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of
LEGISLATIVE INTENT 

for

COMMITTEE SUBSTITUTE FOR SENATE BILL NO. 289

HOUSE JOURNAL

It is the Legislature's intent that the State should provide the Public 

Employees Retirement System arid the Teachers Retirement System funds 
with an opportunity to purchase State veterans' m ortgag i . from tiie 
General Fund before selling these mortgages to another buyer, such as 

the Alaska Housing Finance Corporation.

The rationale is that these investments, even if they may only be 
purchased aL market value, should be retained os a benefit Lo the 

people of the Stale in some manner.

This alternative is only offered if the Governor decides to sell die 
mortgages that are now assets of the General Fund. The Legislature 

does not recommend selling General Fund assets at a loss.

Respectfully submitted,
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Original sponsor: Rules Committee by Request
of the Governor

O f f e r e d :  H/17/75
R e f e r r e d :  F i n a n c e

N T H E  S E N A T E  B Y  T H E  C O M M E R C E  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 289 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

or a n  Act e n t i t le d :  "An Act e n l a r g i n g  th e  p u r p o s e s  and p o w e r s  of the A l a s k a

H o u s i n g  F i n a n c e  C o r p o r a t i o n ;  an d  p r o v i d i n g  fo r  an 

e f f e c t i v e  d a t e . "

E IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  ALASKA:

K S e c t i o n  1. AS 1 8 .5 6 .010 is a m e n d e d  by a d d i n g  n e w  s u b s e c t i o n s  to read:

(d) Th e  p r o g r a m  o f  m a k i n g  l o a n s  f o r  r e s i d e n t i a l  h o u s i n g  to v e t e r a n s  

in a c c o r d a n c e  w i t h  AS 2 6 . 1 5  has i n c r e a s e d  a n d  i m p r o v e d  the s u p p l y  of 

a d e q u a t e  h o u s i n g  in the state, a n d  t h e  c o n t i n u a t i o n  of t h e  p r o g r a m  is 

e s s e n t i a l  to the e c o n o m i c  g r o w t h  of th e  s t a t e  a n d  the e x p a n s i o n  of the 

s u p p l y  o f  a d e q u a t e  r e s i d e n t i a l  h o u s i n g  in the state. P a r t i c i p a t i o n  by 

the A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  in the p r o g r a m  of p u r c h a s i n g  and  

I n s u r i n g  s t a t e  v e t e r a n s '  l o an s  as p r o v i d e d  in t h i s  c h a p t e r  wil l  be of 

m a t e r i a l  aid in i n s u r i n g  the c o n t i n u a n c e  o f  the p r o g r a m  o f  m a k i n g  l oa n s  

for r e s i d e n t i a l  h o u s i n g  to v e t e r a n s  in a c c o r d a n c e  w i t h  AS 26.15.

(e) E x p a n s i o n  of the p r o g r a m  o f  the A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a­

t i o n  of  p u r c h a s i n g  i n s u r e d  an d  u n i n s u r e d  m o r t g a g e  l oans is e s s e n t i a l  to 

the e c o n o m i c  g r o w t h  of  t h e  s t a t e  and  the s u p p l y  o f  a d e q u a t e  r e s i d e n t i a l  

h o u s i n g  in the state.

(f' The l e g i s l a t u r e  finds that e n a b l i n g  the A l a s k a  H o u s i n g  F i n a n c e  

C o r p o r a t i o n  to a s s i s t  in f i n a n c i n g  th e  p r o g r a m  o f  vet e r an s '  l oa n s  for 

r e s i d e n t i a l  h o u s i n g  in a c c o r d a n c e  w i t h  A S  2 6 . 1 5  a n d  to e x p a n d  its prograr 

o f  p u r c h a s i n g  o t h e r  m o r t g a g e  lo a n s  s e r v e s  a p u b l i c  p u r p o s e  in b e n e f i t i n g  

t he p e o p l e  o f  the state. Th e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  is e m­

p o w e r e d  to act o n  b e h a l f  o f  the s t a t e  a n d  its p e o p l e  in s e r v i n g  this

- 1 -  C S S B  289



1

2

3

4

5

6

7

8

9

10 

11 

12

13

14

15

16

17

18

19

20 

21 

22

23

24 

76 

26

27

28 

29

# Sec. 2. AS 18 . 56  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 1 8 . 5 6 . 0 9 2 .  V E T E R A N S '  L O A N S  F O R  R E S I D E N T I A L  H O U S I N G .  The  c o r­

p o r a t i o n  is a d d i t i o n a l l y  a u t h o r i z e d  to e x e r c i s e  t h e  p o w e r s  e n u m e r a t e d  In 

sec. 90 of th i s  c h a p t e r  for t h e  p u r p o s e  o f  a s s i s t i n g  the f i n a n c i n g  o f  the 

p r o g r a m  o f  v e t e r a n s '  l oans for r e s i d e n t i a l  h o u s i n g  in a c c o r d a n c e  w i t h  

A S  26.15.

* Sec. 3 . AS 1 8 . 56  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 1 8 . 5 6 . 0 9 5 .  M O R T G A G E  I NS U R A N C E ,  (a) T h e r e  is a n o t h e r  s p e c i a l  

fu n d  of the  s t a t e  to be k nown as the " s t a t e  m o r t g a g e  i n s u r a n c e  fund" 

(cal l e d  the " m o r t g a g e  i n s u r a n c e  fund") w h i c h  s h a l l  be c o m p l e t e l y  s e g r e­

ga t e d  and  set a p a r t  from  all o t h e r  f u n ds  o f  the  state, a n d  w h i c h  is a 

tr u s t  fund for the uses a n d p u r p o s e s  o f  t h i s  s e c t i o n  a n d  in t o  a n d  f r o m  

w h i c h  m o n e y  s h a l l  be paid as p r o v i d e d  in this s e c tion. The  m o r t g a g e  

i n s u r a n c e  fun d  s h a l l  be hel d  by the c o m m i s s i o n e r  o f  r e v e n u e ,  s u b j e c t  to 

the p o w e r  of the c o m m i s s i o n e r  of c o m m e r c e  to e n t e r  int o  a n d  p e r f o r m  

a g r e e m e n t s  w i t h  r e s p e c t  to the u s e  of m o n e y  ln the m o r t g a g e  i n s u r a n c e  

fun d  and to p l e d g e ,  a s s i g n  or g rant I n t e r e s t s  in the m o r t g a g e  i n s u r a n c e  

fun d  as p r o v i d e d  in this section. T h e  c o m m i s s i o n e r  of c o m m e r c e  ma y  e n t e r  

i n t o  a g r e e m e n t s  w i t h  the c o r p o r a t i o n  w i t h  r e s p e c t  to the e x e r c i s e  of any 

p o w e r  or a p p r o v a l  r e l a t i n g  to the m o r t g a g e  i n s u r a n c e  fun d  u n d e r  this 

s e c t io n ,  i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  a g r e e m e n t s  as to the u s e  of 

m o n e y  in the m o r t g a g e  i n s u r a n c e  fund, a g r e e m e n t s  w i t h  r e s p e c t  to th e  

t e r m s  and c o n d i t i o n s  upo n  w h i c h  p a y m e n t s  f r o m  th e m o r t g a g e  i n s u r a n c e  fund 

s h a l l  be m a d e  to the c o r p o r a t i o n  w i t h  r e s p e c t  to m o r t g a g e  l o a n s  i n s u r e d  

u n d e r  t h i s  se c t i o n ,  and a g r e e m e n t s  r e g a r d i n g  the p a y m e n t  o f  an d s e c u r i t y  

for m o r t g a g e  i n s u r a n c e  bonds, and In c o n n e c t i o n  w i t h  t h e s e  a g r e e m e n t s  the 

c o m m i s s i o n e r  o f  c o m m e r c e  m a y  p l e d g e ,  a s s i g n  or g r a n t  o t h e r  i n t e r e s t s  in 

the m o r t g a g e  i n s u r a n c e  fund to the c o r p o r a t i o n  as m a y  be n e c e s s a r y  or 
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a p p r o p r i a t e  in c o n n e c t i o n  v/ith the i n s u r a n c e  of m o r t g a g e  l oans and to 

p r o v i d e  for the p a y m e n t  of an d  s e c u r i t y  for m o r t g a g e  i n s u r a n c e  bonds.

Any su c h  a g r e e m e n t  or an y  of the r i g h t s  of t h e  c o r p o r a t i o n  u n d e r  the 

a g r e e m e n t  a n d  p a y m e n t s  r e c e i v e d  or to be r e c e i v e d  u n d e r  the a g r e e m e n t  

ma y  be p l e d g e d  or a s s i g n e d  b y  the c o r p o r a t i o n  for the b e n e f i t  of the 

h o l d e r s  o f  m o r t g a g e  i n s u r a n c e  bonds.

(b) In a d d i t i o n  to any o t h e r  fees a n d  c h a r g e s  w h i c h  th e  c o r p o r a t i o n  

ma y  c h a r g e  on m o r t g a g e  loans, it m a y  c o l l e c t  or c a u s e  to b e  c o l l e c t e d  on 

all m o r t g a g e  l o a n s m a d e  or p u r c h a s e d  w i t h  the p r o c e e d s  o f  the sale of 

m o r t g a g e  i n s u r a n c e  bonds, e i t h e r  or b o t h  a s p e c i a l  m o r t g a g e  loan i n s u r­

an c e  c o m m i t m e n t  fee or a m o r t g a g e  loa n  i n s u r a n c e  p r e mium. Th e  s p e c i a l  

m o r t g a g e  loan  i n s u r a n c e  c o m m i t m e n t  fees a n d  s p e c i a l  m o r t g a g e  loan 

i n s u r a n c e  p r e m i u m s  w h e n  r e c e i v e d  s h a l l be d e p o s i t e d  in the m o r t g a g e  

i n s u r a n c e  f u n d  by t h e  c o r p o r a t i o n ,  or by a n y  m o r t g a g e  l o a n  ser vi c e r ,  

t r u s t e e ,  o r  a g e n t  d e s i g n a t e d  by the c o r p o r a t i o n  to r e c e i v e  them, and

s h a l l  be held, i n v e s t e d  and, t o g e t h e r  v/ith all  i n v e s t m e n t  i n c o m e  d e r i v e d

fr o m  them, r e i n v e s t e d  by the c o m m i s s i o n e r  of r e v e n u e  in i n v e s t m e n t s  

a u t h o r i z e d  u n d e r  AS 3 7 . 1 0 . 0 7 0 ( a ) ,  s u b j e c t  to a n y a g r e e m e n t  v/ith the c o r­

p o r a t i o n  u n d e r  (a) of  this section.

