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CS F0R SENATE BILL N0. 320

IN THE LEGISLATURE 0F THE STATE ©F ALASKA 

NINTH LEGISLATURE -  FIRST SESSION 

A BILL

'or an Act e n t i t l e d :  "An Act r e l a t i n g  t o  the  Accountancy A c t ;  and p r o v id in g

f o r  an e f f e c t i v e  d a t e . "

IE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S ec t io n  1. AS 08.0*1.190 i s  amended t o  read :

Sec.  08.0*1.190. EXAMINATION FEE. The board s h a l l  charge each

a p p l i c a n t  a f e e  o f  $50 [ $ 25 ]  f o r  the i n i t i a l  examinat ion  and f o r  each 

re - ex a m in a t io n .  The a p p l i c a n t  s h a l l  pay the  f e e  at  the t ime he a p p l i e s  

f o r  examinat ion  o r  r e -exam ina t ion .

* Sec.  2. AS 08.0*t.230 i s  r epea led .

* Sec.  3. AS 08.0*1.2*10 i s  r e p e a l e d  and r e - e n a c t e d  t o  read :

Sec. 08.0*1.2*10. REGISTRATION OF PARTNERSHIPS AND CORPORATIONS

COMPOSED OF CERTIFIED PUBLIC ACCOUNTANTS. ( a )  A o a r tn e r s h ip  engaged in  

t h i s  s t a t e  in  the p r a c t i c e  o f  pub l i c  account ing  may r e g i s t e r  with  the 

board as a p a r tn e rsh ip  o f  c e r t i f i e d  p u b l i c  accountants  i f  i t  meets the 

f o l l o w i n g  requ irem ents :

( 1 )  a t  l e a s t  one g e n e ra l  pa r tn e r  must be a c e r t i f i e d  pub l i c  

accountant o f  t h i s  s t a t e  in  good s tand ing ;

( 2 )  each par tne r  must be a c e r t i f i e d  p u b l i c  accountant o f  

some s t a t e  in  good s tand ing ;  and

(3 )  except  as o th e rw is e  p rov id ed  in  t h i s  chap te r ,  each r e s i ­

dent manager in  charge  o f  an o f f i c e  o f  a f i rm  in  t h i s  s t a t e ,  and each 

p a r tn e r  p e r s o n a l l y  engaged in  t h i s  s t a t e  in  the  p r a c t i c e  o f  p u b l i c  

account ing  as a member o f  th a t  f i rm  must be a c e r t i f i e d  p u b l i c  account­

ant o f  t h i s  s t a t e  in  good s tand ing .
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( b )  A c o r p o r a t i o n  o rgan iz ed  f o r  the  p r a c t i c e  o f  p u b l i c  account ing  

may r e g i s t e r  w i th  the board as a c o r p o ra t i o n  o f  c e r t i f i e d  p u b l i c  

accountants  i f  i t  meets the  f o l l o w i n g  requ irements :

(1 )  the  s o l e  purpose and bus iness  o f  the c o r p o ra t i o n  must

be t o  fu rn i s h  t o  the p u b l i c  s e r v i c e s  not in c o n s i s t e n t  w i th  t h i s  chapter  

o r  the r e g u l a t i o n s  promulgated  under i t  by the board ;  however ,  the 

co r p o ra t i o n  may i n v e s t  i t s  funds in  a manner not in com pat ib le  w i th  the 

p r a c t i c e  o f  p u b l i c  account ing ;

(2 )  each sha reho ld er  o f  the  c o r p o ra t i o n  must be a c e r t i f i e d  

pub l i c  accountant o f  some s t a t e  in  good s tand ing  and must be p r i n c i p a l l y  

employed by the c o r p o r a t i o n  or  a c t i v e l y  engaged in  i t s  bus iness ;  no 

o th e r  person may have any i n t e r e s t  in  the  s tock  o f  the c o r p o r a t i o n ;  the 

p r i n c i p a l  o f f i c e r  o f  the c o r p o ra t i o n  and any o f f i c e r  o r  d i r e c t o r  hav ing 

a u th o r i t y  o ve r  the  p r a c t i c e  o f  p u b l i c  account ing  by the  c o rpo ra t io n

must be a c e r t i f i e d  p u b l i c  accountant o f  some s t a t e  in  good s tand ing ;

(3 )  a t  l e a s t  one sha reho lder  o f  the c o r p o ra t i o n  must be a 

c e r t i f i e d  pub l i c  accountant o f  t h i s  s t a t e  in  good s tand ing ;

(*t) except  as o th e rw is e  p rov id ed  in  t h i s  chap ter ,  each r e s i ­

dent manager in  charge o f  an o f f i c e  o f  the c o r p o ra t i o n  in  t h i s  s t a t e  

and each sha reho lder  o r  d i r e c t o r  p e r s o n a l l y  engaged in  t h i s  s t a t e  in 

the p r a c t i c e  o f  p u b l i c  account ing  must be a c e r t i f i e d  p u b l i c  accountant 

o f  t h i s  s t a t e  in  good s tand ing ;

( 5 )  t o  f a c i l i t a t e  compl iance w i th  the p r o v i s i o n s  o f  t h i s  

s e c t i o n  r e l a t i n g  t o  the  ownership o f  s to ck ,  th e re  must be a w r i t t e n  

agreement b ind in g  the c o r p o r a t i o n  or  the  q u a l i f i e d  shareho lders  t o  pur­

chase shares o f f e r e d  f o r  s a l e  by ,  or not  under the  ownership or  e f f e c ­

t i v e  c o n t r o l  o f ,  a q u a l i f i e d  sha reho lder  and b ind ing  a h o ld e r  not a 

q u a l i f i e d  shareho lder  t o  s e l l  these  shares t o  the c o r p o ra t i o n  o r  the 

q u a l i f i e d  sha reho lde rs ;  the agreement must be n o t i c ed  on each c e r t i f i c a t e  
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o f  c o r p o ra t e  s to ck ;  the c o r p o r a t i o n  may purchase any amount o f  i t s  stock  

f o r  t h i s  purpose ,  n o tw i th s tan d in g  any impairment o f  c a p i t a l ,  so l ong  as 

one share remains ou ts tan d in g ;

( 6 )  the  c o r p o r a t i o n  must be in  compliance w i th  those  o th e r  

r e g u l a t i o n s  p e r t a i n i n g  t o  c o r p o ra t i o n s  p r a c t i c i n g  p u b l i c  account ing  in  

t h i s  s t a t e  th a t  the board may p r e s c r i b e .

( c )  A p p l i c a t i o n  f o r  r e g i s t r a t i o n  must be made upon the a f f i d a v i t  

o f  a g e n e r a l  p a r tn e r  o r  sha reho ld er  who i s  a c e r t i f i e d  p u b l i c  accountant 

o f  t h i s  s t a t e  in  good s tand ing .  The board s h a l l  in  each case determine 

whether the  a p p l i c a n t  i s  e l i g i b l e  f o r  r e g i s t r a t i o n .  A p a r tn e rsh ip  or  

c o r p o r a t i o n  which i s  so r e g i s t e r e d  and which ho lds  a perm it  i ssued  under 

s ec .  ^00 o f  t h i s  chap ter  may use the  words " c e r t i f i e d  p u b l i c  account­

an ts "  or  the  a b b r e v i a t i o n  "CPAs" in  connect ion  w i th  i t s  p a r tn e rsh ip  or 

c o r p o ra t e  name. N o t i f i c a t i o n  s h a l l  be g i v e n  the  board ,  w i th in  one 

month, a f t e r  the admission or w i thdrawa l  o f  a p a r tne r  o r  shareho lder  

from a p a r tn e rs h ip  o r  c o r p o r a t i o n  r e g i s t e r e d  under t h i s  s e c t i o n .

* Sec.  A. AS 08.0A.250 i s  r e p e a l e d .

* Sec.  5. AS 08.o A .3 0 0 ( c )  i s  amended t o  read :

( c )  The board s h a l l  charge each a p p l i c a n t  a f e e  o f  $50 [$25 ] f o r  

an i n i t i a l  examinat ion  and f o r  each r e - e x a m in a t l o n . The a p p l i c a n t  s h a l l  

pay the f e e  at  the t ime he a p p l i e s  f o r  examinat ion  or  r e - e x a m in a t i o n .

* Sec.  6. AS 08.0A.350 i s  r e p e a l e d  and r e - en a c t ed  t o  read :

Sec. 08.0A.350. REGISTRATION OF OFFICES. Each o f f i c e  e s t a b l i s h e d

or main ta ined  in  t h i s  s t a t e  f o r  the p r a c t i c e  o f  p u b l i c  account ing  in  

t h i s  s t a t e  ( 1 )  by a c e r t i f i e d  p u b l i c  accountant ,  p a r tne rsh ip  o r  co rpo ra ­

t i o n  o f  c e r t i f i e d  p u b l i c  accountants ,  or ( 2 )  by a p u b l i c  accountant ,  

pa r tne rsh ip  o r  c o r p o r a t i o n  o f  p u b l i c  accountants ,  s h a l l  r e g i s t e r  

annual ly  w i th  the  board. No f e e  may be charged f o r  r e g i s t r a t i o n .  The 

board s h a l l  p r e s c r i b e  r e g i s t r a t i o n  procedure  by r e g u l a t i o n .
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* Sec. 7. AS 08.0*1.380 i s  amended t o  read :

Sec. 08.0*1.380. WAIVER OF REQUIREMENTS. The board may waive  

the requ irements  o f  secs .  2*10(a ) (3 )  and ( b ) ( * l ) ,  360 and 370 o f  t h i s  

chapter  i f

( 1 )  the  community has a popu la t ion  o f  2,000 or l e s s ;  and

(2 )  the f i r m  opening o r  m a in ta in ing  the  o f f i c e  mainta ins  

another  o f f i c e  in  the  s t a t e  which meets the  requ irements  o u t l in e d  in  

s ecs .  360 and 370 o f  t h i s  chapter .

