
"An Act a u t h o r i z i n g  a study of the causes and po t en ti al  solutions of the
high cost of iivinc in Alaska.'1

C O M M I T T E E  R E P O R T

H r .  S p e a k e r : D a t e

The  Comm i 11 ee on
FINANCE

h a s  had
HD 667

u n d e r  c o n s i d e r a t i o n .  A M a j o r  i t y o f  t h e  me mb e r s  o f  t h e  C o m m i t t e e  

( ) r e c o mme n d s  i t  uO PASS

( ) r e c o mme n d s  i t  DO NOT PASS

( ) r e c o mme n d s  i t  DO PASS W I T H ATTACHED AMENDMENT ( S )  , . i &-
T : i k ) * t U O &  £ f v

( ) r e c o m m e n d ,  i t  BE REPLACED WITHV‘CS FOR 4 i S 4 £ ? 7  AND THAT 
,  _ --------------------------

f CS FOR H- f 6  Q y  ( .g ■ DO PASS

( ) " a n d "  r e c o mme n d s  i t  BE REFERRED TO THE ______________________________________________

COMMITTEE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Me mb e r s  s i g n i n g  t h e  Ma j o r i t y  r e p o r t :

j  V/ V  i. ; . u . .  C JL*.--------

' " T Oi i » - 1  ■

n t h e  M a j o r i t y  r e p o  r t :

r e c o m m e n d s : 

r e c ommend  s : 

recommenus : 

r e c ommend  s : 

r e c o m m e n d s :

 Cha i rman
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CSIIB 667 
Letter of Intent

CSIIB 667 (Finance) and its companion appropr iation 
IIB 6 6 8  p r o vide for a study to examine the economic 
r e l a t e d  factors causing the high cost of living in 
compared to Outside and to evaluate the government 
w hich could reduce that c o s t .

of
and
A l a s k a
actions

It is the intent of the Co mmittee that the study include 
the differ e n c e s  in the cost of living between areas of 
the state with a view to im proving the equity of price 
a djustments  made under the state pay system, the School 
F ounda t i o n  Program, and municipal revenue sharing. In 
particular, the Committ ee intends the study to design a 
consumer p rice index(s) for remote c om munities such as 
Nome and B arrow  and to estimate the cost of u sing the 
index on a regular basis.

It is our further intent that the study review the 
p u b l i c  cons truction index to be c ompleted July 1, 1976 
by the Depart m e n t  of Public Works and to comment on its 
use in a d j u sting capital and b o n d  project amounts.

Additionally, the Committee intends that p r e f e r e n c e  be 
given to A l a ska n based economists, that all possi b l e  
use be made of existing information from p u b l i c  and 
p r i v a t e  sources and, finally, that travel and per diem 
for depar tment employees c o n n ected with the study may 
be drawn from this appropriation.
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O r i g i n a l  s p onsor: C o w p e r

IN T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 667 (Finance)

I N  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A BIL L

Fo r  a n  A c t  e n t i t l e d :  "An Act a u t h o r i z i n g  a s t u d y  o f  th e  c a u s e s  a n d  p o t e nt i a l

s o l u t i o n s  o f  the h i g h  c ost o f  l i v i n g  in A l a s k a ;  and

p r o v i d i n g  f or  an e f f e c t i v e  da t e . "

BE  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

S e c t i o n  1. Th e  D e p a r t m e n t  o f  C o m m e r c e  and  E c o n o m i c  D e v e l o p m e n t  3hall 

s u p e r v i s e  a s t u d y  o f  the c a u s e s  o f  the h i g h  cost o f  l i v i n g  in A l a s k a  r e la t i v e  

to S e a t t l e  a n d  o f  p o t e n t i a l  a c t i o n  w h i c h  c o u l d  be t a k e n  b y  t h e  s t a t e  to 

a l l e v i a t e  this p r o b l e m .  Th e  s t u d y  shall c o n s i s t  o f  t h r e e  parts. P a r t  o n e  

shall e x a m i n e  t h o s e  e c o n o m i c  f a c t o r s  w h i c h  c o n t r i b u t e  t o  the h i g h  co s t  of 

l i v i n g  in Alasl a. E a c h  f a c t o r  w h i c h  c o n t r i b u t e s  to the h i g h  cost o f  l i v i n g  

shall be i d e n t i f i e d ,  and the e x t ? n t  to w h i c h  it c o n t r i b u t e s  t o  h i g h  l i v i n g  

costs shall be d e t e r m i n e d .  Part tw o  shall e x a m i n e  t h o s e  f a c t o r s  w h i c h  a r e
I
not s t r i c t l y  e c o n o m i c  bu t w h i c h  m a y  c o n t r i b u t e  to h i g h  l i v i n c  costs. T h e s e  

fact o r s  m a y  i n c l u d e ,  but are not limi t e d  to, e x p e c t a t i o n s  of w a g e  e a r n e r s ,  

m a n a g e m e n t ,  I n v e s t o r s ,  a n d  consumers. Part t h r e e  s h a l l  c o n s i s t  o f  i d e n t i f i­

cat i o n  o f  v a r i o u s  f o r m s  o f  a c t i o n  w h i c h  c o u l d be t a k e n  b y  the state to 

re d u c e  t h e  c ost o f  l i v i n g  in Alaska. In ad d i t i o n ,  e a c h  f o r m  o f  g o v e r n m e n t  

ac t i o n  wl.ich c o u l d  p o t e n t i a l l y  red u c e  l i v i n g  c os t s  In the s t a t e  s h a l l  be 

e v a l u a t e d  in t e r m s  o f  its effect up o n  the e c o n o m i c  a n d  s o c i a l  w e l l - b e i n g  of

the state. T h e  s t u d y  s h a l l  be c o m p l e t e d  by D e c e m b e r  31> 1976 and p r e s e n t e d

to the F i r s t  S e s s i o n  o f  t he  T e n t h  L e g i s l at u r e .  C o p i e s  o f  the s t u d y  shall be 

m ade a v a i l a b l e  t o  the g e n e r a l  public.

* Sec. 2. T h i s  A c t  t a k e s  eff e c t  i m m e d i a t e l y  In a c c o r d a n c e  w i t h  AS  01.10.- 

070(c).

// -1- CSHB 6 6 7 (Finance)
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s p o nsor: C o w p e r Offered: 2/26/76
Referred: Finance

:n  t h e  h o u s e  b y  t h e  s t a t e  a f f a i r s  c o m m i t t e e

CS F O R  H O U S E  B I L L  NO. 657 

IN TH E  L E G I S L A T U R E  O F  TH E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

'or a n  Act e n t i t l e d :  "An Act a u t h o r i z i n g  a s t u d y o f  the c a u s e s  an d p o t e n t i a l

s o l u t i o n s  o f  the h i g h  cost o f  l i v i n g  in A l a s x a ;  and 

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

iE I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A LA S K A :

* S e c t i o n  1. The D e p a r t m e n t  of C o m m e r c e  an d  E c o n o m i c  D e v e l o p m e n t  shall 

u p e r v i s e  a s t u d y  o f  the c a u s e s  of th e  h i g h  cost of l i v i n g  in A l a s k a  r e l a t i v e  

o S e a t t l e  and of p o t e n t i a l  a c t i o n  w h i c h  c o u l d  be t a k e n  by the s t at e  to 

l l e v i a t e  t his p r o blem. The s t u d y s ha l l  c o n s i s t  of t h r e e  parts. Part one 

h a l l  e x a m i n e  t h o s e  e c o n o m i c  f a c t o r s  w h i c h  c o n t r i b u t e  to the h i g h  c ost of 

i v i n g  in Alaska. E a c h  f a c t o r  v/hich c o n t r i b u t e s  t o  the h i g h  cost of l i v i n g  

h a l l  be i d e n t i f i e d ,  and the e x t e n t  t o  w h i c h  it c o n t r i b u t e s  to h i g h  l i v i n g  

