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Financi
IN THE HOUSE BY PARR
HOUSE BILL NO. 643
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 NINTH LEGISLATURE - SECOND SESSION
5 A BILL
6 For an Act entitled: "An Act relating to the minimum and maximum amounts
; payable to retired teachers and state employees."”
H BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
9 s Section 1. AS I111.25.142(a) Is amended to read:
0 €)) A teacher who resides in the state after his retirement shall
1 receive a cost of living allowance in addition to his retirement salary.
L The amount of this allowance is determined by applying the measure of
B C>xTerenco of the cost of living In Alaska as compared with other states
u determined by the Public Employees Retirement Board unde:" AS 39m55_1#0(c)
i but in no case may the allowance exceed 25 per cent of the retirement
V- salary or be less than $100 [MULTIPLYING THE TEACHER®"S RETIREMENT SALARY
v BY A PERCENTAGE DETERMINED BY THE ADMINISTRATOR HOT TO EXCEED 10 PER
. CENT OF THE RETIREMENT SALARY]. The administrator shall implement this
section by regulations.

D s Sec. 2. AS 39.35.480(a) is amended to read:
2l @) An employee who remains in the state after his retirement, so
= long as he continues to reside in the state, shall receive a cost of
z living allowance in addition to his pension. The amount of this allow—
3 ance shall be determined by the board as described in (c) of this section
e but in no case shall be less than $100 [$50] or greater than 25 [10]
" per cent of the basic retirement oenefit received by the retired em—
Z; ployee, whichever is greater.
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Introduced: L/P3/7&
Referred: State Affairs and
Finance

IN THE HOUSE BY PARR
HOUSE BILL NO. 643

IN THE LEGISLATURE OP THE STATE OF ALASKA
NINTH LfT.,TMATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to the minimum and maximum amounts
payable to retired teachers and state employees.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
s Section 1. AS 14.25.1*12(a) is amended to read:

(@) A teacher who resides in the state after his retirement shall
receive a cost of living allowance in addition to his retirement salary.
The amount of this allowance is determined by applying the measure of
difference of the cost of living in Alaska as compared with other states
determined by the Public Employees Retirement Board under AS 39.35.4d0(c)
but in no case may the allowance exceed 25 per cent of the retirement
salary W be less than $"100 [MULTIPLYING THE TEACHER®"S RETIREMENT SALARY
BY A PERCENTAGE DETERMINED BY THE ADMINISTRATOR NOT TO EXCEED 10 PER
CENT OF TilE RETIREMENT SALARY]. The administrator shall implement this
section by regulations.

s Sec. 2. AS 39e35.480(a) is amended to read:

€)) An employee who remains in the state after his retirement, so
long as he continues to reside in the state, shall receive a cost of
living allowance in addition to has pension. The amount of this allow—
ance shall be determined by the board as described in (c) of this section
but in no case shall be less than A100 [$50] or greater than 25 [10]
per cent of the basic retirement benefit received by the retired em—

ployee, whichever is greater.
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mui ifuccu: 1/23/7°1
Referred: State Affairs and

Kinan-*
I IN THE HOUSE BY PARR
? HOUSE BILL NO. 61in
J IN THE LEGISLATURE OP THE STATE OF ALASKA
1 NINTH LEGISLATURE - SECOND SESSION
> A BILL
6 For an Act entitled: "An Act relating to the minimum and maximum amounts
! payable to retired teachers and state employees."”

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

v s Section 1. AS 14.25.142(a) 1is amended to r ad:

] €)) A teacher who resides in the state after his retirement shall
receive a cost of living allowance in addition to his retirement salary.
The amount of this allowance is determined by applying the measure of

difference of the cost of living in Alaska as compared with other states

y determined by the Public Employces Retirement Board under AS 39. 35. I;Sn( #

V) but in no case may the allowance exceed 25 per cent of the retirement

I salary er be less than $100 [MULTIPLYING THE TEACHER 3 RETIREMENT SALARY

! BY A PERCENTAGE DETERMINED BY THE ADMINISTRATOR NOT TO EXCEED 10 PER

. CENT OF THE RETIREMENT SALARY]. The administrator shall imp.lement this

B section by regulations.

o s Sec. 2. AS 39.35.480(a) 1is amended to read:

n €)) An employee who remains in the state after his retirement, so

& long as he continues to reside in tb state, shall receive a cost of

:; living allowance in addition to his pension. The amount of this aJlow-
ance shall be determined by the board as described in (c) of this section

» but in no case shall be less than $100 [$50] or greater than 25 [10]

:' per cent of the basic retirement benefit received by the retired em—

ployee, whichever is greater.
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The Legislature of the State of Alaska Page 1 of 4
FISCAL NOTE
Second Session - Eighth Legislature

