
1 c  u - . - v v - ,  a . - . .  v  ' . 'i i  ; v '  i'ov a n  -2 f f $ c t 1 v e

C O M M  I T T E E  R E P O R T

H O U S E

M r. S p e a k e r :  D a t e   - '

Th e  C o m m i t t e e  on h a s  h ad

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  Commi t t c - e  

( ) r e c o m m e n d s  i t  DO PASS

( ) r e c o m m e n d s  i t  DO NOT PASS

( ) r e c o m m e n d s  i t  DO PASS WITH ATTACHED AM E N DM E NT ( S )

( ) r e c o m m e n d s  i t  BE REPLACED WITH CS FOR   AND THAT

CS F O R _______________________ DO PASS

( ) " a n d "  r e c o m m e n d s  i t  BE REFERRED TO THE _____________________________

COMM ITTEE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Me mb e r s  s i g n i n g  t h e  M a j o r  i t y  r e p o r t :

Me mb e r s  NOT c o n c u r r i n g  iri t h e  M a j o r !  t y  r e p o r t :

__________________________  r e c o m m e n d s :

___________________________  r e c o m m e n d s :

  r e c o m m e n d s :

____________________________  r e c o m m e n d s :

/
r e r . o n m e n d s  :
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/ I S

The Honorab le  Mike D radner 
Speake r  o f  the  House 
A l a s k a  S t a t e  L e g i s l a t u r e  
Juneau ,  A l a s k a  99811
Dear Mr. Speake r :
I n  a c co rd an c e  w i t h  AS 24.30.060(b) and th e  Un i fo rm  R u le s  
o f  th e  A la s k a  S t a t e  L e g i s l a t u r e ,  I  am t r a n s m i t t i n g  a b i l l  
t o  make m i s c e l l a n e o u s  amendments t o  AS 04.10, wh ich  r e l a t e s  
t o  th e  l i c e n s i n g  o f  t h o s e  i n v o l v e d  i n  t h e  s a l e  o f  a l c o h o l i c  
b e v e r a g e s ,  and t o  e s t a b l i s h  a p o s s e s s i o n  and im p o r t a t i o n  
q u o t a .
S e c t i o n s  1 and 2 o f  th e  b i l l  amend th e  a c t  by a d d i n g  new 
p r o v i s i o n s  c r e a t i n g  a new c l a s s  o f  l i q u o r  l i c e n s e  t o  c o v e r  
th e  a c t i v i t i e s  o f  i n - f l i g h t  c a t e r e r s .  A t  th e  p r e s e n t  t im e ,  
t h e r e  i s  no c a t e g o r y  o f  l i c e n s e  wh ich  f i t s  th e  s i t u a t i o n .
S e c t i o n  3 o f  th e  b i l l  amends AS 04.10.300 by s u b s t i t u t i n g  
t h e  more i n c l u s i v e  te rm  " m u n i c i p a l i t y "  f o r  th e  word " c i t y " .  
(See AS 29.78.010(8)). T h i s  w i l l  make t h e  p r o t e s t  p r o v i ­
s i o n s  u n i f o rm  f o r  a l l  l o c a l  g o ve rnm en ts .
S e c t i o n  4 o f  th e  b i l l  amends AS 04.10.310 and a d o p t s  f o r  
u n in c o r p o r a t e d  a r e a s  i n  th e  u n o r g a n i z e d  borough the  two-m i le  
p e t i t i o n - a n d - a p p r o v a l  r a d i u s  d e s c r i b e d  i n  AS 04.10.300.
The p r e s e n t  s t a n d a r d  r a d i u s  o f  f i v e  m i l e s  f rom th e  n e a r e s t  
U n i t e d  S t a t e s  P o s t  O f f i c e  has p ro ved  l a r g e l y  u nwo rk a b le  i n  
p r a c t i c e .
S e c t i o n  5 o f  th e  b i l l  amends AS 04.10.330(b) t o  e n a b l e  th e  
A l c o h o l i c  Beve rage  C o n t r o l  Board to  e s t a b l i s h  r e a s o n a b l e  
p o l i c i e s  i n  r e g a r d  to  th e  d e t e rm i n a t i o n  o f  wh ich d e b t s  
s h o u l d  be p a i d  b e f o r e  th e  t r a n s f e r  o f  owne r sh ip  o f  a l i q u o r  
l i c e n s e .  A t  th e  p r e s e n t  t im e ,  a l l  d e b t s  mus t  be p a i a  
b e f o r e  a t r a n s f e r  w i l l  be app ro ved .  T h i s  p r a c t i c e  ha s  
p ro ved  cumbersome and has  p u t  th e  bo a rd  i n  th e  u n n e c e s s a r y  
p o s i t i o n  o f  a c o l l e c t i o n  a g en c y .
S e c t i o n  6 amends AS 04.10.350(c)(4 )(A) to  a l l o w  l i c e n s e e s  
a p e r i o d  o f  o n l y  30 d a y s  t o  r e i n s t a t e  a l i c e n s e  i n s t e a d  o f  
s i x  mon ths .  T h i s  w i l l  a i d  e f f i c i e n t  a d m i n i s t r a t i o n .
S e c t i o n  7 adds  a new s e c t i o n  t o  AS 04.15, l i m i t i n g  th e  
amount o f  a l c o h o l i c  b e v e r a g e s  wh ich  can be p o s s e s s e d  by



it3 violation, 
this practice.

