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BY T H E  R U L E S  C O M M I T T E E  B Y  R E Q U E S T  
OF T H E  L E G I S L A T I V E  C O U N C I L  S U B­

IN T H E  H O U S E  C O M M I T T E E  O N  H E A L T H  P L A N N I N G

H O U S E  B I L L  NO. 665

IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF A L A S K A

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A B I L L

F o r  a n  Act e n t i t l e d :  "An Act r e l a t i n g  to s t a t e w i d e  c o o r d i n a t i o n  of h e a l t h

p l a n n i n g . "

BE  I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S KA :

* S e c t i o n  1. AS 1 8 . 0 7 . 0 1 0  - 1 8 . 0 7 . 1 0 0  a r e  r e p e a l e d .

* Sec. 2. AS 18.07 is a m e n d e d  by a d d i n g  n e w  s e c t i o n s  to read:

C H A P T E R  7. S T A T E W I D E  H E A L T H  C O O R D I N A T I N G  C O U NCIL.

A R T I C L E  1. P L A N N I N G  A G E N C I E S .

Sec. 1 8 . 0 7 . 0 1 1 .  P U R P OS E .  (a) T h e  o b j e c t i v e  of the S t a t e w i d e  

H e a l t h  C o o r d i n a t i n g  C o u n c i l  is the a t t a i n m e n t  o f  the h i g h e s t  p o s s i b l e  

l e v e l  of h e a l t h  f o r  a l l  the p e o p l e  of the state. By m e a n s  o f  its a c t i o n s  

a n d  r e c o m m e n d a t i o n s ,  the c o u n c i l  s e e k s  t o  i m p r o v e  the p l a n n i n g  for, and 

d e l i v e r y  of, h e a l t h  care s e r v i c e s  b y  d e v e l o p i n g  and I m p l e m e n t i n g  s t a t e­

wi d e  h e a l t h  care p o l i c i e s  c o n s i s t e n t  w i t h  p r i o r i t i e s  e s t a b l i s h e d  in P.L. 

93-6*11 an d  r e l a t e d  to

(1) m o d e r a t i n g  h e a l t h  c a r e  costs;

(2) c l o s i n g  the g a p s  in the d e l i v e r y  o f  h e a l t h  car e  s e r v i c e s ;

(3) p r e v e n t i n g  f r a g m e n t a t i o n  a n d  o v e r l a p  in h e a l t h  c a r e

s e r v i c e s ;

(A) e n c o u r a g i n g  the g r o w t h  o f  p r e v e n t i v e  h e a l t h  care;

(5) p r o m o t i n g  b e t t e r  d i s t r i b u t i o n  a n d  w i s e r  u s e  of h e a l t h  

c are r e s o u r c e s ;

(6) e s t a b l i s h i n g  p u b l i c  a c c o u n t a b i l i t y  for h e a l t h  care;

(7) e n s u r i n g  t h a t  c o n s u m e r s  o f  h e a l t h  c a r e  s e r v i c e s  h a v e  a 

v o i c e  in h e a l t h  p l a n n i n g  an d  d e c i s i o n  ma k i n g ;
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(8) a s s i s t i n g  i n  t h e  e q u i t a b l e  d e l i v e r y  o f  q u a l i t y  p r i m a r y  

car e s e r v i c e s  to m e d i c a l l y  u n d e r s e r v e d  a r e a s  w i t h i n  the state.

(b) T h e  c o n c e r n s  of the c o u n c i l  a r e  u n i q u e  in tha t  they e n c o m p a s s  

a l l  a s p e c t s  of h e a l t h  an d  al l  f a c t o r s  t h a t  i n f l u e n c e  heal t h .

Sec. 1 8 . 0 7 . 0 2 1 .  S T A T E W I D E  H E A L T H  C O O R D I N A T I N G  C O U N C I L .  T h e r e  is 

c r e a t e d  a S t a t e w i d e  H e a l t h  C o o r d i n a t i n g  C o u n c i l  c o m p o s e d  of 25 i n d i v i d­

ua l s  w h o s e  m e m b e r s h i p  r e f l e c t s  the b r o a d  g e o g r a p h i c ,  s o c i o - e c o n o m i c ,  

age, sex, e t h n i c ,  an d  p r o f e s s i o n a l  h e a l t h  e l e m e n t s  in the state.

Sec. 1 8 . 0 7 . 0 3 1 .  M E M B E R S H I P j  T E R M  0 ?  O F F I C E .  (a) T h e  c o u n c i l ,  

c r e a t e d  in r e s p o n s e  to sec. 1524 o f  P.L. 9 3 - 6 4 1 ,  c o n s i s t s  of m e m b e r s  

a p p o i n t e d  by the g o v e r n o r  an d  c o n f i r m e d  by the l e g i s l a t u r e .

(b) E x c e p t  as d i r e c t e d  o t h e r w i s e  by the s e c r e t a r y ,  no f e w e r  than

18 m e m b e r s  s h a l l  be s e l e c t e d  by the g o v e r n o r  f r o m  l i s t s  o f  at l east six

n o m i n e e s  s u b m i t t e d  by e a c h  of the h e a l t h  s y s t e m s  a g e n c i e s  to th e  g o v e r­

nor. Eac h  h e a l t h  s y s t e m s  a g e n c y  s h a l l  h a v e  the same n u m b e r  o f  r e p r e­

s e n t a t i v e s  o n  the c o u n c i l . At l e a st  o n e - h a l f  o f  e a c h  o f  the h e a l t h  

s y s t e m s  a g e n c y ' s  r e p r e s e n t a t i v e s  m u s t  be c o n s u m e r s  w h o  a r e  a l s o  not 

p r o v i d e r s  of h e a l t h  care.

(c) E x c e p t  as d i r e c t e d  o t h e r w i s e  by the s e c r e t a r y ,  b o t h  the c h a i r­

m a n  of th e H o u s e  C o m m i t t e e  on H e a l t h ,  E d u c a t i o n  a nd  S o c i a l  S e r v i c e s  an d  

t he c h a i r m a n  o f  the S e n a t e  C o m m j t t e e  on H e a l t h ,  E d u c a t i o n  and S o c i a l  

S e r v i c e s  s h a l l  s e r v e  o n  the c o uncil.

(d) In a d d i t i o n  to t h o s e  a p p o i n t m e n t s  m a d e  u n d e r  (b) of t his s e c­

tion, t h e  g o v e r n o r  m a y  a p p o i n t  s u c h  c o u n c i l  m e m b e r s  as he c o n s i d e r s  

a p p r o p r i a t e .  The m a j o r i t y  of the m e m b e r s  a p p o i n t e d  u n d e r  this s u b­

s e c t i o n  m u s t  be c o n s u m e r s  w h o  a r e  n o t  a l s o  p r o v i d e r s  o f  h e a l t h  care, and 

the n u m b e r  o f  p e r s o n s  so a p p o i n t e d  m a y  n o t  e x c e e d  40 p e r  cent o f  the 

t o t a l m e m b e r s h i p  of the c o u n c i l .  P e r s o n s  a p p o i n t e d  u n d e r  this s u b s e c­

ti o n  s h a l l  i n c l u d e  r e p r e s e n t a t i v e s  o f  n o n g o v e r n m e n t  and s t a t e  o r g a n i s e -
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t i o n s  a n d  g r o u p s  w h i c h  are c o n c e r n e d  w i t h  p l a n n i n g ,  o p e r a t i o n s ,  or 

u t i l i s a t i o n  of c o m m u n i t y  m e n t a l  h e a l t h  c e n t e r s  or o t h e r  m e n t a l  h e a l t h  

f a c i l i t i e s  an d  i n c l u d e  r e p r e s e n t a t i v e s  of c o n s u m e r s  of the s e r v i c e s  

p r o v i d e d  by t h o s e  c e n t e r s  a n d  f a c i l i t i e s .

(e) At l east o n e - t h i r d  o f  the p r o v i d e r s  of h e a l t h  c a r e  w h o  are 

m e m b e r s  of the c o u n c i l  s h a l l  be d i r e c t  p r o v i d e r s  o f  h e a l t h  care s e r v i c e s  

as d e f i n e d  i n  sec. 300(15) of  t his c h a pter.

(f) A l l  m e m b e r s  s e r v e  for f o u r - y e a r  s t a g g e r e d  terms. O f  t h e  

i n i t i a l  a p p o i n t e e s ,  the g o v e r n o r  s h a l l  a p p o i n t  s i x  m e m b e r s  to o n e - y e a r  

t e r m s ,  six m e m b e r s  to t w o - y e a r  te rm s ,  s i x  m e m b e r s  to t h r e e - y e a r  t e r m s  

a n d  s e v e n  m e m b e r s  to f o u r - y e a r  terms.

(g) V a c a n c i e s  s h a l l  be f i l l e d  by th e  g o v e r n o r  to c o m p l e t e  the t e r m  

o f  the v a c a t e d  seat in the s am e  m a n n e r  as the o r i g i n a l  a p p o i n t m e n t s .

Sec. 18.07.0^11. O F F I C E R S .  E x c e p t  as d i r e c t e d  o t h e r w i s e  by the 

s e c r e t a r y ,  the c o u n c i l  s h a l l  e l ec t  a c h a i r m a n  a nd  a v i c e - c h a i r m a n  to 

s e r v e  t w o - y e a r  terms. The c h a i r m a n s h i p  a n d  v i c e - c h a i r m a n s h i p  s h a l l  

r o t a t e  b e t w e e n  a p r o v i d e r - m e m b e r  a n d  a consumer-inember e v e r y  tw o  y e a r s ,  

a n d  at no t i m e  m a y  t hese p o s i t i o n s  be h e l d  s i m u l t a n e o u s l y  by two  p r o -  

v i d e r - m e m b e r s  or two c o n s u m e r - m e m b e r s .

Sec. l B . 0 7 . 0 5 1 .  ME E T I N G S .  The c o u n c i l  s h al l  m e e t  at t i m e s  and 

p l a c e s  d e t e r m i n e d  by the c h a i r m a n ,  but no less t h a n  on c e  in e a c h  c a l e n­

d a r  q u a r t e r  of a year. The c o u n c i l  s h a l l  p r e s c r i b e  its o w n  r u l e s  of 

p r o c e d u r e .  A q u o r u m  is a m a j o r i t y  of the m e m b e r s  of the c ou n c i l .  

E f f e c t i v e  a c t i o n  r e q u i r e s  t h e  a f f i r m a t i v e  v o t e  of a m a j o r i t y  of the 

m e m b e r s  of th e  c o u n c i l  p re s e n t .  No c o u n c i l  m e m b e r  may, w i t h  r e s p e c t  to 

a m a t t e r  b e f o r e  the c o u n c i l ,  v o t e  for o r  on b e h a l f  of, or in a n y  wa y  

e x e r c i s e  the v o t e  of, a n o t h e r  m e m b e r  o f  the c o uncil.

Sec. 1 8 . 0 7 . 0 6 1 .  C O M P E N S A T I O N  A M D  P E R  DIEM. M e m b e r s  of the c o u n c i l  

s e r v e  w i t h o u t  c o m p e n s a t i o n  but ar e  e n t i t l e d  to p e r  d i e m  a n d  t r a v e l
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e x p e n s e s  us a u t h o r i z e d  by l a w  for b o a r d s  a n d  c o m m i s s i o n s .

Sec. 1 8 . 0 7 . 0 7 1 .  F U N C T I O N S  A N D  D U T I E S .  The c o u n c i l  is a s s i g n e d  

f u n c t i o n s  e n u m e r a t e d  u n d e r  sec. 1 5 2 4 (c) o f  P.L. 9 3 - 6 4 1  a n d  u n d e r  

AS 4 7 . 3 0 . 6 0 5 ( b ) .

Sec. I 8 . 0 7 . 0 8 l .  S T A T E  H E A L T H  P L A N N I N G  A N D  D E V E L O P M E N T  AGENCY.

(a) Th e  D e p a r t m e n t  of H e a l t h  an d  S o c i a l  S e r v i c e s  is the s t a t e  a g e n c y  

r e s p o n s i b l e  for the a d m i n i s t r a t i o n  of s t a t e  h e a l t h  p l a n n i n g  and d e v e l o p­

me n t  f u n c t i o n s  u n d e r  sec. 1 5 2 1  of P.L. 93-641.

(b) T h e  o f f i c e  o f  h e a l t h  p l a n n i n g  a n d  d e v e l o p m e n t  in the d e p a r t­

me n t  is r e s p o n s i b l e  for c a r r y i n g  out the c o m p r e h e n s i v e  h e a l t h  p l a n n i n g  

f u n c t i o n s  e n u m e r a t e d  in secs. 110, 120 a n d  140 of t his chapt er .  This 

o f f i c e  s h a l l  p r o v i d e  p r o f e s s i o n a l  s t a f f  fo r  the council.

(c) The d e p a r t m e n t  s h a l l  a d o p t  r e g u l a t i o n s  u n d e r  the A d m i n i s t r a­

tive P r o c e d u r e  Art. (AS 44.62) g o v e r n i n g  th e  s c o p e and f u n c t i o n s  o f  the 

o f f i c e  o f  h e a l t h  p l a n n i n g  an d  d e v e l o p m e n t .

A R T I C L E  2. P L A N N I N G  F U N C T I O N S .

Sec. l 8 .O7 . H O .  P L A N N I N G  F U N C T I O N S  O F  T H E  O F F I C E  O F  H E A L T H  P L A N­

NI N G  A N D  D E V E L O P M E N T ;  M E D I C A L  F A C I L I T I E S .  (a) The o f f i c e  of p l a n n i n g

a n d  d e v e l o p m e n t  s h a l l  d e v i s e  a n d  r e v i s e  a m e d i c a l  f a c i l i t i e s  p l a n  for 

the state, a f t e r  c o n s i d e r a t i o n  of the a n n u a l  r e c o m m e n d a t i o n s  m a d e  in 

a c c o r d a n c e  w i t h  sec. 1 5 1 3 ( h)  of P.L. 9 3 - 6 4 1  by the s t a t e ' s  h e a l t h  s y s t e m  

a g e n c i e s  d e s i g n a t e d  u n d e r  sec. 151 5  of P.L. 93-641, c o n c e r n i n g  p r o j e c t s  

fo r  the  m o d e r n i z a t i o n ,  c o n s t r u c t i o n ,  a n d  c o n v e r s i o n  of m e d i c a l  f a c i l i­

ties in the a g e n c y ' s  h e a l t h  s e r v i c e  a r e a  e s t a b l i s h e d  in a c c o r d a n c e  w i t h  

sec. 1 5 1 1  of P.L. 93-641.

(b) Th e  m e d i c a l  f a c i l i t i e s  p l a n  d e s c r i b e d  u n d e r  sec. 1 603 of P.L. 

9 3 - 6 4 1  sha l l ,  c o n s i s t e n t  w i t h  the s t a t e  h e a l t h  p l a n  p r o p o s e d  by the 

c o u n c i l  u n d e r  sec. 1524 o f  P.L. 93-6 4 1 ,  s hall p r o v i d e  for the full 

u t i l i z a t i o n  o f  s t a t e  f u n d s  a v a i l a b l e  for c o n s t r u c t i o n ,  c o n v e r s i o n ,  or
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m o d e r n i z a t i o n  o f  m e d i c a l  f a c i l i t i e s .

Sec. 1 8 . 0 7 . 1 2 0 .  P L A N N I N G  F U N C T I O N S  O F  TH E  O F F I C E  O F  P L A N N I N G  AN D  

D E V E L O P M E N T ;  S E R V I C E S .  In o r d e r  to i m p l e m e n t  the g o a l s o f  the s t a te  

h e a l t h  p l a n  in a c c o r d a n c e  w i t h  sec. 1 5 2 3 ( a ) ( 1 )  of P.L. 93-641, the 

o f f i c e  of p l a n n i n g  a n d  d e v e l o p m e n t  s h a l l  a n n u a l l y  p la n  and e s t a b l i s h  

p r i o r i t i e s  for the d e l i v e r y  of any e x i s t i n g  h e a l t h  s e r v i c e s ,  any c h a n g e s  

in e x i s t i n g  h e a l t h  s e r v i c e s ,  and any d e l i v e r y  of r.ew h e a l t h  s e r v i c e s .

Sec. 1 8 . 0 7 . 1 3 0 .  L E G A L  S T R U C T U R E S  O F  H E A L T H  S Y S T E M S  A G E N C I E S .  A 

h e a l t h  s y s t e m s  a g e n c y  for a h e a l t h  s e r v i c e  a r e a  s hall be a n o n p r o f i t  

p r i v a t e  or p u b l i c  c o r p o r a t i o n  not a s u b s i d i a r y  of, or o t h e r w i s e  c o n­

tr o l l e d  by, an y o t h e r  p r i v a t e  or p u b l i c  c o r p o r a t i o n  or o t h e r  l e g a l  

e n t i t y ,  a n d  ma y  onl y  e n g a g e  in h e a l t h  p l a n n i n g  an d  d e v e l o p m e n t  f u n c t i o n s  

T h e  a g e n c y  s h a l l  be c r e a t e d  and  o p e r a t e d  in a c c o r d a n c e  w i t h  s t a n d a r d s  

an d  c r i t e r i a  e n u m e r a t e d  in r e g u l a t i o n s  p r o m u l g a t e d  by the s e c r e t a r y  

u n d e r  sec. 1512 ( 9 )  of P.L. 93-641.

Sec. 1 8 . 0 7 . 1 4 0 .  P L A N N I N G  G R A N T S  TO H E A L T H  S Y S T E M S  A G E N C I E S .  (a) 

Th e  o f f i c e  o f  p l a n n i n g  a n d  d e v e l o p m e n t  shall, w i t h  the a p p r o v a l  of the 

c o u n c i l ,  a w a r d  g r a n t s  to the h e a l t h  s y s t e m s  a g e n c i e s  for the f o l l o w i n g  

p u r p o s e s :

(1) to p r o v i d e  a m a t c h  for f e d e r a l  f unds to m e e t  the s t a f f  

an d  p l a n n i n g  r e q u i r e m e n t s  u n d e r  P.L. 93-641;

(2) to p l a n  h e a l t h  s e r v i c e s  and m e d i c a l  f a c i l i t i e s  w i t h i n  

d e s i g n a t e d  h e a l t h  s e r v i c e  areas;

(3) to r e v i e w  a p p l i c a t i o n s  for c e r t i f i c a t e s  of n e e d  r e q u i r e d  

in sec. 150 o f  t his c h apter.

(b) Th e  o f f i c e  s h a l l  a d o p t  r e g u l a t i o n s  i m p l e m e n t i n g  this section. 

The r e g u l a t i o n s  s h a l l  p r o v i d e  for a m e t h o d  of a p p l i c a t i o n ,  the time for 

c o n s i d e r a t i o n ,  the typ e  of r e c o r d  k ee p i n g ,  the r e q u i r e m e n t s  for  r e p o r t­

ing  p r o g r e s s  in p l a n n i n g ,  and n o t i f i c a t i o n  to the a p p l i c a n t  o f  the
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a c t i o n  t a k e n  o n  the a p p l i c a t i o n .

(c) No g r a n t  may  be a w a r d e d  u n d e r  this s e c t i o n  w i t h o u t  t h e  approval 

of the  c o uncil.

