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( g )  T h e  s t a t e  s h a l l  r e im b u r s e  a  b o r o u g h  o r  c i t y ,  a s  a p p r o p r i a t e ,  f o r  t h e  r e a l  p r o p e r t y  t a x  r e v e n u e s  l o s t  t o  I t  b y  t h e  o p e r a t i o n  o f  ( e )  o f  t h i s  s e c t i o n *  H o w e v e r , r e im b u r s e m e n t w i l l  b e  m ade t o  a  b o r o u g h  o r  c i t y  f o r  r e v e n u e  l o s t  t o  i t  o n ly  t o  t h e  e x t e n t  t h a t  t h e  l o s s  e x c e e d s  a n  e x e m p t io n  w h ic h  w as g r a n t e d  b y  t h e  b o r o u g h  o r  c i t y ,  o r  w h ic h  up on  p r o p e r  a p p l i c a t i o n  b y  a n  i n d i v i d u a l  w o u ld  h a v e  b e e n  g r a n t e d  b y  t h e  . b o r o u g h  o r  c i t y ,  u n d e r  s e c .  2 5 ( a )  o f  t h i s  c h a p t e r .(h ) E x c e p t  a s  p r o v id e d  i n  (g )  o f  t h i s  s e c t i o n ,  n o t h i n g  [N O T H IN G ]I n  ( e )  — ( I )  o f  t h i s  s e c t i o n  a f f e c t s  s i m i l a r  e x e m p t io n s  fr o m  p r o p o r t y

-* I  , . . - r >5 * - rt a x e s  g r a n t e d  b y  m u n i c i p a l i t i e s  on  S e p te m b e r  1 0 , 1972 o r  p r e v e n t s  m u n i c i p a l i t i e s  fr o m  g r a n t i n g  s i m i l a r  e x e m p t io n s  b y  o r d in a n c e  a s  p r o v id e d  i n  s e c .  2 5  o f  t h i s  c h a p t e r .  [HOWEVER, UNDER ( e )  -  ( i )  OF T H IS  SE C T IO N  ONLY THE AMOUNT O F REVENUE LO ST TO THE M U N IC IP A L IT Y  BY REASON O F THE EXEMPTION AUTHORIZED I N  THOSE P R O V ISIO N S MAY BE REIMBURSED TO THE MUNI­C IP A L IT Y  B Y THE S T A T E .]
. . fa S e c .  2 .  A S  2 9 * 5 3 * 0 3 5 ( a )  I s  am ended t o  r e a d :( a )  F a rm  u s e  l a n d s  I n c l u d e d  i n  a  fa r m  u n i t  a n d  n o t  dr H e a t e d  o r  b e i n g  u s e d  f o r  n o n fa r m  p u r p o s e s  s h a l l  b e  a s s e s s e d  o n  t h e  b a s i s  o f  f u l l  a n d  t r u e  v a l u e  f o r ' f a r m  u s e ,  a n d  s h a l l  n o t  b e  a s s e s s e d  a s  i f  s u b d i v i d e d
.  I ‘ ’• .o r  u s e d  f o r  som e o t h e r  n o n fa rm  p u r p o s e . T h e  a s s e s s o r  s h a l l  m a i n t a i n
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r e c o r d s  v a l u i n g  t h e  fa r m  u s e  l a n d  f o r  b o t h  f u l l  a n d  t r u e  v a l u e  a n d  fa r m  u s e  v a l u e .  S h o u ld  t h e  fa r m  u s e  l a n d  b e  s o l d ,  l e a s e d ,  o r  o t h e r w i s e
% * • •« ‘if V*d i s p o s e d  o f  [ , !  f o r  u s e s  i n c o m p a t i b l e  w i t h  fa r m  u s e  fOTHER THAN. P A R K 'U S BP U R P O S E S !. o r  b e  c o n v e r t e d  t o  a  u s e  i n c o m p a t i b l e  w i t h  fa r m  u s e  [NORFARH:

u s e !  b y  t h e  o w n e r , t h e  ow n er s h a l l  b e  l i a b l e  t o  p a y  a n  am ou n t e q u a l  t o
.*.* * - , • . . .  : ■%.• y*.11 :/ •» • • ; . »• - •»t h e  a d d i t i o n a l  t a x  a t  t h e  c u r r e n t  m i l l  l e v y  t o g e t h e r  w i t h  e i g h t  [ F I V E !

; )r * *“V;. > . ' 1 •’ .p e r  c e n t  I n t e r e s t  f o r  t h e  p r e c e d i n g  s e v e n  y e a r s ,  a s  t h o u g h  t h e  l a n d  h a d  n o t  b e e n  a s s e s s e d  f o r  fa r m  u s e  p u r p o s e s *  P a y m e n t b y  t h e  o w n e r s h a l l  b e  m ade t o  t h e  s t a t e  t o  t h e  e x t e n t  o f  i t s  r e im b u r s e m e n t f o r  r e v e n u e  l o s s
• '.S r . . . ' • • • ■ * '  • * ,u n d e r  ( e )  o f  t h i s  s e c t i o n  f o r  t h e  p r e c e d i n g  s e v e n  y e a r s .  T h e  b a l a n c e  o f  t h e  p a y m e n t s h a l l  b e  m ade t o  t h e  c i t y  o r  b o r o u g h . T h e  D e p a r tm e n t o fC o m m u n ity  a n d  R e g i o n a l  A f f a i r s  s h a l l ,  a t  t h e  t i m e  o f  r e im b u r s e m e n t , f i l ea  l i e n  o n  e a c h  fa r m  u n i t  i n  f a v o r  o f  t h e  s t a t e  f o r  t h a t  u n i t ys  p r o  r a t ap o r t i o n  o f  t h e  am o u n t r e im b u r s e d  u n d e r  t h i s  s e c t i o n .  E a c h  l i e n  i s' e f f e c t i v e  f o r  s e v e n  y e a r s  a f t e r  t h e  d a t e  i t  i s  f i l e d .8 S e c .  3 .  A S  2 9 .5 3 .0 3 5 ( b )  a n d  ( c )  a r e  am ended t o  r e a d :( b )  An o w n e r o f  fa r m  u s e  l a n d  m u s t , t o  s e c u r e  t h e  a s s e s s m e n t ,m ake a p p l i c a t i o n  t o  t h e  a s s e s s o r  b e f o r e  F e b r u a r y  1  o f  e a c h  y e a r  i n  w h ic h

