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Of f e r e d  in  th e  H O U S E :  

T o :

B y  J H c u b c 1. M  t! ’jouftc eC. Cf'vn.v'U V'l L

H O U S E  B I L L  M o .  L L]\_____________

S E N A T E  B I L L  Mo. ______________________

Pa g e : L i n e : 11

Vtvr V W .  tJC'v''A ^ C c  t y Q W y C t - H ^ __o - \

c, C  vv\<v\t- C ) '

cLcIA



T h e  i n t e n t  o f  t h e  H o u s e  R e s o u r c e s  C o m m i t t e e  i n  p a s s i n g  H B  6 4 1  i s  t o  H B  6 4 1  
f o c u s  a t t e n t i o n  o n  a r e a s  i m p a c t e d  b y  a d v e r s e  f i s h i n g  c o n d i t i o n s .  T h e  
l a n g u a g e  c o n t a i n e d  i n  t h e  b i l l  i s  p e r m i s s i v e  a s  o p p o s e d  t o  m a n d a t o r y  
a n d  d o e s  n o t  c h a n g e  t h e  r e q u i r e m e n t s  o f  t h e  D i v i s i o n  o f  L o a n s ,  D e p a r t ­
m e n t  o f  C o m m e r c e ,  f o r  s e c u r i n g  o f  o r  q u a l i f y i n g  f o r  a  l o a n .

T h e  p u r p o s e  o f  t h e  l e g i s l a t i o n  i s  t o  d r a w  t h e  a t t e n t i o n  o f  t h e  D i v i ­
s i o n  t o w a r d  i m p r o v i n g  l o a n  a v a i l a b i l i t y  t o  p e r s o n s  f r o m  a r e a s  a d -  
v e r s l y  i m p a c t e d  e c o n o m i c a l l y .

House Resource Committee - Committee Report

H o u s e  R e s o u r c e  C o m m i t t e e
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BY THE RULES COMMITTEE BY REQUEST OP 
THE LEGISLATIVE COUNCIL SUBCOMMITTEE 

N THE HOUSE ON FISHERIES
HOUSE BILL NO.

IN THE LEGISLATURE OP THE STATE OP ALASKA 
NINTH LEGISLATURE - SECOND SESSION 

A BILL
o r  an Act e n t i t l e d :  "An Act r e l a t i n g  t o  t h e  commerc ia l  f i s h i n g  l o a n  a c t ;

and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "
E IT  ENACTED BY THE LEGISLATURE OF THE STATE OP ALASKA:

* S e c t i o n  1. AS 7 S .10.300 i s  amended t o  r e a d :
S e c .  16.10.300. DECLARATION OF POLICY. I t  13 t h e  p o l i c y  o f  t h e  

s t a t e ,  u n de r  s e c s .  300 - 370 o f  t h i s  c h a p t e r ,  t o  promote t h e  d e v e lo p ­
ment o f  a  p r e d om in a n t l y  r e s i d e n t  f i s h e r y  and c o n t i n u e d  m a in tenance  o f  
commerc ia l  f i s h i n g  g e a r  and v e s s e l s  t h r o u g h o u t  t h e  3 t a t e ,  and t o  a s s i s t  
f i s h e rm e n  a d v e r s e l y  a f f e c t e d  e c o n o m i c a l l y  by means o f  lo n g- te rm  lov; 
i n t e r e s t  l o a n s .

* S e c .  2. AS 16.10.310(a) i s  amended by a d d in g  a new p a r a g rap h  t o  r e a d :
(6) make l o a n s  t o  i n d i v i d u a l  r e s i d e n t  commerc ia l  f i s h e rm e n  

v/ho have been a d v e r s e l y  a f f e c t e d  e c o n o m i c a l l y  by an expanded o r  d e ­
p r e s s e d  f i s h e r y .

* S e c .  3 . T h i s  Act t a k e s  e f f e c t  im m ed i a t e l y  i n  a c c o rd an c e  w i t h  AS 01.10.- 
70(c).

