
, VAn ACt m a k i n g  a special ap propriation to the Department of
Administration; ana p r o v i ding for an effective date.*'

1/27/75 C O M M I T T E D  r e p o r t

h o u s e

M r . S p e a k e r :

The Comm i t t e e  on

Date ________________ / / /  -

has had HE 82

unde r  c o n s i d e r a t i o n .  A M a j o r  i t y o f  t he  members o f  the  Commi t tee

( ) recommends i t  DO PASS

( ) recommends i t  DO NOT PASS

( ) recommends i t  DO PASS WITH ATTACHED AMENDMENT( S)

(> )  recommends i t  BE REPLACED WITH CS F O R _________________________ AND THAT

a//-.; f P -CS FOR DO PASS

( ) "and"  recommends i t  BE REFERRED TO THE 

COMM ITTEE

( ) r e p o r t s  i t  back  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Members s i g n i n g  the M a j o r i t y  r e p o r t :

it ■ L r  K  . - • . w
 • ■

Members NOT c o n c u r r i n g  i n  the Maj o r i t y  r e p o r t :

___________________________________________ recommends :

___________________________________________ recommends :

___________________________________________ recommends :

_________________________  recommends:
recommend s :



Original sponsor: Rules Committee by
request of the governor

Offered: 2/7/75Referred: Rules

I N  T H E  H O U S E  BY T H E  F I N A N C E  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 82 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  an Act e n t i t l e d :  "An Act m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to the D e p a r t­

me n t  of A d m i n i s t r a t i o n ;  an d  p r o v i d i n g  for an e f f e c t i v e  

d a t e ."

BE  IT E N A  /TED BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. Th e  s u m of  $ ^ 8 2 , 0 0 0  a n d  i n t e r e s t  o n  t h a t  a m o u n t ,  at e i g h t  

p e r  cen t  a y e a r  f r o m  the dat e  the i n c r e m e n t s  w e r e  e a r n e d  u n t i l  the d a t e  of 

p a y m e n t ,  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  to t h e  D e p a r t m e n t  of  A d m i n i s­

t r a t i o n  for t h e p a y m e n t  of p a y  i n c r e m e n t s  du e f r o m  p a s t  y e a r s  to s tate 

e m p l o y e e s  f o r  l o n g e v i t y  e m p l o y m e n t  u n d e r  AS 3 9 - 2 7 . 0 2 2 .

Sec. 2. The u n e x p e n d e d  a n d  u n o b l i g a t e d  p o r t i o n  of t h i s  a p p r o p r i a t i o n  

l a p s e s  int o  the g e n e r a l  fun d  J un e  30, 1975*

* Sec. 3- T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.10.- 

070(c).
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A t » M l I M S T I t A T I O \

DIVISION OF BUDGET & MANAGEMENT 

Feb ru a ry  :

,/

POUCH C — JUNEAU 99801 
3, 1975

j  JAY S. HAMMOND, Covernor

The Honorable Hugh Malone 
Chai rman
House Finance Committee
Pouch V Re: House Bi l l  82
Juneau ,  A laska 9981 1

Dear Representat ive Malone:

The fo l lowing information is suppl ied in response to y ou r  inqu i ry  o f  J a nua ry  31, 1975, 
concerning matters re lated to House B i l l  82.

The pr inc ipa l port ion of  the ob l igation , which was p re v iou s ly  cited as being a p p r o x ­
imately $490 ,600 ,  has been lowered to $482 ,000 .  Th is  overstatement was caused by 
a doub le  counting of  a correct ion of data p re v iou s ly  submitted by an agency.

1. Estimate o f  interest due as of  F eb ru a ry  1, 1975
The a r r a y  of v a r iab le s  invo lved complicates calculat ion o f  the interest  due.
In ef fect, the prob lem invo lves about 465 small loans d i f fe rent  sizes which 
run for a va r ie ty  o f  time spans .  The d iscuss ion that fo l lows is based upon 
p re l im ina ry  information received from the agencies which employ (ed) the 
personne l affected by the a  -t decis ion .  Two techniques were  used to 
estimate the amount o f  inte e^t due:
A. App rox imate ly  twenty percent of  the indiv idua l cases were sampled 
to determine the durat ion o f  the ir  e l ig ib i l i ty  fo r  the re t roac t ive ly  ef fective 
pay increases .  The length of e l ig ib i l i ty  character is t ics  o f  the twenty percent 
sample were extrapolated to the whole g roup  o f  e l ig ib les  and incorporated 
into a calculat ion of the interest due them as shown in tables 1 and 2.

