
"An Act w o v i d i h g  f o r  t h e - I s s u a n c e  o f  rt.o. bond,el i n  the a m o u n t  of  
3 ‘it, 4 5 5 . xoo for the p u r p o s e  o f  paying; the c o s t  o f  c a o i t a i  i n o r  over.'feats 
t o  f i s h  =mc3 g a m e  m a n a g e m e n t  a n d  d e v e l o p m e n t  f a c i l i t i e s ;  e f f e c t i v e  d a t e

C O M M I T T E E  R E P O R T

H O U S E

n / 1 2 / 7 6

M r . S p e a k e r : D a t e r-/7i.

T h e  Comm i 11 e e  o n F I N A N C E h a s  ha d

u n d e r  c o n s i d e r a t i o n .  A M a j o r  i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e  

( ) r e c o m m e n d s  i t  DO PASS

( ) r e c o m m e n d s  i t  DO NOT PASS

( ) r e c o m m e n d s  i t  DO PASS WI TH ATTACHED AMENDMENT( S )

( ) r e c o m m e n d s  i t  BE REPLACED WI TH CS F O R _____________________ AND THAT

CS FOR DO PASS

( ) " a n d "  r e c o m m e n d s  i t  BE REFERRED  TO THE 

COMMI TTEE

( ) r e p o r t s  i t  b a c k  WI THOUT  RECOMMENDATION 

( ) " o t h e r "

M e m b e r s  s i g n i n g  t h e  M a j o r i t y  r e p o r t :

M e m b e r s  NOT c o n c u r r i n g  i n  t h e  M a j o r i t y  r e p o r t

________________________________  r e c o m m e n d s :

________________________________ r e c o m m e n d s :

    r e c o m m e n d s :

________________________________  r e c o m m e n d s :

r e c o m m e n d  s :

_______________________ Cha  i r ma n



O r i g i n a l  Spons o r :  R ules C o m m i t t e e  by
r e q u e s t  o f  the G o v e r n o r

IN T H E  H O U S E  ' B Y  T H E  F I N A N C E  C O M M I T T E E

CS F O R  S P O N S O R  S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 615 (Finance)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

[For an Act e n t i t l e d :  "An Act p r o v i d i n g  for the i s s u a n c e  of g e n e r a l  o b l i g a -

I
t i o n  bonds in the am ou n t  of $ 2 7 , 8 1 5 , 0 0 0  for the purpose 

of  p a y i n g  the cost of c a p i t a l  i m p r o v e m e n t s  to fish and 

ga m e  m a n a g e m e n t  and d e v e l o p m e n t  f a c i l i t i e s ;  a n d  p r o­

vi d i n g  for an ef f e c t i v e  d a t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T AT E  O F  ALASKA:

* S e c t i o n  1. F o r  the p u r p o s e  o f  p a y i n g  the cost of c a p i t a l  i m p r o v e m e n t s

to fish an d  ga m e  m a n a g e m e n t  an d  d e v e l o p m e n t  f a c i l i t i e s ,  g e n e r a l  o b l i g a t i o n

b o n d s of the state in the p r i n c i p a l  amo u n t  of not m o r e  t h a n  $ 2 7 , 8 1 5 , 0 0 0  shall 

be i s s u e d  an d  sold. The full faith, credit a n d r e s o u r c e s  o f  the s t a t e  are 

p l e d g e d  to the p a y m e n t  o f  the p r i n c i p a l  o f  and i n t e r e s t  an d  r e d e m p t i o n  

pr e m i u m ,  if any, o n  these bonds. T h e s e  b o n d s  s h a l l  be i s s u e d  u n d e r  the 

p r o v i s i o n s  of AS 3 7-15 as t h o s e  p r o v i s i o n s  read at the t i m e  of issuance.

* Sec. 2. If the i s su a n c e  of t h e s e  b o n d s  is a u t h o r i z e d  by the q u a l i f i e d  

v o t e r s  o f  the state, a s p e c i a l  fund of the state to be k n o w n  as the "1976 

F i s h  and G a m e  C o n s t r u c t i o n  Fund" s h a l l  be e s t a b l i s h e d ,  to w h i c h  s ha l l  be 

c r e d i t e d  the p r o c e e d s  of the sale o f  the b onds d e s c r i b e d  in sec. 1 o f  this 

Act exc e p t  for the a c c r u e d  i n t e r e st  and p r e miums. T h e r e  is a p p r o p r i a t e d  from 

the "1976 F i s h  and G a m e  C o n s t r u c t i o n  Fund" to t h e  D e p a r t m e n t  of F i s h  and 

Game the a m o u n t  of $27, 8 1 5 , 0 0 0 . T h e  p ro c e e d s  o f  t h e s e  b o n d s  s h a l l be a l l o­

cat e d  by the  g o v e r n o r  in a c c o r d a n c e  w i t h  the f o l l o w i n g  p r o j e c t s  and e s t i - 

n a t e s :

Pr o j e c t  L o c a t i o n  Amo u n t

(1) H a t c h e r y  an d  r e a r i n g  f a c i l i t ie s

-1 -  C S S S H B  6 1 5 (Finance)
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to  p r o d u c e  at least 65 m i l l i o n  

s a l m o n  f r i n c l u d i n g  20 m i l l i o n  

co h o  a n d  C h i n o o k  s a l m o n

(2) R u s s i a n  R i v e r  fis h p a s s a g e  

f a c i l i t y

(3) H a t c h e r y  and r e a r i n g  f a c i l i t i e s  

’ to  p r o d u c e  25 m i l l i o n  s a l m o n

fry and a d d e d  lake and saltv/ater 

r e a r i n g  of c oho sal m o n

(4) H a t c h e r y  and r e a r i n g  f a c i l i t i e s  

to p r o d u c e  at least 20 m i l l i o n  

s o c k e y e  and 30 m i l l i o n  p i n k / c h u m  

fry

(5) H a t c h e r y  and r e a r i n g  f a c i l i t i e s  

t o  p r o d u c e  she ef i s h ,  g r a y l i ng ,  

trout, an d  s a l m o n

(6) H a t c h e r y  and r e a r i n g  f a c i l i t i e s  

to p r o d u c e  at least 100 m i l l i o n  

s a l m o n  fry in S o u t h e a s t e r n  

Alas k a ,  i n c l u d i n g  coho an d  

C h i n o o k  sa l m o n

(7) A n a n  C r e e k  fis h  p a s s a g e  

f a c i l i t y

(8) A c q u i r e  sonar fis h co u n t e r s

(9) V e s s e l  m o d i f i c a t i o n  - 

M / V  R e s o l u t i o n

(10) C o n s t r u c t  fish la dd e r  ( F ra z i e r  

L a k e )

(11) B e a r  L a k e  f i s h  f a ci l i t y  

CSSS11B 6 l 5 ( F i n a n c e )  -2-

C o o k  In l e t  B a s i n  $ 6 , 7 7 0 , 0 0 0

Coo k Inlet Basir.

P r i n c e  W i l l i a m  

S o u n d  - W h i t t i e r

K o d i a k  -

A l a s k a  P e n i n s u l a

F a i r b a n k s  - 

AYK

S o u t h e a s t e r n

A l a s k a

S o u t h e a s t e r n

A l a s k a

K e n a i - K a s i l o f

H o m e p o r t

K o d i a k

3 00,0 0 0

2 , 9 7 0 , 0 0 0

6 , 7 2 0 , 0 0 0

6 5 5 , 0 00

7 , 4 5 0 , 0 0 0

6 55,0 0 0

2 3 6 , 5 00

1 2 2 , 4 0 0

3 1 5 , 0 0 0
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i m p r o v e m e n t

(12) B e a v e r  Falls h o l d i n g  f a c i l i t y

(13) C o n s t r u c t  set/age t r e a t m e n t  

f a c i l i t y

(14) C o n s t r u c t  w a r e h o u s e  and 

q u a r t e r s

(15) V e s s e l  p u r c h a s e

S e w a r d

K e t c h i k a n

K i n g  S a l m o n

San d Point 

I n i t i a l  use - 

S o u t h e a s t  A l a s k a  

Pa l m e r  

D i l l i n g h a m

7 5 , 0 0 0

105, 0 0 0

1 7 0 , 6 00

246, 8 0 0

500, 0 0 0

235, 7 0 0

288,000

(16) C o n s t r u c t  w a r e h o u s e  and shop

(17) C o n s t r u c t  w a r e h o u s e

K Sec. 3. If the i s s u a n c e  of t h e s e  b o n d s  is a u t h o r i z e d  by the q u a l i f i e d

v o t e r s  of t h e  state, the am o u n t  of $ 9 7 , 3 0 0  or as m u c h  o f  that a m o u n t  as is 

f o u n d n e c e s s a r y  is a p p r o p r i a t e d  f r o m  the g e n e r a l  fun d  o f  the s t a t e  to the 

s tate b o n d  c o m m i t t e e  to c arry out the p r o v i s i o n s  o f  this Act a n d  to pay 

e x p e n s e s  i n ci d e n t  to the sale and i s s u a n c e  of the b o n d s a u t h o r i z e d  in thi s  

Act. Th e  a m o u n t s  e x p e n d e d  fro m  th e a p p r o p r i a t i o n  a u t h o r i z e d  by thi s  s e c t i o n  

s hall be r e i m b u r s e d  to the g e n e r a l  fund f ro m  the p r o c e e d s  of the s a l e  of the 

b o n d s a u t h o r i z e d  by this Act.

* Sec. 4. The amo u n t  w i t h d r a w n  fro m the Pub l i c  F a c i l i t y  P l a n n i n g  F u n d  for 

th e  p u r p o s e  of a d v a n c e  p l a n n i n g  for the i m p r o v e m e n t  f i n a n c e d  u n d e r  this Act 

s h a l l  be r e i m b u r s e d  to the fund f r o m  the p r o c e e d s  o f  the sale of b o n d s 

a u t h o r i z e d  by this Act.

* Sec. 5* The q u e s t i o n  w h e t h e r  the b o nd s  a u t h o r i z e d  in this Ac t are to be 

is s u e d  s h a l l  be s u b m i t t e d  to the q u a l i f i e d  voters o f  the s t a t e  at the n e x t  

g e n e r a l  e l e c t i o n  an d  shall r ead s u b s t a n t i a l l y  as follows:

P r o p o s i t i o n

S t a t e  G e n e r a l  O b l i g a t i o n  F i s h  and G a m e  M a n a g e m e n t  an d  

D e v e l o p m e n t  F a c i l i t i e s  B o n d s  $ 2 7 , 8 1 5 , 0 0 0

S h a l l  the S t a t e  o f  A l a s k a  i ssue its g e n e r a l  o b l i g a t i o n  b onds

-3- C S S S H B  6 1 5 (Finance)
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in the p r i n c i p a l  a m ou n t  of not m o r e  t h a n  $ 2 7 , 8 1 5 } 000 for 

the p u r p o s e  of p a y i n g  the c ost of c a p i t a l  i m p r o v e m e n t s  to 

fis h a n d  gam e  m a n a g e m e n t  an d  d e v e l o p m e n t  f a c i l i t i e s ?

Bo n d s  Yes [ ]

B o n d s No [ ]

* Sec. 6. Thi s  Act t ak e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.1 0 . - 

D7'0(c).

C S S S H B  6 l 5 ( F i n a n c e )  - 1) -
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O r i g i n a l  S p o n s o r :  R u l e s  C o m m i t t e e  f a y

r e q u e s t  o f  t h e  G o v e r n o r

O f f e r e d :  ' 1 / 1 2 / 7 6

R e f e r r e d :  F i n a n c e

IN T H E  H O U S E  BY T H E  R E S O U R C E S  C O M M I T T E E

CS F O R  S P O N S O R  S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 615 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

Fo r  an A c t  e n t it l e d :  "An Act p r o v i d i n g  fo r  the i s s u a n c e  of g e n e r a l  o b l i g a­

ti o n  b o n d s  in the a m o u n t  of $ 1 9 , 7 3 5 s000 for the p u r p o s e  

of p a y i n g  the cost o f  c a p i t a l  i m p r o v e m e n t s  to f i s h  and 

g a m e  m a n a g e m e n t  a n d  d e v e l o p m e n t  f a c i l i t i e s ;  and p r o­

v i d i n g  for a n  e f f e c t i v e  d at e . "

BE I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. F o r  the p u r p o s e  o f  p a y i n g  the cost of c a p i t a l  i m p r o v e m e n t s

to fish and g a m e  m a n a g e m e n t  a n d  d e v e l o p m e n t  f a c i l i t i e s ,  g e n e r a l  o b l i g a t i o n

b o n d s  of the s t a t e  in th e  p r i n c i p a l  a m o u n t  o f  not m o r e  t h a n  $ 1 9 , 7 3 5 , 0 0 0  s hall 

be I s s u e d  a nd  sold. The full faith, c r e d i t  a n d  r e s o u r c e s  of t h e  st a t e  are 

p l e d g e d  to  the p a y m e n t  o f  the p r i n c i p a l  o f  and i n t e r e s t  an d  r e d e m p t i o n  p r e­

mium, if  any, on t h e s e  bonds. T h e s e  b o n d s  s h a l l  be i s s u e d  u n d e r  the p r o­

vis i o n s  o f  AS 3 7-15  ac t h o s e  p r o v i s i o n s  r e a d  at the time of issuance.

