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IN THE HOUSE BY PARR

HOUSE B I L L  NO. 64 3 

IN THE L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

For an Act entitled: "An Act relating to the minimum and maximum amounts

payable to retired teachers and state employees."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA: 

s Section 1. AS l1!.25.142(a) Is amended to read:

(a) A teacher who resides in the state after his retirement shall 

receive a cost of living allowance in addition to his retirement salary. 

The amount of this allowance is determined by applying the measure of 

(” xTerenco of the cost of living In Alaska as compared with other states 

determined by the Public Employees Retirement Board unde:' AS 39■55.11 #0(c ) 

but in no case may the allowance exceed 25 per cent of the retirement 

salary or be less than $100 [MULTIPLYING THE TEACHER'S RETIREMENT SALARY 

BY A PERCENTAGE DETERMINED BY THE ADMINISTRATOR HOT TO EXCEED 10 PER 

CENT OF THE RETIREMENT SALARY]. The administrator shall implement this 

section by regulations. 

s Sec. 2. AS 3 9 . 3 5 . 4 8 0 ( a )  is amended to read:

(a) An employee who remains in the state after his retirement, so 

long as he continues to reside in the state, shall receive a cost of 

living allowance in addition to his pension. The amount of this allow­

ance shall be determined by the board as described in (c) of this section 

but in no case shall be less than $100 [$50] or greater than 25 [10] 

per cent of the basic retirement oenefit received by the retired em­

ployee, whichever is greater.

II -1- HR 64 3



I ntroduced: L/P3/7&
R e f e r r e d :  S ta t e  A f f a i r s  and
F i n a n c e

IN THE HOUSE BY PARR

HOUSE BILL NO. 643 

IN THE LEGISLATURE OP THE STATE OF ALASKA 

NINTH LfT.,TM A T U R E  - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to the minimum and maximum amounts

payable to retired teachers and state employees."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA: 

s Section 1. AS 14.25.1*12(a) is amended to read:

(a) A teacher who resides in the state after his retirement shall 

receive a cost of living allowance in addition to his retirement salary. 

The amount of this allowance is determined by applying the measure of 

difference of the cost of living in Alaska as compared with other states 

determined by the Public Employees Retirement Board under AS 39.35.4d0(c) 

but in no case may the allowance exceed 25 per cent of the retirement 

salary w  be less than $'100 [MULTIPLYING THE TEACHER'S RETIREMENT SALARY 

BY A PERCENTAGE DETERMINED BY THE ADMINISTRATOR NOT TO EXCEED 10 PER 

CENT OF TilE RETIREMENT SALARY]. The administrator shall implement this 

section by regulations. 

s Sec. 2. AS 39•35.480(a) is amended to read:

(a) An employee who remains in the state after his retirement, so 

long as he continues to reside in the state, shall receive a cost of 

living allowance in addition to has pension. The amount of this allow­

ance shall be determined by the board as described in (c) of this section 

but in no case shall be less than A100 [$50] or greater than 25 [10] 

per cent of the basic retirement benefit received by the retired em­

ployee, whichever is greater.

If HR 04 3
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Kin an-'

IN THE HOUSE BY PARR

HOUSE BILL NO. 6 in 

IN THE LEGISLATURE OP THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to the minimum and maximum amounts

payable to retired teachers and state employees."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA: 

s Section 1. AS 14.25.142(a) is amended to r ad:

(a) A teacher who resides in the state after his retirement shall 

receive a cost of living allowance in addition to his retirement salary. 

