
April 8, 1976

M E M O R A N D U M

TO: The Honorab le  Kay Poland
Senate F inance Committee

FROM: H i l t o n  B. Barker
F i s c a l  A na ly s t
L e g i s l a t i v e  F inance D i v i s i o n  

SUBJECT: SCS CSHB 674

In response to you r  r e q u e s t ,  I have rev iewed SCS CSHB 
674. The Gove rno r 's  l e t t e r  e x p l a i n s  the p r o v i s i o n s  con ta in ed  
in  the o r i g i n a l  b i l l .  The a d d i t i o n a l  l a n guage  in  l i n e s  
23-25 on page 1 o f  the b i l l  was added i n  CSHB 674 by the House 
F inance Committee at the s u g g e s t io n  o f  the C i t y  and Borough 
o f  Juneau.

Only Sec. 4 o f  the b i l l  r a i s e s  any q u e s t i o n s .  The 
i n s t r u m e n t a l i t i e s  e s t a b l i s h e d  under t h i s  new Chapter 5' would 
be a b le  to is s ue  debt f o r  the p r o v i s i o n  o f  m u n ic ip a l  f a c i l i t i e s  
and s e rv ic e s  as enumerated in  AS 2 9 .4 8 .0 3 0  ( a t t a c hed )  w i t h o u t  
s e c u r i n g  vo te r  app rova l  as i s  r e q u i r e d  by AS 2 9 .5 8 .1 6 0  f o r  a l l  
m u n ic ip a l  g ene ra l  o b l i g a t i o n  bonds .

MBB: pw



M r . P r e s  i d e n t

Th e  Comm i t t e e  on h a s  h ad  CShI
Alfi3ka Tun loiral JorA Bank Authority

u n d e r  c o n s i d e r a t i o n .  A M a j o r  i t y o f  t h e  m e m be r s  o f  t h e  C o m m i t t e e

( ) r e c om m en d s  i t  DO PASS

( ) r e c o m m e n d s  i t  DO NOT PASS

( ) r e c o m m e n d s  i t  DO PASS WITH ATTACHED AMENDMENT( S )

( ) r e c o m m en d s  i t  BE REPLACED WITH CS FOR _____________________________  AND THAT

CS FOR _______________________________ DO PASS

( ) " a n d "  r e c om m e n d s  i t  BE REFERRED TO THE 

COMMITTEE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION

( ) " o t h e r "

Membe r s  s i g n i n g  t h e  M a j  o r i t y r e p o r t :

Mem be r s  NOT c o n c u r r i n g  i n  t h e  M a j o r i t y  r e p o r t :

r e c ommend  s : 

r ec ommend  s : 

r e c o m m e n d s : 

r e c o m m e n d s :  

r e c ommend  s :

C h a i r m a n



OFFICE OF THF COMMISSIONER 

M a r c h  31, 1976

H o n o r a b l e  Pat R o d e y  

C h a i r m a n

S e n a t e  C o m m u n i t y  & R e g i o n a l  

A f f a i r s  C o m m i t t e e  

A l a s k a  S t at e  L e g i s l a t u r e  

S t a t e  C a p i t o l  B u i l d i n g  

Juneau, A l a s k a

Re: C o m m i t t e e  S u b s t i t u t e  for H o u s e  B il l  No. 674 and S e n a t e  Bill No. 704

D e a r  S e n a t o r  Rodey:

C o m m i t t e e  S u b s t i t u t e  for H o u s e  Bill No. 674, an Act r e l a t i n g  to the 

A l a s k a  M u n i c i p a l  Bond B a n k  A u t h o r i t y  w a s  i n t r o d u c e d  in the S e n a t e  on 

M a r c h  25, 1976 and w a s  r e f e r r e d  to the S e n a t e  C o m m u n i t y  & R e g i o n a l  

A f f a i r s  an d  F i n a n c e  C o m m i t t e e s .

S e n a t e  Bill Mo. 704, an Act r e l a t i n g  to the A l a s k a  M u n i c i p a l  Bond B ank 

A u t h o r i t y  wa s  i n t r o d u c e d  in the S e n a t e  on M a r c h  17, 197 6  and w a s  

r e f e r r e d  to the S e n a t e  C o m m u n i t y  & R e g i o n a l  A f f a i r s  C o m m i tt e e .

For the c o n s i d e r a t i o n  of the S e n a t e  C o m m u n i t y  & R e g i o n a l  A f f a i r s  

C o m m i t t e e ,  I a m  e n c l o s i n g  a c o p y  of a F i s c a l  N o t e  and a c c o m p a n y i n g  

a t t a c h m e n t  that w i l l  c o n c e r n  C o m m i t t e e  S u b s t i t u t e  for H o u s e  Bill No.

674, as p r e p a r e d  by L a w r e n c e  C. Ep p e n b a c h ,  D e p u t y  C o m m i s s i o n e r ,

T r e a s u r y ,  D e p a r t m e n t  of Revenue.

T h e r e  is a lso a t t a c h e d  a copy of a m e m o r a n d u m  d a t e d  M a r c h  23, 1976 

■ f r o m  L a w r e n c e  C. E p p e n b a c h ,  D e p u t y  C o m m i s s i o n e r ,  T r e a s u r y ,  D e p a r t m e n t  

of R e v e n u e  a d v i s i n g  that S e n a t e  B ill No. 704 is i d e n t i c a l  in all 

m a t e r i a l  a s p e c t s  to C o m m i t t e e  S u b s t i t u t e  for H o u s e  3ill No. 674.

If yo u  or any of the m e m b e r s  of the S e n a t e  C o m m u n i t y  & R e g i o n a l  A f f a i r s  

C o m m i t t e e  h a v e  a n y  q u e s t i o n s  on the m a t e r i a l  s u b m i t t e d ,  p l e a s e  c o n ta c t  

the w r i t e r  by t e l e p h o n e  and I w i l l  c o n t a c t  Mr. E p p e n t a c h  for f u r t h e r 

i n f o r m a t i o n  or testimony.



Honorable Pat Rodey' -2-

V e r y  truly yours,

R. D. S t e v e n s o n  

S p e c i a l  A s s i s t a n t

E n c l o s u r e s

c c : T h e  H o n o r a b l e  Bil l  Ray

C h a i r m a n ___________________

S e n a te F i n a n ce C o m m i t t e e

L a w r e n c e  C. E p p e n b a c h  

D e p u t y  C o m m i s s i o n e r ,  T r e a s u r y  

D e p a r t m e n t  of R e v e n u e



THE LEGISLATURE OF THE STATE OF ALASKA 
•FISCAL ROTE 

Second Session - Ninth Legislature

I. REQUEST
Dill No.________House Bill 674_________________________________________________
Title:  A l a ska M u n i c ipal Pond Bank Authority
Requested by: House Finance C o mmittee________ Date: February 27, 1976
Return Date Requested:_____ March 3, 1976___________________________________
Age n c y :______ Revenue____________________ Program: Treasury_______________

II. FISCAL DETAIL
Budget Request Unit(s) Affected:_______ ■

A. EXPENDITURES:' (Thousands of dollars)

OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
i)00 COMMODITIES
500 EQUIPMENT
600 LAND I STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL -0- -0- -0- -0- -0- -0-

B. FUNDING: (Thoisni:':s of dollars)

GENERAL FUND -0- -0- -0- -0- -0- -0-
FEDERAT. FUNDS
OTHER

C. POSITIONS:

PERMANENT/TEMPORARY
1 f 1' / 11 / | / 1 / ! /

HAN MONTHS (P./T.) 1 / 1 / 1 / .1 / 1 '/ /

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

There are no measurable financial impacts in H.B. 674. There arc, 
however, several important financial implications in this bill and 
these are described in the following section-by-section analysis:

(See attached)

IV. ATTACHMENTS

DATE5: ' VO-UAs A  / ? ? {  PREPARED B Y : V r t  f  / /  c.!' , tx  r V  . l\

/ )

Original: Legislative Finance 
c c : Budget and Management *

Prime Sponsor (First Legislator Mamed)

/ /



H.B. 674 - A l a s k a  M u n i c i p a l  B o n d  B a n k  A u t h o r i t y

1. Sec. 44.58.060. T h e  c h a n g e  in this s e c t i o n  w o u l d  
a l l o w  the C o m m i s s i o n e r  of R e v e n u e  and C o m m u n i t y  and R e g i o n a l  
A f f a i r s  to r e m a i n  D i r e c t o r s  of the M u n i c i p a l  Bond Bank A u t h o r i t y  
w i t h o u t  h a v i n g  to f o rfei t their  offices . T h i s  c h a n g e  c o r r e c t s
a t y p o g r a p h i c a l  e r r o r  in t he o r i g i n a l  B o n d  B a n k  bill.

2. Sec. 44.58.180(b). T h e  c h a n g e s  in this s e c t i o n  a f fects 
the t r e a t m e n t  of r e v e n u e  w i t h h e l d  b y  s t a t e  a g e n c i e s  w h e n  m u n i c i­
p a l i t i e s  are in d e f a u l t  on b o n d s  h e l d  by the M u n i c i p a l  Bond
B a n k  A u t h o r i t y .  This s e c t i o n  f i r s t  e x p a n d s  the kind of r e v e n u e  
t h a t  m a y  be w i t h h e l d  to i n c l u d e  funds a d m i n i s t e r e d  by any 
d e p a r t m e n t  or a g e n c y  of the State. T h i s  w o u l d  i n c r e a s e  the scope 
of S t a t e  f i scal i n t e r v e n t i o n  in the c a s e  of default.

Second, it p r o v i d e s  for the p a y m e n t  of such funds w i t h h e l d  
to m e e t  d e b t  s e r v i c e  on bonds in default. T h e  p r e s e n t  statu te 
r e q u i r e s  the D e p a r t m e n t  of R e v e n u e  to s i m p l y  w i t h h o l d  r e v e n u e  
s h a r i n g  funds and thus the m u n i c i p a l i t y  in d e f a u l t  is d o u b l y  
h a r m e d  b y  h a v i n g  their r e v e n u e  s h a r i n g  funds w i t h h e l d  from them 
w i t h o u t  any p r o v i s i o n  that they be u s e d  to pay d e b t  service.

