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R e f e r r e d :  C o m m e r c e  a n d

F i n a n c e

IN THE HOUSE BY THE COMMERCE COMMITTEE

HOUSE BILL NO. 8 HU 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act increasing the license fee for financial

institutions; and p roviding for an effective date." 

rtllBE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

s Section 1. AS U 3 • 70. 0 3 0 ( b ) is amended to read:

(b) The license fee for each national bank and state bank, trust 

company and savings and loan association is nine [SEVEN] per cent of its 

net income. Net income means the taxable income of each taxpayer before 

net operating loss deduction and special deductions, computed as re­

quired under the Internal Revenue Code of the United States and includes 

all other Income Including income from federal, state or municipal 

obligations. Each of these taxpayers required to make a return under 

the p ro’ isions of tlie Internal Revenue Code shall at the same time file 

with the department a return setting out the amount of tax due under 

this chapter, and other information for the purpose of carrying out 

the provisions of this chapter which the department requires. Each of 

these taxpayers shall also at the same time file a true and correct 

copy of the tax return which he has filed with the Internal Revenue 

Service. Every taxpayer shall notify the department in writing of any

alteration in, or modification of his federal income tax return and of

a recomputation of tax or determination of deficiency.

* Sec. 2. This Act is retroactive to January 1, 1976 and relates only

|to income earned or received after December 31* 1975.

s Sec. 3- This Act takes effect immediately in accordance with AS 01.10.-

370(c).
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IN THE HOUSE hi THE COMMERCE COMMITTEE

HOUSE BILL NO.

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - S ECOND SESSION 

A BILL

jFor an Act entitled: "An Act increasing the license fee for finan'ial

institutions; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

s Section 1. AS 4 3 . ] 0 . 030(b) is amended to read:

(b) The license fee for each national bank and state bank, trust 

company and savings and loan association is n ine [SEVEN] per cent of its 

net income. Net income means the taxable ircome of each taxpayer before 

net operating loss deduction and special deductions, computed as re- 

;uired under the Internal Revenue Code of the United States and includes 

all other income Including income from federal, state or municipal 

obligations. Each of these taxpayers required to make a return under 

the provisions of the Internal Revenue Code shall at the same time file 

with the department a return setting out the amount of tax due under 

this chapter, and other information for the purpose of carrying out. 

the provisions of this chapter which the department requires. Each of 

these taxpayers shall also at the same time file a true and correct 

copy of the tax return which he has filed xth the Internal Revenue 

Service. Every taxpayer shall notify the department in writing of any

alteration in, or modification of his federal income tax return and of

a recomputation of tax or determination of deficiency.

* Sec. 2. Tliis Act is retroactive to January 1, 1976 and relates only

to Income earned or received after December 31, 1975-

* Sec. 3. This Act takes ef .ct immediately in accordance with AS 01.10.-

370(c).
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HOUSE DILL NO. 8 A A 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A DILL

For an Act entitled: "An Act increasing the license fee for financial

institutions; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

s Section 1. AS A3.70.030(b) Is amended to read:

(b) The license fee for each national bank and state bank, trust 

company and savings and loan association is nine [SEVEN] per cent of its 

net Income. Net income means the taxable Income of each taxpayer before 

net operating loss deduction and special deductions, computed as r e­

quired under the Internal Revenue Code of the United States and includes 

all other income including income from federal, state or municipal 

obligations. Ea c h  of these taxpayers required to make a return under 

the provisions of the Inte r n a l  Revenue Code shall at the same time file 

with the department a return setting out the amount of tax due under 

this chapter, and other Information for the purpose of carrying out 

the provisions of this chapter which the department requires. Each of 

these taxpayers shall also at the same time file a true and correct 

copy of the tax return which he has filed with the Internal Revenue 

Service. Every taxpayer shall notify the department in writing of any

alteration in, or modification of his federal Income tax return and of

a r e c o mputation of tax or determination of deficiency.

* Sec. 2. This Act is retroactive to January 1, 1976 and relates only

to income earned or received after December 3 1 , 1975-

* Sec. 3. This Act takes effect Immediately In accordance with AS 01.10.-

37 0 ( c ) .

