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C O M M I T T E E  R E P O R T

H O U S E

M r .  S p e a k e r : D a t e

The  Comm i t t e e  cn has  had CP, 1 7'!

u n d e r  c o n s i d e r a t i o n .  A Ma j  o r i t y  o f  t h e  me mb e r s  o f  t h e  C o m m i t t e e  

( ) r e c omme n d s  i t  DO PASS

( ) r e c omme n d s  i t  DO NOT PASS

( ) r e c omme n d s  i t  DO PASS WI TH ATTACHED AM ENDMENT (S)

( ) r e c o mme n d s  i t  BE REPLACED WI TH CS FOR AND THAT

CS F O R _________________________________________DO PASS

( ) " a n d "  r e c o mme n d s  i t  BE REFERRED TO THE 

COMMITTEE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Memb e r s  s i g n i n g  t h e  M a j o r i t y  r e p o r t :

Memb e r s  NOT c o n c u r r i n g  i n  t h e  Ma j  o r i t y r e p o r t

________________________________________________ r e c o m m e n d s :

________________________________________________ r e c o m m e n d s :

_______________________________________________ r e c ommend  s :

_______________________________________________ r e  commend  s :

J  ■'/ J /  i /  • /  / _______

r e c o m m e  n d s  :

C h a  i r m a  n
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I n t r o d u c e d :  2 / 1 2 / 7 5
R e f e r r ed :  C o m m e r c e  and

F i n a n c e

SENATE B ILL  NO. 1 7 1  

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE -  FIRST SESSION 

A B ILL

’’o r an Act e n t i t l e d :  "An Act t e rm in a t in g  th e  A la s k a  S t a t e  Mortgage

A s s o c i a t i o n . "

IE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t io n  1 .  AS 4*1.56 i s  r e p e a l e d .

IN T H E  S E N A T E  BY S A C K E T T

- 1 - SB 171



T h e  L e g i s l a t u r e  of the S.tate o f  A l a s k a  
F I S C A L  N O T E

First Sessi on - N i n t h  Legisl a t u r e

I. R E Q U E S T
B i l l  No. SB-171________________________________________________________   ^ ______
T i t l e : A n  A c t  t e r m i n a t i n g  t h e  A l a s k a  S t a t e  M o r t g a g e  A s s o c i a t i o n . _____
Requeste-d by: James Fennel, Legis. F i n a n c e  D ate: 3-13-75 _________

R e t u r n  Date Requested: ASAP______________________________________________________
Agency: C o m m e r c e ____________________ Program: A l a s k a  S t a t e  H o u s i n g  A u t h o r  i t

II. F I S C A L  D E T A I L
B u d g e t  Req uest Unit(s) Affec t e d :  N / A
A. EXPENDITURES: ( Thous ands of d ollars)

O B J E C T FY 75 FY 76 FY 77 FY 78 FY 79 Ll'Z 80
100 P E R S O N A L  S E R V I C E S
200 T R A V E L
300 C O N T R A C T U A L
iJ00 C O M M O D I T I E S
500 E Q U I P M E N T
Coo L A N D  & S T R U C T U R E S
700 G R ANT S, CLAIMS, ETC.

T O T A L -0- -0- -0- -0- -0- -0-

B. F U N D I N G : (Thousands of dol lars)

G E N E R A L  F U N D
FEDER7 I. F U N D S
O T H E R

C. POSITIONS:

P E R M A N E N T / T E M P O R A R Y / / / L / ... /
M A N  M O N T H S  (P./T.) / / ....Z _  j .... / /

III. A N A L Y S I S  (See F i s c a l  Note P r e p a r a t i o n  Instructions, S e ctio n III)

T h e r e  w i l l  b e  n o  f i s c a l  i m p a c t  o n  t h e  S t a t e  T r e a s u r y  w i t h  r e p e a l  o f  
A S  4 4 . 5 6 .  T h e  A l a s k a  S t a t e  M o r t g a g e  A s s o c i a t i o n  h a s  b e e n  i n a c t i v e  
s i n c e  c r e a t i o n  o f  t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n .  AHFC 
n o w  p r o v i d e s  t h e  s e r v i c e  f o r m e r l y  h a n d l e d  b y  A SM A .

IV. A T T A C H M E N T S

V. DATE: 3-13-7 5_______________ P R E P A R E D  BY:

Original: L e g i s l a t i v e  Finance
cc: Budget and Management

Prime Sponsor (First. L e g i s l a t o r  Named)
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M e m b e r j  o f  t h e  L e g i s l a t u r e
C)-/G a r r e y  Mc P e s k a ,  CPA 

L e g i s l a t i v e  A u d i t o r  / ^ /

D i v i s i o n  o f  L e g i s l a t i v e  A u d i t

J a n u a r y  8 ,  1 9 7 5
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,
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I n  a c c o r d a n c e  w i t h  A S  2 4 c . 2 0 c 3 1 1 ,  t h e  f o l l o w i n g  a u d i t  r e p o r t s  
h a v e  b e e n  a p p r o v e d  f o r  r e l e a s e  t o  t h e  L e g i s l a t u r e  a n d  t h e  
p u b  1  b e y -

\ A W v  R e v i e w  o f  A l a s k a  S t a t e  M o r t g a g e  A s s o c i a t i o n
A  R e v i e w  o f  A l a s k a  I n d u s t r i a l  D e v e l o p m e n t  A u t h o r i t y  
A  R e v i e w  o f  D e p a r t m e n t  o f  E n v i r o n m e n t a l  C o n s e r v a t i o n  
S m a l l  B u s i n e s s  D e v e l o p m e n t  C o r p o r a t i o n  o f  A l a s k a  
S t a t e  o f  A l a s k a ; ,  T r e a s u r y  D i v i s i o n ,  G e n e r a l  F u n d  

O p e r a t i n g  C a s h  a n d  I n v e s t m e n t s  
A  R e v i e w  o f  D e p a r t m e n t  o f  L a b o r ,  U n e m p l o y m e n t  

C om p  e  n n a t i o n  F u n d  
D e p a r t m e n t  o f  C o m m e r c e ,  D i v i s i o n  o f  B u s i n e s s  L o a n s  
S t a t e  o f  A l a s k a ,  1 9 7 0  S c h o o l  C o n s t r u c t i o n  F u n d  
A  R e v i e w  o f  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s ,  D i v i s i o n  

o f  P a r k s
A l a s k a *  S t a t e  D e v e l o p m e n t  C o r p o r a t i o n  