(d) Th e  o f f i c e  may a c c e p t  on b e h a l f  of the s t a t e  a n d  d e p o s i t ,  

a p a r t  f r o m  o t h e r  p u b l i c  funds, g r a n t s  f rom the f e d e r a l  g o v e r n m e n t  or 

g i f t s  o r  c o n t r i b u t i o n s  f r o m  o t h e r  s o u rc e s  in c a r r y i n g  out the p u r p o s e s  

of t h i s  section.

A R T I C L E  3- H E E D  C E R T I F I C A T I O N  F O R  H E A L T H  CARE.

Sec. 1 8 . 0 7 . 1 5 0 .  C E R T I F I C A T E  O F  N E E D  R E Q U I R E D .  (a) A c e r t i f i c a t e  

of n e e d  i s s u e d  by the o f f i c e  is r e q u i r e d  b e f o r e

(1) s t a t e  funds in e x c e s s  of $ 5 0 , 0 0 0  ca n be a w a r d e d  or

e x p e n d e d

(A) to s u p p o r t  h e a l t h  s e r v i c e s  in o p e r a t i o n  on or a f t e r  

th e  e f f e c t i v e  d at e  of this Act;

(B) to c h a n g e  a h e a l t h  s e r v i c e  in e x i s t e n c e  a f t e r  the 

e f f e c t i v e  d a t e  of t his Act; or

(C) to i n i t i a t e  a n e w  h e a l t h  s e r v i c e  a f t e r  the effr ’t i v  

da t e  of this Act;

(2) s t a t e  f unds in e x c e s s  of $ 1 0 0 , 0 0 0  ma y  be a w a r d e d  or 

e x p e n d e d  to c o n s t r u c t  a n e w  m e d i c a l  f a cility, m o d e r n i z e  a m e d i c a l  

fa c i l i t y ,  c o n v e r t  a n  e x i s t i n g  m e d i c a l  f a c i l i t y  for the p r o v i s i o n  of ne w  

h e a l t h  s e r v i c e s ,  or a l t e r  the bed c a p a c i t y  of a m e d i c a l  facility.

(b) If a p r o v i d e r  o f f e r s  m o r e  than one type of h e a l t h  s er v i c e ,  a 

s e p a r a t e  c e r t i f i c a t e  of n e e d  is r e q u i r e d  for e a c h  servi c e .

(c) N o t h i n g  in this c h a p t e r  or r e g u l a t i o n s  a d o p t e d  u n d e r  this 

c h a p t e r  w i t h  r e s p e c t  to the r e q u i r e m e n t  for c e r t i f i c a t e s  of  n e e d  a p p l i e s  

to

(1) p r i v a t e  o f f i c e  or c l i n i c s  o f  p h y s i c i a n s ,  d e n t i s t s ,  or 

o t h e r  p r a c t i t i o n e r s  of the h e a l i n g  arts or l a b o r a t o r i e s ,  e x c e p t  in a
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cas e of p u r c h a s e  or a c q u i s i t i o n  o f  e q u i p m e n t  a t t e n d a n t  to the d e l i v e r y  

o f  h e a l t h  care s e r v i c e  a n d the i n s t r u c t i o n  o r  s u p e r v i s i o n  o f  h e a l t h  care 

s e r v i c e  f o r a p r i v a t e  o f f i c e  or c l i n i c  o r  l a b o r a t o r y  i n v o l v i n g  a t o ta l  

e x p e n d i t u r e  of s t a t e  f unds in e x c e s s  of $ 1 0 0 , 0 0 0 ;

(2) d i s p e n s a r i e s  a n d  first a i d  s t a t i o n s  l o c a t e d  in b u s i n e s s  

or i n d u s t r i a l  e s t a b l i s h m e n t s  m a i n t a i n e d  s o l e l y  for the use o f  e m p l o y e e s ,  

if the f a c i l i t i e s  d o  n o t  r e g u l a r l y  p r o v i d e  i n p a t i e n t  o r  r e s i d e n t  beds 

for p a t i e n t s  or e m p l o y e e s  on a d a i l y  2 4 - h o u r  b a s i s ;

(3) d w e l l i n g  e s t a b l i s h m e n t s ,  s u c h  as h o t e l s ,  m o t e l s ,  a n d  

r o o m i n g  or b o a r d i n g  h o u s e s  that d o  n o t  r e g u l a r l y  p r o v i d e  h e a l t h  care 

f a c i l i t i e s  or h e a l t h  care  s e r v i c e s ;

(4) hom e  or i n s t i t u t i o n  c o n d u c t e d  o n l y  for t h o s e  w h o , u n d e r  

the t e a c h i n g s ,  faith, or b e l i e f  o f  a gro up ,  d e p e n d  for h e a l i n g  u p o n  

p r a y e r  or o t h e r  s p i r i t u a l  means.

Sec. 1 8 . 0 7 . 1 6 0 .  TERMS, C O N D I T I O N S  O F  I S S U A N C E ,  A N D  M O D I F I C A T I O N  OR 

S U R R E N D E R  O F  C E R T I F I C A T E ,  (a) E a c h  c e r t i f i c a t e  i s s u e d  s h a l l  s p e c i f y  

terms of i s s u a n c e  d e s c r i b i n g  the n a t u r e  a n d  e x t e n t  of the a c t i v i t i e s  

a u t h o r i z e d  by the c e r t i f i c a t e .  The o f f i c e  ma y  i s s u e  a c e r t i f i c a t e  a u t h o  

i z i n g  onl y  part o f  the a c t i v i t i e s  for w h i c h  a u t h o r i z a t i o n  w a s  s o u g h t  or 

a t t a c h  to the c e r t i f i c a t e  t erms an d c o n d i t i o n s  the o f f i c e  c o n s i d e r s  

n e c e s s a r y  to p r o t e c t  a n d  p r o m o t e  the p u b l i c  I n t e r e s t ,  i n c l u d i n g  c o n d i­

tions w h i c h  w o u l d  r e q u i r e  the a p p l i c a n t  to s e r v e  a s p e c i f i c  g e o g r a p h i c a l  

ar e a  or p r o v i d e  a n e c e s s a r y  h e a l t h  s e r v i c e  n o t  c o n t e m p l a t e d  in the 

s p o n s o r ' s  a p p l i c a t i o n  for a c e r t i f i c a t e .

(b) The s p o n s o r ' s  a c c e p t a n c e  of a c e r t i f i c a t e  of n e e d  c o n s t i t u t e s  

the s p o n s o r ' s  a g r e e m e n t  to u n d e r t a k e  t h e  a c t i v i t i e s  a u t h o r i z e d  by the 

terms of i s s u a n c e  and to a b i d e  by c o n d i t i o n s  I m p o s e d  by the c e r t i f i c a t e .  

T h e  s p o n s o r  m ust a p p l y  to the o f f i c e  for a m o d i f i c a t i o n  of hi s  c e r t i f i­

cate b e f o r e  t e r m i n a t i n g  par t  of th e  s e r v i c e  a u t h o r i z e d  by the t e r m s  or
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c o n d i t i o n s  of i s s ua n c e .

(c) S h o u l d  a s p o n s o r  t e r m i n a t e  a l l  of the a c t i v i t i e s  a u t h o r i z e d  by 

a c e r t i f i c a t e ,  the s p o n s o r  m u s t  s u r r e n d e r  the c e r t i f i c a t e  to the o f f i c e  

w i t h i n  30 days.

Sec. 1 8 . 0 7 . 1 7 0 .  A P P L I C A T I O N  F O R  C E R T I F I C A T E  O F  NEED. (a) A p p l i­

cat i o n  for a c e r t i f i c a t e  of n e e d  r e q u i r e d  u n d e r  sec. 1 5 0 ( a ) ( 1 ) ( B )  and 

(C) of this c h a p t e r  or to o b t a i n  m o d i f i c a t i o n  of  s u c h  a c e r t i f i c a t e  is 

m a d e  in w r i t i n g  to the o f f i c e  and a c o p y  sent to t h e a p p r o p r i a t e  h e a l t h

s y s t e m s  a g e n c y  a n d  m u s t  i n c l u d e  the f o i l j w i n g  i n f o r m a t i o n :

(1) the g e n e r a l  g e o g r a p h i c  a r e a  to be s e r v i c e d ;

(2) the p o p u l a t i o n  to be s e r ve d ,  a n d  a c h a r a c t e r i z a t i o n  of

the p o p u l a t i o n ,  as w e l l  as p r o j e c t i o n s  of p o p u l a t i o n  g r o w t h  by an 

o f f i c i a l  f e d e r a l  or st a t e  a g e n c y ;

(3) a d e s c r i p t i o n  o f  the s e r v i c e  to be p r o v i d e d  or r e d u c e d ;

(̂ J) the a n t i c i p a t e d  d e m a n d  for the s e r v i c e  to be p r o v i d e d ;

(5) p r e s e n t  u t i l i z a t i o n  o f  e x i s t i n g  p r o g r a m s  w i t h i n  the a r e a  

to be se r v e d o f f e r i n g  the same or sim'.lar h e a l t h  c a r e  s e r v i c e s ;

(6) the b e n e f i t  to the c o m m u n i t y  o r  the p o p u l a t i o n  t o  be 

s e r v e d  w h i c h  v..' 11 r e s u l t  from the p r o p o s e d  p r o j e c t  as w e l l  as the 

a n t i c i p a t e d  i m p a c t  on o t h e r  f a c i l i t i e s  o f f e r i n g  the s a m e  or s i m i l a r  

s e r v i c e s  in t h e  area;

(7) a s t a t e m e n t  s h o w i n g  the e x i s t i n g  w o r k i n g  r e l a t i o n s h i p  

a m o n g  the f a c i l i t i e s  in the d e f i n e d  s e r v i c e  area;

(8) a d e s c r i p t i o n  of how the s e r v i c e  is c o n s i s t e n t  w i t h  the

o b j e c t i v e s  a n d  p r i o r i t i e s  of t h e  a n n u a l  i m p l e m e n t a t i o n  p l a n  o f  the

a r e a  for this c h a r a c t e r  of s e r v i c e ;  an d

(9) a n y  o t h e r  i n f o r m a t i o n  as m a y  r e a s o n a b l y  be p r e s c r i b e d  

by r e g u l a t i o n s  o f  t h e  c o m m i s s i o n e r .

(b) A p p l i c a t i o n  fo r  a c e r t i f i c a t e  o f  n e e d  r e q u i r e d  u n d e r  sec.
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1 5 0 ( a ) ( 2 )  of thi s  c h a p t e r  or for a m o d i f i c a t i o n  o f  a c e r t i f i c a t e  is m a d e  

i n  w r i t i n g  to the o f f i c e  and a c o p y  sent to t h e  a p p r o p r i a t e  h e a l t h  

s y s t e m s  a g e n c y  an d  m u s t  i n c l u d e  the f o l l o w i n g  i n f o r m a t i o n :

(1) the n a t u r e  and  e x t e n t  of the s p o n s o r ' s  f i n a n c i a l  i n v o l v e­

me n t  in the p r o j e c t ;

(2) the e s t i m a t e d  date o f  c o m m e n c e m e n t  an d  c o m p l e t i o n  of the

proj e c t ;

(3) the m a n n e r  in w h i c h  the p r o j e c t  is e x p e c t e d  to be f i n a nc e d ;

(A) a n y  o t h e r  i n f o r m a t i o n  as m a y  be p r e s c r i b e d  by r e g u l a t i o n s

p r o m u l g a t e d  by the c o m m i s s i o n e r ;  a n d

(5) a d e s i g n a t i o n  by a p p r o p r i a t e  r e f e r e n c e  t o  the m e d i c a l  

f a c i l i t i e s  p l a n  o f  w h i c h  p r o j e c t  in that p l a n  the s p o n s o r  is s e e k i n g  a 

c e r t i f i c a t e .

(c) T he  c o m m i s s i o n e r  s h a l l  e s t a b l i s h  by r e g u l a t i o n  a t i m e  an d  m a n­

ne r  in w h i c h  a h e a l t h  s e r v i c e  w h i c h  is r e q u i r e d  to o b t a i n  a c e r t i f i c a t e  

u n d e r  sec. 1 5 0 ( a ) ( 1 ) ( A )  of thi s  c h a p t e r  ma y a p p l y  for t h a t  c e r t i f i c a t e .

T h e  a p p l i c a t i o n  p r o c e d u r e  s h a l l  i n c l u d e  the i n f o r m a t i o n  r e q u i r e d  in (a) 

o f  this s e c tion.

Sec . 1 8 . 0 7 . 1 8 0 .  R E V I E W  UF A P P L I C A T I O N S  F O R  C E R T I F I C A T E  O F  NEED.

(a) No c e r t i f i c a t e  of ne e d  r e q u i r e d  u n d e r  sec. 1 5 0 ( a ) ( 1 ) ( A )  of this 

chapiter may be g r a n t e d  u n l e s s  tne o f f i c e  finds that the h e a l t h  s e r v i c e  

wa s  o p e r a t i n g  in g o o d  f a i t h  on the e f f e c t i v e  d a t e  o f  t h i s  Act.

(b) No c e r t i f i c a t e  of n e e d  r e q u i r e d  u n d e r  sec. 1 5 0 ( a ) ( 1 ) ( B )  and

(C) of this  c h a p t e r  may be g r a n t e d  u n l e s s  the a p p l i c a n t  d e m o n s t r a t e s  

t h a t  he is c a p a b l e  of p r o v i d i n g  the s e rv i c e s  for w h i c h  the c e r t i f i c a t e  

is s o u g h t ;  t h a t  t h o s e  s e r v i c e s  are c o n s i s t e n t  w it h  the o b j e c t i v e s  and 

p r i o r i t i e s  a m o n g  o b j e c t i v e s  e n u m e r a t e d  in the a n n u a l  i m p l e m e n t a t i o n  p lan

fo r  the h e a l t h  s e r v i c e  a r e a  w h e r e  t h e  s e r v i c e  w i l l  be p r o v i d e d ;  a n d  that

t h o s e  s e r v i c e s  w i l l  not o t h e r w i s e
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(1) c r e a t e  u n d u e  c o m p e t i t i o n  that w i l l  i m p a i r  the q u a l i t y  of

s e r vice;

(2) c r e a t e  u n d u e  c o m p e t i t i o n  t hat w i l l  i m p a i r  t h e  e c o n o m i c  

s t a b i l i t y  o f  p r o v i d e r s ;  or

(3) d i v e r t  h e a l t h  ca r e  r e s o u r c e s  to u n n e e d e d  n e w  h e a l t h

s e r v i c e s .

(c) No c e r t i f i c a t e  o f  n e e d  r e q u i r e d  u n d e r  sec. 1 5 0 ( a ) ( 2 )  o f  t h i s  

c h a p t e r  no c o n s t r u c t ,  m o d e r n i z e ,  or c o n v e r t  a m e d i c a l  f a c i l i t y  m a y  be 

g r a n t e d  u n l e s s  the o f f i c e  f inds that

(1) the c o u n c i l  has a p p r o v e d  a m e d i c a l  f a c i l i t i e s  p l a n  a f t e r  

f i n d i n g  it to be c o n s i s t e n t  w i t h  the s t a t e  h e a l t h  p l a n  in a c c o r d a n c e  

w i t h  sec. 1 6 0 3 ( a ) ( 3 )  of P.L. 93-641;

(2) the p r o j e c t  for w h i c h  the c e r t i f i c a t e  o f  n e e d  is s o u g h t  

is I n c l u d e d  w i t h i n  the m e d i . u l  f a c i l i t i e s  plan; an d

(3) the s p o n s o r  is c a p a b l e  of c o m p l e t i n g  th e  p r o j e c t  a u t h -  

r i z e d  in th e  c e r t i f i c a t e  in s u c h  a m a n n e r  as to c o m p l y  w i t h  the c o n d i­

tions of the c e r t i f i c a t e  a n d  r e g u l a t i o n s  p r o m u l g a t e d  u n d e r  t his c h a p t e r .

Sec. 1 3 . 0 7 . 1 9 0 .  R E V I E W  P R O CE D U R E :  T I M E  F R A ME S .  (a) The h e a l t h

s y s t e m s  a g e n c y  is e n t i t l e d  to 60 day s  f r o m  the d a t e  t h e  o f f i c e  r e c e i v e s  

the s p o n s o r ' s  a p p l i c a t i o n  to r e v i e w  th e  a p p l i c a t i o n  a n d  i s s u e  r e c o m m e n­

dat i o n s .  If th e o f f i c e  has n o t  r e c e i v e d  t h e  h e a l t h  s y s t e m s  a g e n c y ' s  

r e c o m m e n d a t i o n s  at th e  end of t hat p e r i o d ,  the o f f i c e  m u s t  f u r n i s h  the 

h e a l t h  s y s t e m s  a g e n c y  w i t h  a n o t i c e  s t a t i n g  that the a p p l i c a t i o n  is 

w i t h o u t  a g e n c y  r e c o m m e n d a t i o n  a n d  the o f f i c e  mu s t  w a i t  an a d d i t i o n a l  

30 d a y s  b e f o r e  t a k i n g  an y  f u r t h e r  acti o n .  The o f f i c e  m a y  g r a n t  a h e a l t h  

s y s t e m s  a g e n c y  a r e a s o n a b l e  e x t e n s i o n  o f  t i m e  if the a g e n c y  is u n a b l e  to

a d e q u a t e l y  e v a l u a t e  t h e  a p p l i c a t i o n  in ohe t ime a l l o w e d  u n d e r  this 

s e c t io n .

(b) U n l e s s  the s p o n s o r  f a i l s  to s u p p l y  r e q u i r e d  i n f o r m a t i o n  or 
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a d d i t i o n a l  i n f o r m a t i o n  is n e e d e d ,  the o f f i c e  s h a l l  g r a n t  or d e n y  the 

a p p l i c a t i o n  in w h o l e  or i n  part w i t h i n  120 da y s  of r e c e i p t  of the o r i g i­

na l  a p p l i c a t i o n  o r  w i t h i n  30 d ays o f  r e c e i v i n g  che f i n d i n g s  a n d  r e c o m­

me n d a t i o n s  of the h e a l t h  s y s t e m s  a g e n c y ,  w h i c h e v e r  is ea r l i e r .

Sec. 1°.07.200. R E V I E W  P R O C E D U R E :  NOTICE. E x c e p t  as o t h e r w i s e  

p r o v i d e d  by sec. 250 of this c h a p t e r ,  t h e  o f f i c e  s h a l l  g i v e  n o t i c e  of 

the s u b s t a n c e  o f  the a p p l i c a t i o n  m a d e  u n d e r  sec. 170 of this c h a p t e r  

to the g e n e r a l  p u b l i c  by p u b l i c a t i o n  in a n e w s p a p e r  of g e n e r a l  c i r c u l a­

ti o n  p u b l i s h e d  in the h e a l t h  s e r v i c e  a r e a  in w h i c h  the m e d i c a l  f a c ility 

or s e r v i c e  is to be l o c a t e d  at least o n c e  e a c h  w e e k  for t h r e e  s u c c e s s i v e  

weeks. The o f f i c e  s h a l l  p u b l i s h  this n o t i c e  as s oon as p r a c t i c a b l e  

a f t e r  a s p o n s o r ' s  a p p l i c a t i o n  is f o u n d to be c o m p l e t e  u n d e r  sec. 170 

of this ch a p t e r ,  b u t  no l a t e r  t han 60 d a y s  f r o m  the d a t e  of r e c e i p t  of 

the a p p l i c a t i o n .  In a d d i t i o n ,  the o f f i c e  m a y  in its d i s c r e t i o n  m a i l  a 

n o t i c e  to a p e r s o n  or a g r o u p  of p e r s o n s  w h o m  the o f f i c e  b e l i e v e s  is 

i n t e r e s t e d  in the p r o p o s e d  action.

