
”i\n Act

C O M M I T T E E  R E P O R T

\ n  ■- r ie, 

H O U S E

Mr .  S p e a k e r :  D a t e_________

The  C o m m i t t e e  on h a s  had

r r - l a t t  f i j f  t o  5.o f e m e  ■ • f a c e  o r .  3 o b l i g a t i o n  b o n d s . ' 5

u n d e r  c o n s i d e r a t i o n .  A M a ; o r i t y o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e  

( ) r e c o m m e n d s  i t  DO PASS

( ) r e c o m m e n d s  i t  DO NOT PASS

( ) r e c o m m e n d s  i t  DO PASS WITH ATTACHED AMENDMENT ( S )

( ) r e c o m m e n d s  i t  BE REPLACED WITH CS FOR _________________  AND THAT

CS F O R _______________________ DO PASS

( ) " a n d "  r e c o m m e n d s  i t  BE REFERRED TO THE _____________________________

COMM I TTEE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Me mb e r s  s i g n i n g  t h e  M a j o r  i t y r e p o r t :

Me mb e r s  NOT c o n c u r r i n g  i n  t h e  M a j o r i t y  r e p o r t :

__________________________ r e commend  s :

___________________________  r e c o m m e n d s :

' ■ecommend s :

__________________________  r e c o m m e n d s :

r e r o m m e n d s  :

C ha i rma n



Tut re d uced: 1/1
R e f e r r e d :  F i n a n c e

i 3Y THE RULES COMMITTEE BY
IN  THE HOUSE REQUEST OF THE GOVERNOR
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HOUSE E IL L  NO. 5 7 7  

IN  THE LEGISLATURE OF THE STATE OF ALASKA 
NINTH LEGISLATURE -  SECOND SESSION 

A 3 I L L
F o r  ar. Act e n t i t l e d :  "An Act r e l a t i n g  t o  i n t e r e s t  r a t e  on g e n e r a l  o b l i g a ­

t i o n  b o n d s . "
BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 37.15.030 is amended to read:

S e c .  3 7 . 1 5 . 0 3 0 .  INTEREST RATE AND MATURITY. Each i s s u e  o r  
s e r i e s  o f  bond s  s h a l l  b e a r  i n t e r e s t  a t  an e f f e c t i v e  r a t e  o v e r  t h e  l i f e  
o f  t h e  bond s  n o t  t o  e x c e ed  e i g h t  [SEVEN]  p e r  c e n t  a y e a r .  The bond s  
s h a l l  m a t u r e  i n  n o t  more  t h a n  30 y e a r s  f r om  d a t e  o f  i s s u e ,  u n l e s s  a 
l o n g e r  p e r i o d  i s  s p e c i f i c a l l y  a u t h o r i s e d  by s t a t u t e .
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T H E  L E G I S L A T U R E  O P  T H E  S T A T E  O P  A L A S K A  
*  F I S C A L  M O T E

S e c o n d  S e s s i o n  - N i n t h  L e g i s l a t u r e

I. R E O ,n?r"T'

B i l  HB 577_________________________________________________________________
T i t __________________ I n t e r e s t  R a t e  on G e n e r a l  O b l i g a t i o n  Bonds ___
Rec. - - i - t d  by  :  Hous e  F i nance  Commit tee_________________ D a t e _: ______1 / 2 1 / 7 6 .
R e t u r n  D a t e  R e q u e s t e d :  1 / 2 6 / 7 6 _____________________________________________'
A g e n c y  : _______ Revenue_____________________________P r o g r a m : T r e a s u r y _________

II. P I S C A L  D E T A I L
B u d g e t  R e q u e s t  Oriit(s) A f f e c t e d : ____________

A. E X P E N D I T U R E S : ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T F Y  76 FY 77 FY 78 FY 79 F Y  80 FY 81
100 P E R S O N A L  S E R V I C E S
2 0 0  T R A V E L
300 C O N T R A C T U A L
400 C O M M O D I T I E S
500 E Q U I P M E N T
0 0 0  L A N D  & S T R U C T U R E S
7 0 0  G R A N T S ,  C L A I M S ,  ETC.

T O T A L -0- -0- -0- -0- -0- -0-

b. F U N D I N G : ( T h o u s a n d s  of d o l l a r s )

G E U E R A L  F U N D -0- -0- -0- -0- -0- -0-

F E D E R A L  F U N D S
O T H E R

C. P O S I T I O N S :

P E R M A N E W T / T E M P O R A R Y / /
/ / / / /i

o H3 V
i

/ / // / / /

TIT. A N A L Y S I S  (See F i s c a l  M o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  III)

F i n a n c i a l  Impac t  n o t  a b l e  t o  be  a s s e s s e d .  T h i s  mea su re  w i l l  a l l o w  t h e  s a l e  o f  
a u t h o r i z e d  g e n e r a l  o b l i g a t i o n  bonds un de r  c o n d i t i o n  i n  t h e  t a x  exempt s e c u r i t i e s  
m a r k e t  r e q u i r i n g  an i n t e r e s t  payment g r e a t e r  t h an  t h e  p r e s e n t  7% c e i l i n g  w i l l  
a l l o w .  Howeve r ,  whe th e r  such c o n d i t i o n s  w i l l  a c t u a l l y  e x i s t  i s  u n c e r t a i n  and 
any f o r e c a s t  o f  e x pen se s  would  be e n t i r e l y  s p e c u l a t i v e  g i v e n  th e  r e c e n t  v o l a t i l i t y  
i n  t h i s  m a r k e t .
I f  a d e c i s i o n  i s  made t o  i s s u e  bonds a t  an i n t e r e s t  c o s t  g r e a t e r  than  7%, t h e n  t h e  
a d d i t i o n a l  i n t e r e s t  c o s t  c o u l d  c e r t a i n l y  be  c o n s i d e r e d  an e x p e n s e .  However ,  t h e r e  
c o u l d  a l s o  be a c o s t  aso~ : i a t e d  w i t h  a d e l a y  i n  a p r o j e c t  o r  a t e r m i n a t i o n  s h o u l d  
bonds  n o t  be a b l e  t o  be i s s u e d .  Some o f  t h e s e  c o s t s  may be  v e r y  l a r g e  unde r  
c o n d i t i o n s  o f  s u s t a i n e d  i n f l a t i o n .

IV. A T T A C H M E N T S

c c : B u d g e t  a n d  M a n a g e m e n t
P r i m e  S p o n s o r  (First L e g i s l a t o r  M a m e d )

H/S 50
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