
/ /

/- ■ i - p  n  cttj 
r - [V7

A ,

JIY s. H/mouo, COYIRXOR

\

V

'ey U LTD 

n P f l i H ^ A D B T ^ I I G ^’T  O F  K K V I B I S O S

o ffice  or m  c o m s s i o m POUCH S -  JUNEAU S93II 

^February 5, 1976

The Honorable Kay Poland 

Chairman
Senate Resources Committee 

Alaska State Legislature 

State Capitol Building 

Juneau, AK 99811

Re: Senate Bill No. 186 ' ‘

CS for Senate Bill No. 186

Dear Senator Poland:
I

The Senate Journal of February 4, 1976 indicates that Senate Bill 

No. 186, an Act relating to taxable property under the oil and gas 

exploration, production and pipeline transportation tax upon consi­

deration by the Senate was referred to tHe Senate Resources Committee 

for one week. • . •

For the consideration of the Senate Resources Committee, I am 

enclosing a copy of a memorandum and schedule prepared on March 

4, 1975 prepared by Gerald D. Heier, Director, Property Tax 

Division, Department of Revenue covering estimated revenues that 

would accrue to the State for the fiscal years 1977 through 1981 

and costs of administration, relative to Senate Bill No. 1 8 6 .

For the Resources Committee's further consideration, I am enclosing

a copy of a memorandum dated February 5, 1976 from Gerald D. Heier, 

Petroleum Property Assessor, Petroleum Revenue Division, Anchorage 

Alaska covering estimated revenues that would accrue to the State 

for the fiscal years 197S through 1981 and costs of administration, 

relative to Committee Substitute for Senate Bill No. 1 8 6 .

If you or any members of_ the Senate Resources Committee have any 

questions on the material submitted, please telephone the writer 

at 465-2397 and I will contact Mr. Heier in Anchorage for further 

information.

Very truly yours,

R. D. Stevenson 

Special Assistant

r



cc: The'Honorable Bill Ray
Chairman
Senate Finance Committee

The Honorable !’at Rodey
Prime Sponsor - Senate Bill Mo. 106

Gerald D. Heier 

Petroleum Property Assessor 
Petroleum Revenue Division 
Anchorage, Alaska
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t0'R. D. S t e v e n s o n  
N S p e c i a l  A s s i s t a n t  

D e p a r t m e n t  o f  R e v e n u e  

J u n e a u

FR0MG e r a l d  D. H e i e r
P e t r o l e u m  P r o p e r t y  A s s e s s o r  

P e t r o l e u m  R e v e n u e  D i v i s i o n

State of Alaska

d a t e : F e b r u a r y .  5 , 1 9 7 6  

FILE NO:

TELEPHONE NO:

s u b j e c t ; C o m m i t t e e  S u b s t i t u t e  f o r  

S e n a t e  B i l l  N o .  1 8 6

A s  p e r  y o u r  r e q u e s t  I h a v e  r e v i e w e d  C o m m i t t e e  S u b s t i t u t e  f o r  S e n a t e  B i l l  

No. 18 6 .

I h a v e  m a d e  t h e  a s s u m p t i o n  t h a t  t h e  b i l l  w o u l d  i n  e f f e c t  p r o v i d e  f o r  a n  

i n i t i a l  a s s e s s m e n t  d a t e  o f  1 / 1 / 7 7  a n d  t h a t  t h e  c u r r e n t  p a y m e n t  d a t e  o f  

S e p t e m b e r  30 w o u l d  s t i l l  b e  a p p l i c a b l e .

A t  t h e  p r e s e n t  t i m e  i n  A l a s k a  t h e r e  a r e  t w o  r e f i n e r i e s ,  o n e  L N G  p l a n t  a n d  

o n e  a m i n o n i a - u r e a  p l a n t .  T h e  r e f i n e r i e s  w o u l d  b e  t a x a b l e  a s  o f  t h e  e f f e c t i v  

d a t e  o f  t h e  b i l l ,  w h i l e  t h e  o t h e r  t w o  p l a n t s  a r e  c u r r e n t l y  c o v e r e d  b y  t h e  
I n d u s t r i a l  I n c e n t i v e  A c t  t h r o u g h  1 9 7 8 ,  w h i c h  e x e m p t s  t h e m  f r o m  a n  a d  v a l o r s  

t a x  u n t i l  F Y  80.

I t  is a n t i c i p a t e d  t h a t  a n  a d d i t i o n a l  r e f i n e r y  w i l l  b e  b u i l t  i n  t h e  F a i r b a n ?  

N o r t h  S t a r  B o r o u g h  s t a r t i n g  i n  1 9 7 6  a n d  t h a t  C a r b o n  C o l l i e r  C h e m i c a l  

C o r p o r a t i o n  w i l l  e x p a n d  t h e i r  a m m o n i a - u r e a  p l a n t  s t a r t i n g  i n  1 9 7 6 ,  ( t h i s  

e x p a n s i o n  w o u l d  n o t  b e  e x e m p t ) .  I t  i s  f u r t h e r  a n t i c i p a t e d  t h a t  P a c i f i c  
A l a s k a  L . N . G .  w i l l  s t a r t  c o n s t r u c t i o n  o f  a  n e w  L N G  c o m p l e x  i n  1 9 7 7 .  T h e i r  

o r i g i n a l  c o m m e n c e m e n t  d a t e  h a v i n g  b e e n  e x t e n d e d  o n e  y e a r  d u e  t o  F . P . C .  

h e a r i n g s ,  w h i c h  h a v e  n o t  a s  y e t  b e e n  s c h e d u l e d .

C o s t s  o f  a d m i n i s t r a t i o n  f o r  F Y  78 a r e  e s t i m a t e d  t o  b e  $ 1 1 , 0 0 0  b a s e d  o n  30 

v d a y s  c o n s u l t a n t  f e e s  f o r  a q u a l i f i e d ,  i n d u s t r i a l _p r o p e r t y  a p p r a i s e r  a t  ? oOu 

'"per’’'Say"~pTus $2~,0 0 0  f o r  t r a v e f  a n d  p e r  d i e m .

G D H :d h



E S T I M A T E D  V A L U A T I O N  A N D  N E T  S T A T E  R E V E N U E S  (in t h o u s a n d s )

S o c a l  R e f i n e r y  

T e s o r o  R e f i n e r y  

F a i r b a n k s  R e f i n e r y  

K e n a i  L N G

P a c i f i c  A l a s k a  L N G  

C o l l i e r  C a r b o n  C h e m .  C o r p .  

T o t a l  V a l u a t i o n  

*10 m i l l s  n e t  t o  s t a t e  

N e t  S t a t e  R e v e n u e

F Y 7 8

9 , 5 0 0

1 9 . 0 0 0

1 0 . 0 0 0

30 ,000. 

6 8 , 5 0 0  

xl O  

6T5

F Y 7 9  

9 ,000 

1 8 , 0 0 0

3 0 . 0 0 0

5 0 . 0 0 0

1 3 0 . 0 0 0

2 3 7 . 0 0 0  

xlO

2 7 1 7 0

F Y 8 0  : 

8 , 5 0 0

1 7 . 0 0 0

3 0 . 0 0 0

3 0 . 0 0 0  

200,000 

230 ,000 

5 1 5 , 5 0 0  

 xlO

5 , 1 5 5

* S i n c e  a l l  p r o p e r t i e s  a r e  l o c a t e d  w i t h i n  a m u n i c i p a l i t y  a t e n  m i l l  l o c a l  l e v y  h a s  b e e n  

a g a i n s t  e a c h  p r o p e r t y .
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