: PBEQILI]E%Eentification: House Bill 643

Title: n act relating to mim'.-num and maximum amounts payable under TRS & PERS
EequeSt House Finance Date: January 30. 1976
sturn Date Requested ASAP

genCy Administration - Retirement Program:_TRS

. E|S AL DETAIL
udget Request Unit(s) Affecte DCE ans TRS wate
A. EgXPENDIqTURES éﬁ]OUS&ndS 0(1 dolflars d et

Y ®& F 77 YB3 A IO 3

SHAL semvices V
e b

9% GRANTS, SEFH&MLSJRE 8 1,248.0 1,39?[.0 1 ,559.9 1 ,749.8 ! ,952.2
100 BENEFITS 0 222 2822 316] A0 365
0

TOTAL 15182 16732 18740 20988 23507

B. runome: (Thousands of dollars)

ENERAL EUND | L

EEDIEBAL FHNDS g 1,4930 w11 monesegﬂ Der vear
242

C. POSITIONS:

e RS 800" 8/ 8 8 8/% 8/ 8/

[11. ANALYSIS (See Fiscal Note Preparation Instructions, Section [I1)

. Estimated covered payroll for FY 77 is $153,340,300.

2. Contribution rate for Employer - State will increase 1.62% of covered pay.

3. Estimated that salaries will increase 12% per annum.

4. It will cost approximately $15,000 (one time only) to develop data processing
systems to automatically calculate and recalculate the ongoing benefit changes
required by this legislation,

5. In the first year, benefits will have to be recalculated mannually.

V. ATTACHMENTS

Appendix |
V. DATE: 02/11/76 PREPARED BY:
Robert S. Gates, Director
o ) ) } Division of Retirement & Benefits
Original: Legislative Finance 0%)
cc: Budget and Management tri)
Prime Sponsor (First Legislator Named) \i 0ot \<fol

actl \S/- VAV
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APPENDIX 1

TRS - Cost to State of Alaska

Estimated FY 77 Payroll (total) = $153,340,300
Increase in state - employer contribution rate = 1.62%

Breakdown of Payroll and Costs

Employer Payroll Rate Cost to State
Department of Education 2,600,000 X .81 $ 21,061
University of Alaska 28,500,000 X .81 $ 230,850
Total TRS Payroll 153,340,300 X .81 $1,242,054
Total Cost to State $1,493,965

Distribution of Appropriation

1. Department of Education - - - § 21,061 totheir budget

2. University of Alaska - - - 8 230,850 totheir budget

3. State Matching Contribution - $1,242,054 to TRS MATCH

4. Regular TRS Budget - - - - - $ 24,200 tocontractual and persona

Services

Estimated costs for data processing system modification are $15,000. This
would be a one time only expenditure.

Associated with the implementation of HB 643 will require an increase in
funds for personal service'> in the TRj operating budget during FY 1977.
These estimates are shown oelow.

One temporary position - Retirement and Benefits Technician (Range
12) for a four month period.

Monthly salary 1,207 X 4 = $4,828
plus 7k% benefits 350
$5,178

Once temporary position - Clerk 11l
(Range 8) for a four month period.

Monthly salary 938 X 4 $3,752
plus 7k% benefits 272
$4.024

Total personal services $9,202



The Legislature of the State of Alaska Page 3 of 4
FISCAL NOTE

Second Session - Eighth Legislature

I. REQUEST
Bill Identification: House Bill 643
Title: An act relating to minimum and maximum amounts payable under PERS & TRS.
Requested by: House Finance Date: _ January 30, .1976
Return Date Requested: ASAP
Agency: Administration - Retirement Program: PERS )

I1. FISCAL DETAIL
Budget Request Unit(s) Affected: A1l
A. EXPENDITURES: (Thousands of dollars)

0BJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY 31

100 PERSONAL SERVICES 0 9.2 0 0 0 0
200 TRAVEL 0 0 0 0 0 0
300 CONTRACTUAL 0 15.0 0 0 0 0
400 COMMODITIES 0 0 0 0 0 0
500 EQUIPMENT 0 0 0 0 0 0
600 LAND & STRUCTURES 0 0 b 0 0 0
700 GRANTS, CLAIMS, ETC. 0 0 0 0 0 0
100 PERSONAL SERVICES 0 2,520.0 2,822.4 3,161.1 3,540.4 3,965.2

TOTAL

0 2,544 .2 2,822.4 3,161.0 3,540.4  3,965.2

B. FUNDING: (Thousands of dolLlars)

GENERAL FUND 804 0 2,015.0 will inc "ease @ 121 per yeai'

FEDERAL FUNDS L7% 0 . 4.4 will inc 'CICi:  12)l_j2cn: .yin >

OTHER 3% 0 75.6 will inc rease @12 | oer vear

PERS 0 24.2 0 0 0 0

C. POSITIONS:

PERMANENT/TEMPORARY 0/70 /2 70/ 0 0/ 0 0/0 0/0

MAN MONTHS (P./T.) 0/0 0/8 0/0 0/ 0 0/0 0/ 0

1. ANALYSIS (See Fiscal Note Preparation Instructions, Section I111)

1. Estimated covered state payroll for FY 77 is $180,000,000.

2. Required increase in employer contribution is 1.40%.

3. Estimated that salaries will increase by 12% per annum.

4. It will cost approximately $15,000 ( one time only) to develop data processing
system to automatically calculate and recalculate the ongoing benefit changes
required by this legislation.

