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Mr. Speaker: Date
The Comm ittee on FIHAMCE has had HB 587

under consideration. A Majority of the members of the Committee
( )recommends it DO PASS
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( )recommends it DO PASS WITHAT"ACHED AMENDMENT(S)
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Original sponsor: Rules Committee by
request of the Governor

| IN THE HOUSE BY THE FINANCE COMMITTEE
2 CS FOR HOUSE BILL NO. 587 (FINANCE)

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

A NINTH LEGISLATURE - SECOND SESSION

5 A BILL

6 For an Act entitled: "An Act relating to exemrtions from municipal special
1 assessments; and providing for an effective date."

§ BE IT ENACTED BYTHE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS29.63.065 is repealed and re-enacted to read:

0 Sec. 29.63.065. EXEMPTION. (@) The real property owned and

I occupied by a resident 65 years of age or over, or the spouse, widow,

" widower, or minor heir of the original applicant, on which is located

B only his permanent abode which is a single-family residence, 1is exempt

A from (1) special sewei "assessments levied by a home rule or general law
b municipality after September 2, 1975 and (2) special water assessments
16 levied by a home rule or general law municipality after September 2,

v 1975. Only one exemption may be granted with respect to the same pro—
18 perty, and, iftwo or more persons are eligible for anexemptionwith

19 respect to thesame property, the parties shall decide between or among
0 themselves which shall receive the benefit of the exemption. Mo real

2 property may be exempted under this subsection which the municipality

2 determines, after notice and hearing to the parties concerned, has been
2 conveyed to the applicant primarily for the purpose of obtaining the

2 exemption. The determination of the municipality is appealable under

7 AS 44.62.560 - 44.62.570.

2 (b) No exemption may be granted under this section except upon
d written application for the exemption on a form prescribed by the state
2 assessor for use by local assessors and in accordance with the following
29 requirements:

-1- CSHB 587 (Finance)
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(1) the claimant must file the initial application during the
period of time between the date the assessment roll is certified and the
time of payment fixed by the assembly or council. Within one year of
the date the assessment roll is certified the assembly or council for
good cause shown may waive the claimant's failure to make timely initial
application for the exemption and authorize the assessor to accept the
application as if timely filed.

(2) a claimant receiving the exemption must file by January I
of each subsequent year a separate application proving eligibility as of
January 1 in order to retain the exemption. Within the same year the
assembly or council for good cause shown may waive the claimant's fail-
ure to make timely application and approve the application as if timely
filed.

(3) if an application is filed within the required time under
this subsection and is approved by the assembly or council, the exemp-
tion shall be allowed in accordance with the provisions of this section.
If a waiver under this subsection is granted and the application for
exemption approved, the amount of any assessment, penalty or interest
which the claimant may have already paid on the assessment shall be
refunded to him. The municipality may at any time require proof in the
form considered necessary of the right and amount of an exemption
claimed under this section.

(c) The state shall reimburse a home rule or general law mu
pality for the sewer and water assessment revenues which it would
receive but for the operation of this section. Reimbursement under this
subsection is a lien in favor of the state against the property exempted
to the extent of the assessment against the property exempted. Upon

recordation in the recording office of the district in which the prop-
erty exempted is located the lien is prior and superior to other liens

3SHB 587 (Finance) -2-
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against the property except for general taxes or other special assess-
ments and may be enforced by lien foreclosure as provided in AS 3*1.10.-
070 - 3*1.10.220. The lien becomes immediately due and payable

(1) upon sale or other transfer of the property except to a
widow, widower, or minor heir; however, if the property is transferred
to a minor heir the lien becomes due and payable on the date the minor
heir reaches the age of 25 years; or

(2) when property exempted under (a)(1) or (2) of this sec-
tion receives more than one sewer connection or more than one water
connection; or

(3) when the claimant fails to prove eligibility under (b)(2)
of this section.

(d) In this section

(1) “resident” means a person who for 12 consecutive months
has maintained his permanent place of abode in the state;

(2) “"real property" includes, but is not limited to, mobile
homes, whether classified as real or personal property for municipal tax
purposes.

K Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-
070(c).

-3- CSHB 587 (Finance)



POUCH Y + STATE CAPITOL
JUNEAU. ALASKA 99801

the
Wil

g&l)ons from
y

I
Y
e

attac
%H

b
S

¢
n

0_exe
d
¢
t
Visio

(

thii
or,
0

March 31, 1976
u
N
{s
P

FISNo. 587 O(Finance) relatinng t
sewer and water ‘assessments
Reﬁgeesentative Hugh Malone, Chairman, House Finance Com-

mi

F

e

d
e municl

ement 0. a .
ursement

comm|tt%e C
J]cgitfaorq
imbur

e o

for HB 587 re
?|OWI

I
0

't%te
:
n case a

r

Jim Rhode, Administrative Assistant
h
|

LI1i1B K UTM
Greg Machyowsky, Legislative Counsel

LEGISLATIVE AFFAIRS AGENCY

o f

municipa
Attention;

0
CS for. H

.
Reimbursement to municipalities.