* Sec. 2. If th e  i s s u a n c e  of  t h e s e  b o n d s  is a u t h o r i z e d  by th e  q u a l i f i e d  

v o t e r s  o f  the state, a s p e c i a l  fund of t h e  s t a t e  to be K n o w n  as the "1976 

F i s h  and G ame C o n s t r u c t i o n  F u n d "  s h a l l  b e  e s t a b l i s h e d ,  to w h i c h  shall be 

c r e d i t e d  th e p r o c e e d s  of the s a l e  of the  b o n d s  d e s c r i b e d  in sec. 1 of this 

Act e x c e p t  for the a c c r u e d  i n t e r e s t  arid p r e m i u m s .  T h e r e  is a p p r o p r i a t e d  from 

the "1976 F i s h  a n d  G a m e  C o n s t r u c t i o n  F u n d " to the D e p a r t m e n t  o f  F i s h  and Game 

the a m o u n t  of $ 1 9 » 7 3 5 , 000. To the e x t e n t  fe a s i b l e , the p r o c e e d s  of t h e s e  

b onds s h a l l  be a l l o c a t e d  by th e  g o v e r n o r  in a c c o r d a n c e  w i t h  t h e  f o l l o w i n g  

p r o j e c t s  and estim a t e s :

P r o j e ct  L o c a t i o n  A m o u n t

(1) R u s s i a n  R i v e r  f i s h  p a s s a g e

- 1 -  C S S S H B  6 1 5
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r e a r i n g  f a c i l i t i e s  

(I 6) S o u t h e a s t  A l a s k a  h a t c h e r y  

a n d  r e a r i n g  f a c i l i t y

50 m i l l i o n  i n c l u d i n g  

3 m i l l i o n  coho 3 , 8 2 0 , 0 0 0

1 0  m i l l i o n  c o h o  3 , 8 9 0 , 0 0 0

* Sec. 3* If the i s s u a n c e  o f  t h e s e  b o n d s  is a u t h o r i z e d  by the q u a l i f i e d  

v o t e r s  of the state, the a m o u n t  o f  $ 6 9 , 0 7 3  or as m u c h  o f  t hat a m o u n t  as is 

f o u n d  n e c e s s a r y  is a p p r o p r i a t e d  f r o m  the g e n e r a l  fund of th e  s t a t e  to the 

s t a t e  b o n d  c o m m i t t e e  to c a r r y  ou t the p r o v i s i o n s  of t h i s  Act a n d  to pay 

e x p e n s e s  i n c i d e n t  to t h e  sal e  a n d  i s s u a n c e  of t h e  b o n d s  a u t h o r i z e d  in this 

Act. The a m o u n t s  e x p e n d e d  f r o m  the a p p r o p r i a t i o n  a u t h o r i z e d  by t his s e c t i o n  

s hall be r e i m b u r s e d  t o  the g e n e r a l  f u n d  f r o m  th e  p r o c e e d s  of t h e  sale of the 

b onds a u t h o r i z e d  by t h i s  Act.

* Sec. . T h e  a m o u n t  w i t h d r a w n  f r o m  the Pu b l i c  F a c i l i t y  P l a n n i n g  Fun d  for 

the p u r p o s e  of a d v a n c e  p l a n n i n g  for t he  i m p r o v e m e n t  f i n a n c e d  u n d e r  this Act 

s h a l l  be r e i m b u r s e d  to the f u n d  f r o m  the p r o c e e d s  of the s a l e  of b o n d s  a u t h o r  

ized by t h i s  Act.

s Sec. 5« T h e  q u e s t i o n  w h e t h e r  th e b o n d s  a u t h o r i z e d  in t h i s  Ac t  a r e  to be 

i s s u e d  s h a l l  be s u b m i t t e d  to th e  q u a l i f i e d  v o t e r s  of th e  s t a t e  at the 

next g e n e r a l  e l e c t i o n  and s h a l l  read s u b s t a n t i a l l y  as follows:

P r o p o s i t i o n

S t a t e  Gene r a ]  O b l i g a t i o n  F i s h  a n d  G am e  M a n a g e m e n t  and 

D e v e l o p m e n t  F a c i l i t i e s  B o n d s  $ 1 9 , 7 3 5 , 0 0 0

S h a l l  the S t a t e  o f  A l a s k a  i s s u e  its g e n e r a l  o b l i g a t i o n  b o n d s  

in the p r i n c i p a l  a m o u n t  of not m o r e  t h a n  $ 1 9 , 7 3 5 , 0 0 0  f o r  the 

p u r p o s e  of p a y i n g  the cost o f  c a p i t a l  i m p r o v e m e n t s  to f is h  

a n d  g a m e  m a n a g e m e n t  a n d  d e v e l o p m e n t  f a c i l i t i e s ?

B o n d s  Yes [ ]

B o n d s  No [ ]

* Sec. 6. T h i s  Act t a k e s  e f f e c t  I m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

0 7 0 ( c ) .
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O r i g i n a l  S p o n s o r :  R u l e s  C o m m i t t e e  b y

r e q u e s t  o f  t h e  G o v e r n o r

O f f e r e d :  ' 1 / 1 2 / 7 6

R e f e r r e d :  F i n a n c e

IN T H E  H O U S E  B Y  T H E  R E S O U R C E S  C O M M I T T E E

CS F O R  S P O N S O R  S U B S T I T U T E  FOR H O U S E  B I L L  NO. 615 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  an Act e n t i t l e d :  "An Act p r o v i d i n g  fo r the i s s u a n c e  of g e n e r a l  o b l i g a­

ti o n  b o n d s  in the a m o u n t  of $157,735>000 for th e  p u r p o s e  

o f  p a y i n g  the cost of c a p i t a l  i m p r o v e m e n t s  to f i s h  and 

g a m e  m a n a g e m e n t  a n d  d e v e l o p m e n t  f a c i l i t i e s ]  a n d  p r o­

vi d i n g  for a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  TH E  S T A T E  O F  ALASKA:

s S e c t i o n  1. F o r  th e  p u r p o s e  of p a y i n g  the cost o f  c a p i t a l  i m p r o v e m e n t s

to fish and g a m e  m a n a g e m e n t  an d  d e v e l o p m e n t  f a c i l i t i e s ,  g e n e r a l  o b l i g a t i o n

b o n d s  o f  the s tate in th e  p r i n c i p a l  a m o u n t  of not m o r e  t h a n  $ 1 9 57 3 5 j 0<J0 s hall 

he i s s u e d  a n d  sold. Th e  full faith, c r e d i t  a n d  r e s o u r c e s  of t h e s t a t e  are  

p l e d g e d  to t h e  p a y m e n t  o f  the p r i n c i p a l  of and i n t e r e s t  and r e d e m p t i o n  p r e­

mium, if  any, on t h e s e  bonds. T h e s e  b o n d s  s h a l l  be I s s u e d  u n d e r  the p r o­

vis i o n s  o f  AS 3 7-15 as t h o s e  p r o v i s i o n s  r e a d  at the time o f  is s u a nc e .

* Sec. 2. If t h e  I s s u a n c e  o f  t h e s e  b o n d s  is a u t h o r i z e d  by the q u a l i f i e d  

v o t e r s  o f  the state, a s p e c i a l  fund of the s t a t e  to be k n o w n  as the "1976 

F i s h  an d  G a m e  C o n s t r u c t i o n  F und" s hall be e s t a b l i s h e d ,  to w h i c h  s ha l l  be 

c r e d i t e d  t h e  p r o c e e d s  o f  the sal e  of the b o n d s  d e s c r i b e d  in sec. 1 of this 

Act e x c e p t  for the a c c r u e d  i n t e r e s t  an d  p r e m i u m s .  T h e r e  is a p p r o p r i a t e d  f rom 

the "1976 F i s h  and G a m e  C o n s t r u c t i o n  F u n d "  to the D e p a r t m e n t  o f  F i s h  an d  Game 

the a m o u n t  o f  $ 1 9 37 3 5 , 0 0 0 .  To the e x t e n t  f e a s i b l e ,  th e  p r o c e e d s  o f  t h e s e  

b onds s h a l l  be a l l o c a t e d  by the g o v e r n o r  in a c c o r d a n c e  w i t h  the f o l l o w i n g  

p r o j e c t s  an d e st i m a t e s :

P r o j e c t  L o c a t i o n  A m o u n t

(1) R u s s i a n  R i v e r  fi s h  p a s s a g e
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f a c i l i t y

(2) H a t c h e r y  an d  r e a r i n g  f a c i l i t i e s  

to p r o d u c e  at least 70 m i l l i o n  

s a l m o n  fry

(3) H a t c h e r y  a n d  r e a r i n g  f a c i l i t i e s  

to p r o d u c e  s h e e f i s h ,  g r a y l i n g ,  

t rout, a n d  s a l m o n  (AYK)

(4) A n a n  C r e e k  f i s h  p a s s a g e  f a c i l i t y

(5) A c q u i r e  s o n a r  f i s h  c o u n t e r s

(6) V e s s e l  m o d i f i c a t i o n  - 

M / V  R e s o l u t i o n

(7) C o n s t r u c t  f i s h  l a d d e r  (Frazier)

(8) B e a r  L a k e  f i s h  f a c i l i t y  

i m p r o v e m e n t

(9) B e a v e r  F a l l s  h o l d i n g  f a c i l i t y

(10) C o n s t r u c t  s e w a g e  t r e a t m e n t  

f a c i l i t y

(11) C o n s t r u c t  w a r e h o u s e  a n d  q u a r t e r s

(12) V e s s e l  p u r c h a s e

(13) C o n s t r u c t  w a r e h o u s e  a n d  shop

(14) C o n s t r u c t  w a r e h o u s e

(15) C o o k  Inlet h a t c h e r y  an d
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K a r l u k  - K o d i a k

(20 m i l l i o n  s o c k e y e )

A l a s k a  P e n i n s u l a  -

R u s s e l l  C r e e k  (50

m i l l i o n  p i n k / c h u m )

Y u k o n

T a n a n a

F a i r b a n k s

K u s k o k w i m

B e r i n g  S t r a i t s  -

U n a l a k l e e t

K o t z e b u e

S o u t h e a s t e r n  A l a s k a  

K e n a i - K a s i l o f

H o m e  port  

K o d i a k

S e w a r d

K e t c h i k a n

K i n g  S a l m o n

S a n d  P oint

I n i t i a l  us e  -

S o u t h e a s t  A l a s k a

P a l m e r

D i l l i n g h a m

25 m i l l i o n  p i n k / c h u m

C o o k  I n l e t  B a s i n  $ 3 0 0 , 0 0 0

3 , 1 5 0 , 0 0 0

4 , 8 5 0 , 0 0 0

1 0 0 , 0 0 0

1 0 0 , 0 0 0

2 0 0 , 0 0 0

1 0 0 , 0 0 0

1 0 0 , 0 0 0

1 0 0 , 0 0 0

6 5 5 . 0 0 0

2 3 6 . 5 0 0

1 2 2 . 5 0 0

3 1 5 . 0 0 0

1 5 0 , 0 0 0

1 0 5 , 0 0 0

1 7 0 , 6 0 0

2 4 6 , 8 0 0

5 0 0 , 0 0 0

2 3 5 , 6 0 0

2 8 8 , 0 0 0



r e a r i n g  f a c i l i t i e s  

(16) S o u t h e a s t  A l a s k a  h a t c h e r y  

a n d  r e a r i n g  f a c i l i t y

10 m i l l i o n  c oho 3 ,8 0 0 , 0 0 0
50 m i l l i o n  i n c l u d i n g  

3 m i l l i o n  coh o  3 , 8 2 0 , 0 0 0

* Sec. 3- if the i s s u a n c e  of t h e s e  b o n d s  is a u t h o r i z e d  b y  the q u a l i f i e d  

v o t e r s  of t h e  state, t he  a m o u n t  o f  $ 6 9 , 0 7 3  o r  as m u c h  of t h a t  a m o u n t  as is 

f o u n d  n e c e s s a r y  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  o f  the s t a t e  to the 

s t a t e  b o n d  c o m m i t t e e  to c a r r y  out th e p r o v i s i o n s  o f  t h i s  Act a n d  to p a y  

e x p e n s e s  i n c i d e n t  to t h e  sal e  and i s s u a n c e  of the b o n d s  a u t h o r i z e d  in this 

Act. T h e  a m o u n t s  e x p e n d e d  f r o m  th e  a p p r o p r i a t i o n  a u t h o r i z e d  by th i s  s e c t i o n

shall be r e i m b u r s e d  to the g e n e r a l  f u n d  f r o m  t h e p r o c e e d s  o f  the sale of the

b o n d s  a u t h o r i z e d  by t h i s  Act.

K Sec. 4. Th< a m o u n t  w i t h d r a w n  f r o m  the P u b l i c  F a c i l i t y  P l a n n i n g  Fu n d  for 

th e  p u r p o s e  o f  a d v a n c e  p l a n n i n g  for th e  i m p r o v e m e n t  f i n a n c e d  u n d e r  t h i s  Act 

s h a l l  be r e i m b u r s e d  to the f u n d  f r o m  t h e  p r o c e e d s  o f  th e  s al e  of b o n d s  a u t h o r­

ized by t h i s  Act.

s Sec. 5- T h e  q u e s t i o n  w h e t h e r  th e  b onds a u t h o r i z e d  in thi s  Ac t  a r e  to be

i s s u e d  s h a l l  be  s u b m i t t e d  to the q u a l i f i e d  v o t e r s  o f  t h e  s t a t e  at the 

next g e n e r a l  e l e c t i o n  and s h a l l  r e a d  s u b s t a n t i a l l y  as f o l l o w s :

P r o p o s i t i o n

S t a t e  G e n e r a l  O b l i g a t i o n  F i s h  a n d  G a m e  M a n a g e m e n t  and 

D e v e l o p m e n t  F a c i l i t i e s  B o n d s  $ 1 9 , 7 3 5 , 0 0 0

S h a l l  t h e  S t a t e  of  A l a s k a  i s s u e  its g e n e r a l  o b l i g a t i o n  b o n d s  

in the p r i n c i p a l  a m o u n t  of not m o r e  than $ 1 9 , 7 3 5 , 0 0 0  f o r  the 

p u r p o s e  of p a y i n g  th e  cost o f  c a p i t a l  i m p r o v e m e n t s  to f i s h  

an d  g a m e  m a n a g e m e n t  and d e v e l o p m e n t  f a c i l i t i e s ?