The amount of this allowance is determined by applying the measure of 

difference of the cost of living in Alaska as compared with other states 

determined by the Public Employces Retirement Board under AS 39. 35. l;Sn( ■ 0  

but in no case may the allowance exceed 25 per cent of the retirement 

salary er be less than $100 [MULTIPLYING THE TEACHER’S RETIREMENT SALARY 

BY A PERCENTAGE DETERMINED BY THE ADMINISTRATOR NOT TO EXCEED 10 PER 

CENT OF THE RETIREMENT SALARY]. The administrator shall imp.lement this 

section by regulations. 

s Sec. 2. AS 39.35.480(a) is amended to read:

(a) An employee who remains in the state after his retirement, so 

long as he continues to reside in tb state, shall receive a cost of 

living allowance in addition to his pension. The amount of this aJlow- 

ance shall be determined by the board as described in (c) of this section 

but in no case shall be less than $100 [$50] or greater than 25 [10] 

per cent of the basic retirement benefit received by the retired em­

ployee, whichever is greater.

-1- HB 6 M



The Legislature of the State of Alaska
FISCAL NOTE

Second Session - Eighth Legislature

Page 1 of 4

I .  REQUEST
B i l l  I d e n t i f i c a t i o n :  H o u s e  B i l l  6 4 3 _______________________________________________________________
T i t l e :  A n  a c t  r e l a t i n g  t o  m i m ' . - n u m  a n d  m a x i m u m  a m o u n t s  p a y a b l e  u n d e r  T R S  & P E R S
Reque s te d  b y :  H o u s e  F i n a n c e ________________________________ Da te :  J a n u a r y  3 0 .  1 9 7 6
R e tu r n  Date R e q u e s t e d :  A S A P ______________________________________________________________________________
Agenc y : A d m i n i s t r a t i o n  -  R e t i r e m e n t  Prog ram :___ T R S _____________________________________

I I .  FISCAL DETAIL
Budge t  R eque s t  U n i t ( s )  A f f e c t e d :  U of A, DOE a n d  TRS M a t c h
A. E X P E N D I T U R E S : (Thousands o f  d o l l a r s )

OBJECT FY 76 FY 77 FY 73 FY 79 FY 80 FY 31100 PERSONAL SERVICES 0 9.2 0 0 0 0200 TRAVEL 0 0 0 0 0 0
300 CONTRACTUAL 0 15.0 0 0 0 0
400 COMMODITIES 0 0 0 0 0 0
500 EQUIPMENT 0 0 0 0 0 0
6 00 LAND & STRUCTURES 0 0 6 0 0 0
700 GRANTS, CLAIMS, ETC. 0 1,242.0 1,391.0 1 ,557.9 1 ,744.8 1 ,954.2
1 0 0 B E N E F I T S 0 252.2 282.2 316 J 354.0 396.5

TOTAL 0 1,518.2 1,673.2 1,874.0 2,098.8 2,350.7

B. F U N D I N G :  (Thousands o f  d o l l a r s )

GENERAL FUND 0 1 ,494.0 wi 11 i no ■ease 0 12 Der vear
FEDERAL FUNDS 0 0 0 0 0 0
OTHER 0 0 0 0 0 0
TRS
C. POSITIONS:

0 24.2 0 0 0 0

PERMANENT/TEMPORARY 0/ 0 0 / 2 0/ 0 0 / 0 0 / 0 0 / 0
MAN MONTHS (P ./T . ) 0 / 0 0 / 8 0/ 0 0 / 0 0 / 0 0 / 0

I I I .  ANALYSIS (See F i s c a l  Note P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )
1 .  E s t i m a t e d  c o v e r e d  p a y r o l l  f o r  F Y  7 7  i s  $ 1 5 3 , 3 4 0 , 3 0 0 .
2 .  C o n t r i b u t i o n  r a t e  f o r  E m p l o y e r  -  S t a t e  w i l l  i n c r e a s e  1 . 6 2 %  o f  c o v e r e d  p a y .
3 .  E s t i m a t e d  t h a t  s a l a r i e s  w i l l  i n c r e a s e  1 2 %  p e r  a n n u m .
4 .  I t  w i l l  c o s t  a p p r o x i m a t e l y  $ 1 5 , 0 0 0  ( o n e  t i m e  o n l y )  t o  d e v e l o p  d a t a  p r o c e s s i n g  

s y s t e m s  t o  a u t o m a t i c a l l y  c a l c u l a t e  a n d  r e c a l c u l a t e  t h e  o n g o i n g  b e n e f i t  c h a n g e s  
r e q u i r e d  b y  t h i s  l e g i s l a t i o n .