03t s s h a l l  be d e t e r m i n e d .  P art two s h a l l  e x a m i n e  t h os e  f a c t o r s  w h i c h  are 

ot s t r i c t l y  e c o n o m i c ,  suc h  as p s y c h o l o g i c a l  an d  s o c i o l o g i c a l  p h e n o m e n a ,  

h i c h  may c o n t r i b u t e  to h i g h  l i v i n g  costs. T h e s e  f a c t o r s  m a y  i n c l u d e ,  but

re not l i m i t e d  to, e x p e c t a t i o n s  of w a g e  e a r n e r s ,  m a n a g e m e n t ,  i n v e s t o r s ,  an d

o n s u m e’s. Pa r t  t h r e e  s h a l l  c o n s i s t  o f  i d e n t i f i c a t i o n  o f  v a r i o u s  f orms of 

c t i o n  w h i c h  c o u l a  be t a k e n  by the s t a t e  to r e d u c e  the cos t  of l i v i n g  in 

laska. In a d d i t i o n ,  e a c h  f o r m  of g o v e r n m e n t  a c t i o n  w h i c h  c o u l d  p o t e n t i a l l y  

e d u c e  l i v i n g  c osts in the s t a t e s h a l l  be e v a l u a t e d  in t e r m s  o f  its e f f e c t  

pon the e c o n o m i c  an d  s o c i a l  w e l l - b e i n g  of the state. The s t u d y  s h a l l  be 

o m p l e t e d  by D e c e m b e r  31, 1976 a n d  p r e s e n t e d  to the F i r s t  S e s s i o n  o f  the 

e n t h  L e g i s l a t u r e .  C o p i e s  of the s t u d y  s h a l l  be m a d e  a v a i l a b l e  to the 

e n e r a l  public.

'* Sec. 2. T his Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -

- 1 -  C S H B  667



"HOUSE STAT E A F F A I R S  C O M M I T T E E

L E T T E R  O F  INTE NT

H O U S E  B I L L  667 and HOUSE B I L L  6 6 8

T h e  l a n guage s p e c i f y i n g  funding levels w a s  d e l e t e d  from the 

o r i g i n a l  b i l l  in o rder to a l l o w  the c o n t r a c t o r  a c e r t a i n  degree 

of f l e x i b i l i t y  in alloca t i n g  the use of funds. It is the in­

tent of the committee, however, that the s t u d y  s h o u l d  have 

equal e m p h a s i s - p i  ced on Parts one and two. Part t h r e e  should 

r e c e i v e  m i n i m a l  e.. r-sis w i t h  the c o n t r a c t o r  o f f e r i n g  onl y 

o u t l i n e s  of state action w i t h i n  w h i c h  the l e g i s l a t u r e  can d e­

sign specific programs.



A - _ f

Second Session - Ninth Legislature

THE LEGISLATURE OP THE STATE OF ALASKA
FISCAL NOTE

REQUEST
Bill No.   _
Title: Study of the~Hiqh Cost of L iv ing in Alaska
Requested by: State A ffa irs  Committee "Date i" “2723775-
Return Date R e q u e s t e d : __
Agency: Corrcnerce & Econ. Dev. 

and Analyse
P r o g r a m : Economic Enterprise - Research

II. FISCAL DETAIL '
Budget Request Unit(s) Affected: $110»000

A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
100 PERSONAL SERVICES
200 TRAVEL
300 CON TRACTUAL $1 IujUUq
4 00 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL
$1 1 0 , 0 0 0

B. FUNDING: (Thousands of dollars)

GENERAL FUND $1 1 0 , 0 0 0
FEDERAL FUNDS
OTHER

C. POSITIONS: 

PERMANENT/TEMPORARY / / / / / /
MAN MONTHS (P./T.) / / / / / /

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
The Department of Commerce & Economic Development w i l l  reach a written agreement 
with the authors of the b i l l  and le g is la t iv e  committees as to the intent of the 
study. The study would be contracted out to a private firm or un ivers ity group 
on a competitive bid basis. The D iv is ion of Economic Enterprise would negotiate 
the contract and terms, monitor and co-direct the study e ffo rt  and give approval 
on f in a l  studdy report when acceptable as meeting the terms of the contract. The 
D iv is ion of Economic Enterprise w i l l  absorb the necessary costs in te rn a l ly  fo r 
accomplishing the above. Contractual agreement w i l l  contain provisions for pre­
paring and publish ing the f in a l study report.

IV. ATTACHMENTS

V. DATE: February 23> 1 9 7 6 PREPARED BY: Ricbard H - Ea^ris

Original: Legislative Finance 
cc: Budget and Management

Prime Sponsor (First Legislator Named)

H/S 50

■ ■ ”, .7

w m m m m m

. . .  .



"HOUSE STATE A F F A I R S  C O M M I T T E E  

L E T T E R  O F  INTENT

H O U S E  B I L L  667 and HOUSE BIL L 6 6 8

The language s pecifying funding levels w a s  d e l e t e d  from the 

origi n a l  b i l l  in order to a l l o w  the c o n t r a c t o r  a c e r t a i n  degree 

of flexi b i l i t y  in allocating the use of funds. It is the i n­

tent of the committee, however, that the study s hould have 

equal e m p h a s i s - p l a c e d  on Parts one and two. Part t hree should 

r e cei ve m i nimal emphasis w i t h  the c o n t r a c t o r  o f f e r i n g  only  

o u t l i n e s  of state action w i t h i n  w h i c h  the legisl a t u r e  can d e­
sign specific programs.



THE LEGISLATURE OF THE STATE OF ALASKA
FISCAL NOTE

Second Session - Ninth Legislature

I. R E QUE ST r
Bill No.________ (^HB 667-V S?b £  ' ____________________________________
Title: Study of the High Cost of L iv ing- in Alaska
Requested by: State A ffa irs  Commit ee Date: 2/23/76
Return Date Reques t e d : ___________________________________________    '
A g e n c y : Commerce & Econ. Dev. Program: Economic Enterprise - Research

and Analysis

II. FISCAL DETAIL ‘
Budget Request Unit(s) Affected: $110:000

A. EXPE' DITURE3: (Thousands of dollars)

OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACT UAL $110,OOQ
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL
$1 1 0 , 0 0 0

B. F U N D I N G : (Thousands of dollars)

GENERAL FUND $1 1 0 , 0 0 0
FEDERAL FUNDS
OTHER

C. POSITIONS: 

PERMANENT/TEMPORARY / / / / / /
MAN MONTHS (P./T.) / / / " 7 / /

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section I I I )
The Department of Commerce & Economic Development w i l l  reach a w ritten agreement 
w ith the authors of the b i l l  and le g is la t iv e  committees as to the intent of the 
study. The study would be contracted out to a private firm  or un ivers ity  group 
on a competitive bid bas is . The D iv is ion of Economic Enterprise would negotiate 
the contract and terms, monitor and co-direct the study e ffo rt and give approval 
on f in a l studdy report when acceptable as meeting the terms o f the contract. The 
D iv is ion  of Economic Enterprise w i l l  absorb the necessary costs in te rn a lly  fo r 
accomplishing the above. Contractual agreement w i l l  contain provisions fo r pre­
paring and publish ing the f in a l study report.