P r e s e n t l y  th e  S t a t e  l i a s  no p r o h i b i t i o n  on

S e c t i o n  8 r e p e a l s  AS 04.10.440 wh ich  c o n f l i c t s  and o v e r l a p s  
th e  p r o v i s i o n  i n  S e c t i o n  4 i n  s o t t i n g  o u t  a u n i f o rm  p e t i t i o n -  
and- app ro va l  r a d i u s  f o r  u n o r g a n i z e d  a r e a s  i n  t h e  u n o r g a n i z e d  
bo rough .

' S i n c e r e l y ,

J a y  S . Hammond 
Gove rno r



J V l a s k a  J f t a t e  f l « g i g l a t e s

J U N E AU  ALAOKA

J a n u a r y  2 9 ,  1 9 7 6

M E M O R A N D U M  

T O :

F R O M :

S U B J E C T :  C o m m i t t e e  S u b s t i t u t e  f o r  H B  5 7 6

R e p r e s e n t a t i v e  H u g h  M a l o n e  
C h a i r m a n ,  c i n a n c e  C o m m i t t e e

R e p r e s e n t a t i v e  B o b  B r a d l e y  
C h a i r m a n ,  C o m m e r c e  C o m m i t t e

T h e  f o l l o w i n g  i s  a n  e x c e r p t  f r o m  t h e  C o m m e r c e  C o m m i t t e e  m e e t i n g  o n  t h e  
C o m m i t t e e  S u b s t i t u t e  f o r  H B  5 7 6 .  I t  w a s  r e c o m m e n d e d  t h a t  t h i s  b e  f o r w a r d e d  
t o  y o u r  c o m m i t t e e  f o r  c o n s i d e r a t i o n  w h e n  r e v i e w i n g  t h e  C S  f o r  H B  5 7 6 .

" R e p r e s e n t a t i v e  R u d d  q u e s t i o n e d  t h e  c h a n g e  m a d e  i n  t h e  C o m m i t t e e  
S u b s t i t u t e  f o r  H o u s e  B i l l  5 7 6  o n  p a g e  1 ,  b e g i n n i n g  w i t h  l i n e  1 0 .

T h e  s e n t e n c e  r e a d s  a s  f o l l o w s :

' S e c .  0 4 . 1 0 . 1 3 5 .  I N - F L I G H T  C A T E R I N G  L I C E N S E .  T h e  h o l d e r  
o f  a n  i n - f l i g h t  c a t e r i n g  l i c e n s e  m a y  s e l l  i n t o x i c a t i n g  
l i q u o r s  i n  t h e  o r i g i n a l  p a c k a g e  a n d  w i n e  i n  b u l k  o n l y  
t o  c e r t i f i c a t e d  d o m e s t i c  a n d  i n t e r n a t i o n a l  a i r  c a r r i e r s . '

R e p r e s e n t a t i v e  R u d d  f e l t  t h a t  t h e  c o m m i t t e e ' s  i n t e n t  w a s  t o  r e s t r i c t  
t h e  l i c e n s e e  t o  s e l l i n g  i n t o x i c a t i n g  l i q u o r s  t o  t h e  a i r  c a r r i e r s  
o n l y ,  n o t  t o  r e s t r i c t  t h e m  f r o m  a l s o  s e l l i n g  m e a l s  t o  t h e  a i r  
c a r r i e r s .  S h e  f e l t  t h a t  t h e  C S  a s  w o r d e d  a b o v e  w o u l d  r e s t r i c t  
t h e m  f r o m  s e l l i n g  m e a l s .  I t  w a s  h e r  f e e l i n g  t h a t  t h e  l i n e  s h o u l d  
r e a d :

' S e c .  0 4 . 1 0 . 1 3 5 .  I N - F L I G H T  C A T E R I N G  L I C E N S E .  T h e  h o l d e r  
o f  a n  i n - f l i g h t  c a t e r i n g  l i c e n s e  m a y  s e l l  i n t o x i c a t i n g  
l i q u o r s  i n  t h e  o r i g i n a l  p a c k a g e  a n d  w i n e  i n  b u l k  t o  
c e r t i f i c a t e d  d o m e s t i c  a n d  i n t e r n a t i o n a l  a i r  c a r r i e r s  
o n l y . '