* Sec.  8. AS 08.0*1.390 i s  amended t o  read :

Sec.  08.0*1.390. PERMIT FOR INDIVIDUAL PRACTICE AS A PUBLIC ACCOUNT­

ANT. The board s h a l l  issue  a permit  t o  engage in  the p r a c t i c e  o f  pub l ic  

account ing  [AS A PRINCIPAL] t o  a h o ld e r  o f  a c e r t i f i c a t e  or  l i c e n s e  [AND 

TO PERSONS REGISTERED UNDER SEC. 230 OF THIS CHAPTER] i f  a l l  o f f i c e s  o f  

the c e r t i f i c a t e  h o lde r  or  [ , ]  l i c e n s e e  [ ,  OR REGISTRANT] are  mainta ined 

and r e g i s t e r e d  as r e qu i r ed  by s ecs .  350 -  380 o f  t h i s  chapter .  The 

b i e n n i a l  [ANNUAL] permit  f e e  i s  $60 [$ 2 5 ] .

* Sec. 9. AS 08.0*1. *100 i s  amended t o  read :

Sec. 08.0*1.1100. PERMIT FOR PARTNERSHIP OR CORPORATE PRACTICE AS A 

PUBLIC ACCOUNTANT. The board s h a l l  i s sue  a permit t o  engage in  the 

p r a c t i c e  o f  p u b l i c  account ing  as a p a r tne rsh ip  or as a c o r p o ra t i o n  to  

a p a r tn e rsh ip  or c o r p o ra t i o n  r e g i s t e r e d  under s ecs .  2*10 [ -  250] o r  330 -  

3*10 o f  t h i s  chapter .  The b i e n n i a l  [ANNUAL] perm it  f e e  I s  $60 [$ 1 0 ] .  A

perm it  i s  v a l i d  on ly  f o r  p r a c t i c e  under the r e g i s t e r e d  name o f  the

p a r tne rsh ip  o r  c o r p o r a t i o n .

* Sec.  10. AS 08.0*1. *110 i~  amended t o  read :

Sec . 08.0*1. *110. PERMIT FOR PERSON NOT ENGAGED IN PRACTICE. A

person h o ld in g  a c e r t i f i c a t e  or l i c e n s e  not engaged in  the p r a c t i c e  o f

pub l i c  account ing  [AS A PRINCIPAL] may ma inta in  h is  c e r t i f i c a t e  or  

l i c e n s e  in  good s tand ing  by r e g i s t e r i n g  w i th  the board and pay ing  an 
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annual r e g i s t r a t i o n  f e e  o f  $10. 

s Sec.  11. AS 08.0*1. *120 i s  amended t o  read :

Sec.  08.0*1. *120. PERMIT FOR GENERAL PRACTICE AS A CERTIFIED PUBLIC 

ACCOUNTANT. A c e r t i f i e d  p u b l i c  accountant ,  or  a p a r tn e r s h ip  or c o rp o ra ­

t i o n  o f  c e r t i f i e d  pub l i c  accountants  in  good s tand ing  in  a s t a t e ,  not 

h o ld in g  a permit  under s ecs .  390 o r  *100 o f  t h i s  chapter  nor m a in ta in ing  

an o f f i c e  w i th in  t h i s  s t a t e  but engag ing  in  the  p r a c t i c e  o f  p u b l i c  

account ing  in  t h i s  s t a t e ,  s h a l l  app ly  t o  the board f o r  a perm it  to  

p r a c t i c e .  The board s h a l l  determ ine  whether the ap p l i c a n t  i s  e l i g i b l e  

f o r  the perm i t .  The annual f e e  f o r  the issuance o f  a permit  i s  $100.

- Sec.  12. AS 08.0*1 i s  amended by adding a new s e c t i o n  to  read:

Sec. 08.0*1. *125. CONTINUING EDUCATION. ( a )  The board s h a l l  by 

r e g u l a t i o n  p r e s c r i b e  requ irements  f o r  c on t inu in g  educa t ion  f o r  persons 

l i c e n s e d  to  p r a c t i c e  as c e r t i f i e d  p u b l i c  accountants  under t h i s  chapter .  

In adop t ing  these  r e g u l a t i o n s ,  the board may

(1 )  use and r e l y  upon g u i d e l i n e s  and pronouncements w i th  

in sp e c t  to  con t inu in g  educat ion  Issued by re co g n i z ed  ed u ca t i o n a l  and 

p r o f e s s i o n a l  a s s o c i a t i o n s  in  the f i e l d ;  and

(2 )  p r e s c r ib e  c on ten t ,  d u ra t ion  and o r g a n i z a t i o n  o f  courses  

o r  programs tha t  w i l l  s a t i s f y  the c on t inu in g  educa t ion  requ i rem ents .

(b )  A f t e r  the e x p i r a t i o n  o f  two years  immed ia te ly  f o l l o w i n g  the 

e f f e c t i v e  date  o f  r e g u l a t i o n s  promulgated by the board under ( a )  o f  

t h i s  s e c t i o n ,  eve ry  a p p l i c a t i o n  f o r  renewal o f  a permit  t o  p r a c t i c e  as 

a c e r t i f i e d  p u b l i c  accountant by a person who has he ld  a c e r t i f i c a t e  as 

a c e r t i f i e d  p u b l i c  accountant f o r  two yea rs  o r  more s h a l l  be accom­

panied or supported by documents o r  o th e r  e v id ence  i n d i c a t i n g  s a t i s ­

f a c t i o n  o f  the con t inu ing  educat ion  requ irements  p r e s c r ib e d  by the  board 

dur ing  the  two years  immediate ly  p r ec ed in g  the  a p p l i c a t i o n .

( c )  F a i lu r e  by an ap p l i c a n t  f o r  renewal  o f  a permit  t o  p r a c t i c e
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t o  fu rn i s h  tha t  ev idence  c o n s t i t u t e s  grounds f o r  r e v o c a t i o n ,  suspension 

or r e f u s a l  t o  renev; the permit under sec .  **50 o f  t h i s  chap te r ,  un less  

the board determ ines  tha t  f a i l u r e  t o  have been due t o  r easonab le  cause 

or  excusab le  n e g l e c t .  However,  the board may renev; a perm it  t o  p r a c t i c e  

d e s p i t e  f a i l u r e  to  fu rn ish  ev idence  o f  s a t i s f a c t i o n  o f  the  c on t inu ing  

educa t ion  requ irements  e s t a b l i s h e d  under ( a )  o f  t h i s  s e c t i o n  i f  the 

a p p l i c a n t  ag rees  to  f o l l o w  a p a r t i c u l a r  program or  schedule  o f  c on t inu ­

in g  educat ion  p r e s c r ib e d  by the board.

(d )  In adopt ing  r e g u l a t i o n s  under ( a )  o f  t h i s  s e c t i o n ,  o r  in 

i s s u in g  i n d i v i d u a l  o rders  under ( c )  o f  t h i s  s e c t i o n ,

(1 )  the  board s h a l l  c ons ide r

(A )  the  a c c e s s i b i l i t y  o f  a p p l i c a n t s  t o  the con t inu in g  

educa t ion  courses  o r  programs tha t  i t  may r e q u i r e ;  and

(B) any impediments t o  i n t e r s t a t e  p r a c t i c e  o f  p u b l i c  

accountancy which may r e s u l t  from d i f f e r e n c e s  in  con t inu in g  edu­

c a t i o n  requ irements  p r e s c r ib ed  by o th e r  s t a t e s ;  and

(2 )  the board may r e l a x  o r  suspend the c on t in u in g  educat ion  

requ irements

(A) f o r  a p p l i c a n t s  who c e r t i f y  tha t  they do not in tend 

t o  engage in  the p r a c t i c e  o f  p u b l i c  accountancy;  or

(B) In in s tances  o f  i n d i v i d u a l  hardship .