IV. A TTACHMENTS

V. DATE: February 23» 1 9 7 6 PREPARED BY; Richard H. Eakins

Original: Legislative Finance 
cc: Budget and Management

Prime Sponsor (First Legislator Named)



C O M M  I T T E E  R E P O R T

4/12/76 S E N A T E

M r .  P r e s i d e n t :  D a t e  _______________________________________________

The  C o m m i t t e e  on  F i n a n c e h a s  had  CSHB 667 (Finance)
a u thorizin g a study of the high cost of living in Alaska

u n d e r  c o n s i d e r a t i o n .  A Ma j  o r  i t y  o f  t h e  me mb e r s  o f  t h e  C o m m i t t e e

( ) r e c o mme n d s  i t  DO PASS

( ) r e c o mme n d s  i t  DO NOT PASS

( ) r e c o mme n d s  i t  DO PASS WI TH ATTACHED AMENDMENT( S )

( ) r e c o mme n d s  i t  BE REPLACED WITH CS FOR _____________________________  AND THAT

CS FOR _______________________________ DO PASS

( ) " a n d "  r e c omme n d s  i t  BE REFERRED TO THE _____________________________________________

COMM I TTEE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION

( ) " o t h e r "

Memb e r s  s i g n i n g  t h e  M a j  o r i t y r e p o r t :

Memb e r s  NOT c o n c u r r i n g  i n  t h e  M a j o r  i t y r e p o r t :

__________________________________________________  r e c o m m e n d s :

__________________________________________________  r e c o m m e n d s :

__________________________________________________  r e c o m m e n d s :

__________________________________________________  r e c o m m e n d s :

r e c ommend  s :

Cha i rman



1

C O M M  I T T E E  R E P O R T

S E N A T E

3/17/76 

M r .  P r e s i d e n t :

T h e  C o m m i t t e e  on  Commerce

D a t e  —7 -

_________  has had CS HB 667 (Finance)
a u t h o r i z i n g  study of high cost of living in Alaska

u n d e r  c o n s i d e r a t i o n .  A M a j o r  i t y o f  t h e  me mb e r s  o f  t h e  C o m m i t t e e

( ) r e c o mme n d s  i t  DO PASS

( ) r e c o mme n d s  i t  DO NOT PASS

( ) r e c o m m e n d s  i t  DO PASS WITH ATTACHED AMENDMENT(S)

( ) r e c o m m e n d s  i t  BE REPLACED WITH CS F O R ________________________________AND THAT

CS FOR _______________________________ DO PASS

( ) " a n d "  r e c o mme n d s  i t  BE REFERRED TO THE _____________________________________________

COMMITTEE

( j r f * r e p o r t s  i t  b a c k  W I THSr&F- R EC OMM EN DAT I ON 

( ) " o t h e r "

Me mb e r s  s i g n i n g  t h e  Ma j  o r i t y  r e p o r t :

  Q  t? -

A / /  / / / / t C ______  _
f  •

/-/•y . -

A-?./--...--

Me mb e r s  NOT c o n c u r r i n g  i n  t h e  M a j o r  i t y r e p o r t :

B© *>©T

r e commend  s : 

r e c ommend  s :

Cha i rman
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Original sponsor: Cowper Offered: 3/11/76
Referred: Rules

IN THE HOUSE BY THE F I NANCE COM MITTEE 

CS F OR HOUSE BIL L NO. 667 (Finance)

IN THE LEGISLATURE  OF THE STATE  OF ALASKA 

NINTH L E GISL ATURE - SECOND S E SSION  

A BILL

For an Act entitled: "An Act a u th orizing a study of the causes and potential

solutions of the h i g h  cost of living in Alaska; and 

providing for an effec tive date."

BE IT E N ACTED BY THE L E GI SLATURE OF THE STATE OF ALASKA:

* Section 1. The Department of Commerce and Economic Development shall 

supervise a study of the causes of the high cost of living in Alaska relative 

to Seattle and of potential action which could be taken by the state to 

alleviate this problem. The study shall consist of three parts. Part one 

shall examine those economic factors which contribute to the hi gh cost of 

living in Alaska. Eac h factor which con tributes to the high cost of living 

shall be identified, and the extent to w h i c h  it contributes to high living 

costs shall be determined. Part two shall examine those factors w h i c h  are 

not strictly economic but w hich may contribute to high living costs. These 

factors may include, but are not limited to, expectations of wage earners, 

management, investors, and consumers. Part three shall consist of iden t i f i­

cation of various forms of action which could be taken by the state to 

reduce the cost of living in Alaska. In addition, each form of government 

action w h i c h  could potentially reduce living costs in the state shall be 

evaluated in terms of its effect upon the economic and social w e l l - b e i n g  of 

the state. The study shall be completed by D e c e m b e r  31, 1976 and presented 

to the First Session of the Tenth Legislature. Copies of the stud^ shall be 

made avai lable to the general public.

* Sec. 2. This Act takes effect i mmediately in accordance w i t h  AS 01.10.- 

070(c).

*  C 0 / v i M I I  I t t  C O P Y  - 1- CSHB 6 6 7 (Finance).

, T ; •. • f ...• • *-r* : e « s r c® <f



THE LEGISLATURE OF THE STATE OF ALASKA
FISCAL NOTE

Second Session - Ninth Legislature 

HB
REQUEST
Bill No._______________________   ^
Title: Study of the High Cost of L iv ing in  Alaska
Requested b y : State A ffa irs  Co.r-.iittee 
Return Date Requested:

Date: 2/2377ET

A g e n c y : Commerce & Econ. Dev.
and Analysis

Program: Economic enterprise - Researcff

II. FISCAL DETAIL _
Budget Request Unit(s) Affected: $1»0»000

A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL $1 I0,U0q
A 00 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL
$1 1 0 , 0 0 0

B. FUNDING: (Thousands of dollars)

GENERAL FUND $1 1 0 , 0 0 0
FEDERAL FUNDS
OTHER

C. POSITIONS:

PERMANENT/TEMPORARY / / / / / /

MAM MONTHS (P./T.) / i / / / / /

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
The Department o f Commerce & Economic Development w i l l  reach a w ritten agreement 
with the authors of the b i l l  and le g is la t iv e  committees as to the intent of the 
study. The study would be contracted out to a private firm  or un ive rs ity  group 
on a competitive bid bas is . The D iv is ion of Economic Enterprise would negotiate 
the contract and terms, monitor and co-direct the study e ffo rt and give approval 
on f in a l studdy report when acceptable as meeting the terms of the contract. The 
D iv is ion of Economic Enterprise w i l l  absorb the necessary costs in te rn a lly  fo r 
accomplishing the above. Contractual agreement w i l l  contain provisions fo r pre­
paring and pub lish ing the f in a l study r io o r t .