3. Sec. 44.80 .280(h). T h e  c h a n g e  in this s e c t i o n  p r o v i d e s  
for a c l e a r l y  i d e n t i f i a b l e  s o u r c e  of i nc ome for the M u n i c i p a l  
B o n d  B a n k  Autho r i t y .  This  s h o u l d  r e d u c e  u n c e r t a i n t y  in the 
m i n d s  of p o t e n t i a l  r e venue b o n d  p u r c h a s e r s  a b o u t  h o w  the A u t h o r i t y  
can g e n e r a t e  o p e r a t i n g  income. T h e  c h a n g e  p r o v i d e s  for the use
of the i n v e s t m e n t  income of the r e s e r v e  a c c o u n t  to Cund Lhe 
o p e r a t i n g  e x p e n d i t u r e s  of the A u t h o r i t y  w i t h  the e x c e s s  
r e t u r n i n g  to the g e n e r a l  fund.' The o p e r a t i n g  e x p e n s e s  of the 
A u t h o r i t y  r e m a i n  l i m i t e d  by b u d g e t  a u t h o r i z a t i o n s .  T h e  net 
r e s u l t  is not a s i g n i f i c a n t  c h a n g e  w i t h  r e s p e c t  to the g e neral  
fund but t h e r e  should be an i n c r e a s e  in the s e c u r i t y  v a l u e  of 
the m u n i c i p a l  b o n d  bank d e b t  in t h a t  its o p e r a t i n g  income is 
c l e a r l y  estab l i s h e d .
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Original sponsor: Rules Committee by
request of the Governor

IK T H E  H O U S E

Offered: 3/15/76
Referred: Rules

B Y  T H E  F I N A N C E  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 67*J 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

Fo r  a n  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  to the  A l a s k a  M u n i c i p a l  B o n d  B a n k

A u t h o r i t y ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :  

s S e c t i o n  1. A S  M . 5 8 . 0 6 0  is a m e n d e d  to read:

Sec. M .58.060. C O M P E N S A T I O N  A N D  E X P E N S E S .  T h e  d i r e c t o r s  o f  the 

b o n d  b a n k  a u t h o r i t y  s h a l l  s e r v e  w i t h o u t  c o m p e n s a t i o n ,  but t h e  b o n d  b a n k  

a u t h o r i t y  s h a l l  r e i m b u r s e  i t s  d i r e c t o r s  fo r  a c t u a l  e x p e n s e s  n e c e s s a r i l y  

i n c u r r e d  in t h e  d i s c h a r g e  o f  t h e i r  d u t i e s .  N o t w i t h s t a n d i n g  any' o t n e r  

law, a n  o f f i c e r  o r  e m p l o y e e  o f  t h e  s t a t e  n e e d  n o t  [ S H A L L ]  f o r f e i t  his 

o f f i c e  or e m p l o y m e n t  o r  [AND] a n y  b e n e f i t s  by r e a s o n  o f  h i s  a c c e p t a n c e  

of  a p p o i n t m e n t  to the o f f i c e  o f  d i r e c t o r  o f  the b o n d  b a n k  a u t h o r i t y .

* Sec. 2. A S  M .  58..L70 is a m e n d e d  to read:

Sec. M . 58.170. L O A N S  T O  P O L I T I C A L  S U B D I V I S I O N S .  ’ (a) T h e  b o n d  

b a n k  a u t h o r i t y ,  to c a r r y  ou t  the p u r p o s e s  a n d  p o l i c i e s  of th i s  c h a p t e r ,  

m a y  l e n d  m o n e y  to m u n i c i p a l i t i e s  t h r o u g h  t h e  p u r c h a s e  by t h e  b o n d  b a n k  

a u t h o r i t y . o f  m u n i c i p a l  b o n d s  o f  m u n i c i p a l i t i e s .  N o t w i t h s t a n d i n g  a home 

r u l e  c h a r t e r  p r o v i s i o n  r e q u i r i n g  p u b l i c  s a l e  by a m u n i c i p a l i t y  o f  its 

m u n i c i p a l  b o n d s ,  a m u n i c i p a l i t y  m a y  sel l  its m u n i c i p a l  b o n d s  to the bond 

b a n k  a u t h o r i t y  at a n e g o t i a t e d ,  p r i v a t e  sale. T h e  b o n d  b a n k  a u t h o r i t y ,  

for t h i s  p u r p o s e ,  may i s s u e  its b o n d s  a n d  n o t e s  p a y a b l e  s o l e l y  f r o m  the 

r e v e n u e s  or f u n d s  a v a i l a b l e  to t h e  b o n d  b a n k  a u t h o r i t y  for suc h  p a y m e n t  

a n d  m a y  o t h e r w i s e  a s s i s t  m u n i c i p a l i t i e s  as p r o v i d e d . i n  this c h a p t e r.

(b) N o t w i t h s t a n d i n g  a n y  p r o v i s i o n  o f  lav;, to [TO] the e x t e n t  that 

an y  d e p a r t m e n t  or a g e n c y  of the s t a t e  [ T H E  C O M M I S S I O N E R  O F  R E V E N U E ]  is

- 1 -  C S H B  6 7 'I



t h e  c u s t o d i a n  o f  m o n e y  p a y a b l e  to a m u n i c i p a l i t y ,  at a n y  t i m e  a f t e r  

w r i t t e n  n o t i c e  t o  t h e  d e p a r t m e n t  or a g e n c y  h e a d  [ H I M ]  f r o m  th e  b o n d  b a n k  

a u t h o r i t y  t h a t  t h e  m u n i c i p a l i t y  is in d e f a u l t  o n  t h e  p a y m e n t  o f  p r i n c i­

pa l  or i n t e r e s t  o n  m u n i c i p a l  b o n d s  o f  t h e  m u n i c i p a l i t y  t h e n  h e l d  or 

o w n e d  by the b o n d  b a n k  a u t h o r i t y ,  th e  d e p a r t m e n t  o r  a g e n c y  [ C O M M I S S I O N E R  

O P  R E V E N U E ]  s h a l l  w i t h h o l d  t h e  p a y m e n t  o f  t h a t  m o n e y  f r o m  t h a t  municipal:) 

ty a n d  p a y  o v e r  th e  m o n e y  to th e  b o n d  b a n k  a u t h o r i t y  f o r  the p u r p o s e  o f  

p a y i n g  p r i n c i p a l  o f  a n d  i n t e r e s t  on b o n d s  of t h e  b o n d  b a n k a u t h o r i t y  

[ U N T I L  T H E  A M O U N T  O F  T H E  P R I N C I P A L  O R  I N T E R E S T  T H E N  D U E  A N D  U N P A I D  HAS 

B E E N  P A I D  T O  T H E  B O N D  B A N K  A U T H O R I T Y ,  O R  U N T I L  T H E  C O M M I S S I O N E R  O F  

R E V E N U E  H A S  B E E N  A D V I S E D  T H A T  A R R A N G E M E N T S ,  S A T I S F A C T O R Y  T O  T H E  B O N D  

B A N K  A U T H O R I T Y ,  H A V E  B E E N  M A D E  F O R  T H E  P A Y M E N T  O F  T H E  P R I N C I P A L  A N D  

I N T E R E S T ] .

* Sec. 3* A S  M . 5 8 . 2 7 0 ( h )  is a m e n d e d  to read:

(h) A.L1 a m o u n t s  r e c e i v e d  o n  a c c o u n t  of m o n e y  a p p r o p r i a t e d  t o  the

r e s e r v e  f u n d  r e f e r r e d  to in (a)(3) o f  t h i s  s e c t i o n  s h a l l  be h e l d  a n d  

a p p l i e d  in a c c o r d a n c e  w i t h  (b) of  t h i s  s e c t i o n ;  however,' at t h e  e n d  of 

e a c h  f i s c a l  y e a r , if the a m o u n t  in t h e  r e s e r v e  f u n d  is in e x c e s s  o f  the 

r e q u i r e d  d e b t  s e r v i c e  r e s e r v e ,  a n y  a m o u n t  e p r e s e n t i n g  e a r n i n g s  o r  

i n c o m e  r e c e i v e d  o n  a c c o u n t  o f  m o n e y  a p p r o p r i a t e d  to t h e  r e s e r v e  f u n d  

w h i c h  e x c e e d s  t h e  o p e r a t i n g  e x p e n s e s  of t h e  a u t h o r i t y  f o r  that  f i s c a l  

y e a r  s h a l l  be t r a n s f e r r e d  to the g e n e r a l  f u n d  o f  t h e  state.

* Sec. <). T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

0 7 0 ( c ) .

CSHB 67 -2- //



MEMORANDUM State of Alaska
7 0 :

R. D. S t e v e n s o n  
Special A s s i s t a n t  
De p a r t m e n t  of Revenu e

DATE:

FILE NO:
Inarch 23, 1976

TELEPHONE NO:

f r o m : L a w rence C. E p p e n b a c h  '
Deputy Commis sioner, T r e a s u r y  
D e p a r t m e n t  of R e venue

SUBJECT: SB 704

Senate Bill No. 704 is i d e n t i c a l  in all m a t e r i a l  a s p e c t s  

to CS for HB 674. P lea se r e f e r  to c o m m e n t s  r e g a r d i n g  HB 674 

for a d e t e r m i n a t i o n  of effect.

L C E :ge
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I n t r o d u c e d :  3 / 1 7 / 7 b
R e f e r r e d :  C o m m u n i t y  a n d  R e g i o n a l

Affaire.

B Y  T H E  C O M M U N I T Y  A M D

I N  T H E  S E N A T E  R E G I O N A L  A F F A I R S  C O M M I T T E E

S E N A T E  B I L L  NO. 7 0 'I 

IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  A l a s k a  M u n i c i p a l  B o n d  B a n k

A u t h o r i t y ;  a n d  p r o v i d i n g  f o r  an  e f f e c t i v e  d a t e . "

B E  I T  ENACTED. B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  5 8 . 0 6 0  is a m e n d e d  t o  r ead:

Sec. M . 5 8 . 0 6 0 .  C O M P E N S A T I O N  A N D  E X P E N S E S .  T n e  d i r e c t o r s  o f  the 

b o n d  b a n k  a u t h o r i t y  s h a l l  s e r v e  w i t h o u t  c o m p e n s a t i o n ,  bu t  t h e  b o n a  t a n k  

a u t h o r i t y  s h a l l  r e i m b u r s e  i t s  d i r e c t o r s  f o r  a c t u a l  e x p e n s e s  n e c e s s a r i l y  

i n c u r r e d  i n  t h e  d i s c h a r g e  o f  t h e i r  d u t i e s .  N o t w i t h s t a n d i n g  an y  o t h e r  

law, an  o f f i c e r  o r  e m p l o y e e  o f  t h e  s t a t e  n e e d  not [ S H A L L ]  f o r f e i t  hi s  

o f f i c e  o r  e m p l o y m e n t  o r  [ A N D ]  a n y  b e n e f i t s  b y  r e a s o n  o f  h i s  a c c e p t a n c e  

o f  a p p o i n t m e n t  t o  t h e  o f f i c e  o f  d i r e c t o r  o f  th e  b o n d  b a n k  a u t h o r i t y .

* Sec. 2. A S  M . 5 8 . 1 7 0  is a m e n d e d  to  r ead:

Sec . lWl.58.170. L O A N S  T O  P O L I T I C A L  S U B D I V I S I O N S . ,  (a) The bond  

b a n k  a u t h o r i t y ,  t o  c a r r y  o u t  t h e  p u r p o s e s  a n d  p o l i c i e s  of t h i s  c h a p t e r ,  

m a y  l e n d  m o n e y  to m u n i c i p a l i t i e s  t h r o u g h  t h e  p u r c h a s e  by t h e  b o n d  b a n k  

a u t h o r i t y  o f  m u n i c i p a l  b o n d s  o f  m u n i c i p a l i t i e s .  N o t w i t h s t a n d i n g  a h e m e  

r u l e  c h a r t e r  p r o v i s i o n  r e q u i r i n g  p u b l i c  s a l e  b y  a m u n i c i p a l i t y  o f  its 

m u n i c i n a l  b o n d s ,  a m u n i c i p a l i t y  m a y  s e l l  its m u n i c i p a l  b o n d s  to t h e  b e n d  

b a n k  a u t h o r i t y  at a n e g o t i a t e d ,  p r i v a t e  sale. T he  b o n d  b a n k  a u t h o r i t y ,  

f o r  t h i s  p u r p o s e ,  m a y  i s s u e  it s  b o n d s  a n d  n o t e s  p a y a b l e  s o l e l y  f r o m  the 

r e v e n u e s  o r  f u n d s  a v a i l a b l e  to th e  b o n d  b a n k  a u t h o r i t y  for  s u c h  p a y m e n t  

a n d  m a y  o t h e r w i s e  a s s i s t  m u n i c i p a l i t i e s  as p r o v i d e d  in t h i s  c h a p t e r .