Sec. 13. AS 08.0**. *1*10 i s  amended t o  read :

Sec.  08.0**. *1*10. EFFECT OF FAILURE TO OBTAIN PERMIT. F a i lu r e  o f  

a person^ [OR] p a r tne rsh ip  or c o r p o ra t i o n  t o  apply  f o r  the annual permit  

t o  p r a c t i c e  o r  to  pay the annual f e e  w i th in  ( 1 )  th ree  yea rs  from the 

e x p i r a t i o n  date  o f  the permit  t o  p r a c t i c e  o r  annual r e g i s t r a t i o n  l a s t  

ob ta ined  or  renewed, r r  ( 2 )  th re e  years  from the  date  upon which the 

c e r t i f i c a t e  h o lde r  or l i c e n s e e  was granted  h is  c e r t i f i c a t e  as a c e r t i ­

f i e d  p u b l i c  accountant or  l i c e n s e  as a p u b l i c  accountant d e p r i v e s  him



o f  the r i g h t  t o  a perm it  o r  annual r e g i s t r a t i o n  o r  renewal o f  a p e rm i t ,

un less  the  board determ ines  th a t  the  f a i l u r e  i s  e xcusab le .  In case o f

excusab le  f a i l u r e ,  the f e e  s h a l l  not exceed  th re e  t imes  the annual f e e .  

Sec .  1*4. AS 08. Oh . *4 50 i s  amended t o  read :

Sec. 08.0*4.**50. REVOCATION OR SUSPENSION OP CERTIFICATE, LICENSE, 

REGISTRATION OR PERMIT. The board may revoke  or  suspend a c e r t i f i c a t e  

o r  l i c e n s e ,  [OR ANY REGISTRATION UNDER SEC. 230 OF THIS CHAPTER,] or may 

r e vo k e ,  suspend, o r  r e fu s e  t o  renew any p e rm i t ,  o r  may censure any 

c e r t i f i c a t e  h o ld e r ,  l i c e n s e e ,  r e g i s t r a n t ,  o r  permit  h o ld e r  f o r :

(1 )  f ’-aud or  d e c e i t  in  o b t a in in g  any c e r t i f i c a t e ,  l i c e n s e ,  

r e g i s t r a t i o n ,  o r  permit r e q u i r e d  by t h i s  chap te r ;

(2 )  d ishones ty  o r  g ross  n e g l i g e n c e  in  the p r a c t i c e  o f  pub l i c  

accoun t ing ,  or o th e r  a c ts  d i s c r e d i t a b l e  t o  the  account ing  p r o f e s s i o n ;

(3 )  v i o l a t i o n  o f  any p r o v i s i o n  o f  s ecs .  500 -  610  o f  t h i s

chap te r ;

(*l) v i o l a t i o n  o f  a r u l e  o f  p r o f e s s i o n a l  conduct or o th e r  

r e g u l a t i o n  promulgated by the board;

(5 )  c o n v i c t i o n  o f  a f e l o n y  under the laws o f  any s t a t e  o r  o f  

the  United S ta t e s ;

(6 )  c o n v i c t i o n  o f  any c r ime ,  an e s s e n t i a l  e lement o f  which 

i s  d ishones ty  or  f raud ,  under the  laws o f  any s t a t e  or o f  the United 

S t a t e s ;

( 7 )  c a n c e l l a t i o n ,  r e v o c a t i o n ,  suspens ion,  o r  r e f u s a l  to  

renew a u th o r i t y  t o  p r a c t i c e  as a c e r t i f i e d  p u b l i c  accountant o r  p ub l i c  

accountant in  any o th e r  s t a t e  f o r  any cause o ';her than f a i l u r e  t o  pay 

an annual r e g i s t r a t i o n  f e e ;

(8 )  suspension or  r e v o c a t i o n  o f  the  r i g h t  t o  p r a c t i c e  b e f o r e  

any s t a t e  o r  f e d e r a l  agency;  or

[ ( 9 )  FAILURE OF A CERTIFIED PUBLIC ACCOUNTANT OR PUBLIC



ACCOUNTANT NOT A CITIZEN OF THE UNITED STATES TO BECOME A CITIZEN OF THE 

UNITED STATES WITHIN SIX YEARS AFTER RECEIVING A CERTIFICATE OR LICENSE.

(10)  f a i l u r e  o f  a c e r t i f i e d  p u b l i c  accountant t o  s a t i s f y  the 

con t inu in g  educat ion  requ irem ents  p r e s c r ib e d  by the board under sec .  425 

o f  t h i s  chap te r ,  except  as c o n d i t i o n e d ,  r e l a x e d  or  suspended by the 

board under s ec .  425 (c )  and (d )  o f  t h i s  chapter .

Sec . 15. AS 08.04.^70 i s  amended t o  read :

Sec. 08.04.470.  REVOCATION OR SUSPENSION OF PARTNERSHIP OR COR­

PORATE REGISTRATION OR PERMIT. The board s h a l l  r e voke  the  r e g i s t r a t i o n

and perm it  t o  p r a c t i c e  o f  a p a r tn e rs h ip  o r  c o r p o r a t i o n  i f  at  any t ime

i t  does not meet the q u a l i f i c a t i o n s  p r e s c r ib e d  by the s e c t i o n s  o f  t h i s  

chapter  under which i t  q u a l i f i e d  f o r  r e g i s t r a t i o n .

Sec. 16. AS 08.04.480 i s  amended t o  read :

Sec. 04.08.480.  GROUNDS FOR REVOCATION OR SUSPENSION OF PARTNER­

SHIP OR CORPORATE PERMIT. The board may revoke  or  suspend the  r e g i s t r a ­

t i o n  and perm it  t o  p r a c t i c e  o f  a p a r tn e rsh ip  o r  c o r p o r a t i o n , may r e vok e ,  

suspend o r  r e fu s e  to  renew i t s  permit  t o  p r a c t i c e  o r  may censure  the 

p a r tn e rs h ip  o r  c o r p o r a t i o n  f o r  any o f  the  causes enumerated in  secs .

450 and 460 o f  t h i s  chap te r ,  o r  f o r  any o f  the f o l l o w i n g  a d d i t i o n a l  

c a u s e s :

( 1 )  the r e v o c a t i o n  or  suspension o f  the  c e r t i f i c a t e ,  l i c e n s e  

o r  r e g i s t r a t i o n  o f  any p a r tn e r  o r  s h a r e h o ld e r ;

( 2 )  the  r e v o c a t i o n ,  suspension,  o r  r e f u s a l  to  renew the 

perm it  t o  p r a c t i c e  o f  any p a r tn e r  o r  s h a r e h o ld e r ;

( 3 )  the c a n c e l l a t i o n ,  r e v o c a t i o n ,  suspension ,  o r  r e f u s a l  to  

renev/ the a u th o r i t y  o f  the  p a r tn e r s h ip  o r  any pa r tne r  o r  the c o r p o ra t i o n  

o r  a sha reho lder  t o  p r a c t i c e  p u b l i c  account ing  in  another  s t a t e  f o r  any 

cause o th e r  than f a i l u r e  t o  pay an annual r e g i s t r a t i o n  f e e  in  tha t  s t a t e  

Sec . 1 7 . AS 0 8 .0 4 .5 0 0 (b ) ( 2 )  i s  r e p e a l e d .
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* Sec.  18. AS 08.0*4.510 i s  amended to  read :

Sec.  08.0^1.510. PARTNERSHIP OR CORPORATION POSING AS A CERTIFIED 

PUBLIC ACCOUNTANT, ( a )  No p a r tn e r s h ip  o r  c o r p o r a t i o n may assume o r  

use the t i t l e  o r  d e s i g n a t i o n  " c e r t i f i e d  p u b l i c  accountant "  o r  the 

a b b r e v i a t i o n  "CPA" o r  any o th e r  t i t l e ,  d e s i g n a t i o n ,  word, l e t t e r ,  

a b b r e v i a t i o n ,  s i g n ,  card ,  o r  d e v i c e  t en d in g  t o  i n d i c a t e  tha t  i t  i s  

composed o f  c e r t i f i e d  p u b l i c  accountants ,  un less  the  p a r tn e rh ip  or  

c o r p o r a t i o n  i s  r e g i s t e r e d  and holds  a l i v e  p e rm i t ,  i s  p r a c t i c i n g  under 

i t s  r e g i s t e r e d  name, and i t s  o f f i c e s  in  t h i s  s t a t e  f o r  the p r a c t i c e  

o f  p u b l i c  account ing  are mainta ined  and r e g i s t e r e d  as r e qu i r ed  by 

s ecs .  350 -  380 o f  t h i s  chap ter .

( b )  A p a r tn e rsh ip  o r  c o r p o r a t i o n  o f  c e r t i f i e d  p u b l i c  accountants  

in  good s tand ing  in  any s t a t e ,  not r e g i s t e r e d  as a p a r tn e r s h ip  o r  c o r ­

p o r a t i o n  o f  c e r t i f i e d  p u b l i c  accountants  under s ecs .  2*40 and 250 o f

t h i s  chapter  but h o ld in g  a permit  under sec .  *120 o f  t h i s  chap te r ,  may 

use the t i t l e  o r  d e s i g n a t i o n  " c e r t i f i e d  p u b l i c  a c cou n tan ts . "

* Sec. 19. AS 08.0*1.530 Is amended t o  read :

Sec.  08.0*1.530. PARTNERSHIP OR CORPORATION POSING AS PUBLIC

ACCOUNTANT. No p a r tn e rsh ip  o r  c o r p o r a t i o n  may assume o r  use the  d e s i g ­

na t ion  "p u b l i c  accountant "  or the  a b b r e v i a t i o n  "PA"  o r  any o th e r  t i t l e ,  

d e s i g n a t i o n ,  word, l e t t e r ,  a b b r e v i a t i o n ,  s i g n ,  card ,  o r  d e v i c e  t end ing  

to  i n d i c a t e  tha t  the p a r tn e rsh ip  o r  c o r p o ra t i o n  i s  composed o f  p ub l i c  

accountants ,  unless  the  p a r tn e rsh ip  o r  c o r p o ra t i o n  ho lds  a l i v e  p e rm i t ,  

i s  p r a c t i c i n g  under i t s  r e g i s t e r e d  name, and i t s  o f f i c e  in  t h i s  s t a t e  

f o r  the p r a c t i c e  o f  pub l i c  account ing  i s  mainta ined and r e g i s t e r e d  as 

r e q u i r e d  by secs .  350 -  380 o f  t h i s  chapter .