D i s c u s s i o n  f o l l o w e d .  R e p r e s e n t a t i v e  F r e e m a n  a s k e d  i f  t h e  b i l l  h a d  
a n o t h e r  r e f e r r a l .  C h a i r m a n  B r a d l e y  c o n f i r m e d  t h a t  t h e  b i l l  wa s  
t o  b e  r e f e r r e d  t o  F i n a n c e  C o m m i t t e e .  R e p r e s e n t a t i v e  F r e e m a n  a s k e d  
t h a t  a  m em o b e  a t t a c h e d  t o  t h e  b i l l  e x p r e s s i n g  R e p r e s e n t a t i v e  R u d d ' s  
c o n c e r n s .  C h a i r m a n  B r a d l e y  s o  o r d e r e d . "
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O r i g i n a l  S p o n s o r :  R u l e ?  C o m m i t t e e  O f f e r ed :  1 / 3 0 / 7 6
By R e q u e s t  o f  t h e  G o v e r n o r  Ref e r r e d :  F i n a n c e

IN  THE HOUSE BY l'i .E COMMERCE COMMITTEE
CS FOR HOUSE B I L L  NO. 5 76  

IN THE LEGISLATURE OF THE STATE OF ALASKA 
NINTH LEGISLATURE -  SECOND SESSION 

A B I L L
F o r  a n  Act  e n t i t l e d :  "An A c t  r e l a t i n g  t o  a l c o h o l i c  b e v e r a g e s ;  a n d  p r o v i d i n g

f o r  an  e f f e c t i v e  d a t e . "
BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1 .  AS Oi l . 10  i s  amended by a d d i n g  a  new s e c t i o n  t o  r e a d :
S e c .  0 / 1 . 1 0 . 1 3 5 .  IN -FL IGHT  CATERING LICENSE. The h o l d e r  o f  an 

l n - 1 ' l i g h t  c a t e r i n g  l i c e n s e  may s e l l  i n t o x i c a t i n g  l i q u o r s  i n  t h e  o r i g i n a l  
p a c k a g e  and w ine  I n  b u l k  o n l y  t o  c e r t i f i c a t e d  d o m e s t i c  and i n t e r n a t i o n a l  
•> l r  c a r r i e r s .  The h o l d e r  o f  an  i n - f l i g h t  c a t e r i n g  .L i c en se  may n o t  s e l l  
t o  h  c o n sum e r  ana  muni. p u r c h a s e  i n t o x i c a t i n g  l i q u o r ,  w ine  and b e e r  f r o m  
a w h o l e s a l e r  l i c e n s e d  u n d e r  s e c .  1 1 0  o f  t h i s  c h a p t e r .  The i n - f l i g h t  
c a t e r i n g  l i c e n s e  f e e  I s  :’iG00.

* S e c .  2 .  AS 0 l j . 1 0 . 0 2 0  i s  amended by a d d i n g  a nev; s u b s e c t i o n  t o  r e a d :
(o) i n - f l i g h t  c a t e r i n g  l i c e n s e .

* S e c ,  3- AS 0 A . i 0 . 3 nn amended t o  r e a d :
S e c . 0 A . 1 0 . 3 0 0 .  PROTEST OF ISSUANCE. A r e s i d e n t  o f  an  a r e a  o u t ­

s i d e  t h e  j . n c o r p o r a i.c-o b o u n d a r i e s  o f  a m u n i c i p a l i t y  [AM INCORPORATED
C IT Y ]  who d e s i r e s  t o  p r o t e s t  t h e  i s s u a n c e  o f  a l i c e n s e  I n  t h e  v o t i n g
a r e a  i n  wh ich  he r e s i d e s ,  s h a l l  s e r v e  upon t h e  a p p l i c a n t  and t h e  b o a r d  
a w r i t t e n  s t a t e m e n t  o f  t h e  r e a s o n s  f o r  h i s  p r o t e s t . Upon t h e  r e c e i p t  
o f  t h e  p r o t e s t ,  t h e  b o a r d  s h a l 1 [MAY] g i v e  n o t i c e  and h o l d  a h e a r i n g ,  i n  
t h e  v o t i n g  p r e c i n c t  i n  w h ic h  t h e  p r o t e s t a n t  r e s i d e s ,  a t  wh ich  a l l  p e r s o n ;  
i n t e r e s t e d  may be h e a r d .  I f  a t  t h e  h e a r i n g  i t  a p p e a r s  t h a t  t h e  m a j o r i t y  
o f  t h e  c i t i z e n s  o v e r  t h e  age o f  19  y e a r s ,  r e s i d i n g  w i t h i n  two m i l e s  o f  
t h e  p l a c e  f o r  wh ich  a l i c e n s e  i s  s o u g h t ,  o b j e c t  t o  t h e  i s s u a n c e  o f  t h e
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l i c e n s e ,  t h e  h e a r d  s h a l l  r e f u s e  t o  i s s u e  t h e  l i c e n s e .
S e c .  * l . AS 0 * 1 . 1 0 . 3 1 0  i "  amended t o  r e a d :