IV. ATTACHMENTS

V. DAT?': February 23, 1976 PREPARED BY: Richard H. Eakins

Original: L e g ! d a t i v e  Finance 
cc: Budget and Management

Prime Sponsor (First Legislator Named)



"HOUSE STATE AFFAIRS COiMMITTEE

LETTER OF INTENT

HOUSE B I L L  667 and HOUSE BILL 6 6 8

T h e  language s pecifying funding levels was d e let ed from the 

or i gi nal b i l l  in order to a l l o w  the contra c t o r  a c e rtain degree 

of f lexibili ty in a l l o c a t i n g  the use of funds. It is the i n­

tent of the committee, however, that the study should have 

equal emphasis p l a c e d  on Parts one and two. Part three s hould 

r e c e i v e  m i n i m a l  emphasis with the cont ra c t o r  off ering only 

o u t lines of state action w i t h i n  w h i c h  the legislatu re can d e­
sign sp ecific programs.



HOUSE JOURNAL

CSIIB 667 
L e tte r of Intent

C S H B  667 (Finance) ancl its com panion appropriation of 
IIB 6 6 8  provide for a study to examine the economic  and 
r e l a t e d  factors causing the high cost of living in A l a s k a  
c o m p a r e d  to O u tside and to e v a luate the government actions 
w h i c h  could reduce that cost.

It is the intent of the C o m m ittee  that the study include 
the diff er e n c e s  in the cost of living between areas of 
the state w i t h  a view to improving the equity of price 
a d j u s t m e n t s  m a d e  under the state pay system, the School 
F o u n d a t i o n  Program, and m u n i cipal revenue sharing. In 
p articular, the C o m m i ttee intends the study to design a 
c o n s u m e r  price index(s) for r emote communities such as 
N o m e  and B arrow and to estimate the cost of using the 
index on a reg ular basis.

It is our furth er intent that the study review the 
p u b l i c  const ruction index to be completed July 1, 1976 
by the Depar t m e n t  of P u b l i c  Works and to comment on its 
use in a d j u s t i n g  capital and bond project amounts.

Additionally, the Co mmittee intends that p r e f e r e n c e  be 
given to A l askan b a s e d  economists, that all possible 
use be mad e of e x i sting information from public and 
p r i v a t e  sources and, finally, that travel and per diem 
for department employees con ne c t e d  with the study may 
be drawn from this appropriation.



"An Act a u t h o r i s i n g  a r.tuclv o f  
the causes anu p o t e n t i a l  s o x u t i  
of th e  h iid i c o s t  o f  l i v i n g  in  
A la sk a .

sn:

. K*

Cost o f  l i v i n r .  causes ft s o l u t i o
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Nays Nays
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Signed by President 
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HISTORY IN THE HOUSE
19 Received from Senate

Reported correctly enrolled 

Sent to Governor

Filed with LI. Governor 

Chapter No- ..............................



TH E  L E G I S L A T U R E  OP T H E  S T A T E  O P  A L A S K A  
FI S C A L  NOTE 

S e c o n d  S e s s i o n  - N i n t h  L e g i s l a t u r e

R E Q U E S T
B i l l  No . ____________________________________
T i t l e :  Study of the High Cost of Living in Alaska

HB 6 6 7 ^ 5 ^ 7 - ^

R e q u e s t e d  by: State Affairs Committee 
R e t u r n  D a t e  Requested:

Date: 2/23776”

Agency: Commerce & Econ. Dev. 
and Analysis

P r o g r a m : Economic Enterprise - Rdsearcr.

II. F I S C A L  D E T A I L
B u d g et  R e q u e s t  Unit(s) A f f e c t e d :_

A. E X P E N D I T U R E S : ' (Thousands of d o ll a r s )

$110,000

O B J E C T FY 76 FY 77 FY 78 FY 79 FY 80 F Y  81
100 P E R S O N A L  S E R V I C E S
200 T R A V E L
300 C O N T R A C T U A L "SI 10,000
400 C O M M O D I T I E S
500 E Q U I P M E N T
600 L A N D  U S T R U C T U R E S
700 GRANTS, CLAIMS, ETC.

T O T A L
$110,000

B. FUNDING: (Thousands of dollars)

G E N E R A L  F U N D $110,000

F E D E R A L  F U N D S
O T H E R

C. P O SITIONS:

P E R M A N E N T / T E M P O R A R Y / / / / | / /
MA N  M O N T H S  (P./T.) / / / / 1 / /

III. A N A L Y S I S  (See Fiscal Note Pr e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  III)
The Department of Commerce & Economic Development will reach a written agreement 
with the authors of the bill and legislative committees as to the intent of the 
study. The study would be contracted out to a private firm or university group 
on a competitive bid basis. The Division of Economic Enterprise would negotiate 
the contract and terms, monitor and co-direct the study effort and give approv 1 
on final studdy report when acceptable as meeting the terms of the contract. .e 
Division of Economic Enterprise will absorb the necessary costs internally for 
accomplishing the above. Contractual agreement will contain provisions for pro 
paring and publishing the final study report.

I V . A T T A C H M E N T S

V. DATE: February 23, 1976 P R E P AR E D  BY: Richard H. Eal.ins

Original: L e g i s l a t i v e  Finance 
cc: B u d g e t  and Manag e m e n t

Prime S p o n s o r  (First Legi sl a t o r  Named)



CSIIB 667 
L e t t e r  of Intent

HOUSE JOURNAL

CSIIB 667 (Finance) ancl its com panion a p p r o p r i a t i o n  cf 
IIB 6 6 8  p r ovide ior a study to e x amine the e c o n o m i c  and 
r e l a t e d  factors causing the high cost of l i v i n g  in A l a s k a  
c o m p a r e d  to O u t s i d e  and to e v a lu ate the g o v e r n m e n t  actions 
w h i c h  could reduce that cost.

It is the intent of the Commi t t e e  that the s t u d y  include 
the d i f f e r e n c e s  in the cost of living b e t w e e n  areas of 
the state w i t h  a view to improvin g the equity of price 
a d j u s t m e n t s  m a d e  under the state p a y  system, the School 
F o u n d a t i o n  Program, and m u n i c i p a l  r e v e n u e  sharing. In 
particular, the C o m m i t t e e  intends the study to d e s i g n  n 
co n s u m e r  price index(s) for remote commun i t i e s  such as 
N o m e  and B a r r o w  and to e s t imate the cost of u s i n g  the 
index on a r e gul ar basis.

It is our f u r t h e r  intent that the s t u d y  r eview the 
p u b l i c  c o n s t r u c t i o n  index to be c o m p l e t e d  July 1, 1976 
by the D e p a r t m e n t  of P u b l i c  Wo rks and to comment  on its 
use in a d j u s t i n g  capital and b o n d  p r o ject amounts.

Ad d i tional ly, the C o m m i t t e e  intends that p r e f e r e n c e  be 
given to A l a s k a n  b a s e d  economists, that all p o s s i b l e  
us e  be made  of e x i sti ng i n formation from p u b l i c  and 
p r i v a t e  s o urces  and, finally, that travel and p e r  di em 
for depa rtment e m p l oye es co nne c t e d  w i t h  the s tud y may 
be drawn from this appropriation.



HOUSE JOURNAL
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C S H B  667 
L ette r of Intent

C S H B  667 (Finance) and its companion a p p r opria tion of 
HB 6 6 8  p r o v i d e  for a study to examine the e c o n o m i c  and 
r e l a t e d  factors causing the high cost of living in Alaska  
c o m p a r e d  to O u tside and to evaluate the government actions 
w h i c h  could r educe that cost.