* Sec.  20. AS 08.0*4.5*10 i s  r e p e a l e d  and r e - en a c t ed  t o  read :

Sec.  08 . 0*4 . 5*40. USE OF DECEPTIVE TITLE OR ABBREVIATION. No person,

p a r tn e rsh ip  o r  c o r p o r a t i o n  may assume o r  use the  t i t l e  o r  d e s i g n a t i o n
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" c e r t i f i e d  a ccoun tan t " ,  " ch a r t e r ed  accou n tan t " ,  " e n r o l l e d  accoun tan t " ,  

" l i c e n s e d  accoun tan t " ,  " r e g i s t e r e d  accoun tan t " ,  or  any o th e r  t i t l e  or 

d e s i g n a t i o n  l i k e l y  to  be confused v/ith " c e r t i f i e d  p u b l i c  accountant "  or  

" p u b l i c  accou n tan t " ,  o r  any o f  the  a b b r e v i a t i o n s  "CA",  "EA" ,  "LA " ,  "HA",  

o r  s i m i l a r  a b b r e v i a t i o n s  l i k e l y  t o  be confused v/ith "CPA" o r  "PA" ;  

however,  a person ,  p a r tn e rsh ip  o r  c o r p o r a t i o n  ho ld in g  a l i v e  permit and 

whose o f f i c e s  in  t h i s  s t a t e  f o r  the p r a c t i c e  o f  p u b l i c  account ing  are 

mainta ined  and r e g i s t e r e d  as r e q u i r e d  by s ecs .  350 -  380 o f  t h i s  chapter  

may ho ld  h im s e l f  o r  i t s e l f  out t o  the  p u b l i c  as an accountant or aud i ­

t o r .

Sec .  21. AS 08.0*1.550 i s  r e p e a l e d .

Sec. 22. AS 08.0l (.590 i s  amended t o  read :

Sec. 08.0l|.590. USE OP TITLE WITH CORPORATE NAME. No person may

s ign  o r  a f f i x  a c o rp o ra t e  name w i th  any wording i n d i c a t i n g  tha t  i t  i s

a c o r p o r a t i o n  pe r fo rm ing  s e r v i c e s  as accountants  o r  a u d i t o r s ,  or  com­

posed o f  accountants  o r  a u d i t o r s  o r  persons hav ing  e xp e r t  knowledge in  

account ing  or  a u d i t in g  to  any account ing  o r  f i n a n c i a l  s ta tem ent ,  o r  to  

any op in ion  o r  r e p o r t  on or  c e r t i f i c a t e  to  any account ing  o r  f i n a n c i a l  

s tatement  un less  the c o r p o ra t i o n  ho lds  a l i v e  p erm i t ,  i s  p r a c t i c i n g  

under i t s  r e g i s t e r e d  name and i t s  o f f i c e s  in  t h i s  s t a t e  f o r  the p r a c t i c e  

o f  p u b l i c  account ing  a re  mainta ined and r e g i s t e r e d  as r e q u i r ed  by secs .  

350 -  380 o f  t h i s  c h a p t e r .

Sec.  2 3 . AS O8 .Ol l .6OO i s  amended t o  read :

Sec. 08. Oil. 600. DISCLOSURE OF LACK OP PERMIT. No person^ [OR] 

p a r tn e r s h ip  o r  c o r p o ra t i o n  not  h o ld in g  a l i v e  permit  [AMD NO CORPORATION, 

may ho ld  h im s e l f  o r  i t s e l f  out t o  the  p u b l i c  as a c e r t i f i e d  pub l i c  

accountant o r  p u b l i c  accountant by use o f  such words o r  a b b r e v i a t i o n s  

on any s i g n ,  card ,  l e t t e r h e a d  or  in  any adver t isem ent  o r  d i r e c t o r y ,  

w i thout  i n d i c a t i n g  tha t  the person ,  p a r tn e r s h ip  o r  c o r p o r a t i o n  does



not hold a p e rm i t .  This  s e c t i o n  does not p r o h i b i t  ( 1 )  an o f f i c e r ,  em­

p l o y e e ,  p a r tn e r ,  or p r i n c i p a l  o f  an o r g a n i z a t i o n  from d e s c r i b in g  h im s e l f  

by the p o s i t i o n ,  t i t l e ,  o r  o f f i c e  which he holds in the  o r g a n i z a t i o n ,  ( 2 )  

an ac t  o f  a p u b l i c  o f f i c i a l  o r  p u b l i c  employee in  the performance o f  h is  

d u t i e s ,  o r  ( 3 )  any person from m a in ta in ing  a bookkeeping or  tax  s e r v i c e .  

Sec.  2*1. AS 0 8 .04 .b l0  i s  amended to  read :

Sec. 08.04.610.  DECEPTIVE USE OF PARTNERSHIP OR CORPORATION TITLE.

No person may assume or  use the t i t l e  or  d - s i g n a t i o n  " c e r t i f i e d  p u b l i c  

accountant "  or " p u b l i c  accountant "  o r  an a b b r e v i a t i o n  t h e r e o f ,  i n  con­

ju n c t i o n  w i th  a name i n d i c a t i n g  o r  im p ly in g  tha t  the re  i s  a p a r tn e rsh ip  

o r  c o r p o r a t i o n , o r  in  con junc t ion  w i th  the d e s i g n a t i o n  "and Company" or 

"and Co . "  o r  any s i m i l a r  d e s i g n a t i o n  unless  th e r e  i s  a bona f i d e  p a r t n e r ­

ship or  c o r p o ra t i o n  r e g i s t e r e d  under tha t  name. However, a s o l e  p ro ­

p r i e t o r  o r  pa r tne rsh ip  lav/ fu l ly  us ing  the t i t l e  o r  d e s i g n a t i o n  " c e r t i f i e d  

pub l i c  accountant "  or  " p u b l i c  accountant "  or an a b b r e v i a t i o n  t h e r e o f  in  

con junc t ion  w i th  such names or  d e s i g n a t i o n  on A p r i l  26, I960 ,  may con­

t in u e  t o  do so i f  the person or pa r tne rsh ip  o th e rw is e  compl ies  w i th  t h i s  

c h a p t e r .

Sec. 25. AS 08 .04 .620 (1 )  i s  amended to  read :

(1 )  a person not a c e r t i f i e d  p u b l i c  accountant o r  p ub l i c  

accountant from s e r v in g  as an employee o f  o r  as an a s s i s t a n t  to  any 

person^ [OR] p a r tne rsh ip  or c o r p o ra t i o n  h o ld in g  a l i v e  perm it  so long  as 

the  employee o r  a s s i s t a n t  does not use h is  name in  connec t ion  w i th  any 

account ing  o r  f i n a n c i a l  s tatement ;

Sec.  26. AS 08.04.690 i s  amended to  read :

Sec. 08.04.690.  SHORT TITLE. This  chapter  may be c i t e d  as the 

Accountancy Act [OF I9 60 ] ,

Sec.  27. Th is  Act takes  e f f e c t  immedia te ly  in  accordance with  AS 01 .10 . -



In t roduced :  3/27/75
R e f e r r e d :  Commerce

BY RADER, CROPT, FERGUSON,
IN THE SENATE KERTTULA AND RODEY

SENATE BILL NO. 320

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE -  FIRST SESSION 

A BILL

For an Act e n t i t l e d :  "An Act r e l a t i n g  t o  the Accountancy Ac t ;  and p r o v id in g

f o r  an e f f e c t i v e  d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 08.0^.120 i s  r e p ea led  and r e - en a c t ed  to  read :

Sec.  08. O'!. 120. EDUCATION AND EXPERIENCE REQUIREMENTS. An a p p l i ­

cant s h a l l  meet the f o l l o w i n g  requ irements  o f  educat ion  and e xp e r i en c e :

( 1 )  During the t h r e e - y e a r  p e r i o d  immedia te ly  f o l l o w i n g  the 

e f f e c t i v e  date  o f  t h i s  Ac t ,  the ed u ca t i o n a l  and e xp e r i en ce  requ irements  

s h a l l  be

(A )  s a t i s f a c t o r y  com ple t ion  o f  two years  o f  study at 

one or  more c o l l e g e s  o r  u n i v e r s i t i e s  r e co gn i z ed  by the board, or  

g raduat ion  from a Junior  or  community c o l l e g e  in  A laska ,  combined 

w i th  f o u r  years  o f  account ing  exp e r i en ce  s a t i s f a c t o r y  t o  the board;

(B ) s a t i s f a c t o r y  com ple t ion  o f  f ou r  years  o f  study 

w i th  a nonaccount ing major a t  one or more c o l l e g e s  o r  u n i v e r s i t i e s  

r e c o g n i z e d  by the board, combined w i th  th ree  years  o f  account ing  

e xp e r i en c e  s a t i s f a c t o r y  to  the board; o r

(C) s a t i s f a c t o r y  com ple t ion  o f  f ou r  years  o f  study with 

an account ing  major at  one or  more c o l l e g e s  o r  u n i v e r s i t i e s  r e c o g ­

n ized  by the board, combined w i th  two years  o f  account ing  e x p e r i ­

ence s a t i s f a c t o r y  to  the  board.