■ s .  0 l f . 1 0 . 3 1 d .  PUBLIC APPROVAL FOR LICENSES IN  REMOTE AREAS.
No l i c e n s e  f o r  thp- . - a l e  o f  i n t o x i c a t i n g  l i q u o r  na y  be i s s u e d  i n  any 
a r e a  ou r  s l u e  [ ,  WHICH I S  30 MILES OR MORE FROM] t h e  i n c o r p o r a t e d  
b o u n d a r i e s  o f  a m u n i c i p a l i t y ,  u n l e s s  a p e t i t i o n  c o n t a i n i n g  t h e  s i g n a ­
t u r e s  o f  t w o - t h i r d s  ai' t h e  bona  f i d e  r e s i d e n t s ,  19 y e a r s  o f  age  o r  
o v e r ,  r e s i d i n g  w i t h i n  two ml l e t  o f  t h e  p l a c e  'where i n t o x i c a t i n g  l i q u o r  
i . '  ' o  f  - s o l a  [A RADIUS OF F IVE  MILES OF THE NEAREST UNITED STATES 
POST OFFICE STATION J , l  f i l e d  w i t h  t h e  b o a r d  a s k i n g  t h a t  a l i c e n s e  be
i s s u e d  w i t h i n  the  r e s .  [ I F  THERE ARE TWO OR MORE UNITED STATES POST
OFFICE STATIONS WITHIN 'ME V IC IN IT Y  OF THE PLACE WHERE INTOXICATING 
LIQUOR I S  TO BE SOLD, Tli! NEAREST STATION TO SUCH PLACE CONSTITUTES 
TIN; P o i n t  o f  BEGINNING. 1 I. p e t  i t i o n  i s  n o t  n e c e s s a r y  f o r  a r e l n n u a n c f  
o f  m .  i l o o n ,  e g r a n t e d  u n d e r  t h i s  s e c t i o n .  [ I F  : .o POST OFFICE STATION 
EXISTS WITH IU A RAD I'll." i>F F IVE  MILES OF THE PLACE WHERE INTOXICATING 
LIQUOR I S  TO up; SOLI1 THEN SEC. *1*10 OF TH IS  CHAPTER A P P L IE S . ]
R ed .  a .  AS 0*1. ! 0 .  3 -JO ( L.) i n  mended t o  r e a d :

( b )  A p p l i c a t i o n  f o r  t h e  t r a n s f e r  o f  o w n e r s h i p  o f  an o x I r t i n g  
l i d ' u i .  i. s h a l l  be. a c o u i p -  r . l o d  by a s t a t e m e n t ,  u n d e r  o a t h ,  e x e c u t e d  
by t l i o  t r a n s f e r o r  i i  w h ich  ho l i s t s  a l l  [DEBTS AND THE AMOUNTS WHICH 
HE .WES TO A CREDI '' OR OF THE BUSINESS AMD] t a x e s  d u e .  The b o a r d  s h a l l  
p r o m p t l y  i n f o r m  ea ch  c r e d i t o r  o f  t h e  a p p l i c a t i o n  and o f  t h e  amount 
owed t h a t  c r e d i t o r .  'The no r i rd  s h a l l  n o t  a p p r o v e  t h e  a p p l i c a t i o n  f o r  
t r a n s f e r  u n l e s s  a l l  [OF THE DEBTS AMD] t a x e s  a r e  p a i d ,  o r  the t r a n s ­
f e r o r  g i v e s  s e c u r i t y  f o r  t h e  paymen t  o f  them s a t i s f a c t o r y  t o  t h e  
[CREDITOR OR] t a x i n g  a u t h o r i t y  p r i o r  t o  a p p r o v a l  o f  t h e  a p p l i c a t i o n .  
Sc-c. 6 .  AS 0*) . 1 0 . 3 5 0 ( c )  ( * ; ) ( A ;  i s  amended t o  r e a d :

(A )  upon a p p l i c a t i o n  f i l e d  d u r i n g  t h e  30-da .y [ S I X -



new s e c t i o n  t o  r e a dy aa cun
SS ION 0 LCOKCLIC BEVERAGES. A o e r s o r