5 .  I n  t h e  f i r s t  y e a r ,  b e n e f i t s  w i l l  h a v e  t o  b e  r e c a l c u l a t e d  m a n n u a l l y .

IV .  ATTACHMENTS

A p p e n d i x  I

V. DATE: 0 2 / 1 1 / 7 6 PREPARED BY:
i f  * ' *

R o b e r t  S .  G a t e s ,  D i r e c t o r  
D i v i s i o n  o f  R e t i r e m e n t  &  B e n e f i t s

Original: Legislative Finance O')
cc: Budget and Management tri)

Prime Sponsor (First Legislator Named) \i Oî tXr V*<fo2
fcr.Cl \S /- VAA, V
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E s t i m a t e d  F Y  7 7  P a y r o l l  ( t o t a l )  =  $ 1 5 3 , 3 4 0 , 3 0 0  
I n c r e a s e  i n  s t a t e  -  e m p l o y e r  c o n t r i b u t i o n  r a t e  =  1 . 6 2 %

B r e a k d o w n  o f  P a y r o l l  a n d  C o s t s

A P P E N D I X  I

TRS - Cost to State of A l a s ka

E m p l o y e r  P a y r o l 1  R a t e  C o s t  t o  S t a t e

D e p a r t m e n t  o f  E d u c a t i o n  2 , 6 0 0 , 0 0 0  x  . 8 1  $  2 1 , 0 6 1
U n i v e r s i t y  o f  A l a s k a  2 8 , 5 0 0 , 0 0 0  x  . 8 1  $  2 3 0 , 8 5 0
T o t a l  T R S  P a y r o l l  1 5 3 , 3 4 0 , 3 0 0  x  . 8 1  $ 1 , 2 4 2 , 0 5 4

T o t a l  C o s t  t o  S t a t e  $ 1 , 4 9 3 , 9 6 5

D i s t r i b u t i o n  o f  A p p r o p r i a t i o n

1 .  D e p a r t m e n t  o f  E d u c a t i o n  -  -  -  $  2 1 , 0 6 1  t o  t h e i r  b u d g e t

2 .  U n i v e r s i t y  o f  A l a s k a  -  -  -  $  2 3 0 , 8 5 0  t o  t h e i r  b u d g e t

3 .  S t a t e  M a t c h i n g  C o n t r i b u t i o n  -  $ 1 , 2 4 2 , 0 5 4  t o  T R S  M A T C H

4 .  R e g u l a r  T R S  B u d g e t  - - - - - $  2 4 , 2 0 0  t o  c o n t r a c t u a l  a n d  p e r s o n a l
s e r v i c e s

E s t i m a t e d  c o s t s  f o r  d a t a  p r o c e s s i n g  s y s t e m  m o d i f i c a t i o n  a r e  $ 1 5 , 0 0 0 .  T h i s  
w o u l d  b e  a  o n e  t i m e  o n l y  e x p e n d i t u r e .

A s s o c i a t e d  w i t h  t h e  i m p l e m e n t a t i o n  o f  H B  6 4 3  w i l l  r e q u i r e  a n  i n c r e a s e  i n  
f u n d s  f o r  p e r s o n a l  s e r v i c e ' *  i n  t h e  T R j  o p e r a t i n g  b u d g e t  d u r i n g  F Y  1 9 7 7 .  
T h e s e  e s t i m a t e s  a r e  s h o w n  o e l o w .

O n e  t e m p o r a r y  p o s i t i o n  -  R e t i r e m e n t  a n d  B e n e f i t s  T e c h n i c i a n  ( R a n g e  
1 2 )  f o r  a  f o u r  m o n t h  p e r i o d .

