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IN THE SENATE BY THE COMMERCE COMMITTEE

HOUSE CS FOR SENATE B ILL  NO. 279 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE -  F IRST SESSION 

A B ILL

jpor an Act e n t i t l e d :  "An Act r e l a t i n g  to  c om p e t i t i v e  b i d s . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1 .  AS 3 7 - 0 5 . 2 3 0 ( 1 )  i s  amended to  r e a d :

( 1 )  a c o n t r a c t  f o r  c o n s t r u c t i o n  and r e p a i r s ,  o r  a purchase  

o f  and c o n t r a c t  f o r  s u p p l i e s ,  m a t e r i a l s ,  equ ipment ,  and c o n t r a c t u a l  

s e r v i c e s  must be based on c om p e t i t i v e  b i d s ;  an award s h a l l  be made to  

the  l ow e s t  r e s p o n s i b l e  b id d e r  a f t e r  a d v e r t i s i n g  f o r  b i d s ,  e x c ep t  th a t  

(A) r e p e a l e d ;  (B) a b id s h a l l  be awarded to  an A l a s k a  b id d e r  i f  h i s  

b id  i s  not more than [F IVE]  per cen t  h i g h e r  than the  lowes t  non­

r e s i d e n t  b i d d e r ' s ;  and (C) c o m p e t i t i v e  b id s  need not be r e q u i r e d  ( i )  

f o r  c o n t r a c t u a l  s e r v i c e s  where no com pe t i t i o n  e x i s t s ;  ( i i )  f o r  s a l e s  

i n v o l v i n g  f a i r  t r a d e  i t em s ;  ( i i i )  when, i n  the  Judgment o f  the  pur­

c h a s in g  a g e n t ,  f o od ,  c l o t h i n g ,  o r  m ed ic a l  s u p p l i e s ,  or m a t e r i a l s  f o r  use 

i n  l a b o r a t o r y  and e x p e r im en t a l  s t u d i e s  may be purchased o th e rw i s e  to  the 

b e s t  advan tage  o f  the s t a t e ;  ( i v )  where r a t e s  a r e  f i x e d  by law or 

o r d in a n c e ;  (v)  f o r  i t ems t r ad ed  i n  on l i k e  i t em s ;  o r  ( v i )  f o r  p r o f e s ­

s i o n a l  s e r v i c e s ;

* S e c .  2 .  AS 37-05-230(2)  i s  amended to  r e a d :

(2) i f  the amount o f  the  c o n t r a c t u a l  s e r v i c e s ,  p u r ch a s e ,  or 

s a l e  i s  e s t im a t e d  to exceed  $2 ,500 [ $ 1 , 0 0 0 ]  s e a l e d  b id s  s h a l l  be 

s o l i c i c i t e d ,  when p r a c t i c a b l e ,  by p u b l i c a t i o n  in  a newspaper c a l c u l a t e d  

to  r e a ch  p r o s p e c t i v e  b id d e r s  and by p o s t i n g  n o t i c e s  i n  p u b l i c  p l a c e s  

w i t h i n  the  a r e a  where the  work i s  to be performed or  m a t e r i a l  f u r n i s h e d  

and in  a d d i t i o n  the  department may a l s o  d e s i g n a t e  a t r a d e  j o u r n a l  f o r
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p u b l i c a t i o n ;  the department s h a l l  a l s o  s o l i c i t  b id s  by send ing  n o t i c e s  

by m a i l  to  a l l  a c t i v e  p r o s p e c t i v e  b id d e r s  known to  i t  w i th  o f f i c e s  

w i t h i n  the s t a t e  and a l l  b i d s  s h a l l  be s e a l e d  when r e c e i v e d ,  and s h a l l  

be opened i n  p u b l i c  a t  the hour s t a t e d  in  the  n o t i c e ;  the department may 

n e g o t i a t e  d i r e c t l y  i f  i t  f i n d s  t h a t  i t  i s  i n  the  b e s t  i n t e r e s t s  o f  the 

s t a t e ;

S e c .  3. AS 37 .05 -230(3 )  i s  amended to  r e a d :