Introduued: I/23/76
Referred: Resources and
Finance
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UN THE HOUSE

HOUSE BILL.NO. 682 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

7or an Act entitled: "An Act establishing the Alaska fishery impact fund;

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

55 Section I. AS 37 is amended by adding a new chapter to read:

CHAPTER 11. ALASKA FISHERY IMPACT FUND.

Sec. 37.11.010. ALASKA FISHERY IMPACT FUND. (a) There is estab­

lished as a separate fund within the Department of Community and Re­

gional Affairs the Alaska fishery impact ,'und. Funds designated in 

this section and apportioned by statute for deposit in the Alaska 

fishery Impact fund are for grants to assist economically impacted 

fishing communities. The Department of Community and Regional Affairs 

shall consult with the Department of Fish and Game to determine which 

communities are predominantly fishing communities and whether .he 

expansion or reduction of a fishery in that area has adversely affected 

the community economically.

(l>) Net less than two per cent of the receipts paid the state 

from mineral lease bonuses and rentals for state land and royalties 

derived from minerals produced on state land shall be deposited in the 

Alaska fishery impact fund.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10. 

070(c).

-1- ibJ nl<?



I n t r o d u c e d :  1 / 2 3/ 7 6
R e f e r r e d :  R e s o u r c e s  and
F i n a n c e

BY THE RULES COMMITTEE BY REQUEST OF 
THE LEGISLATIVE COUNCIL SUBCOMMITTEE 

[N THE HOUSE ON FISHERIES

HOUSE BILL NO. 6 ill 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

^or an Act entitled: "An Act relating to the commercial fishing loan act;

and pro iding for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS lC.10.300 is amended to read:

Sec. 16.10.300. DECLARATION OF POLICY. It is the policy of the 

state, under secs. 3 0 0 - 370 of this chapter, to promote the develop­

ment of a predominantly resident fishery and continued maintenance of 

commercial fishing gea"' and vessels throughout the state, and to assist 

fishermen adversely affected economically by means of '’ong-term low 

interest loans.

* Sec. 2. AS 16.10.310(a) is amended by adding a new paragraph to read:

(6) make loans to individual resident commercial fishermen 

who have been adversely affected economically by an expanded or de­

pressed fishery.

* Sec. 3 . This Act takes effect immediately in accordance with AS 01.10.- 

070(c).

- 1 -
HB 641
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I n t r o d u c e d :  1 / 2 3 / 7 6
R e f e r r e d :  R e s o u r c e s  a n d
F i n a n c e

BY THE RULES COMMITTEE BY REQUEST OF 
THE LEGISLATIVE COUNCIL SUBCOMMITTEE 

EN THE HOUSE ON FISHERIES

HOUSE BILL NO. 6^1

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE - SECOND SESSION

A BILL

or an Act entitled: "An Act relating to the commercial fishing loan act;

and providing for an effective date."

3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 16.10.300 is amended to read:

Sec. 16.10.300. DECLARATION OF POLICY. It is the policy of the

state, under secs. 3 0 0  - 370 of this chapter, to promote the develop­

ment of a predominantly resident fishery and continued maintenance of 

commercial fishing gear and vessels throughout the state, and to assist 

fishermen adversely affected economically by means of long-term low 

interest loans.

* Sec. 2. AS 16.10.310(a) is amended by adding a new paragraph to read:

(6) make loans to individual resident commercial fishermen

who have been adversely affected economically by an exoanded or de­

pressed fishery.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).

(
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THE LEGISLATURE OP THE STATE OF ALASKA 
FISCAL NOTE

Second S e s s i o n  - N in th  L e g i s l a t u r e

I .  REQUEST
B i l l  No. HB 641________________________________________________________________
T i t l e :  An Act r e la t in g  to the Commercial Fishing Loan Act__________________
Reque s ted  b y : _________________________________________ Date: February 5, 1976
Re tu rn  Date R e q u e s t e d : _______________________________________________________
Agency : Commerce & Ec. Development________ Program: Development____________

I I .  FISCAL DETAIL
Budget Reques t  U n i t ( s )  A f f e c t e d :  Div ision of  Business Loans
A. EXPENDITURES: (Thousands o f  d o l l a r s )