MEMORANDUM

SUBJECT:
TO:
FROM:

|

o=
>cc©
o
apcm
=r=
S
o_wn
e
-
e [
="
O )
—
ynlv@vuo
—qH—
—_— SO
|rﬂ—.r|b

al
contimplates
on .a Jump sum

fwhether or

ly

vision to t
€

r

resent law) apparen
tt?e state.ls)topl?e.ma(f
sessment, irrespective 0

ng
{

b



na
.
Icipalit
atp y
rempaln
S0,

h
exemp-

i

;1f

t 1S Inten
mount 0
e mufn

ts, assessmen
e, 2
th

vision to t

nﬁtlofl{' |
of t
Psg,n%rsn'

on

Cl

%me
as
?O
as

a
d

F.

uires [[)

men

e ma

mu
Lien of state for reimbursement,

d

:

h

J
et

alﬁ

g

re
ant
shou
in%Je
de |

—
© oc+aow S = S -
Lo <O o 2 o = S e
—< Lt i ..I._LJ. —— 1T o — O
|f| Spatrtne — o — nw |ew HCI. —
—CC 44— D m.”snle |ecnp — C>
O DT S P —ohB S 1S ==
cCO <9 ol — Lo o ES
..llm 04a = —4— O OS5 n 4+—C = O —
)L(Vht ~c — [ pdengl +— —D
+— T\l L= O O ar—== T P =]
C S—" OO o= Oo..nlveeee e
ST 22 S O LTS5 o
CSLOSTB"oSe T _SoosaS o0
- — — — D [ -
_Toac=E_goEs & 28X=°2 MhaDWm
—aw AO—TO. S D OC—ww» Pt
T SO hner o .Cmnlze AL_
O —c OB S5 — O Eom?>2 co—S—w —
eSO e Dol Ol —
= nEo— o SPE SgRI1IS2P ==X
—EL Lo Lo ocSNo=ogp——"5 o
ert..IWI ucnaa eu = —co T
— S o= S osco PN D= EoS
Covoow m|m| c— > c<—OL c—ao
b..lnem.” agH...n_Ium_lub — Ma — DO —
+— w Oy — o+ L COELrnrnOSD
c—nPSoonc = S— O v = E=
<5 o <=
P O @ +—oOoOwm C— = coOoSoLocp=
PHhCTor TR el oS v Do
D — = <= —=0 = N SN
CESN = — D BT =0 Leo—= L= —
o= —=902o2<ae" — =T p
> —a () O DL~ hums — OO O+
—C S c< o PNOX T ToLOoETY cooc S
E SovwoPl=E cgouS OO —o <
urmr T—C DL u— = Or— DO — T — L+— W
wolomdjoc < og——= = Sl S
M\nv..rh T DD O _—
L= — —_—— = — O —
DO T TR —a+— gy —+— S te..ﬂme -— M\Uunvlsa
= e PO ——w N DO o
NS=E _~Som—, =sS DD ESOTS+—Oo
—o CoH —+—O—a S o =



are
h
of
e
i

e
;

g
t

o
IN plaCe
seem 1o
ft I’rOOU
. ?I'ICP

0r 0CCu
to,

dum

|
e
:
£ i
ht That
' Fﬂjrth er

3

430

WO

ever,

toran
PBeto
h|?1 m
ug t

im

ancy.
te

€

?

0

h

I F’Sr
f
4

ermitt
e’
e
save 1
er wit

lon whethe
N

S
{

N
iy
B

i

ep

?E N

an(}/ ?'I
§co

U

i
i
&
now
rnlslweap
ozier,
to cons

the
er
|
j

erC
b'D
ents wo

d

y

e
E

n ho‘
ecessar
none
to th
fe as n
P
|
|
0
rrhm
3
Robert Dozier, State Assessor

tion 0
i0

e1

y

a
th?fe,
yI\/Ir.
ese cQ
ee Wi

b
b
(Ij
r
i
0

R
i
tal
EO m

0

0

hle exce
d
aa
P st
S
. please
N
g a
c
I

€
;
S
€
q
0
n
S
W
C

th

mpt
N
|
e
0.
v
¢
¥
0

t
unmnoo LLLE Lew

=D VS S2ED
erDWOttnCLhtt

Mr.

GM: dd

CC.



iay S HAMMOND, Governor

WEPT. OF COMMUNITY &

DIVISION POUCHB-JUNEAU 99811

The Honorable Hugh Malone
Chairman, House Finance Committee
Alaska State Legislature

Pouch V

Juneau, AK 998l!