(c) If, at a n y  t im e  a f t e r  r e c e i p t  by th e  c o r p o r a t i o n  of a p a y m e n t  

f r o m  the m o r t g a g e  i n s u r a n c e  f un d  v/ith r e s p e c t  to a m o r t g a g e  loan or any 

p o r t i o n  o f  the p r i n c i p a l  and i n t e r e s t  a n d  o t h e r  a m o u n t s  p a y a b l e  on a 

m o r t g a g e  loan, the c o r p o r a t i o n  r e c o v e r s  an a m o u n t  on the m o r t g a g e  l o a n  or 

p o r t i o n  o f  it f r o m  a n y s o u r c e  o t h e r  t h a n  the m o r t g a g e  i n s u r a n c e  fund, it 

s h a l l a p p l y  the a m o u n t  r e c o v e r e d  in th e  f o l l o w i n g  order: first to re p a y

the g e n e r a l  fu n d  of the s tate to the ex t e n t  of a p p r o p r i a t i o n s  m a d e  p u r­

suant to r e q u e s t s  m a d e  u n d e r  (f) of thi s  se c t i o n ,  a n d  second, to r e p a y  

the m o r t g a g e  i n s u r a n c e  fund.

(d) A m o r t g a g e  loan, i n c l u d i n g  a s tate v e t e r a n s '  loan, may be

-3- C S 3 B  289
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i n s u r e d  if the l o a n  to v a l u e  r a t i o  at the t i m e  of the i n s u r a n c e  l o a n  

d o e s  not e x c e e d  80 p e r  cent or, if the l o a n  to v a lu e  r a t i o  d o e s  e x c e e d  

that p e r c e n t a g e ,  if it is f e d e r a l l y  i n s u r e d  or g u a r a n t e e d  or i n s u r e d  by 

a q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c o m p a n y  to the e x t e n t  of the excess. In 

a d d i t i o n ,  a s t a te  vet er a n s '  l oan may  be i n s u r e d  if the l o a n  to va l u e  

r a t i o  d o e s  not e x c e e d  90 p e r  cent. T h e  e n d o r s e m e n t  o f  th e  c o r p o r a t i o n  

on the m o r t g a g e  at the time of p u r c h a s e  or a c q u i s i t i o n  o f  the m o r t g a g e  

l oan is c o n c l u s i v e  e v i d e n c e  that the m o r t g a g e  l oan is i n s u r e d  u n d e r  the 

p r o v i s i o n s  of t h i s  section. The I n s u r a n c e  is p a y a b l e  s o l e l y  f r o m  the 

m o r t g a g e  i n s u r a n c e  fund.

(e) M o r t g a g e  l oans m a y  o n l y  be i n s u r e d  w h e n  the a m o u n t  in the m o r t­

gage i n s u r a n c e  fu n d  as a p e r c e n t a g e  of the s u m  of all m o r t g a g e  l o a n s  to 

be i n s u r e d  a n d  a l l  u n p a i d  p r i n c i p a l  on m o r t g a g e  l o a n s  i n s u r e d  by the 

c o r p o r a t i o n ,  e q u a l s  or e x c e e d s  the fund r e q u i r e m e n t .  As u s e d  in this 

se c tion, the " fund r e q u i r e m e n t "  is c a l c u l a t e d  as f o l l o w s  as to the 

f o l l o w i n g  m o r t g a g e  loans i n s u r e d  by the c o r p o r a t i o n :

(1) in the c ase of f e d e r a l l y  i n s u r e d  or g u a r a n t e e d  m o r t g a g e  

loans, or m o r t g a g e  loans, i n c l u d i n g  s ta t e  v e t e r a ns '  loans, i n s u r e d  by a 

q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c o m p a n y  or, if not so i n s u r e d  or g u a r a n t e e d ,  

w i t h  a loan to v a l u e  r a t i o  at t h e ti m e  o f  t h e  m o r t g a g e  i n s u r a n c e  a p p l i­

ca t i o n  less tha n  80 pe r  cent, the g r e a t e r  o f  (A) t w o  p e r  cent o f  the 

u n p a i d  p r i n c i p a l  a m o u n t  o f  t h o s e  m o r t g a g e  loans, or (B) a p e r c e n t a g e  

w h i c h  the c o r p o r a t i o n  v/ith the a p p r o v a l  of the c o m m i s s i o n e r  of c o m m e r c e  

d e t e r m i n e s  is a c t u a r i l y  sound for o p e r a t i o n  of the m o r t g a g e  I n s u r a n c e  

fund;

(2) in the cas e  o f  s ta t e  v e t e r a n s '  l o a n s not i n s u r e d  by a 

q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c o m p a n y  an d  v/ith a l o a n  to v a l u e  r a t i o  at 

the t i m e  of the m o r t g a g e  i n s u r a n c e  a p p l i c a t i o n  b e t w e e n  80 a n d  90 p e r  

cent, th e  g r e a t e r  of (A) six per cent o f  the u n p a i d  p r i n c i p a l  a m o u n t  of 
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t h o s e  s tate v e t e r a n s ' loans, or (B) a p e r c e n t a g e  w h i c h  the c o r p o r a t i o n  

w i t h  the a p p r o v a l  o f  the c o m m i s s i o n e r  of c o m m e r c e  d e t e r m i n e s  is a c t u a r i l y  

s o u n d  for the o p e r a t i o n  o f  the m o r t g a g e  i n s u r a n c e  fund.

(f) On D e c e m b e r  1 of e a c h  y e a r  the c o m m i s s i o n e r  o f  c o m m e r c e  shall 

d e t e r m i n e  the a m o u n t  on d e p o s i t  in the m o r t g a g e  i n s u r a n c e  fund. If the 

a m o u n t  in the fund is less tha n  the fund r e q u i r e m e n t ,  the c o m m i s s i o n e r  

s h a l l  r e q u e s t  the c o r p o r a t i o n  to t r a n s f e r  f r o m  any a v a i l a b l e  f unds the 

a m o u n t  n e c e s s a r y  to r e s t o r e  the m o r t g a g e  i n s u r a n c e  f u n d  to the fund r e­

qu i r e m e n t  a n d  the c o r p o r a t i o n  s h al l  p r o m p t l y  c o m p l y  w i t h  the r e q u e s t  

f r o m  an y  f un d s  a v a i l a b l e  s u b j e c t  to a g r e e m e n t s  w i t h  h o l d e r s  of an y  of 

its o b l i g a t i o n s .  If s u f f i c i e n t  f u n d s  ar e  not p r o v i d e d  as the r e s u l t  of 

s uch r e q u e s t s  the c o m m i s s i o n e r  shall, no l a t e r  t h a n  J a n u a r y  2 of the 

f o l l o w i n g  y ear, m a k e  and d e l i v e r  to the g o v e r n o r  an d  to the c h a i r m e n  of 

the h o u s e  an d s e n a t e  f i n a n c e  c o m m i t t e e s  his c e r t i f i c a t e  s t a t i n g  the sum 

r e q u i r e d  to r e s t o r e  the fund to the fund r e q u i r e m e n t  a n d  the s u m  so 

c e r t i f i e d  m a y  be a p p r o p r i a t e d  and p a i d  to the fun d  d u r i n g  the then 

c u r r e nt  st a t e  fiscal year. N o t h i n g  in t his s u b s e c t i o n  c r e a t e s  a d ebt or 

l i a b i l i t y  o f  the state.

(g) T h e  c o m m i s s i o n e r  o f  r e v e n u e  m a y  sell to t h e c o r p o r a t i o n ,  and  

the c o r p o r a t i o n  m a y  pu r c h a s e ,  s tate v e t e r a n s '  l o a n s  p u r c h a s e d  for and 

h e l d  in the g e n e r a l  fund on such  t e r m s and c o n d i t i o n s  as the c o m m i s s i o n e r  

of r e v e n u e  a n d  the c o r p o r a t i o n  c o n s i d e r  a p p r o p r i a t e .  W h e n  the c o m m i s­

sio n e r  of r e v e n u e  s ells any s ta t e  v e t e r a n s '  l o a n  to the c o r p o r a t i o n  he 

may c a u s e  to be d e p o s i t e d  in the m o r t g a g e  i n s u r a n c e  f und f r c m  the p r o­

ceeds of sal e  a n  a m o u n t  not e x c e e d i n g  the l e s s e r  of (1) s i x  p e r  cen t  of 

the p r o c e e d s  of sale, or (2) the d i f f e r e n c e  b e t w e e n  the a m o u n t  the 

c o m m i s s i o n e r  o f  r e v e n u e  a c t u a l l y  r e c e i v e s  on the s a l e  and the a m o u n t  the 

c o m m i s s i o n e r  d e t e r m i n e s  w o u l d  h ave b e e n  r e c e i v e d  if the s t a t e  v e t e r a n s'  

loans had b e e n  s old in the p r i v a t e  m o r t g a g e  m a r k e t . Th e  d e t e r m i n a t i o n
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s h a l l  be b a s e d  on i n f o r m a t i o n  r e a s o n a b l y  a v a i l a b l e  to the c o m m i s s i o n e r  

o f  r e v e n u e  at the t i m e  of  sal e  and is c o n c l u s i v e  in d e t e r m i n i n g  the 

a m o u n t  of the d e p osit.

(n) As used in thi s  section, u n l e s s  the c o n t e x t  c l e a r l y  i n d i c a t e s  

a d i f f e r e n t  m e a n i n g:

(1) " l o a n  to v a l u e  r a t i o "  m e a n s  the r a t i o  b e t w e e n  the p r i n c i­

pal a m o u n t  of a m o r t g a g e  l oan and the a p p r a i s e d  va l u e ,  as d e t e r m i n e d  by 

the c o r p o r a t i o n ,  o f  the r e s i d e n t i a l  h o u s i n g  f i n a n c e d  by s uch m o r t g a g e  

loan;

(2) " m o r t g a g e  I n s u r a n c e  b ond" m e a n s  a b ond, n o t e  or o t h e r  

o b l i g a t i o n  of the c o r p o r a t i o n ,  the p r o c e e d s  of w h i c h  ar e  a u t h o r i z e d  to 

be e x p e n d e d  to p u r c h a s e  or m ake a m o r t g a g e  loan i n s u r e d  u n d e r  this 

section;

(3) " q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c o m p a n y "  m e a n s  a m o r t g a g e  

i n s u r a n c e  c o m p a n y  s a t i s f a c t o r y  to the c o r p o r a t i o n ;

((l) " s p e c i a l  m o r t g a g e  l oan i n s u r a n c e  c o m m i t m e n t  fee" and

" s p e c i a l  m o r t g a g e  l oan i n s u r a n c e  p r e m i u m "  mean, r e s p e c t i v e l y ,  a fee of

s u c h  pe r  cent of the p r i n c i p a l  a m o u n t  of a m o r t g a g e  loan to be I n s u r e d  

u n d e r  t his s e c t i o n,  and an a n n u a l  I n s u r a n c e  p r e m i u m  of s u c h  p e r  cent of 

the p o r t i o n  of the u n p a i d  p r i n c i p a l  a m o u n t  of a m o r t g a g e  loan i n s u re d  

u n d e r  thi s  s e c t i o n  w h i c h  is not f e d e r a l l y  i n s u r e d  or g u a r a n t e e d  or 