(b) T o  t h e  e x t e n t  t h a t  a n y  d e p a r t m e n t  o r a g e n c y  o f  t h e  s t a t e  

[ T H E  C O M M I S S I O N E R  O F  R E V E N U E ]  is t h e  c u s t o d i a n  o f  m o n e y  p a y a b l e  t o  a
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m u n i c i p a l i t y ,  at a n y  t i m e  a f t e r  w r i t t e n  n o t i c e  t o  th e  d e p a r t m e n t  or 

a g e n c y  h e a d  [ H I M ]  f r o m  th e  b o n d  b a n k  a u t h o r i t y  tha t  t h e  m u n i c i p a l i t y  

i s  in  d e f a u l t  o n  t h e  p a y m e n t  o f  p r i n c i p a l  or i n t e r e s t  on m u n i c i p a l  b o n d s  

o f - t h e  m u n i c i p a l i t y  t h e n  h e l d  o r  o w n e d  b y  th e  b o n d  b a n k  a u t h o r i t y ,  the 

d e p a r t m e n t  or a g e n c y  [ C O M M I S S I O N E R  O F  R E V E N U E ]  s h a l l  w i t h h o l d  t h e  p a y­

m e n t  of  t h a t  m o n e y  f r o m  t h a t  m u n i c i p a l i t y  a n d  p a y  o v e r  the m o n e y  to the 

b o n d  b a n k  a u t h o r i t y  f o r  th e  p u r p o s e  o f  p a y i n g  p r i n c i p a l  o f  a n d  i n t e r e s t  

o n  b o n d s  o f  t h e  b o n d  b a n k  a u t h o r i t y  [ U N T I L  T H E  A M O U N T  O F  T H E  P R I N C I P A L  

• O R  I N T E R E S T  T H E N  D U E  A N D  U N P A I D  H A S  B E E N  P A I D  T O  T H E  B O N D  B A N K  A U T H O R­

ITY ,  O R  U N T I L  T H E  C O M M I S S I O N E R  O F  R E V E N U E  H A S - B E E N  A D V I S E D  T H A T  A R R A N G E­

M E N T S ,  S A T I S F A C T O R Y  T O  T H E  B O N D  B A N K  A U T H O R I T Y ,  H A V E  B E E N  M A D E  F O R  T H E  

P A Y M E N T  O F  T H E  P R I N C I P A L  A N D  I N T E R E S T ] .

* S ec. 3* A S  M H . 5 b » N 7 0 ( h )  i s  a m e n d e d  to r e a d :

(h) A l l  a m o u n t s  r e c e i v e d  o n  a c c o u n t  o f  m o n e y  a p p r o p r i a t e d  to the 

r e s e r v e  f u n d  r e f e r r e d  to i n  (a)(3) o f  t h i s  s e c t i o n  s h a l l  be h e l d  and 

a p p l i e d  i n  a c c o r d a n c e  w i t h  (b) o f  t h i s  s e c t i o n ;  h o w e v e r ,  at th e  e n d  of 

e a c h  f i s c a l  y e a r , i f  t h e  a m o u n t  in the r e s e r v e  f u n d  is in e x c e s s  of the 

r e q u i r e d  d e b t  s e r v i c e  r e s e r v e ,  a n y  a m o u n t  r e p r e s e n t i n g  e a r n i n g s  or 

i n c o m e  r e c e i v e d  o n  a c c o u n t  o f  m o n e y  a p p r o p r i a t e d  to t h e  r e s e r v e  fund 

w h i c h  e x c e e d s  t h e  o p e r a t i n g  e x p e n s e s  o f  the a u t h o r i t y  for t h a t  fiscal 

y e a r  s h a l l  be t r a n s f e r r e d  t o  t h e  g e n e r a l  f u n d  o f  t he  s t a t e .

K Sec .  *1. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in  a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

0 7 0 ( c ) .
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M B H n

I n t r o d u c e d :  1 / 3 0 / 7 6
R e f e r re d :  C o m m u n i t y  h 
R e g i o n a l  A f f a i r s  a n d  Financ

BY T H E  R U L E S  C O M M I T T E E  BY
I N  T H E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

H O U S E  B I L L  NO. 674 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  an Ac t  ent i t le d :  "An Act r e l a t i n g  to the A l a s k a  M u n i c i p a l  B o n d  B a n k

A u t h o r i t y ;  a n d  p r o v i d i n g  fo r  an e f f e c t i v e  d a t e . "
f

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS M l . 5 8 . 0 6 0  is a m e n d e d  to read:

Sec. 411.58.060. C O M P E N S A T I O N  A N D  E X P E N S E S .  T h e  d i r e c t o r s  of the 

bond b a n k  a u t h o r i t y  s h a l l  s e r v e w i t h o u t  c o m p e n s a t i o n ,  but the bond 

b a n k  a u t h o r i t y  s hall r e i m b u r s e  its d i r e c t o r s  for a c t u a l  e x p e n s e s  

n e c e s s a r i l y  I n c u r r e d  in the d i s c h a r g e  of t h e i r  duti e s .  N o t w i t h s t a n d i n g  

any o t h e r  law, a n  o f f i c e r  or e m p l o y e e  of the state need not [SHA L L ]  f o r­

feit his o f f i c e  or e m p l o y m e n t  cvr [AND] any b e n e f i t s  by r e a s o n  of his 

a c c e p t a n c e  of a p p o i n t m e n t  to the o f f i c e  c. ^.rector of the b o n d  b a n k  

a u t h o r i t y .

* Sec. 2. AS 4 4 . 5 8 . 1 7 0 ( b )  is a m e n d e d  to read:

(b) To t h e the e x t e n t  that any d e p a r t m e n t  o r a g e n c y  of the s t a t e  

[THE C O M M I S S I O N E R  O F  R E V E N U E ]  is the c u s t o d i a n  of m o n e y  p a y a b l e  to a 

m u n i c i p a l i t y ,  at an y  time a f t e r  w r i t t e n  n o t i c e  to the d e p a r t m e n t  or 

a g e n c y  h e a d  [HIM] f r o m  the bon d  b a n k  a u t h o r i t y  that the m u n i c i p a l i t y  

is in d e f a u l t  on the p a y m e n t  o f  p r i n c i p a l  or i n t e r e st  on m u n i c i p a l  

b o n d s  of the m u n i c i p a l i t y  t h e n  h e l d  or o w n e d  by the b o n d  b a n k  a u t h o r i t y ,  

the d e p a r t m e n t  or a g e n c y  [ C O M M I S S I O N E R  OF R E V E N U E ]  s hall w i t h h o l d  the 

p a y m e n t  of that m o n e y  from tha t  m u n i c i p a l i t y  and pay ov e r  the m o n e y  to 

the b o n d  b a n k  a u t h o r i t y  for the p u r p o s e  of p a y i n g  p r i n c i p a l  o f  and 

I n t e r e s t  o n  b o n d s  o f  the b o n d  b a n k  a u t h o r i t y  [UNTIL T H E  A M O U N T  OF  T H E  

P R I N C I P A L  O R  I N T E R E S T  T H E N  D U E  AN D  U N P A I D  H A S  B E E N  P A I D  TO T H E  B O N D
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B A N K  A U T H O R I T Y ,  OR U N T I L  T H E  C O M M I S S I O N E R  O F  R E V E N U E  HA S  B E E N  A D V I S E D  

T H A T  A R R A N G E M E N T S ,  S A T I S F A C T O R Y  TO T H E  B O N D  B A N K  A U T H O R I T Y ,  H A V E  B E E N  

M A D E  F O R  T H E  P A Y M E N T  O F  T H E  P R I N C I P A L  A N D  I N T E R E S T ] .

* Sec. 3. AS 4̂̂  .58.270(h) is a m e n d e d  to read:

(h) A l l  a m o u n t s  r e c e i v e d  on a c c o u n t  of m o n e y  a p p r o p r i a t e d  to the 

r e s e r v e  f u n d  r e f e r r e d  to in (a)(3) of thi s  s e c t i o n  s h al l  be h e l d  an d  

a p p l i e d  in a c c o r d a n c e  w i t h  (b) of thi s  s e c t i o n;  h o w e v e r , at the end of 

e a c h  f i s c a l  y e a r , if th e  a m o u n t  in the r e s e r v e  fund is in e x c e s s  of the 

r e q u i r e d  d eb t  s e r v i c e  r e s e r v e ,  an y  a m o u n t  r e p r e s e n t i n g  e a r n i n g s  or i n­

co m e  r e c e i v e d  on a c c o u n t  of m o n e y  a p p r o p r i a t e d  to the r e s e r v e  fund 

w h ich e x c e e d s  the o p e r a t i n g  e x p e n s e s  o f  the a u t h o r i t y  for that fis c al  

y e a r  s h a l l  be t r a n s f e r r e d  to the g e n e r a l  fund of the state.

* Sec. A. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . -  

1 0 . 0 7 0 ( c ) .

HB 67k
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Original sponsor: Rules Committee by Offered: 4/7/76
request of the Governor Referred: Finance

BY T H E  C O M M U N I T Y  A N D
IN T H E  H O U S E  R E G I O N A L  A F F A I R S  C O M M I T T E E

S E N A T E  CS F O R  CS F O R  H O U S E  B I L L  NO. 674 

IN T H E  L E G I S L A T U R E  O F  TH E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  a n  Act ent i t l e d :  "An Act r e l a t i n g  to _.ie A l a s k a  M u n i c i p a l  B o n d  B a n k

A u t h o r i t y ;  its o b l i g a t i o n s  i s s u e d  on b e h a l f  of m u n i c i­

pa l i t i e s ;  a n d  p r o v i d i n g  fo r  an e f f e c t i v e  d a t e . "

BE I T  E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 4 4 . 5 8 . 0 6 0  is a m e n d e d  to read:

Sec. 4 4 . 58 . 0 6 0 .  C O M P E N S A T I O N  A N D  E X P E N S E S .  T h e  d i r e c t o r s  o f  the 

bo n d  b a n k  a u t h o r i t y  sh a l l  s e r v e  w i t h o u t  c o m p e n s a t i o n , but th e  b o n d  b a n k  

a u t h o r i t y  s h a l l r e i m b u r s e  its d i r e c t o r s  for a c t u a l  e x p e n s e s  n e c e s s a r i l y  

i n c u r r e d  in the d i s c h a r g e  o f  t h e i r  d u t i e s.  N o t w i t h s t a n d i n g  any o t h e r  

law, an o f f i c e r  or e m p l o y e e  of the s t a t e  n e e d  not [ S H A L L 3 f o r f e i t  his 

o f f i c e  or e m p l o y m e n t  or [AND] any  b e n e f i t s  by r e a s o n  of his a c c e p t a n c e  

of a p p o i n t m e n t  to the o f f i c e  of d i r e c t o r  of the b o n d  b a n k  a u t h o r i t y .

* Sec. 2. AS 4 4 . 5 8 . 1 7 0  is a m e n d e d  to read:

Sec. 44.5 8 . 17 0 .  L O A N S  TO P O L I T I C A L  S U B D I V I S I O N S .  (a) Th e  b o n d  

b a n k  a u t h o r i t y ,  to c a r r y out the p u r p o s e s  an d  p o l i c i e s  of this c ha p t e r ,  

ma y  lend m o n e y  to m u n i c i p a l i t i e s  t h r o u g h  the p u r c h a s e  by the b o n d  b a n k  

a u t h o r i t y  of m u n i c i p a l  b o n d s of m u n i c i p a l i t i e s .  N o t w i t h s t a n d i n g  a hom e 

rule c h a r t e r  p r o v i s i o n  r e q u i r i n g  p u b l i c  sal e  by a m u n i c i p a l i t y  of its 

m u n i c i p a l  bonds, a m u n i c i p a l i t y  m a y  s e l l  its m u n i c i p a l  bonds to the b ond 

b a n k  a u t h o r i t y  at a n e g o t i a t e d ,  p r i v a t e  sale. The b o n d  b a n k  a u t h o r i t y ,  

for this p u rpose, may i ssue its b o n d s  and n o t e s  p a y a b l e  s o l e l y  from the 

r e v e n u e s  or funds a v a i l a b l e  to the b o n d  b a n k  a u t h o r i t y  for s u c h  p a y m e n t  

an d  m a y  o t h e r w i s e  a s s i s t  m u n i c i p a l i t i e s  as p r o v i d e d  in t his c ha p t e r .