(3) a c o n t r a c t u a l  s e r v i c e ,  purchase  o r  s a l e  where the 

known r equ i r em en t s  a r e  e s t im a t ed  to be l e s s  than $2 ,500 [ 3 1 , 0 0 0 ]  may be 

made e i t h e r  upon c om p e t i t i v e  b id s  i n  a c co :  . .nee w i th  (2) o f  t h i s  s e c t i o n  

or i n  the open marke t ,  in  the  d i s c r e t i o n  o f  the depa r tmen t ;  b u t ,  so f a r  

as  p r a c t i c a b l e ,  s h a l l  be based on a t  l e a s t  t h r e e  c o m p e t i t i v e  b id s  and 

recorded  a s  p rov ided  i n  s e c .  2^0 o f  t h i s  c h a p t e r ;  sm a l l  p u r ch a s e s  o f  

l e s s  than $300 [ $ 10 0 ]  In  the  d i s c r e t i o n  o f  the  depar tment may be made on 

the open m arke t ,  and may be by cas l i  payment from p e t t y  c a sh  a c c oun t s  s e t  

a s i d e  l ’o r  t h a t  p u rp o s e ; ' .he department s h a l l  d e te rm ine  the amount o f  the 

p e t t y  c a sh  a c c oun t s  needed by each  s t a t e  a g e n c y ,  and i n s p e c t  the p e t t y  

c a s h  a c c oun t s  a t  l e a s t  once each y e a r  to d e t e rm ine  t h a t  the t o t a l  p lu s  

amounts o f  r e c e i p t s  f o r  u n r e p l e n i s h e d  d i s bu r s em en t s  I s  e qu a l  to  the 

f i x e d  sum o f  c a sh  s e t  a s i d e ;  s h o r t a g e s  in  p e t t y  c a sh  a c c oun t s  a r e  a 

p e r s o n a l  l i a b i l i t y  o f  the r e s p o n s i b l e  head o f  the  agency  to  whom the 

account  i s  s e t  a s i d e ;  the department s h a l l  make a l l  n e c e s s a r y  r u l e s  and 

r e g u l a t i o n s  go v e rn in g  use and r ep l en i shm en t  o f  p e t t y  c a sh  fund s ;
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CS FOR SENATE B ILL  MO. 279

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE -  FIRST SESSION 

A B ILL

^or an Act e n t i t l e d :  "An Act r e l a t i n g  t o  c o m p e t i t i v e  b i d s . "

IE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1 .  AS 3 f . 0 5 . 2 3 0 ( 1 )  i s  amended t o  r e a d :

( 1 )  a c o n t r a c t  f o r  c o n s t r u c t i o n  and r e p a i r s ,  or a pu rchase  

o f  and c o n t r a c t  f o r  s u p p l i e s . ,  m a t e r i a l s ,  equ ipment ,  and c o n t r a c t u a l  

s e r v i c e s  must be based on c o m p e t i t i v e  b i d s ;  an award s h a l l  be made to  

th e  l ow e s t  r e s p o n s i b l e  b id d e r  a f t e r  a d v e r t i s i n g  f o r  b i d s ,  e x c ep t  t h a t  

(A) r e p e a l e d ;  (B) a b id  s h a l l  be awarded to  an A l a s k a  b id d e r  i f  h i s  

b id  i s  not more than  10^ [F IVE]  per  cen t  h i g h e r  than the  l ow e s t  non­

r e s i d e n t  b i d d e r ' s ;  and (C) c o m p e t i t i v e  b id s  need not be r e q u i r e d  ( i )  

f o r  c o n t r a c t u a l  s e r v i c e s  where no c om pe t i t i o n  e x i s t s ;  ( 1 1 )  f o r  s a l e s  

i n v o l v i n g  f a i r  t r a d e  i t e m s ;  ( i i i )  when, i n  th e  judgment o f  the  pur­

c h a s i n g  a g e n t ,  f o o d ,  c l o t h i n g ,  or m ed ic a l  s u p p l i e s ,  o r  m a t e r i a l s  f o r  use

in  l a b o r a t o r y  and e xp e r im en t a l  s t u d i e s  may be purchased o th e rw i s e  to  the

b e s t  ad v an t ag e  o f  the  s t a t e ;  ( i v )  where r a t e s  a r e  f i x e d  by law or

o r d in a n c e ;  (v )  f o r  i t ems t r a d ed  i n  on l i k e  i t e m s ;  or ( v i )  f o r  p r o f e s ­

s i o n a l  s e r v i c e s ;