• , «. . *i .•» • / Vt h e  a s s e s s m e n t  I s  d e s i r e d ,  b u t  d u r i n g  t h e  sam e y e a r  t h e  g o v e r n i n g  b o d yo f  t h e  m u n i c i p a l i t y  f o r  g o o d  c a u s e  show n may w a iv e  t h e  c l a i m a n t s  f a i l u r et o  m ake t i m e l y  a p p l i c a t i o n  f o r  t h e  e x e m p tio n  f o r  t h a t  y e a r  a n d  a u t h o r i z et h e  a s s e s s o r  t o  a c c e p t  t h e  a p p l i c a t i o n  a s  i f  t i m e l y  f i l e d .  T h e a p p l i ­c a t i o n  s h a l l  b e  m ade u p o n  fo r m s  p r e s c r i b e d  b y  t h e  s t a t e  a s s e s s o r  f o r  t h eu s e  o f  t h e  l o c a l  a s s e s s o r  a n d  s h a l l  I n c l u d e  i n f o r m a t i o n  w h ic h  may r e a s o n a b l y  b e  r e q u i r e d  t o  d e t e r m in e  t h e  e n t i t l e m e n t  o f  t h e  a p p l i c a n t .I f  t h e  fa r m  u s e  la n d  i s  l e a s e d  f o r  fa r m  u s e  p u r p o s e s ,  t h e  a p p l i c a n t  s h a l l  f u r n i s h  t o  t h e  a s s e s s o r  a  c o p y  o f  t h e  l e a s e  b e a r i n g  t h e  s i g n a t u r e s  o f  b o t h  l e s s e e  a n d  l e s s o r  a l o n g  w it h  t h e  c o m p le t e d  a p p l i c a t i o n .  T h ea p p l i c a n t  s h a l l  f u r n i s h  t h e  a s s e s s o r  a  c o p y  o f  t h e  l e a s e  c o v e r i n g  t h e
.• .. - . ■ ••• . . .... |f>‘S S B : 5 2 9 ( W £ w a .)  . • - 2 -  . . . .
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p e r i o d  f o r  w h ic h  t h e  e x e m p tio n  i s  r e q u e s t e d *
v* fa ffit* ’ .( c )  I n  t h i s  s e c t i o n  " fa r m  u s e n m ean s t h e  u s e  o f  l a n d  f o r  r a i s i n g  &  a n d  h a r v e s t i n g  c r o p s  o r  f o r  t h e  f e e d i n g ,  b r e e d i n g  a n d  m an agem en t o f  . .C  l i v e s t o c k  o r  f o r  d a i r y i n g  o r  a n o t h e r  a g r i c u l t u r a l  u s e  f o r  p r o f i t  o r  a n y  c o m b in a t io n  t h e r e o f .  T o  b e  fa r m  u s e  l a n d ,  t h e  o w n er o r  t h e  l e s s e e  m u st b e  a c t i v e l y  e n g a g e d  i n  f a r m in g  t h e  l a n d  [> ] a n d  d e r i v e  a  m inim um  o f  $25g r o s s  fa r m  In c o m e  p e r  a c r e  y e a r l y  o r  a t  l e a s t  10 p e r  c e n t  o f  h i s  y e a r l y  g r o s s  In c o m e  fr o m  t h e  fa r m  u s e  l a n d  e x c e p t  i f  a  c r o p  f a i l u r e  c a u s e d  b y