Sec. 1 8 . 0 7 . 2 1 0 .  R E V I E W  P R O C ED U R E :  A C C E S S  TO R E V I E W I N G  A G E N C I E S.  

T h e  s p o n s o r  a n d  i n t e r e s t e d  p a r t i e s  s h a l l  be a f f o r d e d  an e q u a l  o p p o r t u­

ni t y  to c o n s u l t  w i t h  the o f f i c e  and the r e v i e w i n g  h e a l t h  s y s t e m s  agency. 

The s p o n s o r  a n d  i n t e r e s t e d  p a r t i e s  s hall be f u r n i s h e d  c o p i e s  o f  any 

r e l e v a n t  r e c o m m e n d a t i o n s  w h i c h  the h e a l t h  s y s t e m s  a g e n c y  m a k e s  to the 

o f f i c e  in a c c o r d a n c e  w i t h  s e c t i o n s  1 5 1 3 ( f ) , 1 5 1 3 ( g ) ,  an d  1513 ( h ) of 

P.L. 93-6*11 c o n c e r n i n g  the n e e d  for the ne w  h e a l t h  s e r v i c e s ,  the a p p r o­

pr i a t e n e s s  of the e x i s t i n g  h e a l t h  s e r v i c e s ,  and the n e e d  f o r  p r o j e c t s  

for m o d e r n i z a t i o n ,  c o n s t r u c t i o n ,  a n d  c o n v e r s i o n  of m e d i c a l  f a c i l i t i e s  in 

the a g e n c y ' s  h e a l t h  s e r v i c e  area, r e s p e c t i v e l y .  In a d d i t i o n ,  the s p o n­

sor and i n t e r e s t e d  p a r t i e s  s h a l l  be f u r n i s h ed  c o p i e s  of r e l e v a n t  f i n d­

ing s  m a d e  by the o f f i c e  i n  a c c o r d a n c e  w i t h  sec. 1 5 2 3 ( a ) ( 5 )  of P.L. 93- 

6*11 r e s p e c t i n g  the n e e d  fo r  n e w  h e a l t h  s e r v i c e s  and the a p p r o p r i a t e n e s s
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of  e x i s t i n g  h e a l t h  ser vi c e s .

Sec. 1 8 . 0 7 . 22 0 .  R E V I E W  P R O C E D U R E ;  E V I D E N C E  R E V I E W E D .  (a) If a 

s p o n s o r  is a p p l y i n g  for a c e r t i f i c a t e  r e q u i r e d  u n d e r  sec. 1 5 0 ( a ) ( 1 ) ( A )  

of t his c h a pter, the o f f i c e  a n d  the r e v i e w i n g  h e a l t h  s y s t e m s  a g e n c y  

s h a l l  r e v i e w  i n f o r m a t i o n  s u b m i t t e d  by the s p o n s o r  c o n c e r n i n g  t h e  na t u r e  

and e x t e n t  o f  the s p o n s o r ' s  h e a l t h  s e r v i c e  in d e t e r m i n i n g  w h e t h e r  th e  

s p o n s o r  is e l i g i b l e  for a c e r t i f i c a t e .

(b) If a s p o n s o r  is a p p l y i n g  for a c e r t i f i c a t e  r e q u i r e d  u n d e r  sec. 

1 5 0 ( a ) ( 1 ) ( B )  or (C) of this c h a p t e r ,  the o f f i c e  and the r e v i e w i n g  h e a l t h  

s y s t e m s  a g e n c y  m ay  c o n s i d e r  any i n f o r m a t i o n  it c o n s i d e r s  r e l e v a n t  in 

d e t e r m i n i n g  w h e t h e r  to g r a n t  the c e r t i f i c a t e ,  i n c l u d i n g

(1) the a n n u a l  i m p l e m e n t a t i o n  p l a n  o f  the h e a l t h  s e r v i c e  a r e a  

in w h i c h  the s e r v i c e  w i l l  o p e r a t e  a n d  any  r e c o m m e n d a t i o n s  m a d e  to the 

o f f i c e  in a c c o r d a n c e  w i t h  s e c t i o n  1513(f) of P.L. 9 3 - 6 ^ 1  r e s p e c t i n g  the 

need for n e w  h e a l t h  ser v i c es ;

(2) the r e l a t i o n s h i p  of the 1 e a l t h  f a c i l i t i e s  o r  s e r v i c e s  

b e i n g  r e v i e w e d  to the l o n g - r a n g e  d e v e l o p m e n t  p lan, if any, of th e  p e r s o n  

p r o v i d i n g  or p r o p o s i n g  the f a c i l i t y  or s e r v i ce ;

(3) the n e e d  o f  the p o p u l a t i o n  s e r v e d  or to be s e r v e d  f o r the 

h e a l t h  f a c i l i t i e s  or s e r v i c e s  b e i n g  r e v i e w e d ;

(lJ) the f e a s i b i l i t y  and a v a i l a b i l i t y  o f  a l t e r n a t i v e ,  less 

costly, or m o r e  e f f e c t i v e  m e t h o d s  of p r o v i d i n g  the h e a l t h  f a c i l i t i e s  or 

s e r v i c e s  b e i n g  r e v i e w e d ;

(5) the r e l a t i o n s h i p  of the h e a l t h  f a c i l i t i e s  o r  s e r v i c e s  

b e i n g  r e v i e w e d  to the e x i s t i n g  s y s t e m  in the h e a l t h  s e r v i c e s  a r e a  or 

a r e a s  in w h i c h  the f a c i l i t i e s  or s e r v i c e s  are p r o v i d e d  or p r o p o s e d ,  i n­

c l u d i n g  the p r o b a b l e  i m p a c t  o n  the c osts o f  p r o v i d i n g  h e a l t h  s e r v i c e s  in 

the a r e a  or areas served;

(6) e v i d e n c e  of a d e f i n e d  an d a c c e p t e d  s e r v i c e  area;
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(7) the p o t e n t i a l  o f  the i n s t i t u t i o n  w h i c h  is to o p e r a t e  the 

s e r v i c e  to m e e t  l i c e n s u r e  an d  a c c r e d i t a t i o n  s t a n d a r d s ;  if t he  i n s t i t u­

tion is in e x i s t e n c e ,  w h e t h e r  it has o b t a i n e d  a p p r o v a l  and l i c e n s e s  as 

r e q u i r e d  by law;

(8) the p r o j e c t e d  f i n a n c i a l  s a v i n g s  and i m p r o v e m e n t  in s e r­

vices w h i c h  c o u l d  be d e r i v e d  f r o m  the o p e r a t i o n  of j o i n t  c e n t r a l  s er v i c e s  

or f r o m  j o i n t ,  c o o p e r a t i v e  or s h a r e d  h e a l t h  r e s o u r c e s  w h i c h  are a c c e s s­

ible to the d e f i n e d  s e r v i c e  a rea;

(9) in the c a s e  of h e a l t h  f a c i l i t i e s  or s e r v i c e s  p r o p o s e d  

u n d e r  a c e r t i f i c a t e  o f  n e e d  or o t h e r  a p p l i c a t i o n ,  the a v a i l a b i l i t y  or 

the p o t e n t i a l  a v a i l a b i l i t y  o f  r e s o u r c e s  ( i n c l u d i n g  h e a l t h  m a n p o w e r ,  

m a n a g e m e n t  p e r s o n n e l ,  a n d  f unds for c a p i t a l  and o p e r a t i n g  n ee d s )  for the 

p r o v i s i o n  o f  t h o s e  f a c i l i t i e s  or s e r v i c e s ;

(10) th e  n e e d s  o f  m e m b e r s ,  s u b s c r i b e r s  or e n r o l l c e s  of h e a l t h  

m a i n t e n a n c e  o r g a n i z a t i o n s  a n d  h e a l t h  car e c l a n s  w h i c h  operate or s u p p o r t 

p a r t i c u l a r  h o s p i t a l s  fo r  the p u r p o s e  o f  r e n d e r i n g  h e a l t h  c are to m e m b e r s ,  

s u b s c r i b e r s ,  or e n r o l l e e s ;

(11) the s p e c i a l  n e e d s  and c i r c u m s t a n c e s  of those i n s t i t u t i o n a l  

h e a l t h  care f a c i l i t i e s  a n d  o t h e r  e n t i t i e s  w h i c h  p r o v i d e  a s u b s t a n t i a l  

par t of  t h e i r  s e r v i c e s  or r e s o u r c e s  to i n d i v i d u a l s  not r e s i d i n g  in the 

h e a l t h  s e r v i c e  a r e a  in w h i c h  the f a c i l i t i e s  or o t h e r  e n t i t i e s  are l o­

cated, or w h i c h  s e r v e  s p e c i a l  p o p u l a t i o n s  w i t h i n  the s e r v i c e  area;

(12) the s p e c i a l  n e e d s  a n d  c i r c u m s t a n c e s  of h e a l t h  m a i n t e n a n c e  

o r g a n i z a t i o n s  a n d  o t h e r  c o m p r e h e n s i v e  h e a l t h  care p r o g r a m s ; a n d

(13) in the c a s e  o f  a c o n s t r u c t i o n  p r o j e ct ,  the c osts and 

m e t h o d s  of the p r o p o s e d  p r o j e c t ;  the p r o b a b l e  i m p a c t  of the p r o j e c t  

r e v i e w e d  on the c o s t s  o f  p r o v i d i n g  h e a l t h  s e r v i c e s  by che a p p l i c a n t .

(c) If a s p o n s o r  is a p p l y i n g  for a c e r t i f i c a t e  r e q u i r e d  u n d e r  sec. 

1 5 0 ( a ) (2 )  of this c n a p t e r ,  the o f f i c e  s h a l l  c o n s i d e r  the m e d i c a l  facll-
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i t y ’s pla n  In  d e t e r m i n i n g  w h e t h e r  to g rant the c e r t i f i c a t e .

Sec. 1 8 . 0 7 . 2 3 0 .  R E V I E W  P R O C E D U R E :  I S S U A N C E  OF D E C I S I O N .  (a) The

o f f i c e  s hall r e v i e w  a n y  f i n d i n g s  a n d  r e c o m m e n d a t i o n s  o f  the h e a l t h  

s y s t e m s  a g e n c y  a n d  a p p r o v e  t h e m  or i s s u e  its own f i n d i n g s  a nd  d e c i s i o n  

w i t h i n  the t ime l i m i t s  s p e c i f i e d  i n  sec. 190 of t his c h a p t e r .

(b) W h e n  the o f f i c e  i s s u e s  a n  o r d e r  of d e n i a l ,  it s h a l l  be in 

w r i t i n g  to th e  a p p l i c a n t  and s h a l l  s t a t e  the r e a s o n s  fo r the deni a l .

(c) P u b l i c a t i o n  o f  the o f f i c e ' s  d e c i s i o n  s h a l l  be m a d e  as p r e­

s c r i b e d  by r e g u l a t i o n s  in a n e w s p a p e r  of g e n e r a l  c i r c u l a t i o n  in the 

s e r v i c e  a r e a  in w h i c h  the m e d i c a l  f a c i l i t y  or s e r v i c e  is to be located.

Sec. 1 8 . 0 7 . 2 4 0 .  R E V I E W  P R O C E D U R E :  A P P E A L  F R O M  A D E C I S I O N  O F  THE

OFFI C E .  If a s p o n s o r  w i s h e s  to a p p e a l  f r o m  a d e c i s i o n  r e n d e r e d  by the 

o f f i c e  u n d e r  this c h ap t e r ,  the s p o n s o r  m a y  o b t a i n  a h e a r i n g  de n o v o  on 

h i s  a p p l i c a t i o n  c o n d u c t e d  in  a c c o r d a n c e  w i t h  AS 4 4 . 6 2 . 3 3 0  - 4 4 . 6 2 . 6 3 0 ,  

by f i l i n g  a s t a t e m e n t  o f  i s s u e s  u n d e r  AS 4 4 . 6 2 . 3 7 0 .

Sec. 1 8 . 0 7 . 2 5 0 .  T E M P O R A R Y  O R  E M E R G E N C Y  C E R T I F I C A T E S .  A p e r s o n  may 

r e q u e s t  w a i v e r  of the p r o v i s i o n s  o f  secs. 170 - 230 of this c h a p t e r  and 

a p p l y  f o r  a t e m p o r a r y  or e m e r g e n c y  c e r t i f i c a t e  for the c o n s t r u c t i o n ,  

c o n v e r s i o n ,  o r  m o d e r n i z a t i o n  o f  a m e d i c a l  f a c i l i t y  o r  the t e m p o r a r y  

o p e r a t i o n  of a h e a l t h  s e r v i c e .  The o f f i c e  may ,  in its d i s c r e t i o n ,  w a i v e  

t h e s e  p r o v i s i o n s  a n d  g r a n t  a t e m p o r a r y  or e m e r g e n c y  c e r t i f i c a t e  u p o n  a 

s h o w i n g ,  by a f f i d a v i t  or i n f o r m a l  h e a r i n g ,  o f  (1) n e c e s s i t y  for early, 

i m m e d i a t e  or t e m p o r a r y  reli e f;  and (2) a d v e r s e  e f f e c t  to the p u b l i c  

i n t e r e s t  by r e a s o n  of d e l a y  o c c a s i o n e d  by c o m p l i a n c e  w i t h  the p r o v i s i o n s  

of secs. 170 - 230 of t h i s  c h a p te r .  T e m p o r a r y  c e r t i f i c a t e s  g r a n t e d  

u n d e r  this s e c t i o n  c o n f e r  no v e s t e d  r ig h t s  a n d  are s u b j e c t  to the s p e­

cia l  l i m i t a t i o n s  a n d  r e s t r i c t i o n s ,  as to d u r a t i o n  a n d  r i g h t  of e x t e n­

sions or re n e w a l ,  as m a y  be I m p o s e d  by the office. No t e m p o r a r y  or 

e m e r g e n c y  c e r t i f i c a t e  m a y  be g r a n t e d  for a p e r i o d  l o n g e r  t h a n  n e c e s s a r y
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for Che s p o n s o r  to o b t a i n  r e v i e w  of the a c t i o n  c e r t i f i e d  by the t e m p o r a r y  

or e m e r g e n c y  c e r t i f i c a t e  u n d e r  secs. 170 - 240 of this chapter.

Sec. 18.07 . 2 6 0 .  D U R A T I O N  O F  C E R T I F I C A T E .  (a) A c e r t i f i c a t e  of 

n e e d  r e q u i r e d  u n d e r  sec. 1 5 0 ( a ) ( 2 )  of this c h a p t e r  is v a l i d  for that 

p e r i o d  of time, not to e x c e e d  t w o  ye a r s ,  as may r e a s o n a b l y  be r e q u i r e d  

to c o m p l e t e  p r e p a r a t i o n  of d e t a i l e d  c o n s t r u c t i o n  p l a n s ,  s e c u r e  n e c e s­

sary funds and b u i l d i n g  p e r m i t s ,  an d  c o m m e n c e  c o n s t r u c t i o n  of the m e d i c a l  

f a c i l i t y  for w h i c h  the c e r t i f i c a t e  of n e e d  was issue d .  W i t h  the a p­

pr o v a l  of the h e a l t h  s y s t e m s  a g e n c y ,  the o f f i c e  m a y  r e n e w  the c e r t i f i­

cate for f u r t h e r  p e r i o d s  w h i c h  ma y  be r e a s o n a b l e  if the a p p l i c a n t  has 

s h o w n  that s u b s t a n t i a l  and c o n t i n u i n g  p r o g r e s s  t o w a r d  c o m m e n c e m e n t  of 

the p r o j e c t  has b e e n  a c c o m p l i s h e d .

(b) A c e r t i f i c a t e  of  n e e d  r e q u i r e d  u n d e r  sec. 1 5 0 ( a ) ( 1 )  o f  this 

c h a p t e r  is v a l i d  u n t i l  tha t  t ime the c e r t i f i c a t e  is s u r r e n d e r e d  or 

s u s p e n d e d ,  m o d i f i e d  or r e v o k e d  u n d e r  sec. 270 of  this chapter.

Sec. 18.07 .2 7 0 .  P R O C E E D I N G S  F C R  M O D I F I C A T I O N ,  S U S P E N S I O N ,  R E V O C A­

TIO N  OR  O T H E R  C O R R E C T I V E  A C T I O N  BY T H E  OFFICE. (a) The c e r t i f i c a t e  

h o l d e r  may o b t a i n  m o d i f i c a t i o n  o f  a n  e x i s t i n g  c e r t i f i c a t e  by u t i l i z i n g  

the a p p l i c a t i o n  p r o c e d u r e  e n u m e r a t e d  in secs. 170 - 240 of this ch a pter.

(b) The o f f i c e ,  a m e m b e r  o f  the p u b l i c  wh o  is s u b s t a n t i a l l y  

a f f e c t e d  by t h e  e x e r c i s e  o f  the c e r t i f i c a t e ,  or a n o t h e r  a p p l i c a n t  for a 

c e r t i f i c a t e  of n e e d  m a y  I n i t i a t e  a h e a r i n g  to o b t a i n  m o d i f i c a t i o n ,  

s u s p e n s i o n ,  or r e v o c a t i o n  o f  an e x i s t i n g  c e r t i f i c a t e  o f  n e e d  by f i l i n g  

an a c c u s a t i o n  as p r e s c r i b e d  u n d e r  AS 4 4 . 6 2 . 3 6 0  w i t h  the office. No 

r e v o c a t i o n ,  m o d i f i c a t i o n  o r  s u s p e n s i o n  of an  o u t s t a n d i n g  c e r t i f i c a t e  

may be u n d e r t a k e n  u n le s s  i n  a c c o r d a n c e  w i t h  AS 4 4 . 6 2 . 3 3 0  - 44.62 . 6 30 .

(c) A c e r t i f i c a t e  of n e e d  s h a l l  be s u s p e n d e d  i f  an a c c u s a t i o n  is 

filed b e f o r e  the c o m m e n c e m e n t  of c o n s t r u c t i o n  o f  a m e d i c a l  f a c i l i t i e s  

p r o j e c t  or h e a l t h  s e r v i c e  w h i c h  c h a r g e s  t h a t  f a c t o r s  u p o n  w h i c h  the
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c e r t i f i c a t e  of n e e d  w a s  i s s u e d  h a v e  c h a n g e d  or n e w  f a ct o r s  h a v e  been 

d i s c o v e r e d  w h i c h  s i g n i f i c a n t l y  a l t e r  the n e e d  for a p r o j e c t  or  s i g n i f i­

ca n t l y  a l t e r  the facts and c i r c u m s t a n c e s  w h i c h  j u s t i f i e d  i s s u a n c e  of 

the o r i g i n a l  c e r t i f i c a t e .  A s u s p e n s i o n  of a c e r t i f i c a t e  m a y  not e x c e e d  

120 days. At th e  end of this p e r i o d  or sooner, the o f f i c e  s h a l l  r e v o k e  

or r e i n s t a t e  the c e r t i f i c a t e  in a c c o r d a n c e  w i t h  the p r o c e d u r e s  o u t l i n e d  

in AS 4 4 . 6 2 . 3 3 0  - 4 4 . 6 2 . 6 3 0 .

