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The L e g i s l a t u r e  of the S t a t e  of A l a s k a
F I S C A L  N O T E

First S e ssi on - Ninth L e g i s l a t u r e

I . R E Q U E S T

T l t l  —  SB--13£_am------------------------------------------------------------
D ' R e f u n ds t o  r e t a i l e r s - o -f  l i q u o r - -e x o l ^ e —tft-x—due-- 1o Nome -F i -ocrd- 
R e q u e s t e d  by: Date:R e q u e s t e d  b y : ____________________
R e t u r n  Date R e q u e s t e d : ________

A g e n c y : ̂ Department of Revenue. Program:

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  Unit(s) A f f e c t e d : _________
A. E X P E N D I T U R E S : (Thousands of dollars)

O B J E C T FY 75 FY 76 FY 77 FY 78 FY 79 FY 80
100 P E R S O N A L  S E R V I C E S
200 T R A V E L
300 C O N T R A C T U A L
h 00 C O M M O D I T I E S
500 E Q U I P M E N T
600 L A N D  & S T R U C T U R E S

1

700 GRANTS, CLAIMS, ETC.

T O T A L

---------- <

$2500

B. FUNDING: (Thousands of dollars)

G E N E R A L  F U N D
F E D E R A L  F UNDS
O T H E R

C. POSITIONS:

P E R M A N E N T / T E M P O R A R Y
/ / / / /

MA N  M O N T H S  (P./T.)
. .  . . . / _  . . . L 1 . . . . . . . .  /  . / /

III. A N A L Y S I S  (See F i s c a l  Note P r e p a r a t i o n  In structions,  S e c tion  III)

$2500 represents an estimate of refunds to certain retailers for 
the portion of purchase price equal to the excise tax paid by the 
wholesaler to the state for liquor conta minated during the Nome 
D i s a s t e r .

IV. A T T A C H M E N T S

V. DATE: June 2, 1975  P R E PA RED BY: Jim Rhode

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e
c c :  B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )



F i r s t  S e s s i o n  - N i n t h  Legislature;

T h e  L e g i s l a t u r e  of the .State of A l a s k a
F I S C A L  N O T E

T. R E Q U E S T
B i l l  N<?. Senate Bill No. 196 am '_____________________________________________ __

T  i 1 1 e : P efnnd of excise tax on alcoh 1 ic beverages.to .certain rat,ail nr?______

R e q u c  s"t o d  b y :  iion^e "tnt.p ■' a-'m-i ̂  finnmittea P a t e .  .!_-iirch..£lj 197^

R e t u r n  D a t e  R e q u e s t e d : _______'larch 21. 1975_______________________________
A g e n c y : Department of Revenue________ ,____ P r o g r a m :_________________________

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  U n l t ( s )  A f f e c t e d : _________
A. E X P E ND IT U R E S : ( T h o u s a n d s  of d o l l a r s )

O B J E C T F Y  7 5 F Y  7 b F Y  7 7 F Y  7 8 y v  7 Qx 1 ^ i r.* v  8 0100 P E R S O N A L  S E R V I C E S i
a

’
I

- 0- ji.

... - Q -  . - 0- - o T "

200 T R A V E L ___ . ..1 . _300 C O N T R A C T U A L u  .....i________^00 C O M M O D I T I E S
i
•

500 E Q U I P M E N T

600 L A N D  &  S T R U C T U R E S700 G R A N T S ,  C L A I M S , E T C . ... .J «

-- ------ — ____j ......

