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M r . S p e a k e r :  D a t e

The  C o m m i t t e e  on  T?TMAMflF.________________________h a s  had  CSSB 1 7 ^ _____________________

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e  

( ) r e c o m m e n d s  i t  DO PASS

( ) r e c o m m e n d s  i t  DO NOT PASS

( ) r e c o m m e n d s  i t  DO PASS WI TH ATTACHED AMENDMENT (S)

( ) r e c o m m e n d s  i t  BE REPLACED WI TH CS FOR ______________________________  AND THAT

CS FOR ________________________________________ DO PASS

( ) “ a n d "  r e c o m m e n d s  i t  BE REFERRED TO THE ___________________________________________________

COMM I TTEE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

( ) “ o t h e r "

Me m b e r s  s i g n i n g  t h e  M a j o r i t y  r e p o r t :

"An Act r e l a t i n g  to the taking of oil and gas royalty-in-kind; and
providing for an effective date."
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" A n  A c t  r e l a t i n g  t o  t h e  t a k i n g  o f  o i l  a n d  g a s  r o y a l t y - i n - k i n d ;  
a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

C O M M I T T E E  R E P O R T

H O U S E F INANCE

Da t e

The  Comm i t t e e  on R e s o u r c e s ha s  had C S S B  1 7 4
u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  me mb e r s  o f  t h e  C o m m i t t e e  

()^ ) r e c o mme n d s  i t  DO PASS

( ) r e c o mme n d s  i t  DO NOT PASS

( ) r e c o mme n d s  i t  DO PASS WI TH ATTACHED AMENDMENT (S)

( ) r e c o mme n d s  i t  BE REPLACED WI TH CS FOR AND THAT

CS F O R ________________________________________ DO PASS

( ) " a n d "  r e c omme n d s  i t  BE REFERRED TO THE 

COMMITTEE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION

irr r - -r tCWtVvV
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.$), .d ~ A   *-
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O r i ginal sponsor: Resources Committee Referred: Rules

IN T H E  S E N A T E  BY T H E  R E S O U RC E S COMMITTEE

CS F O R  S E N A T E  B I L L  NO. 174 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I ON  

A  BI LL

For a n  Act entitled: "An Act r e l a t i n g  to the t aking of o il and gas royalty-

in-kind; and p r o v i di n g for an e f f e ct iv e  date."

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S TA TE  OF ALASKA:

* S e c t i o n  1. AS 3S.05.l82 is a m e n d e d  t o  read:

Sec. 38.05.182. ROYAL T Y ON N A T U R A L  RESOURCES. Any royalty provider 

for i n  secs. 135 - 181 o f  this chapter shall [MAY] be t a k e n  in kind 

r a t h e r  t h a n  i n  m o n e y  unless LIF] the commissioner, w i t h  the consent of 

the board, d e t e r m i n e s  that the ta king in m o n e y  [KIND] w o u l d  b e  i n  the 

best Interest of the state. The consent o f  the b o a r d  is re quired only 

w i t h  respect to oil a n d  gas r o y a l t y - i n - k i n d  u nd e r sec. 183 of this 

chapter. T h e  a c t i o n  of the c o mm is s io ne r and the b o a r d  w i t h  respect to 

oil a n d  gas r o y a l t y - l n - k i n d  un de r sec. 183 of this c h ap te r is subject to

the p r i o r  a p p ro v al  o f  the l e gislature in ac co rd an c e w i t h  AS 3 8 oQ 6.055» 

e xcept for n o n r e n e w a b l e  contracts not exc ee di ng  one y e a r  in du ration 

w h i c h  m a y  be e n te re d int o to r e l ie ve  a  shortage of sto ra g e capacity.

8 Sec. 2. This Act takes effect Im mediately in ac co rd a n c e  with AS 01.10.- 

070(c).

* COMMITTEE COPY - i -  cssb me»g,ojs
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III T H E  S E N A T E  B Y  T H E  R E S O U R C E S  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 174 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

For a n  Act e n t i t l e d :  "An Act r e l a t i n g  to the t a k i n g  of oi l  a n d  gas r o y a l t y -

i n - k i n d ;  and p r o v i d i n g  for an e f f e c t i v e  d a t e . "

BE I T  E N A C T E D  3Y T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS 3 8 . 0 5 . 1 8 2  is a m e n d e d  to read:

Sec. 3 3 . 0 5 . 1 8 2 .  R O Y A L T Y  O N  N A T U R A L  R E S O U R C E S .  Any r o y a l t y  p r o v i d e d  

f or i n  secs. 135 - 181 o f  this c h a p t e r  s h al l  [MAY] be t a k e n  in k i n d  

r a t h e r  t h a n  in m o n e y  u n l e s s  [IF] the c o m m i s s i o n e r ,  w i t h  the c o n s e n t  of 

t h e  bo a r d ,  d e t e r m i n e s  t hat the t a k i n g  in m o n e y  [KIND] w o u l d  be in the 

b e s t  i n t e r e s t  o f  the state. T h e  c o n s e n t  of the b o a r d  is r e q u i r e d  o n l y  

w i t h  r e s p e c t  to oil an d  gas r o y a l t y - i n - k i n d  u n d e r  see. 183 of thi s

c h a p t e r .  Th e  a c t i o n  of th e  c o m m i s s i o n e r  an d th e b o a r d  w i t h  r e s p e c t  to

o i l  an d ga s r o y a l t y - l n - k l n d  u n d e r  sec. 163 of this  c h a p t e r  is s u b j e c t  to 

t h e  p r i o r  a p p r o v a l  of the leglslatux-e in a c c o r d a n c e  w i t h  AS 3 8 .0 6 . 0 5 5 ,  

e x c e p t  fo r  n o n r e n e w a b l e  c o n t r a c t s  not e x c e e d i n g  one y e a r  In d u r a t i o n  

wh.!ch m a y  be e n t e r e d  i n t o  to r e l i e v e  a s h o r t a g e  of s t o r a g e  ca p a c i t y.