N  A  R e v i e w  o f  D i v i s i o n  o f  M o t o r  V e h i c l e s ,  D e p a r t m e n t  o f  
R e v e n u e

E n c l o s e d  i s  a  s h o r t  d i g e s t  c o v e r i n g  e a c h  a u d i t  f o r  y o u r  
c o n v e n i e n c e .  S h o u l d  y o u  d e s i r e  a  c o p y  o f  t h e  c o m p l e t e d  r e p o r t ,  
i t  i s  a v a i l a b l e  a t  t h e  f o l l o w i n g  l i b r a r i e s  o r  t h r o u g h  o u r  
o f f i c e :

A l a s k a  S t a t e  L i b r a r y
A l a s k a  H i s t o r i c a l  L i b r a r y
U n i v e r s i t y  o f  A l a s k a  L i b r a r y ,  C o l l e g e
U n i v e r s i t y  o f  A l a s k a  L i b r a r y ,  A n c h o r a g e
Z .  J .  L o u s s a c  P u b l i c  L i b r a r y ,  A n c h o r a g e
F a i r b a n k s - N o r t h  S i . - n r  B o r o u g h  L i b r a r y ,  F a i r b a n k s
K e t c h i k a n  P u b l i c  L i b r a r y
K o t z e b u e  P u b l i c  L i b r a r y
B e t h e l  P u b l i c  L i b r a r y
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G e n t l e m e n :

S u b j e c t :  A l a s k a  S t a t e  M o r t g a g e  A s s o c i a t i o n
A S  4 4 . 5 6 . 0 9 6  r e q u i r e s  t h e  L e g i s l a t i v e  A u d i t o r  t o  c o n d u c t  
a n  a n n u a l  a u d i t  o f  t h e  A l a s k a  S t a t e  M o r t g a g e  A s s o c i a t i o n  
( A S M A ) , a  p u b l i c  c o r p o r a t i o n  u n d e r  t h e  d i r e c t i o n  a n d  c o n ­
t r o l  o f  t h e  B o a r d  o f  C o m m i s s i o n e r s  o f  t h e  A l a s k a  S t a t e  
H o u s i n g  A u t h o r i t y  ( A S H A ) . T h e  C o r p o r a t i o n  w a s  e s t a b l i s h e d  
b y  C h .  1 0 3 ,  S L A  1 9 6 1  f o r  t h e  p u r p o s e  o f  pr o v i d i n g  a  s e c o n d a r y  
m a r k e t  f a c i l i t y  f o r  i n s u r e d  h o u s i n g  m o r t g a g e s .

T h r o u g h  t h e  y e a r s  t h e  o n l y  a c t i v i t y  o f  ASMA h a s  b e e n  t h e  
r e c e i p t  o f  a  $ 2 0 0 ,  0 0 0  g r a n t  f r o m  ASHA  a n d  t h e  e x p e n d i t u r e  
o f  $ 1 6 , 6 3 0  f o r  l e g a l  f e e s .  B y  a u t h o r i t y  o f  a n  ASMA B o a r d  
R e s o l u t i o n  a n d  t h e  a d v i c e  o f  A S M A ' s  L e g a l  C o u n s e l ,  t h e  
u n e x p e n d e d  f u n d s  h a v e  b e e n  t r a n s f e r r e d  b a c k  t o  A S H A .

I n  1 9 7 1  t h e  A l a s k a  L e g i s l a t u r e  p a s s e d  l e g i s l a t i o n  c r e a t i n g  
A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  ( C h .  1 0 7 ,  S L A  1 9 7 1 ) .
T h i s  A c t  a p p e a r s  t o  h a v e  s u p p l a n t e d  a l l  p o w e r s  g r a n t e d  t o  
ASMA -
On D e c e m b e r  7 ,  1 9 7 2  t h e  ASMA B o a r d  o f  D i r e c t o r s  r e q u e s t e d  
t h e  A t t o r n e y  G e n e r a l  t o  d r a f t  t h e  p r o p e r  l e g i s l a t i o n  t o  
r e p e a l  t h e  S t a t u t e s  e s t a b l i s h i n g  A SM A .  On O c t o b e r  I B ,  1 9 7 3  
ASMA r e c e i v e d  a n  o p i n i o n  f r o m  t h e  A t t o r n e y  G e n e r a l  s t a t i n g  
t h a t  s u c h  l e g i s l a t i o n  w a s  n o t  a d v i s a b l e  a s  t h e  e x i s t e n c e  
o E  ASMA r e p r e s e n t e d  c\ p o t e n t i a l  v e h i c l e  f o r  p r o v i d i n g  f u r t h e r  
s u p p o r t  t o  t h e  h o m e  m o r t g a g e  m a r k e t  w i t h o u t  e n g a g i n g  S t a t e  
f u n d s .
On O c t o b e r  1 ,  1 9 7 4  t h e  A t t o r n e y  G e n e r a l  s u b m i t t e d  a  
m e m o r a n d u m  t o  t h e  D i v i s i o n  o f  L e g i s l a t i v e  A u d i t  s t a t i n g ,
“ T h i s  D e p a r t m e n t  i s  u n a w a r e  o f  a n y  n e c e s s i t y  f o r  t h e  c o n t i n u e d  

, e x i s t e n c e  o f  t h e  A l a s k a  S t a t e  M o r t g a g e  A s s o c i a t i o n . "

I n  a  m e m o r a n d u m  s u b m i t t e d  o n  A u g u s t  5 ,  1 9 7 4 ,  C o m m i s s i o n e r  W i l s o n  
s t a t e d ,  " w i t h  t h e  f o r m a t i o n  o f  t h e  A l a s k a  H o u s i n g  F i n a n c e  
C o r p o r a t i o n  t h e r e  h a s  b e e n  n o  n e e d  t o  a c t i v a t e  ASMA b e c a u s e  
A f l FC  p r o v i d e s  t h e  s a m e  s e r v i c e . 1'
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AUDIT OIVISIO'I 
POUCH W— ALASKA OF TIC!