(d) A c e r t i f i c a t e  of n e e d  m a y  be r e v o k e d

(1) a f t e r  s i x  m o n t h s  of i ss u a n c e  if the s p o n s o r  has not

s h o w n  c o n t i n u i n g  p r o g r e s s  t o w a r d  c o m m e n c e m e n t  of the p r o j e c t ;

(2) a f t e r  c o m m e n c e m e n t  of the p r o j e c t  if the- a p p l i c a n t  f ails 

w i t h o u t  g o o d  c a u s e  to m a k e  r e a s o n a b l e  an d  c o n t i n u i n g  p r o g r e s s  t o w a r d  

c o m p l e t i o n ;

(3) i f  the s p o n s o r  f ails to p r o v i d e  s e r v i c e s  r e q u i r e d  or 

a u t h o r i z e d  by th e  c e r t i f i c a t e  or o t h e r w i s e  fails to a b i d e  by its terms 

or  c o n d i t i o n s ;  or if t h e  s p o n s o r  fails to c o m p l y  w i t h  t h e p r o v i s i o n s  of 

this c h a p t e r  or r e g u l a t i o n s  a d o p t e d  u n d e r  t h i s  c h a p t er ;

(*0 if the s p o n s o r  m i s r e p r e s e n t s  a m a t e r i a l  fact in o b t a i n i n g  

the c e r t i f i c a t e ;

(5) if the facts and  c i r c u m s t a n c e s  c h a r g e d  in  an a c c u s a t i o n

f i l e d u n d e r  (c) of this s e c t i o n  ar e  e s t a b l i s h e d  in h e a r i n g s  c o n d u c t e d  in

a c c o r d a n c e  w i t h  AS 4 4 . 6 2 . 3 3 0  - 4 4 . 6 2 . 6 3 0 ;  or

(6) if r e q u i r e d  by p u b l i c  c o n v e n i e n c e  a n d  n e c e s s i t y .

(e) In an a r e a  w h e r e  the office d e t e r m i n e s  that tw o  or m o r e  m e d i -

t

c a l  f a c i l i t i e s  or h e a l t h  s e r v i c e s  are c o m p e t i n g  to f u r n i s h  i d e n t i c a l  

h e a l t h  s e r v i c e s  a n d  tha t  the c o m p e t i t i o n  is i m p a i r i n g  t he  q u a l i t y  of 

s e r v i c e  and the e c o n o m i c  s t a b i l i t y  of p r o v i d e r s ,  the o ff i c e ,  in o r d e r  to 

e l i m i n a t e  the c o m p e t i t i o n  a n d  any u n d e s i r a b l e  d u p l i c a t i o n  of f a c i l i t i e s  

or s e r v i c e s ,  may o r d e r  c o m p e t i n g  m e d i c a l  f a c i l i t i e s  or h e a l t h  s e r v i c e s  •
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to e n t e r  i n t o  a  c o n t r a c t  a m o n g  o t h e r  thing s ,  w o u l d

(1) a l l o c a t e  he ._n s e r v i c e s  a m o n g  c o m p e t i n g  m e d i c a l  f a c i l i­

ties ;

(2) e l i m i n a t e  e x i s t i n g  d u p l i c a t i o n  and p a r a l l e l i n g  to the 

f u l l e s t  r e a s o n a b l e  e x t e n t ;

(3) p r e c l u d e  f u t u r e  d u p l i c a t i o n  and p a r a l l e l i n g ;

(Jl) p r o v i d e  f o r  the e x c h a n g e  o f  c o n s u m e r s  and f a c i l i t i e s  for 

the p u r p o s e s  o f  p r o v i d i n g  b e t t e r  p u b l i c  s e r v i c e  and o f  e l i m i n a t i n g  

d u p l i c a t i o n  an d  p a r a l l e l i n g ;  a n d

(5) p r o v i d e  s u c h  o t h e r  m u t u a l l y  e q u i t a b l e  a r r a n g e m e n t s  as 

w o u l d  be in t h e  p u b l i c  i n t e r e s t.

(f) The o f f i c e  ma y  e m p l o y  p r o f e s s i o n a l  c o n s u l t a n t s  to a s s i s t  in 

a d m i n i s t e r i n g  the p r o v i s i o n s  o f  this s e c t i o n  a n d  may a p p o r t i o n  the 

e x p e n s e s  r e l a t i n g  to t h i s  a d m i n i s t r a t i o n  a m o n g  the c o m p e t i n g  h e a l t h  

s e r v i c e s  an d  m e d i c a l  f a c i l i t i e s  i n v ol v e d .

(g) W h e n  the o f f i c e  i s s u e s  an o r d e r  of r e v o c a t i o n  or s u s p e n s i o n ,  

the o r d e r  s h a l l  be in w r i t i n g  an d  s h a l l  s t a t e  the r e a s o n s  for the r e v o c a­

tion or s u s p e n s i o n .

Sec. 1 0 . 0 7 . 2 8 0 .  I N J U N C T I V E  R E L I E F  A N D  P E N A L T I E S  F O R  V I O L A T I O N  O F  

ACT. I n j u n c t i v e  r e l i e f  a g a i n s t  v i o l a t i o n s  of t h i s  c h a p t e r  or a n y  r e a s o n­

able r e g u l a t i o n s  of the o f f i c e  may be o b t a i n e d  f r o m  a c o u r t  of c o m p e t e n t  

j u r i s d i c t i o n  at the i n s t a n c e  o f  the c o m m i s s i o n e r ,  a h o l d e r  of a c e r t i f i­

cate of  n e e d  t h a t  is a d v e r s e l y  a f f e c t e d  in the e x e r c i s e  o f  the p r i v i l e g e s  

in the c e r t i f i c a t e  by the v i o l a t i o n ,  or a n y  m e m b e r  o f  the p u b l i c  s u b­

s t a n t i a l l y  an d  a d v e r s e l y  a f f e c t e d  by the v i o l a t i o n .  U p o n  w r i t t e n  request: 

by t h e  c o m m i s s i o n e r , the a t t o r n e y  g e n e r a l  s h a l l  f u r n i s h  l e g a l  s e r v i c e s  

as m a y  be a p p r o p r i a t e  an d  to p r o s e c u t e  t h e  a c t i o n  f o r  i n j u n c ti v e  r e l i e f  

to a n  a p p r o p r i a t e  c o n c l u s i o n .  W i l f u l  v i o l a t i o n  of the p r o v i s i o n s  of 

thi s c h a p t e r ,  o r  l a w f u l  r e g u l a t i o n s  i s s u e d  u n d e r  it, c o n s t i t u t e s  a
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m i s d e m e a n o r ,  p u n i s h a b l e  as o t h e r w i s e  p r o v i d e d  by law, on the part of 

t h a t  p e r s o n  a n d  e a c h  o t h e r  p e r s o n  h a v i n g  the c o n t r o l  or m a n a g e m e n t  of 

the p e r s o n  w i l f u l l y  v i o l a t i n g  this chapter. E a c h  d a y  o f  c o n t i n u i n g  

v i o l a t i o n  c o n s t i t u t e s  a s e p a r a t e  o f f e n s e .

Sec. 1 8 . 0 7 . 2 9 0 .  R E G U L A T I O N S .  The c o m m i s s i o n e r  s h a l l  p r o m u l g a t e

r e g u l a t i o n s  u n d e r  AS M .  6 2 . 1 8 0  - 4 A . 6 2 . 2 9 0  to c a r r y  out the p r o v i s i o n s  

a n d  p u r p o s e s  of thi s  c h a p t e r.  T h e s e  r e g u l a t i o n s  s h a l l  i n c l u d e  the 

e s t a b l i s h m e n t  of r e q u i r e m e n t s  for a u n i f o r m  s t a t e w i d e  s y s t e m  o f  r e p o r t­

ing  f i n a n c i a l  an d  o t h e r  o p e r a t i n g  data.

A R T I C L E  A. G E N E R A L  P R O V I S I O N S .

Sec. 1 8. 0 7 . 3 0 0 .  D E F I N I T I O N S .  In t h i s  c h a p t e r

(1) " a n n u a l  i m p l e m e n t a t i o n  p l a n "  m e a n s  the  o b j e c t i v e s  g i v e n  

p r i o r i t y  by a h e a l t h  s y s t e m s  a g e n c y  to a c h i e v e  the g o a l s  of its h e a l t h  

s y s t e m s  p l a n  u n d e r  sec. 1 51 3 ( b ) ( 2 )  of P.L. 93-61(1;

(2) " c o m m e n c e m e n t  of c o n s t r u c t i o n  of a m e d i c a l  f a c i l i t i e s

p r o j e c t "  m e a n s  th e  v i s i b l e  c o m m e n c e m e n t  o f  a c t u a l  o p e r a t i o n s  o n  the 

g r o u n d  for th e  e r e c t i o n  o f  a b u i l d i n g ,  w h i c h  e v e r y o n e  c a n  r e a d i l y  

r e c o g n i z e  as c o m m e n c e m e n t  of a b u i l d i n g  an d w h i c h  is a l o n e  w i t h  inti n-

t i o n  to c o n t i n u e  the w o r k  u n t i l  b u i l d i n g  is c o m p l e t e d ;

(3) " c o m m e n c e m e n t  of a h e a l t h  s e r v i c e "  m e a n s  the v i s i b l e

c o m m e n c e m e n t  o f  the p r o v i s i o n  of h e a l t h  s e r v i c e s  to c o n s u m e r s ;

(A) " c o m m i s s i o n e r "  m e a n s  the c o m m i s s i o n e r  o f  h e a l t h  and 

s o c i a l  s e r v i c e s ;

(5) " c o m p l e t i o n  of c o n s t r u c t i o n  of a m e d i c a l  f a c i l i t i e s

p r o j e c t "  m e a n s  the s u b s t a n t i a l  p e r f o r m a n c e  of a l l  th e  w o r k  w h i c h  all

p a r t i e s  p a r t i c i p a t i n g  in the p r o j e c t  hav e  o b l i g a t e d  t h e m s e l v e s  to p e r­

forin;

(6) " c o n s u m e r  of h e a l t h  care s e r v i c e s "  m e a n s  a p e r s o n  wh o  is

no t  a p r o v i d e r  of h e a l t h  care s e r v i c e s  as d e f i n e d  in (13) of thi s
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(7) " c o n s t r u c t i o n "  m e a n s  the e r e c t i o n ,  b u i l d i n g  or s u b s t a n­

tia l  a c q u i s i t i o n ,  a l t e r a t i o n ,  r e c o n s t r u c t i o n ,  i m p r o v e m e n t ,  e x t e n s i o n  or 

m o d i f i c a t i o n  o f  a m e d i c a l  f a c i l i t y  u n d e r  this c h ap t e r ,  i n c l u d i n g  e q u i p­

ment, i n s p e c t i o n  a n d  s u p e r v i s i o n ,  e x c a v a t i o n  or o t h e r  n e c e s s a r y  a c t i o n s ;  

" c o n s t r u c t "  m e a n s  a n d  i n c l u d e s  any a c t i o n  of c o n s t r u c t i o n ;

(8) " c o u n c i l "  m e a n s  the S t a t e w i d e  H e a l t h  C o o r d i n a t i n g

Co u n c i l ;

(9) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of H e a l t h  and S o c i a l

S e r v i c e s ;

(10) " h e a l t h  s y s t e m s  a g e n c y "  m e a n s  an e n t i t y  o r g a n i z e d  and 

o p e r a t e d  in a c c o r d a n c e  w i t h  sec. 1512(b) of P.L. 93-6*11, e n g a g i n g  in 

h e a l t h  p l a n n i n g  an d  d e v e l o p m e n t  f u n c t i o n s  w i t h i n  a s p e c i f i e d  h e a l t h  

s e r v i c e  a r e a  o f  the s t a t e  d e s i g n a t e d  by the s e c r e t a r y ;

(11) " h e a l t h  s y s t e m s  p l a n s "  m e a n  the d e t a i l e d  s t a t e m e n t  of 

g o a l s  set out by a h e a l t h  s y s t e m s  a g e n c y  u n d e r  sec. 1 5 1 3 ( b ) ( 2 )  of 

P.L. 93-6*11;

(12) " h e a l t h  s e r v i c e s "  m e a n s  the h e a l t h  s e r v i c e s  p r o v i d e d  on 

e i t h e r  a n  i n p a t i e n t  or o u t p a t i e n t  basis, w h e t h e r  or not i n v o l v i n g  us e  of 

s p e c i a l  e q u i p m e n t  or f a c i l i t i e s ,  i n c l u d i n g  but not l i m i t e d  to n u r s i n g  

c a r e  a n d  s e r v i c e s ,  X - r a y  e x a m i n a t i o n  or t h e r a p y ,  e m e r g e n c y  r o o m  s e r vice, 

o b s t e t r i c a l  a n d  n e w b o r n  n u r s i n g  servi c e ,  p e d i a t r i c  s e r v i c e ,  a n e s t h e s i a  

a n d  o t h e r  s e r v i c e s  s u p p o r t i v e  of su r g e r y ,  l a b o r a t o r y  s e r v i c e s ,  p h y s i c a l  

l a b o r a t o r y  s e r v i c e s ,  p h y s i c a l  t h er a p y ,  m a t e r n a l  an d  c h i l d  h e a l t h  s e r­

vices, p r e v e n t a t i v e  m e d i c a l  s e r v i c e s ,  p u b l i c  h e a l t h  n u r s i n g  s e r v i c e s ,  

n u t r i t i o n  s e r v i c e s ,  h e a l t h  e d u c a t i o n  s e r v i c es ,  d r u g  a b u s e  t r e a t m e n t ,  

p r e v e n t i o n ,  r e h a b i l i t a t i o n  s e r v i c e s ,  p a t h o l o g y  ser v i ce s ,  a n d  p h a r m a­

ce u t i c a l  se r v i c e s ,  t h r o u g h  and by the f o l l o w i n g  ent i t i e s:  h o s p i t a l s ,  

p s y c h i a t r i c  h o s p i t a l s ,  t u b e r c u l o s i s  h o s p i t a l s ,  s k i l l e d  n u r s i n g  f a c i l l -
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ties, n o n e  h e a l t h  a g e n c i e s ,  p r o v i d e r s  of o u t p a t i e n t  p h y s i c a l  t h e r a p y  

s e r v i c e s  as d e f i n e d  in sec. 1 8 6 1 ( e ) ,  (f), (g), (j), ( o ) , and (p), 

r e s p e c t i v e l y ,  of the P u b l i c  H e a l t h  S e r v i c e  Act (exc e p t  tha t  this terra 

d o e s  not a p p l y  w i t h  r e s p e c t  to o u t p a t i e n t  p h y s i c a l  t h e r a p y  s e r v i c e s  

p e r / o r m e d  by a p h y s i c a l  t h e r a p i s t  in his o f f i c e  or in a p a t i e n t ' s  home), 

k i d n e y  d i s e a s e  t r e a t m e n t  c e n t e r s,  i n c l u d i n g  f r e e s t a n d i n g  h e m o d i a l y s i s  

un i ts ,  i n t e r m e d i a t e  c are f a c i l i t i e s  as d e f i n e d  in sec. 1 9 0 5 ( c )  of the 

P u b l i c  H e a l t h  S e r v i c e  Act; an d  o r g a n i s e d  a m b u l a t o r y  h e a l t h  c a r e  f a c i l i­

ties s u c h  as h e a l t h  c e n t e rs ,  f a m i l y  p l a n n i n g  c l i n i c s ,  a n d  f a c i l i t i e s  

p r o v i d i n g  s u r g i c a l  t r e a t m e n t  to p a t i e n t s  not r e q u i r i n g  h o s p i t a l i z a t i o n  

( s u r g i c e n t e r s ) , w h i c h  a r e  not p a r e  of a h o s p i t a l  but w h i c h  are o r g a n i z e d  

a n d  o p e r a t e d  to p r o v i d e  m e d i c a l  c ar e  to o u t p a t i e n t s ;  the t e r m  i n c l u d e s  

h e a l t h  s e r v i c e s  p r o v i d e d  t h r o u g h  h e a l t h  m a i n t e n a n c e  o r g a n i s a t i o n s ,  as 

t h o s e  o r g a n i z a t i o n s  are d e f i n e d  in 42 C F R  1 0 0 . O f f  e f f e c t i v e  N o v e m b e r  9, 

1973, a n d  h e a l t h  s e r v i c e s  p r o v i d e d  t h r o u g h  a n d  by the f o l l o w i n g  e n t i t i e s :

(1) o u t p a t i e n t  c l i n i c s  f o r  the c a r e  of t u b e r c u l o s i s  

a u t h o r i z e d  u n d e r  AN 1 8 . 1 5 . 1 2 0;

(Ii) h o s p i t a l s  and m e d i c a l  f a c i l i t i e s ,  c o m m u n i t y  m e n t a l  

h e a l t h  c e n t e r s , and f a c i l i t i e s  for m e n t a l l y  r e t a r d e d  p l a n n e d  a n d  

p r o v i d e d  u n d e r  AN 1 8 . 2 0 . 1 4 0  - 1 8 .2 0 .220 ;
(C) i n s t i t u t i o n s  for the care o f  n e e d y  p e r s o n s  d e s i g n a t e d  

A l a s k a  P i o n e e r s  H o m e s  by the c o m m i s s i o n e r  of a d m i n i s t r a t i o n  u n d e r  

A3 4 7 . 2 5 . 0 1 0 ;

(i)) h o s p i t a l s  or o t h e r  h e a l t h  f a c i l i t i e s  d e s i g n a t e d ,  

o p e r a t e d  an d  m a i n t a i n e d  by the c o m m i s s i o n e r  o f  h e a l t h  an d  s o c i a l  

s e r v i c e s  u n d e r  AS 4 7 . 3 0 . 0 1 0 ( b ) ;

(E) h o s p i t a l s  and o t h e r  f a c i l i t i e s  for th e  e x a m i n a t i o n ,  

o b s e r v a t i o n ,  car e  an d  t r e a t m e n t  of m e n t a l l y  ill p e r s o n s  c o n s t r u c t e d  

arid e q u i p p e d  u n d e r  AS 4 7 - 3 0 . 3 5 0  or a c q u i r e d  u n d e r  AS 4 7 - 3 0 . 3 9 0 ;



(F) f a c i l i t i e s  for a l c o h o l i c  d e t o x i f i c a t i o n ,  p r e v e n t i o n ,  

r e h a b i l i t a t i o n ,  o r  h a l f - w a y  h o u s e  car e  u n d e r  AS 47 . 3 0 . 4 7 5 ;

(G) m a t e r n i t y  h o m e s  if the m a t e r n i t y  h o m e s  r e c e i v e  state 

or f e d e r a l  f i n a n c i a l  a i d  for the c o n s t r u c t i o n  or a c q u i s i t i o n  o f  the 

m a t e r n i t y  h o m e  or for t h e  c a r e  of its pa t i e n t s ;

(H) c o m m u n i t y  h e a l t h  f a c i l i t i e s  u n d e r  AS 1 8 . 2 5. 0 7 0 ;