(b) N o t w i t h s t a n d i n g  any p r o v i s i o n  of law, to [TO] the e xt e n t  that
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any d e p a r t m e n t  or a g e n c y  of the s t a t e  [THE C O M M I S S I O N E R  OF R E V E N U E ]  is 

the c u s t o d i a n  of m o n e y  p a y a b l e  to a m u n i c i p a l i t y ,  at an y t i m e  a f t e r  

w r i t t e n  n o t i c e  to the d e p a r t m e n t  or a g e n c y  h e a d  [HIM] from the b o n d  b a n k  

a u t h o r i t y  t h a t  the m u n i c i p a l i t y  is i n  d e f a u l t  on the p a y m e n t  o f  p r i n c i­

pal  or  i n t e r e s t  on m u n i c i p a l  b o n d s  c f  the m u n i c i p a l i t y  the n  h e l d  or 

o w n e d  by the b o n d  b a n k  a u t h o r i t y ,  th e  d e p a r t m e n t  or a g e n c y  [ C O M M I S S I O N E R  

OF R E V E N U E ]  s h a l l  w i t h h o l d  the p a y m e n t  of t h a t  m o n e y  f r o m  t h a t  m u n i c i­

p a l i t y  an d  p a y  o v e r  the m o n e y  to the bon d b a n k  a u t h o r i t y  for the p u r p o s e  

of p a y i n g  p r i n c i p a l  o f an d  i n t e r e s t  o n  b o n d s  of the b o n d  b a n k  a u t h o r i t y  

[ U N T I L  T H E  A M O U N T  OF T H E  P R I N C I P A L  O R  I N T E R E S T  T H E N  D U E  A N D  U N P A I D  H A S  

B E E N  P A I D  TO T H E  B O N D  B A N K  A U T H O R I T Y ,  OR U N T I L  TH E  C O M M I S S I O N E R  O F  

R E V E N U E  H A S  B E E N  A D V I S E D  T H A T  A R R A N G E M E N T S ,  S A T I S F A C T O R Y  TO T H E  B O N D  

B A N K  A U T H O R I T Y ,  H A V E  B E E N  M A D E  F O R  T H E  P A Y M E N T  OF T H E  P R I N C I P A L  A N D  

I N T E R E S T ] .

* Sec. 3- AS A A . 5 8 . 270(h) is a m e n d e d  to read:

(h) All a m o u n t s  r e c e i v e d  o n  a c c o u n t  o f  m o n e y  a p p r o p r i a t e d  to the 

r e s e r v e  f u n d  r e f e r r e d  to in (a)(3) of this s e c t i o n  s h a l l  be h e l d  and 

a p p l i e d  in a c c o r d a n c e  w i t h  (b) of this s e c t i o n ;  h o w e v e r ,  at the e n d  of 

e a c h  fi s ca l  y e a r , if the a m o u n t  in the r e s e r v e  fun d  is in e x c e s s  of the 

r e q u i r e d  d e b t  s e r v i c e  r e s e r v e ,  any a m o u n t  r e p r e s e n t i n g  e a r n i n g s  or 

I n c o m e  r e c e i v e d  on a c c o u n t  o f  m o n e y  a p p r o p r i a t e d  to the r e s e r v e  fund 

w h i c h  e x c e e d s  the o p e r a t i n g  e x p e n s e s  of the a u t h o r i t y  for that fiscal 

y e a r  s h a l l  be t r a n s f e r r e d  to the g e n e r a l  f und o f  the state.

* Sec. l\. AS 29 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  59. O B L I G A T I O N S  I S S U E D  ON B E H A L F  O F  M U N I C I P A L I T I E S .

Sec. 2 9 . 5 9 . 0 1 0 .  A U T H O R I T Y  TO I S S U E  O B L I G A T I O N S  F O R  S P E C I F I E D  

P U R P O S E S .  (a) A h o m e  ru l e  or g e n e r a l  la w  m u n i c i p a l i t y  may e s t a b l i s h  

a p u b l i c  c o r p o r a t i o n  or o t h e r  m u n i c i p a l  I n s t r u m e n t a l i t y .  Thi s  p u b l i c  

c o r p o r a t i o n  or o t h e r  m u n i c i p a l  i n s t r u m e n t a l i t y  may i s s u e  o b l i g a t i o n s  
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to p r o v i d e  the p u b l i c  f a c i l i t i e s  a n d  s e r v i c e s  e n u m e r a t e d  in AS 2 9 . ^ 8 . — 

0 3 0 ( a ) .

(b) Th e  p u b l i c  c o r p o r a t i o n  o r  o t h e r  m u n i c i p a l  i n s t r u m e n t a l i t y  

c r e a t e d  u n d e r  a u t h o r i t y  of (a) of t h i s  s e c t i o n  s h a l l  be c r e a t e d  an d  

o p e r a t e d  s o l e l y  to p r o v i d e  o n e  or m o r e  o f  th e  p u b l i c  f a c i l i t i e s  or 

s e r v i c e s  e n u m e r a t e d  in AS 2 9 .*18.030( a ) .

* Sec. 5. AS 2 9 . 1 3 . 1 0 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(37) AS 2 9 . 5 9 . 0 1 0  ( o b l i g a t i o n s  i s s u e d  o n  b e h a l f  of m u n i c i­

pa l i t i e s )

* Sec. 6. T h i s  Act t a k e s e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.10.

0 7 0 ( c ).
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IN T H E  H O U S E  BY T H E  F I N A N C E  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 67^4 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  an Act e n t i t l ed :  "An Act r e l a t i n g  to t h e  A l a s k a  M u n i c i p a l  B ond B a n k

A u t h o r i t y ;  and p r o v i d i n g  for an e f f e c t i v e  d at e . "

BE I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA: 

s S e c t i o n  1. AS A A . 5 8 . 0 6 0  is a m e n d e d  to read:

Sec. A A .58.060. C O M P E N S A T I O N  A N D  E X P E N S E S .  Th e  d i r e c t o r s  o f  the 

b ond L a n k  authoi‘ity s hall  s e r v e  w i t h o u t  c o m p e n s a t i o n ,  but t h e  b o n d  b a n k  

a u t h o r i t y  s h a l l  r e i m b u r s e  its d i r e c t o r s  for ac t u a l  e x p e n s e s  n e c e s s a r i l y  

i n c u r r e d  in the d i s c h a r g e  o f  t h e i r  d u t i es .  N o t w i t h s t a n d i n g  any o t h e r  

law, an o f f i c e r  or e m p l o y e e  of the s t a t e  n eed not [ S H A L L ]  f o r f e it  his 

o f f i c e  o r  e m p l o y m e n t  or [AND] a n y  b e n e f i t s  b y  r e a s o n  o f  his a c c e p t a n c e  

of a p p o i n t m e n t  to the o f f i c e  of d i r e c t o r  o f  the bond b a n k  a u t h o r i t y .

# Sec. 2. AS A A . 5 8 . 1 7 0  is a m e n d e d  to read:

Sec. A A . 58.170. L O A N S  T O  P O L I T I C A L  S U B D I V I S I O N S .  (a) T h e  bond 

b a n k  a u t h o r i t y ,  to c a r ry  out the pux'poses and p o l i c i e s  of thi s  c h a p t e r ,  

may l e n d  m o n e y  to m u n i c i p a l i t i e s  t h r o u g h  th e  p u r c h a s e  by the b o n d  b a n k  

a u t h o r i t y  o f  m u n i c i p a l  b o n d s  of m u n i c i p a l i t i e s .  N o t w i t h s t a n d i n g  a home  

rul e c h a r t e r  p r o v i s i o n  r e q u i r i n g  p u b l i c  s ale by a m u n i c i p a l i t y  o f  its 

m u n i c i p a l  bonds, a m u n i c i p a l i t y  may  s ell its m u n i c i p a l  b o n d s  to the bond  

b a nk a u t h o r i t y  at a n e g o t i a t e d ,  p r i v a t e  sale. T h e  b o n d  b a n k  a u t h o r i t y ,  

for this p u r p o s e ,  may i s s u e  its b o n d s  an d  n o t e s  p a y a b l e  s o l e l y  f r o m  the 

r e v e n u e s  or f unds a v a i l a b l e  to the b o n d  b a n k  a u t h o r i t y  for such p a y m e n t  

and m a y  o t h e r w i s e  a s s i s t  m u n i c i p a l i t i e s  as p r o v i d e d  in this c h a pter.

(b) N o t w i t h s t a n d i n g  any p r o v i s i o n  of law, to [TO] the ex t e n t  that 

any d e p a r t m e n t  or a g e n c y  o f  the s tate [THE C O M M I S S I O N E R  OF R E V E N U E ]  is
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the c u s t o d i a n  of m o n e y  p a y a b l e  to a m u n i c i p a l i t y ,  at any  t i m e  a f t e r  

w r i t t e n  n o t i c e  to the d e p a r t m e n t  or a g e n c y  h e a d  [HIM] f r o m  the b o n d  b a n k  

a u t h o r i t y  t hat the m u n i c i p a l i t y  is in d e f a u l t  on the p a y m e n t  of p r i n c i­

pal or i n t e r e s t  on m u n i c i p a l  b onds o f  the m u n i c i p a l i t y  t h e n  h e l d  or 

o w n e d  by the b ond b a n k  a u t h o r i t y ,  the d e p a r t m e n t  or a g e n c y  [ C O M M I S S I O N E R  

O F  R E V E N U E ]  s h a ll  w i t h h o l d  th e payme: ‘ of  that m o n e y  f r o m  ^hat m u n i c i p a l  

ty and pay o v e r  the m o n e y  to th e  b o n d  b a n k  a u t h o r i t y  for the p u r p o s e  of 

p a y i n g  p r i n c i p a l  of and I n t e r e s t  on b o n d s  of th e  b o n d  b a n k  a u t h o r i t y  

[ U N T I L  T H E  A M O U N T  O F  T H E  P R I N C I P A L  OR I N T E R E S T  T H E N  DUE A N D  U N P A I D  HAS 

B E E N  PAI D  TO T H E  B O N D  B A N K  A U T H O R I T Y ,  OR U N T I L  T H E  C O M M I S S I O N E R  OF 

R E V E N U E  HAS B E E N  A D V I S E D  T H A T  A R R A N G E M E N T S ,  S A T I S F A C T O R Y  T O  T H E  B O N D  

B A N K  A U T H O R I T Y ,  HA V E  B E E N  M A D E  FOR T H E  P A Y M E N T  O F  T H E  P R I N C I P A L  AN D  

I N T E R E S T ] .

s Sec. 3- AS .5 8 . 2 7 0 ( h )  is a m e n d e d  to read:

(h) All a m o u n t s  r e c e i v e d  on a c c o u n t  of  m o n e y  a p p r o p r i a t e d  to the

r e s e r v e  fund r e f e r r e d  to in (a)(3) o f  t h i s  s e c t i o n  s h al l  bo h e l d  and 

a p p l i e d  in a c c o r d a n c e  w i t h  (b) of this s e c t i o n ;  h o w e v e r ,  at the end of  

e a c h  fiscal y •», if the a m o u n t  in the r e s e r v e  fund :i 3  i n e x c e s s  o f  the 

r e q u ired d e b t  s e r v i c e  r es e r v e ,  any a m o u n t  r e p r e s e n t i n g  e a r n i n g s  or 

i n c o m e  r e c e i v e d  on a c c o u n t  o f  m o n e y  a p p r o p r i a t e d  to the r e s e r v e  fund 

w h i c h  e x c e e d s  the o p e r a t i n g  e x p e n s e s  of the a u t h o r i t y  for that fiscal 

y e a r  s h a l l  be t r a n s f e r r e d  to the g e n e r a l  fund o f  the state.