It is the intent of the Committee that the study include 
the d i f f e r e n c e s  in the cost of living between areas of 
the sta te w i t h  a view to improving the equity of pi ice 
adjust m e n t s  made under the state pay system, the School 
F o u n d a t i o n  Program, and muni cipal revenue sharing. In 
particular, the Committee intends the study to design a 
c o n s u m e r  p r i c e  index(s) for remote communities such as 
Nome and B a r r o w  and to estimate :he cost of u sing the 
index on a r e g u l a r  basis.

It is our f u r t h e r  intent that the study review the 
p u b l i c  c o n s t r u c t i o n  index to be completed July 1, 1976 
by the D e p a r t m e n t  of P u b l i c  Y/orks and to comment on its 
use in a d j u s t i n g  capital and bona project amounts.

Additionally, the C o m m ittee  intends that p r e f e r e n c e  be 
given to A l a skan b a s e d  economists, that all p o s s i b l e  
use be m a d e  of e x i s t i n g  information from pu blic and 
p r iva te sou rces and, finally, that travel and per diem 
for depart m e n t  employees connected with the study may 
be drawn from this appropriation.



"HOUSE S T A T E  A F F A I R S  C O M M I T T E E

L E T T E R  O F  INTENT

H OUSE B I L L  667 and HOUSE B I L L  6 6 8

The language s pecifying funding levels was d e l e t e d  f r o m  the 

origi n a l  b i l l  in order  to a l l o w  the c o n t r a c t o r  a c e r t a i n  d e g r e e  

of f l e xibility in a l l o c a t i n g  the use of funds. it is the i n­

tent of the committee, however,' that the study s h o u l d  h a v e  

equal e m p h a s i s . p l a c e d  on Parts one and two. Part t h r e e  s h o u l d  
r e c e i v e  m i n i m a l  em phasis w i t h  the c o n t r a c t o r  o f f e r i n g  o n l y  

o u t lines of state a cti on w i t h i n  w h i c h  v.he l e g i s l a t u r e  can d e­
sign sp ecific programs.
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Original sponsor: Cowper O f f e r e d : 3/11/76
Referred: Rules

IN T H E  H O U S E  D Y  T H E  F I N A N C E  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 667 (F i nance)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  an Act e n t i t l e d :  "An Act a u t h o r i z i n g  a study o f  the c a u s e s  a n d  p o t e n t i a l

s o l u t i o n s  o f  th e  h i g h  cost o f  l i v i n g  in A l a s k a ;  arid 

p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALAS K A:

* S e c t i o n  1. T h e  D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  s h al l  

s u p e r v i s e  a s t u d y  o f  the c a u s e s  of the h i g h  cost o f  l i v i n g  in A l a s k a  r e l a t i v e  

to  S e a t t l e  and  of p o t e n t i a l  a c t i o n  w h i c h  c o u l d  be t a k e n  by t h e  s t a t e  to 

a l l e v i a t e  t his problem. T h e  s t u dy  s h a L l  c o n s i s t  o f  t h r e e  parts. Part on e  

s h a l l  e x a m i n e  t h o s e  e c o n o m i c  f a c t o r s  w h i c h  c o n t r i b u t e  to the h i g h  cost of 

Living in Alaska. E a c h  f ac t o r  w h i c h  c o n t r i b u t e s  to the h i g h  cost; o f  l i v i n g  

s h a l l  be i d e n t i f i e d ,  a n d  the e x t e n t  to w h i c h  it c o n t r i b u t e s  to h i g h  l i v i n g  

c o s t s s h a l l  be d e t e r m i n e d .  P a r t  two s h a l l  e x a m i n e  t h o s e  f a c t o r s  w h i c h  a r e  

not s t r i c t l y  e c o n o m i c  b u t  w h i c h  m a y  c o n t r i b u t e  to h i g h  I r v i n g  costs. T h e s e  

f a c t o r s  may i n c l u d e ,  but ar e n o t  l i m i t e d  to, e x p e c t a t i o n s  of w a g e  e a r n e r s ,  

m a n a g e m e n t ,  i n v e s t o r s ,  a n d  c o n s u m e r s .  Par t  t h r e e  s h a l l  c o n s i s t  of i d e n t i f i­

cat i o n  of  v a r i o u s  f o r m s  o f  a c t i o n  w h i c h  c ould be t a k e n  by the s t a t e  to 

re d u c e  t h e  c o s t  o f  l i v i n g  in Alas k a . In a d d i t i o n ,  e a c h  f orm o f  g o v e r n m e n t  

a c t i o n  w h i c h  c o u l d  p o t e n t i a l l y  r e d u c e  l i v i n g  c o s t s in th e  s t a t e  s h a l l  be 

e v a l u a t e d  in t e r m s  o f  its e f f e c t  u p o n  th e  e c o n o m i c  a n d  s o c i a l  w e l l - b e i n g  of 

the state. T h e  s t u d y  s h a l l  be c o m p l e t e d  by D e c e m b e r  31> 1976  a n d  p r e s e n t e d  

to the F i r s t  S e s s i o n  of th e  T e n t h  L e g i s l a t u r e .  C o p i e s  o f  the s t u d y  s h a l l  be 

made a v a i l a b l e  to t h e  g e n e r a l  public.

* Sec. 2. Th i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -  

170(c).

if -1- CSHB 6 6 7 (Finance)
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O r i g i n a l  s p o n s o r :  C c w p e r

IN T H E  H O U S E

Offered: 3/1-1/76
Referred: Rules

BY THE  F I N A N C E  C O M M I’*’*"' 3 

CS FO R  M O U S E  B I L L  NO. 667 ( F i nance)

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

Per a n  Act e n t i t l e d :  "An Act a u t h o r i z i n g  a s t u d y  of the c a u s e s  and p o t e n t i a l

s o l u t i o n s  of t h e  h i g h  cos t  of l i v i n g  in A l a s k a ;  and

p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

3E I T  E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. T h e  D e p a r t m e n t  of C o m m e r c e  and E c o n o m i c  D e v e l o p m e n t  shall 

supervise a s tudy of the c a u s e s  of t h e  h i g h  cost of l i v i n g  in A l a s k a  r e l a t i v e  

co S e a t t l e  and o f  p o t e n t i a l  a c t i o n  v/hich c o u l d  be t a k e n  by the s t a t e  to 

l l l e v i at e  t h i s  p r o b l e m .  T h e  s t u d y  s h a l l  c o n s i s t  of t h r e e  parts. P a r t  one 

shall e x a m i n e  t h o s e  e c o n o m i c  f a c t o r s  w h i c h  c o n t r i b u t e  to t h e  h i g h  c o s t  of 

L iving in Alas k a .  E a c h  f a c t o r  w h i c h  c o n t r i b u t e s  to the h i g h  cost o f  l i v i n g  

shall be i d e n t i f i e d ,  a n d  th e  e x t e n t  t o  w h i c h  it c o n t r i b u t e s  to h i g h  l i v i n g  

costs s h a l l  be d e t e r m i n e d .  P a r t  two s h a l l  e x a m i n e  t h o s e  fa c t o r s  w h i c h  are 

lot s t r i c t l y  e c o n o m i c  but w h i c h  m a y  c o n t r i b u t e  to h i g h  l i v i n g  costs. T h e s e  

Pactors m a y  i n c l u d e ,  but a r e  not l i m i t e d  to, e x p e c t a t i o n s  o f  w a g e  e a r n er s ,  

nanagement, I n v e s t o r s ,  a n d  c o n s u m e r s .  P a r t  t h r e e  s h a l l  c o n s i s t  of i d e n t i f i­

cation of v a r i o u s  f o r m s  of  a c t i o n  w h i c h  c o u l d  be t a k e n  by t he  s t a t e  to 

.’ed u c e  the  cost of  l i v i n g  in A l a s k a .  In a d d i t i o n ,  e a c h  f o r m  o f  g o v e r n m e n t  

iction w h i c h  c o u l d  p o t e n t i a l l y  r e d u c e  l i v i n g  c o s t s  in the s t a t e  s h a ll  be 

evaluated in t e r m s  o f  its e f f e c t  u p o n  the e c o n o m i c  and s o c i a l  w e l l - b e i n g  of

;he state. Th e s t u d y  s h al l  be c o m p l e t e d  by D e c e m b e r  31, 1 97 6  and p r e s e n t e d

,o the F i r s t  S e s s i o n  o f  th e  T e n t h  L e g i s l a t u r e .  C o p i e s  of t h e  s t u d y  s hall be 

nade a v a i l a b l e  to the g e n e r a l  p u b l i c .