(I) n o n p r o f i t  h o s p i t a l s  u n d e r  AS 1 8 . 2 5 . 0 1 0  - 1 8 . 2 5 . 0 3 0 ;

a n d

(J) h e a l t h  f a c i l i t i e s  u n d e r  AS 4 3 . 1 8 . 0 1 0;

(K) " h e a l t h  s e r v i c e s "  d o e s  n o t  i n c l u d e  the l a w f u l  p r a c­

ti c e  o f  a p r o f e s s i o n  or v o c a t i o n  c o n d u c t e d  I n d e p e n d e n t l y  of a 

h e a l t h  c a r e  i n s t i t u t i o n  a n d  in a c c o r d a n c e  w i t h  a p p l i c a b l e  l i c e n s i n g  

law s of this state;

(13) " m e d i c a l  f a c i l i t y "  m e a n s  a h o s p i t a l ,  p u b l i c  h e a l t h  

c e n t e r ,  o u t p a t i e n t  m e d i c a l  f a c i l i t y ,  r e h a b i l i t a t i o n  fac i l i ty ,  f a c i l i t y  

fo r  .Long-term care, i n t e r m e d i a t e  c a r e  f a c i l i t y ,  r e s i d e n t i a l  care f a c i l i­

ty, or o t h e r  f a c i l i t y  that m a y  be d e s i g n a t e d  by tlie s e c r e t a r y  of the 

U n i t e d  S t a t e s  D e p a r t m e n t  of H e a l t h ,  E d u c a t i o n  and W e l f a r e  for the p r o­

vi s i o n  o f  h e a l t h  c a r e  for a m b u l a t o r y  p a t i e n t s ,  i n c l u d i n g :

(A) o u t p a t i e n t  c l i n i c s  for the care of t u b e r c u l o s i s  

a u t h o r i z e d  u n d e r  AS 1 8 . 1 5 . 1 2 0;

(B) h o s p i t a l s  an d  m e d i c a l  f a c i l i t i e s ,  c o m m u n i t y  m e n t a l  

h e a l t h  c e n t e r s ,  a n d  f a c i l i t i e s  for m e n t a l l y  r e t a r d e d  p l a n n e d  and 

p r o v i d e d  u n d e r  AS 1 8 . 2 0 . 1 4 0  - 1 8 . 20 . 2 2 0 ;

(C) i n s t i t u t i o n s  fo r  the c are o f  n e e d y  p e r s o n s  d e s i g n a­

ted A l a s k a  P i o n e e r  H o m e s  by the c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  

u n d e r  AS 4 7. 2 5 . 0 1 0 ;

(D) h o s p i t a l s  or o t h e r  h e a l t h  f a c i l i t i e s  d e s i g n a t e d ,  

o p e r a t e d  an d  m a i n t a i n e d  b y  the c o m m i s s i o n e r  o f  h e a l t h  and s oc i a l
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s e r v i c e s  u n d e r  AS 4 7 . 3 0 . 0 1 0 ( b ) ;

(E) h o s p i t a l s  a n d  o t h e r  f a c i l i t i e s  for the e x a m i n a t i o n ,  

o b s e r v a t i o n ,  care, a n d  t r e a t m e n t  of m e n t a l l y  ill p e r s o n s  c o n s t r u c t e d  

and e q u i p p e d  u n d e r  AS 4 7 . 30 .350 or a c q u i r e d  u n d e r  IS 4 7 * 3 0 . 3 9 0 ;

(F) f a c i l i t i e s  for a l c o h o l i c  d e t o x i f i c a t i o n ,  r e h a b i l i­

tation, p r e v e n t i o n  or  h a l f - w a y  h o u s e  care u n d e r  AS 4 7 . 3 0 . 4 7 5 ;

(G) m a t e r n i t y  h o m e s  if the m a t e r n i t y  h o m e s  r e c e i v e  s t a t e  

or f e d e r a l  f i n a n c i a l  aid  for the c o n s t r u c t i o n  or a c q u i s i t i o n  of the 

m a t e r n i t y  h o m e  o r  for the c a r e  of its p a t i e n t s ;

(H) c o m m u n i t y  h e a l t h  f a c i l i t i e s  u n d e r  AS 1 8 . 2 5 . 0 7 0  -

1 8 . 2 5 . 1 1 0 ;
(I) n o n p r o f i t  h o s p i t a l s  u n d e r  AS 1 8 . 2 5 . 0 1 0  - 1 8 . 2 5 . 0 3 0 ;

(J) h e a l t h  f a c i l i t i e s  u n d e r  AS 4 3 . 1 8 . 0 1 0 ;

(14) " o f f i c e "  m e a n s  the o f f i c e  o f  h e a l t h  p l a n n i n g  a n d  d e v e l o p­

ment. in the D e p a r t m e n t  of H e a l t h  and S o c i a l  S e r v i c e s ;

(15) " p r o v i d e r  of h e a l t h  car e  s e r v i c e s "  m e a n s

(A) a p e r s o n  i n c l u d i n g  a p h y s i c i a n ,  d e n t i s t ,  n u r s e ,  

p o d i a t r i s t ,  or p h y s i c i a n  a s s i s t a n t ,  w h o  is a d i r e c t  p r o v i d e r  of 

h e a l t h  care in that hi s  p r i m a r y  c u r r e n t  a c t i v i t y  is th e  p r o v i s i o n  

of h e a l t h  c a r e  to i n d i v i d u a l s  or the a d m i n i s t r a t i o n  o f  m e d i c a l  

f a c i l i t i e s ,  i n c l u d i n g  h o s p i t a l s ,  l o n g - t e r m  c are f a c i l i t i e s ,  

o u t p a t i e n t  f a c i l i t i e s  a n d  h e a l t h  m a i n t e n a n c e  o r g a n i s a t i o n s  in w h i c h  

t hat c a r e  Is p r o v i d e d ;

(B) a p e r s o n  who is an i n d i r e c t  p r o v i d e r  of h e a l t h  care

in that

( i ) he h o l d s  a f i d u c i a r y  p o s i t i o n  or i n t e r e s t  in 

a n  e n t i t y  e n g a g e d  in the p r o v i s i o n  of h e a l t h  care, the p r o d u c­

tio n  of d r u g s  or m e d i c a l  s u p p l i e s  or in h e a l t h  r e s e a r c h  or 

i n s t r u c t i o n ;



(ii) he r e c e i v e s  e i t h e r  d i r e c t l y  o r  t h r o u g h  hi s  

s p o u s e ,  m o r e  t h a n  o n e - t e n t h  o f  his g r o s s  a n n u a l  i n c o m e  f r o m  

a n y  on e  or c o m b i n a t i o n  of the f ol l o w i n g :  fees or o t h e r  c o m p e n­

sa t i o n  for r e s e a r c h  i n t o  or I n s t r u c t i o n  in the p r o v i s i o n  of 

h e a l t h  care; e n t i t l e s  e n g a g e d  in th e  p r o v i s i o n  of h e a l t h  care 

or in h e a l t h  care  r e s e a r c h  o r  i n s t r u c t i o n ;  p r o d u c i n g  or 

s u p p l y i n g  d r u g s  or o t h e r  m e d i c a l  s u p p l i e s  for use in the p r o­

vi s i o n  of, r e s e a r c h  i nto, or i n s t r u c t i o n  in the p r o v i s i o n  of 

h e a l t h  care; or e n t i t i e s  e n g a g e d  i n  p r o d u c i n g  d r u g s  or o t h e r  

m e d i c a l  s u p p l i e s ;

(iii) he is e n g a g e d  i n  I s s u i n g  p o l i c i e s  o r  c o n­

tr a c t s  of  i n d i v i d u a l  or g r o u p  h e a l t h  i n s u r a n c e  or h o s p i t a l  or 

m e d i c a l  s e r v i c e  b e n e f i t s ;

(iv) he is a m e m b e r  of the i m m e d i a t e  f a m i l y  o f  an 

i n d i v i d u a l  d e s c r i b e d  in (i), (ii), or (ill) of this s u b p a r a­

graph;

(16) " s e c r e t a r y "  m e a n s  the s e c r e t a r y  o f  the U n i t e d  S t a t e s  

D e p a r t m e n t  o f  H e a l t h ,  E d u c a t i o n  an d  W e lf a r e .

* Sec. 3. AS 1 8 . 1 5 . 1 2 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(b) T h e  o f f i c e  o f  p l a n n i n g  a n d  d e v e l o p m e n t  sh a l l  p l a n  the e s t a b­

l i s h m e n t  o f  f a c i l i t i e s  and the d e l i v e r y  of s e r v i c e s  of the type a n d  

c h a r a c t e r  a u t h o r i z e d  by this se c t i o n ,  in a c c o r d a n c e  w i t h  AS l 8 . 0 7 . 1 1 0  

a n d  1 8 . 0 7 . 1 2 0 .  No f u n d s  a p p r o p r i a t e d  u n d e r  this s e c t i o n  ma y  be e x p e n d e d  

u n l e s s  the o f f i c e  of p l a n n i n g  an d  d e v e l o p m e n t  i s s u e s  a c e r t i f i c a t e  of 

n eed, i f  r e q u i r e d  u n d e r  AS 1 8 . 0 7 . 1 5 0 .

* Sec. 4. AS 18.20. OhO is a m e n d e d  to read:

Sec. 1 8 . 2 0 . 0 4 0 .  I S S U A N C E  A N D  R E N E W A L  OF  L I C E N S E  A N D  POSTING. U p o n  

r e c e i p t  of a n  a p p l i c a t i o n  for l i c e n s e  and the l i c e n s e  fee, the d e p a r t­

men t  s h a l l  i s s u e  a l i c e n s e  if the a p p l i c a n t  m e e t s  the r e q u i r e m e n t s
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e s t a b l i s h e d  u n d e r  secs. 60 - 80 of t h i s  c h a p t e r  and a c e r t i f i c a t e  of 

n e e d  if r e q u i r e d  u n d e r  AS 1 8 . 0 7 . 1 5 0  ha s b e e n  I s s u e d  f o r  the f a c i l i t y  or 

s e r v i c e . If the a p p l i c a n t  d o e s  not m e e t  th e  r e q u i r e m e n t s  e s t a b l i s h e d  

u n d e r  secs. 60 - 80 of this c h a p t e r  b u t  m a k e s  c o n t i n u e d  e f f o r t s  to c o m­

ply w i t h  them, th e d e p a r t m e n t  m a y  g r a n t  h i m  a t e m p o r a r y  or p r o v i s i o n a l  

l i c e n s e  for a r e a s o n a b l e  p e r i o d  of time. A l i c e n s e ,  u n l e s s  s u s p e n d e d  

or r e v o k e d ,  is r e n e w a b l e  a n n u a l l y  w i t h o u t  c h a r g e  u p o n  f i l i n g  by the 

l i c e n s e e ,  a n d  a p p r o v a l  by the d e p a r t m e n t  o f  a n  a n n u a l  r e p o r t  on the 

u n i f o r m  d a t e  and c o n t a i n i n g  the i n f o r m a t i o n  in the f o r m  the d e p a r t m e n t  

p r e s c r i b e s  by r e g u  uioion. E a c h  l i c e n s e  i s s u e d  Is for the p r e m i s e s  a n d  

p e r s o n  or g o v e r n m e n t a l  u n i t  n a m e d  in t h e  a p p l i c a t i o n  a n d  is not t r a n s­

f e r a b l e  or a s s i g n a b l e  e x c e p t  w i t h  the w r i t t e n  a p p r o v a l  of the d e p a r t­

ment. L i c e n s e s  s h a l l  be p o s t e d  in a c o n s p i c u o u s  p l a c e  on th e  l i c e n s e d  

p r e m i s e s .

Sec. 5- AS 1 8 . 2 0 , 0 5 0  is a m e n d e d  to read:

Sec. 1 8 . 2 0 . 0 5 0 .  D E N I A L ,  S U S P E N S I O N  OR R E V O C A T I O N  O F  L I C E N S E .  The 

d e p a r t m e n t  m a y  d e n y ,  s u s p e n d  o r  r e v o k e  a l i c e n s e  in a c a s e  In w h i c h  It 

f i n d s  that t h e r e  ha s  b e e n  a s u b s t a n t i a l  f a i l u r e  to c o m p l y  w i t h  t h e  r e­

q u i r e m e n t s  e s t a b l i s h e d  u n d e r  secs. 60 - 80 o f  t h i s  c h a p t e r  or w h e r e  the 

o f f i c e  of p l a n n i n g  and d e v e l o p m e n t  in th e  d e p a r t m e n t  f a i l s  to I s s ue  a 

c e r t i f i c a t e  of n e e d  to a n  e x i s t i n g  s e r v i c e  r e q u i r e d  u n d e r  AS 1 8 . 0 ? . - 

1 5 0 ( a ) ( 1 ) ( A )  or r e v o k e s ,  s u s p e n d s ,  or m o d i f i e s  a r e q u i r e d  c e r t i f i c a t e  of 

n e e d  u n d e r  AS 1 8 . 0 7 . 2 3 0 .

Sec. 6. AS I 8 . 2 0 . l 4 l  13 a m e n d e d  to read:

See. 1 8 . 2 0 . 1 4 1 .  D E P A R T M E N T  F U N C T I O N S .  The o f f i c e  o f  p l a n n i n g  and 

d e v e l o p m e n t  [ D E P A R T M E N T ]  s h a l l  be the s o l e  a g e n c y  for the a d m i n i s t r a t i o n  

o f  the p l a n  as r e q u i r e d  by the f e d e r a l  act. The o f f i c e  [ D E P A R T M E N T ]  

s h a l l  d e v e l o p  and a d m i n i s t e r  any p r o g r a m s  n e c e s s a r y  f o r  c o m p l i a n c e  w i t h  

t h e  f e d e r a l  act.



* Sec. 7* AS 1 8 . 2 0 . 1 5 0  is a m e n d e d  to read:

Sec. 1 8 . 2 0 . 1 5 0 .  D U T I E S  O F  D E P A R T M E N T . T h e  o f f i c e  o f  p l a n n i n g  a n d  

d e v e l o p m e n t  [ D E P A R T M E N T ]  s h a l l

(1) for e a c h  o f  the f o l l o w i n g  group:, of f a c i l i t i e s :  G r o u p  1.

H o s p i t a l s  a n d  m e d i c a l  f a c i l i t i e s ;  G r o u p  2. C o m m u n i t y  m e n t a l  h e a l t h  

c e n t e r s ;  G r o u p  3 . F a c i l i t i e s  for the m e n t a l l y  r e t a r d e d ;

(A) m a k e  a s t a t e w i d e  i n v e n t o r y  o f  e x i s t i n g  p u b l i c ,  n o n ­

p r o f i t  a n d  p r o p r i e t a r y  f a c i l i t i e s ;

(B) s u r v e y  the n e e d  for c o n s t r u c t i o n  o f  t h e s e  f a c i l i t i e s

(C) on the b as i s  of the i n v e n t o r y  and surv e y ,  d e v e l o p

a p r o g r a m  for the c o n s t r u c t i o n  o f  p u b l i c  a n d  o t h e r  n o n p r o f i t  f a c i i i  

ties for e a c h  o f  t h e s e  g r o u p s  w h i c h  w il l ,  in c o n j u n c t i o n  w i t h  

e x i s t i n g  f a c i l i t i e s ,  a f f o r d  the n e c e s s a r y  p h y s i c a l  f a c i l i t i e s  for 

f u r n i s h i n g  a d e q u a t e  f a c i l i t y  s e r v i c e s  to all r e s i d e n t s  of the s t a t e

(2) p r e p a r e  and s u b m i t  to the s u r g e o n  g e n e r a l  a s t a t e  plan,

i n c l u d i n g  the h o s p i t a l  an d m e d i c a l  f a c i l i t i e s ,  c o m m u n i t y  m e n t a l  h e a l t h

c e n t e r s  arid f a c i l i t i e s  for the m e n t a l l y  r e t a r d e d  c o n s t r u c t i o n  p r o g r a m  

d e v e l o p e d  u n d e r  (1) of thi s  s e c t i o n.  The p l a n  w i l l  p r o v i d e  for the 

e s t a b l i s h m e n t ,  a d m i n i s t r a t i o n ,  a n d  o p e r a t i o n  of h o s p i t a l  a n d  m e d i c a l  

f a c i l i t i e s ,  c o m m u n i t y  m e n t a l  h e a l t h  c e n t e r s  and f a c i l i t i e s  for the 

m e n t a l l y  r e t a r d e d ,  a n d  c o n s t r u c t i o n  a c t i v i t i e s  i n  a c c o r d a n c e  w i t h  the 

r e q u i r e m e n t s  of the f e d e r a l  act an d  the r e g u l a t i o n s  p r o m u l g a t e d  u n d e r  

It; b e f o r e  the s u b m i s s i o n  o f  the p l a n  to t h e  s u r g e o n  g e n e r a l ,  t he  

o f f i c e  of p l a n n i n g  an d  d e v e l o p m e n t  [ D E P A R T M E N T ]  s h a ll  g i v e  a d e q u a t e  

p u b l i c i t y  to a g e n e r a l  d e s c r i p t i o n  of the p r o v i s i o n s  p r o p o s e d  to be i n­

clu d e d ,  a n d  h o l d  a p u b l i c  h e a r i n g  w h e r e  p e r s o n s  o r  o r g a n i s a t i o n s  wi t h

a l e g i t i m a t e  i n t e r e s t  in th e  p l a n  ma y e x p r e s s  t h e i r  views. A f t e r  a p­

pr o v a l  of t h e  p l a n  by the s u r g e o n  g e n e r a l ,  the o f f i c e  o f  p l a n n i n g  and 

d e v e l o p m e n t  [ D E P A R T M E N T ]  s h a l l  p u b l i s h  a b r i e f  s u m m a r y  of the p r o v i s i o n s
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in at l e a s t  on e  n e w s p a p e r  of g e n e r a l  c i r c u l a t i o n  in the state, a n d  s ha l l  

m a k e  c o p i e s  o f  the p l a n  a v a i l a b l e  u p o n  r e q u e s t  to i n t e r e s t e d  p e r s o n s ,  

a n u  f r o m  t ime to t i m e  but not less o f t e n  t h a n  a n n u a l l y ,  the o f f i c e  of 

p l a n n i n g  a n d  d e v e l o p m e n t  [ C O M M I S S I O N E R ]  s h a l l  r e v i e w  the c o n s t r u c t i o n  

p r o g r a m  and s u b m i t  to the s u r g e o n  g e n e r a l  any  m o d i f i c a t i o n s  w h i c h  it 

[HE] f in d s  n e c e s s a r y ,  a n d  w h i c h  a r e  not  i n c o n s i s t e n t  w i t h  the r e q u i r e­

m e n t s  of  the f e d e r a l  act;

(3) p r o v i d e  f o r  a d e q u a t e  f a c i l i t i e s  to f u r n i s h  n e e d e d  s e r­

vices for p e r s o n s  u n a b l e  to p a y  for t h e m  in a c c o r d a n c e  w i t h  r e g u l a t i o n s  

p r e s c r i b e d  u n d e r  the f e d e r a l  a c t ;

(4) s u b m i t  any r e p o r t s  tha t  t h e s u r g e o n  g e n e r a l  c o n s i d e r s  

n e c e s s a r y  for c o m p l i a n c e  w i t h  the f e d e r a l  act;

(5) do a l l  t h i n g s  on b e h a l f  o f  the s t a t e  n e c e s s a r y  to o b t a i n  

b e n e f i t s  u n d e r  the f e d e r a l  act.