t h e o w n er o r  l e s s e e s u b m it s  a n  a f f i d a v i t  t h a t  a t  l e a s t 10 p e r  c e n t  o fh i s g r o s s in c o m e  o r a . m inim um  o f  $2 5  g r o s s  fa r m  in c o m e p e r  a c r e  w as. d e r i v e d  fr o m  f a r m in g  f o r  e a c h  o f  t h e  p a s t  t h r e e  y e a r s .  T h e  p r o v i s i o n s  o f  t h i s  s e c t i o n  d o  n o t  a p p ly  t o  la n d  r e s p e c t i n g  w h ic h  t h e  o w n e r h a s  g r a n t e d ,  a n d  h a s  o u t s t a n d i n g ,  a  l e a s e  o r  o p t i o n  t o  b u y  t h e  s u r f a c e  r i g h t s .  A p r o p e r t y  o w n e r w i s h i n g  t o  f i l e  f o r  fa r m  u s e  c l a s s i f i c a t i o n  h a v i n g  n o  h i s t o r y  o f  f a r m - r e l a t e d  in c o m e  may s u b m it  a  d e c l a r a t i o n  o f  I n t e n t  a t  t h e  t i m e  o f  f i l i n g  t h e  a p p l i c a t i o n  w i t h  t h e  a s s e s s o r  s e t t i n g
• •  , io u t  t h e  in t e n d e d  u s e  o f  t h e  l a n d  a n d  t h e  a n t i c i p a t e d  [PERCENTAGE O F ]in c o m e . An a p p l i c a n t  u s i n g  t h i s  p r o c e d u r e  s h a l l  f i l e  w it h  t h e  a s s e s s o r  b e f o r e  F e b r u a r y  1  o f  t h e  f o l l o w i n g  y e a r  a  n o t a r i z e d  s t a t e m e n t  o f  t h e ^ . £[PERCENTAGE O F ] g r o s s  in c o m e  a t t r i b u t a b l e  t o  t h e  fa r m  u s e  l a n d .  F a i l u r e  t o  m ake t h e  f i l i n g  r e q u i r e d  i n  t h i s  s u b s e c t i o n  f o r f e i t s  t h e  e x e m p t i o n . '*  S e c .  4 .  S e c t i o n  2 o f  t h i s  A c t  i s  r e t r o a c t i v e  t o  J a n u a r y  1 ,  1975«*  S e c .  5 -  T h i s  A c t  t a k e s  e f f e c t  Im m e d ia t e ly  i n  a c c o r d a n c e  w it h  A S 0 1 .1 0 .-  0 7 0 ( c ) .
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Original sponsor: Rules Committee Offered: k/27/j6
by request of the Governor Referred: Finance

BY THE COMMUNITY AND
IN THE SENATE REGIO N A L  AFFAIRS COMMITTEE

HOUSE CS FOR SENATE BILL NO. 529 

IN THE L E G I S LATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to property tax exemptions; and pro­

viding for an effective date."

BE IT ENACTED BY THE L EGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 29.53.020(g) and (h) are amended to read:

(g) The state shall reimburse a borough or city, as appropriate, 

for the real property tax revenues lost to it by the operation of (e) 

of this section. However, reimbursement will be made to a borough or 

city for revenue lost to it only to the extent that the loss exceeds 

an exemption which was granted by the borough or city, or which upon 

proper application by an Individual would have been granted by the 

borough or city, under sec. 25(a) of this chapter.

(h) Except as provided in (g) of this section, nothing [NOTHING] 

in (e) - (i) of this section affects similar exemptions from property 

taxes granted by municipalities on September 10, 1972 or prevents 

municipalities from granting similar exemptions by ordinance as provided 

in sec. 25 of this chapter. [HOWEVER, UNDER (e) - (i) OF THIS SECTION 

ONLY THE A MOUNT OF REVENUE LOST TO THE MUNICIPALITY BY REASON OF THE 

EXEMPTION AUTHORIZED IN THOSE PROVISIONS MAY BE REIMBURSED TO THE MUNI­

CIPALITY BY THE STATE.]

* Sec. 2. AS 29.53.035(a) is amended to read:

(a) Farm use lands included in a farm unit and not dedicated or 

being used for nonfarm purposes shall be assessed on the basis of full 

and true value for farm use, and shall not be assessed as if subdivided 

or used for some otner nonfarm purpose. The assessor shall maintain

-1- HCS SB 529
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records valuing the farm use land for both full and true value and farm 

use value. Should the farm use land be sold, leased, or otherwise 

disposed of [,] for uses incompatible with farm use [OTHER THAN FARM USE 

PURPOSES] or be converted to a use incompatible with farm use [NONFARM 

USE] by the owner, the owner shall be liable to pay an amount equal to 

the additional tax at the current mill levy together with eight [FIVE] 

per cent interest for the preceding seven years, as though the land had 

not been assessed for farm use purposes. Payment by the owner shall be 

made to the state to the extent of its reimbursement for revenue loss 

under (e) of this section for the preceding seven y e a r s . The balance 

of the payment shall be made to the city or borough. The Department of 

Community and Regional Affairs shall, at the time of reimbursement, file 

a lien on each farm unit in favor of the state for that unit's pro rata 

portion of the amount reimbursed under this section. Each lien is 

effective for seven years after the date it is filed.

* Sec. 3. AS 29.53.035(b) and (c) are amended to read:

(b) An owner of farm use land must, to secure the assessment, 

make application to the assessor before February 1 of each year in which 

the assessment is d e s i r e d , but d uring the same year the governing body 

of the municipality for good cause shown may waive the claimant's failure 

to make timely application for the exemption for that year and authorize 

the assessor to accept the application as if timely f i l e d . The a p p l i­

cation shall be made upon forms prescribed by the state assessor for the 

use of the local assessor and shall include information which may 

reasonably be required to determine the entitlement of the applicant.

If the farm use land is leased for farm use purposes, the applicant 

shall furnish to the assessor a copy of the lease bearing the signatures 

of both lessee and lessor along with the completed application. The y 

applicant shall furnish the assessor a copy of the lease covering the

SB 529 -2-



period for which the exemption is requested.