* Sec. 2. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

)70(c).

f -1- CSHB 6 6 7 (Finance)
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IN  T H E  H O U S E BY THE FINANCE COMMITTEE

CS F O R  H O U S E  B I L L  MO. 667 (Finance)

IN THE LEGISLATURE O F  THE STA7 O F  ALASKA

NINTH LEGISLATURE - SECOND SESSION

A BILL

For an A ct; entitled: "An Act authorizing a study of the causes and potent lax

BE IT ENACTED BY THE LEGISLATURE O F  THE STATE OF ALASKA:

* Section 1. The Department of Commerce and Economic Development shall 

supervise a study of the causes of the iiigh cost of living in Alaska relative 

to Seattle and of potential action which could be taken by the state to 

alleviate this problem. The study shall consist of three parts. Part one 

shall examine those economic factors which contribute to the high cost of 

living in A l a s k a . Each factor which contributes to the high cost of living 

shall be identified, and the extent to which it contributes to high living 

costs shall be determined. Part two shall examine those factors which are 

not strictly economic but which may contribute to high living costs. These 

factors may include, but are not limited to, expectations of wage earners, 

management, investors, and consumers. Part three shall consist of identifi­

cation of various forms of action which could be taken by the state to 

reduce the cost of living in Alaska. In addition, each form of government 

action which could potentially reduce living costs in the state shall be 

evaluated in terms of it3 effect upon the economic and social well-being of 

che state. The study shall be completed by December 31, 1976 and presented 

to the First Session of the Tenth Legislature. Copies of the study shall be 

made available to the general public.

s Sec.. 2. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

070(c).
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o o l u t i o n s  of the h i g h  cost o f  l i v i n g  in A l a s k a ;  and

providing for an effective date."
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IN T H E  H O U S E  B Y  T H E  S T A T E  A F F A I R S  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 66j 

IN T H E  L E G I S L A T U R E  O F  THE  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d : "An Act a u t h o r i z i n g  a s t u d y  of the c a u s e s  and p o t e n t i a l

s o l u t i o n s  o f  the h i g h  cost o f  l i v i n g  in Alas k a;  and 

p r o v i d i n g  for an e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  BY THE L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. The D e p a r t m e n t  of C o m m e r c e  and E c o n o m i c  D e v e l o p m e n t  shall 

s u p e r v i s e  a s t u d y  of t h e  c a u s e s  of the h i g h  cost of l i v i n g  in A l a s k a  r e l a t i v e  

to S e a t t l e  and o f  p o t e n t i a l  a c t i o n  w h i c h  c o u l d be t k e n  by the s tate to 

a l l e v i a t e  this pr o b l e m .  The study s h a l l  c o n s i s t  of t h r ee  parts. Part one 

s h a l l  e x a m i n e  t h o s e  e c o n o m i c  f a c t o r s  w h i c h  c o n t r i b u t e  to the h i g h  cost of 

l i v i n g  in Alaska. E a c h  f ac t o r  w h i c h  c o n t r i b u t e s  to the h i g h  cost of l i v i n g  

s h a l l  be I d e n t i f i e d ,  a n d  the e xt e n t  to w h i c h  it c o n t r i b u t e s  to h i g h  l i v i n g  

c o s t s  s h a l l  be d e t e r m i n e d .  Part two s nail e x a m i n e  those f a c t o r s  w h i c h  are 

not s t r i c t l y  e c o n o m i c ,  s uch as p s y c h o l o g i c a l  and s o c i o l o g i c a l  p h e n o m e n a ,  

w h i c h  may c o n t r i b u t e  to h i g h  l i v i n g  costs. T hese f a c t o r s  m a y  i n c lude, but

a r e  not l i m i t e d  to, e x p e c t a t i o n s  of w a g e  e a r n e r s ,  m a n a g e m e n t ,  i n v e s t o r s ,  and

co n s u m e r s .  Part t h r e e s h a ll  c o n s i s t  o f  i d e n t i f i c a t i o n  of v a r i o u s  forms of 

a c t i o n  w h i c h  could be t a k e n  by the s ta t e  to r e d u c e  the cost of l i v i n g  in 

A l a s k a.  In a d d i t i o n ,  e a c h  form of g o v e r n m e n t  a c t i o n  w h i c h  c o u l d  p o t e n t i a l l y  

r e d u c e  l i v i n g  c o s t s  in the s ta t e  s h a l l  be e v a l u a t e d  in t e r m s  of its e f fe c t  

upo n the e c o n o m i c  and s o c i a l  w e l l - b e i n g  of the state. The s t u d y  s h a l l  be 

c o m p l e t e d  by D e c e m b e r  31> 1976 a n d  p r e s e n t e d  to the F irst S e s s i o n  of  the 

T e n t h  L e g i s l a t u r e .  C o p i e s  o f  the study s h a l l  be m a d e  a v a i l a b l e  to the 

g e n e r a l  public.

* Sec. 2. T h i s  Act t a k e s  ef f e c t  I m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -
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IN T H E  H O U S E  B Y  TH E  S T A T E  A F F A I R S  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 66?

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

Fo r  an Act e n t i t l e d :  "An Act a u t h o r i s i n g  s t u d y  o f  the c a u s e s  a n d  p o t e n t i a l

s o l u t i o n s  o f  the h i g h  cost o f  l i v i n g  In A l a s k a ;  and 

p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BE I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  TH E  S T A T E  O F  ALASKA:

* S e c t i o n  1. The D e p a r t m e n t  of C o m m e r c e  an d  E c o n o m i c  D e v e l o p m e n t  s h a l l  

s u p e r v i s e  a s t u d y  of th e  c a u s e s  of the h i g h  c o s t  o f  l i v i n g  in A l a s k a  r e l a t i v e  

to S e a t t l e  an d  of p o t e n t i a l  a c t i o n  w h i c h  c o u l d  be t a k e n  by the s t a t e  to 

a l l e v i a t e  t h i s  problem. The s t u d y  s h a l l c o n s i s t  o f  t h r e e  parts. P art one 

sh a l l  e x a m i n e  t h o s e  e c o n o m i c  f a c t o r s  v/hich c o n t r i b u t e  to the h i g h  cost o f  