B o n d s  Yes  [ ]

B o n d s  N o  [ ]

* Sec. 6. T h i s  Act t a ke s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

070(c).
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BY  T H E  R U L E S  C O M M I T T E E  BY 
IN TH E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

S P O N S O R  S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 615 

IN T HE  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  an 7 t e n t i t l e d :  "An Ac t  p r o v i d i n g  fo r  t h e  i s s u a n c e  of g e n e r a l  o b l i g a­

ti o n  b o n d s  in the a m o u n t  of $ 4 4 , 4 5 5 , 1 0 0  f o r  t h e  p u r­

po s e  of p a y i n g  the cost of c a p i t a l  i m p r o v e m e n t s  to 

f i s h  an d  g a m e  m a n a g e m e n t  a n d  d e v e l o p m e n t  f a c i l i t i e s ;  

a n d  p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. F o r  th e  p u r p o s e  o f  p a y i n g  the cost of c a p i t a l  i m p r o v e m e n t s

to f i s h  a n d  gam e  m a n a g e m e n t  a n d  d e v e l o p m e n t  f a c i l i t i e s ,  g e n e r a l  o b l i g a t i o n  

b o n d s  of the state in th e  p r i n c i p a l  a m o u n t  of not m o r e  t h a n  $ 4 4 , 4 5 5 , 1 0 0  

s h a l l  be i s s u e d  a n d  sold. Th e f u l l  fai th ,  c r e d i t  and r e s o u r c e s  of the 

s t a t e  ar e  p l e d g e d  to the p a y m e n t  o f  the p r i n c i p a l  o f  a n d  i n t e r e s t  a n d  

r e d e m p t i o n  p r e m i u m ,  if a.ny, on t h e s e  b o n d s .  T h e s e  b o n d s  shall be i s s u e d  

u n d e r  the p r o v i s i o n s  of AS 3 7- 1 5  a s  t h o s e  p r o v i s i o n s  r e a d  at the ti m e  of 

i s s u a n c e .

* Sec. 2. If the i3.'uance o f  t h e s e  b o n d s  is a u t h o r i z e d  by the q u a l i f i e d

v o t e r s  of the state, a s p e c i a l  f u n d  of th e  s t a t e  to be k n o w n  as the 1976

F i s h  and G a m e  C o n s t r u c t i o n  F u n d  s h a l l  be e s t a b l i s h e d ,  to w h i c h  s h a l l  be 

c r e d i t e d  the p r o c e e d s  of the sale  o f  the b o n d s  d e s c r i b e d  in s e c . 1 of thi s  

Act ex c e p t  for the a c c r u e d  i n t e r e s t  and  p r e m i u m s .  T h e r e  is a p p r o p r i a t e d  

f r o m  the 1976 F i s h  a n d  G a m e  C o n s t r u c t i o n  F u n d  to the D e p a r t m e n t  of F i s h  

a n d  Game the a m o u n t  of $ 4 4 , 4 5 5 , 1 0 0 .  To t h e  e x t e n t  f e a s i b l e ,  the p r o c e e d s  

of t h e s e  b o n d s  s h a l l  be a l l o c a t e d  by the g o v e r n o r  in a c c o r d a n c e  w i t h  the 

f o l l o w i n g  p r o j e c t s  a n d  e s t i m a t e s :

P r o j e c t  L o c a t i o n  A m o u n t

I n t r o d u c e d :  2 / 2 3 / 7 6

R e f e r r e d :  R e s o u r c e s  a n d

F i n a n c e
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(1) H a t c h e r y  a n d  r e a r i n g  f a c i l i t i e s  

to p r o d u c e  at l east 100 m i l l i o n  

s a l m o n  fry, i n c l u d i n g  30 m i l l i o n  

c o h o  an d  C h i n o o k  s a l m o n

(2) R u s s i a n  R i v e r  f i s h  p a s s a g e  

f a c i l i t y

(3) H a t c h e r y  a n d  r e a r i n g  f a c i l i t i e s  

to p r o d u c e  50 m i l l i o n  sa l m o n

fry a n d  a d d e d  lake a n d  s a l t w a t e r  

r e a r i n g  of co h o  s a l m o n

(4) H a t c h e r y  a n d  r e a r i n g  f a c i l i t i e s  

to p r o d u c e  at l east 70 m i l l i o n  

s a l m o n  fry

(5) H a t c h e r y  a n d  r e a r i n g  f a c i l i t i e s  

to p r o d u c e  s h e e f i s h ,  g r a y l i n g ,  

trout, and s a l m o n

(6) H a t c h e r y  and r e a r i n g  f a c i l i t i e s  

to p r o d u c e  at leas* ±30 m i l l i o n  

s a l m o n  fry in S o u t h e a s t e r n  

A l a s k a ,  I n c l u d i n g  c o h o  and 

C h i n o o k  s a l m o n

(7) A n a n  C r e e k  f i s h  p a s s a g e  

f a c i l i t y

(8) A c q u i r e  s o n a r  fish c o u n t e r s

(9) V e s s e l  m o d i f i c a t i o n  - 

M / V  R e s o l u t i o n

(10) C o n s t r u c t  f i s h  l a d d e r  (Frazier)

(11) B e a r  L a k e  f i s h  f a c i l i t y  

I m p r o v e m e n t

S S H B  6 1 5

C o o ’c I n l e t  B a s i n  $ 1 0 , 6 6 0 , 0 0 0

C o o k  Inlet B a s i n

P r i n c e  W i l l i a m  

S o u n d  - W h i t t i e r

K o d i a k  -

A l a s k a  P e n i n s u l a

F a i r b a n k s  - 

A Y K

S o u t h e a s t e r n

A l a s k a

S o u t h e a s t e r n

A l a s k a

K e n a l - K a s i l o f

H o m e p o r t

K o d i a k

S e w a r d

3 0 0 , 0 0 0

6 , 5 0 0 , 0 0 0

8 , 0 0 0 , 0 0 0

6 5 5 , 0 0 0

14,000,000

6 5 5 , 0 0 0

2 3 6 . 5 0 0

1 2 2 . 5 0 0  

3 1 5 , 0 0 0

7 5 , 0 0 0
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(12) B e a v e r  F a l l s  h o l d i n g  f a c i l i t y

(13) C o n s t r u c t  s e w a g e  t r e a t m e n t  

f a c i l i t y

(14) C o n s t r u c t  w a r e h o u s e  a n d  

q u a r t e r s

(15) V e s s e l  p u r c h a s e

K e t c h i k a n 1 0 5 , 0 0 0

K i n g  S a l m o n

S a n d  P oi n t  

I n i t i a l  use - 

S o u t h e a s t  A l a s k a  

P a l m e r  

D i l l i n g h a m  

S t a t e w i d e

1 7 0 , 6 0 0

2 4 6 , 8 0 0

5 0 0 , 0 0 0

2 3 5 , 7 0 0

2 8 8 , 0 0 0

1 , 3 9 0 , 0 0 0

(16) C o n s t r u c t  w a r e h o u s e  a n d  sho p

(17) C o n s t r u c t  w a r e h o u s e

(18) S a l m o n  d e v e l o p m e n t  p r o j e c t s

* Sec. 3. I f  the I s s u a n c e  of t h e s e  b o n d s  is a u t h o r i z e d  by the q u a l i f i e d  

v o t e r s  of t h e  state, the a m o u n t  of $ 1 5 5 , 6 0 0  or as m u c h  of  t hat a m o u n t  as is 

f o u n d  n e c e s s a r y  is a p p r o p r i a t e d  f r o m  th e  g e n e r a l  f u n d  o° the state to the 

s t a t e  b o n d  c o m m i t t e e  to c a r r y  ou t  the p r o v i s i o n s  of t h i s  Act a n d  to pay 

e x p e n s e s  i n c i d e n t  to t he  sale a n d i s s u a n c e  of the b o n d s  a u t h o r i z e d  in this 

Act. T h e  a m o u n t s  e x p e n d e d  f r o m  the a p p r o p r i a t i o n  a u t h o r i z e d  by t his s e c t i o n  

s h a l l  be r e i m b u r s e d  to the g e n e r a l  fund f r o m  the p r o c e e d s  of the sale of 

th e  b o n d s  a u t h o r i z e d  by this Act.

* Sec. 4, T h e  a m o u n t  w i t h d r a w n  f r o m  the Pub l i c F a c i l i t y  P l a n n i n g  F und 

for the p u r p o s e  of a d v a n c e  p l a n n i n g  for the I m p r o v e m e n t  f i n a n c e d  under* 

thi s Ac t  s h a l l  be r e i m b u r s e d  tc the f u n d  f r o m  the p r o c e e d s  of  the sale of 

b o n d s  a u t h o r i z e d  by t h i s  Act.

* Sec. 5- T h e  q u e s t i o n  w h e t h e r  the b o n d s  a u t h o r i z e d  in this Act are to 

be i s s u e d  s h a l l  be s u b m i t t e d  to the q u a l i f i e d  v o t e r s  of the state at the 

ne x t  s t a t e  g e n e r a l  e l e c t i o n  an d  s h a l l  r e a d  s u b s t a n t i a l l y  as follows:

P r o p o s i t i o n

S t a t e  G e n e r a l  O b l i g a t i o n  F i s h  a n d  Ga m e  M a n a g e m e n t  and 

D e v e l o p m e n t  F a c i l i t i e s  B o n d s  $ 4 4 , 4 5 5 , 1 0 0

S h a l l  the S t a t e  of A l a s k a  i s s u e  its g e n e r a l  o b l i g a t i o n  b onds in the
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p r i n c i p a l  a m o u n t  o f  not m o r e  t h a n  $ ^ 4 , ^ 5 ^ 3 1 0 0  for th e  p u r p o s e  of 

p a y i n g  the cost of c a p i t a l  i m p r o v e m e n t s  to f i s h  a n d  g a m e  m a n a g e m e n t  

a n d  d e v e l o p m e n t  f a c i l i t i e s ?

B o n d s  Yes [ ]

B o n d s  No [ ]

* Sec. 6. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.
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I n t r o d u c e d :  1 / 1 9 / 7 6

R e f e r r e d :  R e s o u r c e s  a n d

F i n a n c e

B Y  T H E  R U L E S  C O M M I T T E E  BY 

IN  T H E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

H O U S E  B I L L  NO. 615 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  an Ac t  e n t i t l e d :  "An A c t  p r o v i d i n g  f o r  the i s s u a n c e  o f  g e n e r a l  o b l i g a­

tio n  b o n d s  in the a m o u n t  o f  $ 4 , 4 5 5 , 1 0 0  for the p u r -  

n o s e  of p a y i n g  the cos t  of c a p i t a l  I m p r o v e m e n t s  to 

f i s h  a n d  g a m e  m a n a g e m e n t  an d  d e v e l o p m e n t  f a c i l i t i e s ;  

a n d  p r o v i d i n g  fo r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B v T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALAS K A :

* S e c t i o n  1. F o r  t h e  p u r p o s e  of p a y i n g  the cost o f  c a p i t a l  i m p r o v e m e n t s

to f i s h  arid g a m e  m a n a g e m e n t  a n d  d e v e l o p m e n t  f a c i l i t i e s ,  g e n e r a l  o b l i g a t i o n  

b o n d s  of the s t a t e  in th e  p r i n c i p a l  a m o u n t  of not m o r p  t h a n  $ 4 , 4 5 5 , 1 0 0  

s h a l l  be i s s u e d  a n d  sold. T h e  f u l l  faith, c r e d i t  a n d  r e s o u r c e s  of the 

s t a t e ar e  p l e d g e d  to the p a y m e n t  of the p r i n c i p a l  of and i n t e r e s t  an d  

r e d e m p t i o n  p r e m i u m ,  if any, o n  t h e s e  bo n d s .  T h e s e  b o n d s  s h a l l  be i s s u e d  

u n d e r  the p r o v i s i o n s  of AS 3 7-15 as t h o s e  p r o v i s i o n s  r e a d  at the tim e  of 

i s s u a n c e .

* Sec. 2. If the i s s u a n c e  of t h e s e  b o n d s  is a u t h o r i s e d  by the q u a l i f i e d

v o t e r s  of the state, a s p e c i a l  fund of the s t a t e  to be k n o w n  as th e  1976

F i s h  a n d  G a m e  C o n s t r u c t i o n  F u n d  s h a l l  be e s t a b l i s h e d ,  to w h i c h  s h a l l be 

c r e d i t e d  the p r o c e e d s  o f  th e  sale of the b o n d s  d e s c r i b e d  in sec. 1 o f  this 

Act e x c e p t  for th e  a c c r u e d  i n t e r e s t  an d  p r e m i u m s .  T h e r e  is a p p r o p r i a t e d  

f r o m  th e  1 9 7 6  F i s h  a n d  G a m e  C o n s t r u c t i o n  F u n d  to the D e p a r t m e n t  o f  Fis h  

a n d  Gam e  the a m o u n t  o f  $ 4 , 4 5 5 , 1 0 0 .  To the e x t e n t  f e a s i b l e ,  the p r o c e e d s  of 

t h e s e  b o n d s  s h a l l  be a l l o c a t e d  by the g o v e r n o r  in a c c o r d a n c e  w i t h  the 

f o l l o w i n g  p r o j e c t s  a n d  e s t i m a t e s :

P r o j e c t  L o c a t i o n  A m o u n t

- 1 -  HB 615
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(1) A c q u i r e  S o n a r  P i s h  C o u n t e r s

(2) V e s s e l  m o d i f i c a t i o n  - 

M / V  R e s o l u t i o n

(3) C o n s t r u c t  P i s h  L a d d e r  (Frazier)

(4) B e a r  L a k e  P i s h  f a c i l i t y  

i m p r o v e m e n t

(5) B e a v e r  F a l l s  h o l d i n g  f a c i l i t y

(6) C o n s t r u c t  s e w a g e  t r e a t m e n t  

f a c i l i t y

(7) C o n s t r u c t  w a r e h o u s e  a n d  q u a r t e r s

(8) C o n s t r u c t  s o c k e y e  s u b s t r a t e  

i n c u b a t i o n  u n i t s

(9) V e s s e l  p u r c h a s e

K e n i a - K a s i l o f

H o m e p o r t

K o d i a k

S e w a r d

K e t c h i k a n

K i n g  S a l m o n  

S a n d  P o i nt

K e n a i  P e n i n s u l a  

I n i t i a l  u s e  - 

S o u t h e a s t  A l a s k a  

P a l m e r  

D i l l i n g h a m

$ 2 3 6 , 5 0 0

1 2 2 , 5 0 0

3 1 5 , 0 0 0

7 5 , 0 0 0

1 0 5 , 0 0 0

1 7 0 , 6 0 0

2 4 6 , 8 0 0

2 , 1 6 0 , 0 0 0

5 0 0 , 0 0 0

2 3 5 , 7 0 0

2 8 8 , 0 0 0

(10) C o n s t r u c t  w a r e h o u s e  a n d  shop

(11) C o n s t r u c t  w a r e h o u s e

* Sec. 3. If the i s s u a n c e  of t h e s e  b o n d s  is a u t h o r i z e d  by th e  q u a l i f i e d  

voter's o f  the state, the a m o u n t  of $ 1 5 , 6 0 0  o r  as m u c h  of that a m o u n t  as Is 

f o u n d  n e c e s s a r y  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  o f  the s t a t e  to the 

s t a t e  b o n d  c o m m i t t e e  to c a r r y  out t h e  p r o v i s i o n s  o f  t '.s Act a n d  to pay  

e x p e n s e s  i n c i d e n t  to the s a l e  a n d  i s s u a n c e  o f  the b o n d s  a u t h o r i z e d  ir. this 

Act. T h e  a m o u n t s  e x p e n d e d  f r o m  the a p p r o p r i a t i o n  a u t h o r i s e d  by thi s  s e c t i o n  

s h a l l  b e  r e i m b u r s e d  to th e  g e n e r a l  f u n d  f r o m  the p r o c e e d s  of t h e  sal e  of 

the b o n d s  a u t h o r i z e d  by t h i s  Act.