* Sec. 'I. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -

070(c).
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J a n u a r y  30, 1976

p •  •- »  •

T h e  Honorable  ? U k e  B r adner , • .
Speaker of the H o u s e  ;
A l a s k a  State L e g i s l a t u r e  . ... :•
Juneau, A l a s k a  99S11 . ’’

Dear  Mr. Speaker:

In accord a n c e  w i t h  AS 24.30.060(b) a n d  the U n i f o r m  Rules 
o f  the A l a s k a  State Legislature, I a m  t r a n s m i t t i n g  a 
bill to m a k e  amendments to AS 44.58 r e l a t i n g  to tho 
M u n i c i p a l  Bond Bank Authority.

Section 1 of the bill co rrects a cle rical e r r o r  w h i c h  
p o r s i s t e d  throi gh all versions of the b i l l  and w h i c h  
w a s  e v e n t u a l l y  e n a cted as C h a p t e r  79 S L A  75. AS 44
50,060 p r e sents a direct confl i c t  w i t h  AS 44.58.030 
v?h 1 oh s p e c i f i c a l l y  p rovides th at ths c o m m i s s i o n e r  of 
r e ven ue and the c o m m i s s i o n e r  of c o m m u n i t y  and r e g i o n a l  
affairs serve as ex o f f icio d i r e c t o r s  of the authority. 
S urel y the i n tent of the l a w  w a s  not to have the c o m­
mis s i o n e r  o f  revenue and the c o m m i s s i o n e r  of c o m m u n i t y  
and regional affairs serve as d i r e c t o r s  and then f o rfeit 
ti:eir offices.

Section 2 p r o v i d e s  that w h e r e  m u n i c i p a l  b o n d s  o w n e d  by 
the a u t h o r i t y  are in d e fault that a n y  m o n e y  in the hands 
o f  a state d e p a r t m e n t  o r  a g e n c y  w h i c h  are p a y a b l e  to 
the m u n i c i p a l i t y  w o u l d  be instead  paid d i r e c t l y  to the 
a u t h ority to pay interest and princi pal o n  a u t h o r i t y  
bonds. Since defau lt on m u n i c i p a l  b o n d s  w i l l  jeopardi ze 
a u t h ority  bonds, the pr ovision for d i r e c t  p a y m e n t  of 
m o n e y  owed b y  the m u n i c i p a l i t y  to the a u t h o r i t y  is c o n­
sidered an equitable and e f f i c i e n t  m e a n s  of p r e v e n t i n g  
a d e f a u l t  o n  a u t h ority bonds. The financial a d v i sor and 
the p rosp ective u n d e r w r i t e r  of the Bond B a n k  A u t h o r i t y  
bonds advises that the bond rating services  v i e w  such a 
p rovision as necessary  in the Bond Bank A u t h o r i t y  l e g i s­
lation to secure a bond rating of b e t t e r  than "medium 
g r a d e . "

Section 3 of the bill provide s that the e a r nings o n  the 
reserve fund a p p ropr iation by the state w h i c h  e x c e e d  
the authority's operating  expenses m u s t  be t r a n s f e r r e d  
at the end o f  each fiscai year to the g e n e r a l  fund of 
the stare. This amends the existing p r o v i s i o n  w h i c h



provides that all earnings  on state a p p r o p r i a t e d  funds 
m u s t  be automa t i c a l l y  retur ned to the state at the end 
of each fiscal year. The p r o v i s i o n  c o n t e m p l a t e s  that 
the a u t h ority w o u l d  fund its o p e r a t i n g  e x p e n s e s  v/hich 
are n o t  d i r e c t l y  associated w i t h  p a r t i c u l a r  bond issues 
from earnings o n  the state appropriation. A m e n d m e n t  
of the legislation in this r e g a r d  w o u l d  i n d i c a t e  to 
p rosp ective b ondholde rs that the state is c o m m i t t e d  to 
support the authority. It is c o n t e m p l a t e d  that a fter 
a t t a i n m e n t  of a reasonable v o l u m e  o f  bonds outstanding, 
the autho rity could operate w i t h o u t  using e a r nings o n  
the state appropriation.

Sincerely,

Jay S. Kamrnond 
• Governor
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Introduced: 1/30/76
Referred: Community &
Regional Affairs and Financ

BY T H E  R U L E S  C O M M I T T E E  BY
I N  T H E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

H O U S E  B I L L  NO. 674 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  ar. A c t  e n t i t l e d :  "An Act r e l a t i n g  to the A l a s k a  M u n i c i p a l  B o n d  B a n k

A u t h o r i t y j  a n d  p r o v i d i n g  fo r  an e f f e c t i v e  d a t e . "
I

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R L  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 4 4 . 5 8 . 0 6 0  is a m e n d e d  to read:

Sec. 4 4 . 5 8 . 0 6 0 .  C O M P E N S A T I O N  A N D  E X P E N S E S .  T h e  d i r e c t o r s  of the 

b o n d  b a n k  a u t h o r i t y  s h a l l  s erve w i t h o u t  c o m p e n s a t i o n ,  but the bond 

b a n k  a u t h o r i t y  s h a l l  r e i m b u r s e  its d i r e c t o r s  for a c t u a l  e x p e n s e s  

n e c e s s a r i l y  i n c u r r e d  in the d i s c h a r g e  of t h e i r  d u t i e s .  N o t w i t h s t a n d i n g  

a n y  o t h e r  law, a n  o f f i c e r  or e m p l o y e e  of the s t a t e  ne e d  n o t [SHALL] f o r­

fei t  his o f f i c e  or e m p l o y m e n t  or [AND] a n y  b e n e f i t s  by r e a s o n  o f  his 

a c c e p t a n c e  o f  a p p o i n t m e n t  to the o f f i c e  o f  d i r e c t o r  of the b o n d  bank  

a u t h o r i t y .

* Sec. 2. AS 4 4 . 5 8 . 1 7 0 ( b )  is a m e n d e d  to read:

(b) T o  t h e  t h e  e x t e n t  that an y  d e p a r t m e n t  or a g e n c y  of the state 

[ T H E  C O M M I S S I O N E R  O F  R E V E N U E ]  is the c u s t o d i a n  of m o n e y  p a y a b l e  to a 

m u n i c i p a l i t y ,  at a n y  time a f t e r  w r i t t e n  n o t i c e  to the d e p a r t m e n t  or 

a g e n c y  h e a d  [HIM] fr o m  the b ond b a n k  a u t h o r i t y  that the m u n i c i p a l i t y  

is in d e f a u l t  o n  the p a y m e n t  of p r i n c i p a l  or i n t e r e s t  on m u n i c i p a l  

b o n d s  of th e  m u n i c i p a l i t y  t h e n  h e l d  or o w n e d  by the bon d  b a n k  a u t h o r i t y ,  

che d e p a r t m e n t  or a g e n c y  [ C O M M I S S I O N E R  OF R E V E N U E ]  s h a l l  w i t h h o l d  the 

p a y m e n t  o f  t hat m o n e y  f r o m  that m u n i c i p a l i t y  an d  pay o v e r  the m o n e y  to 

the b o n d  b a n k  a u t h o r i t y  for the p u r p o s e  of p a y i n g  p r i n c i p a l  o f  and 

I n t e r e s t  o n  b o n d s  o f  the b o n d  b a n k  a u t h o r i t y  [U N T I L  T H E  A M O U N T  O F  T H E  

PRI NC I P A I  O R  I N T E R E S T  T H E N  D U E  A N D  U N P A I D  H A S  B E E N  P A I D  T O  T H E  B O N D

- 1 -  HB 674
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B A N K  A U T H O R I T Y ,  OR U N T I L  T H E  C O M M I S S I O N E R  O F  R E V E N U E  HA S  B E E N  A D V I S E D  

T H A T  A R R A N G E M E N T S ,  S A T I S F A C T O R Y  TO T H E  B O N D  B A N K  A U T H O R I T Y ,  H A V E  B E E N  

M A D E  F O R  T H E  P A Y M E N T  O F  T H E  P R I N C I P A L  A N D  I N T E R E S T ] .

* Sec. 3. AS M .5 8 .270(h) is a m e n d e d  to read:

(h) A l l  a m o u n t s  r e c e i v e d  o n  a c c o u n t  cf m o n e y  a p p r o p r i a t e d  to the 

r e s e r v e  f u n d  r e f e r r e d  to in (a)(3) of this s e c t i o n  s h a l l  be h e l d  t n d  

a p p l i e d  in a c c o r d a n c e  w i t h  (b) of thi s  s e c t i o n ;  h o w e v e r ,  at the e n d  of 

e a c h  f i s c a l  y e a r , if t h e  a m o u n t  in the r e s e r v e  fund is in e x c e s s  of be 

r e q u i r e d  d e b t  s e r v i c e  r e s e r v e ,  any a m o u n t  r e p r e s e n t i n g  e a r n i n g s  or i n­

com e  r e c e i v e d  on a c c o u n t  of m o n e y  a p p r o p r i a t e d  to the r e s e r v e  f ;nd 

w h i c h  e x c e e d s  tho  o p e r a t i n g  e x p e n s e s  of  the a u t h o r i t y  for t hat f i s c a l  

ye a r  s h a l l  be: t r a n s f e r r e d  to the g e n e r a l  fund  o f  the state.

* Sec. 4. T h i s  Ac t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . -  

1 0 . 0 7 0 ( c ) .



Original sponsor: Rules Committee by
reouest of the Governor

IN T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

CS  FOP, H O U S E  B I L L  NO. 67 A 
IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A BILL

'or a n  A c t  e n t it l e d :  "An Act r e l a t i n g  to the A l a s k a  M u n i c i p a l  B o n d  B a n k

A u t h o r i t y ;  and p r o v i d i n g  for an  e f f e c t i v e  d a t e .”

3E IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

S e c t i o n  1. ■ AS AJ;.58.060 *s a m e n d ed  to read:

Sec. AlJ.5G.0G0. C O M P E N S A T I O N  A N D  E X P E N S E S .  T h e  d i r e c t o r s  o f  the 

b o n d  b a n k  a u t h o r i t y  shall serve w i t h o u t  c o m p e n s a t i o n ,  b u t  t h e  bond b a n k  

a u t h o r i t y  s h a l l  r e i m b u r s e  its d i r e c t o r s  f o r  a c t u a l  e x p e n s e s  n e c e s s a r i l y  

i n c u r r e d  in the d i s c h a r g e  o f  t h e i r  duti es .  N o t w i t h s t a n d i n g  any o t h e r  

law, a n  o f f i c e r  or e m p l o y e e  of the s t a t e  n e e d  not [ S HA L L ]  f o rf e i t  hiss 

o f f i c e  o r  e m p l o y m e n t  rr [Al.'D] any b e n e f i t s  by r e a s o n  o f  h i s  a c c e p t a n c e  

o f  a p p o i n t m e n t  to the office of d i r e c t o r  o f  the b o n d  b a n k  a u t h o r i t y .  

n Sec. 2. A S  -Vi.5 8 .170 ir> a m e n d e d  to read:

S e c . A A . 5 8 . 1 7 0 .  L O A N S  T O  P O L I T I C A L  S U B D I V I S I O N S ,  (n) Th e  b o n d  

b a n k  a u t h o r i t y ,  to c a r r y  out the p u r p o s e s  and p o l i c i e s  o f  t h i s  ch a p t e r ,  

m a y  l end m o n e y  to m u n i c i p a l i t i e s  t h r o u g h  the p u r c h a a e  by the b o n d  b a n k  

a u t h o r i t y  o f  m u n i c i p a l  b o n d s of m u n i c i p a l i t i e s ,  n o t w i t h s t a n d i n g  a h o r e  

r u l e  c h a r t e r  p r o v i s i o n  r e q u i r i n g  p u b l i c  s a le by a m u n i c i p a l 1ty of its 

muni d u a l  bonds, a m u n i c i p a l i t y may sell I t s mr.-lclraj b o n e s  to the h n r. 

b a n k  a u t h o r i t y  at a n e g o t i a t e d, p r i v a t e  r a le. T h e  b o n d  b a n k  a u t h o r i t y ,  

f o r  thi s  p u r p o s e ,  may issue its b o n d s  and n o t e s  p a y a b l e  s o l e l y  fro m  thc- 

r e v e n u e s  or  f u n d s  a v a i l a b l e  to the b o n d  b a n k  a u t h o r i t y  for s u c h  p a y m e n t  

a n d  m a y  o t h e r w i s e  a ss i s t  m u n i c i p a l i t i e s  as p r o v i d e d  in t h i s  chapter.