( 2 )  A f t e r  the e x p i r a t i o n  o f  the t h r e e - y e a r  p e r io d  immediate ly  

f o l l o w i n g  the  e f f e c t i v e  date  o f  t h i s  A c t ,

(A )  the  edu ca t io n a l  requ irement  s h a l l  be a bacca lau rea te

- 1 -
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degree  v/ith a c on c en t ra t i on  in  account ing  c o n f e r r e d  by a c o l l e g e  

or u n i v e r s i t y  r e co gn iz ed  by the board ,  o r  what the  board determines  

by r e g u l a t i o n  t o  be s u b s t a n t i a l l y  i t s  e q u i v a l e n t ;  and

(B) the exp e r i en ce  requ irement  s h a l l  be two years  

e xp e r i en ce  in  the p r a c t i c e  o f  p u b l i c  a ccou n t ing ,  o r  e q u i v a l e n t  

e xp e r i en ce  in  in d u s t r y ,  government o r  c o l l e g e  t e a c h in g  in  a c c o r ­

dance w i th  r e g u l a t i o n s  promulgated by the board.

* Sec .  2. AS 08.0*1.140 i s  r e p e a l e d  and r e - e n a c t e d  t o  read :

Sec. 08.0*1. 1*10. FREQUENCY OF EXAMINATION. The board s h a l l  g i v e  

the  examinat ion  at l e a s t  once ,  but no more than t w i c e ,  each yea r .

* Sec .  3- AS 08.0*1.180 i s  r epea led  and r e - e n a c t e d  t o  read :

Sec. 08.0*1.130. PRIOR APPLICANTS. An a p p l i c a n t  who, b e f o r e  the 

e x p i r a t i o n  o f  the t h r e e - y e a r  p e r i o d  immed ia te ly  f o l l o w i n g  the  e f f e c t i v e  

da te  o f  t h i s  A c t ,  ap p l i ed  t o  the board t o  take  the examinat ion  f o r  the 

c e r t i f i c a t e  o f  c e r t i f i e d  pub l i c  accountant and was accep ted  by the board 

as e l i g i b l e  to  take  the examinat ion ,  s h a l l  r e c e i v e  a c e r t i f i c a t e  when he 

has met e i t h e r  the requ irements  o f  t h i s  chap ter  o r  the requ irements  

which were e f f e c t i v e  at  the t ime he f i r s t  a p p l i e d  t o  the board f o r  the 

exam inat ion ,  a t  the o p t io n  o f  the a p p l i c a n t .

* Sec.  *1. AS 08.0*1.2 30 i s  r e p e a l e d .

* Sec.  5. AS 08.0*1.2*10 i s  r epea led  and r e - e n a c t e d  t o  read :

Sec. 08.0*1.2*10. REGISTRATION OF PARTNERSHIPS AND CORPORATIONS 

COMPOSED OF CERTIFIED PUBLIC ACCOUNTANTS. ( a )  A p a r tn e r s h ip  engaged in  

t h i s  s t a t e  in  the p r a c t i c e  o f  p u b l i c  account ing  may r e g i s t e r  w i th  the  

board as a p a r tne rsh ip  o f  c e r t i f i e d  p u b l i c  accountants  i f  i t  meets the 

f o l l o w i n g  requ irem ents :

(1 )  at  l e a s t  one g e n e r a l  p a r tne r  must be a c e r t i f i e d  p u b l i c  

accountant o f  t h i s  s t a t e  in  good s tand ing ;

(2 )  each p a r tne r  must be a c e r t i f i e d  p u b l i c  accountant o f
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some s t a t e  in  good s tand ing ;  and

(3 )  except  as o the rw is e  p ro v id ed  in  t h i s  chap te r ,  each r e s i ­

dent manager in  charge o f  an o f f i c e  o f  a f i rm  in  t h i s  s t a t e ,  and each 

p a r tn e r  p e r s o n a l l y  engaged in  t h i s  s t a t e  i n  the  p r a c t i c e  o f  p u b l i c  

account ing  as a member o f  th a t  f i rm  must be a c e r t i f i e d  p u b l i c  account­

ant o f  t h i s  s t a t e  in  good s tand ing .

( b )  A c o r p o ra t i o n  o rgan iz ed  f o r  the p r a c t i c e  c f  p u b l i c  account ing  

may r e g i s t e r  w i th  the  board as a c o r p o ra t i o n  o f  c e r t i f i e d  p u b l i c  

accountants  i f  i t  meets the  f o l l o w i n g  requ irem ents :

( 1 )  the s o l e  purpose and bus iness  o f  the c o r p o ra t i o n  must

be to  fu rn i s h  to  the p ub l i c  s e r v i c e s  not in c o n s i s t e n t  w i th  t h i s  chapter  

or the r e g u l a t i o n s  promulgated under i t  by the board; however,  the 

c o r p o r a t i o n  may i n v e s t  i t s  funds in  a manner not in com pat ib le  w i th  the 

p r a c t i c e  o f  p u b l i c  accoun t ing ;

(2 )  each sha reho lder  o f  the c o r p o r a t i o n  must be a c e r t i f i e d  

p u b l i c  accountant o f  some s t a t e  in  good s tand ing  and must be p r i n c i p a l l y  

employed by the c o r p o r a t i o n  or  a c t i v e l y  engaged in  i t s  bus iness ;  no 

o th e r  person may have any i n t e r e s t  in  the s tock  o f  the c o r p o r a t i o n ;  the 

p r i n c i p a l  o f f i c e r  o f  the c o r p o ra t i o n  and any o f f i c e r  o r  d i r e c t o r  hav ing  

a u th o r i t y  o ve r  the p r a c t i c e  o f  p ub l i c  account ing  by the c o r p o ra t i o n  

must be a c e r t i f i e d  pub l i c  accountant o f  some s t a t e  in  good s tand ing ;

( 3 )  at  l e a s t  one sha reho lder  o f  the  c o r p o r a t i o n  must be a 

c e r t i f i e d  p u b l i c  accountant o f  t h i s  s t a t e  in  good s tand ing ;

(4 )  except  as o th e rw is e  p ro v id ed  i n  t h i s  ch a p te r ,  each r e s i ­

dent manager in  charge o f  an o f f i c e  o f  the c o r p o r a t i o n  in  t h i s  s t a t e  

and each sha reho lder  or  d i r e c t o r  p e r s o n a l l y  engaged in  t h i s  s t a t e  in  

the  p r a c t i c e  o f  p u b l i c  account ing  must be a c e r t i f i e d  p u b l i c  accountant 

o f  t h i s  s t a t e  in  good s tand ing ;

( 5 )  to  f a c i l i t a t e  compl iance with  the p r o v i s i o n s  o f  t h i s
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s e c t i o n  r e l a t i n g  t o  the ownership o f  s to ck ,  th e r e  must be a w r i t t e n  

agreement b ind in g  the c o r p o r a t i o n  or the q u a l i f i e d  shareho lders  t o  pur­

chase shares  o f f e r e d  f o r  s a l e  by,  or not under the  ownership o r  e f f e c t i v e

c o n t r o l  o f ,  a q u a l i f i e d  sha reho lder  and o ind ing  a h o ld e r  not  a q u a l i f i e d  

sha reho ld e r  t o  s e l l  these  shares t o  the c o r p o r a t i o n  or  the  q u a l i f i e d

sha re h o ld e r s ;  the agreement must be n o t i c e d  on each c e r t i f i c a t e  o f

c o r p o ra t e  s t o ck ;  the c o r p o ra t i o n  may purchase any amount o f  i t s  s tock  

f o r  t h i s  purpose ,  n o tw i th s tan d in g  any impairment o f  c a p i t a l ,  so long  as

one share remains ou ts tand ing ;

( 6 )  the c o r p o ra t i o n  must be in  compliance w i th  those  o the r  

r e g u l a t i o n s  p e r t a i n i n g  t o  c o r p o ra t i o n s  p r a c t i c i n g  p u b l i c  account ing  in  

t h i s  s t a t e  tha t  the board may p r e s c r i b e .