* Sec. 4. T h e  a m o u n t  w i t h d r a w n  f r o m  the P u b l i c  F a c i l i t y  P l a n n i n g  F u n d  

for th e  p u r p o s e  o f  a d v a n c e  p l a n n i n g  fo r  the I m p r o v e m e n t s  f i n a n c e d  u n d e r  

t his A c t s h a ll  be r e i m b u r s e d  to the f u n d  f r o m  the p r o c e e d s  of th e  s a l e  of 

bonds a u t h o r i z e d  b y  t h i s  Act.

* Sec. 5. Th e  q u e s t i o n  w h e t h e r  the b o n d s  a u t h o r i z e d  in t h i s  Ac t  a r e  to 
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b e  i s s u e d  s h a l l  be s u b m i t t e d  to th e  q u a l i f i e d  v o t e r s  of the s t a t e at the 

n e x t  s t a t e  g e n e r a l  e l e c t i o n  and s h a l l  r e a d  s u b s t a n t i a l l y  as f o l lo w s :

P r o p o s i t i o n

S t a t e  G e n e r a l  O b l i g a t i o n  F i s h  a n d  G a m e  M a n a g e m e n t  an d  

D e v e l o p m e n t  F a c i l i t i e s  B o n d s  , 455, -1 00

S h a l l  th e  S t a t e  o f  A l a s k a  i s s u e  its g e n e r a l  o b l i g a t i o n  ionds in the 

p r i n c i p a l  a m o u n t  o f  n o t  m o r e  t h a n  4 5 5 , 1 0 0  for t h e  p u r p o s e  of p a y i n g  

the cos t  o f  c a p i t a l  i m p r o v e m e n t s  to f i s h  a n d  g a m e  m a n a g e m e n t  a n d  

d e v e l o p m e n t  f a c i l i t i e s ?

B o n d s  Yes [ ]

B o n d s  No [ ]

* Sec. 6. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01. -  

1 0 . 0 7 0 ( c ) .



T h e  H o n o r a b l e  M i k e  B r a d n e r  

S p e a k e r  o f  t h e  H o u s e  

A l a s k a  S t a t e  L e g i s l a t u r e  

J u n e a u ,  A l a s k a  9 9 8 1 1  •

B e a r  M r .  S p e a k e r :

---i u ' u O v / j u u u i i c K  v ? i u u  n u  2 ^ .  j u . O u O ( J j )  a n d  t h e  u r i i i o i K i  i v U i . e s
o f  t h e  A l a s k a  S t a t e  L e g i s l a t u r e ,  I  a m  t r a n s m i t t i n g  a  

s p o n s o r  s u b s i t u t e  f o r  IIB 6 1 5  t o  i n c r e a s e  t h e  n u m b e r  o f  

f i s h e r i e s  f a c i l i t i e s  p r o j e c t s  t o  b e  f u n d e d  b y  a  b o n d  

i s s u e ,  a s  r e c o m m e n d e d  b y  t h e  F i s h e r i e s  C o u n c i l .

S i n c e r e l y ,

o

J a y  S .  H a m m o n d  

G o v e r n o r



E S T I M A T E  SUMMARY 
1 9 7 6  F I S H  AND GAME FUND 

ENHANCEMENT P ROJ E C T S

P r o j e c t  Name F r y  P r o d u c t i o n C a p i t a l  C o s t

T u t k a ,  H a l i b u t  C o v e ,  B i g  L a k e  
& C r o o k e d  Creek 

H i d d e n / S k i l a k  
Co o k  I n l e t  ( K e n a i )

4 m i l l i o n  c o h o / k i n g
2 0  m i l l i o n  s o c k e y e ,  6  m i l l i o n  coho
25 m i l l i o n  p i n k / c h u m ,  1 0  m i l l i o n  c o h o

$ 5 3 0 , 0 0 0 - —
2 . 3 5 0 . 0 0 0
3 . 8 9 0 . 0 0 0

C o o k  I n l e t  T o t a l 65 m i l l i o n $ 6 , 7 7 0 , 0 0 0

C a n n e r y  C r e e k  
W h i t t i e r

2-5 m i l l i o n  ( i n c l u d i n g  1 m i l l i o n  c o h o )  
1 0 0 , 0 0 0  c o h o  p o s t - s m o l t s

$ 2 , 6 7 0 , 0 0 0  
3 0 0 , 0 0 0  —

P r i n c e  W i l l i a m  S o u n d  T o t a l  . 25 m i l l i o n $ 2 , 9 7 0 , 0 0 0

K a r l u k  
T r o u t  C r e e k

2 C m i l l i o n  s o c k e ye  
30 m i l l i o n  p i n k / c h u m

$ 3 , 1 5 0 , 0 0 0  
3 , 5 7 0 , 0 0 0

A P / K o d i a k  T o t a l 50 m i l l i o n  • $ 6 , 7 2 0 , 0 0 0

H i d d e n  F a l l s  
K l a wa k L a k e

50 m i l l i o n  ( i n c l u d i n g  3 m i l l i o n  c o h o )  
50 m i l l i o n  ( i n c l u d i n g  3 m i l l i o n  c o h o )

$ 3 , 6 3 0 , 0 0 0  
3 , 8 2 0 , 0 0 0

S o u t h e a s t e r n  T o t a l 1 0 0  m i l l i o n $ 7 , 4 5 0 , 0 0 0

S t a t e w i d e  F a c i l i t i e s 240 m i l l i o n $ 2 3 , 9 1 0 , 0 0 0

R u s s i a n  R i v e r  f i s l i  p a s s a g e  f a c i l i t y  -  Cook I n l e t  B a s i n  
H a t c h e r y  a n d  r e a r i n g  f a c i l i t i e s  t o  p r o d u c e  s h e e f i s h ,  g r a y l i n g ,  

t r o u t ,  a n d  s a l mo n  -  F a i r b a n k s - A Y K  
A n a n  C r e e k  f i s h  p a s s a g e  -  S o u t h e a s t e r n  
A c q u i r e  s o n a r  f i s h  c o u n t e r s  -  K e n a i - K a s i l o f  
V e s s e l  m o d i f i c a t i o n - M / V  R e s o l u t i o n  -  H o me p o r t  
C o n s t r u c t  f i s h  l a d d e r  ( F r a z e r )  -  K o d i a k  
B e a r  L a k e  f i s h  f a c i l i t y  i m p r o v e m e n t  -  Seward 
B e a v e r  F a l l s  h o l d i n g  f a c i l i t y  -  K e t c h i k a n  
C o n s t r u c t  sewage t r e a t m e n t  f a c i l i t y  -  K i n g  S a l mo n  
C o n s t r u c t  wa r eho u se  a n d  q u a r t e r s  -  San d  P o i n t  /. - •
V e s s e l  p u r c h a s e  -  I n i t i a l  u s c - S o u t h e a s t e r n  
C o n s t r u c t  warehouse  a n d  s h o p  -  P a l m e r  
C o n s t r u c t  wa r eho u se  -  D i l l i n g h a m  
S a l m o n  d e v e l o p m e n t  p r o j e c t s  -  S t a t e w i d e  ^

$ 3 0 0 , 0 0 0

T O T A L  BOND R E Q U E S T • / ■H

655 
655 
236 
1 2 2  
3 1 5  

75 
1 0 5  
1 7 0  
246 
500 

. 235
m

1 , 3 9 0

, 0 0 0  
, 0 0 0  —  
, 5 0 0  
, 5 0 0  
, 0 0 0  
, 0 0 0  
, 0 0 0  
, 6 0 0  
, 80 0  
, 0 0 0  
, 7 0 0  
, 0 0 0  
, 0 0 0 —

$ 5 , 2 9 5 , 1 0 0  

$ 2 9 , 2 0 5 , 1 0 0



E S T I M A T E  SUMMARY 
1 9 7 6  F I S H  AND GAME FUND 

ENHANCEMENT P ROJE CT S

P r o j e c t  Name Fr y  P r o d u c t i o n C a p i t a l  C o s t

T u t k a ,  H a l i b u t  C o v e ,  B i g  Lake  
b C r o o k e d  C r e e k  

H i d d e n / S k i l a k  
C o o k  I n l e t  ( K e n a i )
C o o k  I n l e t  ( S u s i t n a )

4 m i l l i o n  c o . i o / k i n g  
2 0  m i l l i o n  s o c k e y e ,  6  m i l l i o n  c o h o  
25 m i l l i o n  p i n k / c h u m ,  1 0  m i l l i o n  coho  
25 m i l l i o n  p i n k / c h u m ,  1 0  m i l l i o n  c oho

$ 5 3 0 , 0 0 0
2 . 3 5 0 . 0 0 0  
3 . , 8 9 0 , 0 0 0
3 . 8 9 0 . 0 0 0

C o o k  I n l e t  T o t a l 1 0 0  m i l l i o n $ 1 0 , 6 6 0 , 0 0 0

C a n n e r y  Creek 
W h i t t i e r
P r i n c e  W i l l i a m  S o u n d

25 m i l l i o n  ( i n c l u d i n g  1 m i l l i o n  c o h o )
1 0 0 , 0 0 0  c o h o  p o s t - s m o l t s
30 m i l l i o n  ( i n c l u d i n g  1 m i l l i o n  c o h o )

$ 2 , C 7 0 , 0 0 0  
3 0 0 , 0 0 0  

3 , 5 3 0 , 0 0 0

P r i n c e  W i l l i a m  S o u n d  T o t a l 55 m i l l i o n $ 6 , 5 0 0 , 0 0 J

K a r l u k  
T r o u t  C r e e k

2 0  m i l l i o n  sockeye .  
50 m i l l i o n  p i n k / c h u m

$ 3 , 1 5 0 , 0 0 0  
4 , 8 5 0 , 0 0 0

A P / K o d i a k  T o t a l 70 m i l l i o n $ 8 , 0 0 0 , 0 0 0

H i d d e n  F a l l s  
Tcr . akee 
K l awa k Lake  
T h o r n e  R i v e r

50 m i l l i o n  ( i n c l u d i n g  3 m i l l i o n  c o h o )  
1 m i l l i o n  c o h o  p o s t - s m o l t s  
50 m i l l i o n  ( i n c l u d i n g  3 m i l l i o n  c o h o )  
50 m i l l i o n  ( i n c l u d i n g  3 m i l l i o n  c o h o )

$ 3 , 6 3 0 , 0 0 0
1 . 3 0 0 . 0 0 0
3 . 8 2 0 . 0 0 0
5 . 2 5 0 . 0 0 0

S o u t h e a s t e r n  T o t a l 1 5 0  m i l l i o n $ 1 4 , 0 0 0 , 0 0 0

S t a t e w i d e  F a c i l i t i e s 375 m i l l i o n $ 3 9 , 1 6 0 , 0 0 0

R u s s i a n  R i v e r  f i s h  p a s s a g e  f a c i l i t y  -  Co o k  I n l e t  B a s i n  
H a t c h e r y  and  r e a r i n g  f a c i l i t i e s  to  p r o d u c e  s h e e f i s h ,  g r a y l i n g ,  

t r o u t ,  and  s a l mo n  -  F a i r b a n k s - A Y K  
An o n  C r e e k  f i s h  p a s s a g e  -  S o u t h e a s t e r n  
A c q u i r e  s o n a r  f i s h  c o u n t e r s  -  K e n a i - K a s i l o f  
V e s s e l  m o d i f i c a t i o n - M / V  R e s o l u t i o n  -  Ho i neport  
C o n s t r u c t  f i s h  l a d d e r  ( F r a z e r )  -  K o d i a k  
B e a r  L a k e  f i s h  f a c i l i t y  i m p r o v e m e n t  -  Seward 
B e a v e r  F a l l s  h o l d i n g  f a c i l i t y  -  K e t c h i k a n  
C o n s t r u c t  sewage t r e a t m e n t  f a c i l i t y  -  K i n g  S a l m o n  
C o n s t r u c t  wa r e h o u s e  a n d  q u a r t e r s  -  S a n d  P o i n t  
V e s s e l  p u r c h a s e  -  i n i t i a l  u s e - S o u t h c a s t c r n  
C o n s t r u c t  war ehouse  a n d  s h o p  -  P a l me r  
C o n s t r u c t  wa r e h o u s e  -  D i l l i n g h a m  
S a l m o n  d e v e l o p m e n t  p r o j e c t s  -  S t a t e w i d e