Tab le  1: Estimate of Interest Due Th rough  October, 1974

Length of Estimated P ro - ra ted Monthly Number Estimated
Retroactive % of Total P r inc ipa l x Interest x of = Interest
E l ig ib i l i ty Cases Amount Factor* Months

24-26 months 38% $183 ,160 .0066 26 $31 ,430
18-23 months 28% 134 ,960 .0066 19 16,923
1-17 months 34% 163 ,880 .0066 7 7, 571
TOTALS 100% $482 ,000 $55 ,924

*8% annuai interest d iv ided by 12 months = .066% per  month.
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Table 2: Estimate of Interest Due for Nov., Dec. 1974 & Jan. 1975
Princ ipa l x Monthly

Interest x Months Estimated Interest

$482 ,000 x .066 x 3 $9 ,543

Using this technique the total estimated interest due is the sum of the amounts 
shown in Tab le s  1 and 2 which is $65 ,467 .

B .  The second method used to estimate the amount of interest due was 
based upon the assumption that the accura l o f  the pr inc ipa l was a l inear 
funct ion.  The total known pr inc ipa l ob l igation was-div ided by the number 
of  months (26) du r ing  which the ob l igation was accrued .  The interest 
outstanding on the total pr inc ipa l accumulated by the end of  each of  those 
twenty s ix  months and those elaps ing since September 1974, was ca lculated.  
The sum of the ca lculated increments of interest is $60 ,250 .  Th is  
is about $5 ,217 less than the interest ca lculated via method (A) above .  Th is  
is to be expected because the accumulation o f  the obl igation was not in fact 
l inea r ,  there being a la rge number of persons  whose e l ig ib i l i ty  started at 
the outset of  the time span invo lved and continued to the end o f  that span .
The h ighe r  number is p robab ly  the more va l id  o f  the two as it cons ide rs  the 
non - l in ea r  nature of  the accumulation.

2. Number of  people to receive payments under  the APEA vs .  State of  Alaska
dec is ion .
The number of c u r r e n t l y  identif ied recip ients is 465. Th is  number is subject  
to minor increases due to the poss ib le d is cove ry  o f  addit ional e l ig ib le  
ind iv idua ls .

3. Number o f  recipients  who sti l l  work  fo r  the S ta te .
The cu r r e n t l y  identi fied recipients fal l in the fo l lowing categor ies :

Cu r ren t  employees 394
Ret i red 47
Terminated 20
Deceased 4
TOTAL 465

4. Number of  recipients by employing ag enc y .
Agency
Off ice of the Gove rno r  
Department o f  Admin ist rat ion 
Department o f  Law 
Department o f  Revenue 
Department o f  Education

Recipients

9
3

1 5
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Department of  Health and Social Se rv ices 82
Department o f  Labor 26
Department o f  Commerce 5
Department o f  Mil i tary Af fa i rs 7
Department o f  Natural Resources 15
Department o f  Fish and Came 29
Department o f  Public  Safety 18
Department of  Public Works 40
Department o f  Highways 203
Department o f  Economic Development 1
Department o f  Envi ronmenta l Conservat ion 2
Sta te-Operated Schoo ls 2
Department o f  Community & Regional A f fa i rs 1
TOTALS 465

I hope the above information wil l  adequate ly  answer the quest ions posed by your 
J anua ry  31,1 975, memorandum. Please contact me if you requ i r e  addit ional 
in fo rmat ion .