Sec. 8. AS 1 8 . 2 0 . 1 8 0  is a m e n d e d  to read:

Sec. 1 8. 2 0 . 1 8 0 .  A P P R O V A L  O F  A P P L I C A T I O N S .  The o f f i c e  of p l a n n i n g  

and d e v e l o p m e n t  [ C O M M I S S I O N E R ]  of the d e p a r t m e n t  s ha l l  g i v e  e v e r y  a p p l i­

cant an o p p o r t u n i t y  for a f a i r  h e a ri n g .  If, a f t e r  g i v i n g  r e a s o n a b l e  

o p p o r t u n i t y  for d e v e l o p m e n t  a n d  p r e s e n t a t i o n  of a p p l i c a t i o n s  iri the 

o r d e r  o f  r e l a t i v e  need, the c o m m i s s i o n e r  of the d e p a r t m e n t  finds that 

a p r o j e c t  a p p l i c a t i o n  c o m p l i e s  w i t h  the r e q u i r e m e n t s  of sec. 170 of 

t his c h a p t e r  and c o n f o r m s  w i t h  the s ta t e  plan, he s h a l l  a p p r o v e  and 

r e c o m m e n d  the a p p l i c a t i o n  an d f o r w a r d  it to the s u r g e o n  g e n eral. No 

f unds a p p r o p r i a t e d  u n d e r  this s e c t i o n  m a y  be e x p e n d e d  u n l e s s  the o f f i c e  

i s s u e s  a c e r t i f i c a t e  of n eed, i f  r e q u i r e d  u n d e r  AS 1 8 . 0 7 . 1 5 0 .

Sec. 9. AS 1 8 . 2 0 . 1 9 0  is a m e n d e d  to read:

Sec. 1 8 . 20 . 1 9 0 .  I N S P E C T I O N  O F  P R O J E C T S .  T h e  o f f i c e  o f  p l a n n i n g  

a n d  d e v e l o p m e n t  in [COMMISSIONE. OF] the d e p a r t m e n t  s h a l l  i n s p e c t  e a c h  

c o n s t r u c t i o n  p r o j e c t  a p p r o v e d  by the  s u r g e o n  g e n e r a l  f r o m  t im e  to time.
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I f  the o f f i c e  [ C O M M I S S I O N E R ]  f inds that w o r k  has b e e n  p e r f o r m e d  u p o n  the 

p r o j e c t  o r  p u r c h a s e s  h a v e  b e e n  m a d e  in a c c o r d a n c e  w i t h  t he  a p p r o v e d  

p l a n s  and s p e c i f i c a t i o n s ,  it_ [HE] s h a l l  c e r t i f y  to the s u r g e o n  g e n e r a l  

t h a t  this is the fact and that p a y m e n t  of an i n s t a l l m e n t  of f e d e r a l  

f unds is du e t h e  a p p l i c a n t .

* Sec. 10. AS l 8 . 2 5 . 0 2 0  is a m e n d e d  to read:

Sec. 1 8 . 2 5 . 0 2 0 .  D E T E R M I N A T I O N  O F  N E C E S S I T Y .  The d e p a r t m e n t  s h a l l

i n i t i a t e  a p p r o p r i a t e  a c t i o n  u n d e r  secs. 10 - 30 of thi s  c h a p t e r  w h e n  

t he o f f i c e  of p l a n n i n g  and d e v e l o p m e n t  [IT] d e t e r m i n e s  w h i c h  p r o j e c t s  

a re o f  m o s t  i m m e d i a t e  n e c e s s i t y ,  a n d  s h a l l  a l l o t m o n e y  to the m u n i c i­

pa l i t i e s ,  c o m m u n i t i e s  and a s s o c i a t i o n s  on a m a t c h i n g  ba s i s ,  or in

a c c o r d a n c e  w i t h  t h e i r  financial a b i l i t y  an d  u r g e n c y  of the need , Th e

o f f i c e  o f  p l a n n i n g  and d e v e l o p m e n t  s h a l l  p l a n  the p u r c h a s e ,  c o n s t r u c t i o n ,  

and r e p a i r  of f a c i l i t i e s  an d  the a c q u i s i t i o n  of e q u i p m e n t  a u t h o r i s e d  

by secs. 10 - 30 o f  this c h ap t e r ,  in a c c o r d a n c e  w i t h  AS 1 8 . 0 7 . 1 1 0 .  Mo 

funds a p p r o p r i a t e d  u n d e r  thi s  s e c t i o n  may be e x p e n d e d  u n l e s s  the o f f i c e  

I s s u e s  a c e r t i f i c a t e  o f  n eed, if r e q u i r e d  under AS 1 8 . 0 7 . 1 50 .

* Sec. 11. AS l 8 . 2 5 . 0 5 0  is a m e n d e d  to read:

Sec. 1 8 . 2 5 . 0 5 0 .  D E T E R M I N A T I O N  O F  N E C E S S I T Y .  T h e  d e p a r t m e n t  s h a l l

i n i t i a t e  a p p r o p r i a t e  a c t i o n  in a c c o r d a n c e  w i t h  the p r o v i s i o n s  o f  secs.

;J0 - 60 of t h i s  c h a p t e r  as s o o n  as the o f f i c e  of p l a n n i n g  a n d  d e v e l o p­

me n t  in the d e p a r t m e n t  d e t e r m i n e s  w h i c h  p r o j e c t s  are o f  m o s t  i m m e d i a t e  

n e c e s s i t y .  Wo f unds m a y  be t r a n s f e r r e d  to c o m m u n i t y - o p e r a t e d  n o n p r o f i t  

h o s p i t a l s  an d  c l i n i c s  u n d e r  this s e c t i o n  u n l e s s  the o f f i c e  i s su e s  a 

c e r t i f i c a t e  of need, if r e q u i r e d  u n d e r  AS 18.07 . 1 5 0.

* Sec. 12. AS 1 8 . 2 5 . 0 7 0  is a m e n d e d  to read:

Sec. 1 8 . 2 5 . 0 7 0 .  D E P A R T M E N T  T O  R E N D E R  A S S I S T A N C E .  The d e p a r t m e n t  

m a y  a s s i s t  in the p u r c h a s e ,  c o n s t r u c t i o n ,  repair, and e q u i p p i n g  of 

f a c i l i t i e s  to I m p r o v e  ar.d p r o t e c r  c o m m u n i t y  h e a l t h ,  a n d  m a y  p r o v i d e
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f i n a n c i a l  a s s i s t a n c e  for the o p e r a t i o n  o f  th e f a c i l i t i e s  in ca s e  of 

o p e r a t i o n a l  d e f i c i t s .  Ho funds a p p r o p r i a t e d  u n d e r  this s e c t i o n  m a y  be 

e x p e n d e d  u n l e s s  the o f f i c e  is s u e s  a c e r t i f i c a t e  of n eed, if  r e q u i r e d  

u n d e r  AS 1 8 .0 7 . 1 5 0 .

* Sec. 13. AS A 3 •18 .0 1 0 ( h ) (A ) is a m e n d e d  to read:

(A) f u n d s  r e c e i v e d  by u. l o c a l  g o v e r n m e n t  u n d e r  (1), (2) or

(3) of this s u b s e c t i o n  s h a l l  be u s e d  for e x p e n s e s  of o p e r a t i o n ,  m a i n t e­

nance, or h e a l t h  s e r v i c e s  or f a c i l i t i e s ; t h e o f f i c e  of p l a n n i n g  and 

d e v e l o p m e n t  in the D e p a r t m e n t  of H e a l t h  an d  S o c i a l  S e r v i c e s  s ha l l  p l a n  

the e s t a b l i s h m e n t  of f a c i l i t i e s  a n d  d e l i v e r y  of s e r v i c e s  f u n d e d  by this 

s u b s e c t i o n ,  in a c c o r d a n c e  w i t h  AS 1 8 . 0 7 . 1 1 0  a n d  1 8 . 0 7 . 1 2 0 ;  no funds 

a p p r o p r i a t e d  u n d e r  this s u b s e c t i o n  m a y  be t r a n s f e r r e d  to an o r g a n i z e d  

b o r o u g h ,  city, or h o s p i t a l  u n l e s s  the o f f i c e  I s s u e s  a c e r t i f i c a t e  of 

need, if r e q u i r e d  u n d e r  AS 18.07.1*30 t , A S  T H E  L O C A L  G O V E R N M E N T  OR 

H O S P I T A L  O U T S I D E  A M U N I C I P A L I T Y  D E T E R M I N E S ] ;  

s Sec. lh . AS A 3 . 1 8 . 0 1 0 ( ,i) is a m e n d e d  to read:

(j) If a  c o n s t r u c t i o n  of a f a c i l i t y  b e g a n  a f t e r  J a n u a r y  1, 1968 

a n d  s t a t e  m a t c h i n g  ai d  for c o n s t r u c t i o n  a p p r o v e d  for p a y m e n t  to the 

l o c a l  g o v e r n m e n t  or o t h e r  f a c i l i t y  s p o n s o r  c o n s t i t u t e s  less t han 25 per 

cent of t h e  t o t a l  p r o j e c t  cost, the s t a t e  s h a l l  pay to the l o ca l  g o v e r n­

me n t  or o t h e r  f a c i l i t y  s p o n s o r  e a c h  fi s c a l  y e a r  a s u m  e q u a l  to $ 2 ,500  
a Led for the m a x i m u m  n u m b e r  o f  beds  p r o v i d e d  f o r  in t h e  c o n s t r u c t i o n  

d e s i g n  o f  the fac il i t y .  S t a t e  a i d  p r o v i d e d  fo r  in thi s  s u b s e c t i o n  s h a l l  

c o n t i n u e  u n t i l  the l o c a l  g o v e r n m e n t  or o t h e r  f a c i l i t y  s p o n s o r  has r e­

ce i v e d  an a m o u n t  w h i c h ,  c o m b i n e d  w i t h  s t a t e  m a t c h i n g  m o n e y  f o r  c o n­

s t r u c t i o n  of the fac i l i t y,  e q u a l s  25 per c e n t  o f  the t o t a l  p r o j e c t  cost. 

No f u n d s  r e c e i v e d  for c o n s t r u c t i o n  s h a l l  be u s e d  for any o t h e r  p u r p os e .  

Ho f unds a p p r o p r i a t e d  u n d e r  this  s u b s e c t i o n  m a y  be t r a n s f e r r e d  to the 

l o c a l  g o v e r n m e n t  or o t h e r  f a c i l i t y  s p o n s o r  u n l e s s  th e  o f f i c e  i s s u e s  a
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c e r t i f i c a t e  of need, If r e q u i r e d  u n d e r  AS 1 8 . 0 7 . 1 5 0 .

* Sec. 15. AS 4 7 . 2 5 . 0 1 0 ( a )  a n d  (b) ar e  a m e n d e d  to read:

(a) • T h e  s t a t e  s h a l l  m a i n t a i n  an i n s t i t u t i o n  f o r  the car e  of

n e e d y  p e r s o n s ,  k n o w n  as the A l a s k a  P i o n e e r s '  Home. Th e p r i n c i p a l  h o m e  

s h a l l  be m a i n t a i n e d  at S i t k a ,  a n d  a b r a n c h  m a y  be m a i n t a i n e d  at a sit e  

or s i t e s  d e s i g n a t e d  by the o f f i c e  of p l a n n i n g  an d  d e v e l o p m e n t  in the 

D e p a r t m e n t  of H e a l t h  a n d  S o c i a l  S e r v i c e s  [ C O M M I S S I O N E R  O P  A D M I N I S T R A­

TION] n o r t h  a n d  w e s t  of Y a k u t a t .

(b) T h e  D e p a r t m e n t  of A d m i n i s t r a t i o n  s h a l l  f o r m u l a t e  g e n e r a l  

p o l i c i e s  r e l a t i n g  to all a d m i n i s t r a t i v e  or e x e c u t i v e  m a t t e r s  e x c e p t  the 

p l a n n i n g  for t h e  d e l i v e r y  o f  s e r v i c e s  a u t h o r i z e d  u n d e r  t his c h a p t e r  or 

the e s t a b l i s h m e n t  of n e w  i n s t i t u t i o n s  u n d e r  this c h a p t e r , but has no

a d m i n i s t r a t i v e  or e x e c u t i v e  f u n c t i o n s  o t h e r  t han t h o s e  set ou t in secs.

10 - 110 of thi s  c h a p t e r .  It m a y  h o l d  h e a r i n g s  a nd  s u b p o e n a  w i t n e s s e s  

a nd d o c u m e n t s  a n d  m a y a d m i n i s t e r  o a t h s  in c o n n e c t i o n  w i t h  them.

* S'o. 16. AS 4 7 . 2 5 . 0 1 0 ( c ) ( 3 )  is a m e n d e d  to read:

(3) p e r f o r m  all e x e c u t i v e  o r  a d m i n i s t r a t i v e  d u t i e s  n e c e s s a r y  

an d  a d v i s a b l e  to c a r r y  out the p u r p o s e  of secs. 10 - 110 of this 

c h a p t e r ,  e x c e p t  p l a n n i n g  of s e r v i c e s  a u t h o r i z e d  u n d e r  t his c h a p t e r  or 

the e s t a b l i s h m e n t  of n e w  i n s t i t u t i o n s ,  I n c l u d i n g  th e p o w e r  to m a k e  

c o n t r a c t s  a n d  to m a k e  d i s b u r s e m e n t s  on v o u c h e r s  a g a i n s t  f u n d s for the 

p u r p o s e  of secs. 10 - 110 of  thi s  c h a p t e r ,  w i t h i n  the li m i t  o f  f unds 

a v a i l a b l e ;

* Sec. 17* AS 4 7 . 2 5 . 0 1 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(e) T h e  o f f i c e  of p l a n n i n g  and d e v e l o p m e n t  s h a l l  p l a n  the e s t a b­

l i s h m e n t  of f a c i l i t i e s  and the d e l i v e r y  of s e r v i c e s  o f  the t ype a n d  

c h a r a c t e r  a u t h o r i s e d  by t his s e c t io n ,  in a c c o r d a n c e  w i t h  AS l 8 . 0 7 . 1 1 0  

and 1 8 . 0 7 . 1 2 0 .  No f un d s  a p p r o p r i a t e d  u n d e r  thi s  s e c t i o n  m a y  be e x p e n d e d  

u n l e s s  the o f f i c e  has i s s u e d  a c e r t i f i c a t e  of n e e d  u n d e r  AS 1 8 . 0 7 . 17 0 .
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* Sec. 18. AS ^ 7 . 3 0 . 010(a) is a m e n d e d  to read:

(a) Th e  d e p a r t m e n t  is t h e  m e n t a l  h e a l t h  a u t h o r i t y  of the state, 

and s h a l l  (1) t h r o u g h  its o f f i c e  of p l a n n i n g  a n d  d e v e l o p m e n t ,  d e v e l o p  

a n d  s u b m i t  to t h e  s u r g e o n  g e n e r a l  of th e U n i t e d  S t a t e s  Pu bl i c  H e a l t h  

S e r v i c e  [, A N D  A D M I N I S T E R ]  a c o m p l e t e  a n d  c o m p r e h e n s i v e  p r o g r a m  for the 

p r e v e n t i o n  of m e n t a l  i l l n e s s  a n d  the c ar e  and t r e a t m e n t  o f  t he  m e n t a l l y  

ill, i n c l u d i n g  i n - p a t i e n t  an d  o u t - p a t i e n t  c are a n d  t r e a t m e n t ;  (2) a d­

m i n i s t e r  that  p r o g r a m ;  (3) t-ake the a c t i o n s  and  u n d e r t a k e  t he  o b l i g a­

tions w h i c h  are n e c e s s a r y  to p a r t i c i p a t e  in f e d e r a l  g r a n t s - i n - a i d  p r o­

grams and  a c c e p t  f e d e r a l  or o t h e r  f i n a n c i a l  ai d  f r o m  w h a t e v e r  s o u r c e s  

f o r  the st u d y ,  e x a m i n a t i o n ,  car e  and t r e a t m e n t  of the m e n t a l l y  ill; and

(4) [(3)] s h a l l  a d m i n i s t e r  secs. 10 - 3^0 o f  t h i s  c h a pt e r .

* Sec. 19. AS '17.30.010 is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(c) Th e o f f i c e  o f  p l a n n i n g  a n d  d e v e l o p m e n t  s h a l l  p l a n  t h e e s t a b­

li s h m e n t  o f  f a c i l i t i e s  and the d e l i v e r y  o f  se r v i c  s o f  th e  t y p e  and 

an d  c h a r a c t e r  a u t h o r i z e d  by this s e c t i o n  in a c c o r d a n c e  w i t h  AS l 8 . 0 7 . 1 1 0  

and l 8 . 0 7 . 1 2 0 .  No f unds a p p r o p r i a t e d  u n d e r  thi s  s e c t i o n  m a y be e x p e n d e d  

u n l e s s  the o f f i c e  has i s s u e d  a c e r t i f i c a t e  of n e e d ,  if r e q u i r e d  u n d e r  

A S  1 8 . 0 7 .1 5 0 .

* Sec. 20. AS '17.30 .3 50  is r e p e a l e d  and r e - e n a c t e d  to r ead:

Sec. '17.30.350. P O W E R S  A N D  D U T I E S  O F  D E P A R T M E N T .  (a) Th e  o f f i c e  

o f  p l a n n i n g  an d  d e v e l o p m e n t  in the d e p a r t m e n t  s h a l l

(1) d e v e l o p  an d  s u b m i t  to t h e  s u r g e o n  g e n e r a l  of the U n i t e d  

S t a t e s  P u b l i c  H e a l t h  S e r v i c e  a c o m p r e h e n s i v e  p r o g r a m  fo r  the c o n s t r u c t­

ing  and e q u i p p i n g  of h o s p i t a l s  an d o t h e r  f a c i l i t i e s  f o r th e e x a m i n a t i o n ,  

o b s e r v a t i o n ,  c are and t r e a t m e n t  of the m e n t a l l y  ill;

(2) d e v e l o p  a n d  s u b m i t  to th e s u r g e o n  g e n e r a l  p l a n s  an d  

s p e c i f i c a t i o n s  f o r the c o n s t r u c t i n g  a n d  e q u i p p i n g  of the h o s p i t a l s  and 

o t h e r  f a c i l i t i e s .
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(b) Th e  d e p a r t m e n t  shall:

(1) c o n s t r u c t  a n d  e q u i p  the h o s p i t a l s  a n d  o t h e r  f a c i l i t i e s  

in a c c o r d a n c e  w i t h  the p r o g r a m ,  p l a n s  and s p e c i f i c a t i o n s  a p p r o v e d  by 

th e  S u r g e o n  G e n e r a l ;

(2) c o o p e r a t e ,  c o o r d i n a t e  and c o n t r a c t ,  w h e r e v e r  i n d i c a t e d  

a n d  d e s i r a b l e ,  w i t h  o t h e r  s t a t e  b o a r d s ,  d e p a r t m e n t s  a n d  a g e n c i e s ,  a n d  

a g e n c i e s  o f  the U n i t e d  S t a t e s  in th e  c o n s t r u c t i o n  p r o g r a m ,  and to h i r e  

n e c e s s a r y  p e r s o n n e l  a n d  e n t e r  i n t o  c o n t r a c t s  w i t h  p r i v a t e  i n d i v i d u a l s  

an d  c o m p a n i e s ,  to t h e  en d  th a t  the h o s p i t a l s  and o t h e r  f a c i l i t i e s  are 

c o n s t r u c t e d  in the m o s t  e c o n o m i c a l  and  e x p e d i t i o u s  mann e r .