Dear Mr. Malone:

The Department of Community & Regional Affairs recommends enactment of CS for
House Bill No. 587 with amendments as outlined below:

Page 1, Line L1, after, or the, add spouse

It has been pointed out that the spouse of a claimant receiving the exemption,
who has not reached the age of 65 years would be ineligible and would be forced
to pay the assessment should the claimant be transferred temporarily or
permanently to a nursing home.

Page 1, Line 28; after assessors, add

This amendment separates instructions for filing the initial application from
those on page 2 [2] for filing application for reestablishing eligibility in
subsequent years.

Page 2, Line 5; after filed, add ]2j_ and the following language:

(2) A Claimant receiving the exemption must file (A SEPARATE APPLICATION) by
January 15 of each subsequent year a separate application proving eligibility
as of January ! in order to retain the exemption. Within the same year the

assembly or council for good cause shown may waive the claimant's failure to
make timely application and approve the application as if timely filed.

This amendment provides a one year good cause extended filing period after
which the claimant forfeits the benefits of this act.



The Honorable Hugh Malone -2- March 15, 1976

Page 2, Line 25-26; delete (AS 09.55.170-09.55.220) and add AS 34.10.070-
34.10.220.

The deleted statutory sitation relates to divorce and annulment and is apparently
a typographical error.

Page 3, Line 2; amend language to read as follows:

(2)"When property exempted under (a)(1) or (2) of this section receives more
than one sewer (,) connection or more than one water connection; or (3) when
the claimant fails to prove eligibility under (b)(2) of this section.

(c)(2) makes it clear that the claimant may connect both sewer and water to
the single family residence and retain his exempt status.

(c)(3) is constructive notice to the claimant that eligibility must be annually
proved or the lien becomes due and payable. It has been pointed out that with-
out this provision, the claimant subsequent to receiving the initial exemption,
could move his residence to another state and continue his exempt status.
Additionally, by renting the property, it would be possible for the claimant
over a period of years to establish eligibility and receive the exemption on
several different properties in the state.

In our opinion this bill is necessary for proper administration of AS 29.63.065.
Committee action is recommended as soon as possible.

We will be pleased to provide any additional data or explanation of the suggested
amendments as requested.

Very truly yours,

Lee McAnerney
Commissioner

VIIII

By: S. Robert Dozier
State Assessor

LMcA:SRD:nc
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Original sponsor: Rules Committee by Offered:.  3/9/76
request of the Governor Referred: Finance

| IN THE HOUSE REGIONAL AFFAIRS COMMITTEE
2 CS FOR HOUSE BILL NO. 587

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 NINTH LEGISLATURE - SECOND SESSION

5 A BILL

6 For an Act entitled: "An Act relating to exemptions from municipal special
! assessments; and providing for an effective date."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

’ * Section 1. AS 29.63.065 IS repealed and re-enacted to read:

Y Sec. 29.63.065. EXEMPTION, (a) The real property owned and

1 occupied by a resident 65 years of age or over, or the widow, widower,
L or minor heir of the original applicant, on which is located only his
permanent abode which is a single-family residence, is exempt from (1)
special sewer assessments levied by a home rule or general law munici-
. pality ‘after September 2, 1975 and (2) special water assessments levied

13

14

b by a home rule or general law municipality after September 2, 1975,

. Only one exemption may be granted with respect to the same property,
e and, if two or more persons are eligible for an exemption with respect
; to the same property, the parties shall decide between or among them-
. selves which shall receive the benefit of the exemption. No real

i property may be exempted under this subsection which the municipality

determines, after notice and hearing to the parties concerned, has been
conveyed to the applicant primarily for the purpose of obtaining the
exemption. The determination of the municipality is appealable under
AS 44.62.560 - 44.62.570.

(b) No exemption may be granted under this section except upon
written application for the exemption on a form prescribed by the state
assessor for use by local assessors. The claimant must file the initial
application during the period of time between the date the assessment

-1- CSHB 587
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roll is certified and the time of payment fixed by the assembly or

council,

Within one year of the date the assessment roll is certified

the assembly or council for good cause shown may waive the claimant's
failure to make timely initial application for the exemption and autho-
rize the assessor to accept the application as if timely filed. A
claimant receiving the exemption must file a separate application by
January 15 of each subsequent year in order to retain the exemption. |[f
an application is filed within the required time under this subsection
and is approved by the assembly or council, the exemption shall be
allowed in accordance with the provisions of this section. [f a waiver
under this subsection is granted and the application for exemption
approved, the amount of any assessment, penalty or interest which the
claimant may have already paid on the assessment shall be refunded to
The municipality may at any time require proof in the form con-
sidered necessary of the right and amount of an exemption claimed under

him.

this section.