S ince re ly ,

Ron Lind,  Deputy Director



• •

M E M O R A N D U M  S t a t e  o f  A l a s k a

1 E V .  0 & - 7 3 )

TO: f i l e  d a t e : January 29,  1975
FILE NO:

0  I TELEPHONE NO:

| '
f r o m : Ronald B. 'Lind, Deputy D i r e c t o r  s u b j e c t : House B i l l  82

D iv i s ion  o f  Budget and Management 
Department o f  Admin is t ra t ion

The Super io r  Court f o r  the S ta te  o f  Alaska ordered on November 24 ,  1974 
tha t  the S ta te  o f  Alaska change the way in which i t  had been consider ing 
longev i ty  increases under AS 3 9 . 2 7 . 0 2 2 (b )  and make r e t r o a c t i v e  payments, 
inc lud ing i n t e r e s t ,  to  the people a f f e c te d .
S ta te  agencies have researched t h e i r  records and accumulated $490 ,600 in 
payments due employees and former employees. This supplemental w i l l  pro 
vide funding f o r  these payments and d e t a i l s  o f  the amounts due a re  a va i l  
ab le  from the D iv i s ion  o f  Finance, Department o f  Admin is t ra t ion .
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IN THE SUPERIOR COURT FOR THE STATE OF AI.ASKA
FIRST JUDICIAL DISTRICT AT JUNEAU

A L A S K A  P U B L I C  E M P L O Y E E S  
A S S O C I A T I O N ,  c t  al.,

P l a i n t i f f ,
v s . _

S T A T E  O F  A L A S K A  a n d  
C O M M I S S I O N E R  O F  A D M I N I S T R A­

TION, J O S E P H  R. H E N R I ,

D e f e n d a n t .

R E . C E 1 V E D -  v ;-

N O V  2  6 -1.974

DIV. O F  P g K S O N N t i

d /re c to o 's  offics

) C. A. No. . .

• • J U D G M E N T  •

T h e  A l a s k a  P u b l i c  E m p l o y e e s  A s s o c i a t i o n  a n d  D o n  H. . 

S t r o d e  f i l e d  a n  a p p e a l  f r o m  t h e  j u d g m e n t  o f  t h i s  c o u r t  e n t e r e d  

o n  M a y  3, 1973. T h e  S u p r e m e  C o u r t ,  i n  an o p i n i o n  d a t e d  J u l y  29, 

1974, r e v e r s e d  th e  j u d g m e n t  o f  t h e  S u p e r i o r  Cour t. -  P u r s u a n t  t o  

:hat o p i n i o n  a n d  t h e  M a n d a t e  o f  t h e  S u p r e m e  C o u r t  d a t e d  A u g u s t  9, 

1 974, _

IT I S  O R D E R E D ,  t hat: * . • ■

• /

1, T h e  $ 7 5 0 . 0 0  a p p e a l  b o n d  s h a l l  b e  r e t u r n e d  t o  t h e

p l a i n t i f f s .

2. ' T h e  S t a t e  o f  A l a s k a  a n d  t h e  C o m m i s s i o n e r  o f  A d m i n i -
\

s t r a t i o n ,  R i c h a r d  W. F r e e r ,  s h a l l  c e a s e  w i t h h o l d i n g  l o n g e v i t y  

p a y  i n c r e m e n t s  f r o m  s t a t e  e m p l o y e e s  a n d  s h a l l  b e g i n  p a y i n g  s u c h  

i n c r e m e n t s  as p r o v i d e d  f o r  in A..S. 3.9.27.022(b) a s  s o o n  a s  t h e  

i n d i v i d u a l  e m p l o y e e  h a s  s e r v e d  t h e  r e q u i s i t e  f o u r ,  n i n e  a n d  

t h i r t e e n  y e a r s  a s  p r o v i d e d  in t h e  s t a t u t e ,  w i t h o u t  r e g a r d  to t h e  

e f f e c t i v e  d a t e  o f  th e  act'. In c a l c u l a t i n g  t h e  f o u r ,  n i n e  a n d  

t h i r t e e n  y e a r  e l i g i b i l i t y  p e r i o d s  t h e  S t a t e  s h a l l  c o u n t  t i m e  

s p e n t  in t h e  f i n a l  s t e p  b e f o r e  J u l y  1, 1 9 7 2 ,  a s  w e l l  as t i m e  s p e n t  

in th e  f i n a l  s t e p  a f t e r  t h a t  d a t e .
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1 3. Tlio 5 La t o  o f  A l a s k a  a n d  t h e  C o m m i s s i o n e r  o f  A d m i n i­

s t r a t i o n  s h a l l  a l s o  p a y  to e l i g i b l e  p r e s e n t  a n d  f o r m e r  s t a t e  

employee:; the l o n g e v i t y  p a y  i n c r e m e n t s  e a r n e d  b u t  n o t  p a i d  u n d e r
X