(c) In this section "farm use" means the use of land for raising

and h a r v esting crops or for the feeding, bree d i n g  and m a n a gement of

livestock or for dair y i n g  or another a g r i c u l t u r a l .use for profit or any

combination thereof. To be farm use land, the owner or the lessee must

be actively engaged in farming the land [,] and derive a m i n i m u m  of $25
Oji.

gross farm Income per acre yearly -IAT LEAST 10 PER CENT OP HIS YEARLY 

GROSS INCOME j’ from the farm use land. The provisions of this section do 

not apply to land r e s p ecting which the owner has granted, and has 

outstanding, a lease or option to buy the surface rights. A property 

owner wishing to file for farm use classification having no history of 

farm-related income may submit a declaration of intent at the time of 

filing the application with the assessor setting out the intended use of 

the land and the anticipated pe-rcent-age-o-f” income. An applicant using 

this procedure shall file with the assessor before February 1 of the 

following year a notarized statement of the pe^eefrtj-age— e-f- gross income 

attributable to the farm use land. Failure to make the filing required  

in this subsection forfeits the exemption.

Sec. Jl. Section 2 of this Act is retroactive to January 1, 1975.

Sec. 5. This Act takes effect immediately in accordance with AS 01.10.-

c) .

( d )

\

fr'
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In t r o d u c ed :  1 / 1 9 / 7 6
Re f e r r e d : C o m m u n i t y  and

R e g i o n a l  A f f a i r s

BY THE RULES COMMITTEE BY 
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 529 am 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to property tax exemptions; and p ro­

viding for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 29.53.020(g) is amended to read:

(g) The state shall reimburse a borough or city, as appropriate, 

for the real property tax revenues lost to it by the operation of (e) 

of this section. However, reimbursement will be made to a borough or 

city for revenue lost to it only to the extent that the loss exceeds 

an exemption which was granted by the borough or city, or which upon 

proper application by an Individual would have been granted by the

borough or city, under sec. 25(a) of this chapter.

* Sec. 2. AS 29.53.020(h) is amended to read:

( h ) Except as provided in (g) of this section, nothing INOTHIMG] 

in (e) —  (i) of thl3 section affects similar exemptions from property 

taxes granted by municipalities on September 10, 1972 or prevents 

municipalities from granting similar exemptions by ordinance as 

provided in sec. 25 of this chapter. [HOWEVER, UNDER (e) —  (i) OF THIS 

SECTION ONLY THE AMOUNT OF REVENUE LOST TO THE MUNICIPALITY BY REASON 

OF THE EXEMPTION AUTHORIZED IN THOSE PROVISIONS MAY BE REIMBURSED TO 

THE MUNICIPALITY BY THE STATE.]

* Sec. 3. AS 29.53.035(a) is amended to read:

(a) Farm use lands included in a farm unit and not dedicated or

being used for nonfarm purposes shall be assessed on the basis of full 

and true value for farm use, and shall not be assessed as if sub-

-1 -  SB 529 a m



divided or used for some other nonfarm purpose. The assessor shall 

maintain records valuing the farm use land for both full and true 

value and farm use value. Should the farm use land be sold, leased, 

or otherwise disposed of [,] for uses incompatible with farm use 

[OTHER THAN FARM USE PURPOSES] or be converted to a use Incompatible 

with farm use [NONFARM USE] by the owner, the owner shall be liable to 

pay an amount equal to the additional tax at the current mill levy 

together v/ith eight [FIVE] per cent interest for the preceding seven 

years, as though the land had not been assessed for farm use purposes. 

Payment by the owner shall be made to the state to the extent of its 

reimbursement for revenue loss under (e) of this section for the

p receding seven y e a r s . The balance of the payment shall be made to the

city or borough.

* Sec. 4. Section 3 of this Act is retroactive to January 1, 1975.

* Sec. 5. This Act takes effect immediately in accordance with AS 01.-
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I n t r o d u c e d :  1 / 1 9 / 7 6
R e f e r r e d :  C o m m u n i t y  and

R e g i o n a l  A f f a i r s

BY THE RULES COMMITTEE BY
THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 529 

IN THE L E G I S LATURE OF THE STATE OF ALASKA 

NINTH LEGISL A T U R E  - SECOND SESSION 

A BILL

1 an Act entitled: "An Act r e l a t i n g  to property tax exemptions; and p r o­

viding for an effective date."

IT ENACTED BY THE LE G I S L A T U R E  OF THE STATE OF ALASKA:

* Section 1. AS 29.53.020(g) is amended to read:

(g) The state shall reimburse a borough or city, as appropriate, 

for the real property tax revenues lost to it by the operation of (e) 

of this section. However, reimbursement will be made to a borough or 

city for revenue lost to it only to the extent that the loss exceeds

an exemption granted, or which upon proper application by an individual 

would be granted, by the b o r ough or city under sec. 25(a) of this 

chapter.

* Sec. 2. AS 29.53.020(h) is amended to read:

(h) Except as provided in (g) of this section, nothing [NOTHING] 

in (e)— (1) of this section affects similar exemptions from property 

taxes granted by muni c i p a l i t i e s  on September 10, 1972 or prevents 

municipalities from granting similar exemptions by ordinance as 

provided in sec. 25 of this chapter. [HOWEVER, UNDER (e)— (i) OF THIS 

SECTION ONLY THE AMOUNT OF REVENUE LOST TO THE MUNICIPALITY BY REASON 

OF THE EXEMPTION A U T HORIZED IN THOSE PROVISIONS MAY BE REIMBURSED TO 

THE MUNICIPALITY BY THE STATE.]