* S e c .  2 .  AS 37 .0 5 . 2 3 0 ( 2 )  i s  amended to  r e a d :

(2) i f  th e  amount o f  the  c o n t r a c t u a l  s e r v i c e s ,  p u r c h a s e ,  or 

s a l e  i s  e s t im a t e d  to  e x c e ed  $3 ,000 [ $ 1 , 0 0 0 ]  s e a l e d  b id s  s h a l l  be 

s o l i c i c i t e d ,  when p r a c t i c a b l e ,  by p u b l i c a t i o n  i n  a newspaper c a l c u l a t e d  

t o  r e a c h  p r o s p e c t i v e  b id d e r s  and by p o s t i n g  n o t i c e s  in  p u b l i c  p l a c e s  

w i t h i n  the  a r e a  where the work i s  to  be per formed or  m a t e r i a l  f u r n i s h e d  

and in  a d d i t i o n  the  department may a l s o  d e s i g n a t e  a t r a d e  j o u r n a l  f o r
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p u b l i c a t i o n ;  the  department s h a l l  a l s o  s o l i c i t  b i d s  by s end in g  n o t i c e s  

by m a i l  t o  a l l  a c t i v e  p r o s p e c t i v e  b id d e r s  known to  i t  w i th  o f f i c e s  

w i t h i n  the s t a t e  and a l l  b i d s  s h a l l  be s e a l e d  when r e c e i v e d ,  and s h a l l  

be opened i n  p u b l i c  a t  the  hour s t a t e d  in  the  n o t i c e ;  th e  department may 

n e g o t i a t e  d i r e c t l y  i f  i t  f i n d s  t h a t  i t  i s  i n  the  b e s t  i n t e r e s t s  o f  the  

s t a t e ;

* S e c .  3 .  AS 3 7 .0 5 .2 3 0 (3 )  i s  amended to  r e a d :

(3) a c o n t r a c t u a l  s e r v i c e ,  pu rch a se  or s a l e  where the  

known r equ i r em en t s  a r e  e s t im a t e d  to  be l e s s  than $3 ,000 [ $ 1 , 0 0 0 ]  may 

be made e i t h e r  upon c om p e t i t i v e  b id s  i n  a c c o rd an c e  w i th  (2) o f  t h i s  

s e c t i o n  or i n  the  open m arke t ,  i n  the  d i s c r e t i o n  o f  the  d epar tmen t ;  

b u t ,  so  f a r  a s  p r a c t i c a b l e ,  s h a l l  be ba sed  on a t  l e a s t  t h r e e  compet i ­

t i v e  b id s  and r e c o rd ed  a s  p ro v id ed  i n  s e c .  2*10 o f  t h i s  c h a p t e r ;  sm a l l  

p u r ch a s e s  o f  l e s s  than $300 [ $ 10 0 ]  i n  th e  i i s c r e t i o n  o f  the depar tment 

may be made on the  open marke t ,  and may be by c a sh  payment from p e t t y  

c a sh  a c c o un t s  s e t  a s i d e  f o r  t h a t  pu rpo se ;  the depar tment s h a l l  d e t e r ­

mine th e  amount o f  the  p e t t y  ca sh  a c c oun t s  needed by ea ch  s t a t e  a g en c y ,  

and i n s p e c t  the  p e t t y  ca sh  a c c oun t s  a t  l e a s t  once each  y e a r  to  de te rm ine  

t h a t  the  t o t a l  p lu s  amounts o f  r e c e i p t s  f o r  u n r e p l e n i s h e d  d i sbu r s emen t s  

i s  e q u a l  to  the  f i x e d  sum o f  cash  s e t  a s i d e ;  s h o r t a g e s  i n  p e t t y  ca sh  

a c c oun t s  a r e  a p e r s o n a l  l i a b i l i t y  o f  the  r e s p o n s i b l e  head o f  the  agency  

t o  whom the  a c coun t  i s  s e t  a s i d e ;  the  department s h a l l  make a l l  n e c e s ­

s a r y  r u l e s  and r e g u l a t i o n s  g o v e rn in g  u s e  and r ep l en i shm en t  o f  p e t t y  

c a sh  f u nd s ;

279 -2- d
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SENATE B ILL  NO. 279 am 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