FIIIAHCF DIYISIOII 
POUCH IVF-STAU CAPITOL

IUIIFAU 30301

N o v e m b e r  1 5 ,  1 9 7 4

! : i ; v :  a n d  A u d i t  Conn: i f  t e e
1 1
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:• A c t i n g  E x e c u t i v e  D i r e c t o r  o f  AS J IA  
h a v e  i n s t r u c t e d  t h e i r  a t t o r n e y  t o  d r a f t  

i d  r e p e a l  A S  4 4 . 5 6 ,  a n d  t h a t  t h e  p r o p o s e d  
s u b m i t t e d  t o  t h e  n e x t  s e s s i o n  o f  t h e

p o s i t i o n  r e m a i n s  t h e  s a m e  a s  r e p o r t e d  i n  
t h e  e s t a b l i s h m e n t  o f  A1IEC, A S  4 4 . 5 6  s h o u l d
e n t i r e t y  a . - . d  t h o . e b y  d i s s o l v e  ASEIA.

V e r y  t r u l y  y o u r s
/

G a r r e y " M .  P e s k a , CPA 
L e g i s l a t i v e  A u d i t o r  
D i v i s i o n  o f  L e g i s l a t i v e  A u d i t
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N o v e m b e r  15, 1974

T.,egis]fcivr. budget, and Audi!; C o m m i t t e e  

G e n t l e m e n  *.

The A l a s k a  Indu strial Devcxopinent A u t h o r i t y  was c r eated by 
Ch. 64, SLA 1967 (AS 44.61.020). The a u t h or ity is a p ublic 
corporation- of •'•he State c o n s t i t u t i n g  a p o l i t i c a l  s ubdivisio n 
w i t h i n  the D e p a r t m e n t  of E c o n o m i c  Development, but with 
separate and ind epe n d e n t  legal existence. Its p u r pose  is 
to promote, d e v e l o p  and a d vanc e the g e n e r a l  p r o s p e r i t y  and 
e c o n o m i c  w e l f a r e  of the State by p r o v i d i n g  a means of 
financ ing industria l and m a n u f a c t u r i n g  plant construction, 
convearsion , or e xpa nsion for lease or sale to business 
en t e r p r i s e s .

T h e  A u t h o r i t y  is authorise d to issue bonds (AS 44.61.090) 
i n c l u d i n g  but not limited to those on w h i c h  principal 
a n d  i n t e r e s t  arc p a yable (1) e x c l u s i v e l y  from i n c o m e  and 
receipt s deri ved from the p r o j e c t  financed wi th the p r o c e e d s  
o f  the bonds, (2) income and receipts derived from d e s i g n a t e d  
p r o j e c t s  w h e t h e r  or not: financed in w h o l e  or in part by 
p r o c e e d s  from the bonds, or (3) income and receipts or other 
a ssets generally.

B onds may not be issued until the A u t h o r i t y  makes  p r o v i s i o n  
by lease (or other  agreement) of the p r o j e c t  being financed, 
to p r oduce rentals or o t h e r  c o n s i d e r a t i o n s  s u f f i c i e n t  to me et 
the principal, .interest and costs of the financing bonds and 
the o b l i g a t i o n s  in c o n n e c t i o n  with the lease unless such a 
lease (or o t h e r  agreement) p r o v i d e s  that these costs and o b l i g a t i o n  
are to be met by a party o t h e r  than the Authority. Be Tore 
e n t e ring into a lease (or o t h e r  agreement) r e g a r d i n g  a p r o posed 
p r o j e c t  there must be filed w i t h  the A u t h o r i t y  a v e r i f i e d  
copy of the resolution of the g o v e r n i n g  body of the political 
s u b d i v i s i o n  proving the location of the p r o j e c t  w i t h i n  its 
jurisdiction. Further, the A u t h o r i t y  must, d etermine: (1) the
d e v e l o p m e n t  of the project  will be e c o n o m i c a l l y  adv/mL . g e o u s  
to the State, (2) the pro ject o c c u o a n t  is financially 
r esponsible, and (3) provision to meet increase d d e m a n d  on 
p u b l i c  facilities resulting from the p r o j e c t  is reasonably  
assured.

AS 44. 61. 200 p r o v i d e s  for an annual, audit of the financial

L b L r ^
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rec: - * ... .- Industrial D e v e l o p m e n t  A u t h o rity by t v-
Lecji.-. ;■ ;r by a C e r t i f i e d  P u b l i c  A c c o u n t a n t  apprv.v:1
by tl":; i :.*_!••. Auditor. T h e r e  has boon no activit y con;. _
by the- : rity of June 30, 1974 w h i c h  w o u l d  r e q u i r e  an
audit. This letter is, t herefore, b e i n g  submitted  in lieu cf .- 
formal audit, report.

V e r y  truly yours, /

L e g i s l a t i v e  Audi.tor 
D i v i s i o n  of Legisl a t i v e  A u d i t



S U M -  . ■' ..2W  of the D e p a r t m e n t  of E n v i r o n m e n t a l
Con:;.rvati on

p u r p o s e  t h e  r e v i e w

In a c c o r d a n c e  with the p r o v i s i o n s  o f  T itle 24 of the Alaska 
Statutes, n r e v i e w  of the D e p a r t m e n t  of Enviro n m e n t a l  
C o n s e r v a t i o n  was c ondu c t e d  to d e t e r m i n e  if the financial 
statements of the D e p a r t m e n t  as p r e s e n t e d  in the State's 
Annual F i n a n c i a l  Report for the 1.973-74 fiscal year arc 
fairly presented.

F I N DINGS AND CONCL U S I O N S

1. F i n a n c i a l  Statements

It is our o p i n i o n  that the f i n a n c i a l  stateme nts are 
.fairly p r e s e n t e d  in all material respects.

2. B i l l i n g s  for G r a n t  A w a r d s

The D e p a r t m e n t  should r e v i s e  its b i l l i n g  s yste m in order 
to bill the U. S. Environmenta] Protectio n A gency (EPA) 
in advance. In b i l l i n g  in advance', general fund m oney 
w o u l d  not have to be used, a l l o w i n g  .interest to accrue.

3. T e m p o r a r y  e m p l oyees

T e m p o r a r y  e m p l o y e e s  are not bein g h i r e d  frorv eligib le 
lists and are being r e t a i n e d  l onger than six m onths 
without, obtain:ing approval from the D i r ector of Personnel. 
This p r a c t i c e  is in v i o l a t i o n  of. Section 5 0G.0 of the 
state perso n n e l  rules.