I n s u r e d  by a p r i v a t e  m o r t g a g e  i n s u r a n c e  c o m p a n y ,  w h i c h  the c o r p o r a t i o n  

w i t h  the a p p r o v a l  o f  the c o m m i s s i o n e r  of c o m m e r c e  d e t e r m i n e s  is a c t u a r i l y  

s o u n d  for th e  o p e r a t i o n  o f  the m o r t g a g e  i n s u r a n c e  fund;

(5) " s t a t e  v e t e r a n s '  loan" m e a n s  a m o r t g a g e  loan for r e s i d e n­

tial h o u s i n g  m a d e  in a c c o r d a n c e  w i t h  AS 26.15;

(b) the d e t e r m i n a t i o n  o f  w hat is " a c t u a r i l y  s o u n d "  w ith 

r e s p e c t  to the o p e r a t i o n  of the m o r t g a g e  i n s u r a n c e  fund s h a l l  be b a s e d  

on a c o n s i d e r a t i o n  of t h e  f a c t o r s  w h i c h  w i l l  p r o v i d e  s u f f i c i e n t  r e v e n u e s

C S S B  2P9 -6-



2

3

4

5

6

7

8

9

10 

I I 

12

13

14

15

16

17

18

19

20 

21 

22

23

24

25

26

27

28 

29

f o r  the o p e r a t i o n  o f  the fund, w i t h o u t  r e g a r d  to a m o u n t s  w h i c h  m a y  have 

b e e n  or may ,  a f t e r  the d a t e  o f  d e t e r m i n a t i o n  o f  a c t u a r i a l  s o u n d n e s s ,  be 

a p p r o p r i a t e d  p u r s u a n t  to (f) of thi s  s ec tion, i n c l u d i n g ,  w i t h o u t  l i m i t a­

tion, e s t i m a t e s  of f u t u r e  d e f a u l t s  a n d  l o s s e s  o n  m o r t g a g e  loans i n s u r e d  

u n d e r  this s e c t i o n  b a s e d  on a c t u a l  d e f a u l t  a n d  loss e x p e r i e n c e  on t h o s e  

m o r t g a g e  l o a n s  o r  on s i m i l a r  m o r t g a g e  l oans in A l a s k a  or e l s e w h e r e ,  

e s t i m a t e s  o f  r e c o v e r i e s  on d e f a u l t e d  or f o r e c l o s e d  m o r t g a g e  loans b a s e d  

on t h a t  e x p e r i e n c e ,  the t e r m s  a n d  c o n d i t i o n s  o f  the m o r t g a g e  l oans 

i n s u r e d  u n d e r  thi s  s e c t i o n ,  e s t i m a t e s  of e a r n i n g s  and i n c o m e  o f  a m o u n t s  

on d e p o s i t  in the m o r t g a g e  i n s u r a n c e  fund, and an y o t h e r  a p p r o p r i a t e  

f a c tors.

* Sec. AS 1 8 . 5 6  is a m e n d e d  by a d d i n g  a new  s e c t i o n  to read:

Sec. 1 8 . 5 6 . 1 2 5 .  C A P I T A L  R E S E R V E  FUND. (a) For the p u r p o s e  of 

s e c u r i n g  an y  one o r  m o r e  i s s u e s  of its o b l i g a t i o n s ,  the c o r p o r a t i o n  ma y  

e s t a b l i s h  o ne  or m o r e  s p e c i a l  funds, c a l l e d  " c a p i t a l  r e s e r v e  fund s" ,  and 

s h a l l  pa y  int o t h o s e  c a p i t a l  r e s e r v e  f unds (1) a n y m o n e y  a p p r o p r i a t e d  

a n d  m a d e  a v a i l a b l e  by the s t a t e for the p u r p o s e  o f  any of those funds,

(2) an y  p r o c e e d s  o f  the s ale o f  its o b l i g a t i o n s ,  to the extent p r o v i d e d  

in the r e s o l u t i o n  o r  r e s o l u t i o n s  o f  the c o r p o r a t i o n  a u t h o r i z i n g  t h e i r  

i s s u a n c e ,  an d  (3) a n y  o t h e r  m o n e y  w h i c h  m a y  be m a d e  a v a i l a b l e  to the 

c o r p o r a t i o n  for the p u r p o s e s  of t h o se  f u nd s  from any o t h e r  source. All 

m o n e y  h e l d  in a c a p i t a l  r e s e r v e  fund, e x c e p t  as p r o v i d e d  ln this  s e c t i o n ,  

s h a l l  be u s e d  as r e q u i r e d ,  s o l e l y  fo r  (1) the p a y m e n t  of the p r i n c i p a l  

o f  o b l i g a t i o n s  or of the s i n k i n g  f u n d  p a y m e n t s  w i t h  r e s p e c t  to th o s e  

o b l i g a t i o n s ,  (2) the p u r c h a s e  or r e d e m p t i o n  of o b l i g a t i o n s ,  (3) the 

p a y m e n t  of i n t e r e s t  on o b l i g a t i o n s ,  or (*0 the p a y m e n t  of a n y  r e d e m p t i o n  

p r e m i u m  r e q u i r e d  to be p a i d  w h e n  t h o s e  o b l i g a t i o n s  are r e d e e m e d  b e f o r e  

m a t u r i t y ;  h o w e v e r ,  m o n e y  in a n y  fun d m a y  not be w i t h d r a w n  f rom it at any 

t i m e  in an  a m o u n t  w h i c h  v/ould r e d u c e  the a m o u n t  o f  that fund to less
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t h a n  t h e  c a p i t a l  r e s e r v e  r e q u i r e m e n t  set out in (b) of this s e c t i o n,  

e x c e p t  for the p u r p o s e  of m a k i n g ,  v/ith r e s p e c t  to t h o s e  o b l i g a t i o n s ,  

p a y m e n t ,  w h e n  due, of p r i n c i p a l ,  in t e r e s t ,  r e d e m p t i o n  p r e m i u m s  an d  the 

s i n k i n g  fun d  p a y m e n t s  for th e  p a y m e n t  o f  w h i c h  o t h e r  m o n e y  o f  th e  c o r p o­

r a t i o n  is no t  a v a i l a b l e .  A n y  i n c o m e  or i n t e r e s t  e a r n e d  by, or i n c r e m e n t  

to, a c a p i t a l  r e s e r v e  fund, due to th e  i n v e s t m e n t  of the fund or any 

o t h e r  a m o u n t s  in it, m a y  be t r a n s f e r r e d  by the c o r p o r a t i o n  to o t h e r  

f u n d s  or a c c o u n t s  of the c o r p o r a t i o n  to th e  e x t e n t  that the t r a n s f e r  

d o e s  not r e d u c e  the a m o u n t  o f  the c a p i t a l  r e s e r v e  fun d  b e l o w  the c a p i t a l  

r e s e r v e  f und r e q u i r e m e n t .

(b) I f  the c o r p o r a t i o n  d e c i d e s  to i s s u e  o b l i g a t i o n s  s e c u r e d  by 

s u c h  a c a p i t a l  r e s e r v e  fund, t h e  o b l i g a t i o n s  m a y  not be i s s u e d  if the 

a m o u n t  in s u c h  c a p i t a l  r e s e r v e  f u n d  is les s  t ha n  s u c h  a per  cent, not 

e x c e e d i n g  10 pe r  cent of the p r i n c i p a l  a m o u n t  of all o f  t h o s e  o b l i g a­

ti o n s  s e c u r e d  by that c a p i t a l  r e s e r v e  f und th e n  to be is s u e d  and t hen 

o u t s t a n d i n g  in a c c o r d a n c e  w i t h  t heir te rm s ,  as m a y  be  e s t a b l i s h e d  by 

r e s o l u t i o n  o f  the c o r p o r a t i o n  (called the " c a p i t a l  r e s e r v e  fund r e q u i r e­

m e n t " ) ,  u n l e s s  the c o r p o r a t i o n ,  at the t i m e  of i s s u a n c e  of th e  o b l i g a­

tions, d e p o s i t s  in s uch c a p i t a l  r e s e r v e  f u n d  f r o m  the p r o c e e d s  o f  the 

o b l i g a t i o n s  to be i s s u e d  or f r o m  o t h e r  s o u r c e s ,  an  a m o u n t  w h i c h ,  t o­

ge t h e r  v/ith the a m o u n t  the n in th e  fund, w i l l  not be l ess tha n  the 

c a p i t a l  r e s e r v e  fund r e q u i r e m e n t .

(c) In c o m p u t i n g  the a m o u n t  of a c a p i t a l  r e s e r v e  fund for the 

p u r p o s e  of t h i s  s e c t i o n ,  s e c u r i t i e s  in w h i c h  a l l  o r  a p o r t i o n  of the 

f u n d s  a r e  i n v e s t e d  s h a l l  be v a l u e d  at pa r or, if p u r c h a s e d  at less than 

par, at a m o r t i z e d  c o st s  as the t e r m  is d e f i n e d  by r e s o l u t i o n  o f  the 

c o r p o r a t i o n  a u t h o r i z i n g  the i s su e  of the o b l i g a t i o n s ,  o r  by some o t h e r  

r e a s o n a b l e  m e t h o d  e s t a b l i s h e d  by the c o r p o r a t i o n  by r e s o l u t i o n .  V a l u a­

ti o n  o n  a p a r t i c u l a r  d a t e  s h a l l  i n c l u d e  the a m o u n t  of a n y  i n t e r e s t  
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(d) To a s s u r e  the c o n t i n u e d  o p e r a t i o n  and  s o l v e n c y  of the c o r p o r a­

t i o n  for th e  c a r r y i n g  out o f  its c o r p o r a t e  p u r p o s e s ,  p r o v i s i o n  is m a d e  

in (a) o f  t his s e c t i o n  for the a c c u m u l a t i o n  in c a p i t a l  r e s e r v e  funds of 

an a m o u n t  e q u a l  to t h e i r  c a p i t a l  r e s e r v e  fun d  r e q u i r e m e n t .

(e) T h e  c h a i r m a n  of the c o r p o r a t i o n  s ha l l  a n n u a l l y ,  no l a t e r  than 

J a n u a r y  2, m a k e  a n d  d e l i v e r  to the g o v e r n o r  an d  c h a i r m e n  of the h ouse 

and s e n a t e  f i n a n c e  c o m m i t t e e s  his c e r t i f i c a t e  s t a t i n g  the sum, if any, 

r e q u i r e d  to r e s t o r e  any c a p i t a l  r e s e r v e  fund to the c a p i t a l  r e s e r v e  fund 

r e q u i r e m e n t .  Th e  l e g i s l a t u r e  m a y  a p p r o p r i a t e  s u c h  a sum, a n d  all sums 

a p p r o p r i a t e d  d u r i n g  the t h e n  c u r r e n t  f i s c a l  y e a r  by the l e g i s l a t u r e  for 

s u c h  r e s t o r a t i o n  s h a l l  be d e p o s i t e d  by the c o r p o r a t i o n  in the p r o p e r  

c a p i t a l  r e s e r v e  fund. N o t h i n g  in t h i s  s e c t i o n  c r e a t e s  a debt or l i a b i l­

ity of  the state.