NONE
OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY 81

100 PERSONAL SERVICES .

200 TRAVEL
300 CONTRACTUAL
A00 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL

B. FUNDING: (Thousands o f  d o l l a r s )

GENERAL FUND
FEDERAL FUNDS
OTHER

C. POSITIONS: NONE

PERMANENT/TEMPORARY / / / / / /
MAN MONTHS (P ./T . ) / _7 / / "  " 7 ~

I I I .  ANALYSIS (See F i s c a l  Note P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )
Loan applicants would be required to meet other requirements in AS 16.10.300 - 300. 
I f  the fishermen that are adversely af fected economical ly can o f f e r  s u f f i c i e n t  
c o l l a t e r a l  and show they have the a b i l i t y  to repay the loan, we would make them a 
loan at th i s  time without th i s  provision in the S ta tu te .  I do not feel the volume 
would increase enough to require addit iona l s t a f f  or operating cos t .

IV .  ATTACHMENTS

O r i g i n a l :  L e g i s l a t i v e  F in an ce  
cc :  Budget, and Management

Prime Sponsor ( F i r s t  L e g i s l a t o r  Named)

H/S 50

 . _   '



MEMORANDUM State of Alaska
T0 R. D. S t e v en son  

S p e c i a l  A s s i s t a n t  
Depa r tmen t o f  Revenue

DATE: F e b r u a r y  3, 1976
RLE NO:

TELEPHONE NO:

F R O M : Lawrence C. Eppenbach 
Deputy Comm is s ione r ,  T r e a s u r y  
Depar tmen t o f  Revenue

SUBJECT

There  a r e  s e v e r a l  p o s s i b i l i t i e s  r e g a r d i n g  House B i l l  641's  
f i n a n  i a l  im p a c t .

1. Sh o u ld  t h e r e  be no e xp an s io n  o f  th e  m anda to ry  mo r tg age  
p u r c h a s e  c e i l i n g  o f  $5 m i l l i o n . Becau se  t h e  F i s h e rm e n ' s  l o a n  
fu n d  t o d a y  has  l o a n s  and commitments f o r  n e a r l y  $5 m i l l i o n  and 
b e c a u s e  t h e  Depa r tmen t  o f  Revenue s e e s  a c a s h  c run ch  a f f e c t i n g
th e  S t a t e  th ro u g h  t h e  m id d l e  o f  f i s c a l  y e a r  1978, i t  i s  u n r e a s o n a b l e  
t o  e x p e c t  t h e  Depa r tmen t  t o  p u r c h a s e  a d d i t i o n a l  f i s h e rm e n ' s  l o a n s .  
Under t h i s  c i r c u m s t a n c e  IIB 641 w i l l  have  no a f f e c t  u n t i l  some 
t im e  i n  f i s c a l  y e a r  1978 when th e  S t a t e ' s  f i n a n c i a l  p o s i t i o n  
imp rove s  t o  t h e  e x t e n t  c h a t  a s u r p l u s  once  a g a in  w i l l  e x i s t  i n  
T r e a s u r y  and th e  Depar tmen t o f  Revenue p u r c h a s e s  a d d i t i o n a l  l o a n s  
f rom th e  Depa r tmen t o f  Commerce and Economic Deve lopmen t .

2. Shou ld  t h e r e  be some e xp an s io n  o f  th e  $5 m i l l i o n  c e i l i n g .
The more l i k e l y  s i t u a t i o n  i s  t h a t  some v e r s i o n  o f  IIB 571 w i l l  p a s s  
c a u s i n g  t h e  c e i l i n g  t o  be r a i s e d .  Shou ld  t h i s  o c c u r  th en  w h a t e v e r  
new lo a n s  were  p u r c h a s e d  w i l l  have  same a f f e c t  a s  an app ro ­
p r i a t i o n  s i n c e  new l o a n s  wou ld  d im i n i s h  c a sh  a v a i l a b l e .  I n  a d d i t i o n ,  
l o a n s  t o  a s s i s t  f i s h e rm e n  a d v e r s e l y  a f f e c t e d  e c o n o m i c a l l y  h ave  a 
c e r t a i n  s p e c u l a t i v e  c h a r a c t e r  t h a t  may p l a c e  them i n  an a s s i s t a n c e  
g r a n t  c a t e g o r y  and n o t  make them p a r t  o f  an o t h e r w i s e  r e a s o n a b l y  
s e c u r e d  lo a n  p rogram .