R ECOMM E N D A T I O N S

1. That p r o c e d u r e s  .bo e s t a b l i s h e d  to a l l o w  for advance b i l l i n g s  
of EPA grants.

2. The Deon) ' mo.-nt c o m p l y  w i t h  S e c t i o n  5 06.0 of the state 
personnel rules.
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JUfifAU ODCDI

November 15, 1974

Legislative Gudget and Audit Committee 

Gentlemen:

Alaska Statute 44.60.150 provides for the Legislative Auditor 
to conduct an annual audit of the Small Business Development 
Corporation of Alaska (SBDC). It further provides that if an 
audit conducted by a Certified Public Accountant is satisfactory 
in the judgment of the Legislative Auditor it may be accepted 
instead of the State audit.

Heview of the Audi t for FI sea 1 Year 1974

The Corporation engaged the firm of Schmitz and Kline, Certified
Public Accountants, to perform the audit for the fiscal year 
ended June 30, 19/4. We have reviewed the accountants1 work and 
have found it to be acceptable. Their report and the relate.} 
statements are, in our judgment, acceptable instead of the State 
audit. Copies of these documents are attached.

Additional Comments by the Legislative Auditor

(SBDC Repayments to State General fund)

AS 44.60.280 states, "All surplus at the end of a fiscal year 
over amounts made available to the fund from the general fund 
of the state shall be repaid to the general fund until the loan
is repaid in full . . . "

Surplus at the end of fiscal year 1973 ($36,341) should have been 
repaid to the general fund. We were advised that this was delayed 
because Corporation officials were considering a change in 
accounting policy which would establish an allowance for doubtful 
loans. Such an allowance would reduce surplus available for 
repayment to the general fund.

An allowance of $25,000 was established in FY 1974.

Surplus was appropriately reduced and after the reduction, the 
June 30, 1974 balance was $27,572. This balance should be repaid 
to the general fund without further dciay.
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riusiness Development Corporation 
Status of Loan Portfolio 

June 30, 1974

Bala ce of 
Loan
6/30/74____

Greater Alaska. Development'. Corporation:
Greater Anchorage Development Corp. $ 54,534
Alaska Greenhouse, Inc. 11,070
Lake Otis, Incorporated 29,255
Insulating Fibercjlas, Inc. 16,533
Warburton Manufacturing Jewelers, Inc.  14,822_

$126,214 ~
Stikine Development Corporation: 
llighfield Corporation, Inc. $_8,900

Juneau Development Corporation:
Glacier Bay Lodge, Inc. $ 2.3,681

Fairbanks Economic Development, Corp.:
Mt. McKinley Village 16,044
Fairbanks Machine 14,016
Jim Thompson ford 35,000
Chena View Hotel 75_,_00p

$140,061) ';
Alaska Local Development Corporation:
Golden Rickshaw, Inc. 20,000
Alaska Welding Enterprises 12,J95

'$ 3 2 ,19 ~5~
Native Economic Development Corp.:
Zerembo Native Corporation 5,388
Royal Fisheries, Inc. _^,905^

$ 127293
Kenai City Developiiicnt Corporation:
Kenai food Center $ 14,998

Consolidated Alaska Development:
Far North Development Corp. $_.20,000

Cordova Industrial Development Corp.:
Bay side Co1d Sto rage $_ 5,000

Ketchikan Local Development Corporation:
Fireside Lounge arid Supper Club $ J8,J557^

Number of 
Delinquent
Quarter ly 
Payments 
at 6/30/74

(See Note 1)

2 (Note 2)

1 (Note 3)

6

-0 -

-0 -

-0 -

- 0 -
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Schedtile Totals $401 ,898
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1. .. * • cjrrent on a renegotiated basis of $1,000 per ii:: -t •
st-- • \ “v . Prior'to establishing the new repayment s.hoc..':-,
del: :aled $8,400. This renegotiated prepayment sc -. .
is s. * she interest charges but is not sufficient to pa
the p: : with:,. the 25 year note terms.

?. At li' .‘i/74 they were rfolie g.h-nt four payments.

3. At 10/31/74 they were delinquent two payments.

4. The borrower failed to complete construction of a re.taurant due 
to construction problems. As a result, construction and funds have 
been held up by litigation and the Small Business Administration.
The probability that the project will be completed must be considered
doubtful.

Respectfully submitted, ^

Garrcyf i P e s  !:a, CPA 
Legislative Auditor 
Division of Legislative Audit
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N o v e m b e r  15, 1974

L e g i s l a t i v e  B u dget and A u d i t  C o m m i t t e e  

Gentle men:

A  r e c e n t l y  i n s t i t u t e d  p o l i c y  o f  the D i v i s i o n  of L e g i s l a t i v e  

A u d i t  is t o  c o n f i r m  the e x i s t e n c e  and cost of secu rities and 

cash b a l a n c e s  of G e neral and S t a t e  P r o g r a m  Funds as reported 

b y  t h e  D e p a r t m e n t  o f  Revenue, T r e a s u r y  Division, at the end 

o f  each F i s c a l  Year. A t t a c h e d  is the S t a t e m e n t  of C o n d i t i o n  - 

S e g r e g a t e d  Funds as of J u n e  30, 1974„

T h e  G e n e r a l  F u n d  O p e r a t i n g  C a s h  and I n v e s t m e n t s  w e r e  a u dited 

b y  Peat, Warwick, M i t c h e l l  and Co., C e r t i f i e d  P u b l i c  
Accountants, for the F i s c a l  Y e a r s  e n d e d  J u n e  30, 1974 and J u n e  30, 

1973. T h e i r  r ep ort is attached. T h e  Statemen! of C o n d i t i o n  - 

G e n e r a l  F u n d  O p e r a t i n g  Cas h a n d  I n v e s t m e n t s  is c o n t a i n e d  in 

N o t e  1 to their Statements,,

Ac c o r d i n g l y ,  the scope o f  w o r k  done b y  the D i v i s i o n  of 

L e g i s l a t i v e  A u d i t  was limited s o l e l y  to the w r i t t e n  c o nfirm ation 

o f  e x i s t e n c e  and cost of s e c u r i t i e s  c o n t a i n e d  in the S e g r e g a t e d  

F u n d s .