$ 3 0 0 , 0 0 0

6 5 5 . 0 0 0
6 5 5 . 0 0 0
2 3 6 . 5 0 0
1 2 2 . 5 0 0
3 1 5 . 0 0 0  

7 5 , 0 0 0
1 0 5 . 0 0 0  
1 7 0 , 6 0 0  
2 4 6 , 8 0 0
5 0 0 . 0 0 0  
2 3 5 , 7 0 0
2 8 8 . 0 0 0  

1 , 3 9 0 , 0 0 0

$ 5 , 2 9 5 , 1 0 0

T O T A L  BOND R E Q U E S T $ 4 4 , 4 5 5 , 1 C j



HOUSE RESOURCE COMMITTEE -Minutes, April 8, 1976

T a p e  20 S i d e  2 
0 -  e n d  T a p e  2 1  
S i d e  1  -  a l l  a n d  S i d e  2 
0 -  0 7 0 1

P r e s e n t  v/ere H e r s h b e r g e r ,  H u n t i n g t o n ,  O s t e r b a c k ,  R h o d e ,  B r o wn ,  S t a f f  A s s i s t a n t  
Van  D o r e n  a n d  C h a i r ma i

P h i l  H o l d s w o r t h  b e g a n  t e s t i m o n y .  D u r i n g  t h e  l a s t  s e s s i o n  t h e  g v e r n o r  
a s k e d  t h a t  n o  a c t i o n  b e  t a k e n  on  a b i l l  c o m p a r a b l e  t o  I IB 8 7 o .  On N o v .  6  a n d  
7 ,  i n  A n c h o r a g e ,  a g r e e m e n t s  were r e a c h e d  w i t h  t h e  D e p t ,  o f  R e v e n u e  
o n  a s p e c t s  o f  t h i s  b i l l  ( H B 8 7 8 )  T h e  m i n i n g  l i c e n s e  t a x  has  b e e n  on 
t h e  b o o k s  w i t h o u t  c h a n g e s  s i n c e  1 9 6 5 .  T h e r e  i s  no  r e a l  m i n i n g  i n d u s t r y  
i n  A l a s k a  t o d a y .

A s u g g e s t e d  ame n d me n t :  S m a l l e r  m i n e r s  s h o u l d n ' t  h a v e  t o  do  a l l  o f
t h e  c o m p l i c a t e d  f o r m s .  D e p t ,  o f  R e v e n u e  ha s  t r i e d  t o  c l a r i f y  t h e  i s s u e .

O t h e r  i n c e n t i v e s  m i g h t  r e s u l t  i n  a c c e l e r a t i o n  o f  t h e  m i n i n g  i n d u s t r y  i n  
A l a s k a .  $35  m i l l i o n  was s p e n t  i n  e x p l o r a t i o n  i n  A l a s k a  i n  1 9 7 5 .

H o l d s w o r t h  f e l t  t h a t  t h i s  was a " w o r k a b l e "  b i l l .

H e r s h b e r g e r  a s k e d  where  we were i n  t h e  s t a t u s  o f  p r e c i o u s  m e t a l s  i n  
A l a s k a .  H o l d s w o r t h  answered  t h a t  i t  d e p e n d s  o n  t h e  a r e a .  I n  t h e  B r o o k s  
r a n g e  t h e r e  i s  a r i c h n e s s  o f  p r e c i o u s  m e t a l s .

C h a i r m a n  A n d e r s o n  s t a t e d  t h a t  l e t t e r s  r e c e i v e d  h a v e  e x p r e s s e d  c o n c e r n  
t h a t  s p e c i a l ,  t a x e s  a r e  d i s c r i m i n a t o r y .  Some t h i n k  we s h o u l d  b e  g i v i n g  
m o n e t a r y  i n c e n t i v e s  i n s t e a d  o f  t a x i n g .

H o l d s w o r t h  answer e d  t h a t  mo s t  p e o p l e  d o n ' t  e v e n  r e a l i z e  t h a t  t h e r e  i s  
a l r e a d y  a m i n i n g  t a x  l aw on  t h e  b o o k s .

Mr.  F r e d  B e t c h ,  o f  t h e  D e p t ,  o f  C o m m e r c e ,  s t a t e d  t h a t  t h e  D e p t ,  o f  R e v e n u e  
was i n v o l v e d  i n  t h e  b a c k g r o u n d  o f  t h i s  b i l l .  T h e  b i l l  b a s i c a l l y  has 
c l a r i f i e d  how t h e  t a x e s  a r e  t o  b e  a s s e s s e d .  H e  a l s o  a g r e e d  w i t h  
H o l d s w o r t h  as t o  t h e  n e e d  f o r  t h e  a m e n d m e n t .

Q u e s t i o n :  How much w i l l  b e  a d d e d  t o  t h e  " c o f f e r s "  w i t h  t h i s  b i l l
An s we r :  No  m o r e ,  as i t  s t a n d s  now.  T h e r e  j u s t  i s n ' t  much m i n i n g  
i n  A l a s k a ,  A l s o ,  r e c e i p t s  a r e n ' t  r e c o g n i z e d  u n t i l  a s a l e  o f  t h e  
p r o d u c t  t a k e s  p l a c e .

C h u c k  l l awl e y  o f  t h e  A l a s k a  M i n e r s  A s s o c i a t i o n ,  t e s t i f i e d  t h a t  t h e y  
g e n e r a l l y  s u p p o r t  H B 8 7 8 .  He  a d d e d  t h a t  t h e r e - i s  f e l t  t h a t  s i n c e  t h e  
s t a t e  has  r e c o g n i z e d  t h e  i n d u s t r y  w i t h  a s p e c i a l  t a x ,  t h e  s t a t e  t h e n  
ha s  some o b l i g a t i o n  t o  t h e  i n d u s t r y .  ( R o a d s ,  s p e c i f i c a l l y ,  an d  a l s o  
a i r  a c c e s s ) /  T h e r e  a r e  o n l y  two s i z e a b l e  o p e r a t i o n s  i n  t h e  s t a t e  a t  
p r e s e n t — U s i b e l ' l i  a n d  Goodnews B a y .  A . J .  i n  J u n e a u  was t h e  l a s t  hardroc l c  
m i n e ,  a n d  was c l o s e d  a r o u n d  1 9 4 5 .

H o w e v e r ,  I n d u s t r y  d i d n ' t  w r i t e  t h e  b i l l .  T h e r e  a r e  p o s s i b l e  i n e q u i t i e s .
1 )  I t  i s  s e t  up  t h e  o p p o s i t e  o f  t h e  way r o y a l t y  r a t e s  u s u a l l y  work ,  i . e .  
a n  e s c a l a t i n g  r a t e .
2 )  E x e m p t i o n s  a r e  n e e d e d  f o r  c a p i t a l  i i n n r o v c me n t  c o s t s .
3)  N e t  o p e r a t i n g  l o s s e s  s h o u l d  b e  c a r r i e d  o v e r  t o  s u c c e e d i n g  y e a r s .  
C o r p o r a t e  i n c o m e  t a x e s  w o u l d  s t i l l  b e  p a i d  t o  t h e  s t a t e . d u r i n g  t h i s  t i m e .

S u b j e c t :  HB 878
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R e g a r d i n g  s p e c i a l  t a x e s - - m i n i n g  h a s  n o t  d e v e l o p e d  b e c a u s e  o f  l a c k  o f  
t r a n s p o r t a t i o n .  P o s s i b l y  t h e  Maul  R o a d  c o u l d  b e  k e p t  o p e n .  P o s s i b l y  
R a i l r o a d  e x t e n s i o n s  c o u l d  be b u i l t .  T h i s  w o u l d  n o t  be  i n  t h e  same 
c a t e g o r y  as a d e p l e t i o n  a l l o w a n c e , .

Brown a s k e d  w h e t h e r  m i n i n g  g e t s  t h e  same t y p e s  o f  b e n e f i t s  as  o i l ,  e t c .  
An s we r :  N o .

C h a i r m a n  A n d e r s o n  asked  a b o u t  t h e  f i x e d  t a x  a t  t h e  i n t e r m e d i a t e  l e v e l .  
A n s we r :  I t  w o u l d  do  away w i t h  t h e  e s c a l a t i o n  b a s i s .  O b v i o u s l y ,  a  l a r g e
m i n i n g  i n d u s t r y  w i l l  pay m o r e .  A l s o ,  t h e  s t a t e  w o u l d  e n d  up  g a i n i n g  
r e v e n u e  i f  t h e  c a p i t a l  r e c o u p i n g  were a l l o w e d .

T h e  D i s t r i c t  Ma n ag e r  f o r  t h e  B e a r  C r e e k  M i n i n g  C o mpa n y  s p o k e .  H i s  
g r o u p  i s  a s u b s i d i a r y  o f  t h e  K e n n i c o t t  C o p p e r  C o .  New a r e a s  o f  A l a s k a  
a r e  b e i n g  e x p l o r e d  t h a t  a p p e a r  t o  h a v e  a f a v o r a b l e  m i n i n g  f u t u r e .
T h e  C o s t  o f  p r o d u c t i o n  i n  A l a s k a  i s  h i g h e r  t h a n  o t h e r  West ern  S t a t e s .  
M i n i n g  i s  o n e  o f  t h e  few i n d u s t r i e s  t h a t  c a n  go  i n  r u r a l  A l a s k a .
I n c e n t i v e s  a r e  n e e d e d — t r a n s p o r t a t i o n ,  c o m m u n i c a t i o n ,  p o r t s ,  e t c .  A l s o  
s t a b i l i t y  i s  n e e d e d .  A d d i t i o n a l  t a x e s  w o u l d  b e  h a r m f u l .

An ame nd men t  was p r e s e n t e d  a d d i n g  l a n g u a g e  t o  c l a r i f y  t h a t  two l o c a t i o n s  
o f  t h e  same c o mpany  c o u l d  be  c o n s i d e r e d  as o n e  o p e r a t i o n  f o r  tax  p u r p o s e s .  
T h e  c u r r e n t  p r o b l e m  i s  t h a t  a f t e r  i n i t i a l  3 - y e a r  "t ax  h o l i d a y "  i s  p a s s e d ,  
i f  t h e  c o mpany  b e g i n s  a t  a new l o c a t i o n ,  t h e  o r i g i n a l  c o s t s  o f  t h a t  new 
l o c a t i o n  n e e d  t o  be  r e g a i n e d  by t h e  c o m p a n y .

R h o d e  s u g g e s t e d  t h a t  as i t e m s  o f  c o s t  a r e  a m o r t i z e d ,  t h e y  s h o u l d  be 
c h a r g e d  a n d  t a x a b l e  a t  t h a t  t i m e .

I t  was s t a t e d  t h a t  t h e  m a i n  p r o b l e m  w i t h  m i n i n g  i n  A l a s k a  ha s  b e e n  t h a t  
C G s t s  o f  d e v e l o p m e n t  a r e  so i r i g h .  S t a b i l i t y  o f  t h e  t a x  s t r u c i . u r e  i s  

. n e e d e d .

D a l e  T u b b s ,  D e p u t y  D i r e c t o r  o f  t h e  D i v i s i o n  o f  L a n d s ,  m e n t i o n e d  t h e  
" s l e e p e r "  i n  t h e  b i l l .  I t  now i n c l u d e s  s a n d  a n d  g r a v e l .  I n  t h e  
d e f i n i t i o n s  o n  Rag e  9 ,  L i n e  2 7 ,  s a n d  a n d  g r a v e l  a r e n ' t  i n c l u d e d .
S a n d  a n d  g r a v e l  n e e d  to  b e  l i s t e d  as  a m a t e r i a l ,  n o t  a m i n e r a l ,  A l s o ,  
r e g a r d i n g  t h e  m u l t i  p i  e - s i  t o  s i t u a t i o n ,  s a n d  an d  g r a v e l  n e e d  t o  be  s p l i t ,  
o f f  f r o m  t h i s .  I t  can  be  c l e a r e d  u p  w i t h  d e f i n i t i o n s .  C l a r i f i c a t i o n  
n e e d s  t o  b e  d e f i n e d  as t o  " mi n e d "  v s .  " e x c a v a t e " .  I t  m u s t  be  k e p t  i n  , 
m i n d  t h a t  s a n d  a n d  g r a v e l  a r e  t h e  b i g g e s t  s o u r c e  o f  " m i n i n g "  i n c o me  now.

R e :  c l a y  arid s t o n e — i t  i s  n o t  c l e a r  y e t .

C h a i r m a n  A n d e r s o n  as k e d  t h a t  T u b b s  a n d  VAn D o r e n  r e d r a f t  P a g e  9 .

W a l l a c e  M a c G r e g g o r ,  o f  t h e  N o r t h w e s t  M i n i n g  A s s o c i a t i o n ,  s p o k e .  He 
was c o n c e r n e d  w i t h  t h e  s e m a n t i c s  p r o b l e m  ( n e t  p r o c e e d s ,  s e v e r a n c e ,  e t c . )  
A l a s k a ' s  c o r p o r a t e  tax  i s  s e c o n d  o n l y  t o  t h a t  o f  M i n n e s o t a .  U s u a l l y ,  
t h e  s t a t e s  w i t h  t h e  h i g h e s t  t a x a t i o n  h a v e  a ma t u r e  i n d u s t r y .  T h i s  i s  
riot t h e  c a s e  w i t h  A l a s k a .  - • . . . . . .
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M r . ' B r o w n  a s k e d  w h e t h e r  Mr.  M a c G r e g g o r  a d v i s e s  p e o p l e  as to  wh e t h er  t o  
i n v e s t  i n  A l a s k a .  A .  N o .  As t o  w h e t h e r  t h i s  b i l l  r e a l l y  w o n ' t  
c h a n g e  t h e  t a x ,  Brown was answered  t h a t  t h i s  was t r u e .