(b ) N o t w i t h s t a n d i n g  an y p ro v i s i o n  o f  lav:, to [TO] t h e  e x t e n t  tha t  

any d e p a r t m e n t  or a g e n c y of the state [THE C O M M I S S I O N E R  O F  R K V l N H K j  is

-1- C S H B  G7A
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the custodian of money payable to a municipality, at any time after 

written notice to the department or~agency head [ HIM] from the bond bank 

authority that the municipality ic in default on the payment o f  p r i n c i­

pal or interest o n  municipal bonds of the m u n i c i p a l i t y  then hel d  or 

owned by the bond bank authority, the department or agency [C O M M I S S I O N !  1. 

OF R E V E N U E ]  shall withhold the payment of that money from that m u n i c i p a l !  

ty a nd p a y  over the money to the bond h a n k  authority for the p u r p o s e of 

paying p r i n c i p a l  of and interest on b o nds of the bond bank a u t h o r i t y  

[ U N T I L  T H E  A M O U N T  O F  T H E  P R I N C I P A L  O R  I N T E R E S T  T H E N  D U E  A N D  U K P A T p  H A S  

BEE N P A I D  T O  T H E  B O N D  B A N K  A U T HO R I T Y ,  OH U N T I L  T H E  C O M M I S S I O N E R  OF 

R E V E N U E  H A S  B E E N  A D V I S E D  T H A T  A R R A N G E M E N T S ,  S A T I S F A C T O R Y  TO T H E  EON!)

BAN K A U T H O R I T Y ,  H A V E  B E E N  M A D E  F O R  T H E  P A Y M E N T  O F  T H E  P R I N C I P A L  AND 

INTER E S T ] .

5 Sec. 3* AS AA.53.270(h) is amended to read:

(h) A l l  a m o u n t s  r e c e i v e d  on a c c o u n t  o f  m o n e y  a p p r o p r i a t e d  to the 

r e s e r v e  fund r e f e r r e d  to in (a)(3) o f  thi s  s e c t i o n  s h a l l  he h e l u  and 

a p p l i e d  in a c c o r d a n c e  w i t h  (b) o f  this section; h o w e v e r ,  at t h o  end o f  

e a c h  f i s c a l  y e a r , if the a m o u n t  In the r e s e r v e  fund Is in e x c e s s  of t h e 

r o u u lred deb t  s e r v ice r e s e r v e, an y  a m o u n t  r e p r e s e n t i n g  e a r n i n g s  or 

inc om e  recej e d  on a c c o u n t  o f  m o n e y  a p p r o p r i a t e d  to t h e  r e s e r v e  fund 

v/hich e x c e e d s  t h e o p e r a t i n g  e x p e n s e s  o f_the a u t h o r i t y  for that JTIbca 1 

y e a r  s h a ll  be t r a n s f e r r e d  to the g e n e r a l  fun d  o f  t h e  state.

* Sec. A. T h i s  Act t a k e s  ef f ec t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS ft1 . 1 0 . -  

070(c).

U S E D  C 7A -2-
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TO:

FROM:

The Honorab le  Kay Po land 
Senate F inance Committee

M i l t o n  B. Barke r  i f >
F i s c a l  A n a ly s t
L e g i s l a t i v e  F inance  D i v i s i o n

SUBJECT: SCS CSIIB 674

In response to you r  r e q u e s t ,  I have rev iewed  Sc3 CSHB 
674. The Gove rno r 's  l e t t e r  e x p l a i n s  the p r e v i s i o n s  c o n t a in e d  
in  the o r i g i n a l  b i l l .  The a d d i t i o n a l  Tanguage in  l i n e s  
23-25 on page- 1 o f  the b i l l  was added i n  CSHB 674 by the House 
F inance Committee at the s u g g e s t io n  o f  the C i t y  and Borough 
o f  Juneau .

Only Sec. 4 o f  the b i l l  r a i s e s  any q u e s t i o n s .  The 
i n s t r u m e n t a l i t i e s  e s t a b l i s h e d  under t h i s  new Chapter 59 wou ld  
be a b le  to i s s u e  debt f o r  the p r o v i s i o n  o f  m u n ic i p a l  f a c i l i t i e s  
and s e r v ic e s  as enumerated i n  AS 2 9 .4 8 . 0 3 0  ( a t t a c h e d )  w i t h o u t  
s e c u r in g  vo te r  app rova l  as i s  r e q u i r e d  by AS 2 9 .5 8 .  16o0 f o r  a l l  
m u n ic ip a l  g ene ra l  o b l i g a t i o n  bonds .
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. T 2 E K  L K S p J S E - A T I ' K E  b y  t h e  c o m m u n i t y  a n d

FN T H E  H O U S E  ' .. .-W u..;-s R E G I O N A L  IiT~'.I7.Z C O M M I T T E Et'+ucZI An~ A» Jf • . J.t rr.tt *'

S E N A T E  CS F O R  CS F O R  H O U S E  B I L L  NO. 67 ^
I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

•; A  B I L L  7

For a n  Act e n t i t l e d :  " An  A c t  r e l a t i n g  to the  A l a s k a  M u n i c i p a l  B o n d  B a n k

: r.-.i~~ - 'Authority; its' 'obligations i s s u e d  o n  b e h a l f  of m u n i c l -  

•■■'•V::' I- i p a l i t i e s ; ' a n d  p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

3E I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

_# .Section 1. AS <14.58.060 is a m e n d e d  to read:

S e c .  4 4 . 5 8 . 0 6 0 .  C O M P E N S A T I O N  A N D  E X P E N S E S . T h e  d i r e c t o r s  o f  the 

■bond b a n k  a u t h o r i t y  s h a l l  s e r v e  w i t h o u t  c o m p e n s a t i o n ,  b u t  t h e  * o n d  b a n k  

a u t h o r i t y  s h a l l  r e i m b u r s e  i t s  d i r e c t o r s  for a c t u a l  e x p e n s e s  n e c e s s a r i l y  

I n c u r r e d  in the d i s c h a r g e  o f  t h e i r  d u t i e s .  N o t w i t h s t a n d i n g  any o t h e r  

law, a n  o f f i c e r  o r  e m p l o y e e  of  t h e  s t a t e  n e e d  no t  [ S H A L L ]  f o r f e i t  h i s

o f f i c e  o r  e m p l o y m e n t  o r  [ AND] a n y  b e n e f i t s  b y  r e a s o n  o f  h i s  a c c e p t a n c e
\

o f  a p p o i n t m e n t  to the o f f i c e  o f  d i r e c t o r  o f  t h e . b o n d  b a n k  a u t h o r i t y .

*  Sec. 2. AS 4 4 . 5 8 . 1 7 0  is a m e n d e d  to r e a d :  .

S e c .  4 4 . 5 8 . 1 7 0 .  L O A N S  T O  P O L I T I C A L  S U B D I V I S I O N S .  (a) Th e  b o n d  

b a n k  a u t h o r i t y ,  to c a r r y  ou t  th e  p u r p o s e s  a n d  p o l i c i e s  o f  t h i s  c h a p t e r ,  

m a y  l e n d  m o n e y  to m u n i c i p a l i t i e s  t h r o u g h  the p u r c h a s e  by t h e  b o n d  b a n k  

a u t h o r i t y  of m u n i c i p a l  b o n d s  o f  m u n i c i p a l i t i e s .  N o t w i t h s t a n d i n g  a h one 

r u l e  c h a r t e r  p r o v i s i o n  r e q u i r i n g  p u b l i c  s a l e  by a m u n i c i p a l i t y  01 its 

m u n i c i p a l  bo n d s ,  a m u n i c i p a l i t y  m a y  s e l l  its m u n i c i p a l  b o n d s  to t h e  b ond

Iriglnal'sponsor:' Rules Com m i t t e e  by • Offered: <1/7/76
_  request of the O o v e r n o r  Referred: Finance

b a n k  a u t h o r i t y  at a n e g o t i a t e d ,  p r i v a t e  sale. Th e  b o n d  b a n k  a u t h o r i t y ,  

f o r  t h i s  p u r p o s e ,  m a y  i s s u b  i t s  b o n d s  a n d  n o t e s  p a y a b l e  s o l e l y  f r o m  the 

r e v e n u e s  or f u n d s  a v a i l a b l e  to t h e b o n d  b a n k  a u t h o r i t y  f o r  s u c h  p a y m e n t  

a n d  m a y  o t h e r w i s e  a s s i s t  m u n i c i p a l i t i e s  as p r o v i d e d  in t h i s  c h a p t e r .

(b) N o t w i t h s t a n d i n g  a n y  p r o v i s i o n  of law, to [TO] t h e  e x t e n t  that

- 1 -  S C S  C S H B  674



a n y  d e p a r t m e n t  or a g e n c y  o f  the s t a t e  [ T H E  C O M M I S S I O N E R  O F  R E V E N U E ]  is 

t h e  c u s t o d i a n  of m o n e y  p a y a b l e  to a m u n i c i p a l i t y ,  at a n y  t i m e  a f t e r  

w r i t t e n  n o t i c e  to the d e p a r t m e n t  o r  a g e n c y  h e a d  [ HIM] f r o m  t h e  b o n d  b a n k  

a u t h o r i t y  t h a t  the m u n i c i p a l i t y  is in d e f a u l t  o n  the p a y m e n t  o f  p r i n c i­

pa l  or i n t e r e s t  o n  m u n i c i p a l  b o n d s  o f  th e  m u n i c i p a l i t y  t h e n  h e l d  o r  

o w n e d  by the  b o n d  b a n k  a u t h o r i t y ,  th e d e p a r t m e n t  o r  a g e n c y  [ C O M M I S S I O N E R  

OF R E V E N U E ]  s h a l l  w i t h h o l d  the p a y m e n t  o f  t h a t  m o n e y  f r o m  t h a t  m u n i c i­

p a l i t y  a n d  p a y  o v e r  the m o n e y  to the b o n d  b a n k  a u t h o r i t y  for th e p u r c o s e  

of  p a y i n g  p r i n c i p a l  of a n d  i n t e r e s t  o n  b o n d s  o f  the b o n d  b a n k  a u t h o r i t y  

[ U N T I L  T H E  A M O U N T  O F  T H E  P R I N C I P A L  O R  I N T E R E S T  T H E N  D U E  A N D  U N P A I D  HAS 

B E E N  P A I D  T O  T H E  B O N D  B A N K  A U T H O R I T Y ,  O R  U N T I L  T H E  C O M M I S S I O N E R  O F  

R E V E N U E  H A S  B E E N  A D V I S E D  T H A T  * A R R A N G E M E N T S , S A T I S F A C T O R Y  T O  T H E  B O N D  

B A N K  A U T H O R I T Y ,  H A V E  B E E N  M A D E  F O R  T H E  P A Y M E N T  O F  T H E  P R I N C I P A L  A N D  

I N T E R E S T ] .