I t h o u t  a l i c e n c e  i n t o x i c a t i n ghe s t a t e
i n  e x c e s s  o f  20  win - g a l l o n i s  g u i ic o m m e r e .L :'.

i i s  d emeano r  uiU upon c o n v i c t  Jon i s  p u n i s h a b l e  by im p r i s o n m e n t  o f
ban one  y e a r ,  o r  ivy a f i n e  o f  not. more  t h a n  .•.'•‘500 , o r  by

*155. (50.010(1) ) i s  r e p e a l e d
Act an i n v e n t o r y  o f  i n t o x i c a t i n g

u n d e r  AS 0 3 - 6 0  s h a l l  be t a k e n  i n  a c c o r d a n c e
i, d a y  o f  t h e  month f o l l o w i n g  t h e  month i n

Ik  i n v e n t o r y  r e q u i r e d  by t h i s  s e c t i o n  s h a l l  beh i  a h  t t i i . '  f a t  b e c o m e s  l a v ,

• I •. : i i.y ■ e e r i  I f l e d  p u b l i c  a c c o u n t a n t
i !u i.a.-.t ,j i;/ o f  t h e  f e l l o w i n  mon th i n  a c c o r d a n c e  w i t h  AS * 1 3 . 6 0 . 0 2 0 ( i )

ihit* on t h e  e f f e c t i v e  d a t e  o f  t h i
f l 'ec* .  i i n m e d l a t e l y  i n  a c c o r d a n c e  w i l l .  A." h i . i n

I .

u'SiiB 1371



FISCAL DETAIL 
Budget: R e q u e s t
A. EXPENDITURES o f  d o l l a r s )

N O N E

OBJECT
100 PERSONAL SERVICES 
200 TRAVEL
300 CONTRACTUAL________
^00 COMMODITIES
5 0 0  EQUIPMENT__________
(TOO LAND & STRUCTURES
700 GRANTS CLAIMS, ETC

B. FUNDING: (Thousands  o f  d o l l a r s )

ANALYSIS (See F i s c a l  Note P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

ATTACHMENTS

GENERAL FUND 1
FEDERAL FUNDS __  , .

1OTHER .. , 1 ..... ...

PERMANENT/TEMPORARY / / / / / I
MAN MONTHS (P ./T .J / _ / J.. /  . _ 7 !

V. DATE: 1/6/76 PREPARED BY :<



THE LEGISLATURE OP THE STATE OP ALASKA
f ' P I S C A L  N O T E

S e c o n d  S e s s i o n  -  N i n t h  L e g i s l a t u r e

I .  REQUEST
B i l l  M o .  CS HB 5 7 6  _________ _ _ _ _ _ _ ______________.______ r_________________  _
T i t l e :  An Ac t  r e l a t i n g  t o " a l c o h o l i c  b e v e r a g e s ;  and p r o v i d i n g  r o r  an e t t e c t i v e  d a t e
R e q u e s t e d  b y :__J i m Rhode ___  D a t e : 2/2/76
R e t u r n  D a t e  R e q u e s t e d :  2 / 9 7 7 6 _____________________________________________________________________________
A g e n c y  : R e v enue  P r o g r a m  ; A l c o h o l i c  B e v e r a g e  C o n t r o l  B o a r d£ Aud i t  D i vi s ion

II. P I S C A L  D E T A I L
Bu d g e t  R e q u e s t  Unit is) A f f e c t e d : _____ NONE
A. E X P E N D I T U R E S :  ( T h ousands of dollars)

O B J E C T PY 76 FY 77 FY 78 PY 79 PY 80 PY 81
100 P E R S O N A L  S E R V I C E S
POO T R A V E L
300 C O N T R A C T U A L
1)00 C O M M O D I T I E S
50 0 E Q U I P M E N T
bOO L A N D  & S T R U C T U R E S
700 GRANTS, CLAIMS, ETC.

T O T A L NONE NONE NONE NONE NONE NONE

B. F U N D I N G : ( T h ousands of dollars)

G E N E R A L  F U N D
F E D E R A L  F U N D S
O T H E R

C .  P O S I T  EONS:

P E R M A N E N T / T E M P O R A R Y
1 7

/ / / / /

MAN M O N T H S  (P./T.) 1 / 1 / / / / /

III. A N A L Y S I S  (See Fi s c a l  Note P r e p a r a t i o n  In s t r u c t i o n s ,  S e c tion III) 

N/A

I v .  ATTACHMENTS gee  mem0 d a t e d  2 / 9 / 7 6  a t t a c h e d .