3. Shou ld  t h e r e  be a c om p le te  r em ova l  o f  t h e  lo a n  c e i l i n g .
I n  t h i s  c a s e  some measu re  o f  u n c e r t a i n t y  e x i s t s .  I t  i s  e n t i r e l y  
p o s s i b l e  t o  e x p e c t  a c o n s e r v a t i v e  i n t e r p r e t a t i o n  o f  th e  s t a t u t e
t o  g e n e r a t e  $2 m i l l i o n  o f  a d d i t i o n a l  l o a n  demand and f o r  a l i b e r a l  
i n t e r p r e r a t i o n  to  c o n t r i b u t e  w e l l  i n  e x c e s s  o f  $100 m i l l i o n  o f  
a d d i t i o n a l  l o a n  demand.

There i s  i n  HB 641 th e  o p p o r t u n i t y  f o r  f i n a n c i a l  a c t i o n s  wh ich  
may a c t  l i k e  m a jo r  a p p r o p r i a t i o n s  w h i l e  a t  t h e  same t im e  t h e r e  w i l l  
be no r e c o r d  i n  t h e  S t a t e ' s  f i n a n c i a l  r e p o r t s  t o  d i s p l a y  e i t h e r  
t h e i r  c o s t  o r  t h e  im p a c t .  At th e  v e r y  l e a s t  t h i s  r a i s e s  th e  q u e s t i o n  
o f  f u l l  d i s c l o s u r e  r e q u i r e d  by  th e  S t a t e  s i n c e  o u r  c u r r e n t  and 
f o r e c a s t e d  f i n a n c i a l  p o s i t i o n  i s  an im p o r t a n t  c on ce rn  to  b u y e r s  
o f  S t a t e  bond s .



REQUEST
Bill No. HB 641____________________________________________
Title: An Act relating to the Commercial Fishing Loan Act
Requested by:__________
Return Date Requested

D a t e : February 5, 1976

Agency: Commerce & Ec. Development _Program: Development

II. FISCAL DETAIL
Budget Request Unit's) Affected: Division of Business Loans

A. E X P E N D I T U R E S : (Thousands of dollars)

NONE

OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL

B. F U N D I N G : (Thousands of dollars) NONE

GENERAL FUND
FEDERAL FUNDS
OTHER

C. POSITIONS: NONE

PERMANENT/TEMPORARY / / / | / 1 / /
MAN MONTHS (P./T.) / / / 1 / 1 / r ~

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Loan applicants would be required to meet other requirements in AS 16.10.300 - 300. 
If the fishermen that are adversely affected economically can offer sufficient 
collateral and show they have the hi 1ity to repay the loan, we would make them a 
loan at this time without this provision in the Statute. I do not feel the volume 
would increase enough to require additional staff or operating cost.

IV. ATTACHMENTS

V. DATE: Fphn.nrv f>. 1076 PREPARED BY:.

Original: Legislative Finance
cc: Budget; and Management

Prime Sponsor (First Legislator Named)

H/S 50



MEMORANDUM State of Alaska
T O ; R. D. S te v en son  

S p e c i a l  A s s i s t a n t  
Depar tment o f  Revenue

FnoM- Lawrence C. Eppenbach
Deputy Comm is s ione r ,  T r e a s u r y  
Depar tment o f  Revenue

D A T E ;  

F I L E  NO: 

T E L E P H O N E  N O :  

S U B J E C T :

F e b r u a r y  3, 1976

Impac jx  on

There  a r e  s e v e r a l  p o s s i b i l i t i e s  r e g a r d i n g  House B i l l  641's 
f i n a n c i a l  im p a c t .