A.S. 3 9 . 2 7 . 0 2 2  (b) d u r i n g  t h e p e r i o d  f r o m  J u l y  l f 1 9 7 2  t o — the 

d a t e  r e g u l a r  p e r i o d i c  p a y m e n t s  of l o n g e v i t y  p a y  i n c r e m e n t s  a r c
V, -—----------— —------------ — — —— " ■

b e g u n  a s  o r d e r e d  i n  p a r a g r a p h  2 o f  t h i s  j u d g m e n t ,  t o g e t h e r  w i t h  

i n t e r e s t  t h e r e o n  at  th e r a t e  o f  e i g h t  p e r c e n t  p e r  a n n u m  f r o m  t h e
■ ~ i -  -  — ■

j date t h e  i n c r e m e n t s  w e r e ’e a r n e d  u n t i l  p a i d .

4. T h e  S t a t e  o f  A l a s k a  a n d  t h e  C o m m i s s i o n e r  o f  Admini' 

s t r a t i o n  s h a l l  p r o v i d e  a l l  p r e s e n t  a n d  f o r m e r  s t a t e  e m p l o y e e s  

r e c e i v i n g  p a y m e n t s  p u r s u a n t  to t h i s  j u d g m e n t  w i t h  a  s t a t e m e n t

j s h o w i n g  ‘t h e  p a y  p e r i o d  a n d  t a x  y e a r  d u r i n g  w h i c h  a l l  i n c r e m e n t s  - 

w e r e  e a r n e d  to a s s i s t  t h e  e m p l o y e e  i n  d e t e r m i n i n g  w h a t  m o n i e s  he 

is r e c e i v i n g  a n d  h o w  t h e y  w e r e  c a l c u l a t e d .

5. T h e  p l a i n t i f f s  s h a l l  r e c o v e r  f r o m  t h e  S t a t e  o f  

A l a s k a  t h e i r  c o s t s  a n d  a t t o r n e y  f e e s  o f  $_____________ .

D A T E D ; A o y t .  fpf W  j

S u p e r i o r  C o u r t  J u d g e

C o p y  r e c e i v e d  a n d  a p p r o v e d  
a s  to f o r m  a n d  s u b s t a n c e ,  

t h i s  d a y  o f  V^'< "

1974.

A t t o r n e y  f o r  'Defenctints

STATE CF ALAS'.A 
ftltiT JUDICAL D13TPICT

i :
1 U .

I, lh« vnie'i.r.n*!; K r i'i th *  o o t;ao cmJ M> :os*> el a', 

original 'd&.-j'rent 011 t.lo In ihn S -pn':or Couil, F l-s Ji-JcKnt Ti-arm.

Slnlo e( Ala-.Va. .
V /Iln tu  my hood and the Mol ol.!h!s tour! Inn  ‘.ay

'j'lMiOr 1 fid.of,  , Ot Ju*l99l*i AbvJJ

VucU i y  i t : U 0r.cs .~ ( k
pct:c/l CcClu-rk ol thj Scpct:c/j Cc-jrt

f/l/l XA ’f-g-g- C i r v ^
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TO: Ron Lin d DATE: J a n u a r y  31, 1975
Deputy D i r ector 
Budget and M a n a g e m e n t

FROM: Hugh M a l o n e  SUBJ: House Bill 82
Ch a ir man
House F i n a n c e  C o m m i t t e e

C o u l d  you p lea se supply the H o u s e  Finance C o m m i t t e e  with the 
fo l l owing information:

1. A  fair estimate, plus or minus 10% , of the a mount of
i n t e r e s t  due on the longevity i n c r e m e n t  increases as 
of F e b r u a r y  1, 1975.

2. How m a n y  p e o p l e  w i l l  be r e c e iving pay ments under 
A R E A  vs. State of A l a s k a .

3. H o w  m a n y  of these p eople still w o r k  for the State of
A l a s k a .

4. A  copy of the n u m b e r s  of per sonnel i nvolved by agency.

I w o u l d  a p p r e c i a t e  it if you could have this i nformation a v a i l a b l e  
to the commi ttee by Wednesday, F e b r u a r y  5, 1975.

HM/sd
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