* Sec. 3. AS 29.53.035(a) is amended to read:

(a) Far m  use lands included in a farm unit and not dedicated or 

being used for n o n farm purposes shall be assessed on the basis of full 

and true value for farm use, and shall not be assessed as if sub-
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divided or used for some other n o n farm purpose. The assessor shall 

maintain records valuing the farm use land for both full and true 

value and farm use value. Should the farm use land be sold, leased, 

or otherwise disposed of, for other than farm use purposes or be con­

verted to n o n farm use by the owner, the owner shall be liable tc pay

an amount equal to the additional tax together with five per cent 

interest for the p receding seven years, as though the land had not 

been assessed for farm use purposes. Payment by the owner shall be 

made to the state to the extent of its reimbursement for revenue loss 

under (e) of this section for the preceding seven y e a r s . The balance 

of the payment shall be made to the city or borough. The Department 

of Community and Regional Affairs shall, at the time of reimbursement, 

file a lien on each farm unit in favor of the state for that unit's p r o 

rata portion of the amount reimbursed under this section. Each lien is 

effective for seven years after the date it is filed.

* Sec. *4. Section 3 of this Act is r etroactive to January 1, 1975.

* Sec. 5. This Act takes effect immediately in accordance with AS 01.-

1 0 . 0 7 0 ( c ) .
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D E P T .  O F  C O M M U N I T Y  &  R E G I O N A L  A F F A I R S

DIVISION OF LOCAL GOVERNMENT ASSISTANCE POUCH B-JUNEAU 39811

May 5 , 1976

The Honorable Hugh Malone 
House Finance Committee 
Alaska State Legislature 
Pouch V
Juneau, Alaska 99811 

Re: House CS for Senate B il l  Ho. 529

Dear Mr. Malone:

House B il l  No. 529 is  now befcTre the House Finance Committee fo r consideration.

The House Community and Regional A ffa irs  Committee Amendment deleted the per­
centage of gross income e l ig i b i l i t y  formula in  subsection (c) and adopted a 
more acceptable productiv ity formula.

The purpose of th is  le tte r is  to c a ll your attention to the need fo r deletion 
of a l l  subsequent language in both subsection (c) and (d) of AS 29.53.035, 
which relates to the deleted percentage o f income formula.

A copy o f the b i l l  with recommended add itions and deletions to AS 29.53.035 
is  enclosed fo r your consideration.

Very tru ly  yours,

S. Robert Dozier 
State Assessor

SRD:gl

Enclosure:
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M a y  5, 1 976

The Honorable Hugh Malone 
House Finance Committee 
Alaska State Legislature 
Pouch V
Juneau, Alaska 99811

Re: House CS for Senate Bill Mo. 529 

Dear Mr. Hal one:

House Bill No. 529 is now before the House Finance Committee for consideration.

The House Community and Regional Affairs Committee Amendment deleted the per­
centage of gross income eligibility formula in subsection (c) and adopted a 
more acceptable productivity formula.

The purpose of this letter 1s to call your attention to the need for deletion 
of all subsequent language 1n both subsection (c) and (d) of AS 29.53.035, 
which relates to the deleted pereentage of income formula.

A copy of the bill with recommended additions and deletions to AS 29.53.035 
is enclosed for your consideration.

Very truly yours,

S. Robert Dozier 
State Assessor

SRD:gl

Enclosure:



period for which the e x e m p t i o n  is requested.

(c:) In this section "farm use" means the use of land fox1 r a i sing

and harvest J tip; crops or for the feeding, breed:! rig and man a g e m e n t  of

l i vestock or for d a i r y i n g  or another a g r i c u l t u r a l  use for profit or any

c ombination thereof. To be farm use land, the owner or the lessee must

be actively engaged in farming the land [,] and d e r i v e  a m i n i m u m  of $25

gross farm Income per acre yearly [AT LEAST 10 PER CE N T  OP HIS YEAHLY

GROSS INCOME] from the farm use land. The pr o v i s i o n s  of this section do

not apply to land r e s p e c t i n g  which the owner has granted, and has

■outstanding; a lease or option to buy the surface rights. A property

owner w i s hing to file for farm use c l a s s i f i c a t i o n  h a v i n g  no history of

farm-related income m ay submit a de c l a r a t i o n  of intent at the time of

filing the a p p l i c a t i o n  with the assessor s e t ting out the intended use of

/Va\ oo'M f'
the land and the auticipat.edjjperccntag'ejof Income. An applicant using 

Uilti procedure shall file with the assessor before February 1 of the 

following year a notarized statement of thej^DercontageJ of gross income 

attributable to the farm use land. Failure to make the filing required 

In.this subsection forfeits the exemption.

flee. (l. .'lection of this Act is retroactive to January 1, 197f5.

Hoc. 'I’liis Act takes effect immediately in a c c o rdance with AS 01.10.- 

o).

(d) In the event of a crop fa ilu re  by an act of God the previous 
year, the owner or ,lessee may submit an a f f id a v it  that^flO  PERCENT OF 
HIS GROSS INCOMEp a  minimum of $25 gross farm income per acre was derived 
for each of the past three years.
[WAS FROM FARMING]-"

H C S S B  r>29
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I n t r o d u c e d :  1 / 1 9 / 7 6
R e f e r r e d :  C o m m u n i t y  and

R e g i o n a l  A f f a i r s

BY THE RULES COMMITTEE BY 
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 529 am 

IN THE LEGISL A T U R E  OF TH^7 STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to property tax exemptions; and p ro­

viding for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF T HE STATE OF ALASKA:

* Section 1. AS 29.53.020(g) is amended to read:

(g) The state shall reimburse a borough or city, as appropriate, 

for the real property tax revenues lost to it by the operation of (e) 

of this section. However, reimbursement will be made to a borough or 

city for revenue lost to it only to the extent that the loss exceeds 

an exemption which was granted by the borough or city, or which upon 

proper application by an Individual would have been granted by the

borough or city, under sec. 25(a) of this chapter.