(f) W h e n e v e r  the c o r p o r a t i o n  has c r e a t e d  and  e s t a b l i s h e d  a c a p i t a l  

r e s e r v e  fund, t h e  c o m m i s s i o n e r  of r e v e n u e  m a y  lend s u r p l u s  m o n e y  in the 

g e n e r a l  f und to the c o r p o r a t i o n  for d e p o s i t  in a c a p i ta l  r e s e r v e  fund in 

an a m o u n t  e q u a l  to the c a p i t a l  r e s e r v e  fund  r e q u i r e m e n t .  Th e  loans 

s h a l l  be m a d e  on s u c h  t e r m s  and c o n d i t i o n s  as m a y  be a g r e e d  upon by the 

c o m m i s s i o n e r  o f  r e v e n u e  an d  t h e  c o r p o r a t i o n ,  i n c l u d i n g  w i t h o u t  l i m i t a t i o n  

t e r m s and c o n d i t i o n s  p r o v i d i n g  that the l o a n s  ne e d  not be r e p a i d  until 

the o b l i g a t i o n s  of the c o r p o r a t i o n  s e c u r e d  and to be s e c u r e d  by the 

c a p i t a l  r e s e r v e  f und are no l o n g e r  o u t s t a n d i n g .

* Sec. 5. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

70(c).

earned or accrued to that date.
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I n t r o d u c e d :  3/19 / 75
R e f e r r e d :  C o m m e r c e  and

F i n a n c e

BY T H E  R U L E S  C O M M I T T E E  BY
IN T H E  S E N A T E  R E Q U E S T  OF T H E  G O V E R N O R

S E N A T E  B I L L  NO. 289 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  a n  A c t  e n t i t l e d :  "A n  Act e n l a r g i n g  t h e  p u r p o s e s  and p o w e r s  of the

A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n ;  and p r o v i d i n g  for 

an e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALAS K A:

* S e c t i o n  1. AS .,8.56.010 is a m e n d e d  by a d d i n g  n e w  s u b s e c t i o n s  to read:

(d) Th e  p r o g r a m  of m a k i n g  l o a n s  fo r r e s i d e n t i a l  h o u s i n g  to 

v e t e r a n s  i n  a c c o r d a n c e  w i t h  A S  2 6 . 1 5  h a s  I n c r e a s e d  an d  i m p r o v e d  the 

s u p p l y  of a d e q u a t e  h o u s i n g  in the state, a n d  the c o n t i n u a t i o n  of the 

p r o g r a m  is e s s e n t i a l  to the e c o n o m i c  g r o w t h  of the s t a t e  a n d  the 

e x p a n s i o n  of the s u p p l y  of a d e q u a t e  r e s i d e n t i a l  h o u s i n g  in the state. 

P a r t i c i p a t i o n  by the A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  in the p r o g r a m  

o f  p u r c h a s i n g  a n d  i n s u r i n g  s t a t e  v e t e r a n s '  l o a n s  as p r o v i d e d  in this 

c h a p t e r  w i l l  be of m a t e r i a l  a i d  in i n s u r i n g  the c o n t i n u a n c e  o f  the 

p r o g r a m  o f  m a k i n g  l o a n s  f o r  r e s i d e n t i a l  h o u s i n g  tc v e t e r a n s  in a c c o r­

d a n c e  w i t h  AS 26.15.

(e) E x p a n s i o n  o f  the p r o g r a m  of the A l a s k a  H o u s i n g  F i n a n c e  

C o r p o r a t i o n  of p u r c h a s i n g  I n s u r e d  an d  u n i n s u r e d  m o r t g a g e  l o a n s  is 

e s s e n t i a l  to the e c o n o m i c  g r o w t h  of th e s ta t e  an d  the su p p ly  of 

a d e q u a t e  r e s i d e n t i a l  h o u s i n g  i n  th e  state.

(f) T h e  l e g i s l a t u r e  f i n d s  t h a t  e n a b l i n g  the A l a s k a  H o u s i n g  

F i n a n c e  C o r p o r a t i o n  to a s s i s t  l n  f i n a n c i n g  the p r o g r a m  of v e t e r a n s '  

l o a n s  fo r  r e s i d e n t i a l  h o u s i n g  in  a c c o r d a n c e  w i t h  AS 2 6 . 1 5  a n d  to 

e x p a n d  i t s p r o g r a m  of p u r c h a s i n g  o t h e r  m o r t g a g e  l oans s e r v e s  a 

p u b l i c  p u r p o s e  i n  b e n e f l t t l n g  th e  p e o p l e  of the state. Th e  A l a s k a
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H o u s i n g  F i n a n c e  C o r p o r a t i o n  is e m p o w e r e d  t o  act o n  b e h a l f  of the s t a t e  

and. its p e o p l e  i n  s e r v i n g  t h i s  p u b l i c  p u r p o s e  for t h e  b e n e f i t  of the 

g e n e r a l  public.

“ Sec. 2. AS 1 8 . 5 6 . 0 9 0  is a m e n d e d  to read:

Sec. 1 8 . 5 6 . 0 9 0 .  G E N E R A L  FQVJERS. I n  a d d i t i o n  to o t h e r  p o w e r s  

g r a n t e d  i n  this c h a p t e r ,  the c o r p o r a t i o n  ma y ,  fo r  the p u r p o s e  of 

p r o v i d i n g  h o u s i n g  for p e r s o n s  of l o w e r  a n d  m o d e r a t e  i n c o m e  or p e r s o n s  

l o c a t e d  in r e m o t e ,  u n d e r d e v e l o p e d  or b l i g h t e d  a r e a s  of the state, a n d  

f o r  the p u r p o s e  cf a s s i s t i ng the f i n a n c i n g  of _the_ p r o g r a m  cf v e t e r ans' 

l o a n s  for r e s i d e n t i a l  h o u s i n g  in a c c o r d a n ce w i t h  AS 2 6 . 15

(1) m a k e  or p a r t i c i p a t e  in the m a k i n g  of c o n s t r u c t i o n  l o a n s  

to s p o n s o r s ,  d e v e l o p e r s  a n d  b u i l d e r s  of l a n d  d e v e l o p m e n t  or r e s i d e n t i a l  

h o u s i n g ,  if the c o r p o r a t i o n  d e t e r m i n e s  t h a t  c o n s t r u c t i o n  l o a n s  ar e  not 

o t h e r w i s e  a v a i l a b l e ,  w h o l l y  or ln. part, f r o m  p r i v a t e  l e n d e r s  u p o n  

r e a s o n a b l y  e q u i v a l e n t  t erms a n d  c o n d i t i o n s i

(2) m a k e  or p a r t i c i p a t e  i n  the m a k i n g  of m o r t g a g e  l o a n s  to 

s p o n s o r s ,  d e v e l o p e r s ,  b u i l d e r s  a n d  p u r c h a s e r s  of r e s i d e n t i a l  h o u s i n g ,  

if the c o r p o r a t i o n  d e t e r m i n e s  tha t  m o r t g a g e  lo a n s  a r e  net o t h e r w i s e  

a v a i l a b l e ,  w h o l l y  or i n  part, f r o m  p r i v a t e  l e n d e r s  u p o n  r e a s o n a b l y  

e q u i v a l e n t  t e r m s  a n d  c o n d i t i o n s ;

(3) p u r c h a s e  or p a r t i c i p a t e  In t h e  p u r c h a s e  o f  m o r t g a g e  

l o a n s  m a d e  to s p o n s o r s ,  d e v e l o p e r s ,  b u i l d e r s ,  -u/ners a n d  p u r c h a s e r s  

of r e s i d e n t i a l  h o u s i n g ,  if th e  c o r p o r a t i o n

(A) ha s  g i v e n  a p p r o v a l  b e f o r e  the I n i t i a l  m a k i n g  of 

th e  l o a n  and has d e t e r m i n e d  t h a t  m o r t g a g e  l o a n s  w e r e ,  at the tim e  

the a p p r o v a l  wa s  given, not o t h e r w i s e  a v a i l a b l e ,  w h o l l y  or in 

p art, f r o m  p r i v a t e  l e n d e r s  u p o n  r e a s o n a b l y  e q u i v a l e n t  t e r m s  a n d  

c o n d i t i o n s ,  or

(B) h a s  d e t e r m i n e d  t h a t  the p u r c n a s e  uf p a r t i c i p a t i o n
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w i l l  r e s u l t  in a d d i t i o n a l  r e s i d e n t i a l  h o u s i n g ,  t a k i n g  i n t o  a c c o u n t  

w i t h o u t  l i m i t a t i o n  s u c h  f a c t o r s  as r e i n v e s t m e n t  of t h e  p r o c e e d s  

of t h e  sal e  in a d d i t i o n a l  m o r t g a g e  lo a ns ,  i n c r e a s e d  a v a i l a b i l i t y  

o f  m o r t g a g e  l o a n s  i n s u r e d  by th e  f e d e r a l  g o v e r n m e n t ,  its a g e n c i e s  

or d e p a r t m e n t s ,  the r e d u c t i o n ,  i f  any, cf i n t e r e s t  p a y m e n t s  to 

be m a d e  w i t h  r e s p e c t  to m o r t g a g e  lo a n s ,  o r  s u c h  o t h e r  f a c t o r s  as 

w i l l  tend to i n c r e a s e  or I m p r o v e  the s u p p l y  of r e s i d e n t i a l  h o u s i n g  

w i t h i n  the state;

(*J) m a k e  p a r t i a l  r e n t a l  p a y m e n t s  a n d  m o r t g a g e  i n t e r e s t  

p a y m e n t s  u n d e r  a c o n t r a c t  w i t h  any  h o u s i n g  o w n e r  if the p a y m e n t s  w i l l  

be a p p l i e d  to d e c r e a s e  r e n t a l  or m o r t g a g e  i n t e r e s t  c h a r g e s  of p e r s o n s  

of l o w e r  o r  m o d e r a g e  i n c o m e  or o w n e r s  or p u r c h a s e r s  of r e s i d e n t i a l  

h o u s i n g  in r e m o t e ,  u n d e r d e v e l o p e d  or b l i g h t e d  a r e a s  of the state;

(5) m a k e  l o a n s  f r o m  the h o u s i n g  d e v e l o p m e n t  fund;

(6) c o l l e c t  an d  pay r e a s o n a b l e  f ees a n d  c h a r g e s  in c o n­

n e c t i o n  w i t h  m a k i n g ,  p u r c h a s i n g  a n d  s e r v i c i n g  its loans, notes, bonds, 

c o m m i t m e n t s  and  o t h e r  e v i d e n c e s  o f  i n d e b t e d n e s s ;