M o n t h l y  s a l a r y  1 , 2 0 7  x  4 =  $ 4 , 8 2 8
p l u s  7k% b e n e f i t s  3 5 0

$ 5 , 1 7 8

O n c e  t e m p o r a r y  p o s i t i o n  -  C l e r k  I I I  
( R a n g e  8 )  f o r  a  f o u r  m o n t h  p e r i o d .

M o n t h l y  s a l a r y  9 3 8  x  4 $ 3 , 7 5 2
p l u s  7k% b e n e f i t s   2 7 2

$ 4 , 0 2 4

Total personal services $9,202



The Legislature of the State of Alaska
FISCAL NOTE

Second Session - Eighth Legislature

Page 3 of 4

I. REQUEST
Bill Identification:_____ House Bill 643________________________________________
Title: An act relating to minimum and maximum amounts payable under PERS & TRS.
Requested by: House Finance_____________________ Date:___January .30, .19 7.6____
Return Date Requested: ASAP___________________________________________________
A g e n c y : Administration - Retirement_____ P r o g r a m : PERS______________________ _

II. FISCAL DETAIL
Budget Request Unit(s) Affected:_________A11
A .  E X P E N D I T U R E S : ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T F Y  7 6 F Y  7 7 F Y  7 8 F Y  7 9 F Y  8 0 F Y  3 1
1 0 0  P E R S O N A L  S E R V I C E S 0 9 . 2 0 0 0 0
2 0 0  T R A V E L 0 0 0 . 0. 0 0
3 0 0  C O N T R A C T U A L 0 1 5 . 0 0 0 0 0
4 0 0  C O M M O D I T I E S 0 0 0 0 0 0
5 0 0  E Q U I P M E N T 0 0 0 0 0 0
6 0 0  L A N D  & S T R U C T U R E S 0 0 b 0 0 0
7 0 0  G R A N T S ,  C L A I M S ,  E T C . 0 0 0 0 0 0
1 0 0  P E R S O N A L  S E R V I C E S 0 2 , 5 2 0 . 0 2 , 8 2 2 . 4 3 , 1 6 1 . 1 3 , 5 4 0 . 4 3 , 9 6 5 . 2

T O T A L
0 2 , 5 4 4 . 2 2 , 8 2 2 . 4 3 , 1 6 1 . 0 3 , 5 4 0 . 4 3 , 9 6 5 . 2

B .  F U N D I N G :  ( T h o u s a n d

G E N E R A L  F U N D  8 0 %

s  o f  d o l  

0

L a r s )

2 , 0 1 5 . 0 w i l l  i n c '’ e a s e  @ 1 2 I p e r  y e a i '
F E D E R A L  F U N D S  1 7 % 0  . 4 . . . .  4 w i l l  i n c ' C I C i :  1 2 ) I_ j2 c n : . y i n  >
O T H E R  3 % 0 7 5 . 6 w i l l  i n c r e a s e  @ 1 2 I o e r  v e a r
P E R S

C .  P O S I T I O N S :  

P E R M A N E N T / T E M P O R A R Y

0

0 / 0

2 4 . 2  

°  /  2  j

0

0 /  0

0

0 /  0

0

0 / 0

0

0 / 0
M A N  M O N T H S  ( P . / T . ) 0 / 0 0 / 8 0 / 0 0 /  0 0 / 0 0  /  0

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

1 .  E s t i m a t e d  c o v e r e d  s t a t e  p a y r o l l  f o r  F Y  7 7  i s  $ 1 8 0 , 0 0 0 , 0 0 0 .
2 .  R e q u i r e d  i n c r e a s e  i n  e m p l o y e r  c o n t r i b u t i o n  i s  1 . 4 0 % .
3 .  E s t i m a t e d  t h a t  s a l a r i e s  w i l l  i n c r e a s e  b y  1 2 %  p e r  a n n u m .
4 .  I t  w i l l  c o s t  a p p r o x i m a t e l y  $ 1 5 , 0 0 0  ( o n e  t i m e  o n l y )  t o  d e v e l o p  d a t a  p r o c e s s i n g  

s y s t e m  t o  a u t o m a t i c a l l y  c a l c u l a t e  a n d  r e c a l c u l a t e  t h e  o n g o i n g  b e n e f i t  c h a n g e s  
r e q u i r e d  b y  t h i s  l e g i s l a t i o n .