(c) An a c t i o n ,  a g r e e m e n t ,  or t r a n s a c t i o n  t a k e n  or e n t e r e u  o e f o r e  

A ; r i l  3, 195 7  > by the M e n t a l  H e a l t h  A u t h o r i t y  c o n s i s t e n t  w i t h  secs. 350 

AOC o f  thi s  c h a p t e r  is a f f i r m e d  a n d  r a t i f i e d .

(d) T h e  o f f i c e  o f  p l a n n i n g  a n d  d e v e l o p m e n t  i n  the d e p a r t m e n t  s h a l l  

p l a n  the e s t a b l i s h m e n t  of f a c i l i t i e s  a n d  the d e l i v e r y  of s e r v i c e s  o f  the 

t y p e  and c h a r a c t e r  a u t h o r i z e d  by t h i s  s ec t i o n ,  in a c c o r d a n c e  w it h  AS 1 8 . 

0 7 . 1 1 0  and  1 8 . 0 7 . 1 2 0 .  Mo f u n d s  a p p r o p r i a t e d  u n d e r  t h i s  s e c t i o n  m a y  be 

e x p e n d e d  u n l e s s  the o f f i c e  has i s s u e d  a c e r t i f i c a t e  of n eed, if r e q u i r e d  

u n d e r  AS 1 8 .0 7 .150 .
* Sec. 21. AS A 7 . 3 0 . 3 9 0  is a m e n d e d  to read:

Sec. A 7 . 3 0 . 3 9 0 .  A C Q U I S I T I O N  O F  E X I S T I N G  M E N T A L  H E A L T H  C A R E  F A C I L I­

TIES. The d e p a r t m e n t  m a y  a c q u i r e  e x i s t i n g  f a c i l i t i e s  for m e n t a l  h e a l t h  

care. The o f f i c e  of  p l a n n i n g  an d  d e v e l o p m e n t  in the D e p a r t m e n t  of 

H e a l t h  an d  S o c i a l  S e r v i c e s  s h a l l  p l a n  the a c q u i s i t i o n  of f a c i l i t i e s  of

th e  t y p e  a u t h o r i z e d  by this s e c t i o n ,  i n  a c c o r d a n c e  w i t h  AS 1 8 . 0 7 .1 1 0 .

No f u n d s a p p r o p r i a t e d  u n d e r  this  s e c t i o n  m a y  be e x p e n d e d  u n l e s s  the 

o f f i c e  has I s s u e d  a c e r t i f i c a t e  of need, if r e q u i r e d  u n d e r  AS l 8 . Q 7 . l q O  

* Sec. 22. AS A 7 - 3 0 . A 7 5  is a m e n d e d  to read:

Sec. A 7 . 3 0 . A 7 5 .  G R A N T - I N - A I D  P R O GR A M .  (a) A n o n p r o f i t  c o r p o r a -
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tion, a c i t y  or b o r o u g h  g o v e r n m e n t ,  or o t h e r  p o l i t i c a l  s u b d i v i s i o n  of 

the state, or a c o m b i n a t i o n  of these, is e l i g i b l e  for g r a n t - i n - a i d  f un d s  

u n d e r  t his s e c t i on .  A p p l i c a t i o n s  s h a l l  be sent to the o f f i c e  of p l a n­

n i n g  and d e v e l o p m e n t  in the d e p a r t m e n t .

(b ) The o f f i c e  of p l a n n i n g  a n d  d e v e l o p m e n t  s h a l l  p l a n  the e s t a b­

li s h m e n t  of f a c i l i t i e s  a n d  the d e l i v e r y  of s e r v i c e s  of the typ e  and 

c h a r a c t e r  a u t h o r i s e d  by t his s e c t i o n  i n  a c c o r d a n c e  w i t h  AS 1 8 . 0 7 . 1 1 0  

a n d  1 8 . 0 7 . 1 2 0 .  No f u n d s  m a y  be a w a r d e d  u n d e r  this s e c t i o n  u n l e s s  the 

o f f i c e  of p l a n n i n g  an d d e v e l o p m e n t  in the d e p a r t m e n t  i s s u e s  a c e r t i f i­

cate of n e ed ,  if r e q u i r e d  under- AS 18.07.11)0, to the a p p l i c a n t .  The 

d e p a r t m e n t  s h a l l  a w a r d  g r a n t s  u n d e r  thi s  s e c t i o n  w i t h  the a d v i c e  of the 

A d v i s o r y  B o a r d  o n  A l c o h o l i s m ,  in the i n t e r e s t  of p r o v i d i n g  o r  d e v e l o p i n g  

a c o m p r e h e n s i v e  p r o g r a m  o f  a l c o h o l i c  r e h a b i l i t a t i o n  and p r e v e n t i o n .  

G r a n t s  w i l l  be a w a r d e d  on a c o m p e t i t i v e  basis. The d e p a r t m e n t  s h a l l  

c o n s i d e r  the a m o u n t  of m o n e y  t h a t  is a v a i l a b l e  for a l l  a p p l i c a t i o n s  and 

w h e t h e r  an a p p l i c a t i o n  w o u l d  c o n t r i b u t e  to the w i s e  d e v e l o p m e n t  o f  a 

c o m p r e h e n s i v e  p r o g r a m .

Sec. 23. AS 47.30.1530(2), (5), (7) a n d  (3) are a m e n d e d  to read:

(2) a s s i g n  its o f f i c e  o f  p l a n n i n g  an d  d e v e l o p m e n t  the tas k

o f  p r o v i d i n g  [ P R O V I D E ]  f i s c a l  a n d  p r o f e s s i o n a l  t e c h n i c a l  a s s i s t a n c e  In 

p l a n n i n g ,  o r g a n i z i n g ,  d e v e l o p i n g ,  i m p l e m e n t i n g ,  an d  a d m i n i s t e r i n g  l o c a l  

m e n t a l  h e a l t h  s e r v i c e s ;

('3) a s s i g n  its o f f i c e  of p l a n n i n g and d e v e l o p m e n t  the task of

n s s i s t i n g  [ A S S I S T ]  the c o m m u n i t y  in e s t a b l i s h i n g  the o r g a n i z a t i o n  and

o p e r a t i o n  o f  c o m m u n i t y  m e n t a l  h e a l t h  s e r v i c e s ;

(7) a s s i g n  its o f f i c e  o f  p l a n n i n g and d e v e l o p m e n t  the task 

o f  p r o v i d i n g  [ P R O V I D E ]  e a c h  l o c a l  c o m m u n i t y  p l a n n i n g  an d  s e r v i c e s  

d e l i v e r y  e n t i t y  w i t h  s t a t i s t i c s ,  r e p o r t s ,  and o t h e r  d a s a  r e l e v a n t  to 

d e v e l o p m e n t  of i n d i c e s  i n d i c a t i n g  the n e e d  for m e n t a l  h e a l t h  s e r v i c e s ,



o r  r e l e v a n t  to e v a l u a t i n g  the e f f e c t i v e n e s s  of e x i s t i n g  s e r v i c e s ;

(8 ) a s s i g n  its o f f i c e  of p l a n n i n g  an d  d e v e l o p m e n t  the t ask 

o f  r e v i e w i n g  [ R E V I E W ]  e a c h  l o c a l  c o m m u n i t y  p l a n  a n d  r e q u i r e  e a c h  p l a n  to 

i n c l u d e

(A) an a f f i r m a t i v e  s h o w i n g  tha t  the m o s t  e f f e c t i v e  an d  

e c o n o m i c  us e  v/ill be m a d e  of a l l  a v a i l a b l e  p u b l i c  an d  p r i v a t e  

r e s o u r c e s  in the c o m m u n i t y  i n c l u d i n g  c a r e f u l  c o n s i d e r a t i o n  o f  the 

m o s t  e f f e c t i v e  an d e c o n o m i c  a l t e r n a t i v e  f o r m s  a n d  p a t t e r n s  of 

s e r v i c e s ;

(B) a f i v e - y e a r  p r o j e c t i o n  o f  n e e d s ,  s e r v i c e s  a n d  r e­

sou r c e s  ; and

(C) a d e q u a t e  p r o v i s i o n s  f o r  r e v i e w  an d  e v a l u a t i o n  of 

s e r v i c e s  p r o v i d e d  in the l o ca l  c o m m u n i t y ;

* Sec. 24. AS ^7 - 3 0 . 5^0(a) and (b) are a m e n d e d  to read:

(a) A city or b o r o u g h  g o v e r n m e n t  or e t h e r  p o l i t i c a l  s u b d i v i s i o n  

of the state, a n o n p r o f i t  c o r p o r a t i o n ,  or a c o m b i n a t i o n  o f  th e s e ,  is

e l i g i b l e  to r e c e i v e  f un d s  and a d m i n i s t e r  l o c a l  p r o g r a m s  u n d e r  secs.

5 20 - 620 of thi s  chapter. In o r d e r  to i n s u r e  e q u i t a b l e  a c c e s s  to funds 

a n d  p r o g r a m s  t h r o u g h  the state, the o f f i c e  o f  p l a n n i n g  and d e v e lo p m e n t  

in ti~e d e p a r t m e n t  s h a l l  d e t e r m i n e  a p p r o p r i a t e  g e o g r a p h i c a l  a r e a s  to oe 

s e r v e d  by l o c a l  p r o g r a m s  in c o n s u l t a t i o n  w i t h  r e p r e s e n t a t i v e s  of the 

g e o g r a p h i c a l  a r e a s  in qu e st i o n .

(b) T h e  e n t i t y  d e s i g n a t e d  by the o f f i c e  of p l a n n i n g  a n d  d e v e l o p­

men t  in the d e p a r t m e n t  in the l o c a l  a r e a  as th e  o r g a n i z a t i o n a l  u n i t  to

r e c e i v e  f un d s  u n d e r  secs. 520 - 620 o f  thi s  chapter* a n d  to a d m i n i s t e r

the p r o g r a m  s h a l l  i n s u r e  a b r o a d  b a s e  o f  c o m m u n i t y  s u p p o r t  as e v i d e n c e d  

by a g o v e r n i n g  b o a r d  r e a s o n a b l y  r e p r e s e n t a t i v e  o f  the p r o f e s s i o n a l ,  

civic, a n d  c i t i z e n  g r o u p s  in the c o m m u n i t y . No m o r e  tha n  tw o  m e m b e r s ,  

or 40 p e r  cent of the m e m b e r s h i p ,  w h i c h e v e r  is g r e a t e r ,  m a y  be pro -
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v i d e r s  o f  s e r v i c e s  u n d e r  the p r o g r a m.  In  o r d e r  to r e c e i v e  f u n d s  u n d e r  

secs. 520 - 620 of t his c h a p t e r ,  a l o c a l  c o m m u n i t y  e n t i t y  s h a l l  a g r e e  

to

(1) g i v e  p r i o r i t y  to m e n t a l  h e a l t h  p r o g r a m s  a n d  s e r v i c e s  

that h a v e  a m a x i m u m  I m p a c t  on o t h e r  t a x  f u n d e d  p r o g r a m s ;

(2) f u r n i s h  s e r v i c e s  t h r o u g h  a q u a l i f i e d  s t a f f  m e e t i n g  

r e a s o n a b l e  s t a n d a r d s  of e x p e r i e n c e  and t r a i n i n g ;

(3) c o n f o r m  to a s t a t e  cost a c c o u n t i n g  s y s t e m  sho... n g  the 

true c o s t  of S i r v i c e s  r e n d e r e d ,  c o l l e c t  fee s  fo r  s e r v i c e s  a c c o r d i n g  to 

a s c h e d u l e  b a s e d  on an a n a l y s i s  of r e a s o n a b l e  a b i l i t y  to pay, a n d  p r o­

vide that no p e r s o n  s h a l l  be r e f u s e d  s e r v i c e s  b e c a u s e  of i n a b i l i t y  to 

pa y  for t h o s e  s e r v i c e s ;

(4) m a i n t a i n  a d e q u a t e  c l i n i c a l  an d  a d m i n i s t r a t i v e  r e c o r d s  

an a  to f u r n i s h  p e r i o d i c  r e p o r t s  to the d e p a r t m e n t ;

(5) f u r n i s h  the d e p a r t m e n t  a n  a n n u a l  r e p o r t  of the p r e c e d i n g  

fis ca l  y ear, i n c l u d i n g  an e v a l u a t i o n  o f  the e f f e c t i v e n e s s  of the p r e­

vious y e a r ' s  p r o g r a m s  and t h e i r  costs; a n d

(b) f u r n i s h  the d e p a r t m e n t  e a c h  y e a r  a s a t i s f a c t o r y  a n n u a l  

u p d a t e  o f  a l o n g - r a n g e  p l a n n i n g  and b u d g e t  s t a t e m e n t  that d e s c r i b e s  p r o­

gr a m  g o a l s  for the c o m i n g  y ear, the s t e p s  an d  r e s o u r c e s  n e c e s s a r y  to 

i m p l e m e n t  th e  goa l s ,  the  p r o j e c t e d  m e a n s  by w h i c h  t h e s e  r e s o u r c e s  w i l l  

be s e c u r e d  and the p r o c e d u r e s  n e c e s s a r y  to e v a l u a t e  the p r o g r am .

Sec. 25. AS 4 7 . 3 0 . 5 5 0  Is a m e n d e d  to read:

Sec. 4 7 . 3 0 . 5 5 0 .  C O S T - S H A R I N G  F O R M U L A ;  L I M I T A T I O N S .  If the o f f i c e  

of p l a n n i n g  and d e v e l o p m e n t  in the d e p a r t m e n t  finds tha t  it is n e c e s­

sary for t h e p u r p o s e s  o f  secs. 520 - 620 of t h i s  c h a p t e r ,  the d e p a r t­

ment m a y  e n t e r  i n t o  a c o n t r a c t  w i t h  an e l i g i b l e  c o m m u n i t y  e n t i t y  u n d e r  

w h i c h  the d e p a r t m e n t  p u r c h a s e s  c o m m u n i t y  m e n t a l  h e a l t h  s e r v i c e s  from  

the i.ty in a c c o r d a n c e  w i t h  the c o m m u n i t y  e n t i t y ' s  a p p r o v e d  p l a n  an d  
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secs. 520 - 620 of th i s  c h a p t e r .  T h e  d e p a r t m e n t  s h a l l  p u r c h a s e  the 

s e r v i c e s  by p a r t i c i p a t i n g  in 75 p e r  cent of  th e  e l i g i b l e  c o s t s  o f  the 

s e r v i c e s  to be f u r n i s h e d  u n d e r  the p l a n  s u b j e c t  to th e  a v a i l a b i l i t y  of 

s t a t e  funds to the d e p a r t m e n t  for i m p l e m e n t i n g  secs. 520 - 620 of this 

chapter. In d i s t r i c t s  d e s i g n a t e d  by the d e p a r t m e n t  as p o v e r t y  areas, 

the d e p a r t m e n t  s h a l l  p u r c h a s e  the s e r v i c e s  by p a r t i c i p a t i n g  in 90 p e r 

c ent of the e l i g i b l e  costs. The o f f i c e  of p l a n n i n g  and d e v e l o p m e n t  

s h a l l  p l a n  the d e l i v e r y  of c o m m u n i t y  m e n t a l  h e a l t h  s e r v i c e s  p u r c h a s e d  

u n d e r  this section. No funds a p p r o p r i a t e d  u n d e r  thi s  s e c t i o n  m a y  be 

e x p e n d e d  u n l e s s  the o f f i c e  ha s  I s s u e d  a c e r t i f i c a t e  of n eed, if r e q u i r e d  

u n d e r  AS 1 8 . 0 7 . 3 5 0 .

* Sec. 26. AS '47.30.605(a), (c) and (d) ar e  r e p e a l e d .

41 Sec. 27. AS '17.30.605(b) is a m e n d e d  to read:

(b) T h e  S t a t e w i d e  H e a l t h  C o o r d i n a t i n g  C o u n c i l  [ C O U N C I L ]  shall

(1) a d v i s e  the d i v i s i o n  o n  the s t at e  m e n t a l  h e a l t h  p l a n s  

b e f o r e  i m p l e m e n t a t i o n  o f  these p l a n s ;

(2) p e r i o d i c a l l y  r e v i e w  a l l  m e n t a l  h e a l t h  s e r v i c e s  in the 

state, r e p o r t s  of w h i c h  s h a l l  be p r e p a r e d  and s u b m i t t e d  to the g o v e r n o r ,  

the l e g i s l a t u r e ,  the d e p a r t m e n t  a n d  the C o m p r e h e n s i v e  H e a l t h  A d v i s o r y  

C o u ncil;

(3) c o n d u c t  i n d e p e n d e n t  i n v e s t i g a t i o n s  a n d  s t u d i e s  as m a y  be

n e c e s s a r y ;

(')) r e c o m m e n d  rul e s ,  r e g u l a t i o n s  and s t a n d a r d s  for the a d m i n­

i s t r a t i o n  of c o m m u n i t y  m e n t a l  h e a l t h  se r v i c e s ;

(5) e n c o u r a g e  c o o r d i n a t i o n  on a r e g i o n a l  b a s i s ,  o f  c o m m u n i t y  

m e n t a l  h e a l t h  s e r v i c e s  to i ns u r e  n o n d u p l i c a t i o n  a n d  n o n f r a g m e n t a t i o n  of 

s e r v i c e s .
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Jicrusc
January 23, 1976

Honorable Mike Bradner, Speaker 
House of .Representatives

Dear Mr. Speaker:

Attached is a b i l l  prepared by the Legis lat ive Council 
Sub-Committee on Health which has been prepared to meet the 
requirements of the federal health planning law.

The Council Sub-Committee has included a l l  health issues that 
should be considered and a policy decision made. Since the 
policy decisions are so many and of such magnitude, the Sub- 
Committee fe l t  i t  imperative that the Legislature be aware of 
many a lternatives and the effect of possible changes on ex ist ing

Consequently, th is comprehensive draft is  the resu lt of a 
thorough review of a l l  present laws re la t ing  to health issues 
as well as proposed new law.

A section-by-section analysis and a f isca l note have been 
prepared to submit to the standing committees. We hope that 
the standing committees of the House and Senate w i l l  f ind  the 
research done is bene fic ia l .