(7) a c q u i r e  r e a l  p r o p e r t y ,  or a n y  I n t e r e s t  in r e a l  p r o p e r t y ,  

i n  its o w n  name, by p u r c h a s e ,  t r a n s f e r  or f o r e c l o s u r e ,  w h e n  the 

a c q u i s i t i o n  is n e c e s s a r y  or a p p r o p r i a t e  to p r o t e c t  any l oan in w h i c h  

the c o r p o r a t i o n  ha3 a n  i n t e r e s t ;  sell, t r a n s f e r  an d  c o n v e y  any s u c h  

p r o p e r t y  to a buyer; and, If the sale, t r a n s f e r  or c o n v e y a n c e  c a n n o t

be e f f e c t e d  w i t h  r e a s o n a b l e  p r o m p t n e s s  or at a r e a s o n a b l e  pr i c e , r e n t  

or l e a s e  t h e  p r o pe r t y  to a t e n a n t  p e n d i n g  the sale, t r a n s f e r  or 

c o n v e y a n c e ;

(8) sell, at p u D l i c  or p r i v a t e  sale, to an y  p u r c h a s e r ,  

i n c l u d i n g  th e  F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ,  a l l  or any p art 

o f  a m o r t g a g e  or o t h e r  i n s t r u m e n t  or d o c u m e n t  s e c u r i n g  a c o n s t r u c t i o n ,  

l a n d  d e v e l o p m e n t ,  m o r t g a g e  or t e m p o r a r y  l o a n  of a n y type p e r m i t t e d  by
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thi s c h a p t e r ;

(9) p u r c h a s e ,  in o r d e r  to m e e t  th e  r e q u i r e m e n t s  of the sale 

o f  its m o r t g a g e s  to t h e  F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ,  s t o c k  

of  the F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ;

(10) p r o c u r e  i n s u r a n c e  a g a i n s t  a n y  los s in c o n n e c t i o n  w i t h  

it s  o p e r a t i o n ;

(11) c o n s e n t  to the m o d i f i c a t i o n  o f  the r a t e  of i n t e r e s t ,  

t i m e  of p a y m e n t  of any i n s t a l l m e n t  of p r i n c i p a l  o r  i n t e r e s t ,  or any 

o t h e r  terms, of the m o r t g a g e  loan, m o r t g a g e  l o a n  c o m m i t m e n t ,  c o n s t r u c­

ti o n  loan, t e m p o r a r y  loan, c o n t r a c t  or a g r e e m e n t  of a n y  k i n d  to w h i c h  

the c o r p o r a t i o n  is a party;

(12) b o r r o w  m o n e y  as h e r e i n  p r o v i d e d  to c a r r y  out and 

e f f e c t u a t e  it s  c o r p o r a t e  p u r p o s e s ;  and i s s u e  its o b l i g a t i o n s  as e v i­

de n c e  of a n y  such  b o r r o w i n g ;

(13) i n c l u d e  in a n y  b o r r o w i n g  the a m o u n t s  n e c e s s a r y  to p a y  

f i n a n c i n g  c h a r g e s ,  i n t e r e s t  on the o b l i g a t i o n s  f o r  a p e r i o d  not e x­

c e e d i n g  on e  y e a r  a f t e r  th e  d a t e  on w h i c h  the c o r p o r a t i o n  e s t i m a t e s  

f u n d s  w i l l  o t h e r w i s e  be a v a i l a b l e  to pa y  the i n t e r e s t ,  c o n s u l t a n t ,  

a d v i s o r y  a n d  l e g a l  f e e s  a n d  s u c h  o t h e r  e x p e n s e s  as ar e n e c e s s a r y  or 

i n c i d e n t  to thi s  b o r r o w i n g ;

(14) m a k e  a n d  p u b l i s h  r u l e s  a n d  r e g u l a t i o n s  r e s p e c t i n g  

it s  l e n d i n g  p r o g r a m s  a n d  s u c h  o t h e r  r u l e s  a n d  r e g u l a t i o n s  as are 

n e c e s s a r y  to e f f e c t u a t e  its p u r p o s e s ;

(15) p r o v i d e  t e c h n i c a l  a n d  a d v i s o r y  s e r v i c e s  to s p o n s o r s ,  

b u i l d e r s  an d  d e v e l o p e r s  of r e s i d e n t i a l  h o u s i n g  a n d  to r e s i d e n t s  of it;

(16) p r o m o t e  r e s e a r c h  a n d  d e v e l o p m e n t  i n  s c i e n t i f i c  m e t h o d s  

o f  c o n s t r u c t i n g  l o w - c o s t  r e s i d e n t i a l  h o u s i n g  of h i g h  d u r a b i l i t y ;

(1 7 ) m a k e  a n d  e x e c u t e  a g r e e m e n s ,  c o n t r a c t s  a n d  o t h e r  i n s t r u­

m e n t s  n e c e s s a r y  or c o n v e n i e n t  i n  the e x e r c i s e  o f  the p o w e r s  a n d

-i|-
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f u n c t i o n s  o f  the c o r p o r a t i o n  u h e e r  t h i s  c h a p t e r ,  i n c l u d i n g  c o n t r a c t s  

w i t h  an y  p e r s o n ,  f irm, c o r p o r a t i o n ,  g o v e r n m e n t a l  a g e n c y  or o t h e r  

en t i t y ;

(18) r e c e i v e ,  a d m i n i s t e r  a n d  c o m p l y  w i t h  the c o n d i t i o n s  and 

r e q u i r e m e n t s  r e s p e c t i n g  a n y  a p p r o p r i a t i o n  or g if t ,  g r a n t  or d o n a t i o n  

o f  p r o p e r t y  or mo ne y ;

(19) sue a n d  be sue d  i n  it s  o w n  r.ame;

(20) a d o p t  an o f f i c i a l  seal;

(21) a d o p t  b y l a w s  fo r th e  r e g u l a t i o n  o f  its a f f a i r s  a n d  the 

c o n d u c t  of its b u s i n e s s  a n d  p r e s c r i b e  r ul e s ,  r e g u l a t i o n s  a n d  p o l i c i e s  

in c o n n e c t i o n  w i t h  th e  p e r f o r m a n c e  o f  it s  f u n c t i o n s  a n d  d u t i e s ;

(22) e m p l o y  f i s c a l  c o n s u l t a n t s ,  e n g i n e e r s ,  a t t o r n e y s ,  r eal 

e s t a t e  c o u n s e l o r s ,  a p p r a i s e r s  a n d  s u c h  o t h e r  c o n s u l t a n t s  a n d  e m p l o y e e s  

a s  m a y  be r e q u i r e d  in the J u d g m e n t  o f  the c o r p o r a t i o n ,  a n d  fix a n d  pay 

t h e i r  c o m p e n s a t i o n  f r o m  f u n d s  a v a i l a b l e  to the c o r p o r a t i o n ;

(23) do a l l  a c t s  an d  t h i n g s  n e c e s s a r y ,  c o n v e n i e n t  or 

d e s i r a b l e  to c a r r y  out the p o w e r s  e x p r e s s l y  g r a n t e d  or n e c e s s a r i l y  

i m p l i e d  i n  thi s c h a p t e r ;

(24) i n v e s t  or r e i n v e s t ,  s u b je c t  to i t s  c o n t r a c t s  w i t h  

n o t e h o l d e r s  a n d  b o n d h o l d e r s ,  an y  m o n e y  or f u n d s  h e l d  by the c o r p o r a t i o n  

in a n y  o b l i g a t i o n s  or o t h e r  s e c u r i t i e s  or i n v e s t m e n t s  in w h i c h  b a n k s

Oi t r u s t  c o m p a n i e s  in the s t a t e  m a y  l e g a l l y  I n v e s t  f u n d s  h e l d  in 

r e s e r v e s  or s i n k i n g  f u n d s  or any f u n d s  n ot  r e q u i r e d  for i m m e d i a t e  d i s­

bu r s e m e n t ,  an d  i n  c e r t i f i c a t e s  of d e p o s i t  or t i m e  d e o s i t s  s e c u r e d  by 

o b l i g a t i o n s  of or g u a r a n t e e d  by, the  s t a t e  or the U n i t e d  S t a t e s  of 

A m e r i c a ,

* Sec. 3- AS 1 8 . 5 6  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 18.56 .0 9 5 .  M O R T G A G E  I N S U R A N C E .  (a) T h e r e  is a n o t h e r  

.•special f u n d  of t h e  s tate to be k n o w n  as th e  " s t a t e  m o r t g a g e  i n s u r a n c e

S B  2 8 9



I

2

3

4

5

6

7

8

9

10

II

12

13

14

15

16

1 /

18

19

70

21

22

23

24

25

26

2 /

28

29

f u n d "  ( c a l l e d  t h e  " m o r t g a g e  i n s u r a n c e  fund") w h i c h  s h a l l  be c o m p l e t e l y  

s e g r e g a t e d  an d  set a p a r t  f r o m  all o t h e r  f u n d s  cf the s t a t e , an d  w h i c h  

is a t r u s t  f u n d  f o r  the u s e s  a n d  p u r p o s e s  of t h i s  s e c t i o n  a n d  i n t o  a n d  

f r o m  w h i c h  m o n e y  s h a l l  be pa i a  as p r o v i d e d  in t h i s  s e c t i o n ,  Th e  

m o r t g a g e  i n s u r a n c e  f u n d  s h a l l  be h e l d  by the c o m m i s s i o n e r  of r e v e n u e ,  

s u b j e c t  to the p o w e r  of the c o m m i s s i o n e r  of c o m m e r c e  to e n t e r  i n t o  a n d  

p e r f o r m  a g r e e m e n t s  w i t h  r e s p e c t  to the u s e  c f  m o n e y  i n  t h e  m o r t g a g e  

i n s u r a n c e  f u n d  a n d  to p l e d ge ,  a s s i g n  or g r a n t  interest:: i n  t h e  m o r t g a g e  

i n s u r a n c e  f u n d  as p r o v i d e d  i n  this s e c tion. T h e  c o m m i s s i o n e r  of 

c o m m e r c e  m a y  e n t e r  i n t o  a g r e e m e n t s  w i t h  the c o r p o r a t i o n  w i t h  r e s p e c t  

to the e x e r c i s e  of an y p o w e r  or a p p r o v a l  r e l a t i n g  to the m o r t g a g e  

I n s u r a n c e  f u n d  u n d e r  t h i s  s e c t i o n ,  .including, w i t h o u t  l i m i t a t i o n ,  

a g r e e m e n t s  as to t h e  u s e  o f  m o n e y  i n  the m o r t g a g e  I n s u r a n c e  f und, 

a g r e e m e n t s  w i t h  r e s p e c t  to t h e  t e r m s  a n d  c o n d i t i o n s  u p o n  w h i c h  payment!-' 

f r o m  '--he m o r t g a g e  i n s u r a n c e  f u n d  s h a l l  b e  m a d e  t -he octpo.va.tion with, 

r e s p e c t  to m o r t g a g e  l o a n s  i n s u r e d  u n d e r  this s e c t i  z;, a n d  a g r e e m e n t s  

r e g a r d i n g  the p a y m e n t  o f  a n d  s e c u r i t y  f o r  m o r t g a g e  i n s u r a n c e  bonds, 

a n d  i n  c o n n e c t i o n  w i t h  t h e s e  a g r e e m e n t s  the- c o m m i s s i o n e r  of c o m m e r c e  

m a y  p l e d g e ,  a s s i g n  or g r a n t  o t h e r  i n t e r e s t s  i n  t he. m o r t g a g e  i n s u r a n c e  

f u n d  to tho c o r p o r a t i o n  as n a y  he n e c e s s a r y  or appropriate, in c o n­

n e c t i o n  w i t h  t h e  I n s u r a n c e  of m o r t g a g e  .Loans w i  to p r o v i d e  f o r  the 

p a y m e n t  of a n d  s e c u r i t y  for m o r t g a g e  i n s u r a n c e  b o n d s .  A n y  sue.'' 

a g r e e m e n t  or a n y  of the r i g h t s  of t h e  c o r p o r a t i o n  u n d e r  the a g r e e m e n t  

a n d  p a y m e n t s  r e c e i v e d  o r  to be r e c e i v e d  u n d e r  the  a g r e e m e n t  m a y  be 

p l e d g e d  or a s s i g n e d  by the c o r p o r a t i o n  f o r  th e b e n e f i t  cf the h o l d e r s  

o f  m o r t g a g e  I n s u r a n c e  bonds.