M a c g r e g g o r  s t a t e d ,  t h a t  r e g a r d i n g  t h e  p e r c e n t a g e  o f  n e t  t o  g r o s s ,  
as  y o u  i n c r e a s e  t h e  i n i t i a l  c o s t s  o f  o p e r a t i o n ,  i t  t a k e s  more c a p i t a l  
t o  c o v e r  t h e  c o s t s .  T h e  m i n i n g  l i c e n s e  t a x  i s  much h i g h e r  t h a n  a 
b u s i n e s s  l i c e n s e  t a x .  R e v e n u e  d e r i v e d  by t h e  s t a t e  f r om m i n i n g  c o u l d  
b e  g r e a t e r  t h a n  an y  o t h e r  i n d u s t r y .  T h e  way i t  s t a n d s  now,  2 o u t  o f  3 
d o l l a r s  r e c e i v e d  i n  m i n i n g  wo u l d  g o  t o  t a x e s .  B e c a u s e  A l a s k a ' s  b a s e  
f i g u r e  i s  h i g h e r  t h a n  o t h e r  s t a t e s ,  t h e  e n d  r e s u l t  i s  t h a t  l o w - g r a d e  
o p e r a t i o n s  a r e  c u t  o u t .

C a r l  McCowan,  o f  t h e  U . S .  B o r a t e  a n d  C h e m i c a l  C o r p o r a t i o n ,  s t a t e d  t h a t  
t h e y  h a v e  a p r o p s e c t  i n  A l a s k a .  H e  s t a t e d  t h a t  c o r p o r a t i o n s  c o n t r i b u t e  
t o  t h e  r e s o u r c e  a n d  e c o n o m i c  w e l l - b e i n g  o f  t h e  c o u n t r y .  T h e i r  company 
w i l l  s p e n d  a b o u t  o n e  m i l l i o n  d o l l a r s  i n  e x p l o r a t i o n  i n  A l a s k a  i n  1 9 7 6 .
T h e  g o v e r n m e n t  g e t s  t h e  b i g g e s t  s h a r e  o f  p r o f i t s  i n  a n y  m i n i n g  o p e r a t i o n .

Q u e s t i o n  was a s k e d  as t o  what  g o o d  t h e  b i l l  was i f  i t  h a s n ' t  p r o d u c e d  any 
i n c o m e  y e t .

I t  t a k e s  c a p i t a l  t o  c r e a t e  j o b s .  I t  t a k e s  p e o p l e  w i l l i n g  t o  t a k e  a r i s k .
A p r o f i t  i s n ' t  a l wa ys  p o s s i b l e  i n  t h e  f i r s t  y e a r .  T h e  3 1 / 2  y e a r  "t ax  
h o l i d a y  " p e r  o p e r a t i o n  i s  n e e d e d  t o  r e c o u p .  E c o n o m i c  c h a n g e s  a re  n e e d e d  
i n  t h e  s t a t e .  We n e e d  t o  h a r v e s t  t h e  m i n e r a l s .

Brown s t a t e d  t h a t  i t  i s  t h e  g e n e r a l  f e e l i n g  t h a t  t h e  l aw i s  n o t  u n ­
f a v o r a b l e .  A l s o ,  t h e r e  a r e  t r e m e n d o u s  d i f f e r e n c e s  b e t we e n  m i n i n g  
a n d  o i l  a n d  g a s .

( M e e t i n g  r e c e s s e d ,  a n d  resumed  a t  1 : 3 0  p . m . )

D o n a l d  M c D o n a l d ,  a p r c f p c c t o r ,  s p o k e .  T h e r e  i s  a q u e s t i o n  r e g a r d i n g  
t a x i n g  r o y a l t i e s .  Wo u l d  y o u  be  p a y i n g  d o u b l e  on  t h e  same money?  .
T h e  c omp an y  p ay s  a t a x  on  n e t  p r o c e e d s .  A r e  r o y a l t y  p ay me nt s  d e d u c t e d  
f i r s t ?  “ . . . .

Mr .  B e t c h  a n s w e r e d .  R o y a l t i e s  a r e  a d e d u c t i o n  t o  t h e  o p e r a t o r ,
a n d  t h e  r e c e i v e r  pays  t h e  t a x .  /

Q u e s t i o n :  T h e  d i f f e r e n c e  bet we e n  t h e  m i n i n g _ D e v e l o p ; n e n t  C o m p a n y ,  an d
t h e  owner  o f  t h e  l a n d  n e e d s  t o  b e  c l a r i f i e d .  P r o v i n g  u p  a c l a i m  can 
t a k e  a l o n g  t i m e .

B e t c h . :A n s w e r e d  t h a t  he  h a d  no  i d e a  why t h e  s i t u a t i o n  w a s n ' t  t a k e n  
c a r e  o f  i n  t h e  o r i g i n a l  b i l l .
V. ’ ‘

M c D o n a l d :  More t i m e  i s  n e e d e d  t o  r e c o u p  e x p e n s e s .  E x i s t i n g  l e a s e s
c a n ' t  b e  r e w r i t t e n  to  t a k e  c ar e  o f  t h e  new t a x  s t r u c t u r e .  T h e  p r o b l e m  
i s  t h e  r o y a l t y  p a y m e n t s .

A l s o ,  i f  s a n d ,  r oc k  a n d  g r a v e l  a r e  g o i n g  t o  b e  t a x e d ,  mu s t  t h e y  be  f i l e d  
as  m i n e r a l  c l a i m s ?



B i l l  M u f f ,  o f  t h e  K e t c h i k a n  M i n e r s  A s s o c i a t i o n ,  p r e s e n t e d  t e s t i m o n y .
S a n d  a n d  g r a v e l  mus t  now be p u r c h a s e d  f rom t h e  s t a t e .  T h e r e  i s  
a p r o b l e m  r e g a r d i n g  s t a t e  l e a s e s  as o p p o s e d  t o  m i n i n g  c l a i m s .

M c D o n a l d  s t a t e d  t h a t  i f  g r a v e l  a n d  s a n d  i s  t r e a t e d  s e p a r a t e l y ,  i t  s h o u l d  
b e  p u t  i n  a s e p a r a t e  b i l l .  Make i t  c o m p l e t e l y  s e p a r a t e ,  o r  o p e r a b l e  
u n d e r  a m i n i n g  c l a i m .

Vou can't hold a mining'claim unless you a<*processing a metal.
H u f f :  C h a n g e s  i n  t h e  l aw h a v e  p r o h i b i t e d  s t a k i n g  a g r a v e l  c l a i m .  Why
c a l l  i t  a m i n e r a l  now.

V a n c e  T h o r n s b u r y ,  o f  I n s p i r a t i o n  E x p ! o r a t i o n v t e s t i f i e d .  T h i s  b i l l  w o u l d  
somewhat  s t a b i l i z e  t h e  t a x a t i o n  p o l i c y  o f  A l a s k a .  H o v n v e r ,  t h e  r a t e  as 
e x p r e s s e d  i n  t h e  b i l l  s h o u l d n ' t  b e  e s c a l a t i n g .  I t  s h o u l d  be  d e c l i n i n g *  o r  a 
s o l i d  5 % .  A l a s k a  mu s t  a t t r a c t  i n d u s t r y  by  a d e c l i n i n g  or s e t  r a t e .

I n s p i r a t i o n  i s  w o r k i n g  on C h i c h a g o f f  I s l a n d  a t  t h i s  p o i n t .  If'  t h e  m i n e  
g o e s  i n t o  o p e r a t i o n ,  e v e r y t h i n g  w i l l  b e  d o n e  e x c e p t  s m e l t i n g  on  l o c a t i o n .  
R e f i n i n g  c o u l d  b e  d o n e ,  p o s s i b l y ,  i n  t h e  f u t u r e .  As t o  t h e  n umber  o f  
p e o p l e  t o  b e  e m p l o y e d ,  2 0 0  was t h e  e s t i m a t e .

E l i a s o n  a s k e d  a b o u t  l a n d  c l a s s i f i c a t i o n ,  T h o r n s b u r y  s t a t e d . t h a t  a 
w i l d e r n e s s  c l a s s i f i c a t i o n  w o u l d  make i t  i m p o s s i b l e  t o  me e t  t h e  r e ­
q u i r e m e n t s  i n  o r d e r  t o  m i n e .

B i l l  H u f f  s p o k e  a b o u t  l a n d  w i t h d r a w a l s . v s .  n a t i o n a l  s e c u r i t y .  We 
m u s t  h a v e  g o o d  d o m e s t i c  m i n e r a l  s u p p l y .  T h e r e  i s  a l o n g  t i m e - l a g  
b et we en  f i n d i n g  m i n e r a l s  a n d  d e v e l o p i n g  t h e m .  An e x a m p l e  o f  m i n i n g  
t h a t  mu s t  b e  d e v e l o p e d  i s  t h e  n i c k e l  d e p o s i t  i n  G l a c i e r  B a y .

C h a i r m a n  A n d e r s o n  e x p r e s s e d  c o m m i t t e e  s u p p o r t  o f  d e v e l o p m e n t .  R u r a l '  
a r e a s  mu s t  b e  d e v e l o p e d  to  s u p p o r t  t h e m s e l v e s .  H o w e v e r ,  t h e r e  a r e  
many a n t i - d e v e l o p m e n t  p e o p l e  i n  A l a s k a .

I t  w a s - m o v e d  t o ‘. a d d .  t h e  ame nd men t  o n  P a g e  3.0,  L i n e  36 a n d  1 7 .  M o t i o n  p a s s e d .

B e t c h  e x p r e s s e d  c o n c e r n  a b o u t  t h e  a m e n d m e n t .  T h e  " o n e  m i n i n g  b u s i n e s s "  
w o r d i n g  c o u l d  b e  a l o o p h o l e  f o r  s e v e r a l  m i n e s ,  an d  l o t s  o f  d e d u c t i o n s .
H e  h a d  no  o b j e c t i o n  t o  t h e  f i r s t  a m e n d m e n t .  I t  was L i n e  9 o f  t h a t  
a me nd men t  t h a t  was t h e  p r o b l e m .  __

D i s c u s s i o n  o f  t h e  " o n e  b u s i n e s s "  s i t u a t i o n  a s c e r t a i n e d  t h a t  " m i n i n g  
b u s i n e s s  o p e r a t i o n s "  n e e d s  t o  b e  c l a r i f i e d  as o p p o s e d  t o  " m i n i n g  b u s i n e s s "

B e t c h  s a i d  t h a t  t h e  s e c o n d  a me n d me n t  w o u l d  a l l o w  s e p a r a t i o n  f o r  t a x a t i o n .
T h e  r a t e  s c h e d u l e  w o u l d  be  a p p l i e d .  M o t i o n  c a r r i e d  t o  a d d  t h e  amendment  
t o  L i n e  8 .

M o t i o n  t o  amend  L i n e  9 p a s s e d ,  w i t h  S m i t h . o b j e c t i n g .

R e :  L i n e  1 5 ,  B o t c h  s t a t e d  t h a t  t h i s  i s  s t a n d a r d  a c c o u n t i n g  l a n g u a g e  t h a t  
1 s  p r o p o s e d .  No a c t i o n  was t a k e n  o n  t h e  a me n d men t .
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M o t i o n  was made t o  amend L i n e  4 ,  p a g e  3 ,  by  a d d i n g  t h e  words " e x p l o r a t i o n  
a n d " .  M o t i o n  c a r r i e d .

M o t i o n  was made t o  amend Page  3 L i n e  1 1  b y  a d d i n g  a new s u b s e c t i o n  
a l l o w i n g  o f f s e t t i n g  l o s s e s  i n  s u b s e q u e n t  y e a r s .  M o t i o n  p a s s e d .

R e :  d e f i n i t i o n  o f  m i n e r a l s  on p a g e  9 ,  L i n e  27 a n d  2 8 ,  d i s c u s s i o n  
i n c l u d e d  t h e  f a c t  t h a t  m o l i b d a n u m ,  u r a n i u m  a n d  t i t a n i u m  s h o u l d  be 
a d d e d  t o  t h e  l i s t  o f  m i n e r a l s .  " S a n d  a n d  g r a v e l "  s h o u l d  b e  s t r u c k  
f r om t h e  m i n e r a l  l i s t  a nd  c l a s s i f i e d  as  " m a t e r i a l s . "  A l s o ,  o n  P g .
4 ,  e v e r y  p l a c e  m i n e r a l ' s - o c c u r s ,  "o r  m a t e r i a l s "  s h o u l d  be  a d d e d .

E l i a s o n  a s k e d  a b o u t  t h e  h a n d l i n g  o f  r o c k  q u a r r i e s .  S m i t h  answered  t h a t  
t h e y  a r e  " m a t e r i a l s "  u n d e r  a s t a t e  s a l e .

M c D o n a l d  s t a t e d  t h a t  e v e n  d i r t  i s  a m i n e r a l .  V a l u a b l e  m e t a l s  s h o u l d  
b e  t h e  t e r m ,  n o t  m i n e r a l s .  ^

S m i t h  s u g g e s t e d  l i s t i n g  by  e x c e p t i o n  i n s t e a d  o f  a t t e m p t i n g  t o  name 
a l l  o f  t h e  m i n e r a l s .

R e :  d e f i n i t i o n s ,  " a l l  l o c a t a b l e  a n d  l e a s a b l e  m i n e r a l s  e x c e p t  s a n d ,  
g r a v e l ,  b u i l d i n g  m a t e r i a l s ,  t o p s o i l ,  o i l  a n d  gas"  M o t i o n  t o  a d o p t  
t h e  d e f i n i t i o n s  p a s s e d .

