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Introduced: 1/27/75
Referred: Health,Education &
Social Services and Finance

BY THE RULES COMMITTEE BY
N THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 18
IN THELEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
or an Act entitled: "An Act making a supplemental appropriation tothe
State-Operated School System; and providing for an
effective date."
E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The sum of $1,809,700 is appropriated from the general
und to the State-Operated School System for the fiscal year ending June 30,
975, to cover a shortfall in federal impact funds.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.

0.070(c) .
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January 27, 1975

The Honorable Hike Bradner
Speaker of the House
7ilaska State Legislature
Juneau, Alaska 99311

Dear Mr. Speaker:

Pursuant to the Uniform Pules of the Legislature, 1 am
transmitting a bill making a supplemental appropriation
to the State-Operateci School System in the amount of
$1,809,400.

This request will increase the general fund appropriation
and reduce the federal receipts because of a shori all in
PL-374 revenues caused by declining enrollments in the
military schools. The total reduction in federal receipts
amounts to $2,209,400. however, $400,000 is being saved
through cost reductions.

Sincerely,

Jay S. Hammond
Governor
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« MEMORANDUM Ste of Alaska ™ m

to. File date. February 3, 19/5
HLE NO
THEPHONE NO
from: Richard Emerman, Budget Analyst subject: SOS Supplemental Appropriation

Division of Budget and Management
Department of Administration

SOS has submitted the following computations in support of their FY 75
supplemental request:

P.L. 81-874 Appropriation $30,234,500
Current Revenue Estimate - P.L. 81-874 28,025,108
Estimated Shortfall in P.L. 81-874 Revenue $ 2,209,392
Estimated Cost Savings due to Enrollment

declines $ 400,000
Net Deficit Applicable to S0O8 Operations $ 1,809,392

The $400,000 in cost savings is comprised of the following:
Estimated 15 teacher positions $ 300,000

Decline in tuition payments due to anticipated
declines in military student enrollments at

borough schools $ 75,000
Miscellaneous variable costs $ 25,000
| 400,000

The attached analysis indicates that the original 874 estimate was $30,558,533, in
contrast to the actual 874 appropriation of $30,234,500. This discrepancy is due to
the removal of Selawik from the SOS computation midway through the FY 75 budget
process.

P.L. 81-874 funds are not identified with any specific program or operation within
SOS - neither surpluses nor shortfalls in collection of 874 funds affect the scope
of S activities. In other words, 874 funds have been treated simply as a

General Fund offset in whatever amount they are received, in the case of higher than
anticipated 874 revenues, the surplus funds would be deposited in the General Fund
without increasing SOS expenditure authorization. Conversely, a shortfall does not
automatically reduce spending requirements but means instead that less General Fund
money will be supplanted by federal receipts than was initially projected. In this
case, unexpected enrollment declines do result in some cost savings as well as a
reduction in 874 reimbursement.

Most of the problem in enrolliment declines has occurred in the on-base schools:

ADM estimate 1st Quarter
in FY 75 budget enrollment

Adak 666 680
Eielson 2,248 1,946
Elmendorf 1,886 1,758
Greely 318 277
Richardson 1,452 1,355
Wainwright 902 928

77477 57747
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