EIGHTH LEGISLATURE -  FIRST SESSION 

A B ILL

| Fo r  an Act e n t i t l e d :  "An Act r e l a t i n g  to  c om p e t i t i v e  b i d s . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1 .  AS 37 .0 5 . 2 3 0 ( 2 )  i s  amended to  r e a d :

(2) i f  t h e  amount o f  the  c o n t r a c t u r a l  s e r v i c e s ,  p u r c h a s e ,  or 

s a l e  i s  e s t im a t e d  to  e x c e ed  $2 .500 C$ 1 ,000 ]  s e a l e d  b id s  s h a l l  be 

s o l i c i t e d ,  when p r a c t i c a b l e ,  by p u b l i c a t i o n  in  a newspaper c a l c u l a t e d  

to  r e a ch  p r o s p e c t i v e  b id d e r s  and by p o s t i n g  n o t i c e s  i n  p u b l i c  p l a c e s  

w i t h i n  t h e  a r e a  where the  work i s  to  be per formed or m a t e r i a l  f u r n i s h e d  

and i n  a d d i t i o n  the department may a l s o  d e s i g n a t e  a t r a d e  j o u r n a l  f o r  

p u b l i c a t i o n ;  t h e  department s h a l l  a l s o  s o l i c i t  b i d s  by s end ing  no­

t i c e s  by m a i l  t o  a l l  a c t i v e  p r o s p e c t i v e  b id d e r s  known t o  i t  and a l l  

b i d s  s h a l l  be s e a l e d  when r e c e i v e d ,  and s h a l l  be opened i n  p u b l i c  a t  

th e  hour s t a t e d  in  the  n o t i c e ;  t h e  department may n e g o t i a t e  d i r e c t l y

i f  i t  f i n d s  t h a t  i t  i s  i n  the  b e s t  I n t e r e s t s  o f  the  s t a t e ;

* S e c .  2 .  AS 3 7 .0 5 . 2 3 0 ( 3 )  i s  amended to  r e a d :

(3) a  c o n t r a c t u r a l  s e r v i c e ,  purchase  o r  s a l e  where the  

known r equ i r em en t s  a r e  e s t im a t e d  t o  be l e s s  than $2 ,500 [ $ 1 , 0 0 0 ]  may 

be made e i t h e r  upon c om p e t i t i v e  b i d s  i n  a c co rd ance  w i th  (2) o f  t h i s  

s e c t i o n  or  i n  th e  open m arke t ,  i n  th e  d i s c r e t i o n  o f  the  depa r tmen t ;  

b u t ,  so f a r  as p r a c t i c a b l e ,  s h a l l  be b a s ed  on a t  l e a s t  t h r e e  com­

p e t i t i v e  b i d s  and r e c o rd ed  as p r o v id e d  i n  s e c .  2^0 o f  t h i s  c h a p t e r ;  

sm a l l  pu r ch a s e s  o f  l e s s  than $300 [ $ 10 0 ]  i n  th e  d i s c r e t i o n  o f  the  de ­

partment may be made on the  open m ar k e t ,  and may be by ca sh  payment 

from p e t t y  ca sh  a c coun t s  s e t  a s i d e  f o r  t h a t  pu rpo se ;  t h e  depar tment

BY THE RULES COMMITTEE BY
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s h a l l  d e te rm ine  the  amount o f  the  p e t t y  ca sh  a c c oun t s  needed by each 

s t a t e  a g en c y ,  and i n s p e c t  the  p e t t y  cash  a c coun t s  a t  l e a s t  once each 

y e a r  to  d e te rm ine  t h a t  the  t o t a l  p lu s  amounts o f  r e c e i p t s  f o r  un­

r e p l e n i s h e d  d i sbu r semen t s  i s  e q u a l  t o  the f i x e d  sum o f  c a sh  s e t  a s i d e ;  

s h o r t a g e s  i n  p e t t y  ca sh  a c coun t s  a re  a p e r s o n a l  l i a b i l i t y  o f  the  

r e s p o n s i b l e  head o f  the agency to  whom th e  account i s  s e t  a s i d e ;  the  

department s h a l l  make a l l  n e c e s s a r y  r u l e s  and r e g u l a t i o n s  g o ve rn in g  

use  and r ep l en i s hm en t  o f  p e t t y  cash  fund s ;
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BY THE RULES COMMITTEE 5Y
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE B ILL  NO. 279 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

