*/n Act relating to a refund to
price paid hv them for

paid to the ctate

intoxicating
=/ the wholesalor: and pr"v Ui? ™ “or ar effective-

i*etalTn-rs of a portion of the purchase
liquor?? v*hlch cepresents excise tax
jat.

COMM I'TTEE REPORT
/1V fr HOUSE
Mr.Speaker: Date
The Committee on has had
under consideration. A Majority of the members of the Committee
() recommendsit DO PASS
() recommendsit DO NOT PASS
() recommendsit DO PASS WITHATTACHED AMENDMENT(S)
() recommendsit BE REPLACEDWITH CSFOR AND THAT
CS FOR DO PASS
( ) "and" recommends it BE REFERRED TO THE
COMM ITTEE
( ) reports it back WITHOUT RECOMMENDATION
() "other"
Members signing the Majority report:
Members NOT concurring in the Majorl!ty report

recommends:

recommends:

recommend s :

recommends:

recommend s :

Chairman



OBJECT FY 75 FY 76 FY 77 FY 78 FY 79

100 PERSONAL SERVICES

200 TRAVEL

300 CONTRACTUAL

h0o COMMODITIES

500 EQUIPMENT 1

600 LAND & STRUCTURES

700 GRANTS, CLAIMS, ETC.

TOTAL $2500
---------- <
B. FUNDING: (Thousands of dollars)
GENERAL FUND
FEDERAL FUNDS
OTHER
C. POSITIONS:
PERMANENT/TEMPORARY , , ) )
MAN MONTHS (P./T.) o, L 1 , ,

(N ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)
$2500 represents an estimate of refunds to certain retailers for
the portion of purchase price equal to the excise tax paid by the
wholesaler to the state for liquor contaminated during the Nome
Disaster.

IV. ATTACHMENTS
V. DATE: June 2, 1975 PREPARED BY: Jim Rhode
Original: Legislative Finance
cc: Budget and Management _
Prime Sponsor (First Legislator Named)

The Legislature of the State of Alaska
FISCAL NOTE

First Session -

REQUEST
Titl -

Ninth Legislature

SB--13f£ _am-----———————— -

'R efunds to retailers-of liqguor--exol”™e—ftx—due--10 Nome -Fi-ocrd-
&%questedl%y: d LT

Return Date Requested:
Agency :“Department of Revenue.

FISCAL DETAIL

Program:

Budget Request Unit(s) Affected:

A. EXPENDITURES:

(Thousands of dollars)

FY 80



The Legislature of the .State of Alaska
FISCAL NOTE

First Session - Ninth Legislature;
T. REQUEST
Bill <. Senate Bill No. 196 am " -
Tille : Pefnnd of excise tax on alcoh lic beverages.to.certain rat,ail nr?
Requc s"tod by: 1iion®e "tnt.p de"mi” Ffinnmittea Pate. .! -iirch..£lj 1977
Return Date Requested: "larch 21. 1975
Agency: Department of Revenue s Program:

1. FISCAL DETAIL
Budget Request Unlt(s) Affected:

A. EXPENDITURES: (Thousands of dollars)

0BJECT _ FY 75 FY 7b FY 77 FY 78 y% 18 i v 80
100 PERSONAL SERVICES . Za -U- - - -0- . -U- -oT"
%88 TRAVEL - 1 .
CONTRACTUAL u .. i
/\00 COMMODITIES ®
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC. 3 «
S .
TOTAL -Qn. -0- -0- -0- j —°. = ©
I —=
s* FUNDING; (Thousands of dollars)
GENERAL FUND J | ]
FEDERAL FUNDS 1 I
OTHER PP | 1 i
PERMANENT/TEMPORARY o/ 0/ Lo/ J o/ o/ io ./
MAN MONTHS (P./T.) ... 72212 / r / -
1. ANALYSIS (See Fiscal Note Preparation Instructions, Section 17

fee memorandum dated march 6, 197> from Gary L« Jenkins, Director, Audit Division

of the Department of Revenue to Frederick P. Boetsch, deputy Commissioner,

Department of Revenue regarding possible tax refunds involved in Nome flood disaster.
Similar legislation was passed in 1?761; and 1967 in special sessions due to disasteir

losses.

[AVA ATTACHMENTS

Copy of memorandum as described above.

