i n g  t h e y  d o  n o t  m e e t  p r e s e n t  r e s i d e n c y  
r e q u i r e m e n t s .

T h u s :  75 + 75 = 1 5 0  X $ 1 1 1  = $ 1 6 , 6 5 0  X 12 = $ 1 9 9 , 8 0 0

S e c t i o n  2. T h e  C o n s u m e r  P r i c e  I n d e x  ( C.P.I.) f o r  A n c h o r a g e  
A l a s k a  in 1 9 7 3  w a s  5 . 9 %  a b o v e  t h e  p r e v i o u s  y e a r .  In 1 9 7 4  t h e  i n c r e a s e
w a s  1 3 . 1 %  o v e r  1 9 7 3  a n d  1 2 . 4 %  in 197 5 .  T h i s  o n e  y e a r  t r e n d  w o u l d
i n d i c a t e  t h e  c o s t - o f - l i v i n g  m a y  b e  l e v e l i n g  of f .  T h e r e f o r e ,  a n  i n c r e a s e  
o f  1 1 %  is u s e d  f o r  e a c h  y e a r  f o l l o w i n g  FY 77. S h o u l d  t h e  C . P . I .  
e s c a l a t e  a g a i n  as d r a m a t i c a l l y  as t h e  p e r i o d  b e t w e e n  1 9 7 3  a n d  1 9 7 4  the 
c o s t  w o u l d  c o r r e s p o n d i n g l y  i n c r e a s e .  S h o u l d  a d e c l i n e  in t h e  r a t e  of 
i n c r e a s e  b e  e x p e r i e n c e d  t h e  i n c r e a s e  in c o s t s  w o u l d  b e  les s .

$ 6 , 6 0 3 , 1 0 0  (Est. FY 78 c o s t )  X 1 1 %  = $ 7 2 6 , 3 4 1
Sec. 3 & 4. N o  e x p e c t e d  c o s t .

T o t a l  a d d e d  c o s t  F Y  78 = $ 9 2 6 , 1 4 1

III. A N A L Y S I S

A s s u m e  5% i n c r e a s e  f o r  F Y  79 - 81.



I . R E Q U E S T
Bill Identification: SB 533__________________________________________
Title: An act relating to the A laska Long evity Bonus Program
R e q u e s t e d  by: HESS/Dani Bowman ______________Date: 1/20/76
R e t u r n  Date Requested: 1 / 2 2 / 7 6 ________
A g e n c y :__Admini s t r a t i o n________________ P r o g r a m : Pioneers' Bendfits

A
The L eg islature of the State of A l a s k a

F I S C A L  NOTE

Second Session - E i gh th Legislature

II. F I S C A L  D E T A I L
Budget Reques t Unit(s) Affected: Long evity Bonus
A. EXPENDITURES: (Thousands of dollars) ~

O B J E C T FY 74 FY 75 FY 76 FY 77 FY 78 FY 79 _
100 P E R S O N A L  SERVICES
200 T R A V E L
300 C O N T R A C T U A L
500 C O M M O D I T I E S
500 E Q U I P M E N T
600 LAN D & STRUC TURES

1

700 GRANTS, CLAIMS, ETC. n SI 99. R $926. 1 S 9 7 2 .4 s 1 , n 21 n $1,072.1

T O T A L 0 $199.8 $926.1 $972.4 £1,021.0 £1,072.1

B. F U N D I N G : (Thousands of dollars)

G E N E R A L  FUND 0 $199.8 $926.1 $972.4 £1 .021. 0 £1.072.1
F E D E R A L  FUNDS
OTHER

C. POSITIONS:

P E R M A N E N T / T E M P O R A R Y 0 /  0 0 / 0 0 /  0 0 / 0 0 /o 0 /o
MA N  M O N T H S  (P./T.) . / / .J / .../ .  . / /

III. A N A L Y S I S  (See Fiscal Note P r e p a r a t i o n  Instructions, S e c t i o n  III) 

SEE ATTA CH M E N T  ONE

IV. A T T A C H M E N T S

SEE ATTA CH M E N T  ONE

V. DATE1/ 22/ 76___________________  P R E PA RED BY: V erno n L. Perry

Original: Legisl a t i v e  Finance / .7
c c : Budget and Management

Prime Spons or (First L e g i s l a t o r  Named) 7*



A T T A C H M E N T  ONE

Section 1. The p r o p o s e d  bill would expand el igib i l i t y  for the 
l ongevity bonus to include pioneers in Alaska who have m a i n t a i n e d  a 
domicile in the territory or State a total of 30 years in addition 
to the c urrently required 25 continuous years.

The amount of annual expenditures can only be an a p p r o x i m a t e d  as no 
records are available that indicate length of residence in A laska of 
persons 65 years of age or older. However, in the past fiscal year 
ap p r oximat ely 150 persons w h o  have applied for the longevity bonus 
pr ogram have been refused. Reasons for ineli gibility are not recorded. 
It is estimated 50% (75) w e r e  due to lack of 25 years continuous r e s i d­
ence in the State. It is also estimated a p p r oxim ately another 75 have 
not applied to the p r o g r a m  knowing they do not m e e t  present residency 
requirements.

Thus: 75 + 75 = 150 X $111 = $16,650 X 12 = $199,800

Section 2. The C o n sumer Price Index (C.P.I.) for Anchorage 
Al a s k a  in 1973 was 5.9% above the previous year. In 1974 the increase
was 13.1% over 1973 and 12.4% in 1975. This one year trend w ould
indicate the cost-o f - l i v i n g  m a y  be leveling off. Therefore, an increase 
of 11% is used for each year following FY 77. Should the C.P.I. 
escalate again as d r a m a t i c a l l y  as the period between 1973 and 1974 the 
cost would c orres pondingly increase. Should a decline in the rate of 
increase be experi enced the increase in costs w o u l d  be less.

$6,603,100 (Est. FY 78 cost) X 11% = $726,341
Sec. 3 & 4. No expected  cost.

Total added cost FY 78 = $926,141

III. ANALYSIS

Assume  5% increase for FY 79 - 81.
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