* Sec. 2. AS 29.53.020(h) is amended to read:

(h) Except as provided in (g) of this section, nothing [NOTHING] 

in (e)— (i) of this section affects similar exemptions from property 

taxes granted by municipalities on September 10, 1972 or prevents 

municipalities from granting similar exemptions by ordinance as 

provided in sec. 25 of this chapter. [HOWEVER, UNDER (e) —  (i) OF THIS 

SECTION ONLY THE A MOUNT OF REVENUE LOST TO THE MUNICIPALITY BY REASON 

OF THE EXEMPTION AUTHORIZED IN THOSE PROVISIONS MAY BE REIMBURSED TO 

THE MUNICIPALITY BY THE STATE.]

* Sec. 3. AS 29.53.035(a) is amended to read:

(a) Farm use lands included in a farm unit and not dedicated or

being used for nonfarm purposes shall be assessed on the basis of full 

and true value for farm use, and shall not be assessed as if sub-

-1 -  SB  529 am



divided or used for some other nonfarm purpose. The assessor shall 

maintain records valuing the farm use land for both full and true 

value and farm use value. Should the farm use land be sold, leased, 

or otherwise disposed of [,] for uses incompatible with farm use 

[OTHER THAN FARM USE PURPOSES] or be converted to a vse incompatible 

with farm use [NONFARM USE] by the owner, the owner shall be liable to 

pay an amount equal to the additional tax at the current mill levy 

together with eight [FIVE] per cent interest for the p r eceding seven 

years, as though the land had not been assessed for farm use purposes. 

Payment by the owner shall be made to the state to the extent of its 

reimbursement for revenue loss under (e) of this section for the

preceding seven y e a r s . The balance of the payment shall be made to the

city or borough.

* Sec. 4. Section 3 of this Act is retroactive to January 1, 1975.

* Sec. 5. This Act takes effect immediately in accordance with AS 01.-
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In t r o d u c e d :  1 / 1 9 / 7 6
R e f e r r e d :  C o m m u n i t y  and

R e g i o n a l  A f f a i r s

BY THE RULES COMMITTEE BY
IN THE SENATE REQUEST OP THE GOVERNOR

SENATE BILL NO. 529 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act r e l a t i n g  to property tax exemptions; and p r o­

viding for an effective date."

3E IT ENACTED BY THE L EGISLATURE OF THE STATE OF ALASKA:

* S e c tion 1. AS 2 Q,5 3 .020(g) is amended to read:

(g) The state shall reimburse a borough or city, as appropriate, 

for the real property tax revenues lost to it by the operation of (e) 

of this section. However, reimbursement will be made to a borough or 

cit.y for revenue lost to it only to the extent that the loss exceeds

ah exemption granted, or which upon proper application by an Individual 

would be granted, by the borough or city under sec. 25(a) of this 

chapter.

* Sec. 2. AS 29.53.020(h) is amended to read:

(h) Except as provided in (g) of this section, nothing [NOTHING] 

in (e)— (i) of this section affects similar exemptions from property 

taxes granted by m unicipalities on September 10, 1972 or prevents 

m u n i c i palities from granting similar exemptions by ordinance as 

provided in sec. 25 of this chapter. [HOWEVER, UNDER ( e ) ~ ( i )  OF THIS 

SECTION ONLY THE AMOUNT OF REVENUE LOST TO THE MUNICIPALITY BY REASON 

OF THE EXEMPTION AUTHORIZED IN THOSE PROVISIONS MAY BE REIMBURSED TO 

THE MUNICIPALITY BY THE STATE.]

* Sec. 3. AS 29.53.035(a) is amended to read:

(a) Far m  use lands Included in a farm unit and not dedicated or

being used for nonfarm purposes shall be assessed on the basis of full 

and true value for farm use, and shall not be assessed as if sub-

- 1 -  SB 529
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divided or used for some other nonfarm purpose. The assessor shall 

m aintain records valuing the farm use land for both full and true 

value and farm use value. Should the farm use land be sold, leased, 

or otherwise disposed of, for other than farm use purposes or be c o n­

verted to n o n f a r m  use by the owner, the owner shall be liable to pay

an amount equal to the additional tax together with five per cent 

Interest for the p r eceding seven years, as though the land had not 

been assessed for farm use purposes. Payment by the owner shall be 

made to the state to the extent of its reimbursement for revenue loss 

under (e) of this section for the preceding seven y e a r s . The balance 

of the payment shall be made to the city or borough. The Department 

of Community and Regional Affairs shall, at the time of reimbursement, 

file a lien on each farm unit in favor of the state for that unit's pro 

rata portion of the amount reimbursed under this section. Each lien i s  
effective for seven years after the date it is filed.

* Sec. !l. Section 3 of this Act is r etroactive to January 1, 1975.

* Sec. 5. This Act takes effect Immediately in accordance with AS 01.-

1 0 . 0 7 0 ( c ) .

SB 529
- 2 -
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In t r o d u c ed :  1 / 1 9 / 7 6
R e f erred: C o m m u n i t y  and

R e g i o n a l  A f f a i r s

BY THE RULES COMMITTEE BY 
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 529 am 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to property tax exemptions; and pro­

viding for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 29.53.020(g) is amended to read:

(g) The state shall reimburse a borough or city, as appropriate, 

for the real property tax revenues lost to it by the operation of (e) 

of this section. However, reimbursement will be made to a borough or 

city for revenue lost to it only to the extent that the loss exceeds 

an exemption which was granted by the borough or city, or which upon 

proper application by an Individual would have been granted by the

borough or city, under sec. 25(a) of this chapter.