Prime S p o n s o r  (First L e g i s l a t o r  Named)

li/S 50



02 -0010 (REV. 08-73)

MEMORANDUM State of Alaska

1 0 :Mr. R. D. S te v en so n
S p e c ia l  A s s i s t a n t  to t he  Commi s s i oner  
D epartm ent o f  Revenue

from: Ga ry  L . J e n k i^ j  

D i r e c t o r  j 
Audi t  D i v i s i o n ' '

date: F e b ru a ry  1 0 , 1976

FILE NO:

TELEPHONE NO.

su bject : Com m ittee S u b s t i t u t e

f o r  House B i l l  5 76

Among some o th e r  v e ry  mi nor  c h a n g e s , Comm ittee S u b s t i t u t e  fo r  House B i l l  
5 76  p r o v i d e s  th a t  th e  e l e c t i o n  a l l owed  l i q u o r  d i s t r i b u t o r s  t o pay t he  t a x  
e i t h e r  a t  t he  t ime the l i q u o r  was  s h i pped  i n t o  t h i s  S t a t e  or  was  s o l d  ou t 
o f a w a reh o u se  s h a l l  be r e p e a le d . I f  t h i s  p ropo sed  rep ea  lo r  i s  e n a c te d , 
th e  ta x  w i l l  be p a y a b l e  on a l l  l i q u o r ,  a t  t h e  t ime o f  sh ipm en t i n t o  t he  
S t a t e .

B a sed  on th e  c r e d i t s  wh i c h  w ere  ta ken  in  th e  y e a r  t h a t  t he  b i l l  was 
en ac ted  a l l o w i n g  th e  change to  th e  s a l e s  method o f  r e p o r t i n g  and p ro ­

j e c t i n g  f o r  t h e  t o t a l  am ourt o f  p o t e n t i a l  vo lum e o f l i q u o r  s a l e s  in 
A l a s k a  f o r  th e  c u r r e n t  f i s c a l  y e a r ,  i t  would ap p ea r t h a t  th e  im pact o f 
t h i s  would be to  c a u s e  th o se  w h o l e s a l e r s  r e p o r t i n g  on a s a l e s  b a s i s  to 
pay an a d d i t i o n a l  $ 6 0 0 , 0 0 0  i n  l i q u o r  ta x e s  to  th e  S t a t e  o f  A l a s k a  on 
t h e i r  i n v e n t o r i e s  i n t he  s t a t e .

The m a jo r ad v an ta g e  f r om an a u d i t  p o i n t  o f  v i ew  would be to reduce  th e  
amount o f  d e t a i l  a u d i t i n g  t h a t  m ust be perfo rm ed to c u r r e n t l y  a u d i t  a l ­
c o h o l i c  b e v e ra g e  r e t u r n s  f i l e d  w i t h  t he  S t a t e .  We a r e  c u r r e n t l y  fo rc e d  
to r e l y  h e a v i l y  on the r e c o rd s  ma i n t a i n e d  by t he  d i s t r i b u t o r s  wh i c h  a r e  
not  n e c e s s a r i l y  a c c u r a t e .

Re g a r d i n g  the e s t a b l i s h m e n t  o f  t he  i n f l i g h t  c a t e r i n g  l i q u o r  l i c e n s e ,  t h i s  
i s  me r e l y  a t e c h n ic a l  c o r r e c t i o n  in the l aw wh i c h  i s  n eeded , and w i l l  no t 
have any f i n a n c i a l  e f f e c t s .

G L J / l am

(U>fi6JU72
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O r i g i n a l  S p o n s o r :  R u l e s  C om m i t t e e
By R e q u e s t  o f  t h e  G o v e r n o r O f f e r e d :  1 / 3 0 / 7 6

R e f e r r e d :  F i n a n c e

IN THE HOUSE BY THE COMMERCE COMMITTEE
CS FOR HOUSE B I L L  HO. 5 7 6

IN  THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE -  SECOND SESSION

A B I L L
F o r  an  Ac t  e n t i t l e d :  "An Ac t  r e l a t i n g  t o  a l c o h o l i c  b e v e r a g e s ;  and p r o v i d i n g

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* S e c t i o n  1 .  AS 0^1.10 I s  amended by a d d i n g  a nev; s e c t i o n  t o  r e a d :

S e c .  0 / i . 1 0 . 1 3 5 .  IN -F L IGHT  CATERING L ICENSE .  The h o l d e r  o f  an 
i n - f l i g h t  c a t e r i n g  l i c e n s e  may s e l l  i n t o x i c a t i n g  l i q u o r s  i n  t h e  o r i g i n a l  
p a c k a g e  and  w ine  i n  b u l k  o n l y  t o  c e r t i f i c a t e d  d o m e s t i c  and  i n t e r n a t i o n a ll
a i r  c a r r i e r s .  The h o l d e r  o f  an i n - f l i g h t  c a t e r i n g  l i c e n s e  may n o t  s e l l  
t o  a c o n s um e r  and must, p u r c h a s e  i n t o x i c a t i n g  l i q u o r ,  w ine  and b e e r  f r o m  
a w h o l e s a l e r  l i c e n s e d  u n d e r  s e c .  1 1 0  o f  t h i s  c h a p t e r .  The i n - f l i g h t  
c a t e r i n g  l i c e n s e  f e e  i s  $ 6 0 0 .
S e c .  2 .  AS 0 / 1 . 1 0 . 0 2 0  i s  amended by a d d i n g  a  new s u b s e c t i o n  t o  r e a d :