(b) In a d d i t i o n  to a n y  o t h e r  f e e s  a n d  c h a r g e s  w h i c h  the c o r­

p o r a t i o n  m a y  c h a r g e  on m o r t g a g e  leans, it m a y  c o l l e c t  or- c a u s e  to be 

c o l l e c t e d  o n  al l  m o r t g a g e  l o a n s  m a d e  or p u r c h a s e d  v/ith th o  p r o c e e d s  of 
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the s ale o f  m o r t g a g e  i n s u r a n c e  b o n d s , e i t h e r  or b o t h  a s p e c i a l  m o r t g a g e  

l o a n  i n s u r a n c e  c o m m i t m e n t  fee or a m o r t g a g e  l o a n  i n s u r a n c e  p r e mi u m .

T h e  s p e c i a l  m o r t g a g e  l o a n  i n s u r a n c e  c o m m i t m e n t  f e e s  and s p e c i a l  

m o r t g a g e  l o a n  i n s u r a n c e  p r e m i u m s  w h e n  r e c e i v e d  s h a l l  be d e p o s i t e d  in 

the m o r t g a g e  i n s u r a n c e  f u n d  by the c o r p o r a t i o n ,  or by any m o r t g a g e  

lo a n  s e r v i c e r ,  t r u s t e e ,  or a g e n t  d e s i g n a t e d  by the c o r p o r a t i o n  to 

r e c e i v e  them, a n d  s h a l l  be h eld, i n v e s t e d  and, t o g e t h e r  w i t h  a l l  

i n v e s t m e n t  I n c o m e  d e r i v e d  f r o m  them, r e i n v e s t e d  by the c o m m i s s i o n e r  of 

r e v e n u e  in i n v e s t m e n t s  a u t h o r i s e d  u n d e r  AS 3 7 - 1 0 . 0 7 0 ( a ) , s u b j e c t  to 

a g r e e m e n t  w i t h  the c o r p o r a t i o n  u n d e r  (a) o f  t h i s  s e c tion.

(c) If, at a n y  t i m e  a f t e r  r e c e i p t  by the c o r p o r a t i o n  of a p a y m e n t  

f r o m  the m o r t g a g e  i n s u r a n c e  f u n d  w i t h  r e s p e c t  to a m o r t g a g e  l o a n  rv 

a n y  p o r t i o n  o f  the p r i n c i p a l  a n d  i n t e r e s t  a n d  o t h e r  a m o u n t s  p a y a b l e  on 

a m o r t g a g e  loan, the c o r p o r a t i o n  r e c o v e r s  a n  a m o u n t  on the m o r t g a g e  

lo a n  or p o r t i o n  of it f r o m  a n y s o u r c e  o t h e r  t h a n  the m o r t g a g e  i n s u r a n c e  

fund, it s h a l l  a p p l y  the a m o u n t  r e c o v e r e d  i n  the f o l l o w i n g  order: to 

r e p a y  the g e n e r a l  f u n d  of t h e  s t a t e  to th e  e x t e n t  o f  a p p r o p r i a t i o n s  

m a d e  p u r s u a n t  to r e q u e s t s  m a d e  u n d e r  (f) o f  thi s  se c t i o n ,  a n d  seco n d ,  

to r e p a y  the m o r t g a g e  i n s u r a n c e  fund.

(d) A m o r t g a g e  loan, I n c l u d i n g  a s t a t e  v e t e r a n s '  loan, m a y  be 

I n s u r e d  if t h e  m o r t g a g e  l o a n  d o e s  n o t  e x c e e d  80 pe r cent o f  the 

a p p r a i s e d  v a l u e  of the p r o p e r t y  s e c u r i n g  the m o r t g a g e  loa n  or, if tne 

m o r t g a g e  l o a n  d o e s  e x c e e d  that p e r c e n t a g e ,  if it is f e d e r a l l y  i n s u r e d  

or g u a r a n t e e d  or i n s u r e d  by a q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c o m p a n y  to 

the e x t e n t  of the e x c e s s .  In a d d i t i o n ,  a s t a t e  v e t e r a n ' s  l o a n  may be 

i n s u r e d  i f  it d o e s  no t  e x c e e d  90 p e r  c ent o f  the a p p r a i s e d  v alue of 

the p r o p e r t y  s e c u r i n g  the m o r t g a g e  loan. T h e  e n d o r s e m e n t  of the 

c o r p o r a t i o n  o n  the m o r t g a g e  at the t ime of p u r c h a s e  or a c q u i s i t i o n  of 

the m o r t g a g e  l o a n  is c o n c l u s i v e  e v i d e n c e  t hat the  m o r t g a g e  l o a n  is
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I n s u r e d  u n d e r  the p r o v i s i o n s  of thi s  section. T h e  i n s u r a n c e  is 

p a y a b l e  s o l e l y  f r o m  the m o r t g a g e  i n s u r a n c e  fund.

(e) M o r t g a g e  l o a n s m a y  o nly be i n s u r e d  w h e n  the a m o u n t  in the

m o r t g a g e  i n s u r a n c e  fun d  as a p e r c e n t a g e  of  the s u m  of all  m o r t g a g e

l o a n s  to be i n s u r e d  a nd  al l  u n p a i d  p r i n c i p a l  on m o r t g a g e  l e a n s  i n s u r e d  

by the c o r p o r a t i o n ,  e q u a l s  o r  e x c e e d s  the f u n d  r e q u i r e m e n t .  As u s e d  

in t h i s  s e c tion, the " f u n d  r e q u i r e m e n t "  is c a l c u l a t e d  as f o l l o w s  as to 

the f o l l o w i n g  m o r t g a g e  l o a n s  I n s u r e d  by the c o r p o r a t i o n :

(1) in the c a s e  o f  f e d e r a l l y  I n s u r e d  or g u a r a n t e e d  m o r t g a g e  

l oans, or m o r t g a g e  loans, I n c l u d i n g  s t at e  v e t e r a n s  loans, i n s u r e d  by a

q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c o m p a n y  or, if n o t  so i n s u r e d  or

g u a r a n t e e d ,  w i t h  a l o a n  to v a l u e  r a t i o  at the time of the m o r t g a g e  

i n s u r a n c e  a p p l i c a t i o n  l ess t h a n  80 pe r  cent, the g r e a t e r  of (A) t wo  

p e r  c e n t  of the u n p a i d  p r i n c i p a l  a m o u n t  of t h o s e  m o r t g a g e  lo an s ,  or

(B) a p e r c e n t a g e  w h i c h  th e  c o r p o r a t i o n  w i t h  the a p p r o v a l  of the 

c o m m i s s i o n e r  o f  c o m m e r c e  d e t e r m i n e s  is a c t u a r i l y  s o u n d  for o p e r a t i o n  

of the m o r t g a g e  I n s u r a n c e  fund;

(2) in the c a s e  of state v e t e r a n s '  l o a n s  not i n s u r e d  by a 

q u a l i f i e d  m o r t g a g e  I n s u r a n c e  c o m p a n y  and w i t h  a l o a n  to v a l u e  r a t i o  at 

the t i m e  of the m o r t g a g e  I n s u r a n c e  a p p l i c a t i o n  b e t w e e n  80 a n d  90 p e r  

c ent, the g r e a t e r  o f  (A) si x  p e r  c e n t  of the u n p a i d  p r i n c i p a l  a m o u n t  

of t h o s e  s ta t e  v e t e r a n s '  loa n s ,  or (B) a p e r c e n t a g e  w h i c h  the c o r p o r a­

ti o n  w i t h  the a p p r o v a l  of the c o m m i s s i o n e r  o f  c o m m e r c e  d e t e r m i n e s  is 

a c t u a r i l y  s o u n d  for the o p e r a t i o n  of the m o r t g a g e  I n s u r a n c e  fund.

(f) O n  D e c e m b e r  1 of e a c h  y e a r  the c o m m i s s i o n e r  of c o m m e r c e  

s h a l l  d e t e r m i n e  the a m o u n t  o n  d e p o s i t  i n  the m o r t g a g e  i n s u r a n c e  fund. 

If the a m o u n t  i n  t h e  f u n d  is l ess t h a n  the f u n d  r e q u i r e m e n t ,  the 

c o m m i s s i o n e r  s h a l l  r e q u e s t  the c o r p o r a t i o n  to t r a n s f e r  f r o m  any 

a v a i l a b l e  f u n d s  the a m o u n t  n e c e s s a r y  to r e s t o r e  the m o r t g a g e  i n s u r a n c e
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f u n d  to the f u n d  r e q u i r e m e n t  a n d  th e c o r p o r a t i o n  s h a l l  p r o m p t l y  c o m p l y  

w i t h  the r e q u e s t  f r o m  a n y  f u n d s  a v a i l a b l e , s u b j e c t  to a g r e e m e n t s  w i t h  

h o l d e r s  of  m o r t g a g e  i n s u r a n c e  bonds. If the f u n d s  a re  not t r a n s f e r r e d  

the c o m m i s s i o n e r  shall, no l a t e r  t h a n  J a n u a r y  2 of the f o l l o w i n g  year, 

m a k e  a n d  d e l i v e r  to th e  g o v e r n o r  a n d  to th e  c h a i r m e n  of the h o u s e  a n*
i

s e n a t e  f i n a n c e  c o m m i t t e e s  h i s  c e r t i f i c a t e  s t a t i n g  the sum r e q u i r e d  tc -

r e s t o r e  th e f u n d  to the f u n d  r e q u i r e m e n t  an d  the sum  so c e r t i f i e d  ma y  j

be a p p r o p r i a t e d  a n d  p a i d  to the fund d u r i n g  the t h e n  c u r r e n t  s t a te  

f i s c a l  year. N o t h i n g  in this s u b s e c t i o n  c r e a t e s  a d e b t  or l i a b i l i t y  

o f  th e  state.