* Sec. 3- A S  M . ' 5 8 . 2 7 0 ( h )  is a m e n d e d  to r ead:

(h) A l l  a m o u n t s  r e c e i v e d  o n  a c c o u n t  o f  m o n e y  a p p r o p r i a t e d  to the 

r e s e r v e  f u n d  r e f e r r e d  to in (a)(3) of t h i s  s e c t i o n  s h a l l  be h e l d  a n d  

a p p l i e d  i n  a c c o r d a n c e  w i t h  (b) o f  t h i s  s e c t i o n ;  h o w e v e r ,  at t h e  e n d  of 

e a c h  f i s c a l  y e a r , i f  th e a m o u n t  in the r e s e r v e  fu n d  is in exct°ss of  the 

r e q u i r e d  d e b t  s e r v i c e  r e s e r v e ,  a n y  a m o u n t  r e p r e s e n t i n g  e a r n i n g s  or 

i n c o m e  r e c e i v e d  o n  a c c o u n t  o f  m o n e y  a p p r o p r i a t e d  to the r e s e r v e  f u n d  

v/hich e x c e e d s  th e  o p e r a t i n g  e x p e n s e s  o f  th e  a u t h o r i t y  fo r  th a t  f i s c a l  

y e a r  s h a l l  be t r a n s f e r r e d  to the g e n e r a l  f u n d  o f  the st a t e .

* See; . A S  29 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to r ead:

C H A P T E R  59. O B L I G A T I O N S  I S S U E D  O N  B E H A L F  O F  M U N I C I P A L I T I E S .

Sec. 2 9 . 5 9 . 0 1 0 .  A U T H O R I T Y  T O  I S S U E  O B L I G A T I O N S  F O R  S P E C I F I E D  

P U R P O S E S ,  (a) A  h o m e  r u l e  or  g e n e r a l  l a w  m u n i c i p a l i t y  m a y  e s t a b l i s h  

a p u b l i c  c o r p o r a t i o n  or o t h e r  m u n i c i p a l  I n s t r u m e n t a l i t y .  T h i s  p u b l i c  

c o r p o r a t i o n  or o t h e r  m u n i c i p a l  I n s t r u m e n t a l i t y  m a y  i s s u e  o b l i g a t i o n s  
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to p r o v i d e  th e  p u b l i c  f a c i l i t i e s  a n d  s e r v i c e s  e n u m e r a t e d  in A S  2 9 . ^ 8 . -  

0 3 0 ( a ).

(b) T h e  p u b l i c  c o r p o r a t i o n  or o t h e r  m u n i c i p a l  i n s t r u m e n t a l i t y  

c r e a t e d  u n d e r  a u t h o r i t y  o f  (a) o f  t h i s  s e c t i o n  s h a l l  b e  c r e a t e d  a n d  

o p e r a t e d  s o l e l y  to p r o v i d e  o n e  o r  m o r e  o f  th e  p u b l i c  f a c i l i t i e s  or 

s e r v i c e s  e h u m e r a t e d  i n  AS 2 9 . ^ 8 . 0 3 0 ( a ) .

* Sec. 5* AS 2 9 . 1 3 . 1 0 0  is a m e n d e d  b y  a d d i n g  a n e w . p a r a g r a p h  t o  r ead:

(37) A S  2 9 .5 9 .OIO ( o b l i g a t i o n s  i s s u e d  o n  b e h a l f  o f  m u n i c i­

p a l i t i e s )

* Sec. 6. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 01.10.

070(c).

# -3- SCS CSIIB 6 7 ^
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f “i '  r  < • I*.

Ja n u a ry  3 0 , 1976
•  •  *

T h o  H o n o r a b l e  H i k e  B r a d n o r  . .
S p e a k e r  o f  the H o u s e  ;;r
A l a s k a  S t a t e  L e g i s l a t u r e  ,r . j ; ; r
Juneau, A l a s k a  99811 .• . ». ■ ?, V

D ear M r. S p e a k e r :

In a c c o r d a n c e  w i t h  AS 24.30.060(b) a n d  the U n i f o r m  R u l e 3  
o f  t h e  A l a s k a  State L e g islature, I a m  t r a n s m i t t i n g  a 
b i l l  to m a k e  a m e n d m e n t s  to AS 44.50 r e l a t i n g  to t h e  
M u n i c i p a l  B o n d  B a n k  A u t h o r i t y .

S e c t i o n  1 o f  the bill c o r r e c t s  a c l e r i c a l  e r r o r  w h i c h  
p e r s i s t e d  t h r o u g h  all v e r s i o n s  of the b i l l  and w h i c h  
wa s  e v e n t u a l l y  e n a c t e d  as c h a p t e r  79 SL7v 75. AS 4 4.-
58.060 p r e s e n t s  a d irect c o n f l i c t  w i t h  A S  4 4 . 5 8 . 0 3 0  
w h i c h  r.pcni f i n a l l y  p r o v i d e s  t h a t  t h e  c o m m i e s  l o n e r  o f  
r e v e n u e  a n d  the c o m m i s s i o n e r  o f  c o m m u n i t y  a n d  r e g i o n a l  
a f f a i r s  s e r v e  as ex o f f i c i o  d i r e c t o r s  o f  the a u t h o r i t y .  
S u r e l y  the i n t e n t  of the Iru^ w a s  n o t  to h a v e  the c o m­
mi s s i o n e r  o f  r e v e n u e  and the c o m m i s s i o n e r  o f  c o m m u n i t y  
and r e g i o n a l  affai rs serv e as d i r e c t o r s  a n d  then f o r f e i t  
their office s.

Se c t i o n  2 p r o v i d e s  that w h e r e  m u n i c i p a l  b o n d s  o w n e d  b y  
the a u t h o r i t y  are in d e f a u l t  t h a t  a n y  m o n e y  in the h a n d 3 
of a  state d e p a r t m e n t  o r  a g e n c y  w h i c h  are p a y a b l e  to 
the m u n i c i p a l i t y  v?ould be i n s t e a d  p a i d  d i r e c t l y  to the 
a u t h o r i t y  to p a y  interest and p r i n c i p a l  on a u t h o r i t y  
bonds. S i n c e  d e f a u l t  on m u n i c i p a l  b o n d s  w i l l  j e o p a r d i z e  
a u t h o r i t y  bonds, the p r o v i s i o n  for d i r e c t  p a y m e n t  o f  
m o n e y  o w e d  b y  the m u n i c i p a l i t y  to the a u t h o r i t y  is c o n­
sidered an e q u i t a b l e  and e f f i c i e n t  m e a n s  o f  p r e v e n t i n g  
a d e f a u l t  o n  a u t h o r i t y  bonds. T h e  f i n a n c i a l  a d v i s o r  a n d  
the p r o s p e c t i v e  u n d e r w r i t e r  of the B o n d  B a n k  A u t h o r i t y  
bonds a d v i s e s  that the bond r a t i n g  s e r v i c e s  v i e w  s u c h  a 
p r o v i s i o n  as n e c e s s a r y  in the B o n d  B a n k  A u t h o r i t y  l e g i s­
lat i o n  to secu re a  b o n d  r a t i n g  of b e t t o r  t h e m  " m e d i u m  
g r a d e .M

> \
S e ction 3 o f  the bill p r o v i d e s  t h a t  tho e a r n i n g s  o n  t h e  
r e s e r v e  fund a p p r o p r i a t i o n  by the s t a t e  w h i c h  e x c e e d  
the a u t h o r i t y ' s  o p e r a t i n g  e x p e n s e s  m u s t  bn t r a n s f e r r e d  
at t h e  e n d  o f  each fiscal y e a r  to t h e  g e n e r a l  f u n d  o f  
the state. This amends the e x i s t i n g  p r o v i s i o n  w h i c h



p r o v i d e s  that all earnings o n  state a p p r o p r i a t e d  f u n d 3  
m u s t  be a u t o m a t i c a l l y  r e t u rned to tho state at the e n d  
o f  e a c h  fiscal year. The p r o v i s i o n  c o n t e m p l a t e s  t h a t  
the a u t h o r i t y  w o u l d  fund its o p e r a t i n g  e x p e n s e s  w h i c h  
are n o t  d i r e c t l y  a ss ociated w i t h  p a r t i c u l a r  b o n d  i s s u e s  
from e a r n i n g s  o n  the state a p p r o p r i a t i o n .  A m e n d m e n t  
of  the l e g i s l a t i o n  in this r e g a r d  w o u l d  i n d i c a t e  to 
p r o s p e c t i v e  b o n d h o l d e r s  that the s t a t e  is c o m m i t t e d  to 
su p p o r t  the authority. It is c o n t e m p l a t e d  that a f t e r  
a t t a i n m e n t  o f  a r easona ble v o l u m e  of b o n d s  o u t s t a n d i n g ,  
the a u t h o r i t y  could o p e rate w i t h o u t  u s i n g  e a r n i n g s  o n  
the state appropriatio n.

• . .. . • ■ Sincerely, . . . .

•f ,. • * . .v • ,-v.', z
•• •' • *

- • -  •  . •  • m • r .  t •..»%

• * * *
Ja y  B . Hammond 

. . . .  s. . .  G overnor
* • * >■.•>••• *.:i* Vt.ViOi’
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T H E  C U V  A M R ’ B O R O U G H  O F  J U H E A U
CAPITAL OF A L A SK A  

155 SOUTH SEWARD ST. JUNEAU, ALASKA 99801
d a t e ;  F e b r u a r y  26, 1976

f i l e  n o . L e g i s l a t u r e  - 1976

s u d j e c t :  H o u s e  B i l l  674, A l a s k a  M u n i c i p a l  
B o n d  B a n k  A u t h o r i t y

The H o n o r a b l e  H u g h  Malone, C h a i r m a n  
H o u s e  F i n a n c e  Com mi t t e e  
A l a s k a  State H o u s e  of R e p r e s e n t a t i v e s  
P o u c h  V
State Capitol B u i l d i n g  
Juneau, A l a s k a  99811

Dear R e p r e s e n t a t i v e  Malone:

Y o u  p r e s e n t 1y h a v e  in your c o m m i t t e e  H o u s e  B i l l  674 w h i c h  
w o u l d  m a k e  c e rtain technical a m e n d m e n t s  tc the A l a s k a  Bond  
B a n k  A u t h o r i t y  Bill p a sse d d u r i n g  the first s e s s i o n  o f  the 
p r e s e n t  legislature. The A s s e m b l y  of the C i t y  a n d  B o r o u g h  
of J u n e a u  has d i r ected that I r e q u e s t  a c h a n g e  b e  m a d e  to 
this b i l l  for the reasons set f o r t h  below.