D u r i n g  the c o u r s e  of o u r  work, the F e d e r a l  R e v e n u e  S h a r i n g  F u n d  

was found to b o  s tated at $ 1 4 0 , 3 1 9 * 2 0  less than actual. . This 

e rror w a s  c o r r e c t e d  b y  the T r e a s u r y  in July, 1974, and the 
c o r r e c t i o n  is r e f l ec ted in the S t a t e ' s  G e n e r a l  L e d g e r  as of 
A u g u s t  31, 1974*

It was n o t e d  that o ne i t e m  o f  the I n t e r n a t i o n a l  A i r p o r t  Fund, 

the I n t e r n a t i o n a l  A i r p o r t  Trust, was r e c o r d e d  b y  the T r e a s u r y  

at $ 7 , 5 1 6 . 0 0  m o r e  than as s tated b y  the Trustee.. This v/as al-- 

at v a r i a n c e  with the State's G e n e r a l  Ledger. W o  recommend t i­

the T r e a s u r y  r e c o n c i l e  the d i f f e r e n c e  w i t h  the T r u s t e e  and t? 

the S t a t e’s G e n e r a l  L e d g e r  so that all are in a g r e e m e n t  as t ;• 

the amount.
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L e g i s l a t i v e  B u d g e t  and A u d i t  C o m m i t t e e  -2- N o v e m b e r  15,. 1974

vr . a
h o  1 :  n v £ .

: t  i n  t h e  f u t u r e ,  t h e  a u d i t o r s  c h o o s e n  t c  a u d i t  
: O p e r a t i n g  C a s h  a n d  I n v e s t m e n t s  a l s o  r e p o r t  
r d  F u n d s  f o r  t h e  s a m e  a u d i t  p e r i o d « T t u -  r r  . u l t  
c o m p l e t e  a n d  c o m p r e h e n s i v e  r e p o r t  o f  T r e a s u r y

S i n c e r e l y  y o u r s ,

G a n r e y  M. P e s k a ,  CPA 
L e g i s l a t i v e  A u d i t o r  
J u n e a u ,  A l a s k a
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AUDII DIVISIGH
POUCH \V— ALASKA 0 : tlC l SUILDINC

FIHAHCE OIVISIOH 
POUCII Wf— STATE CAMS.

N o v e m b e r  1 5 ,  1 9 7 4

S U . . "  i  : - . r v i e w  o f  t h e  U n  e m p l o y  m e r e  C o m p e n s a t i o n  F u n d ,
. - . l i i k a  D e p a r t m e n t  o f  L a b o r

p u r p c : : :  ~ ; t i i s  r f v t f w

I n  a c c o r d a n c e  w i t h  t h e  p r o v i s i o n s  o f  T i t l e  2 4  o f  t h e  A l a s k a  
S t a t u t e s ,  a  r e v i e v , 7 o f  t h e  U n e m p l o y m e n t  C o m p e n s a t i o n  F u n d ,
A l a s k a  D e p a r t m e n t  o f  L a b o r  w a s  c o n d u c t e d  t o  d e t e r m i n e  i f  
t h e  f i n a n c i a l  s t a t e m e n t s  o f  t h e  F u n d  a p p e a r i n g  i n  t h e  S t a t e ' s  
A n n u a l  F i n a n c i a l  R e p o r t  f o r  t h e  1 9 7 3 - 7 4  f i s c a l  y e a r  a r e  f a i r l y  
p r e s e n t e d .

F IN D IN G S  AND C.QNCI.T IS I O NS 

1 -  F i n a n c i a l  S t a L a m e n t s

I t  i s  o u r  o p i n i o n  t h a t  t h e  f i n a n c i a l  s t a t e m e n t s  a r e  f a i r l y
p r e s e n t e d .  I n t e r e s t  i n  t h e  a m o u n t  o f  $ 5 0 0 , 6 2 8  e a r n e d  d u r i n g  ------
A p r i l ,  M a y  a n d  J u n e ,  1 9 7 4  o n  f u n d s  o n  d e p o s i t  w i t l i  t h e  U n i t e d  
S t a t e s  T r e a s u r y  v / a s  o m i t t e d  f r o m  t h e  s t a t e m e n t s  b u t  t h i s  
o m i s s i o n  d o e s  n o b  m a t e r i a l l y  d i s t o r t  t h e  f i n a n c i a l  s t a t e m e n t s .

2 .  C a s h  Ma >v i q c m e n t

D u r i n g  t h e  m o n t h s  o f  M a r c h ,  A p r i l  a n d  M a y ,  1 9 7 4 ,  c a s h  o n  
d e p o s i t  i n  a  n o n - i n t e r e s t  b e a r i n g  b a n k  a c c o u n t  a v e r a g e d  
$ 9 1 0 , O S * ,  $ 1 , 2 2 0 , 1 3 7  a n d  $ 1 , 0 2 2 , 9 0 4  r e s p e c t i v e l y .  T h i s  i s  
f a r  a b o v e  t h e  u s u a l  b a l a n c e  m a i n t a i n e d .  VJe h a v e  e s t i m a t e d  
t h a t  $ 0 , G 2 5  i n  i n t e r e s t  v / a s  n o t  e a r n e d  b y  a l l o v / i n g  t h e  b a n k  
b a l a n c e  t o  r e m a i n  s o  h i g h  f o r  s u c h  a  l o n g  p e r i o d .

3 • S e g r e g a t i o n  o f  r e s  n o n  s  i 'b.i. 1 i  t  i o s  t o  s t r o n g !'! i o n  i n t e r n a l  
c o n t r o l  s .

T h e  c o n c e n t r a t i o n  o f  r e s p o n s i b i l i t y  f o r  f i n a n c i a l  f u n c t i o n s  
p e r f o r m e d  i n  t h e  u n i t s  w h i c h  r e c o v e r  o v e r p a i d  b e n e f i t s  a n d  
w h i c h  i s s u i  c e r t a i n  b e n e f i t  c h e c k s  p r e s e n t  u n n e c e s s a r y  r i s k s  
o f  m i s ; : ; - ; ,  r : p . v i n t i o n  o f  f u n d s  o r  o t h e r  i m p r o p e r  p r a c t i c e s .
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1. In future years inter e s t  e a r n e d  in the last q u a r t e r  of 

r'-.e fiscal year should b e  i n c l u d e d  in the finan c i a l  s tatements 

•: rr-.e vear.

• - la v * '

tc aura 

praaa i aal

p e r s o n n e l  s h o u l d  r e v i e w  cash m a n a g e m e n t  result: 

adle cash b a l a n c e s  arc m a i n t a i n e d  at minir.um

ill: i C t z

' - abilities for r e c e i v i n g  cash and. h e v  b i l l i n g  

should b  assign ;! to e m p l o y e e s  n o t  in t\o

I n v e s t i g a t i o n s  Unite S igned checks s h ould b e  m a i l e d  direc 

to p a y e e s  and not. r e t u r n e d  to the e m p l o y e e  w h o  o r i g i n a t e d  

transaction.

vs«.