( o )  i n - f l i g h t  c a t e r i n g  l i c e n s e .  
s S e c .  3 . AS 0 / 1 . 1 0 . 3 0 0  i s  amended t o  r e a d :

S e c .  0 / 1 . 1 0 . 3 0 0 .  PROTEST OF ISSUANCE. A r e s i d e n t  o f  an  a r e a  o u t ­
s i d e  t h e  i n c o r p o r a t e d  b o u n d a r i e s  o f  a m u n i c i p a l i t y  [AN INCORPORATED
C IT Y ]  who d e s i r e s  t o  p r o t e s t  t h e  i s s u a n c e  o f  a l i c e n s e  I n  t h e  v o t i n g
a r e a  i n  w h ic h  he r e s i d e s ,  s h a l l  s e r v e  upon t h e  a p p l i c a n t  and t h e  b o a r d  
a w r i t t e n  s t a t e m e n t  o f  t h e  r e a s o n s  f o r  h i s  p r o t e s t .  Upon t h e  r e c e i p t  
o f  t h e  p r o t e s t ,  t h e  b o a r d  s h a l l  [MAY] g i v e  n o t i c e  and h o l d  a h e a r i n g ,  i n  
t h e  v o t i n g  p r e c i n c t  i n  w h ich  t h e  p r o t e s t a n t  r e s i d e s ,  a t  w h i c h  a l l  p e r s o n :  
i n t e r e s t e d  may be h e a r d .  I f  a t  t h e  h e a r i n g  i t  a p p e a r s  t h a t  t h e  m a j o r i t y  
o f  t h e  c i t i z e n s  o v e r  t h e  age  o f  1 9  y e a r s ,  r e s i d i n g  w i t h i n  two m i l e s  o f  
t h e  p l a c e  f o r  w h ic h  a l i c e n s e  i s  s o u g h t ,  o b j e c t  t o  t h e  i s s u a n c e  o f  t h e

f o r  an  e f f e c t i v e  d a t e . "

-1- CS11D 576



l i c e n s e j  t h e  b o a r d  s h a l l  r e f u s e  t o  i s s u e  t h e  l i c e n s e .
S e c .  11. AS 0 A . 1 0 . 3 1 0  i s  amended t o  r e a d :

S e c .  0 * 1 . 1 0 . 3 3  0 .  PUBL IC APPROVAL FOR L ICENSES IN REMOTE AREAS.
No l i c e n s e  f o r  t h e  s a l e  o f  i n t o x i c a t i n g  l i q u o r  may be i s s u e d  i n  any 
a r e a  o u t s i d e  [ ,  WHICH I S  50  MILES OR MORE FROM] t h e  i n c o r p o r a t e d  
b o u n d a r i e s  o f  a m u n i c i p a l i t y ,  u n l e s s  a p e t i t i o n  c o n t a i n i n g  t h e  s i g n a ­
t u r e s  o f  t w o - t h i r d s  o f  t h e  b o n a  f i d e  r e s i d e n t s ,  19  y e a r s  o f  a g e  o r  
o v e r ,  r e s i d i n g  w i t h i n  two m i l e s  o f  t h e  p l a c e  whe re  i n t o x i c a t i n g  l i q u o r  
i s  t o  bo s o l d  [A RADIUS OF F IV E  MILES OF THE NEAREST UNITED STATES 
POST OFF ICE STATION] ,  i s  f i l e d  w i t h  t h e  b o a r d  a s k i n g  t h a t  a l i c e n s e  be 
i s s u e d  w i t h i n  t h e  a r e a .  [ I F  THERE ARE TWO OR MORE UNITED STATES POST 
OFF ICE STATIONS WITHIN THE V IC IN IT Y  OF THE PLACE WHERE INTOXICATING 
LIQUOR I S  TO BE SOLD, THE NEAREST STATION TO SUCil PLACE CONSTITUTES 
THE POINT OF BEGINNING. ]  A p e t i t i o n  i s  n o t  n e c e s s a r y  f o r  a r e i s s u a n c e  
o f  any  l i c e n s e  g r a n t e d  u n d e r  t h i s  s e c t i o n .  [ I F  NO POST OFFICE STATION 
EXIST'. . WITHIN. A RADIUS OF F IV E  MILES OF THE PLACE WHERE INTOXICATING 
L IQ U IR  I S  TO BE SOLD THEN SEC. AAO OF TH IS  CHAPTER A P P L I E S . ]
S e c .  5 .  AS 0 * 1 . 1 0 . 3 3 0 ( b )  i s  amended t o  r e a d :