* Sec. 2. T h i s  Act t akes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -

170(c) .
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O r i g i n a l  s p o n s o r :  R e s o u r c e s  C o m m i t t e e
O f f e r e d :  3 / 1 9 / 7 5
R e f e r r e d :  R u l e s

IN T H E  S E N A T E  B Y  T H E  R E S O U R C E S  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 1 7 H 
IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d :  "An Act r e l a t i n g  to the t a k i n g  o f  oi l  a n d  gas r o y a l t y -

i n - k i n d ;  an d  p r o v i d i n g  fo r  an e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

* S e c t i o n  i. AS 3 8 . 0 5 . 1 8 2  is a m e n d e d  to read:

Sec. 3 8 . 0 5 . 1 8 2 .  R O Y A L T Y  O N  N A T U R A L  R E S O U R C E S .  An y  r o y a l t y  p r o v i d e d

for in secs. 135 - 181 of thi s  c h a p t e r  s h a l l  [MAY] be t a k e n  in k i n d  

r a t h e r  th a n  i n  m o n e y  u n l e s s  [IF] the c o m m i s s i o n e r ,  v/ith t h e  c o n s e n t  of 

t h e  boa r d ,  d e t e r m i n e s  th a t  the t a k i n g  i n  m o n e y  [K I N D ]  w o u l d  be in the 

b e s t  I n t e r e s t  o f  t h e  state. T h e  c o n s e n t  o f  the b o a r d  is r e q u i r e d  onl y  

w i t h  r e s p e c t  to o i l  an d  gas r o y a l t y - i n - k i n d  u n d e r  sac. 183 o f  this

c h a p t e r .  T h e  a c t i o n  of the c o m m i s s i o n e r  ana the b o a r d  w i t h  r e s p e c t  to

o i l  a n d  ga s  r o y a l t y - l n - k l n d  u n d e r  sec. 183 of thi s  c h a p t e r  is s u b j e c t  to 

th e  p r i o r  a p p r o v a l  of the l e g i s l a t u r e  in a c c o r d a n c e  w i t h  AS 3 8 . 0 6 . 0 5 5 ,  

e x c e p t  for n o n r e n e w a b l e  c o n t r a c t s  not e x c e e d i n g  o n e  y e a r  in d u r a t i o n  

w h i c h  ma y  be e n t e r e d  i n t o  to r e l i e v e  a s h o r t a g e  o f  s t o r a g e  c a p a c i t y .

* Sec.  2. T h i s  Act t ak e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

0 7 0 ( c ).
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:n  t h e  s e n a t e  b y  t h e  r e s o u r c e s  c o m m i t t e e

CS F O R  S E N A T E  B I L L  NO. 1 7 N 

IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

’or a n  Act e n t i t l e d :  "An Act r e l a t i n g  to the t a k i n g  of o i l  and  gas  r o y a l t y -

i n - k i n d  j a n d  p r o v i d i n g  f or  an e f f e c t i v e  d a t e . "

IE I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 3 8 . 0 5 . 1 8 2  is a m e n d e d  t o  read:

Sec. 3 8 . 0 5 . 1 8 2 .  R O Y A L T Y  O N  N A T U R A L  R E S O U R C E S .  Any r o y a l t y  p r o v i d e d

for i n  secs. 1 35  - l8l of thi s  c h a p t e r  s h a l l  [MAY] be t a k e n  in k i n d  

r a t h e r  th a n  in m o n e y  u n l e s s  [IF] the c o m m i s s i o n e r ,  w i t h  th e  c o n s e n t  of 

th e  b o a r d ,  d e t e r m i n e s  t h a t  the t a k i n g  in m o n e y  [KIND] w o u l d  he in the 

b e s t  i n t e r e s t  o f  the state. T h e  c o n s e n t  o f  th e  b o a r d  is r e q u i r e d  o n l y  

w i t h  r e s p e c t  to oil an d  gas r o y a l t y - i n - k i n d  u n d e r  sec. 183 of t his

chapt e r .  T h e  a c t i o n  of the c o m m i s s i o n e r  a n d  the b o a r d  w i t h  r e s p e c t  to

oi l  a n d  g a s  r o y a l t y - l n - k l n d  u n d e r  sec. 183 of t h i s  c h a p t e r  is s u b j e c t  to 

the p r i o r  a p p r o v a l  of the l e g i s l a t u r e  in a c c o r d a n c e  w i c h  AS 3 8 .06.055. 

e x c e p t  fo r  n o n r e n e w a b l e  c o n t r a c t s  not e x c e e d i n g  one y e a r  in d u r a t i o n  

w h i c h  m ay  be e n t e r e d  int o to r e l i e v e  a s h o r t a g e  of s t o r a g e  c a p a c i t y .

* Sec. 2. T h i s  Act t akes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

070(c).
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