OF: " -Artrant: o f  C o m m e r c e ,  D i v i s i o n  o f  B u s i n e s s  l s = : ; s
F u s i n c s s  R e v o l v i n g  L o a n  F u n d  

: _ . - j r c i a l  F i s h  d e v o l v i n g  L o a n  F u n d  
... i s m  R e v o l v i n g  L o a n  F u n d

p u r p c  • . r e v i e w

T o  d e t e r . - ,  . r .  a  i f  t h e  f i n a n c i a l  s t a t e m e n t s  f o r  t h e  a b o v e  l o a n  
f u n d s  a p p e a r i n g  i n  t h e  S t a t e ' s  A n n u a l  F i n a n c i a l  R e p o r t  f o r  
t h e  1 9 7 3 - 7 4  f i s c a l  y e a r  a r e  f a i r l y  r e p r e s e n t e d .

F I N D IN G S  AND CONCLUS IONS

S m a l l  B u s i n e s s  R e v o l v i n g  L o a n  F u n d :  U n c e r t a i n t y  e x i s t s  a s  t o  l e g i s
l a t i v c  i n t e n t  o f  t h e  . . p p r o p r i a t i o n  s e t  f o r t h  i n  C h a p t e r  3 4 ,
S e s s i o n  L a w s  o f  A l a s k a  . 1 9 7 2 .  I t  i s  n o t  c l e a r  w h e t h e r  a  p o r t i o n  
o f  . t h i s  i s  a  n o n - c o n t i n u i n g  a d m i n i s t r a t i v e  a p p r o p r i a t i o n .

C o m m e r c i a l  F i s h i n g  R e v o l v i n g  L o a n  F u n d :  T w o  w a r r a n t s  o f  $ 1 0 0 , 0 0 0
w e r e  h e l d  m o r e  t h a n  s i x  m o n t h s ,  p e n d i n g  l o a n  c l o s u r e .
T o u r i s m  R e v o l v i n g  L o a n _ F u n d : N o t  a l l  l o a n s  w e r e  h e l d  t o  t h e
s t a t u t o r y  X i m . i t  o f  7 5 V, o f  t h e  a p p r a i s e d  v a l u e  o f  t h e  c o l l a t e r a l .

T h e r e  i s  n o  s t a t u t o r y  l i m i t  o n  t h e  a m o u n t  o f  S m a l l  B u s i n e s s  o r  
T o u r i s m  l o a n s  t h a t  c a n  b e  s o l d  t o  t h e  D e p a r t m e n t  o f  R e v e n u e .
T h u s  t h e r e  i s  n o  u p p e r  l i m i t  o n  t h e s e  t w o  f u n d s .

R i ^ o M . ^ NDATiON,':

A d e t e r m i n a t i o n  n e e d s  t o  b e  m a d e  a s  t o  l e g i s l a t i v e  i n t e n t  o f  
f u n d  a l l o c a t i o n .

W a r r a n t s  s h o u l d  n o t  b e  i s s u e d  u n t i l  t h e  l o a n  h a s  b e e n  c l o s e d .

C l o s e r  s u p e r v i s i o n  i s  n e e d e d  t o  k e e p  l o a n s  f r o m  e x c e e d i n g  
7 5 ? ;  o f  t h e  a p p r a i s e d  v a l u e  o f  t h e  c o l l a t e r a l ,  a s  p r o v i d e d  b y  
s t a t u t e .
T h e  L e g i s l a t u r e  a n d  t h e  D e p a r t m e n t  o f  C o m m e r c e  s h o u l d  r e v i e w  
a p p l i c a b l e  s t a t u t e s  : in  o r d e r  t h a t  e f f e c t i v e  c e i l i n g s  m a y  b e  

* p l a c e d  o r .  G c . a J l  B u s i n e s s  a n d  T o u r i s m  l o a n s .  W i t h o u t  t h o s e  
c e i l i n g s ,  l e g i s l a t i v e  r e v i e w  a n d  c o n t r o l  o v e r  t h e  t o t a l  
c o n  t r i b u t  _ a t o  t h e s e  f u n d s  i s  p r e v e n t e d .
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S(JMV.:M ‘ 1 . 97C .•’■ ' jh oo . l  C o n s t r u c t i o n  F u n d  ( f j p r . c  1 a t  P e r . o r t *
D e p a r t m e n t  o f :  E d u c a t i o n
D e p a r t m e n t  o f  P u b l i c  W o r k s ,  D i v i s i o n  o f  B u i l d :  
A l a s k a  S t a t e  O p e r a t e d  S c h o o l  S y s t e m

PU RPO SE  OF THE REV IEW

T o  d e t e r m i n e  t h e  e f f i c i e n c y  a n d  e f f e c t i v e n e s s  o f  c a p i t a l  
a c c o u n t i n g  a n d  b u d g e t i n g  s y s t e m  p e r t a i n i n g  t o  t h e  3 . 9 7 0  
S c h o o l  C o n s t r u c t i o n  F u n d .  A l s o  t o  a n a l y s e  t h e  m a j o r  r e a s o n s  
f o r  c o s t  o v e r r u n s .
N o t e :  D e p a r t m e n t  o f  E d u c a t i o n  a n d  S t a t e  O p e r a t e d  S c h o o l s  a r e

r e s p o n s i b l e  f o r  d e t e r m i n i n g  c o n s t r u c t i o n  p r i o r i t i e s .
T h e  c o n s t r u c t i o n  p r o j e c t s  t h e m s e l v e s  a r e  o p e r a t e d  
u n d e r  t h e  s u p e r v i s i o n  o f  t h e  D e p a r t m e n t  o f  P u b l i c  
W o r k s , D i v i s i o n  o f  B u i l d i n g s .