M o t i o n  t o  a d o p t  t h e  new s u b s e c t i o n  8  o n  p a g e  1 0  a n d  a d d  " m a t e r i a l s "  
a n d  a l s o  on p a g e  4 wh e r ev e r  " m i n e r a l s "  o c c u r r s ,  p a s s e d .

B e t c h  q u e s t i o n e d  p a g e  1 .  t h e  n e t  p r o c e e d s  t a x  w o r d i n g ,  a n d  t h e  g r a d u a t e d  
i n c r e a s e  b a s e d  on  a b i l i t y  t o  p a y .  A f l a t  r a t e  w o u l d  g i v e  t h e  i n c e n t i v e  
t o  t h e  l a r g e r  o p e r a t o r .

E l i a s o n  s u g g e s t e d  l i s t i n g  t h e  c h a n g e s  l i n e  b y  l i n e  f o r  t h e  F i n a n c e  
C o m m i t t e e .

R e :  C S SS  MB 6 1 5 .  M o t i o n  was made t o  a d o p t  t h e  new $ 1 9 , 6 9 0 , 0 0 0  a m o u n t .  
S m i t h  s t a t e d  t h a t  h e  was n o t  c o n c e r n e d  w i t h  d e t a i l .  E x p e r t s  w i l l  t a ke  
c a r e  o f  t h a t .  A l s o ,  n o n - p r o f i t  g r o u p s  w i l l  t a k e  o v e r  a l o t  o f  what  F i s h  
a n d  Game has  p r o p o s e d .  He w o u l d  e x c l u d e  i t e m s  2 ,  3 ,  1 5  a n d  1 6  f r om 
t h e  l i s t  o f  p r o j e c t s .  " L e t ' s  n o t  s u p p o r t  h a t c h e r i e s  y e t .

E l i a s o n  s t a t e d  t h a t  we n e e d  t o  e i t h e r  g e t  w f t h  i t  o r  g e t  o u t  o f  i t .
By r e m o v i n g  h a t c h e r y  programs w e ' r e  r e g r e s s i n g .

S m i t h  s t a t e d  t h a t  he  h a d  no q u a l m s  a b o u t  t h e  h a t c h e r y  p r o g r a m ,  b u t  do 
we want  h a t c h e r y  p r o g r a m s ? , .  I t  i s  t h e  f i r s t  p h a s e  o f  a 300 m i l l i o n  d o l j a i  
p r o g r a m .  — ............................ ..................... ....... .........

E l i a s o n  s t a t e d  t h a t  most  p e o p l e  seem t o  be  b e h i n d  t h e  p r o g r a m .

C h a i r m a n  A n d e r s o n  m e n t i o n e d  t h e  l a c k  o f  d e f i n i t i v e  s i t e  s e l e c t i o n  
i n f o r m a t i o n  a t  t h i s  t i m e .  -  -  ---------------------- ---------

E l i a s o n  s t a t e d  t h e  d i f f i c u l t y  i n  S o u t h e a s t  as t o  g e t t i n g  t o g e t h e r  on
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p r o j e c t s .  T h e  p r i v a t e  s e c t o r  c a n ' t  do  i t  i n  S E .

H u n t i n g t o n  s t a t e d  t h a t  t h e  I n t e r i o r  r i v e r s  n e e d  to  be  r e h a b i l i t a t e d .

M o t i o n  t o  amend t o  d e l e t e  i t e m s  2 ,  3 ,  1 5  a n d  1 6  was d e f e a t e d .
 :— * -----

M o t i o n  was made t o  s p e c i f y  a r e a s  a n d  a m o u n t s ,  s p e c i f y i n g  by l i n e  
i t e m  c e r t a i n  p r o j e c t s  t o t a l i n g  $ 4 5 , 0 0 0 . _____________________________________

A n d e r s o n  a s k e d  wha t  H u n t i n g t o n  w o u l d  do  w i t h  t h e  f a c i l i t y ?  H u n t i n g t o n  
a n s wer e d  t h a t  e x p e r i m e n t s  c o u l d  b e  d o n e ,  w i t h  d e v e l o p m e n t  a t  t h e  same 
t i m e .

/ B r o w n  a n s wer e d  t h a t  t h e  i n t e n t  o f  t h e  m o t i o n  i s  t o  make d i s t r i b u t i o n  
f o f  t h e  m o n i e s  s p e c i f i c .  He  f a v o r e d  i t .

As t o  what  t o  do  i f  t h e  d e s i g n a t e d  a r e a s  d o n ' t - l e n d  t h e m s e l v e s  t o  
d e v e l o p m e n t ,  H u n t i n g t o n  answered  t h a t  a s m a l l  u n i t  c o u l d  be  d e v e l o p e d  
a n d  u s e d .

M o t i o n  t o  p a s s  t h e  H u n t i n g t o n  a mend men t  p a s s e d .

M o t i o n  t o  p a s s  t h e  o r i g i n a l  m o t i o n  as a m e n d e d  p a s s e d ,  w i t h  a m a j o r i t y
o f  Do  Pa s s  r e c o m m e n d a t i o n s .

R e :  CS  HB 6 5 4 .  T h e  C o m m i t t e e  S u b s t i t u t e  was p r e s e n t e d .  T h e r e  was 
b r i e f  d i s c u s s i o n ,  i n c l u d i n g  t h a t  t h e  d e f i n i t i o n  o f  m i n e r a l s  i s  d i f f e r e n t  
f o r  t a x  p u r p o s e s  t h a n  f o r  l a n d .  D i s c u s s i o n  a l s o  z e r o e d  i n  o n  t h e  n e e d  
f o r  a 6 0 - d a y  n o t i f i c a t i o n  t o  p e r s o n s  b e f o r e  a c l a s s i f i c a t i o n  c h a n g e .  
C o n c e r n  was s t a t e d  r e g a r d i n g  a g r i c u l t u r a l  c h a n g e s ,  when a g r i c u l t u r e  
may n o t  b e  t h e  h i g h e s t  a n d  b e s t  u s e .

An  amend men t  t o  p a r a g r a p h  c .  L i n e  2 6 ,  p a g e  5 ,  r e g a r d i n g  n o t i c e  i f
r e q u e s t e d  a h e a r i n g  may b e  h e l d  — e t c .  M o t i o n  a d o p t e d
M o t i o n  t o  move CS l !B 654 o u t  o f  c o m m i t t e e  w i t h  a Do  P as s  r e c o m m e n d a t i o n
c a r r i e d .
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0 —  1676

P r e s e n t  were R h o d e ,  H u n t i n g t o n ,  S t a f f  A s s i s t a n t  Van Do ren  and  C h a i r ma n  
A n d e r s o n .  P r e s e n t  f o r  a p a r t  o f  t h e  m e e t i n g  were Brown and  O s t e r b a c k .

S .
S u b j e c t :  SSHB6JL5-

C h a i r  nan An de r son  s t a t e d  t h a t  the  c o mm i t t e e  was s p e c i f i c a l l y  l o o k i n g  
f o r  ~ t i me  frame and  a reason  f o r  h a v i n g  t h e  $44 m i l l i o n  s p e n t  now.

Bob R o y s ,  D e p t ,  o f  F i s h  and Game,  b eg a n  t h e  p r e s e n t a t i o n  on the  
FRED program.  ( C o p i e s  o f  c h a r t s  a t t a c h e d )  T he  b a s i c  c o n c l u s i o n  
drawn a t  the  p r e s e n t  t i me  i s  t h a t  when the  p r o d u c t i o n  o f  f r y  i s  u p ,  
so i s  t h e  r e t u r n  o f  a d u l t  f i s h  to  the  sp a wn i n g  g r o u n d .  T h e  l o n g e r  you 
c o n t r o l  the f r y - - t h e  b e t t e r  o f f  the  f i s h e r y  i s .  O n ce  the  f r y  reach  the  
n a t u r a l  e n v i r o n m e n t ,  you  no l o n g e r  have  c o n t r o l .

Mr.  Roys s t a t e d  t h a t  many k i n d s  o f  e x p e r t i s e  are  a v a i l a b l e  w i t h i n  the
D e p t ,  o f  F i s h  and Game.

Mr.  H u n t i n g t o n  asked why,  a c c o r d i n g  t o  t h e  c h a r t  shown,  t h e r e  i s  o n l y
one  very s m a l l  F i s h  and Game e f f o r t  i n  t h e  wh o l e  Yukon system.
I n  4/5 o f  A l a s k a ,  t h er e  i s  o n l y  one program r e l a t i n g  to  f i s h e r i e s .

Mr.  Roys e x p l a i n e d  t h a t  o m m e r c i a l  and  s p o r t  f i s h i n g  p r o j e c t s  were 
b e i n g  u n d e r t a k e n  i n  the i n t e r i o r - - h i s  program was t h e  F R E D  program.

D i c k  L o g a n ,  s t a f f  b i o l o g i s t  f o r  FRED s p o k e .  He s a i d  t h a t  where the 
b i g g e s t  need  i s ,  the  ma i n  o b j e c t i v e s  have  b een  z e r o e d  i n .  I t  i s  much 
h a r d e r  f o r  the  FRED program to  work i n  t h e  I n t e r i o r ,  s i n c e  much l e s s  
i s  known a b o u t  the  t e c h n o l o g y  o f  the  f i s h e r i e s  t h e r e .  P i n k  and  chum 
s a l mo n  have t h e  most d e v e l o p e d  t e c h n o l o g y ,  and  are t h u s  t h e  e a s i e s t  
and most p r e d i c t a b l e  to work w i t h .  Not much i s  r e a l l y  known a b o u t  
sockeye  and k i n g s  y e t .  The  mo n i e s  asked  f o r  w i l l  be p u t  b a s i c a l l y  i n t o  
p i n k : ,  and chums.  However,  Cook I n l e t  has a " s p i n o f f "  p r o j e c t  r e l a t i n g  
to  s o ck e ye .

Types  o f  f a c i l i t i e s  a d d r e s s e d  a r e :  s m o l t  f a c i l i t y ,  s a l t  water  r e a r i n g ,
l a k e  s t o c k i n g ,  pre to p o s t  s m o l t  r e a r i n g ,  and c l o s e d  sys t em.

P i n k s  do n o t  g e n e r a t e  the  i nco me  chums d o ,  so  from an e c o n o m i c  s t a n d p o i n t ,  
chums are the  ones t h a t  s h o u l d  be s t r e s s e d .  Chums r e t u r n  a f t e r  4 
y e a r s ,  so r e s u l t s  wo n' t  b e g i n  u n t i l  t h e n .

Bob L u i m  p r e s e n t e d  t e s t i m o n y .  A g i v e n  l o c a t i o n  d e t e r m i n e s  the  number 
o f  f r y  to be- i n v o l v e d .  The e s t u a r i a n  e n v i r o n m e n t  w i l l  s u p p o r t  o n l y  a 
c e r t a i n  number o f  fry  a t  a t i m e .  A l s o ,  t h e  c o s t - b e n e f i t  r a t i o  must be 
a s c e r t a i n e d .  Some f a c i l i t i e s  c o u l d  be d e v e l o p e d  i n  s t a g e s ,  b u t  most 
s h o u l d  be c o m p l e t e d  i m m e d i a t e l y ,  to h e l p  h o l d  down c o s t s .

Y e a r - r o u n d  f a c i l i t i e s  are n o t  f e a s a b l e ,  a l t h o u g h  some o f  the  systems 
c o u l d  c o m b i n e  wi t h  n a t u r a l  l a k e s .  Most A l a s k a n  l a k e s  are to o  c o l d  f o r  
o v e r - w i n t e r i n g  o f  f i s h .
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S o u t h e a s t  A l a s k a  has a v a i l a b l e  some m o n i e s  from p r e v i o u s  f u n d s .  T h e s e  
a re  t o  be c o mb i n e d  wi t h  the  p r o p o s e d  bon d  m o n i e s .  The  bon d  i s s u e  i s  
t h e  b e g i n n i n g  o f  a 1 5 - y e a r  p l a n .  F u t u r e  a d d i t i o n s  w i l l  be  n ee d e d  to  
meet t h e s e  g o a l s .

Re :  s i t e  s e l e c t i o n .  F i s h  and Game e n g i n e e r s  wo u l d  e n t e r  i n  h e r e .  P r e ­
l i m i n a r y  d e s i g n s  w i l l  be  done  b e f o r e  the  b o n d  i s s u e .  The  c o n t r a c t o r  
c o u l d  be on boa rd  by May.  The  b o n d  is-  _e asks f o r  mi n i mum numbers o f  
f r y  to  be p l a n n e d  f o r ,  b u t  a l l o w s  f o r  more .  The  s i z e  o f  t h e  fry  i s  
a c r i t i c a l  f a c t o r .  You can r a i s e  more s m a l l  f r y ,  b u t  l a r g e r  fry  may 
be b e t t e r  f o r  r e l e a s i n g - - t h e  s i z e  o f  the  b ro od  st o c k  d e t e r m i n e s .

I t  must  be kept  i n  m i n d  t h a t  a l l  c h a r t s  and f i g u r e s  use  a v e r a g e s .

I n  answer t o  a q u e s t i o n  f r o -’ O s t e r b a c k  as to  p l a n s  f o r  d e v e l o p m e n t  
f a c i l i t i e s  i n  the  C h a i n ,  answer was g i v e n  t h a t  t h e r e  are no i m m e d i a t e  
p l a n s  f o r  red s a l mo n  d e v e l o p m e n t  t h e r e .  B ac k g r o u n d  i n f o r m a t i o n  i s  
n e c e s s a r y  b e f o r e  d e v e l o p m e n t  can be a t t e m p t e d .  The  i n f o r m a t i o n  i s  now 
l a c k i n g .  Some t e s t i n g  c o u l d  be d o n e  now,  p o s s i b l y .