«

The c h a r t e r  of tho City and B o r o u g h  of J u n e a u  r e q u i r e s  that 
all g e n e r a l  o b l i g a t i o n  bonds of the m u n i c i p a l i t y  b e  s o l d  at 
a p u b l i c  sale. Because the sale of bonds to the A l a s k a  
M u n i c i p a l  Bond Bank A u t h o r i t y  ~s n o t  a p u b l i c  (competitive) 
sale the City and Borough is u n a b l e  to sell its G.O. to the 
Author ity. Of course, the A u t h o r i t y  was not in e x i s t e n c e  
w h e n  the charter r e s t r i c t i o n  w a s  w r i tten. H a d  tne p o s s i­
bi l i t y  of selling bonds to the state b e e n  b r o u g h t  to the 
a t t e n t i o n  of the Charter C o m m i s s i o n e r s ,  it is m o s t  likely 
that an e x c e p t i o n  to the r e s t r i c t i o n  w o u l d  h a v e  b e e n  i n­
cluded in the charter. The m o s t  e x p e d i e n t  means of o v e r­
com i n g  the o v e r l y  broad scope of the c h arter r e s t r i c t i o n  
w o u l d  be for the legisl a t u r e  to a u t h o r i z e  all h o m e  r u l e  - 
m u n i c i p a l i t i e s  to sell their b o n d s  to the b o n d  b a n k  i n  spite 
of any charter r e s t r i c t i o n  r e q u i r i n g  a p u blic sale. I have  
di s c u s s e d  the p r o b l e m  and this a p p r o a c h  to its s o l u t i o n  w i t h  
Eric W o h l f o r t h  w ho serves as c o u n s e l  to the A u t h o r i t y .  He 
agrees that it wou ld be a p p r o p r i a t e  and d e s i r a b l e  to add 
l a n g u a g e  to the present b i l l  w h i c h  w o u l d  o v e r r i d e  such h o m e  
rule c h arter restrictions. Dave Rose, E x e c u t i v e  D i r e c t o r  of 
the B o n d  Bank A u t h o r i t y  info rms m e  that the p r o b l e m  a n d  this 
a p p r o a c h  to its solution w e r e  d i s c u s s e d  b y  the B o a r d  of 
D i r e c t o r s  of the Bond Bank A u t h o r i t y  at a m e e t i n g  h e l d  on 
F e b r u a r y  24, 1976 and the b o a r d  conc urs i n %the a d d i t i o n  to 
the b i l l  of language to o v e r r i d e  such chart er r e s t r i c t i o n s .  
To a c c o m p l i s h  this end, I w o u l d  s u g g e s t  that the f o l l o w i n g  
sente n c e  be ins erted at the end of the last s e n t e n c e  of 
AS 4 4.58.170(a):

FT



f

The H o n o r a b l e  H u g h  M a l o n e  -2- F e b r u a r y  26, 1976

N o t w i t h s t a n d i n g  a h o m e  r u l e  charter- 
p r o v i s i o n  r e q u i r i n g  the p u b l i c  sale 
b y  a m u n i c i p a l i t y  of its m u n i c i p a l  
bonds, a m u n i c i p a l i t y  m a y  sell its 
m u n i c i p a l  bonds to the B o n d  B a n k  
A u t h o r i t y  at a negotiated, p r i v a t e  
sale.

S e c t i o n  2 of H o u s e  Bill 674 p r o p o s e s  an a m e n d m e n t  to 
AS 44.58.170(b). This section of the b i l l  coul d b e  c h a n g e d  
to i n clude the ame nd m e n t  to s u b p a r a g r a p h  (a) o f  the s t a t u t e  
section;

If y o u  h a v e  any questions r e l a t i n g  the r e q u e s t e d  change, 
p l e a s e  do not h e s i t a t e  to call m e  at 586-3300. T h a n k  y o u  
for y o u r  time and c o n s i d e r a t i o n  of this matter.

cc: V i c e  C h a i r p e r s o n  Bucholdt,
M e m b e r s  Cowper, Duncan, 
Gruening, Guy, Itta, 
N a u g h t o n  and H a u g e n  
V i r g i n i a  Kline, Mayor, City 

a n d  B o r o u g h  of J u n e a u  
E r i c  Wolforth, E s q uire 
D a v e  Rose 

■GLSmmb

\  T /-» *V—^  ▼ 4 -  -V* 1 1  1  t  T  T T A 1 1 V  n

G e r a l d  L. Sharp '  
C i t y / B o r o u g h  A ttorney-



§ 29.-18.030 M u n i c i p a l  G o v e r n m e n t § 29.48.033

Chapter 48. Powers Applicable to All Municipalities.

A rtic le  2 . F acilities , Services and R egu la tion .
S e c t io n  S e c t io n
30. M u n ic ip a l f a c i l i t i e s  an d  s e r v ic e s  35. R e g u la to r y  p ow e r s
33. G a rb a g e  an d  so lid  w a s t e  s e n d e e s  37. E x t r a t e r r i t o r i a l  ju r is d ic t io n

Sec. 29 .48 .030 . M unicipal fa c ilit ie s  and serv ices, (a ) A  munici­
p a lity  m ay exercise the powers necessary to p rovide the fo llow ing  
pub lic fa c ilit ie s  and se rv ices:

( 1 )  stree ts and s id ew a lk s ;
( 2 )  sew ers and sewage trea tm en t fa c i li t ie s ;
(S ) h a rb o rs , w harves, and o th e r m arine  fa c ili t ie s ;
( 4 )  w atercou rse  and flood con tro l fa c ilit ie s ;
( 5 )  hea lth  services and hosp ita l fa c i li t ie s ;
( 6 )  cem eteries;
( 7 )  police protection and ja i l  fa c i li t ie s ;
( 8 )  cold storage p la n ts ;
( 9 )  telephone system s;

(1 0 )  lig h t, power and heat;
(1 1 )  w a te r ;
(1 2 )  tran sp o rta tion  system s;
(1 3 )  com m unity cen te rs ;
(1 4 )  lib ra r ie s ;
(1 5 )  rec reation  fa c ili t ie s ;
(1C) airport and aviation facilities;
(1 7 )  garbage and solid-waste collection and disposal service and 

fa c ilit ie s  sub ject to § 33 o f  th is chap te r;
(1 8 )  fire protection service and fac ilitie s , not in conflict w ith A S  

l r .7 0 .075 , bu t not lim ited to AS 18 .7 0 .0 7 5 ;
(1 9 )  p a rk in g  and p a rk in g  fa c ili t ie s ;
(2 0 )  housing and u rban renew al, reh ab ilita tion  and develop­

m en t;
(2 1 )  p reservation , maintenance and pro tection o f h is to ric  sites, 

bu ild ings and m onum ents;
(2 2 )  consumer p rotection .

(am  § 3 ch 215 SLA  19^5)
E f f e c t  o f  am en dm en t. —  T h e  1075 

am en dm en t added  "n o t in con flic t 
w ith  A S  18.70.075, b u t n o t lim ited  to  
A S  18.70.075”  to  th e end o f p a r a g r a p h  
( 18) o f  su b se c t io n  ( a ) .

A s  th e  r e s t  o f  th e  s e c t io n  w a s  no t
Sec. 29 .40 .033 . G arbage and so lid  waste services.
(b )  The council o r govern ing body o f  any po litica l subdivision 

may ?'ot p roh ib it a person ho lding a va lid  certificate  from  the A laska  
Pub lic  U ti lit ie s  Commission from  continuing to  collect and dispose

a f fe c te d  b y  th e  am en dm en t, i t  i s  n o t 
s e t  ou t.

C ited  in  G irv o s  v . K cnn i P en in su la  
B o ro u gh , S u p . C t. Op. N o. 1103 (K ile  
No. 20JC ), 536 P .Zd 1221 ( 1975) .



THE LEGISLATURE OP THE STATE OP ALASKA
FISCAL NOTE

S e c o nd  S e s s i o n  - Ninth L e g i s l a t u r e

I. R E Q U E S T
Bil l N o .________ H o u s e  B i l l  674_____ :_______  ■
Title: A l a s k a  M u n i c i p a l  B o n d  B a n k  A u t h o r i t y __________________________________
R e q u e s t e d  b y : H o u s e  F i n a n c e  C o m m i t t e e _________ Date: F e b r u a r y  27, 197 6
R e t u rn  Date R e q u e s t e d : ______M a r c h  3, 1976___________________________________________
A g e n c y : _______R e v e n u e ______________________Program: T r e a s u r y ____________________

II. F I S C A L  D E T A I L
Bu d ge t  R e q u e s t  Unit(s) A f f e c t e d : ___________

A. E X P E N D I T U R E S : ' (Thousands of dollars)

O B J E C T FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
100 P E R S O N A L  S E R V I C E S
200 T R A V E L
300 C O N T R A C T U A L
400 CO M M O D I T I E S
500 E Q U I P M E N T
600 L A N D  Zr S T R U C T U R E S
700 GRANTS, CLAIMS, ETC.

T O T A L -0- -0- -0- - 0 - -0- - 0-

B. FUNDING: (Thousands of dollars)

G E N E R A L  F U N D -0- _o - -0- -0- -0- -0-
F E D E R A L  F UNDS
O T H E R

C. POSITIONS: 

P E R M A N E N T / T E M P O R A R Y / / / / / /

MAN MO N TH S  (P./T.) / / / / / 7 ~

III. A N A L Y S I S  (See Fiscal Note Preparation Instru c t i o n s ,  S e c t i o n  III)

T h e r e  are n o  m e a s u r a b l e  f i n a n c i a l  i m p a c ts  in H.B. 674. T h e r e  are, 
h o w e ve r ,  s e v e r a l  i m p o r t a n t  f i n a n c i a l  i m p l i c a t i o n s  in this  b i l l  and 
t h e s e  are d e s c r i b e d  in the fo l l o w i n g  s e c t i o n - b y - s e c t i o n  ana l y s is :

(See attached)

IV. A T T A C H M E N T S

c o : Budget and M anagement
Prime S p o n s o r  (First Legisl a t o r  Named)

f t

l l / S  50



H.B. 674 - A l a s k a  M u n i c i p a l  Bond Bank A u t h o r i t y

1. Sec. 44.58.060. The change in this section w o u l d  
allow the C o m m i s s i o n e r  of Revenue and C o m m u n i t y  and Regional 
Affairs to remain D irectors of the M u n i c i p a l  Bond Bank A u t h o r i t y  
w i tho ut having to forfeit their offices. This c hange cor rects
a typographical error in the original Bond B a n k  bill.

2. Sec. 44.58.180(b). The changes in this sect ion affects 
the treatment of r e v en ue w i t h h e l d  by state a g e ncies w h e n  m u n i c i­
palities are in default on bonds held by the M u n i cipal Bond
Bank Authority. This section first expands the kind of revenue 
that may be w i t h h e l d  to include funds a d m i n i s t e r e d  by any 
d epartment or a g ency of the State. This w o u l d  increase the scope 
of State fiscal i n terven tion ir. the case of default.

Second, it provides for the payment of such funds w i t h h e l d  
to m e e t  debt service on bonds in default. The p r esent  statute 
requires the D epart m e n t  of Revenue to simply w i t h h o l d  revenue 
sharing funds and thus the m u n i c i p a l i t y  in d e f a u l t  is d oubl y 
harmed by having their revenue sharing funds w i t h h e l d  from them 
w i t h o u t  any p r o v isi cn that they be used to pay d e b t  service.

3. Sec. 44.80.280(h). The change in this section provides 
for a clearly i d e ntifiable  source of income for the Mu nicipal 
Eond Bank Authority. This should reduce u n c e r t a i n t y  in the 
minds of po tential revenue bond purchasers about how the A u t h o r i t y  
can generate o p e r ating income. The change p r o vides for the use
of the investment income of the reserve a c c o u n t  to fund the 
operati ng e x p en ditures of the A u t h ority with the excess 
returning to the general fund. The o p e r a t i n g  expenses of the 
Authority remai n limited by budget authorizations. The net 
result is not a signific ant change with r e spect to the general 
fund but there should be an increase in the security v alue of 
the municipal bond bank debt in that its o p e r a t i n g  income is 
clearly established.

V. ',/■//& PHEPARED IIY: ? ^  I S? * ( '*  r
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