F I N P IN O S  AMD CONCLUSIONS
P r o j e c t s  f o r  w h i c h  f u n d s  h a v e  b e e n  s p e n t  w e r e  n o t  i n  e v e r y  
c a s e  a u t h o r i z e d  b y  t h e  G o v e r n o r ,  n o r  h a v e  c h a n g e s  b e e n  p r o p e r l y  
d o c u m e n t e d .
C o s t s  h a v e  b e e n  s u b s t a n t i a l l y  i n  e x c e s s  o f  o r i g i n a l  e s t i m a t e s  
i n  m a n y  c a s e s .
M o n t h l y  e x p e n d i t u r e  r e p o r t s  w e r e  n o t  s u b m i t t e d  b y  t h e  D i v . L s i . c r .  
o f  B u i l d i n g s ,  t h u s  t h e  D e p a r t m e n t  o f  E d u c a t i o n  h a s  n o t  b e e r ,  
a o l e  t o  p l a n  c a s h  r e q u i r e m e n t s  p r o p e r l y .

P r o j e c t  c o s t  r e p o r t s  h a v e  n o t  b e e n  s u b m i t t e d  o n  a  t i m e l y  
b a s i s ,  n o r  d o  e x p e n s e s  i n c u r r e d  a g r e e  w i t h  a m o u n t s  c h a r g o r  
a g a i n s t  t h e  b o n d  f u n d  b y  t h e  D e p a r t m e n t :  o f  E d u c a t i o n .

RECOMMENDATIONE

F o r m a l  w r i t t e n  a u t h o r i z a t i o n  o '  a l l  a p p r o v e d  p r o j e c t s  ( a r . n  
c h a n g e s ’) s h o u l d  b e  o b t u r n e d .

I n i t i a l  p l a n n i n g  n e e d s  t o  foe  - ~ m r  o r g a n i z e d  a n d  i t s  s e n ; . -  
e n l a r g e d  : :  d e a l  w i t h  a l l  e l  • t h a t  a r e  l i k e l y  t o  a f t e r



P a g e  2

E x p e n d i t u r e  reports should h e  s u b m i t t e d  monthly, together 
v.’irh a p r o j e c t i o n  of a n t i c i p a t e d  c a s h  requirements.

r . y . p i  turcs sr. ■ rid be c h a r g e d  to the proper p r o j e c t  even i 
a u t h ' -i z a tier. .. :vels are exceeded. P r o p e r l y  a p p r o v e d  char; 
in a u r h o r i c e r i r r  amounts can be m a d e  at a later d a t e  when 
necessary.

A sysr-v rf c r i o r i t i e s  for s choo l needs  should he estahli.s 
by the 1 . . cr'.enof E d u c a t i o n  and Si • Opera t e d  School*;. 
It is iurrher r e comme nded t h a t  the l e g i s l a t i v e  acts bo 
spelled  cut to a degree th at would, n egate s u b s e q u e n t  polit 
p r e s s u r e s  and p r o g r a m  changes.



OF: ' " vvie'v of the D e p a r t m e n t  of N a t u r a l  Resourcer.,
Divis i o n  of P arks

p u r p o f R r v i E W

In a c c o r d a n c e  w i t h  the p r o v i s i o n s  of Title 24 of the A l a s k a  
Statutes, a r e v i e w  of the D i v i s i o n  of Parks and. Recreatif i 
was c o n d u c t e d  to d e t e r m i n e  if the financial s t atements of the 
D i v ision as p r e s e n t e d  in the S t a t e ' s  Annual R eport  for the 
1973-74 fiscal y e a r  w e r e  fairly presented.

F I N D I N G S  A N D  CONCUJ.TJ QMS

F i n a n c i o 1 St atem e n t s

The Di vis i o n  c h anged its b a s i s  of a c c o u n t i n g  for p r o g r a m / i n t e r­
agency  r e c eipts from a cash b a s i s  to an accrua.l basis of accounting. 
This c h a n g e  resu lted in an overstatefneiit of revenue in exces s of 
$100,000. B e c a u s e  of the m a t e r i a l i t y  of the o v e r s t a t e m e n t  of 
revenues, it is o u r  opin ion that the S t a t e m e n t  of R e v e n u e - E s t i m a t e d  
and A ct ual was not fairly presented.

The D i v i s i o n  of L e g i s l a t i v e  A u d i t  app ro v e s  of this c hange in the 
basis of a c c o u n t i n g  as it w i l l  r esult  in a m o r e  a c c urate recording 
of program/inter-acjenoy r e c e i p t s  in s u b s e q u e n t  years.

It is our o p i n i o n  that the S t a t e m e n t  of E x p e n d i t u r e s  and E n­
cum b r a n c e s  C o m p a r e d  w i t h  A p p r o p r i a t i o n s  is fairly presented.



SUMMAKV O F :  A l a s k a  S t a t e  D e v e l o p m e n t  C o r p o r a t i o n
PU P ? - :  I ' j ’ O r_ T H ‘ P. r .VIEW

A l a s k a  S t a t u r e  4 4 . 5 9 . 1 6 0  p r o v i d e s  f o r  a n  a n n u a l  a u d i t  o f  t h e  
A l a s k a  S t a t e  D e v e l o p m e n t  C o r p o r a t i o n .  B e l o w ,  t h e  m o r e  s i g ­
n i f i c a n t  f i n d i n g s  o f  t h e  a u d i t  c o n d u c t e d  i n  a c c o r d a n c e  w i t h  
t h i s  s t a t u t e  a r e  s u m m a r i z e d .
F I ND INGS  AND CONC L U S I ONS

C e r t a i n  b a n k s  a r e  n o t  p r o v i d i n g  s u f f i c i e n t  d o c u m e n t a t i o n  o n  
a l l  i n v e s t m e n t  t r a n s a c t i o n s .

A c c e s s  t o  c o m p a n y  a s s e t s  i s  n o t  f o r m a l l y  r e s t r i c t e d .

C o n t r o l  o v e r  c a s h  r e c e i p t s  i s  n o t  p r o p e r l y  s e g r e g a t e d .
RECOUPEHDAT! . 0

B a n k s  s h o u l d  b e  r e q u i r e d  t o  p r o v i d e  s p e c i f i c  s u p p o r t i n g  
d o c u m e n t a t i o n  f o r  a n y  a n d  a l l  i n v e s t m e n t  a n d  i n t e r e s t  a c t i v i t y .

T h e  b a n k s  s h o u l d  b e  f o r m a l l y  n o t i f i e d  t h a t  c h e c k s  p a y a b l e  t o  
t h e  C o r p o r a t i o n  a r e  t o  b e  a c c e p t e d  f o r  d e p o s i t  o n l y .  F u r t h e r ,  
t r a n s f e r s  o f  f u n d s  o t h e r  t h a n  a s  a u t h o r i z e d  i.n w r i t i n g  b y  a  
C o r p o r a t i o n  o f f i c e r  s h o u l d  o n l y  b e  m a d e  f o r  . i n v e s t m e n t  o r  
i n t e r e s t  p a y m e n t .