I N  T H E  H O U S E  B Y  T H E  C O M M E R C E  C O M M I T T E E
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P ! THE HO U S E  BY THE COMMERCE COMMITTEE

HOUSE DILL NO. 84*1 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act increasing the license fee for financial

institutions; and p r oviding for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS ;I3 • 7 0 . 030(b) is amended to read:

(b) The license fee for each national bank and state bank, trust

company and savings and loan association is nine [SEVEN] per cent of its 

net Income. Net income means the taxable income of each taxpayer before 

net operating loss deduction and special deductions, computed as r e­

quired under the Internal Revenue Code of the United States and includes 

all other income including income from federal, state or municipal 

obligations. Each of these taxpayers required to make a return under 

the provisions of the Internal Revenue Code shall at the same time file 

with the department a return setting out the amount of tax due under 

this chapter, and other information for the purpose of carrying out 

the provisions of this chapter which the department requires. Each of 

these taxpayers shall also at the same tine file a true and correct 

copy of the tax return which he has filed with the Internal Revenue 

Service. Every taxpayer shall notify the department in writing of any 

a lteration in, or m o dification of his federal income tax return and of 

a recomputation of tax or d e t e rmination of deficiency.

* Bee. 2. This Act is retroactive to January 1, 1976 and relates only

bo income earned or received after December 31, 1975-

* Sec. 3- This ct takes effect immediately in accordance with AS 01.10.-

370(c).
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T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
F I S C A L  NOTE

S e c o n d  S e s s i o n  - N i n t h  L e g i s l a t u r e

I .  REQUEST

B i l l  N o .  House B i 11 No. 8 k b  _____________ ______________
T i t l e :  An a c t  i n c r e a s in g  the l i c e n s e  fe e  f o r  f i n a n c i a l  fn s t  i tu t  ions

R e q u e s t e d  b y :  R . D. Stevenson____________________________________________D a t e :  F eb rua ry  2 7 ,  1976

R e t u r n  D a t e  R e q u e s t e d :  March 5 .  1976____________________________________________________________________________

A g e n c y  : Department o f  Revenue___________________________ P r o g r a m : _______________________________________________________

I I .  F IS C A L  D E T A IL

B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d : ___________None

A .  E X P E N D IT U R E S : ( T h o u s a n d s  o f  d o l l a r s )

OBJECT FY 76 FY 77 FY 78 FY 79 FY  80 FY 81
1 00  PERSONAL S E R V IC E S

200  TRAVEL

300  CONTRACTUAL

^ 0 0  COM M O DIT IES
500  EQ U IPM ENT

6 0 0  LAND & STRUCTURES

7 0 0  GRANTS , C L A IM S ,  E T C .

TOTAL None None None None None None

B .  F U N D IN G : ( T h o u s a n d s  o f  d o l l a r s )

GENERAL FUND

FEDERAL FUNDS

OTHER

C . P O S IT IO N S :  Non* 

PERMANENT/TEMPORARY / / / / / /

MAN MONTHS ( P . / T . ) / / / ~ / *
. - r

I I I .  A N A L Y S IS  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )  

N/A

I V .  ATTACHMENTS see memorandum a t ta c h e d  da ted  March 8 ,  1976 .

V .  DATE

O r i g i n a l : 

c c :

PREPARED b n  „ - • /

C  Gary L . .

4  d r

denk-cfis

D i r e c t o rL e g i s l a t i v e  F i n a n c e
B u d g e t  a n d  M a n a g e m e n t  A u d \ / D i v i s i o n
P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )

/

H/S 50

. /• • ! ; .•' •• . i i<- ■ J:‘ ; •' •" A '-s-v J •* *: »'• * L *•



■ M E M O R A N D U M S t a t e  o f  A l a s k a
T0. R. D. Stevenson 

Special  Ass i s t ant
DATE:

March 9 ,  1976

FILE NO:

FROM: G a r y L * J e n k i
Di rectoi  
Audit Divis io

TELEPHONE NO:

SUBJECT:
House B i l l  No. Qkb

This b i l l  would increase the business l i cense  tax on banks and other  
f i n a n c i a l  i n s t i t u t i o n s  from 7 percent  to 9 percent .  Based on the 197*» 
r eturns ,  t h i s  would have generated an increase in the amount of  tax 
paid by banks o f  $231,8^9* The amount paid by banks for  that  year 
a t  the 7 percent  rate  was $811,472.