( b )  A p p l i c a t i o n  f o r  t h e  t r a n s f e r  o f  o w n e r s h i p  o f  an e x i s t i n g  
i i c e n s e  s h a l l  be a c c om p an i e d  by  a s t a t e m e n t ,  u n d e r  o a t h ,  e x e c u t e d  
by t h e  t r a n s f e r o r  i n  wh ich  he l i s t s  a l l  [DEBTS AND THE AMOUNTS WHICH 
HE OWES TO A CREDITOR OF THE BUSINESS AND] t a x e s  d u e .  The b o a r d  s h a l l  
p r o m p t l y  i n f o r m  e a c h  c r e d i t o r  o f  t h e  a p p l i c a t i o n  and o f  t h e  amount 
owed t h a t  c r e d i t o r .  The b o a r d  s h a l l  n o t  a p p r o v e  t h e  a p p l i c a t i o n  f o r  
t r a n s f e r  u n l e s s  a l l  [OF THE DEBTS AND] t a x e s  a r e  p a i d ,  o r  t h e  t r a n s ­
f e r o r  g i v e s  s e c u r i t y  f o r  t h e  paymen t  o f  them s a t i s f a c t o r y  t o  t h e  
[CREDITOR OR] t a x i n g  a u t h o r i t y  p r i o r  t o  a p p r o v a l  o f  t h e  a p p l i c a t i o n .  
Se-c. f>. AS 0A , 1 0 . 3 5 0 ( c ) ( A) ( A ) i s  amended t o  r e a d :

(A )  upon a p p l i c a t i o n  f i l e d  d u r i n g  t h e  3 0 - d a y  [ S I X -
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MONTH] p e r i o d  b e g i n n i n g  w i t h  F e b r u a r y  2 8 ;
* S e c .  7 .  AS Cdl .15 i s  amended by a d d i n g  a new s e c t i o n  t o  r e a d :

S e c .  0>4.1 5 . 0 9 5 .  POSSESSION OF ALCOHOLIC BEVERAGES. A p e r s o n  who 
p o s s e s s e s  o r  b r i n g s  i n t o  t h e  s t a t e  w i t h o u t  a l i c e n s e  i n t o x i c a t i n g  
l i q u o r  f o r  c o m m e r c i a l  p u r p o s e s  i n  e x c e s s  o f  20  wi r .e g a l l o n s  i s  g u i l t y  
o f  a m i s d em e an o r  and upon c o n v i c t i o n  i s  p u n i s h a b l e  by im p r i s o n m e n t  o f  
n o t  more  t h a n  on e  y e a r ,  o r  by  a f i n e  o f  n o t  mo r e  t h a n  $ 5 0 0 , o r  by 
b o t h .

*  S e c .  8 .  AS O l J . l O .M O  i s  r e p e a l e d .
K S e c .  9 .  AS < 1 3 . 6 0 . 0 1 0 ( b )  .i.s r e p e a l e d .
* S e c .  JO. F o r  t h e  p u r p o s e  o f  t h i s  Ac t  an  i n v e n t o r y  o f  i n t o x i c a t i n g  

l i q u o r s  s u b j e c t  t o  t h e  e x c i s e  t a x  u n d e r  AS >13.60 s h a l l  be t a k e n  : ln a c c o r d a n c e  
w i t h  AS > 1 3 . 6 0 . 0 2 0 ( a )  on t h e  l a s t  day  o f  t h e  mon th  f o l l o w i n g  t h e  mon th  i n  
wh ich  t h i s  Act becomes l a w .  The i n v e n t o r y  r e q u i r e d  by t h i s  s e c t i o n  s h a l l  be 
t a k e n  by  a c e r t i f i e d  p u b l i c  a c c o u n t . a n t . The e x c i s e  t a x  i s  due  and p a y a b l e  on 
t hr Ja r . t  d a y  o f  t h e  f o l l o w J i r  . mon th  i n  a c c o r d a n c e  w i t h  AS < 4 3 - 6 0 . 0 2 0 ( b ) . " I n  
t r a n s i t "  m e r c h a n d i s e  i s  t a x a b l e  on t h e  e f f e c t i v e  d a t e  o f  t h i s  A c t .

* S e e . | J .  T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . 1 , 0 .  - 
0 7 0 ( c ) .

II -3- CSUB 676
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