(g) Th e  c o m m i s s i o n e r  of r e v e n u e  m a y s e l l  to the c o r p o r a t i o n ,  an d 

t he c o r p o r a t i o n  m a y  p u r c h a s e ,  s t a t e  v e t e r a n s '  l o a n s  p u r c h a s e d  fo r  and
i

h e l d  in the g e n e r a l  f und o n  s u c h  t e r m s  an d  c o n d i t i o n s  as the c o m m i s -  j

s i o n e r  of r e v e n u e  a n d  the c o r p o r a t i o n  c o n s i d e r  a p p r o p r i a t e .  W h e n  the !

c o m m i s s i o n e r  of r e v e n u e  s e l l s  a n y  s t a t e  v e t e r a n ' s  l o a n  to the c o r p o r a­

t i o n  he m a y  c a u s e  to be d e p o s i t e d  i n  the m o r t g a g e  i n s u r a n c e  f u n d  i'rcm j
i

the p r o c e e d s  o f  s ale a n  a m o u n t  riot e x c e e d i n g  the l e s s e r  of (1) s i x  p e r  

c e n t  of the p r o c e e d s  of sale, or (2) the d i f f e r e n c e  b e t w e e n  the a m o u n t  

the c o m i s s i o n e r  of r e v e n u e  a c t u a l l y  r e c e i v e s  on the s a l e  a n d  tho 

a m o u n t  the c o m m i s s i o n e r  d e t e r m i n e s  w o u l d  hav e  b e e n  r e c e i v e d  if the 

s t a t e  v e t e r a n s '  l oa n s  had b e e n  s ola l n  the p r i v a t e  m o r t g a g e  m a r k e t .

T h e  d e t e r m i n a t i o n  s h a l l  be b a s e d  on I n f o r m a t i o n  r e a s o n a b l y  a v a i l a b l e  i

to tne c o m m i s s i o n e r  of r e v e n u e  at the t ime of sale a n d  is c o n c l u s i v e  

i n  the d e t e r m i n i n g  the a m o u n t  o f  the d e p o s i t .

(h) As u s e d  in thi s  s e c t i o n ,  u n l e s s  the c o n t e x t  c l e a r l y  i n d i c a t e s

I
a  d i f f e r e n t  m e a n i n g :

( 1 )  " m o r t g a g e  i n s u r a n c e  b o n d "  m e a n s  a  b o n d ,  n o t e  o r  o t h e r  

o b l i g a t i o n  o f  t h e  c o r p o r a t i o n ,  t h e  p r o c e e d s  o f  w h i c h  a r e  a u t h o r i z e d  t o  

b e  e x p e n d e d  t o  p u r c h a s e  c r  m a k e  a  m o r t g a g e  l o a n  i n s u r e d  u n d e r  t h i 3
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(2) " q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c o m p a n y "  m e a n s  a m o r t g a g e  

i n s u r a n c e  c o m p a n y  s a t i s f a c t o r y  to the c o r p o r a t i o n ;

(3) " s p e c i a l  m o r t g a g e  l o a n  I n s u r a n c e  c o m m i t m e n t  fee" a n d  

" s p e c i a l  m o r t g a g e  l o a n  i n s u r a n c e  p r e m i u m "  m e an ,  r e s p e c t i v e l y , a fee of 

suc h  p e r  c e n t  of the p r i n c i p a l  a m o u n t  of a m o r t g a g e  l oan to be I n s u r e d  

u n d e r  this s e c tion, a n d  a n  a n n u a l  i n s u r a n c e  p r e m i u m  of s u c h  p e r  cent  

of the p o r t i o n  of the u n p a i d  p r i n c i p a l  a m o u n t  of a m o r t g a g e  l o a n  

i n s u r e d  u n d e r  this  s e c t i o n  w h i c h  is n o t  f e d e r a l l y  i n s u r e d  or g u a r a n t e e d  

or i n s u r e d  by a p r i v a t e  m o r t g a g e  c o m p a n y ,  w h i c h  the c o r p o r a t i o n  w i t h  

the a p p r o v a l  o f  the c o m m i s s i o n e r  of c o m m e r c e  d e t e r m i n e s  is a c t u a r i l y  

s o u n d  fo r  the o p e r a t i o n  of the m o r t g a g e  i n s u r a n c e  fund;

(4) "s t a t e v e t e r a n ' s  loan" m e a n s  a m o r t g a g e  l o a n  for r e s i­

d e n t i a l  h o u s i n g  m a d e  in a c c o r d a n c e  w i t h  AS 26.15;

(5) the d e t e r m i n a t i o n  of w h a t  is " a c t u a r i l y  so u n d "  w i t h  

r e s p e c t  to the o p e r a t i o n  o f  the m o r t g a g e  I n s u r a n c e  fu n d  s h a l l  be b a s e d  

on a c o n s i d e r a t i o n  of the f a c t o r s  w h i c h  w i l l  p r o v i d e  s u f f i c i e n t  

r e v e n u e s  for the o p e r a t i o n  o f  the fund, w i t h o u t  r e g a r d  to a m o u n t s  

w h i c h  m a y  h a v e  b e e n  or may, a f t e r  the d a t e  of d e t e r m i n a t i o n  o f  a c t u­

ar i a l  s o u n d n e s s ,  be a p p r o p r i a t e d  p u r s u a n t  to (f) of t his s e c t i o n ,  

i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  e s t i m a t e s  of f u t u r e  d e f a u l t s  a n d  l o s s e s  

o n  m o r t g a g e  l o a ns  i n s u r e d  u n d e r  thi s  s e c t i o n  b a s e d  o n  a c t u a l  d e f a u l t  

an d  loss e x p e r i e n c e  o n  t h o s e  m o r t g a g e  l o a n s  or on s i m i l a r  m o r t g a g e  

l o a n s  in A l a s k a  or e l s e w h e r e ,  e s t i m a t e s  of r e c o v e r i e s  on d e f a u l t e d  or 

f o r e c l o s e d  m o r t g a g e  l oa n s  b a s e d  on that e x p e r i e n c e ,  the t e r m s  and 

c o n d i t i o n s  of the m o r t g a g e  l o a n s  i n s u r e d  u n d e r  t his s e c t i o n ,  e s t i m a t e s  

of e a r n i n g s  an d  i n c o m e  of a m o u n t s  o n  d e p o s i t  in the m o r t g a g e  I n s u r a n c e  

fund, a n d  a ny  o t h e r  a p p r o p r i a t e  f a c t o r s.

* Sec. A. AS 1 8 . 5 6  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:
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Sec. 1 8 . 5 6 . 1 2 5 .  C A P I T A L  R E S E R V E  FUND. (a) F o r  th e  p u r p o s e  of 

s e c u r i n g  a n y  on e  or m o r e  I s s u e s  01 i.: o b l i g a t i o n s ,  the c o r p o r a t i o n  

m a y  e s t a b l i s h  one or m o r e  s p e c i a l  f u n d s ,  c a l l e d  " c a p i t a l  r e s e r v e  

f u n d s " ,  a n d  s h a l l  p a y  i n t o  t h o s e  c a p i t a l  r e s e r v e  f u n d s  (1) a n y  m o n e y  

a p p r o p r i a t e d  a n d  m a d e  a v a i l a b l e  by the state fo r  the p u r p o s e  of  a n y  of 

t h o s e  funds, (2) an y  p r o c e e d s  o f  the s a l e  of o b l i g a t i o n s ,  to the 

e x t e n t  p r o v i d e d  in t h e  r e s o l u t i o n  or r e s o l u t i o n s  of the corporaticr. 

a u t h o r i z i n g  t h e i r  I s s u a n c e ,  a n a  (3) a n y  o t h e r  m o n e y  w h i c h  m a y  be m a d e  

a v a i l a b l e  to t h e  c o r p o r a t i o n  f o r the p u r p o s e s  of t h o s e  f u n d s  f r o m  any 

o t h e r  source. A l l  m o n e y  h e l d  i n  a c a p i t a l  r e s e r v e  fund, e x c e p t  as 

p r o v i d e d  in thi s  s e ct i o n ,  s h a l l  be u s e d  as r e q u i r e d ,  s o l e l y  f o r  (1) 

t h e  p a y m e n t  of the p r i n c i p a l  o f  o b l i g a t i o n s  or of the s i n k i n g  fund 

p a y m e n t s  w i t h  r e s p e c t  to t h o s e  o b l i g a t i o n s ,  (2) th e  p u r c h a s e  or 

r e d e m p t i o n  of o b l i g a t i o n s ,  (3 ) the p a y m e n t  o f  i n t e r e s t  on o b l i g a t i o n s ,  

or (4) the p a y m e n t  of an y r e d e m p t i o n  p r e m i u m  r e q u i r e d  to le p a i d  w h e n  

t h o s e  o b l i g a t i o n s  a r e  r e d e e m e d  b e f o r e  m a t u r i t y ;  h o w e v e r ,  mon-'-y :Lri an y  

f u n d  m a y  no t  be w i t h d r a w n  f r o m  it at a n y  t i m e  in an a m o u n t  w h i c h  w o u l d  

r e d u c e  the a m o u n t  of t h a t  f u n d  to les s  t h a n  the c a p i t a l  r e s e r v e  r e q u i r e  

m e n t  set out i n  (b) o f  t hi s  s e c t i o n ,  e x c e p t  f o r  the p u r p o s e  o f  m a k i n g ,  

w i t h  r e s p e c t  to t h o s e  o b l i g a t i o n s ,  p a y m e n t ,  w h e n  due, of p r i n c i p a l ,  

I n t e r e s t ,  red' nption p r e m i u m s  an d  the s i n k i n g  f u n d  p a y m e n t s  for the 

p a y m e n t  of w h i c h  o t h e r  m o n e y  o f  the c o r p o r a t i o n  is not a v a i l a b l e .  Any 

I n c o m e  or i n t e r e s t  e a r n e d  by, or i n u r e m e n t  to, a c a p i t a l  r e s e r v e  fund, 

d u e  to the i n v e s t m e n t  of the f u n d  or a n y  o t n e r  a m o u n t s  in it, m a y  be 

t r a n s f e r r e d  by the  c o r p o r a t i o n  to o t h e r  f u n d s  or a c c o u n t s  of the 

c o r p o r a t i o n  to uhe e x t e n t  that the t r a n s f e r  d o e s  n o t  r e d u c e  the a m o u n t  

o f  the c a p i t a l  r e s e r v e  f u n d  b e l o w  the c a p i t a l  r e s e r v e  f u n d  r e q u i r e m e n t .