( c )  A p p l i c a t i o n  f o r  r e g i s t r a t i o n  must be made upon the  a f f i d a v i t  

o f  a g e n e r a l  pa r tn e r  o r  sha reho ld e r  who i s  a c e r t i f i e d  p u b l i c  accountant 

o f  t h i s  s t a t e  in  good s tand ing .  The board s h a l l  in  each case determine 

whether  the  a p p l i c a n t  i s  e l i g i b l e  f o r  r e g i s t r a t i o n .  A p a r tn e rsh ip  or 

c o r p o r a t i o n  which i s  so r e g i s t e r e d  and which ho lds  a permit Is sued  under 

sec .  *100 o f  t h i s  chapter  may use the words " c e r t i f i e d  p u b l i c  account­

an t s "  or the  a b b r e v i a t i o n  "CPAs" in  connect ion  v/ith i t s  p a r tne rsh ip  or

c o r p o ra t e  name. N o t i f i c a t i o n  s h a l l  be g i v en  the  board, w i th in  one

month, a f t e r  the  admission or  w i thdrawal  o f  a pa r tne r  or  shareho lder  

from a p a r tn e rsh ip  o r  c o r p o ra t i o n  r e g i s t e r e d  under t h i s  s e c t i o n .

Sec . 6. AS 08.0*4.250 i s  r e p e a l e d .

Sec.  7. AS 08.0*4.350 i s  r e p ea led  and r e - en a c t ed  t o  read :

Sec. 08.0*4. 350. REGISTRATION OP OFFICES. Each o f f i c e  e s t a b l i s h e d

or  mainta ined  in  t h i s  s t a t e  f o r  the  p r a c t i c e  o f  p u b l i c  account ing  in 

t h i s  s t a t e  (1 )  by a c e r t i f i e d  p u b l i c  accountant ,  p a r tne rsh ip  o r  c o rp o ra ­

t i o n  o f  c e r t i f i e d  p u b l i c  accountants ,  or  ( 2 )  by a p u b l i c  accountant ,  

p a r tn e r s h ip  or  c o r p o r a t i o n  o f  p u b l i c  accountants ,  s h a l l  r e g i s t e r
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annua l ly  w i th  the board. No f e e  may be charged f o r  r e g i s t r a t i o n .  The 

board s h a l l  p r e s c r i b e  r e g i s t r a t i o n  procedure  by r e g u l a t i o n .

K Sec.  8. AS 08.0^ .380 i s  amended t o  read :

Sec . 08.04 .380.  WAIVER OP REQUIREMENTS. The board may waive  

the  requ irem ents  o f  s ec s .  2 4 0 ( a ) ( 3 )  and ( b ) ( 4 ) ,  360 and 370 o f  t h i s  

chap ter  i f

( 1 )  the community has a p opu la t ion  o f  2,000 o r  l e s s ;  and

( 2 )  the f i r m  open ing  or  m a in ta in ing  the  o f f i c e  mainta ins  

ano ther  o f f i c e  in  the s t a t e  which meets the  requ irem ents  o u t l in e d  in  

s ec s .  360 and 370 o f  t h i s  chap ter .

* Sec.  9. AS 08.04.390 i s  amended to  read :

Sec . 08.04 .390.  PERMIT FOR INDIVIDUAL PRACTICE AS A PUBLIC ACCOUNT

ANT. The board s h a l l  i s sue  a perm it  t o  engage in  the  p r a c t i c e  o f  p u b l i c  

account ing  [AS A PRINCIPAL] t o  a h o ld e r  o f  a c e r t i f i c a t e  or  l i c e n s e  [AND 

TO PERSONS REGISTERED UNDER SEC. 230 OF THIS CHAPTER] i f  a l l  o f f i c e s  o f  

the  c e r t i f i c a t e  h o ld e r  o r  [ , ]  l i c e n s e e  [ ,  OR REGISTRANT] are  mainta ined  

and r e g i s t e r e d  as r e q u i r e d  by s ecs .  350 -  380 o f  t h i s  chap ter .  The 

annual perm it  f e e  i s  $25.

* Sec.  10. AS 08.04.400 i s  amended t o  read :

Sec. 08.04.400.  PERMIT FOR PARTNERSHIP OR CORPORATE PRACTICE AS 

A PUBLIC ACCOUNTANT. The board s h a l l  i s sue  a perm it  t o  engage in  the

p r a c t i c e  o f  p u b l i c  account ing  as a p a r tn e rsh ip  o r  as a c o r p o ra t i o n  t o

a p a r tn e r s h ip  o r  c o r p o r a t i o n  r e g i s t e r e d  under s ecs .  240 [ -  250] or  330

340 o f  t h i s  chap te r .  The annual permit f e e  i s  $10. A permit  i s  v a l i d

on ly  f o r  p r a c t i c e  under the  r e g i s t e r e d  name o f  the p a r tn e r s h ip  or 

c o r p o r a t i o n .

* Sec.  11. AS 08.04.410 i s  amended t o  read :

Sec.  08.04.410.  PERMIT FOR PERSON NOT ENGAGED IN PRACTICE. A

person h o ld in g  a c e r t i f i c a t e  o r  l i c e n s e  not  engaged in  the  p r a c t i c e  o f
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p u b l i c  account ing  [AS A PRINCIPAL] may ma inta in  h is  c e r t i f i c a t e  or 

l i c e n s e  in  good s tand ing  by r e g i s t e r i n g  w i th  the  board and pay ing  an 

annual r e g i s t r a t i o n  f e e  o f  $10.

* Sec. 12. AS OR.04.420 i s  amended t o  read :

Sec. 08.04.420.  PERMIT FOR GENERAL PRACTICE AS A CERTIFIED PUBLIC 

ACCOUNTANT. A c e r t i f i e d  p ub l i c  accountant ,  or  a p a r tn e rs h ip  o r  c o rpo ra ­

t i o n  o f  c e r t i f i e d  p ub l i c  accountants  in  good s tand ing  in  a s t a t e ,  not 

h o ld in g  a permit under s ecs .  390 o r  400 o f  t h i s  chapter  nor m a in ta in ing  

an o f f i c e  w i th in  t h i s  s t a t e  but engaging i n  the  p r a c t i c e  o f  p u b l i c  

account ing  in  t h i s  s t a t e ,  s h a l l  apply to  the  board f o r  a perm it  to  

p r a c t i c e .  The board s h a l l  determine whether the a p p l i c a n t  i s  e l i g i b l e  

f o r  the p erm i t .  The annual f e e  f o r  the  i ssuance  o f  a perm it  i s  .$100.

s Sec . 13- AS 08.04 i s  amended by adding a new s e c t i o n  to  read :

Sec. 08.04.425.  CONTINUING EDUCATION. ( a )  The board s h a l l  by 

r e g u l a t i o n  p r e s c r ib e  requ irements  f o r  con t inu in g  educat ion  f o r  persons 

l i c e n s e d  t o  p r a c t i c e  as c e r t i f i e d  p ub l i c  accountants  under t h i s  chapter .  

In adop t ing  these  r e g u l a t i o n s ,  the board may

(1 )  use and r e l y  upon g u id e l i n e s  and pronouncements with  

r e sp e c t  to  c on t inu ing  educat ion  issued  by r e c o g n i z e d  ed u ca t i o n a l  and 

p r o f e s s i o n a l  a s s o c i a t i o n s  in  the f i e l d ;  and

(2 )  p r e s c r ib e  con ten t ,  dura t ion  and o r g a n i z a t i o n  o f  courses  

or  programs tha t  w i l l  s a t i s f y  the con t inu in g  educa t ion  requ irem ents .

(b )  A f t e r  the e x p i r a t i o n  o f  two years  immedia te ly  f o l l o w i n g  the 

e f f e c t i v e  date  o f  r e g u la t i o n s  promulgated by the board under ( a )  o f  

t h i s  s e c t i o n ,  e ve ry  a p p l i c a t i o n  f o r  renewal  o f  a permit  t o  p r a c t i c e  as 

a c e r t i f i e d  pub l i c  accountant by a person who has he ld  a c e r t i f i c a t e  as 

a c e r t i f i e d  p u b l i c  accountant f o r  two years  o r  more s h a l l  be accom­

panied  or  supported by documents or o the r  e v id en ce  I n d i c a t i n g  s a t i s ­

f a c t i o n  o f  the con t inu ing  educat ion  requ irements  p r e s c r ib e d  by the boar<:
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dur ing  the two years  immed ia te ly  p r ec ed in g  the a p p l i c a t i o n .  I

( c )  F a i lu r e  by an a p p l i c a n t  f o r  renewal  o f  a permit  t o  p r a c t i c e  

to  fu rn i s h  tha t  e v id en ce  c o n s t i t u t e s  grounds f o r  r e v o c a t i o n ,  suspension 

o r  r e f u s a l  t o  renew the permit  under sec .  450 o f  t h i s  chap te r ,  un less  I

the board determ ines  tha t  f a i l u r e  t o  have been due t o  reasonab le  cause j

o r  excusab le  n e g l e c t .  However, the board may renew a perm it  t o  p r a c t i c e  

d e s p i t e  f a i l u r e  t o  fu rn ish  e v id en ce  o f  s a t i s f a c t i o n  o f  the con t inu ing  I 

educa t ion  requ irements  e s t a b l i s h e d  under ( a )  o f  t h i s  s e c t i o n  i f  the  j

a p p l i c a n t  ag rees  t o  f o l l o w  a p a r t i c u l a r  program or  schedule  o f  c on t inu ­

in g  educa t ion  p r e s c r ib e d  by the board.