5 .  I n  t h e  f i r s t  y e a r  b e n e f i t s  w i l l  h a v e  t o  b e  r e c a l c u l a t e d  m a n n u a l l y .

IV. ATTACHMENTS

A p p e n d i x  I I

V. DATE:____02/11/76____________  PREPARED BY:

Original: Legislative Finance lO
cc : Budget and Management <J>)

Prime Sponsor (First Legislator Named) Oi iJssV CU'UieP-

Cr6 O Y *  ^ I'i.
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A p p e n d i x  I I

A s s o c i a t e d  w i t h  t h e  i m p l e m e n t a t i o n  o f  H B  6 4 3  w i l l  r e q u i r e  a n  i n c r e a s e  i n  
f u n d s  f o r  p e r s o n a l  s e r v i c e s  i n  t h e  P E R S  o p e r a t i n g  b u d g e t  d u r i n g  F Y  1 9 7 7 .  
T h e s e  e s t i m a t e s  a r e  s h o w n  b e l o w .

O n e  t e m p o r a r y  p o s i t i o n  -  R e t i r e m e n t  a n d  B e n e f i t s  T e c h n i c i a n  ( R a n g e  
1 2 )  f o r  a  f o u r  m o n t h  p e r i o d .

M o n t h l y  s a l a r y  $ 1 , 2 0 7  x  4 =  $ 4 , 8 2 8
p l u s  7*4% b e n e f i t s  _ _ 3 5 J ?

$ 5 , 1 7 8

O n c e  t e m p o r a r y  p o s i t i o n  -  C l e r k  I I I  
( R a n g e  8 )  f o r  a  f o u r  m o n t h  p e r i o d .

M o n t h l y  s a l a r y  $  9 3 8  x  4 $ 3 , 7 5 2
p l u s  1%% b e n e f i t s  2 7 2

$4,024

T o t a l  p e r s o n a l  s e r v i c e s  =  $ 9 , 2 0 2



"An Act relating to the minimum and maximum amounts payable to
retired teachers and state employees."

C O M M I T T E E  R E P O R T

4 / 1 / 7 6  H O U S E

M r . S p e a k e r :  D a t e

T. r . . .  FINANCE , , . HB 6i)3
T h e  C o m m i t t e e  on h a s  had

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e  

( ) r e c o m m e n d s  i t  DO PASS

( ) r e c o m m e n d s  i t  DO NOT PASS

( ) r e c o m m e n d s  i t  DO PASS WITH ATTACHED AMENDMENT ( S )

( ) r e c o m m e n d s  i t  BE REPLACED WITH CS FOR _________________  AND THAT

CS FOR ______________________  DO PASS

( ) " a n d "  r e c o m m e n d s  i t  BE REFERRED TO THE _____________________________

COMMITTEE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Me m b e r s  s i g n i n g  t h e  M a j o r  i t y r e p o r t :

Me m b e r s  NOT c o n c u r r i n g  i n  t h e  M a j  o r i t  y r e p o r t :

___________________________  r e c o m m e n d s :

___________________________  r e c o m m e n d s :

___________________________  r e c o m m e n d s :

___________________________  r e c o m m e n d s :

r e c o m m e n d s :

C ha i rman



"An Act relating to the minimum and maximum amounts payable to retired teachers
and state employees."