C o n t r o l  o f  c a s h  r e c e i p t s  r e c e i v e d  b y  m a i l  s h o u l d  b e  h a n d l e d  b y  
s o m e o n e  i n d e p e n d e n t  o f  t h e  c a s h  r e c e i p t s  f u n c t i o n s .



SUMMARY 01’: A Review of the D e p a r t m e n t  of Revenue,
Hi'. *sion of M o t o r  Vehicl es

v c r . i ’c r '  o r  ••v v i f w

In accor d a n c e  with the p r o v i s i o n s  of T itle 24 of the Alaska 
Statutes, a review of the D e p a r t m e n t  of Revenue, Divis ion 
of M o t o r  V e h i c l e s  was c o n d u c t e d  to d e t e r m i n e  if the financial, 
statements of the D i v ision  a p p e a r i n g  in the State's Annual 
F i n a n c i a l  R eport for the 1973-74 fisceil year arc fairly 
presented.

F I N D I N G S  A N D  C O N CLUSIONS

1. Financial Statements

It is our opinion that the financial statem ents do not 
p r ese nt fairly the financial o p e r a t i o n s  of the Division 
for fiscal year e n ding 1974. The Divi sion un ders t a t e d  
e x p e n d i t u r e s  by at least $21,338 (refer to Find i n g s  2 
and 5) and o v e r s t a t e d  authoi'ixatie,is by $30,000 (refer 
to Finding 3). As a result the financial s tatement s 
are mater.i al l.y dis tor ted .

2. Intent i o n a l  M i s c o d i n g  of D o c u m e n t s

The D e p a r t m e n t ' s  fiscal o f f i c e  i n t e n t i o n a l l y  m i s c o d e d  
at le ast G4 e xpend i t u r e  vouchers. This is in violation 
of AS 37.10.030 (Responsibility of o f f i c e r  or employee- 
a p p r o v i n g  or c e r t i f y i n g  v o u c h e r ) . This resulted  in 
u n derstati ng e x p e n d i t u r e s  by $15,725.

3. A u t h o r i z e t i o n  e stablished c o n t rary to B u d g e t  and Audit 
C o m m i t t e e  Intent

The Division a c t e d  c o n t r a r y  to Budget, and Audit C o m m i t t e e  
intent by c r e d i t i n g  the 1974 fiscal y e a r  with $30,000 
of a $105,000 Revised P r ogr am (74-273) app roved for 
e x p e n d i t u r e s  to be incurred d u r i n g  fiscal year 1975.
This was done to cover an a p p a r e n t  o v e r e x p e n d i t u r e  of 
a u t h o r i z a t i o n s  and res ulted in the o v e r s t a t e m e n t  
of 1973-74 fiscal a u t h o r i z a t i o n s  by $30,000.

. O v e r a x r ~ n d i t u r e  of 1973-7^ fiscal y e a r  a p p ropriati on

7ka r i v i s f o v e r e x p a n d e d  izs total 1973-74 fiscal year 
:u.. ropriaticr. by at least $46,759. T h i s  is in viola t i o n  

the C o n s t i t u t i o n  of the S tate  of Alaska, A r t i c l e  IX,



S e cti on 13; AS 37.05.170; and AS 37.07.00 p a r a g r a p h  3(d) 
and ( e ) .

5 . 1973-74 fiscal y e a r  e x p e n d i t u r e s  c h a r g e d  to the 1974-75
fiscal year

The D e p a r t r o n t  recorde d $5,613 of e x p e n d i t u r e s  incurred 
d u r i n g  the 1973-74 fiscal y e a r  to the 1974-75 fiscal 
year. This u n d e r s t a t e s  the 1973-74 fiscal year e x p e n d­
itures and overstates the 1974-75 fiscal y e a r  expenditure s.

6. Licens e Plate and T a b  Invent o r i e s

Major a c c o u n t a b i l i t y  and c o n t r o l  deficienc.ies were noted 
in the D i v i s i o n ' s  license p l a t e  and tab i n v e n tory 
s y s t e m s .

7. C a s h  R e c e i p t s  S ystem

B etter c o n t r o l s  should be m a i n t a i n e d  for cash receipts 
co l l e c t e d  from the sale of l i c e n s e  p la tes and tabs.
Our r e v i e w  of this s y s t e m  d i s c l o s e d  m a n y  weaknesses.

8. P r o p e r t y  Control

The Divis i o n ' s  state p r o p e r t y  l i s t i n g  should be 
c o r r e c t e d  and updated. AS 37.05.160 r e q u i r e s  all 
a g e n c i e s  to m a i n  Lain c o m p l e t e  and accu r a t e  p r o perty 
records. /

R E C O M M E M D A T I O M S

1, 2, 3, & 4 We o f f e r  no r e c o m m e n d a t i o n s  p e n d i n g  d i r e ction 
of the B u d g e t  and A u d i t  Committee.

5. The Di vision c o m p l y  w i t h  s e c t i o n  6784 of the State's 
A d m i n i s t r a t i v e  Manual.

6. The D e p a r t m e n t  of Revenue, D i v i s i o n  of M o t o r  Vehicles,
the D e p a r t m e n t  of Admini s t r a t i o n ,  Division of Internal
Audit and the D i v i s i o n  of Data  P r o c e s s i n g  d e t e rmine and 
i m p l e m e n t  the n e c e s s a r y  p r o c e d u r e s  required for the 
Divisi on to regain the n e c e s s a r y  contro ls and a c c o u n t a b i l i t y  
of l i cense plate and tab invent ories.

7. The D e p a r t m e n t  of Revenue, D i v i s i o n  of M o t o r  Vehicles
and the D e p a r t m e n t  of A d m i n i s t r a t i o n ,  D i v i s i o n  of Internal 
Audit d e t e r m i n e  and i m p l e m e n t  the p r o c e d u r e s  and controls 

* n e c e s s a r y  for the Division to a c c u r a t e l y  .control and a c c o u n t
for all cash r e c e i p t s  collected.

8. The Division take a p h y s i c a l  i n v e nto ry to update and
co r r e c t  the state p r o pe rty listing and comply with
AS 37.05.160.
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