T O T A L - Q m. -0- - 0- - 0-  j

i

i
o
I c1
 

s 
1
 

1

s * F U N D I N G ; ( T h o u s a n d s  of d o l l a r s )

G E N E R A L  F U N D J I | j
F E D E R A L  F U N D S 1 ‘ i
O T H E R ....  i 1 i

P E R M A N E N T / T E M P O R A R Y 0 / 0 / L o /  J o / 0 / i o  ./
M A N  M O N T H S  ( P . / T . ) . . _ Z Z Z / r / i

III. A N A L Y S IS  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I
T -S

fee memorandum dated march 6, 197E> from Gary L« Jenkins, Director, Audit Division 
of the Department of Revenue to Frederick P. Boetsch, deputy Commissioner,
Department of Revenue regarding possible tax refunds involved in Nome flood disaster. 
Similar legislation was passed in 1?61; and 1967 in special sessions due to disasteir 
losses.

I V .  ATTACHMENTS

Copy of memorandum as described above.

V . D A T E  : March 21. J.2.ZS________

nr'i-yirtrti • ’.»vsri k I o t i v - VI n ana?*

P R E P A R E D  B Y : ___ Z ^ T _ > :
P.* D. Stevenson 
Special Assistant

~q • ■ ■ . -cw;. . . . .  _  .



. ' M E M O R A N D U M  S t a t e  o f  A l a s k a
ft

TO: F r e d e r i c k  P. B o e t s c h

D e p u t y  C o m m i s s i o n e r ,  T a x a t i o n  

D e p a r t m e n t  of R e v e n u e

d a t e : M a r c h  6, 1975

F IL E  NO:

TE LE P H O N E  NO:

f r o m : Ga r y  L. Jenki: S U B J E C T : S e n a t e  B i l l  19 8

D i r e c t o r  \

A u d i t  D i v i s i o n '

W e  h a v e  a n a l y z e d  S e n a t e  B i l l  j „ 3 an d fe e l  that t h e  p o t e n t i a l  i m p a c t  of th e  

B i l l  w o u l d  o n l y  b e  i n  t h e  a r e a  of a r e d u c t i o n  i n  r e v e n u e  b e c a u s e  of the r e­

fu n d i n g  of a l c o h o l i c  b e v e r a g e  t a x  w h i c h  m a y  h a v e  b e e n  p a i d  o n  the a l c o h o l i c  

b e v e r a g e s  d e s t r o ye d .  T o  date, it has b e e n  e s t a b l i s h e d ,  p o s i t i v e l y ,  that 

s o m e  $ 4 8 , 0 0 0 . 0 0  w o r t h  of a l c o h o l i c  b e v e r a g e s  w e r e  d e s t r o y e d  in t h e  f l o o d  in 

N o m e  o n  w h i c h  t h e  t a x e s  w o u l d  am ou n t  to $4,530.00'.

It is o u r u n d e r s t a n d i n g ,  h o w e v e r ,  that t here wa s  an a d d i t i o n a l  s i z e a b l e  

q u a n t i t y  of a l c o h o l i c  b e v e r a g e s  b e l o n g i n g  p r i m a r i l y  to o n e  w h o l e s a l e  f i r m  

t h a t  w a s  a l s o  d e s t r o y e d .  W e  h a v e  b e e n  u n a b l e  to s p e c i f i c a l l y  i d e n t i f y  the 

e x a c t  v a l u e  of t h a t  i n v e n t o r y ,  h o w e v e r ,  it h a s  b e e n  e s t i m a t e d  to h a v e  b e e n  

w o r t h  a p p r o x i m a t e l y  $260, 0 0 0 . 0 0 .  F u r t h e r,  our i n f o r m a t i o n  is t h a t  m ost 

: 1 ikely t h e  i n v e n t o r y  w a s  f u l l y  cove r ed  b y  i nsurance.

I n  th e  e v e n t ,  h o w e v e r ,  the a l c o h o l i c  b e v e r a g e s  w e r e  not i n s u r ed  a n d  the total 

los s  is e s t i m a t e d  to b e  n o  g r e at e r ,  at t h e  a b s o l u t e  m a x i m u m ,  tha n  $ 4 5 0 , 0 0 0 . 0 0 .  

th e n  t h e  p o t e n t i a l  r e f u n d  of a l c o h o l i c  b e v e r a g e  e x c i s e  t a x  w o u l d  b e  $ 42,400.00.

