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BY T H E  R U L E S  C O M M I T T E E  BY 
N T H E  H O U S E  R E Q U E S T  OF T H E  G O V E R N O R

HO U S E  B I L L  NO. 78
IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

or an  A c t  e n t i t l e d :  "An Act m a k i n g  a s u p p l e m e n t a l  a p p r o p r i a t i o n  to the

S t a t e - O p e r a t e d  S c h o o l  S y s tem ; a n d  p r o v i d i n g  f o r  an

e f f e c t i v e  d at e . "

E I T  E N A C T E D  BY T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF ALAS KA:

* S e c t i o n  1. T h e  su m o f  $ 1 , 8 0 9 , ^ 0 0  is a p p r o p r i a t e d  f r o m  th e g e n e r a l

u n d  to t h e  S t a t e - O p e r a t e d  S c h o o l  S y s t e m  for the f i s c a l  ye a r  e n d i n g  J u n e  30, 

975, to c o v e r  a s h o r t f a l l  in f e d e r a l  i mp a c t  funds.

* Sec. 2. Th i s  Act takes ef f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01.
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J a n uary 27, 1975

The Honorable Hike Bradner 
Speaker of the House 
7ilaska State Legislature 
Juneau, Alaska 99311

Dear Mr. Speaker:

Pursuant to the Uniform Pules of the Legislature, I am 
transmitting a bill making a supplemental appropriation 
to the State-Operateci School System in the amount of 
$1,809,400.

This request will increase the general fund appropriation 
and reduce the federal receipts because of a shori all in 
PL-374 revenues caused by declining enrollments in the 
military schools. The total reduction in federal receipts 
amounts to $2,209,400. however, $400,000 is being saved 
through cost reductions.

Sincerely,

Jay S. Hammond 
Governor
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• MEMORANDUM
to: F i le

from: Richard Emerman, Budget Analyst 
D iv is ion of Budget and Management 
Department of Administration

SOS has submitted the fo llow ing  computations in support of the ir  FY 75 
supplemental request:

P.L. 81-874 Appropriation $30,234,500
Current Revenue Estimate - P.L. 81-874 28,025,108
Estimated Shortfa ll in P.L. 81-874 Revenue $ 2,209,392
Estimated Cost Savings due to Enrollment 
declines $ 400,000

Net Defic it  Applicable to SOS Operations $ 1,809,392

The $400,000 in cost savings is comprised of the fo l low ing :

Estimated 15 teacher positions $ 300,000
Decline in tu it ion  payments due to anticipated 
declines in m i l ita ry  student enrollments at 
borough schools $ 75,000

Miscellaneous variab le costs $ 25,000
I  400,000

The attached analysis indicates that the o r ig ina l 874 estimate was $30,558,533, in 
contrast to the actual 874 appropriation of $30,234,500. This discrepancy is due to 
the removal of Selawik from the SOS computation midway through the FY 75 budget 
process.

P.L. 81-874 funds are not id en t if ie d  with any specific program or operation w ithin 
SOS - neither surpluses nor sho rtfa lls  in co llect ion of 874 funds affect the scope 
of SOS a c t iv it ie s . In other words, 874 funds have been treated simply as a 
General Fund offset in whatever amount they are received, in the case of higher than 
anticipated 874 revenues, the surplus funds would be deposited in the General Fund 
without increasing SOS expenditure authorization. Conversely, a shortfa ll does not 
automatically reduce spending requirements but means instead that less General Fund 
money w i l l  be supplanted by federal receipts than was i n i t i a l l y  projected. In this 
case, unexpected enrollment declines do result in some cost savings as well as a 
reduction in 874 reimbursement.

Most of the problem in enrollment declines has occurred in  the on-base schools:

ADM estimate 1st Quarter 
in FY 75 budget enrollment 

Adak 666 680
Eielson 2,248 1,946
Elmendorf 1,886 1,758
Greely 318 277
Richardson 1,452 1,355
Wainwright 902 928

77477 57747

State of Alaska ' m

date: February 3, 19/5

FILE NO:

TELEPHONE NO:

subject: SOS Supplemental Appropriation
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