( d )  In adop t ing  r e g u l a t i o n s  under ( a )  o f  t h i s  s e c t i o n ,  or  in  j

i s s u in g  I n d i v i d u a l  o rde rs  under ( c )  o f  t h i s  s e c t i o n ,

( 1 )  the board s h a l l  c on s id e r  |

(A )  the  a c c e s s i b i l i t y  o f  a p p l i c a n t s  to  the c on t inu ing  

educa t ion  courses  or  programs tha t  i t  may r e q u i r e ;  and

(B )  any impediments to  i n t e r s t a t e  p r a c t i c e  o f  p u b l i c  j

accountancy which may r e s u l t  from d i f f e r e n c e s  in c on t inu ing  edu­

c a t i o n  requ irements  p r e s c r ib e d  by o th e r  s t a t e s ;  and j

( 2 )  the board may r e l a x  or  suspend the con t inu in g  educat ion  

requ irements

(A )  f o r  a p p l i c a n t s  who c e r t i f y  tha t  they do not in tend  

t o  engage in  the p r a c t i c e  o f  p u b l i c  accountancy;  or

(B )  in  in s tan ces  o f  i n d i v i d u a l  hardship .

* Sec.  14. AS 0 8 . 0 4 . ^ 0  i s  amended t o  read :

Sec. 08.04.440.  EFFECT OF FAILURE TO OBTAIN PERMIT. F a i lu r e  o f  

a person^ [OR] p a r tn e r s h ip  o r  c o r p o r a t i o n  t o  apply  f o r  the annual permit] 

t o  p r a c t i c e  o r  t o  pay the annual f e e  w i th in  (1 )  th re e  years  from the 

e x p i r a t i o n  date  o f  the  permit  t o  p r a c t i c e  o r  annual r e g i s t r a t i o n  l a s t  

ob ta ined  or renewed,  or ( 2 )  th re e  years  from the da te  upon which the
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c e r t i f i c a t e  h o ld e r  or l i c e n s e e  was granted  h is  c e r t i f i c a t e  as a c e r t i ­

f i e d  p u b l i c  accountant o r  l i c e n s e  as a p u b l i c  accountant d e p r i v e s  him 

o f  the r i g h t  t o  a perm it  or annual r e g i s t r a t i o n  or  renewal  o f  a p erm i t ,  

un less  the  board determ ines  tha t  the  f a i l u r e  i s  excusab le .  In  case o f  

excusab le  f a i l u r e ,  the f e e  s h a l l  not  exceed th ree  t imes  the annual f e e .

* Sec.  15. AS 08.0^.450 i s  amended t o  read :

Sec. 08 .0 *M 5 0 .  REVOCATION OR SUSPENSION OF CERTIFICATE, LICENSE, 

REGISTRATION OR PERMIT. The board may revoke  or suspend a c e r t i f i c a t e  

o r  l i c e n s e ,  [OR ANY REGISTRATION UNDER SEC. 230 OF THIS CHAPTER,] or may 

r e vok e ,  suspend, or r e fu s e  to  renew any p e rm i t ,  or may censure any 

c e r t i f i c a t e  h o ld e r ,  l i c e n s e e ,  r e g i s t r a n t ,  or perm it  h o ld e r  f o r :

(1 )  fraud o r  d e c e i t  in  o b ta in in g  any c e r t i f i c a t e ,  l i c e n s e ,  

r e g i s t r a t i o n ,  or  permit  r e qu i r ed  by t h i s  chapter ;

(2 )  d ishones ty  or g ross  n eg l i g en c e  in  the p r a c t i c e  o f  p u b l i c  

accoun t ing ,  o r  o the r  a c t s  d i s c r e d i t a b l e  t o  the account ing  p r o f e s s i o n ;

(3 )  v i o l a t i o n  o f  any p r o v i s i o n  o f  s ecs .  500 -  610 o f  t h i s

chapter ;

( ;l )  v i o l a t i o n  o f  a ru l e  o f  p r o f e s s i o n a l  conduct or  o the r  

r e g u l a t i o n  promulgated by the board;

(5 )  c o n v i c t i o n  o f  a f e l o n y  under the laws o f  any s t a t e  o r  o f  

the United S ta t e s ;

(6 )  c o n v i c t i o n  o f  any cr ime,  an e s s e n t i a l  e lement o f  which 

i s  d ishones ty  o r  f raud ,  under the laws o f  any s t a t e  or o f  the  United 

S ta t e s ;

(7 )  c a n c e l l a t i o n ,  r e v o c a t i o n ,  suspension,  o r  r e f u s a l  t o

renew a u th o r i t y  to  p r a c t i c e  as a c e r t i f i e d  pub l ic  accountant o r  p ub l i c

accountant in  any o th e r  s t a t e  f o r  any cause o th e r  than f a i l u r e  t o  pay 

an annual r e g i s t r a t i o n  f e e ;

(8 )  suspension or r e v o c a t i o n  o f  the r i g h t  t o  p r a c t i c e  b e f o r e
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any s t a t e  o r  f e d t r a l  agency ;  or

[ ( 9 )  FAILURE OF A CERTIFIED PUBLIC ACCOUNTANT OR PUBLIC 

ACCOUNTANT NOT A CITIZEN OF THE UNITED STATES TO BECOME A CITIZEN OF THE 

UNITED STATES WITHIN SIX YEARS AFTER RECEIVING A CERTIFICATE OR LICENSE

(10 )  f a i l u r e  o f  a c e r t i f i e d  p u b l i c  accountant to  s a t i s f y  the 

c o n t in u in g  educat ion  requ irements  p r e s c r ib e d  by the  board under s ec .  *125

o f  t h i s  chap te r ,  excep t  as c o n d i t i o n ed ,  r e la x e d  o r  suspended by the 

board under sec .  425 (c )  and (d )  o f  t h i s  chapter .

* Sec.  16. AS 08. 04.470 i s  amended to  read:

Sec . 08.04.470.  REVOCATION OR SUSPENSION OF PARTNERSHIP OR COR­

PORATE REGISTRATION OR PERMIT. The board s h a l l  r evoke  the r e g i s t r a t i o n

and perm it  t o  p r a c t i c e  o f  a p a r tne rsh ip  or c o r p o ra t i o n  i f  a t  any time

i t  does not meet the q u a l i f i c a t i o n s  p r e s c r ib e d  by the s e c t i o n s  o f  t h i s  

chapter  under which i t  q u a l i f i e d  f o r  r e g i s t r a t i o n .

* Sec.  17. AS 08.04.480 i s  amended to  read :

Sec . 04.08.480.  GROUNDS FOR REVOCATION OR SUSPENSION OF PARTNERSHIP 

OR CORPORATE PERMIT. The board may revoke  o r  suspend the  r e g i s t r a t i o n  

and perm it  t o  p r a c t i c e  o f  a pa r tne rsh ip  or c o r p o r a t i o n , may revoke ,  

suspend or r e fu s e  to  renew i t s  permit  t o  p r a c t i c e  or  may censure the 

p a r tn e r s h ip  or c o r p o r a t i o n  f o r  any o f  the causes enumerated in  secs .

450 and 460 o f  t h i s  chap te r ,  or  f o r  any o f  the f o l l o w i n g  a d d i t i o n a l  

c a u s e s :

( 1 )  the r e v o c a t i o n  or  suspension o f  the c e r t i f i c a t e ,  l i c e n s e  

o r  r e g i s t r a t i o n  o f  any pa r tn e r  o r  s h a r e h o ld e r ;

( 2 )  the r e v o c a t i o n ,  suspension,  o r  r e fu s a l  t o  renew the 

permit  t o  p r a c t i c e  o f  any p a r tn e r  or s h a r e h o ld e r ;

( 3 )  the c a n c e l l a t i o n ,  r e v o c a t i o n ,  suspension, or r e f u s a l  to  

renew the  a u th o r i t y  o f  the p a r tn e rsh ip  or  any p a r tne r  o r  the co rpo ra t lo r

o r  a sha reho lde r  to  p r a c t i c e  pub l i c  account ing  in another  s t a t e  f o r  any
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cause o th e r  than f a i l u r e  t o  pay an annual r e g i s t r a t i o n  f e e  in  tha t  s t a t e  

Sec.  18. AS 0 8 .0 4 .5 00 (b ) ( 2 )  i s  r e p e a l e d .

Sec. 19. AS 08.04.510 i s  amended t o  read :

Sec. 08.04.510.  PARTNERSHIP OR CORPORATION POSING AS A CERTIFIED 

PUBLIC ACCOUNTANT. ( a )  No p a r tn e rsh ip  o r  c o r p o r a t i o n  may assume or 

use the t i t l e  o r  d e s i g n a t i o n  " c e r t i f i e d  pub l i c  accountant "  or the 

a b b r e v i a t i o n  "CPA" o r  any o the r  t i t l e ,  d e s i g n a t i o n ,  word, l e t t e r ,  

a b b r e v i a t i o n ,  s i g n ,  card ,  o r  d e v i c e  t end ing  to  I n d i c a t e  th a t  i t  i s  

composed o f  c e r t i f i e d  p u b l i c  accountants ,  unless  the pa r tn e rh ip  or 

c o r p o r a t i o n  i s  r e g i s t e r e d  and ho lds a l i v e  p e rm i t ,  i s  p r a c t i c i n g  under 

i t s  r e g i s t e r e d  name, and i t s  o f f i c e s  in  t h i s  s t a t e  f o r  the p r a c t i c e  

o f  pub l i c  account ing  are mainta ined and r e g i s t e r e d  as r e qu i r ed  by 

s ecs .  350 -  380 o f  t h i s  chap ter .