PREPARED BY: zZ~"~T > : ~qemmocw ...
P* D. Stevenson
Special Assistant

V. DATE : March 21.J.2.75

nrri-yirtrti « Twaiklotiv- Vinana>



.'tMEI\/IORANDUI\/I State of Alaska

T0:

from:

Frederick P. Boetsch date: March 6, 1975
Deputy Commissioner, Taxation
Department of Revenue FILE NO:

TELEPHONE NO:

Gary L. Jenki: SUBJECT: Senate Bill 198

Director \
Audit Division”

We have analyzed Senate Bill j,3 and feel that the potential impact of the
Bill would only be in the area of a reduction in revenue because of the re—
funding of alcoholic beverage tax which may have been paid on the alcoholic
beverages destroyed. To date, it has been established, positively, that
some $48,000.00 worth of alcoholic beverages were destroyed in the flood in
Nome on which the taxes would amount to $4,530.00°".

It is our understanding, however, that there was an additional sizeable
quantity of alcoholic beverages belonging primarily to one wholesale firm
that was also destroyed. We have been unable to specifically identify the
exact value of that inventory, however, it has been estimated to have been
worth approximately $260,000.00. Further, our information is that most

:likely the inventory was fully covered by insurance.

In the event, however, the alcoholic beverages were not insured and the total
loss is estimated to be no greater, at the absolute maximum, than $450,000.00.
then the potential refund of alcoholic beverage excise tax would be $42,400.00.

It is very important, also, that a technical correction be made to Section 1
of Senate Bill 198. The last three words of Section 1 of the Bill read, "by

the tax" when it should read "for the tax." | believe there has been other
correspondence directed to the legislature regarding this correction.

GLJ/bjm

Attachment



introduced: 2/2V75

Referred: State Affairs and
Finance

1 IN THE SENATE BY FERGUSON

2 SENATE BILL NO. 198 am

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 NINTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act relating to a refund to retailers of a

7 portion of the purchase price paid by them for

8 intoxicating liquors which represents excise tax

v paid to the state by the wholesaler; and providing

10 for an effective date."”

n BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

I * Section 1. A retailer of intoxicating liquors having a state license

B to do business on November 1A, 19.7A, 1is entitled to a refuno of the part of

ld the purchase price paid by him Lo a wholesaler for intoxicating liquors
which were condemned and destroyed by the proper authorities by reason of

16 the natural disaster declared by President Ford on November 1A, 197*1, and

17 which represents the excise tax on those liquors paid by the wholesaler to

K the state unless otherwise indemnified for the tax.

19 * Sec. 2. To obtain the excise tax refund provided for in this Act, the

W claimant shall file with the Department of Revenue a claim verified by
department receipts given for the condemned liquors. When money becomes
available the department shall refund to the claimant the full amount of

JA the eccise tax paid by the retailer to the wholesaler as a part of the

A purchase price of the Intoxicating liquor designated in sec. 1 of this Act.

% * Sec. 3. A person who, in making and subscribing a claim for tax

2 refund authorized by this Act, wilfully falsifies any material matter set

2 out in the claim or receipt is guilty of a felony, and upon conviction 1is

28 subject to the penalties prescribed for perjury under the laws of this

29 state. In this section, "person" Includes an officer, agent, or employee

-1- SB 198 am
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I of a corporation.

2 * Sec. 4. This Act takes effect immediately in accordance with AS 01.10.-

3 070(c) .
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Introduced: 2/24/75
Referred: State Affairs and

Finance
h the senate by ferguson
SENATE BILL No. 198
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
"or an Act entitled: "An Act relating to a refund to retailers of a portion

of the purchase price paid by them for intoxicating
liquors which represents excise ta:: paid to the state
by the wholesaler; and providing for an effective date."”
IE IT ENACTED BY THiE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. A retailer of intoxicating liquors having a state license to

0 business on November i"i, 1974, is entitled to a refund of the part of the
lurchase price paid by him to a wholesaler for intoxicating liquors which were
ondemned and destroyed by the proper authorities by reason of the natural
isaster declared by President Ford on November 14, 1974, and which rcpre-
enta the excise tax on those liquors paid by the wholesaler to the state
;nless otherwise indemnified by the tax,

* Sec. 2. To obtain the excise tax refund provided for in this Act, the
laimant shall file with the Department of Revenue a claim verified by depart-
ient receipt 59iven for the condemned liquors. When money becomes available
he department shall refund to the claimant the full amount of the excise tax
aid by the retailer to the wholesaler as a part of the purchase price of the
ntoxicating liquor designated in sec. 1 of this Act.

* Sec. 3. A person who, In making and subscribing a claim for tax refund
uthorized by this Act, wilfully falsifies any material matter set out 1in
he claim or receipt is guilty of a felony, and upon conviction is subject to
he penalties prescribed for perjury under the laws of this state. In this

ection, "person™ includes an officer, agent, or employee of a corporation.

* Sec. 4. This Act takes effect immediately in accordance with AS 01.10.-

-—- SB 198
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