EIGHTH LEGISLATURE -  FIRST SESSION 

A B ILL

Fo r  an Act e n t i t l e d :  "An Act r e l a t i n g  to c om p e t i t i v e  b i d s . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1 .  AS 37 -05 .230 (2 )  i s  amended to r e a d :

(2) i f  th e  aim unt o f  the  c o n t r a c t u r a l  s e r v i c e s ,  p u r c h a s e ,  o r  

s a l e  i s  e s t im a t e d  to  e xc eed  $3 ,000 [ $ 1 , 0 0 0 ]  s e a l e d  b id s  s h a l l  be 

s o l i c i t e d ,  v/hen p r a c t i c a b l e ,  by p u b l i c a t i o n  i n  a newspaper c a l c u l a t e d  

to r e a ch  p r o s p e c t i v e  b id d e r s  and by p o s t i n g  n o t i c e s  i n  p u b l i c  p l a c e s  

w i t h i n  the  a r e a  where the  work i s  to  be per formed or  m a t e r i a l  f u r n i s h e d  

and i n  a d d i t i o n  the department may a l s o  d e s i g n a t e  a t r a d e  j o u r n a l  f o r  

p u b l i c a t i o n ;  th e  department s h a l l  a l s o  s o l i c i t  b id s  by s en d in g  no­

t i c e s  by ma i l  to  a l l  a c t i v e  p r o s p e c t i v e  b id d e r s  known to  i t  and a l l  

b i d s  s h a l l  he s e a l e d  when r e c e i v e d ,  and s h a l l  be opened in  p u b l i c  a t  

t h e  hour s t a t e d  in  the  n o t i c e ;  the  department may n e g o t i a t e  d i r e c t l y  

i f  i t  f i n d s  t h a t  i t  i s  i n  the b e s t  i n t e r e s t s  o f  the  s t a t e ;

* S e c .  2 .  AS 3 7 .0 5 .2 3 0 (3 )  i s  amended t o  r e ad :

(3) a c o n t r a c t u r a l  s e r v i c e ,  pu rchase  or  s a l e  where the  

known r equ i r em en t s  a r e  e s t im a t e d  to  be l e s s  than $3 ,000 [ $ 1 , 0 0 0 ]  may 

be made e i t h e r  upon c om p e t i t i v e  b i d s  i n  a c co rdance  w i th  (2) o f  t h i s  

s e c t i o n  or  i n  the  open marke t ,  in  the  d i s c r e t i o n  o f  the  depa r tmen t ;  

b u t ,  so f a r  a s  p r a c t i c a b l e , s h a l l  be b a sed  on a t  l e a s t  t h r e e  com­

p e t i t i v e  b id s  and re co rded  as p ro v id ed  in  s e c .  240 o f  t h i s  c h a p t e r ;  

sm a l l  pu rch a se s  c f  l e s s  than $300 [ $ 10 0 ]  in  th e  d i s c r e t i o n  o f  the d e ­

partment may be made on th e  open m arke t ,  and nay be by cash payment 

from p e t t y  c a sh  a c c oun t s  s e t  a s i d e  f o r  tha t  p u rp o s e ;  the  department
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s h a l l  de te rm ine  the  amount o f  the  p e t t y  cash a c coun t s  needed by each 

s t a t e  a g en c y ,  and in s p e c t  the p e t t y  cash a ccoun t s  a t  l e a s t  once each 

y e a r  to de te rm ine  t h a t  th e  t o t a l  p lu s  amounts o f  r e c e i p t s  f o r  un­

r e p l e n i s h e d  d i sbu r s em en t s  i s  e q u a l  t o  the  f i x e d  sum o f  c a sh  s e t  a s i d e  

sh o r t a g e s  i n  p e t t y  c a sh  a c c oun t s  a r e  a p e r s o n a l  l i a b i l i t y  o f  the  

r e s p o n s i b l e  head o f  the  agency to  v.'hom th e  account i s  s e t  a s i d e ;  th e  

department s h a l l  make a l l  n e c e s s a r y  r u l e s  and r e g u l a t i o n s  go v e rn in g  

use  and r ep l en i shm en t  o f  p e t t y  cash fund s ;
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