It is v e r y  i m p o r t a n t ,  also, that a t e c h n i c a l  c o r r e c t i o n  b e  m a d e  to S e c t i o n  1 

of S e n a t e  B i l l  198. T h e  l a s t  t h r e e w o r d s  of S e c t i o n  1 of the B i l l  read, "by 

t h e  t a x "  w h e n  it s h o u l d  r e a d  "for the tax." I b e l i e v e  t here ha s b e e n  o t h e r  

c o r r e s p o n d e n c e  d i r e c t e d  to t h e  l e g i s l a t u r e  r e g a r d i n g  t his c o r r e c t i o n .

G L J / b j m

Attachment
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i n t r o d u c e d :  2 / 2 V 7 5
Ref er r e d :  S t a t e  A f f a i r s  and

F i n a n c e

S E N A T E  B I L L  NO. 198 am 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  an Act e n t i t l ed :  "An Act r e l a t i n g  t o  a r e f u n d  to r e t a i l e r s  of a

p o r t i o n  of the p u r c h a s e  p r i c e  p a i d  by t h e m  for 

i n t o x i c a t i n g  l i q u o r s  w h i c h  r e p r e s e n t s  e x c i s e  tax 

p aid to the state by the w h o l e s a l e r ;  a n d  p r o v i d i n g  

for a n  e f f e c t i v e  d a t e . "

BE  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. A r e t a i l e r  of  i n t o x i c a t i n g  l i q u o r s  h a v i n g  a s t a t e  l i c e n s e

to do b u s i n e s s  o n  N o v e m b e r  lA, 19.7A, is e n t i t l e d  to a r e f u n o  of the part of 

the p u r c h a s e  p r i c e  p a i d  by h i m  Lo a w h o l e s a l e r  for i n t o x i c a t i n g  l i q u o r s

w h i c h  w e r e  c o n d e m n e d  a n d  d e s t r o y e d  by the p r o p e r  a u t h o r i t i e s  by r e a s o n  of 

the n a t u r a l  d i s a s t e r  d e c l a r e d  by P r e s i d e n t  F o r d  on N o v e m b e r  lA, 197*1, and 

w h i c h  r e p r e s e n t s  th e  e x c i s e  tax o n  t h o s e  l i q u o r s  pai d  by the w h o l e s a l e r  to 

the s t a t e  u n l e s s  o t h e r w i s e  i n d e m n i f i e d  for the tax.

'* Sec. 2. To o b t a i n  the e x c i s e  tax r e f u n d  p r o v i d e d  for in this  Act, the 

c l a i m a n t  s h a l l  file w i t h  the D e p a r t m e n t  of R e v e n u e  a c l a i m  v e r i f i e d  by 

d e p a r t m e n t  r e c e i p t s  g i v e n  for the c o n d e m n e d  liquors. W h e n  m o n e y  b e c o m e s  

a v a i l a b l e  th e  d e p a r t m e n t  s h a l l  r e f u n d  to the c l a i m a n t  t h e  full a m o u n t  of 

t h e  e c c i s e  ta x  p a i d  by the r e t a i l e r  to t h e  w h o l e s a l e r  as a par t  of  the 

p u r c h a s e  p r i c e  of the I n t o x i c a t i n g  l i q u o r  d e s i g n a t e d  in sec. 1 of this Act.

* Sec. 3. A p e r s o n  who, in m a k i n g  a n d  s u b s c r i b i n g  a c l a i m  for tax 

r e f u n d  a u t h o r i z e d  by this  Act, w i l f u l l y  f a l s i f i e s  any m a t e r i a l  m a t t e r  set 

out in the c l a i m  o r  r e c e i p t  is g u i l t y  o f  a felony, and u p o n  c o n v i c t i o n  is 

s u b j e c t  to t he  p e n a l t i e s  p r e s c r i b e d  for p e r j u r y  u n d e r  th e  laws o f  this 

state. In t h i s  s ec tion, " p e r s o n " I n c l u d e s  a n  o ff icer, agent, or e m p l o y e e

-1- S B  198 a m
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of a c o r p o r a t i o n .