Since t h i s  tax is  on the net  income of  the f inanc ia l  i n s t i t u t i o n s ,  i t  is  
very d i f f i c u l t  to predict  an exact  income increase in the future.  There 
would be no addi t ional  c o s t  of  administrat ion of  the program.

GLJ: 1 c

(&R63072



C O M M  I T T E E  R E P O R T

H O U S E

V 5/76

M r .  S p e a k e r :  D a t e __ ______________________________________

The  C o m m i t t e e  on F IN AN C E ____________________ h a s  had   HB 8 ^ _________________________

u n d e r  c o n s i d e r a t i o n .  A M a j  o r i t y o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

( ) r e c o m m e n d s  i t  DO PASS

( ) r e c o m m e n d s  i t  DO NOT PASS

( ) r e c o m m e n d s  i t  DO PASS WI TH ATTACHED AM ENDM E N T ( S )

( ) r e c o m m e n d s  i t  BE REPLACED WI TH CS FOR ______________________________ AND THAT

CS F O R _________________________________________DO PASS

( ) " a n d "  r e c o m m e n d s  i t  BE REFERRED TO THE ___________________________________________________

COMM I TTEE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Me mb e r s  s i g n i n g  t h e  M a j o r  i t y  r e p o r t :

" A n  A c t  i n c r e a s i n g  t h e  l i c e n s e  f e e  f o r  f i n a n c i a l  i n s t i t u t i o n s ;
a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

Me mb e r s  NOT c o n c u r r i n g  i n  t h e  M a j o r ?  t y  r e p o r t :

________________________________________________  r e c o m m e n d s :

________________________________________________  r e c o m m e n d s :

________________________________________________  r e c o m m e n d s :

________________________________________________  r e c o m m e n d s :

recommend s :
C ha i rma n



.....    ii h i i iiiii i i i b m  mu 1111 i ihiiiM  * —  -TMOTfli

"An A c t  i n c r e a s i n g  t h e  l i c e n s e  f e e  f o r  f i n a n c i a l  i n s t i t u t i o n s ;  a n d  

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

C O M M I T T E E  R E P O R T

H O U S E

2 / 2 6 / 7 6  

M r .  S p e a k e r :

The  C o m m i t t e e  on  COMMERCE

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  me mb e r s  o f  t h e  C o m m i t t e e  

( ) r e c o mme n d s  i t  DO PASS

( ) r e c omme n d s  i t  DO NOT PASS

( ) r e c omme n d s  i t  DO PASS WITH ATTACHED AMENDMENT (S )

( ) r e c omme n d s  i t  BE REPLACED WITH CS FOR ______________________________ AND THAT

CS F O R ________________________________________ DO PASS

( ) " a n d "  r e c omme n d s  i t  BE REFERRED TO THE ___________________________________________________

COMM I TTEE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

(V)  " o t h e r "

M em ber  s .s'i/'gn i ng jt he M a j o r , !  t y r e p o r t :

Me mb e r s  NOT c o n c u r r i n g  i n  t h e  M a j o r i t y r e p o r t :

• J  ; / \  t  . $  / (’./ /___________ r e c o m m e n d s :  • ' £  / H i ' ^ /  \ f ( "’ ^ '~~ l

/  P -  ■ ‘ , J ji h A -
.   r e c o m m e n d s :  *  S ~

( D - ___ __________________________ r e c o m m e n d s :  1̂'°

r e comme n d s  : ,
i

/ r f{■)\ 'j recommends: Do, A/pT M ss p
j f  V  A  * J / t Cha i rman
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I n t r o d u c e d :  2 / 2 6 / 7 o
R e f e r r e d :  C o m m e r c e  a n d
F i n a n c e

THE HOUSE BY THE COMMERCE COMMITTEE

HOUSE B I L L  NO .