(b )  A p a r tne rsh ip  or  c o r p o ra t i o n  o f  c e r t i f i e d  p u b l i c  accountants  

in  good s tand ing  in  any s t a t e ,  not r e g i s t e r e d  as a p a r tne rsh ip  or  c o r ­

p o r a t i o n  o f  c e r t i f i e d  p u b l i c  accountants  under secs .  240 and 250 o f  

t h i s  chapter  but h o ld in g  a perm it  under sec .  420 o f  t h i s  chap te r ,  may 

use the t i t l e  o r  d e s i g n a t i o n  " c e r t i f i e d  pub l i c  a ccou n tan ts . "

Sec.  20. AS 08.04.530 i s  amended t o  read :

Sec . 08.04.530.  PARTNERSHIP OR CORPORATION POSING AS PUBLIC 

ACCOUNTANT. No p a r tn e rsh ip  or  c o r p o ra t i o n  may assume or  use the d e s i g ­

n a t ion  "p u b l i c  accountant "  or the a b b r e v i a t i o n  "PA" o r  any o the r  t i t l e ,  

d e s i g n a t i o n ,  word, l e t t e r ,  a b b r e v i a t i o n ,  s i g n ,  card ,  o r  d e v i c e  tend ing  

to  in d i c a t e  tha t  the  p a r tn e r s h ip  or  c o r p o ra t i o n  i s  composed o f  pub l i c  

accountan ts ,  un less  the p a r tn e rsh ip  o r  c o r p o ra t i o n  ho lds  a l i v e  p e rm i t ,  

i s  p r a c t i c i n g  under i t s  r e g i s t e r e d  name, and i t s  o f f i c e  in  t h i s  s t a t e  

f o r  the  p r a c t i c e  o f  p u b l i c  account ing  i s  mainta ined and r e g i s t e r e d  as 

r e q u i r ed  by s ecs .  350 -  380 o f  t h i s  chapter .

Sec. 21. AS 08.04.540 i s  r e p e a l e d  and r e - en a c t ed  t o  read:
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Sec . 08.04 .540.  USE OP DECEPTIVE TITLE OR ABBREVIATION. No person 

p a r tn e rs h ip  or  c o r p o r a t i o n  may assume o r  use the  t i t l e  o r  d e s i g n a t i o n  

" c e r t i f i e d  a ccou n tan t " ,  " c h a r t e r e d  accoun tan t " ,  " e n r o l l e d  accoun tan t " ,  

" l i c e n s e d  ac cou n tan t " ,  " r e g i s t e r e d  accoun tan t " ,  o r  any o th e r  t i t l e  or 

d e s i g n a t i o n  l i k e l y  t o  be confused w i th  " c e r t i f i e d  p u b l i c  accountant "  o r  

" p u b l i c  a c cou n tan t " ,  o r  any o f  the  a b b r e v ia t i o n s  "C A " , "EA" ,  " L A " ,  "RA" ,  

o r  s i m i l a r  a b b r e v i a t i o n s  l i k e l y  t o  be confused w i th  "CPA" o r  "PA " ;  

however,  a person ,  p a r tn e rs h ip  o r  c o r p o ra t i o n  h o ld in g  a l i v e  perm it  and 

whose o f f i c e s  in  t h i s  s t a t e  f o r  the p r a c t i c e  o f  pub l i c  account ing  are  

mainta ined and r e g i s t e r e d  as r e q u i r ed  by secs .  350 -  380 o f  t h i s  chapter  

may hold  h im s e l f  o r  i t s e l f  out t o  the p u b l i c  as an accountant o r  aud i ­

t o r  .

* Sec.  22. AS 08.04.550 i s  r e p e a l e d .

* Sec.  23. AS 08.04.590 i s  amended t o  read :

Sec.  08.04 .590.  USE OF TITLE WITH CORPORATE NAME. No person may

s ign  or  a f f i x  a c o r p o ra t e  name w i th  any wording i n d i c a t i n g  tha t  i t  i s

a c o r p o ra t i o n  per fo rm ing  s e r v i c e s  as accountants  o r  a u d i t o r s ,  or com­

posed o f  accountants  o r  a u d i t o r s  o r  persons hav ing  exp e r t  knowledge in  

account ing  o r  a u d i t in g  t o  any account ing  or  f i n a n c i a l  s ta tem ent ,  o r  to  

any op in ion  or  r e p o r t  on or  c e r t i f i c a t e  t o  any account ing  or f i n a n c i a l  

s ta tement unless  the c o r p o r a t i o n  holds  a l i v e  per~ . l t ,  i s  p r a c t i c i n g  

under i t s  r e g i s t e r e d  name and i t s  o f f i c e s  in  t h i s  s t a t e  f o r  the p r a c t i c e

o f  p u b l i c  account ing  are  mainta ined and r e g i s t e r e d  as r e q u i r e d  by secs.  

350 -  380 o f  t h i s  c h a p t e r .

* Sec.  24. AS 08.04.600 i s  amended to  read :

Sec . 08.04.600.  DISCLOSURE OP LACK OF PERMIT. No person^ [OR] 

p a r tn e rsh ip  o r  c o r p o r a t i o n  not  h o ld in g  a l i v e  perm it  [AND NO CORPORATION 

may hold h im s e l f  o r  i t s e l f  out t o  the p u b l i c  as a c e r t i f i e d  p u b l i c  

accountant o r  p u b l i c  accountant by use o f  such words or  a b b r e v i a t i o n s

- 1 1 -  SB 320



i

on any s i g n ,  card ,  l e t t e r h e a d  or in  any adver t i sem en t  o r  d i r e c t o r y ,  

w i thou t  i n d i c a t i n g  tha t  the person ,  p a r tn e rsh ip  o r  c o r p o r a t i o n  does 

not ho ld  a p e rm i t .  Th is  s e c t i o n  does not p r o h i b i t  ( 1 )  an o f f i c e r ,  

employee ,  p a r tn e r ,  or  p r i n c i p a l  o f  an o r g a n i z a t i o n  from d e s c r i b in g  

h im s e l f  by the  p o s i t i o r , t i t l e ,  o r  o f f i c e  which he ho lds  in  the  o r g a n i ­

z a t i o n ,  ( 2 )  an a c t  o f  a p u b l i c  o f f i c i a l  or p u b l i c  employee in  the 

performance o f  h is  d u t i e s ,  o r  (3 )  any person from m a in ta in in g  a book­

keep ing  or  t a x  s e r v i c e .

* Sec .  25. AS 08.04.610 i s  amended t o  read :

Sec.  08. O'i . 610. DECEPTIVE USE OF PARTNERSHIP OR CORPORATION 

TITLE. No person may assume or  use the t ' t l e  or  d e s i g n a t i o n  " c e r t i f i e d  

p u b l i c  accountant "  o r  " p u b l i c  accountant "  o r  an a b b r e v i a t i o n  t h e r e o f ,  

in  c on ju nc t ion  w i th  a name i n d i c a t i n g  o r  im p ly ing  th a t  th e re  i s  a p a r t ­

nersh ip  or c o r p o r a t i o n , or  in  con ju nc t ion  w i th  the d e s i g n a t i o n  "and 

Company" or "and Co . "  or any s i m i l a r  d e s i g n a t i o n  un less  th e re  i s  a bona 

f i d e  p a r tn e rsh ip  o r  c o r p o r a t i o n  r e g i s t e r e d  under th a t  name. However, 

a s o l e  p r o p r i e t o r  o r  p a r tne rsh ip  l a w f u l l y  us ing  the t i t l e  o r  d e s i g n a t i o n  

" c e r t i f i e d  pub l i c  accountant "  or  " p u b l i c  accountant "  o r  an a b b r e v i a t i o n  

t h e r e o f  in  con ju nc t ion  w i th  such names or  d e s i g n a t i o n  on A p r i l  26, I960,  

rnay cont inue  t o  do so i f  the person or  p a r tn e rsh ip  o th e rw is e  compl ies  

w i th  t h i s  chapter .

* Sec.  26. AS 08 .04 .620 (1 )  i s  amended to  read :

(1 )  a person not a c e r t i f i e d  p ub l i c  accountant o r  pub l ic  

accountant from s e r v in g  as an employee o f  or  as an a s s i s t a n t  t o  any 

person^  [OR] p a r tn e rsh ip  o r  c o r p o r a t i o n  h o ld in g  a l i v e  permit  so long  

as the employee or a s s i s t a n t  does not use h is  name in  connec t ion  w i th  

any account ing  or f i n a n c i a l  s ta tem ent ;

* Sec .  27. AS 08.04.690 i s  amended t o  read :

Sec. 08.04.690.  SHORT TITLE. This  chapter  may be c i t e d  as the
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THE L E G I S L A T U R E  OP THE S T A T E  OP A L A S K A  
F I S C A L  NOTE
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B i l l  N o .  SB 320______________________________________________________________________________________________
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