Respectfully ,

Chairman, Leg is lat ive Sub-Committee 
on Health



Attachment 1

P R O P O S E D  H E A L T H  S Y S T E M S  A G E N C Y  F U N D I N G  M E C H A N I S M  (Sec. 3, C S H B  665):

F u n d i n g  for One  H e a l t h  S y s t e m s  A g e n c y

1977 1978 1979 1980 1981

Fede r a l  1 1 5 , 0 0 0  115, 0 0 0 1 7 5 , 0 0 0  1 7 5 , 0 0 0  1 7 5 , 0 0 0

(direct)

Local M a t c h  2 5 , 0 0 0  50 , 0 0 0  7 5 , 0 0 0  1 0 0 , 0 0 0  1 0 0 , 0 0 0

to S t a t e

I n c e n t i v e

S t a t e  2 5 , 0 0 0  5 0 , 0 0 0  7 5 , 0 0 0  1 0 0 , 0 0 0  1 0 0 , 0 0 0

I n c e n t i v e

S t a t e  " S e e d "  1 0 0 , 0 0 0  7 5 , 0 0 0  5 0 , 0 0 0  2 5 , 0 0 0  - 0 -

M o n e y

T otal F u n d i n g

for e ach H S A  2 6 5 , 0 0 0  2 9 0 , 0 00  3 7 5 , 0 0 0  4 0 0 , 0 0 0  3 7 5 , 0 0 0

T otal S t a t e  1 2 5 , 0 0 0  1 2 5 , 0 0 0 1 2 5 , 0 0 0  1 2 5 , 0 0 0  1 0 0 , 0 0 0

F u n d i n g  for

e a c h  U S A  _____________________________________ __________________________________ _______________

T otal  S t a t e  3 7 5 , 0 0 0  3 7 5 , 0 0 0  3 7 5 , 0 0 0  3 7 5 , 0 0 0  3 0 0 , 0 0 0

F u n d i n g  for 

t h r e e  H S A ' s

T h e  p r o p o s e d  g r a n t s  ar e  d e t e r m i n e d  by a s p e c i f i c  f o r m u l a  r e l a t i n g  to local 

c o n t r i b u t i o n s  to h e a l t h  syst e m s  agencies. T h e  e x p e n d i t u r e s  i n c l u d e d  in the 

Fi s c a l  N o t e  a s s u m e  m a x i m u m  local p a r t i c i p a t i o n  in f u n d i n g  the t h r e e  h e a l t h  

s y s t e m s  ag e n c i es .  T h e  f o r m ul a  m e c h a n i s m  is d e s i g n e d  to p e r m i t  d e v e l o p m e n t  o f  h e a l t h  

s y s t e m s  a g e n c i e s  until local f u n d i n g  s o u r ce s  ar e  o r ganized.

H e a l t h  S y s t e m s  A g e n c i e s  are a r e q u i r e m e n t  o f  P L  93-641, the H e a l t h  P l a n n i n g  and 

R e s o u r c e s  D e v e l o p m e n t  A c t  o f  1974. T h e  f u n c t i o n  o f  the a g e n c i e s  is to p r o v i d e  

g r e a t e r  local p a r t i c i p a t i o n  in the h e a l t h  p l a n n i n g  p r o c e s s  and g r e a t e r  i n v o l v e m e n t  

in t he  d i s t r i b u t i o n  o f  h e a l t h  r e s o u r c e s  p r o v i d e d  by the fede r al  g o v e r n m e n t .  P l a n s  

d e v e l o p e d  b y  t h e s e  a g e n c i e s  are i n c o r p o r a t e d  into an o v e r a l l  s t a t e  h e a l t h  p l a n  tr 

t h e  d e s i g n a t e d  s t a t e  a g e n c y  to en s u r e  c o n s i s t e n c y  at the s t a t e w i d e  level. PL 93-641 

s p e c i f i c a l l y  m e n t i o n s  the i n c l u s i o n  o f  H S A ' s in the a l l o c a t i o n  p r o c e s s  fo r  p r o g r a m s  

f u n d e d  u n d e r  the P u b l i c  H e a l t h  S e r v i c e  Act, the C o m m u n i t y  M e n t a l  H e a l t h  C e n t e r s  Act, 

and t h e  C o m p r e h e n s i v e  A l c o h o l  A b u s e  and A l c o h o l i s m  P r e v e n t i o n ,  T r e a t m e n t  and 

R e h a b i l i t a t i o n  A c t  o f  1970.



Attachment 2

P O S I T I O N S  R E Q U E S T E D  T O  A D M I N I S T E R  S T A T E  C E R T I F I C A T E  OF N E E D  P R O G R A M  (Article 2, 

C S H B  665:

Temp. A t t o r n e y  II R a n g e  19

S e n i o r  E c o n o m i s t  R ange 18

H e a l t h  F a c i l i t i e s  R a n g e  18

S u r v e y o r

S t a t i s t i c a l  T e c h n i c i a n  Range 12

C l e r k  T y p i s t  II R ange 7

9 m o n t h s  

12 m o n t h s  

12 m o n t h s

12 m o n t h s  

12 m o n t h s

$ 1 9 , 6 3 8 *

27.201

27.201

1 7 , 7 2 6

1 3 , 3 5 6

* S a l a r i e s  i n c l u d e  b e n e f i t s  figu r e d at 20%. 

I n f l a t i o n  fa c t o r  - 10%
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POSITION PAPER

ON

COMMITTEE SUBSTITUTE FOR HOUSE BILL 665

"An Act relating to statewide coordination of health planning."

CSHB 665 represents a significant departure from the original bill relating 
to the planning for and delivery of health services in Alaska. The objec­
tive of the Committee Substitute seems to be to bring the state into 
conformity with the provisions of P.L. 95-641, the National Health Planning 
and Resources Development Act. Because the Department feels that any more 
than a strict conformance to the mandated provisions of the federal law 
would be premature and possibly impractical for the state to undertake at 
this time, it supports the minimum compliance approach taken in CSHB 665.

The Committee Substitute establishes a Statewide Health Coordinating Council,* 
its composition and its functions by reference to P.L. 93-641. In addition, 
reference is made to the federal and state community mental health legisla­
tion so that requirements of those laws may be met when the SHCC Council 
assumes the functions of the mental health advisory council, as specified 
in section 605 of the Alaska Community Mental Health services Act passed 
last year.

CSHB 665 establishes a Certificate of Need program as called for in P.L. 93-641. 
The program is designed to cover only those facilities, and the services 
provided thereby, as mandated in P.L. 93-641. The certification program
u u c a  i i u l .

1 -------------
1 I U * V t  V W l

1 • »  ■ * ' *-» U o < » 1  + U  m o  i n f  /-»»-» A v r t n n i  ' f n k i o n c  O  C  V A H I  1 1  V O r ' lJ C I J  JL J  L U  D ^ U X  I  1 1  l l l b i J . i l  U U l  1C4.I I C . V /  V I  ^ U l  i x u u  u  A V t i v  j  >•* —  «  »  .

in the federal act. While the Department feels that IMO's should be included 
among those facilities requiring a Certificate of Need, it recognises that 
there are no facilities meeting the federal definition of an IMO currently 
operating in Alaska. Further, it is the Department's understanding that the 
Legislature intends to discuss including health inaintainance organizations 
when HMO statutory authority is enacted in Alaska, perhaps during the next 
Session.

The Department is pleased to note that the factors activating the Certificate 
of Need program in CSIIB 665 are much the same as the activators for the 1122 
Program currently administered by the Department. The inclusion of the 
sanction of injunctive relief, to be applied in cases in which the certification 
process is violated, is also endorsed by the Department. Without such a sanc­
tion, the state program would not only be out of compliance with the federal 
regulations, but the time-consuming review process could be for nought, to 
the frustration of the many health-consumers, planners and providers involved 
in the program.



- 2 -

CSHB 665 establishes a grant program for Health Systems Agencies responsible 
for health planning and development activities in Alaska, a provision the 
Department strongly supports. Tlie grants would provide "seed" money from 
the state to each agency, beginning with $1 0 0 , 0 0 0  the first year, and 
declining each year thereafter by $25,000, so that in the fifth year of 
operation no additional funds will be granted b> the state. In addition, 
the state would offer an incentive to the regional areas concerned to contribute 
to the costs of health planning and development activities. Local contributions 
would be matched on a progressive scale, beginning with $25,000 and increasing 
each year thereafter by $25,000 to a maximum of $100,000 in the fifth and 
succeeding years of operation. The Department feels that the incentive provi­
sion could encourage all entities engaged in health planning within a region to 
cooperate in the planning activities of its respective Health Systems Agency.

The cost of the grant program is reflected within line item 700 of the attached 
Fiscal Note, whereas the other costs indicated reflect the administrative 
costs related to the Certificate of Needs Program, The Department of Health 
and Social Services supports the Committee Substitute for House Bill 665 and 
urges its enactment.

r
■ S t  Q  (

Prhucis S. L. /hi 1/lxamso]amson, Commissioner
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POSITION PAPER

ON

COMMITTEE SUBSTITUTE EOR HOUSE BILL 665

"An Act relating to statewide coordination of health planning."

CSHB 665 represents a significant departure from the original bill relating 
to the planning for and delivery of health sei'vices in Alaska. The objec­
tive of the Committee Substitute seems to be to bring the state into 
conformity with the provisions of P.L. 93-641, the National Health Planning 
and Resources Development Act. Because the Department feels that any more 
than a strict conformance to the mandated provisions of the federal law 
would be premature and possibly impractical for the state to undertake at 
this time, it supports the minimum compliance approach taken in CSHB 665.

The Committee Substitute establishes a Statewide Health Coordinating Council, 
its composition and its functions by reference to P.L. 93-641. In addition, 
reference is made to the federal and state community mental health legisla­
tion so that requirements of those laws may be met when the SHCC Council 
assumes the functions of the mental health advisory council, as specified 
in section 605 of the Alaska Community Mental Health services Act passed 
last year.

CSHB 665 establishes a Certificate of Need program as called for in P.L. 93-641. 
The program is designed to cover only those ft :il.ities, and the services 
provided thereby, as mandated in P.L. 93-641. The certification program 
does not, however, apply to health maintenance organizations, as required 
in the federal act. While the Department feels that IMO's should be included 
among those facilities requiring a Certificate of Need, it recognizes that 
there are no facilities meeting the fodenu definition of an IMO currently 
operating in Alaska. Further, it is the Department’s understanding that the 
Legislature intends to discuss including health maintainance organizations 
when HMO statutory authority is enacted in Alaska, perhaps during the next 
Session.

The Department is pleased to note that the factors activating the Certificate 
of Need program in CSHB 665 are much the same as the activators for the 1122 
Program currently administered by the Department. The inclusion of the 
sanctioi of injunctive relief, to he applied in cases in which the certification 
process is violated, is also endorsed by the Department. Without such a sanc­
tion, the state program would not only be out of compliance with the federal 
regulations, but the time-consuming review pr cess could be for nought, to 
the frustration of the many health-consumers, planners and providers involved 
in the program.



i^ncis S.L.Vwil/liamson, Commissioner Da ye

CSHB 665 establishes a grant program for Health Systems Agencies responsible 
for health planning and development activities in Alaska, a provision the 
Department strongly supports. The grants would provide "seed" money from 
the state to each agency, beginning with $100,000 the first year, and 
declining each year thereafter by §25,000, so that in the fifth year of 
operation no additional funds will be granted by the state. In addition, 
the state would offer an incentive to the regional areas concerned to contribute 
to the costs of health planning and development activities. Local contributions 
would be matched on a progressive scale, beginning with $25,000 and increasing 
each year thereafter by $25,000 to a maximum of $100,000 in the fifth and 
succeeding years of operation. The Department feels that the incentive provi­
sion could encourage all entities engaged in health planning wichin a region to 
cooperate in the planning activities of its respective Health Systems Agency.

The cost of the grant program is reflected within line item 700 of the attached 
Fiscal Note, whereas the other costs indicated reflect the administrative 
costs related to the Certificate of Needs Program. The Department of Health 
and Social Services supports the Committee Substitute for House Bill 665 and 
urges its enactment.
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S e c o n d  S e n s i o n  -  N i n t h  L e g i t s ! a  litre

R E Q U E S T  •

Bill No- CSHB 665________
Title: An_a_c.tj:el.atiii.g. .t 
Rcque:stod b y : _

.heaJ.th-planaiog-

I l c t u r n  D a t e  R e q u e s t e d  :_________

A g e n c y : Health & Social Services.

— Da to :Apjlj,i 19 , .1976-

P r o g r a m  :pjanning--and Researxh-

I-I. F I S C A L  D E T A I L

B u d g e t  R e q u e s t  U n . i t ( s )  A f f o o t e d :  P l a n n i n g  a n d  R p s p a r r h

A .  E X P E H D I T U R E S : ( T h o u s a n d s  o f  d o l l a r s )

OB.I EOT F Y  7 6 F Y  7 7 F Y  7 8 F Y  7 9 F Y  80 FY 81

100 P E R S O N A L  S E R V I C E S 105.0 93.9 103.2 124.8
200 T R A V E L 10.5 9.4 10.3 .. 11.4 . 12.5 .
300 C O N T R A C T U A L 10.5 9.4 10.3 11.4 12.5
A 00 COMMON.! T I E S 1.0 .9 1.0 1.1 1.2
500 E Q U I P M E N T 3.0 -0- -0- -0- -0-
Boo L A N D  S T R U C T U R E S
700 G R A N T S j  CLAIMS, E T C . 375.0 375.0 375.0 375.0 300.0

T O T A L
-0- 505.0 488.6 499.8 512.4 451.0

B .  F U N D I N G :  ( T h o u s a n d s  o f  d o l l a r s )

-0-G E I 1 E R A L  F U N D  

F E D E R A L .  F U N D S  

O T H E R

505.0 488.6 499.8 512.4 451.0

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y  

ma'n T ib ' i i i i s  " (p 77 t  • )  '
4 / 1

48 / 9
_ j /  1 4 /
48/ I 48 T

4 /
4 8 /

_ J /
48/

- i L
48/

J.TI. A N A L Y S I S  (Sec: F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s , S e c t i o n  I I I )

I V .  A T T A C H M E N T S

See attachment 1 and 2

V. I L A T E : ^ ^ / . y ^ ; v _/_.l>MliPARF.I) B Y  '
<y

O r i g i n a l :  T.egi.'I a 1, .i vc* F i n a n c e  
cc: B u d g e t  and Maim'’; merit

Prime S p o n s o r  (First L e g i s l a t o r  Named) /  — ff

■ REVIEWED BY FINANCIAL MANAGEMENJ^;̂ ^ ^ / z i ^ / ^ -

M T f u g e n e  A. SMITH
1W , HSS FINANCE OFFICER
It/s 50

vrrnmrrmmMBSBB



\

4 k *

At ta chmen t  1

PROPOSED HEALTH SYSTEMS AGENCY FUNDING MECHANISM ( S e c .  3 , CSHB 6 6 5 ) :

Fund ing f o r  One H e a l t h  S y s terns Agency

1977 1978 1 9 79 1980 1981

F e d e r a l
( d i r e c t )

1 1 5 , 0 0 0 1 1 5 , 0 0 0 1 7 5 , 0 0 0 1 7 5 , 0 0 0 1 7 5 , 0 0 0

L o c a l  Match 
t o  S t a t e  
I n c e n t i v e

2 5 , 0 0 0 5 0 , 0 0 0 7 5 , 0 0 0 • 1 0 0 , 0 0 0 1 0 0 , 0 0 0

S t a t e
I n c e n t i v e

2 5 , 0 0 0 5 0 , 0 0 0 7 5 , 0 0 0 1 0 0 , 0 0 0 1 0 0 , 0 0 0

S t a t e  " S e e d "  
Money

1 0 0 , 0 0 0 7 5 , 0 0 0 5 0 , 0 0 0 2 5 , 0 0 0 -  0 -

T o t a l  Fund ing  
f o r  each  HSA 2 6 5 , 0 0 0 2 9 0 , 0 0 0 3 7 5 , 0 0 0 4 0 0 , 0 0 0 3 7 5 , 0 0 0

T o t a l  S t a t e  
Fund ing  f o r  
each  HSA

1 2 5 , 0 0 0 1 2 5 , 0 0 0 1 2 5 , 0 0 0 1 2 5 , 0 0 0 1 0 0 , 0 0 0

T o t a l  S t a t e 3 7 5 , 0 0 0 3 7 5 , 0 0 0 3 7 5 , 0 0 0 3 7 5 , 0 0 0 3 0 0 , 0 0 0
Fund in g  f o r  
t h r e e  HSA'

The p r o p o s e d  g r a n t s  a r e  d e t e rm in e d  by a s p e c i f i c  f o r m u l a  r e l a t i n g  to  l o c a l  
c o n t r i b u t i o n s  t o  h e a l t h  s y s tem s  a g e n c i e s .  The e x p e n d i t u r e s  i n c l u d e d  in  t h e  
F i s c a l  No te  assume maximum l o c a l  p a r t i c i p a t i o n  i n  f u n d i n g  t h e  t h r e e  h e a l t h  
s y s t em s  a g e n c i e s .  The f o rm u l a  mechan ism i s  d e s i g n e d  t o  p e rm i t  d e v e l o pm en t  o f  h e a l t h
s y s t em s  a g e n c i e s  u n t i l  l o c a l  f u n d i n g  s o u r c e s  a r e  o r g a n i z e d .

H e a l t h  Sys tems Agenc ie s  a r e  a r e q u i r e m e n t  o f  PL 9 3 - 6 4 1 ,  t h e  H e a l t h  P l a n n i n g  and 
R e s o u r c e s  D eve lo pmen t  Act o f  1 9 7 4 .  The f u n c t i o n  o f  t h e  a g e n c i e s  i s  t o  p r o v i d e  
g r e a t e r  l o c a l  p a r t i c i p a t i o n  i n  t h e  h e a l t h  p l a n n i n g  p r o c e s s  and g r e a t e r  i n v o l v e m e n t  
i n  t h e  d i s t r i b u t i o n  o f  h e a l t h  r e s o u r c e s  p r o v i d e d  by th e  f e d e r a l  g o v e r nm en t .  P l a n s  
d e v e l o p e d  by  t h e s e  a g e n c i e s  a r e  i n c o r p o r a t e d  i n t o  an o v e r a l l  s t a t e  h e a l t h  p l a n  by
t h e  d e s i g n a t e d  s t a t e  agency t o  e n s u r e  c o n s i s t e n c y  a t  t h e  s t a t e w i d e  l e v e l .  PL 9 3 - 6 4 1
s p e c i f i c a l l y  m en t i o n s  t h e  i n c l u s i o n  o f  USA's i n  t h e  a l l o c a t i o n  p r o c e s s  f o r  p r og r am s  
f u nd ed  u n d e r  t h e  P u b l i c  H e a l t h  S e r v i c e  A c t ,  t h e  Community Men ta l  H e a l t h  C e n t e r s  A c t ,  
and t h e  C om p reh en s i v e  A l c o h o l  Abuse and A l c o h o l i s m  P r e v e n t i o n ,  T r e a tm en t  and 
R e h a b i l i t a t i o n  Act o f  1 9 7 0 .



Attachment 2

POSITIONS REQUESTED TO ADMINISTER STATE CERTIFICATE OF NEED PROGRAM ( A r t i c l e  2 ,  
CSHB 6 6 5 :

Temp. A t t o r n e y  I I  Range 19

S e n i o r  E c on om is t  Range 18

H e a l t h  F a c i l i t i e s  Range 18
S u r v e y o r

S t a t i s t i c a l  T e c h n i c i a n  Range 12

C l e r k  T y p i s t  I I  Range 7

9 mon ths 

12  months 

12 months

12 mon ths 

12 months

$ 1 9 , 6 3 8 *

2 7 . 2 0 1

2 7 . 2 0 1

1 7 , 7 2 6

1 3 , 5 5 6

* S a l a r i e s  i n c l u d e  b e n e f i t s  f i g u r e d  a t  20%. 

I n f l a t i o n  f a c t o r  - 10%
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