C O M M I T T E E  R E P O R T

1/23/76 H O U S E  FINANCE

Mr .  S p e a k e r :  D a t e  7̂ — /

T h e  C o m m i t t e e  6 ti STATE AFFAIRS h a s  h ad  _______HB_6 4 3___________
u n d e r  c o n s i d e r a t i o n .  A M a j o r  i t y o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e  

( ) r e c o m m e n d s  i t  DO PASS

( ) r e c o m m e n d s  i t  DO NOT PASS

( ) r e c o m m e n d s  i t  DO P/ . SS WITH ATTACHED AMENDMENT ( S )

( ) r e c o m m e n d s  i t  BE REPLACED WITH CS FOR _________________  AND THAT

CS F O R _______________________ DO PASS

( ) " a n d "  r e c o m m e n d s  i t  BE REFERRED TO THE ____________________________

COMM I TTEE
I ajui v/i p

r e p o r t s  i t  b a c k  WITHflBBT REC0MMENDA1 ION3  

( ) " o t h e r "

Me mb e r s  s i g n i n g  t h e  M a j o r  i t y  r e p o r t :

\ K  V L . Q C L  -  p c  -{llll______

?SH ' V \     ' 1 " ________ ________________________

Me mb e r s  NOT c o n c u r r i n g  i n  t h e  M a j o r i t y  r e p o r t :

ommen

n d s  \ /6&  

n d s : C-'

r ec

r e comme

r e comme  

r e c omme n d  s : 

r e c o mme n d  s :

C ha i rma n
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Introduced: 1/23/7(3
Referred: State Affairs and
Finance

:n the house by parr

HOUSE BILL NO. 643 
IN  THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 
A BILL

'or an Act e n t i t l e d :  "An Act r e l a t i n g  t o  t h e  minimum and maximum amounts
p a y a b l e  t o  r e t i r e d  t e a c h e r s  and s t a t e  em p lo y e e s . "

IE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA: 
s S e c t i o n  1. AS 14.25.142(a) i s  amended t o  r e a d :

(a) A t e a c h e r  who r e s i d e s  i n  th e  r t a t e  a f t e r  h i s  r e t i r e m e n t  s h a l l  
r e c e i v e  a  c o s t  o f  l i v i n g  a l l ow a n c e  i n  a d d i t i o n  t o  h i s  r e t i r e m e n t  s a l a r y .  
The amount o f  t h i s  a l l o w a n c e  i s  d e t e rm in e d  by a p p l y i n g  th e  measure o f  
d i f f e r e n c e  o f  t h e  c o s t  o f  l i v i n g  i n  A la s k a  a s  compared w i t h  o t h e r  s t a t e s  
d e t e rm in e d  by t h e  P u b l i c  Employees R e t i r em en t  Board u n de r  AS 39.35.480(c)
b u t  i n  no c a s e  may t h e  a l l o w a n c e  exceed  25 pe r  c e n t  o f  t h e  r e t i r e m e n t  
s a l a r y  o r  be l e s s  th an  $100 [MULTIPLYING THE TEACHER rS RETIREMENT SALARY 
BY A PERCENTAGE DETERMINED BY THE ADMINISTRATOR NOT TO EXCEED 10 PER 
CENT OF THE RETIREMENT SALARY]. The a d m i n i s t r a t o r  s h a l l  imp lement t h i s  
s e c t i o n  by r e g u l a t i o n s .

* S e c .  2. AS 39.35.480(a) i s  amended t o  r e a d :
(a) An employee who rem a in s  i n  th e  s t a t e  a f t e r  h i s  r e t i r e m e n t ,  so 

l o n g  a s  he c o n t i n u e s  t o  r e s i d e  i n  th e  s t a t e ,  s h a l l  r e c e i v e  a  c o s t  o f  
l i v i n g  a l l ow a n c e  i n  a d d i t i o n  t o  h i s  p e n s io n .  The amount o f  t h i s  a l l o w ­
ance  s h a l l  be d e t e rm in e d  by th e  bo a rd  a s  d e s c r i b e d  i n  (c) o f  t h i s  s e c t i o n  
b u t  i n  no c a se  s h a l l  be l e s s  th an  $100 [$50] o r  g r e a t e r  th an  25 [10] 
p e r  c e n t  o f  t h e  b a s i c  r e t i r e m e n t  b e n e f i t  r e c e i v e d  by  t h e  r e t i r e d  em­
p l o y e e ,  w h i c h e v e r  i s  g r e a t e r .

’
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