?.iving in Alaska. E a c h  f a c t o r  w h i c h  c o n t r i b u t e s  to the h i g h  cost o f  l i v i n g  

s h a l l  be i d e n t i f i e d ,  a n d  the e x t e n t  to w h i c h  it c o n t r i b u t e s  to h i g h  l i v i n g  

co s t a  s h a l l  be d e t e r m i n e d .  Part two s h a l l  e x a m i n e  those f a c t o r s  v/hich ar e  

not s t r i c t l y  e c o n o m i c ,  s u c h  as p s y c h o l o g i c a l  a n d  s o c i o l o g i c a l  p h e n o m e n a ,  

w h i c h  ma y  c o n t r i b u t e  to h i g h  " I v i n g  costs. T h e s e  f a c t o r s  m a y i n c l u d e ,  but

ar e  not l i m i t e d  to, e x p e c t a t i o n s  of wag e  e a r n e r s ,  m a n a g e m e n t ,  i n v e s t o r s ,  and

c o n s u m e r s .  Pa r t  t h r e e  s h a l l  c o n s i s t  o f  i d e n t i f i c a t i o n  o f  v a r i o u s  f o r m s  of 

a c t i o n  w h i c h  c ou l d  be t a k e n  by the s tate to r e d u c e  the c o s t  of l i v i n g  in 

Alaska. In a d d i t i o n ,  e a c h  f o r m  of g o v e r n m e n t  a c t i o n  w h i c h  c o u l d  p o t e n t i a l l y  

r e d u c e  l i v i n g  c osts in the s t a te  s h al l  be e v a l u a t e d  in t e r m s  o f  its e f f e c t  

upon the e c o n o m i c  a n d  s o c i a l  w e l l - b e i n g  o f  t..e state. Th e  st u d y  s h a l l  be 

c o m p l e t e d  by D e c e m b e r  31, 1976 and p r e s e n t e d  to the F irst S e s s i o n  o f  the 

T e n t h  L e g i s l a t u r e .  C o p i e s  of the s t u d y  s h a l l  be m a d e  a v a i l a b l e  to the 

g e n e r a l  public.

* Sec. 2. This Ac t t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -
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EN T H E  H O U S E  B Y  TH E  S T A T E  A F F A I R S  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 667 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

7or a n  Act e n t i t l e d :  "An Act a u t h o r i z i n g  a s t u d y  of the ca u s es  a n d  p o t e n t i a l

s o l u t i o n s  of the h i g h  cost o f  l i v i n g  i n  A aska; and 

p r o v i d i n g  for a n  e f f e c t i v e  d at e . "

IE I T  E N A C T E D  BY TH E L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. The D e p a r t m e n t  of C o m m e r c e  and E c o n o m i c  D e v e l o p m e n t  s hall 

supervise a s t u d y  of the c a u s e s  of the h i g h  cos t  of l i v i n g  in A l a s k a  r e l a t i v e  

;o S e a t t l e  and of p o t e n t i a l  a c t i o n  w h i c h  could be t a ke n  b y  the s t a t e  to 

illeviate this p r o b l em .  The s t u d y  s h a l l  c o n s i s t  of t hree parts. Part one 

shall e x a m i n e  t h o s e  e c o n o m i c  f a c t o r s  w h i c h  c o n t r i b u t e  to the h i g h  cost of 

living in Alaska. E a c h  fa c t o r  w h i c h  c o n t r i b u t e s  to the h i g h  cos t of l i v i n g  

shall be i d e n t i f i e d ,  a n d  the e x t e n t  to w h i c h  it c o n t r i b u t e s  to h i g h  l i v i n g  

:osto s h a l l  be d e t e r m i n e d .  Part two s h a l l  e x a m i n e  t h o se  f a c t o r s  w h i c h  are 

lot s t r i c t l y  e c o n o m i c ,  s uch as p s y c h o l o g i c a l  an d  s o c i o l o g i c a l  p h e n o m e n a ,  

ihich may c o n t r i b u t e  to h i g h  l i v i n g  costs. T h e s e  facto r s  m a y  i n c l u d e,  but

ire no t  l i m i t e d  to, e x p e c t a t i o n s  of w a g e  e a r n e r s ,  m a n a g e m e n t ,  i n v e s t o r s ,  a n d

:onsumers. P art t h r e e  s h a l l  c o n s i s t  o f  i d e n t i f i c a t i o n  of v a r i o u s  f o r m s  of 

ictlon w h i c h  c o u l d  be t a k e n  by the s ta t e  to r e d u c e  the c ost of l i v i n g  in 

ilaslta. l.i a d d i t i o n ,  e a c h  f o r m  o f  g o v e r n m e n t  a c t i o n  w h i c h  c ould p o t e n t i a l l y  

■educe l i v i n g  c o s t s  in the s t a t e  s h a l l  be e v a l u a t e d  in t e r m s  o f  its e f f e c t  

ipon the e c o n o m i c  a n d  s o c i a l  w e l l - b e i n g  o f  the state. The s tudy s h a l l  be 

:ompleted by D e c e m b e r  31j 1976 a n d  p r e s e n t e d  to the F i r s t  S e s s i o n  of the 

'erith L e g i s l a t u r e .  C o p i e s  of the s t u d y  s h a l l  be m a d e  a v a i l a b l e  to the 

;eneral public.

* Sec. 2. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -

-1- C S H B  667
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III T H E  H O U S E DY C O W P E R

H O U S E  B I L L  N O . 667
IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A B I L L

For a n  Ac t  e n t i t l e d :  "An Act a u t h o r i s i n g  a s t u d y  of the c a u s e s  and p o t e n t i a l

BE I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALAS KA :

“ S e c t i o n  1. The D e p a r t m e n t  of C o m m e r c e  an d  E c o n o m i c  D e v e l o p m e n t  s h a l l  

s u p e r v i s e  a s t u d y  o f  the c a u s e s  of the h i g h  c o s t  of l i v i n g  in A l a s k a  r e l a t i v e  

to o t h e r  s ta t e s  and o f  p o t e n t i a l  a c t i o n  w h i c h  c o u l d  be t a k e n  b y  the s t a t e  to 

a l l e v i a t e  this p r o b le m .  The s t u d y  s h a l l  c o n s i s t  of t h r e e  parts. P a r t  one 

s h a l l  e x a m i n e  t h o s e  e c o n o m i c  f a c t o r s  w h i c h  c o n t r i b u t e  to the h i g h  c ost of 

l i v i n g  in Alaska. E a c h  f a c t o r  w h i c h  c o n t r i b u t e s  to the h i g h  c o s t  o f  l i v i n g  

s h a l l  be i d e n t i f i e d ,  and the e x t e n t  to w h i c h  it c o n t r i b u t e s  to h i g h  l i v i n g  

c osts s h a l l  be d e t e r m i n e d .  Par t  two s h a l l  e x a m i n e  t h o s e  f a c t o r s  w h i c h  a r e  not 

s t r i c t l y  e c o n o m i c ,  s u c h  as p s y c h o l o g i c a l  an d  s o c i o l o g i c a l  p h e n o m e n a ,  w h i c h  maj 

c o n t r i b u t e  to h i g h  l i v i n g  costs. T h e s e  f a c t o r s  ma y  i n c l u d e ,  bu t  are not 

l i m i t e d  to, e x p e c t a t i o n s  o f  w a g e  ea r n e r s ,  m a n a g e m e n t ,  i n v e s t o r s ,  a n d  consumers 

Part t h r e e  s h a l l  c o n s i s t  of I d e n t i f i c a t i o n  of v a r i o u s  f o r m s  o f  ac t i o n w h i c h  

c o u l d  be t a k e n  by the stai' to r e d u c e  the cost o f  l i v i n g  i n  A l a s k a .  In a d d i­

tion, e a c h  f orm of g o v e r n m e n t  a c t i o n  w h i c h  c o u l d  p o t e n t i a l l y  r e d u c e  l i v i n g  

c o s t s  in the s t a t e  s h a l l  be e v a l u a t e d  in texmis o f  its e f f e c t  u p o n  t h e  economic 

and s o c i a l  w e l l - b e i n g  of the state. The s t u d y  s h a l l  be c o m p l e t e d  by D e c e m­

ber 31, 1 9 7 6  a n d  p r e s e n t e d  to the F i r s t  S e s s i o n  of t h e  T e n t h  L e g i s l a t u r e .  