(b) If th e  c o r p o r a t i o n  d e c i d e s  to i s s u e  o b l i g a t i o n s  s e c u r e d  by 

s u c h  a c a p i t a l  r e s e r v e  fund, the o b l i g a t i o n s  m a y  not be i s s u e d  if the



a m o u n t  i n  the c a p i t a l  r e s e r v e  f u n d  is l e s s  t h a n  suc h  a pe r  cent, not 

e x c e e d i n g  10 p e r  c e n t  of the p r i n c i p a l  a m o u n t  of a l l  o f  t h o s e  o b l i g a­

ti o n s  s e c u r e d  by that c a p i t a l  r e s e r v e  f u n d  the n  to be i s s u e d  a n d  t h e n  

o u t s t a n d i n g  in a c c o r d a n c e  w i t h  t h e i r  terms, as ma y  be e s t a b l i s h e d  by 

r e s o l u t i o n  of th e  c o r p o r a t i o n  ( c a l l e d the " c a p i t a l  r e s e r v e  fun d  

r e q u i r e m e n t " ) ,  u n l e s s  the c o r p o r a t i o n ,  at the t ime of i s s u a n c e  o f  the 

o b l i g a t i o n s ,  d e p o s i t s  in t h e  f u n d  f r o m  the p r o c e e d s  of the o b l i g a t i o n s  

to be i s s u e d  or f r o m  o t h e r  s ou r c e s ,  an a m o u n t  w h i c h ,  t o g e t h e r  w i t h  the 

a m o u n t  t h e n  i n  th e  fund, w i l l  not be l e s s  t h a n  the c a p i t a l  r e s e r v e  

f u n d  r e q u i r e m e n t .

(c) I n  c o m p u t i n g  the a m o u n t  of a c a p i t a l  r e s e r v e  f u n d  fo r the 

p u r p o s e  o f  t h i s  s e c t i o n,  s e c u r i t i e s  in w h i c h  a l l  or a p o r t i o n  o f  the 

f u n d s  a r e  i n v e s t e d  s h a l l  be v a l u e d  at p ar  or, i f  p u r c h a s e d  at l e s s  

t h a n  par, at a m o r t i z e d  c o s t s  if th e  t e r m  is d e f i n e d  by r e s o l u t i o n  of 

the c o r p o r a t i o n  a u t h o r i z i n g  t h e  i s s u e  o f  the o b l i g a t i o n s ,  or by some 

o t h e r  r e a s o n a b l e  m e t h o d  e s t a b l i s h e d  by the c o r p o r a t i o n  by r e s o l u t i o n .  

V a l u a t i o n  o n  a p a r t i c u l a r  d a t e  s h a l l  I n c l u d e  the a m o u n t  of I n t e r e s t  

e a r n e d  or a c c r u e d  to that d a t e  o n  the s e c u r i t i e s .

(d) T o  a s s u r e  the c o n t i n u e d  o p e r a t i o n  a n d  s o l v e n c y  of the c o r­

p o r a t i o n  f or  th e  c a r r y i n g  out o f  its c o r p o r a t e  p u r p o s e s ,  p r o v i s i o n  is 

m a d e  i n  (a) of thi s  s e c t i o n  for the a c c u m u l a t i o n  in c a p i t a l  r e s e r v e  

f u n d s  of a n  a m o u n t  e q u a l  to the c a p i t a l  r e s e r v e  f und r e q u i r e m e n t .

(e) T h e  c h a i r m a n  of the c o r p o r a t i o n  s h a l l  a n n u a l l y ,  no l a t e r  

t h a n  J a n u a r y  2, m a k e  a n d  d e l i v e r  to the g o v e r n o r  and c h a i r m e n  of the 

h o u s e  a n d  s e n a t e  f i n a n c e  c o m m i t t e e s  his c e r t i f i c a t e  s t a t i n g  the sum, 

if any, r e q u i r e d  to r e s t o r e  any c a p i t a l  r e s e r v e  fun d  to the c a p i t a l  

r e s e r v e  f u n d  r e q u i r e m e n t .  T h e  l e g i s l a t u r e  m a y  a p p r o p r i a t e  s u c h  a sum, 

a n d  a l l  s u m s  a p p r o p r i a t e d  d u r i n g  th e  t h e n  c u r r e n t  f i s c a l  y e a r  by the 

l e g i s l a t u r e  f o r  s u c h  r e s t o r a t i o n  s h a l l  be d e p o s i t e d  by the c o r p o r a t i o n
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i n  the p r o p e r  c a p i t a l  r e s e r v e  fund. N o t h i n g  in th i s  s e c t i o n  c r e a t e s  a 

d e b t  or l i a b i l i t y  o f  the state.

(f) W h e n e v e r  t h e  c o r p o r a t i o n  h a s  c r e a t e d  a n d  e s t a b l i s h e d  a 

c a p i t a l  r e s e r v e  fund, th e  c o m m i s s i o n e r  of r e v e n u e  m a y  l e n d  m o n e y  in 

t he g e n e r a l  f u n d  to the c o r p o r a t i o n  f o r  d e p o s i t  in a c a p i t a l  r e s e r v e  

f u n d  in a n  a m o u n t  e q u a l  to t h e  c a p i t a l  r e s e r v e  f u n d  r e q u i r e m e n t .  Th e  

l o a n s  s h a l l  be m a d e  o n  s u c h  t e r m s  and  c o n d i t i o n s  as m a y  be a g r e e d  u p o n  

by t h e  c o m m i s s i o n e r  of r e v e n u e  a n d  the c o r p o r a t i o n ,  i n c l u d i n g  w i t h o u t  

l i m i t a t i o n ,  t e r m s  c'nd c o n d i t i o n s  p r o v i d i n g  that the l o a n s  n e e d  not be 

r e p a i d  u n t i l  the o b l i g a t i o n s  o f  the c o r p o r a t i o n  s e c u r e d  a n d  to be 

s e c u r e d  by the c a p i t a l  r e s e r v e  f u n d  a r e  n o  l o n g e r  o u t s t a n d i n g .

* Sec. 5. T h i s  fit t a k e s  e f f e c t  I m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . -  

1 0 . 0 7 0 ( c ) .
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U...B -j-he rationale is that these Investments, even if they r only be 
“ J purchased at market value, should be retained as a t.n.-tii to the 

people of the State in scma manner.

This alternative is only offered if the Governor decides to aell the 
mortgages that are now assets of the General Fund. The Legislature 
does not recommend selling General Fund assets at a loss.

Respectfully submitted,

lone, Chairman 
nance Committee"

CSSB The Finance Committee has had COMMITTEE SUBSTITUTE FOR 
310 SENATE BILL NO. 310 amended (leaves of absence for auxil- 
am lary members of armed forces) under consideration and a 

majority of the members of the Committee recommends It 
be replaced with HOUSE COMMITTEE SUBSTITUTE FOR COMMITTEE 
SUBSTITUTE FOR SENATE BILL NO. 310 offered by the State 
Affairs Committee (same title) and that It do pass. The 
report was signed by Mr. Malone, Chairman, and concurred 
in by Dnncan, Haughton, Haugen, Cowper, Guy, Buchholdt,
Itta, Cruenlng and Malone.

COMMITTEE SUBSTITUTE FOR SENATE BILL NO. 310 amended was 
referred to the Rules Committee for placement on the 
calendar.

SB The Judiciary Committee has had SENATE BILL HO. 358 (land 
358 to be conveyed to the state ln trust for future cities

under Alaska Native Claims Settlement Act; effective date) 
under consideration and a majority of the members of the 
Committee recommends it be replaced with HOUSE COMMITTEE 
SUBSTITUTE FOR SENATE BILL NO. 358 offered by the Community 
and Regional Affairs Committee (same title) and that It 
do pass with the following amendment:

Amendment No. 1 by the Judiciary Committee:

Page 1, lint 25: Add to the end of Section 150 (c):

"Such approval shall be by resolution 
filed with the department."

The report was signed by Mr. Bradley, Vice Chairman, and 
concurred in by Bradley, Eliason, Cotton and Brown.

SENATE BILL NO. 358 was referred to the Rules Committee 
for placement on the calendar.

CSSB The Health, Education and Social Services Committee has 
367 had COMMITTEE SUBSTITUTE FOR SENATE BILL MO. 367 (corres­

pondence study; effective date) under consideration and 
the members of t'ne Committee recommend It do pass. Tho 
report wts signed by Mrs, Sullivan, Chairman, and concurred 
ln by Sullivan, Hackney, Orterback and Cstrorky. N ot. 

concurrln; was Swanson who has no recommendation.
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i! ■■! ar.v err.!* t:,r..~ \ad SEN'wF HILL NO. i^O ar.er.1ei 
1 lover:.’r's Commissi or, • r. the Administration of Justice) 
unuer - r.sldorat ion or.d the nemi ers 'f the Cor.rltt.ee report 
I" raer with individual reecmnendatior.r. The rep"rt was 
slfhfri ty "r. Gardiner, Chairman. Gardir.er, Brown anti 
cradle;.’ recommend do pass; Cotten, "penring and Eliason 
recomr.isn: do r.ct rass.

SENATE BILL 1.0. ltn amended was referred tc the Rules 
Committee for placement or. the calendar.

The Finance Committee has had SENATE P1LI. NO. 171 (termin­
ating the Alaska State Mortgage Association) under con­
sideration and a majority of the members of the Committee 
recommends it dc pass. The report was signed by Mr. 
Malone, Chairman, and concurred in ty Malor.e, ruckho) it, 
Duncan, Itta, Naughton, Guy, Haugen, Grueninc ar.d Cowper.

SENATE BILL NO. 171 was referred to the Rules Committee 
for placement on the calendar.

The Finance Committee has had COMMITTEE SUBSTITUTE FOR 
SENATE BILL NO. l8l (leans for construction of hatchery 
facilities; effective date) under consideration and a 
majority of the members of the Committee recommends It 
do pass. The report was signed ty Mr. Malone, Chairman, 
and concurred in by Malone, Buchhcidt, Dur.can, Itta, 
Naughton, Guy, Haugen, Gruening and Cowpc-r.

COMMITTEE SUBSTITUTE FOR SENATE BII.I. NO. 1 = 1 was referro: 
to the Rules Committee for placement or the calendar.

The Finance Committee has had COMMITTEE SUBSTITUTE FOR 
SENATE BILL NO. 28y (enlarging the purposes and powers or 
the Alaska Housing Finance Corporation; effective date) 
under consideration and a majority of the members of the 
Committee recommends it do pass. The report was signed 
by Mr. Malone, Chairman, and concurred ln by Buchholdt, 
Itta, Duncan, Naughton, Haugen, Gruening, Cowper and 
Malone. Not concurring was Guy who has no recommendation.

COMMITTEE SUBSTITUTE FOR SENATE BILL NO. 289 wa3 referred 
to the Rules Committee for placement on the calendar.

Finance Committee statement of Intent on C S S B  SU'j appears 
as follows:

"HOUSE FINANCE COMMITTEE REPORT 
of

LEGISLATIVE INTENT 
for

COMMITTEE SUBSTITUTE TOR SENATE BILL ilO. 289

It is '.lie Legislature's intent that the State should nrn/ide the Public 
employees Retirement System and the Teachers Retirement System funds 
with an opportunity to purchase State veterans' mortgage’, from the 
General Fund before selling these mortgages to another buyer, such as 
the Alaska Housing Finance Corporation.
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