* Sec. 2. AS 29.53.020(h) is amended to read:

(h) Except as provided in (g) of this section, nothing [NOTHING] 

in (e) —  (i) of this section affects similar exemptions from property 

taxes granted by municipalities on September 10, 1972 or prevents 

municipalities from granting similar exemptions by ordinance as 

provided in sec. 25 of this chapter. [HOWEVER, UNDER (e)— (i) OF THIS 

SECTION ONLY THE AMOUNT OF REVENUE LOST TO THE MUNICIPALITY BY REASON 

OF THE EXEMPTION AUTHORIZED IN THOSE PROVISIONS MAY BE REIMBURSED TO 

THE MUNICIPALITY BY THE STATE.]

* Sec. 3- AS 29.53.035(a) is amended to read:

(a) Farm use lands included in a farm unit and not dedicated or

being used for nonfarm purposes shall be assessed on the uasis of full 

and true value for farm use, and shall not be assessed as if sub-
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divided or used for some other nonfarm purpose. The assessor shall 

maintain records valuing the farm use land for both full and true 

value and farm use value. Should the farm use land be sold, leased, 

or otherwise disposed of [,] for uses incompatible with farm use 

[OTHER THAN FARM USE PURPOSES] or be converted to a use incompatible 

with farm use [NONFARM USE] by the owner, the owner shall be liable to 

pay an amount equal to the additional tax at the current mill levy 

together with eight [FIVE] per cent interest for the preceding seven 

years, as though the land had not been assessed for farm use purposes. 

Payment by the owner shall be made to the state to the extent of its 

reimbursement for revenue loss under (e) of this section for the

preceding seven y e a r s . The balance of the payment shall be made to the

city or borough.

* Sec. 4. Section 3 of this Act is retroactive to January 1, 1975.

* Sec. 5. This Act takes effect immediately in accordance with AS 01.-

1 0 . 0 7 0 ( c ) .

SB 529 am -2-



/ . V  v t. V* '  f. C i i ! , / / V  .<

O r i g i n a l  sponsor: R u l e s  C o m m i t t e e
by r e q u e s t  of the G o v e r n o r

Offered: 4/27/76
Referred: Finance

BY THE COMMUNITY AND 
REGIONAL AFFAIRS COMMITTEEIN THE SENATE

HOUSE CS FOR SENATE BILL NO. 529 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to property tax exemptions; and p r o­

viding for an effective date."

|BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 29.53.020(g) and (h) are amended to read:

(g) The state shall reimburse a borough or city, as appropriate, 

for the real property tax revenues lost to it by the operation of (e) 

of this section. However, reimbursement will be made to a borough or 

city for revenue lost to it only to the extent that the loss exceeds

an exemption which was granted by the borough or city, or which upon 

proper application by an individual would have been granted by the

borough or city, under sec. 25(a) of this chapter.

(h) Except as provided in (g) of this section, nothing [NOTHING] 

in (e) - (1) of this section affects similar exemptions from property 

taxes granted by municipalities on September 10, 1972 or prevents 

m unicipalities from granting similar exemptions by ordinance as provided 

in sec. 25 of this chapter. [HOWEVER, UNDER (e) - (i) OF THIS SECTION 

ONLY THE AMOUNT OF REVENUE LOST TO THE MUNICIPALITY BY REASON OF THE 

EXEMPTION AUTHORIZED IN THOSE PROVISIONS MAY BE R E I M BURSED TO THE M U N I­

CIPALITY BY THE STATE.]

* Sec. 2. AS 29.53.035(a) is amended to read:

(a) Farm use lands included in a farm unit and not dedicated or 

being used for nonfarm purposes shall be assessed on the basis of full 

and true value for farm U 3e, and shall not be assessed as if subdivided 

or used for some other nonfarm purpose. The assessor shall maintain

-i- HCS SB 529



records v a l uing the farm use land for both full and true value and farm 

use value. Should the farm use land be sold, leased, or otherwise
i

disposed of [,] for uses incompatible with farm use [OTHER THAN FARM USE 

PURPOSES] or be converted to a use incompatible with farm use [NONFARM 

USE] by the owner, the owner shall be liable to pay an amount equal to 

the additional tax at the current mill levy together with eight [FIVE] 

per cent interest for the preceding seven years, as though the land had 

not been assessed for farm use purposes. Payment by the owner shall be 

made to the state to the extent of its reimbursement for revenue loss 

under (e) of this section for the preceding seven y e a r s . The balance 

of the payment shall be made to the city or borough. The Department of 

Community and Regional Affairs shall, at the time of reimbursement, fiie 

a lien on each farm unit in favor of the state for that unit's pro rata

p ortion of the amount reimbursed under this section. Each lien is

e ffective for seven years after the date it; is filed.

* Sec. -3. AS 20 • 53 • 035 (b ) and (c) are amended to read:

(b) An owner of farm use land must, to secure the assessment, 

make application to the assessor before February 1 of each year in which 

the assessment is d e s i r e d , but during the same year the governing body 

of the m u n icipality for good cause shown may, waive the claimant's failure

to make timely application for the exemption for that year and authorize 

the assessor to accept the application as if timely f i l e d . The appli­

cation shall be ma d e  upon forms prescribed by the stale assessor for the 

use of the J.oea.1 asse s s o r  and shall include information which may 

reasonably be required to determine the entitlement of the applicant.