C o p i e s  o f  the s t u d y  s h a l l  be m a d e  a v a i l a b l e  to the g e n e r a l  publ i c .

s o l u t i o n s  of the h i g h  c o s t  of l i v i n g  in A l a s k a . "
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I N  T H E  H O U S E  B Y  C O W P E R

HO'ISE B I L L  NO. g s 7 

I N  TH E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d :  "An Ac t  a u t h o r i z i n g  a s tu d y  of the c a u s e s  a n d  p o t e n t i a l

s o l u t i o n s  o f  the h i g h  cost of l i v i n g  in A l a s k a . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALAS KA :

s S e c t i o n  1. The D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  s hall 

s u p e r v i s e  a s t u d y  of the  c a u s e s  o f  the h i g h  cost of l i v i n g  in A l a s k a  r e l a t i v e  

to o t h e r  s t a t e s  a n d  o f  p o t e n t i a l  a c t i o n  w h i c h  c o u l d  be ta k e n  by th e  s t a t e  to 

a l l e v i a t e  t h i s  p r o b l e m .  The s t u d y  s h a l l  c o n s i s t  o f  t h r e e  parts. Part one 

s h a l l  e x a m i n e  t h o s e  e c o n o m i c  f a c t o r s  w h i c h  c o n t r i b u t e  to the h i g h  cost o f  

l i v i n g  i n  A l a s ka .  E a c h  f a c t o r  w h i c h  c o n t r i b u t e s  to th e  high  cost o f  l i v i n g  

s h a l l  be I d e n t i f i e d ,  a n d  the e x t e n t  to w h ic h  it c o n t r i b u t e s  to h i g h  l i v i n g  

c o s t s  shall be d e t e r m i n e d .  Part two s h a l l  e x a m i n e  t h o s e  f a c to r s  w h i c h  are not 

s t r i c t l y  e c o n o m i c ,  s u c h  as p s y c h o l o g i c a l  an d  s o c i o l o g i c a l  p h e n o m e n a ,  w h i c h  maj 

c o n t r i b u t e  to h i g h  l i v i n g  costs. T h e s e  f a c t o r s  m a y  i n c l u d e ,  but a r e not 

l i m i t e d  to, e x p e c t a t i o n s  of w a g e  e a rn e r s ,  m a n a g e m e n t ,  i n v e s t o r s ,  a n d  con s u m e r s  

P a r t  t h r e e  s h a l l  c o n s i s t  of i d e n t i f i c a t i o n  o f  v a r i o u s  forms of  a c t i o n  w h i c h  

c o u l d  be t a k e n  by the s t a t e  to r e d u c e  the cost o f  l i v i n g  in Alaska. In a d d i­

tion, e a c h  f o r m  o f  g o v e r n m e n t  a c t i o n  w h i c h  c o u l d  p o t e n t i a l l y  r e d u c e  l i v i n g  

c o s t s  in the s t a t e  s h a l l  be e v a l u a t e d  in t e r m s  of its e f f e c t  u p o n  t he  economic 

a n d  s o c i a l  w e l l - b e i n g  o f  the state. Th e  s t u d y  s h a l l  be c o m p l e t e d  by D e c e m­

b e r  31, 1976  a n d  p r e s e n t e d  to the F i r s t  S e s s i o n  of  the T e n t h  L e g i s l a t u r e .  

C o p i e s  o f  the s t u d y  s h a l l  be m a d e  a v a i l a b l e  to the g e n e r a l  public.
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H O U S E  B I L L  N O . S6 7 

IN T H E  L E G I S L A T U R E  OF THE  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  an Ac t  e n t i t l e d :  "An Act a u t h o r i z i n g  a s t u d y  of the c a u s e s  and p o t e n t i a l

s o l u t i o n s  of the h i g h  cos t  o f  l i v i n g  in A l a s k a . "

B E  IT  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  TH E S T A T E  O F  ALAS KA :

- S e c t i o n  1. Th e  D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  s hall 

s u p e r v i s e  a s t u d y  o f  the c a u s e s  o f  the h i g h  c o s t  o f  l i v i n g  in A l a s k a  r e l a t i v e  

to o t h e r  s t a t e s  a n d  of p o t e n t i a l  a c t i o n  w h i c h  c o u l d  be t a k e n  by the s t a t e  to 

a l l e v i a t e  t hi s  p r o b le m .  The s t u d y  s h al l  c o n s i s t  of t h r e e  parts. P art one 

s h = > H  e x a m i n e  t h o s e  e c o n o m i c  factor’s w h i c h  c o n t r i b u t e  to the h i g h  c ost of 

l i v i n g  i n  Alaska. E a c h  f a c t o r  w h i c h  c o n t r i b u t e s  to the h i g h  cost o f  l i v i n g  

s h a l l  be i d e n t i f i e d ,  and the e x t e n t  to w h i c h  it c o n t r i b u t e s  to high l i v i n g  

c o s t s  s h a l l  be d e t e r m i n e d .  Part t w o  s h a l l  e x a m i n e  t h o s e  f a c t o r s  w h i c h  a r e  not 

s t r i c t l y  e c o n o m i c ,  s u c h  as p s y c h o l o g i c a l  a n d  s o c i o l o g i c a l  p h e n o m e n a ,  w h i c h  ina.v 

c o n t r i b u t e  to h i g h  l i v i n g  costs. T h e s e  f a c t o r s  m a y  i n c l u d e ,  bu t  are not 

l i m i t e d  to, e x p e c t a t i o n s  of w a g e  e a r n e r s ,  m a n a g e m e n t ,  i n v e s t o r s ,  an d  c on sumers 

Part t hree s h a l l  c o n s i s t  of i d e n t i f i c a t i o n  of v a r i o u s  f orms of a c t i o n  w h i c h  

c o u l d  be t a k e n  by the s t a t e  to r e d u c e  the cost o f  l i v i n g  in Alas k a .  In a d d i­

tion, e a c h  f o r m  o f  g o v e r n m e n t  a c t i o n  w h i c h  c o u l d  p o t e n t i a l l y  r e d u c e  l i v i n g  

c o s t s  i n  the s t a t e  s h a l l  be e v a l u a t e d  in t e r m s  of its e f f e c t  u p o n  t h e  economic 

and s o c i a l  w e l l - b e i n g  of the state. The s t u d y  s h a l l  be c o m p l e t e d  by D e c e m­

ber 31, 197 6  a n d  p r e s e n t e d  to the F i r s t  S e s s i o n  o f  the  T e n t h  L e g i s l a t u r e .  

C o p i e s  o f  the s t u d y  s h a l l  be m a d e  a v a i l a b l e  to the  g e n e r a l  public.

a - 1 - HB 667


	HFIN9 HB 667