* Sec. 4. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

070(c) .

'*>v
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Introduced: 2/24/75
Referred: State Affairs and

Finance

S E N A T E  B I L L  NO. 198 
I N  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

'or an Act e n t i t l e d :  "An Act  r e l a t i n g  to a r e f u n d  to r e t a i l e r s  o f  a p o r t i o n

o f  the p u r c h a s e  p r i c e  p a i d  by t h e m  for i n t o x i c a t i n g  

l i q u o r s  w h i c h  r e p r e s e n t s  e x c i s e  ta:: p a i d  to the s tate 

by t h e  w h o l e s a l e r ;  a n d  p r o v i d i n g  for an e f f e c t i v e  date." 

IE IT E N A C T E D  BY TliE L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. A r e t a i l e r  of i n t o x i c a t i n g  l i q u o r s  h a v i n g  a s t a t e  l i c e n s e  to 

.0 b u s i n e s s  on N o v e m b e r  i'i, 1974, is e n t i t l e d  to a r e f u n d  o f  the p art o f  the 

lurchase p r i c e  p a i d  by h i m  to a w h o l e s a l e r  for i n t o x i c a t i n g  l i q u o r s  w h i c h  were 

o n d e m n e d  a n d  d e s t r o y e d  by th e  p r o p e r  a u t h o r i t i e s  b y  r e a s o n  o f  the n a t u r a l  

i s a s t e r  d e c l a r e d  by P r e s i d e n t  F o r d  on N o v e m b e r  14, 1974, a n d  w h i c h  r c p r e -  

e n t a  t h e  e x c i s e  tax o n  t h o s e  l i q u o r s  p a i d  by the w h o l e s a l e r  to t h e  s t a t e  

;nless o t h e r w i s e  i n d e m n i f i e d  by t h e  tax,

* Sec. 2. To o b t a i n  the e x c i s e  tax r e f u n d  p r o v i d e d  f o r  in t h i s  Act, the 

l a i m a n t  s h a l l  f i l e  w i t h  t h e  D e p a r t m e n t  o f  R e v e n u e  a c l a i m  v e r i f i e d  by d e p a r t -  

ient r e c e i p t  5 g i v e n  for the c o n d e m n e d  l i q u o r s .  W h e n  m o n e y  b e c o m e s  a v a i l a b l e  

he d e p a r t m e n t  s h a l l  r e f u n d  to the c l a i m a n t  the full a m o u n t  o f  the e x c i s e  tax 

a i d  by t h e  r e t a i l e r  to the w h o l e s a l e r  as a part of  the p u r c h a s e  p r i c e  of the 

n t o x i c a t i n g  l i q u o r  d e s i g n a t e d  in sec. .! of this Act.

* Sec. 3 . A p e r s o n  who, In m a k i n g  and s u b s c r i b i n g  a c l a i m  for tax r e f u n d  

u t h o r i z e d  b y  this Act, w i l f u l l y  f a l s i f i e s  an y  m a t e r i a l  m a t t e r  set out in

he c l a i m  o r  r e c e i p t  is g u i l t y  of a felony, an d  u p o n  c o n v i c t i o n  is s u b j e c t  to 

he p e n a l t i e s  p r e s c r i b e d  fo r  p e r j u r y  u n d e r  the law s  of this state. In this 

e c t i o n ,  " p e r s o n "  i n c l u d e s  an o f f i c e r ,  a g e n t ,  or e m p l o y e e  of a c o r p o r a t i o n .

* Sec. 4. T his Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -

:n  t h e  s e n a t e  b y  f e r g u s o n

--- SB 198
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