1. Shou ld  t h e r e  be no e x p a n s io n  o f  t h e  m anda to ry  m o r tg age  
p u r ch a s e  c e i l i n g  o f  $5 m i l l i o n . B e cau se  t h e  F i s h e rm e n ' s  l o a n  
fund  t o d a y  has  l o a n s  and commitmen ts f o r  n e a r l y  $5 m i l l i o n  and 
b e c a u s e  th e  Depa r tmen t o f  Revenue s e e s  a c a s h  c run ch  a f f e c t i n g  
t h e  S t a t e  th ro u g h  t h e  m id d l e  o f  f i s c a l  y e a r  1978, i t  i s  u n r e a s o n a b l e  
t o  e x p e c t  t h e  Depa r tmen t  t o  p u r c h a s e  a d d i t i o n a l  f i s h e r m e n ' s  l o a n s .  
Under t h i s  c i r c u m s t a n c e  IIB 641 w i l l  have  no a f f e c t  u n t i l  some 
t im e  i n  f i s c a l  y e a r  1978 when th e  S t a t e ' s  f i n a n c i a l  p o s i t i o n  
imp rove s  t o  th e  e x t e n t  t h a t  a s u r p l u s  once a g a i n  w i l l  e x i s t  i n  
T r e a s u r y  and th e  Depa r tm en t  o f  Revenue p u r c h a s e s  a d d i t i o n a l  l o a n s  
from th e  Depar tmen t o f  Commerce and Economic Deve lopmen t .

2• Shou ld  t h e r e  be some e x p a n s io n  o f  t h e  $5 m i l l i o n  c e i l i n g .
The more l i k e l y  s i t u a t i o n  i s  t h a t  some v e r s i o n  o f  IIB 571 w i l l  p a s s  
c a u s i n g  th e  c e i l i n g  t o  be r a i s e d .  Shou ld  t h i s  o c c u r  th en  w h a t e v e r  
new lo a n s  were  p u r c h a s e d  w i l l  h a ve  t h e  same a f f e c t  a s  an a pp ro ­
p r i a t i o n  s i n c e  new l o a n s  w ou ld  d im i n i s h  c a s h  a v a i l a b l e .  I n  a d d i t i o n ,  
l o a n s  to  a s s i s t  f i s h e rm e n  a d v e r s e l y  a f f e c t e d  e c o n o m i c a l l y  h ave  a 
c e r t a i n  s p e c u l a t i v e  c h a r a c t e r  t h a t  may p l a c e  them i n  an a s s i s t a n c e  
g r a n t  c a t e g o r y  and n o t  make them p a r t  o f  an o t h e r w i s e  r e a s o n a b l y  
s e c u r e d  lo a n  program .

3. Sh o u ld  t h e r e  be a c om p le t e  r em ova l  o f  t h e  lo a n  c e l l i n g .
I n  t h i s  c a s e  some measu re  o f  u n c e r t a i n t y  e x i s t s . I t  i s  e n t i r e l y  
p o s s i b l e  t o  e x p e c t  a c o n s e r v a t i v e  i n t e r p r e t a t i o n  o f  t h e  s t a t u t e  
t o  g e n e r a t e  $2 m i l l i o n  o f  a d d i t i o n a l  l o a n  demand and f o r  a l i b e r a l  
i n t e r p r e t a t i o n  t o  c o n t r i b u t e  w e l l  i n  e x c e s s  o f  $100 m i l l i o n  o f  
a d d i t i o n a l  l o a n  demand.

There  i s  i n  HB 641 th e  o p p o r t u n i t y  f o r  f i n a n c i a l  a c t i o n s  wh ich  
may a c t  l i k e  m a jo r  a p p r o p r i a t i o n s  w h i l e  a t  t h e  same t im e  t h e r e  w i l l  
be no r e c o r d  i n  t h e  S t a t e ' s  f i n a n c i a l  r e p o r t s  t o  d i s p l a y  e i t h e r  
t h e i r  c o s t  o r  th e  im p a c t .  At th e  v e r y  l e a s t  t h i s  r a i s e s  th e  q u e s t i o n  
o f  f u l l  d i s c l o s u r e  r e q u i r e d  by th e  S t a t e  s i n c e  o u r  c u r r e n t  and 
f o r e c a s t e d  f i n a n c i a l  p o s i t i o n  i s  an im p o r t a n t  c on c e rn  to  b u y e r s  
o f  S t a t e  bond s .

LCE:ge
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