5. In the first year benefits will have to be recalculated mannually.

IV. ATTACHMENTS
Appendix 1l
V. DATE: __ 02/11/76 PREPARED BY:
Original: Legislative Finance 10
cc : Budget and Management <)
Prime Sponsor (First Legislator Named) o1 1JssV CU"UieP-

Cr6 oY= L
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Appendix 1l

Associated with the implementation of HB 643 will require an increase in
funds for personal services in the PERS operating budget during FY 1977.
These estimates are shown below.

One temporary position - Retirement and Benefits Technician (Range
12) for a four month period.

Monthly salary $1,207 X 4 = $4,828
plus 7*4% benefits _35)?
$5,178

Once temporary position - Clerk Il
(Range 8) for a four month period.

Monthly salary $ 938 X 4 $3,752
plus 1%% benefits 272
$4,024

Total personal services = $9,202



"An Act relating to the minimum and maximum amounts payable to
retired teachers and state employees.”
COMMITTEE REPORT

4/1/76 HOUSE

Mr.Speaker: Date

Ihe Eommi't'tee on FlNANCE has had B 6|)3

under consideration. A Majority of the members of the Committee

( ) recommends it DOPASS

( ) recommends it DONOT PASS

( ) recommends it DOPASS WITHATTACHED AMENDMENT (S)

( ) recommends it BE REPLACEDWITH CSFOR AND THAT

CS FOR DO PASS

() "and" recommends it BE REFERRED TO THE

COMMITTEE
() reports it back WITHOUT RECOMMENDATION
() "other"

Members signing the Major Ity report:

Members NOT concurring in the Majority report:

recommends:

recommends:

recommends:

recommends:

recommends:

Cha irman



"An Act relating to the minimum and maximum amounts payable to retired teachers
and state employees.™

COMMITTEETE REPORT

1/23/76 HOUSE FINANCE

Mr. Speaker: Date ’\7 -/

The Committee st STATE AFFA|RS has had HB_643

under consideration. A Major ity of the members of the Committee
( yrecommends it DOPASS

( Jrecommends it DONOT PASS

( yrecommends it DOP/.SS WITH ATTACHED AMENDMENT (S)
( )recommends it BE REPLACED WITH CSFOR AND THAT
CS FOR DO PASS

() "and" recommends it BE REFERRED TO THE

COMM ITTEE
lajui Vip
reports it back WITHfIBBT RECOMMENDAL ION3
( ) "other™
Members signing the Major ity report:

\ K VL.QClLlL - pec 1

?2SH"V\ "1 "

Members NOT concurring in the Majority report:
rec ommen
recomme nds \/6&
recomme nds : c-'
recommend s :

recommend s :

Chairman
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3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 NINTH LEGISLATURE - SECOND SESSION
5

00}

10

11

14

17

20
21

22

24

26
27
28

29

T

A BILL

‘or an Act entitled: "An Act relating to the minimum and maximum amounts

payable to retired teachers and state employees.”

IE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
s Section 1. AS 14.25.142(a) is amended to read:

(a) A teacher who resides in the rtate after his retirement shall
receive a cost of living allowance in addition to his retirement salary.
The amount of this allowance is determined by applying the measure of
difference of the cost of living in Alaska as compared with other states
determined by the Public Employees Retirement Board under AS 39.35.480(c)
but in no case may the allowance exceed 25 per cent of the retirement
salary or be less than $100 [MULTIPLYING THE TEACHERS RETIREMENT SALARY
BY A PERCENTAGE DETERMINED BY THE ADMINISTRATOR NOT TO EXCEED 10 PER
CENT OF THE RETIREMENT SALARY]. The administrator shall implement this
section by regulations.

Sec. 2. AS 39.35.480(a) is amended to read:

(a) An employee who remains in the state after his retirement, so
long as he continues to reside in the state, shall receive a cost of
living allowance in addition to his pension. The amount of this allow-
ance shall be determined by the board as described in (c) of this section
but in no case shall be less than $100 [$50] or greater than 25 [10]
per cent of the basic retirement bhenefit received by the retired em-
ployee, whichever is greater.
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