I N  THE LEG IS LA T U R E  OF THE STATE OF ALASKA

N IN T H  LEG IS LA T U R E  -  SECOND SESS IO N

A B I L L

a n  A c t  e n t i t l e d :  , !A n  A c t  i n c r e a s i n g  t h e  l i c e n s e  f e e  f o r  f i n a n c i a l

i n s t i t u t i o n s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

5 I T  ENACTED BY THE LEG IS LA TU R E  OF THE STATE OF ALA SKA :

* S e c t i o n  1 .  AS 4 3 * 7 0 . 0 3 0 ( b )  i s  a m e n d e d  t o  r e a d :

( b )  T h e  l i c e n s e  f e e  f o r  e a c h  n a t i o n a l  b a n k  a n d  s t a t e  b a n k ,  t r u s t  

c o m p a n y  and . s a v i n g s  a n d  l o a n  a s s o c i a t i o n  i s  n i n e  [S E V E N ]  p e r  c e n t  o f  i t s  

n e t  i n c o m e .  N e t  i n c o m e  m e an s  t h e  t a x a b l e  i n c o m e  o f  e a c h  t a x p a y e r  b e f o r e  

n e t  o p e r a t i n g ,  l o s s  d e d u c t i o n  a n d  s p e c i a l  d e d u c t i o n s ,  c o m p u t e d  a s  r e ­

q u i r e d  u n d e r  t h e  I n t e r n a l  R e v e n u e  C od e  o f  t h e  U n i t e d  S t a t e s  a n d  i n c l u d e s  

a l l  o t h e r  i n c o m e  i n c l u d i n g  i n c o m e  f r o m  f e d e r a l ,  s t a t e  o r  m u n i c i p a l  

o b l i g a t i o n s .  E a c h  o f  t h e s e  t a x p a y e r s  r e q u i r e d  t o  m a k e  a  r e t u r n  u n d e r  

t h e  p r o v i s i o n s  o f  t h e  I n t e r n a l  R e v e n u e  C ode  3 h a l l  a t  t h e  sam e  t i m e  f i l e  

w i t h  t h e  d e p a r t m e n t  a  r e t u r n  s e t t i n g  o u t  t h e  a m o u n t  o f  t a x  d u e  u n d e r  

t h i s  c h a p t e r ,  a n d  o t h e r  i n f o r m a t i o n  f o r  t h e  p u r p o s e  o f  c a r r y i n g  o u t  

t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r  w h i c h  t h e  d e p a r t m e n t  r e q u i r e s .  E a c h  o f  

t h e s e  t a x p a y e r s  s h a l l  a l s o  a t  t h e  sam e  t i m e  f i l e  a  t r u e  a n d  c o r r e c t  

c o p y  o f  t h e  t a x  r e t u r n  w h i c h  h e  h a s  f i l e d  w i t h  t h e  I n t e r n a l  R e v e n u e  

S e r v i c e .  E v e r y  t a x p a y e r  s h a l l  n o t i f y  t h e  d e p a r t m e n t  i n  w r i t i n g  o f  a n y

a l t e r a t i o n  i n ,  o r  m o d i f i c a t i o n  o f  h i s  f e d e r a l  i n c o m e  t a x  r e t u r n  a n d  o f

a  r e c o m p u t a t i o n  o f  t a x  o r  d e t e r m i n a t i o n  o f  d e f i c i e n c y .

* S e c .  2 .  T h i s  A c t  I s  r e t r o a c t i v e  t o  J a n u a r y  1 ,  1 9 7 6  a n d  r e l a t e s  o n l y

I n c o m e  e a r n e d  o r  r e c e i v e d  a f t e r  D e c e m b e r  3 1 ,  1 9 7 5 .

* S e c .  3* T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -

c ) .

-1- HB 8 4 4
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recommendation that

Read second time and

Read third time and

PASS
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Effective Date 
Yeas 
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Reconsideration

PASS E ffective Date
Yeas Yeas
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Absent Absent
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Reported correctly engrossed 
Signed by Speaker 
Sent to Senate
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"An Act increasing the license 
fee '’or financial institutions 
and providing for an effective 
date.
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Reconsideration
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Signed by President
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