If the farm use land is leased for farm use purposes, the applicant 

shall furnish to the assessor a copy of the lease bearing the signatures 

of both lessee and lessor along with the completed application. The 

applicant shall furnish the assessor a copy of the lease covering the 

HCS SB 529 -2-
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period for which the exemption is requested.

(e) In this section "farm use" means the use of land for raising

and h a r v esting crops or for the feeding, bree d i n g  and management of

livestock or for d a i r y i n g  or another a g r i c u l t u r a l  use for profit or any

combination thereof. To be farm use land, the owner or the lessee must

be actively engaged in farming the land [,] and derive a m i n i m u m  of $25

gross farm Income per acre yearly [AT LEAST 10 PER CENT OP HIS YEARLY

GROSS INCOME] from the farm use land. The provisions of this section do

not apply to land r e s p e c t i n g  which the o w n e r  has granted, and has

outstanding; a lease or option to buy the surface rights. A property

owner w i s hing to file for farm use clas s i f i c a t i o n  h aving no history of

farm-related income may submit a de c l a r a t i o n  of intent at the time of

filing the a pplication with the. assessor setting out the Intended use of
/Mi xWhfr

the land and the anticipated Ipercentagefjof income. An applicant using

this procedure shall file with the asse s s o r  before February 1 of the
fin\£-o/\ 7T:

f ollowing year a notarized statement of the [percentage] of gross income 

a ttrib u t a b l e  to the farm use land. Failure to make the filing required 

in.this subsection forfeits the exemption.

* Sec. 'I. Section 2 of this Act is retroactive to January 1, 1975.

* Sec. 5. This Act takes effect immediately in a c c o rdance with AS 01.10.- 

070(c).

(d) In the event of a crop fa ilu re  by an act of God the previous 
year, the owner or lessee may submit an a f f id a v it  that [10 PERCENT OF 
HIS GROSS INCOME] a minimum of $25 gross farm income per acre was derived 
fo r each o f the past three years.
[WAS FROM FARMING]

-3- HCSSJ3 529
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M a y  5, 197 6

,i . i . iVJ. • 4 . I I* •’ • , * 1 '.«■ >l!
The Honorable Hugh Malone ’
House Finance Conv-iittee ... , • : *:■
Alaska State Legislature
pouch V . i i. y

Juneau, Alaska 99811 .

Re: House CS for Senate Bill Ho. 529

Dear Mr. Halone:

House Bill Ho. 529 1s now before the House Finance Committee for consideration.

The House Community and Regional Affairs Committee Amendment deleted the per­
centage of gross income eligibility formula 1n subsection (c) and adopted a 
more acceptable productivity formula.

The purpose of this letter 1s to call your attention to the need for deletion 
of all subsequent language 1n both subsection (c) and (d) of AS 29.53.035, 
which relates to the deleted pereentage of income formula.

A copy of the bill with recommended additions and deletions to AS 29.53.035 
Is enclosed for your consideration.

' Very truly yours.

S. Robert Dozier 
State Assessor

SRD:gl s

Enclosure: ' ‘



period for w h i c h  the e x e m p t i o n  Is requested. • •'

(<:) in this s e c t i o n  "farm use" me a n s  the use of land for r a i s i n g

and harvest lug. crops or for the feeding, b r e e d i n g  and m a n a g e m e n t  of

l i vestock or for d a i r y i n g  or a n o t h e r  a g r i c u l t u r a l  use for profit or any

c o m b i n a t i o n  thereof. To be farm use land, the o w n e r  or the lessee must

be actively e n g aged in farming the land [,] and d e r i v e  a m i n i m u m  of $25

gross farm Income per acre yearly [AT L E A S T  10 PER CE N T  OP HIS YEARLY

G ROSS INCOME] from the farm use land. The p r o v i s i o n s  of this s e c tion do

not apply to land r e s p e c t i n g  which the o w n e r  has granted, and has

•outstanding; a lease or o p tion to buy the s u r face rights. A property

o wner w i s h i n g  to file for farm use c l a s s i f i c a t i o n  h a v i n g  no history of

farm-r e l a t e d  income may submit a d e c l a r a t i o n  of intent at the time of

filing the a p p l i c a t i o n  with the a s s e s s o r  s e t t i n g  out the intended use of

/Mirtiv/vy”
the land and the a n t l e i p a t e d p j e r c o n t a g b j o f  income. An app l i c a n t  us i n g 

tills p r o c e d u r e  shall file with the a s s e s s o r  before Febr u a r y  1 of the 

fol l o w i n g  year a n o tarized statement of the^percentage] of gross income 

a t t r i b u t a b l e  to the farm use land. F a i lure to ma k e  the filing requ i r e d  

in.this s u b s e c t i o n  forfeits the exemption.

Sec. Jl. S e c t i o n  ?. of this Act is r e t r o a c t i v e  to J a n u a r y  1, 19715.

Sec. 9. This Act takes effect immediately in a c c o r d a n c e  wit h  AS 01.10.- 

c). . .*

•

(d) In the event of a crop fa ilu re  by an act of God the previous 
year, the owner or lessee may submit an a f f id a v it  that [10 PERCENT 0F^
HIS GROSS INCOME] a minimum of $25 gross farm income per acre was derived 
fo r each o f the past three years.
[WAS FROM FARMING]

n c s s n  529


	HFIN9 SB 529