170 -

(c)

09.55.220.
(1)

The state shall reimburse a home rule cr general law munici-
pality for the sewer and water assessment revenues which it would

receive but for the operation of this section. Reimbursement under this
subsection is a lien in favor of the state against the property exempted

to the extent of the assessment against the property exempted. Upon
recordation in the recording office of the district in which the prop-

erty exempted is located the lien is prior and superior to other liens
against the property except for general taxes or other special assess-
ments and may be enforced by lien foreclosure as provided in AS 09.55.-

The lien becomes immediately due and payable

upon sale or other transfer of the property except to a

widow, widower, or minor heir; however, if the property is transferred
to a minor heir the lien becomes due and payable on the date the minor

CSHB 587

HE
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heir reaches the age of 25 years; or
(2) when property exempted under (a)(1) or (2) of this sec-
tion receives more than one sewer or water connection.

(d) In this section
(L) "resident" means a person who for 12 ccnsecutive months

(4

has maintained his permanent place of abode in the state;
(2) "real property" includes, but is not limited to, mobile

homes, whether classified as real or personal property for municipal tax

purposes.
* Sec. 2. Th'o Act takes effect immediately in accordance with AS 01.10.-

I 370(c).
P
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IN THE HOUSE

Introduced: 1/16/76
Referred: Community & Regional

Affairs and Finance

HOUSE BILL NO. s87
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act relating to exemptions from municipal special

assessments; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 29.63.065(a) is amended to read:

(a) The [AFTER JANUARY 1, 1975, THE] real property owned and
occupied by a resident 65 years of age or over, or the widow, widower,
or minor heir of the original applicant, on which is located only his
permanent abode which is a single family residence, is exempt from (1)
special sewer assessment levied by a home rule or general law munici-
pality after the effective date of this Act; and (2) special water
assessment levied bya home rule or general law municipality after the
effective date of this Act [IF MO WATER CONNECTION IS MADE]. The
eligibility, appeal, annual application, reimbursement and other
provisions of AS 29.53.020(e) — (i) relating to the general exemption
from real property tax for residents 65 years of age or over apply to
the exemption granted under this section. A reimbursement under this
section is a lien in favor of the state forthe amount reimbursed.

The lien is prior to other liens exceptfor general taxes or other
special assessment. Upon sale or other transfer of the property,
except to a widow, widower [SPOUSE] or minor heir [HEIRS], or when
property exempted under (1) or (2) of this subsection receives more
than one sewer cr water connection, the lien becomes immediately due

and payable. If property is transferred to a minor heir the lien
becomes due and payable on the date the minor heir reaches the age of
-1- HB 587



25 years. When property exempted under (2) of this section receives
water connection, the lien arising from the exemption becomes due and
payable. Notice of the lien shall be given by notation on the official
assessment roll of the municipality that the assessment, or install-
ments of the assessment, v/as exempted under this section. However,
failure to give notice does not invalidate the lien. [IN THIS SECTION
"RESIDENT" MEANS A PERSON WHO FOR 12 CONSECUTIVE MONTHS HAS MAINTAINED
A PERMANENT PLACE OF ABODE IN THE STATE AND WHO HAS CONTINUOUSLY
MAINTAINED HIS VOTING RESIDENCE IN THE STATE.]

* Sec. 2. This Act takes effect immediately in accordance with AS 01.-

070(c).

HB 587
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Bill No.
Title! An act relating to excretion From rennicipal special assessments
Ret%uested by: Governor rf 6ifice" Date: 1/5/76
Return Date "Requester: 1/9/76

Agency: Community & Roq jVr.aT~Af"fairs?rograr,: Social Services

PISCAL DETAIL _ o :
Budget Request Ur,it(s) Affected:Senior Citizens Property Tax Exemption Program

A.  EXPENDITURES: (Thousands of dollars)

BJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY 81

TOTAL 0-

B. FUNDING:- (Thousands of dollars)

GENERAL FUND
FEDERAL FUNDS

OTHER

C. POSITIONS:

PERMANENT/TEMPORARY [ / [0 /
MAN MONTHS (P./T ) i / Il /

ANALYSIS  (See Fiscal Note Preparation Instructions, Section I11)

The fiscal year 1977 Budget Request included $150,000 for the
application”of senior citizens for deferred payment of ,
munmgal sPemal assde,ss,ments. These proposed” amendments w ill
not result In any additional costs.

V.  ATTACHMENTS

V. DATE: 1/14/76 PREPARED BY:
Original: Legislative Finance State Assessor
cC: Budget and Management

H/S 50

Prime Sponsor (First Legislator Named)
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