Mr.  Rhode  asked how much FRED has so f a r  r e c e i v e d  from t h e  b u d g e t .
Roys answered 2 . 3  m i l  i o n  f o r  1 9 7 6 .  A d d i t i o n a l  p e r s o n n e l  wou l d  be 
n e c e s s a r y  i f  the  bond p a s s e s .  S u b s t a n t i a l  b u d g e t  i n c r e a s e s  w i l l  be 
n o t e d  i n  the  f u t u r e  to  back up the  bo id i s s u e ,  and  i m p l e m e n t a t i o n .  
Q u e s t i o n :  What wo u l d  y o u  r at e  as t h e  s u c c es s  f a c t o r  o f  t h e  1 9 5 8  h a t c h e r y
b u i l t  by FRED? Answer:  Good  m a i n l /  as a t e s t  f a c i l i t y .  A c t u a l l y ,
o v e r a l l ,  very p o o r .

Mr.  Van Doren  asked  a b o u t  H B 6 2 3 .  Answer:  I f  t h i s  b i l l  d o e s n ' t  p a s s ,
p l a n n i n g  money wo u l d  have  t o  come from t h e  bon d  m o n i e s .  I t  wo u l d  c au se  
a t wo- ye ar  d e l a y  i n  t h e  p r o j e c t s .

Mr.  Van Doren  asked  what were t h e  p r o b l e ms  wi t h  r e a r i n g  p e n s .  Answer:  
u n u s u a l  st o r ms ,  and p r e d a t o r s .  ( T h e  Norwe g i a n s  have d i s c o v e r e d  t h a t  
t r a i n e d  dogs take care  o f  t h e  s e a g u l l  and o t t e r  p r o b l e m s . )

Mr.  Roys r e mi n d e d  t h e  c o mmi t t e e  t h a t  p r o f e s s i o n a l  o p i n i o n  e n t e r s  i n  
to  a l l  d e c i s i o n s  such as s i t e  s e l e c t i o n .

Re :  s p awni n g  g r o u n d s -  i t  i s  hard  to  p r o t e c t  s p awni n g  g r o u n d s  from 
d i s e a s e d  a d u l t s .  Thf  D e p t ,  o f  E n v i r o n m e n t a l  C o n s e r v a t i o n  wo n ' t  a l l o w  
some t h i n g s .  Re se arc h  i s  now g o i n g  on i n  t h e  f i e l d  o f  i n n o c u l a t i o n s .  
T e s t i n g  i s  b e i n g  done  on o z o n a t i o n .  P h a r m a c e u t i c a l  c o mp a n i e s  are d o i n g  
r es e a r c h  i n  A l a s k a .  The  l o n g e r  y o u  r ear  t h e  f i s h  the  more p r o b l e ms  wi t h  
d i s e a s e .

Ch a i r ma n  An de r son  asked t h a t  Mr.  Roys "walk t h r o u g h "  a g i v e n  p r o p o s a l  
wi t h  a l l  o f  the  " i f s "  and " p r o b a b l y ' s "  o u t .

Roys b egan  wi t h  I tem ill o f  the  b o n d  p r o p o s a l :  F i r s t  a s i t e  s e l e c t i o n
resume i s  d o n e .  D e t a i l e d  i n f o r m a t i o n  on c o s t s  are  a v a i l a b l e .  Th e s e
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c o s t  f a c t o r s  are e n t e r e d  i n t o  t h e  s e l e c t i o n  d e c i s i o n .  I n  t h e  d e v e l o p m e n t  
s c h e d u l e  c e r t a i n  a s s u m p t i o n s  a re  made .  1 T h e  p a s s a g e  o f  b i l l s ,  
and 2 . the  p a s s a g e  o f  t h e  b ond  i s s u e .

As to  why s i t e s  a r e n ' t  c e r t a i n  a t  t h i s  t i m e ,  o ne  reaso n  g i v e n  was t h a t  
H i d d e n  Lake and S k e e l a c  L ake  n e e d  to  be v i ewed  w i t h  the  snow o f f .

N e g o t i a t i o n s  wi t h  an e n g i n e e r i n g  c o n s u l t a n t  company w i l l  b e g i n  as soon  
as i t  i s  known t h a t  money i s  a v a i l a b l e .  T h e n  a c o n t r a c t  w i l l  be s i g n e d .

I n  many i n s t a t e s  the  B i g  Lake  d e s i g n  w i l l  be used  wi t h  a l t e r a t i o n s .
The  d e s i g n s  w i l l  n eed  to  be s i m p l e ,  b u t  l o n g - l a s t i n g .  ( T h e r e  are  4 
d e s i g n  f i r ms  o n l y  i n  t h e  s t a t e  c a p a b l e  o f  d o i n g  t h e s e  h a t c h e r i e s .
I t  i s  n o t  known whether  c o n t r a c t o r  c a p a b i l i t y  c o v e r i n g  t h e  t o t a l  
b ond  i s s u e  i s  a v a i l a b l e .  Two c o n s t r u c t i o n  s e a s o n s  are a l l o w e d  f o r . )

T h e r e  i s  no "exact" f a c i l i t y  su ch  as i s  c o n t e m p l a t e d  i n  t h e  s t a t e .
Parts  are taken from s e v e r a l  f a c i l i t i e s .

( T a p e  1 1 )  Ch a i r ma n  A n d e r s o n  s t a t e d  t h a t  we n ee d  a c c u r a t e  c o s t  e s t i m a t e s  
and  c l o s e  to  a c c u r a t e  s i t e  s e l e c t i o n  i n f o r m a t i o n .  Ne e d ed  a l s o  i s  more 
i n f o r m a t i o n  on t h e  b a c k g r o u n d  o f  e a c h  l o c a t i o n .  Mr.  Roys r e p l i e d  t h a t  
s i t e  s e l e c t i o n  c a n ' t  be f i n a l i z e d  y e t ,  b u t  w i l l  be b e f o r e  the  b o n d  p r o p o s a l  
comes u p .

Mr.  Rhode  asked  whether  any c o n d e m n a t i o n  o f  p r o p e r t y  wo u l d  be r e q u i r e d  
u n d e r  any o f  the  p r o p o s e d  s i t e s .  Answer ,  non e  t h a t  I  know o f .

Mr.  Roys s t a t e d  t h a t  i f  t h e  f i s h e r i e s  are  i n  a g e n e r a l  d e c l i n e ,  n a t u r a l l y  
t h e  c o s t / b e n e f i t  r a t i o s  w i l l  n o t  be  g o o d .  As to  t h e  p r e d i c t e d  l i f e  
o f  f a c i l i t i e s ,  2 0 - y e a r  c o s t  i s  u s e d  as t h e  b a s i s .  F o r  i n s t a n c e ,  the  
c o n c r e t e  wo u l d  p r o b a b l y  l a s t ,  b u t  t i m b e r  wo u l d  have  to  be  r e p l a c e d .

C h a i r ma n  An de r son  s t a t e d  t h a t  t h e  p u b l i c  n e e d e d  t o  know t h a t  t h e r e  are 
no i m m e d i a t e  s o l u t i o n s  to  t h e  p r o b l e m  o f  f i s h e r y  d e c l i n e .

Mr.  Roys s t a t e d  t h a t  as i n  a l l  b i o l o g i c a l  s i t u a t i o n s ,  when y o u  d o n ' t  
have  c o m p l e t e  c o n t r o l  o f  t h e  a n i m a l ,  y o u  l o s e  e f f i c i e n c y .  A l s o ,  the  
k i n g  s a l mo n  s i t u a t i o n  i s  p u z z l i n g  w o r l d w i d e .  He c i +ed t h e  s i t u a t i o n  wi t h  
" o u t s i d e "  h a t c h e r i e s ,  where the  r e t u r n  o f  a d u l t s  w a s n ' t  c o u n t e d .  C o n ­
s e q u e n t l y ,  t h e r e  was no way to  t e l l  wh e t h e r  the  h a t c h e r y  was e f f i c i e n t .

Ch a i r ma n  A n d e r s o n  asked  wh e t her  i t  was r e a l i s t i c  t o  b e l i e v e  a l l  w i l l  
p r o g r e s s  as p l a n n e d :  d e s i g n ,  c o n s t r u c t ! ' o n - - o f  the  ma i n  f a c i l i t i e s .  Roys 
answered t h a t  d e s i g n  c o u l d  p r o c e e d  as p l a n n e d ,  h ’ • t c o n t r a c t o r s  were an 
unknown f a c t o r .  P r o p e r  b i d s  are  assumed i n  t h e  p l a n n i n g .  T h e r e  i o u l d  
be no p r o b l e m  i n  h a v i n g  t h e  s i t e  s e l e c t i o n s  f i n a l i z e d  b e f o r e  t h e  bond  
e l e c t i o n .

Mr.  Van Doren  asked where t h e  m o n i e s  f o r  PR f o r  t h e  b ond  e l e c t i o n  were 
c o mi n g  from.  Van Doren  a l s o  st  ted t h a t  c o m p e t i t i o n  f o r  c o n s t r u c t i o n  
b i d  awards from c o n s t r u c t i o n  c o m p a n i e s  w i l l  be  t r e me n d o u s .
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Ch a i r man  A n d e r s o n  m e n t i o n e d  the  A q u a c u l t u r e  p o s i t i o n  p a p e r  by P r i n c e  
W i l l i a m  Sound  C o r p o r a t i o n .  A n d e r s o n  asked  whet her  the  D e p t ,  o f  F i s h  
, iul  Game wo u l d  be  i n  c o m p e t i t i o n  wi t h  t h a t  g r o u p .

Roys answered t h a t  he d i d n ' t  see  c o m p e t i t i o n  w i t h  the  g r o u p .  C o o r d i n a t i o n  
woul d  be d e v e l o p e d .  M a j o r  p o l i c y  i s  now b e i n g  d e v e l o p e d .

Anderson s t a t e d  t h a t  t h e r e  a p p e a r  to  be  two c r i t e r i a  i n  q u e s t i o n - - o n e  
'tor the s t a t e ,  and one  f o r  the  n o n - p r o f i t  d e v e l o p e r s .  How come,  when 
the s t a t e  i s  s u p p o s e d  to  e n c o u r a g e  n o n - p r o f i t .

:  ,yc answered t h a t  t h e  s t a t e  w i l l  be  wo r k i n g  on t h e  s p o r t  f i s h e r y  
Nf , t l e  the P r i n c e  W i l l - i a m  C o r p .  w i l l  be  d o i n g  c o m m e r c i a l .

, jn Doren as k e d  what h a pp e ns  to s u r p l u s  f i s h .  Answer:  We must as s e s s
j t  a b i l i t y  to  h a r v e s ,  t h en  c o n t r o l  t h e  o u t p u t .  I f  systems are  r i g h t  

» h a r v e s t i n g ,  t h e t e  w i l l  be  no s u r p l u s .

, , . s t i o n :  I s  i t  p o s s i b l e  t h a t  n a t i v e  st o c ks  w i l l  be wi p e d  o u t  by t h e
, J i i v a t e d  f i s h .  Answer:  I t ' s  p o s s i b l e .  T h e r e  i s  a need  to  s e l e c t

, t-.'.is where no  m a j o r  n a t u r a l  p r o d u c e r  i s  now.

,*• s t i o n : Have  any f i s h  runs i n  any area  been  c o m p l e t e l y  w r i t t e n  o f f ?
: - , rter :  To my k n o wl e d g e ,  o n l y  one  s m a l l  one  a s s o c i a t e d  wi t h  a s m a l l

••ek.

. r U i o n :  Are  any areas s e l f - d e s t r u c t i v e ?  Answer:  S i d e  by s i d e  runs
m  he d i f f e r e n t .  Answers are n o t  known y e t .  E x p e r i m e n t s  are  b e i n g  
t - r i e d  o u t .  N a t u r a l  r e a r i n g  a reas  t h a t  d o n ' t  p r o d u c e  a re  d i r e c t l y  
• . jted to n o t  en o u g h  s p awni n g  a r e a s .

t i o n :  Do  y o u  f e e l  t h a t  a d e q u a t e  p l a n n i n g  has b een  don e  f o r
• : n i l  l i o n  b o n d  i s s u e ?  Answer:  I n  many cases  an e x c e l l e n t  j o b

*. been d o n e ,  such  as s e t t i n g  up the  s i t i n g  c r i t e r i a .  Whether 
■’ : - ; sJ i s s u e  r e f l e c t s  the  needs  o f  t h e  p e o p l e  i s  y e t  to be d e c i d e d .

* wi l l  be no  more o f  b i o l o g i c a l  g amb l e  tKan n a t u r a l  f i s h  p r o c e s s e s .

'‘ ' .♦ion:  How l o n g  d i d  i t  take t o  p r e p a r e  the g r e e n  b o o k l e t ?  Answer:
t- t een  i n c o r p o r a t i n g  r ese a r c h  from o t h e r  a r e a s ,  i n c l u d i n g  J a p a n e s e .

’ • “ ./I t i n g  t o n  asked  a b o u t  t h e  d e v e l o p m e n t  o f  t h e  AYK f i s h e r y .
T h i s  has been  c o o r d i n a t e d  wi t h  t h e  s p o r t  f i s h i n g  d i v i s i o n ,  

h a t c h e r y  near  F a i r b a n k s  w i l l  h e l p .  T h e s e  w i l l  be i n t r o d u c e d  
barren l a k e s .  Some t e s t s  have  b e e n  d o n e .

■*>sion e n s u e d  as to  the  m e r i t s  o f  i n t r o d u c i n g  a " s t r a n g e "  f i s h  
n  ^ k n o w n  a r e a .

*'/n, [ 0 :  2  L n .  1 0 - - 1 . 5  m i l l i o n  d o l l a r s .  Answer:  T h i s  was
by t h e  f i s h e r i e s  c o u n c i l - - I  ( R o y s )  d o n ' t  know what f o r .

*IH
. . . . ' y'~0rit was made t h a t  F r i d a y ,  A p r i l  2 ,  H B 6 1 5  w i l l  be  b e f o r e  t h i s

( a g a i n .  (Mr.  H u n t i n g t o n  s u g q e s t e d  c u t t i n g  the  amount  f o r  the  
"  ” 31 f )

I • |
= icjrned at 5:10 p.m.
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