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For a n  Act e n t i t l e d :  "An Act r e l a t i n g  to r i s k  m a n a g e m e n t  a n d  l oss prevent!:

in s t a t e  g o v e r n m e n t . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALAS K A :

* S e c t i o n  1. AS k h , 2 l  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. A ii. 21.060. RISK M A N A G E M E N T  A N D  L O S S  P R E V E N T I O N .  (a) T h e  

D e p a r t m e n t  of A d m i n i s t r a t i o n  s h a l l  i n i t i a t e  and i m p l e m e n t  a r i s k  

m a n a g e m e n t  a n d  los s  p r e v e n t i o n  p r o g r a m  for a l l  s tate d e p a r t m e n t s 3 

a g e n c i e s ,  b o a r d s  and c o m m i s s i o n s  for the p u r p o s e  of r e d u c i n g  risks, 

a c c i d e n t s  an d  losses. All s t a t e  d e p a r t m e n t s ,  a g e n c i e s ,  b o a r d s  and 

c o m m i s s i o n s  s h a ll  r e n d e r  the n e c e s s a r y  c o o p e r a t i o n  a n d  a s s i s t a n c e  to 

the D e p a r t m e n t  o f  A d m i n i s t r a t i o n  in the i n i t i a t i o n ,  i m p l e m e n t a t i o n  and 

o p e r a t i o n  of the risk  m a n a g e m e n t  a n d  l oss p r e v e n t i o n  p r o g r a m .  Nothin.-' 

in t h i s  s e c t i o n  r e l i e v e s  o t h e r  a g e n c i e s  f r o m  t h e i r  s t a t u t o r y  r e s ­

p o n s i b i l i t i e s  for s a f e t y  a n d  less p r e v e n t i o n  e n f o r c e m e n t  an d  t r a i n i n g .

(b) T h e r e  is e s t a b l i s h e d  a p e r m a n e n t  r e v o l v i n g  f u n d  k n o w n  as the 

r i s k  m a n a g e m e n t  fund in the D e p a r t m e n t  of A d m i n i s t r a t i o n  for the 

p a y m e n t  of i n s u r a n c e  p r e m i u m s ,  u n i n s u r e d  l o s s e s ,  d e d u c t i b l e s ,  a d v a n c e  

p a y m e n t s  of i n s u r e d  l e a s e s  a n d  o t h e r  p u r p o s e s  c o n s i d e r e d  p r o p e r  ty th>- 

c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n .

(e) T h e  D e p a r t m e n t  o f  Adi:iiniscr..tion is d i r e c t e d  to a l l o c a t e
*

a m o n g  the a g e n c i e s  of the s t a t e  the c o s t s  o f  r i s k  m a n a g e m e n t  arid

p r e v e n t i o n  a n d  to c h a r g e  a g e n c i e s  a c c o r d i n g  to that . i i c c a t i n n  r

p r e m i u m s  for i n s u r a n c e  and risk m a n a g e m e n t  p r o g r a m s .  F u n d s  so oh . 

and c o l l e c t e d  s h a l l  be d e p o s i t e d  I nt o  the r i s k  m a n a g e m e n t  fund.

-1 -  lili No J



(d) A l l  m o n e y  r e c e i v e d  by the s t at e  f r o m  l i t i g a t i o n  or s e t t l e m e n t  

of c l a i m s  for d a m a g e s  r e l a t i n g  to i n s u r e d  or u n i n s u r e d  l o s s e s  of the 

typ e p a i d  b y  t he  ris k  m a n g e n e n t  fund, a n d  f r o m  r e t u r n  p r e m i u m s ,  i n t e r e s t  

an d  o t h e r  r e t u r n s  f r o m  i n v e s t m e n t s  of the fund s hall ne d e p o s i t e d  in 

the fund.

(e) M o n e y  d e p o s i t e d  in the r i s k  m a n a g e m e n t  fund not r e q u i r e d  for 

t h e  p u r p o s e s  of the fun d  in a p a r t i c u l a r  f is c a l  y e a r  is r e a p p r o p r i a t e a  

for the s u c c e e d i n g  fis c al  year.



O r i g i n a l  s p o nsor: R u l e s  C o m m i t t e e  by

r e q u e s t  of the Go v e r n o r

IN T H E  H O U S E EY T H E  F I N A N C E  C O M M I T T E E

IN TilE L E G I S L A T U R E  OF T H E  S T A T E  01

N INTH L E G I S L A T E S E C O N D  S E S S I O

A B I L L

F o r  an Act e n t i t l e d An Act r e l a t i n g  to r is k  m a n a g e m e n t  anu lo; p r e v e n t i o n

in state g o v e r n m e n t

B E  IT E N A C T E D  EY T HE  L E G I S L A T U R E  O F  TH

S e c t i o n  1. AS *1*1,21 is a m e n d e d  b a c t i o n  to r e a d

Sec. *1*1.21.060. R I S K  M A N A G E M E N T  A N D  L O S S  P R E V E N T I O N

D e p a r t m e n t  o f  A d m i n i s t r a t i o n  s hall i n i t i a t e  and i m p l e m e n t  a ri

m a n a g e m e n t  and loss p r e v e n t i o n  p r o g r a m  for al l  atat d e p a r t m e n t

a g e n c i e o.ns for the purpoi* o f  r e d u c i n g  risknd c omma

a c c i d e n t s  and losse b oard

c o m m i s s i o n s  s h al l  r e n d e r  the n e c o s u a c v  co o p e r Ion and ass,rats,nee i -1
the D e p a r t m e n t  of A d m i n i s t r a t i o n  in the I n i t i a t i o n ,  i m p 1omenin' ion :md

o p e r a t i o n  o f  the r i c k  manage;,: ijL • nd lo prevention program

c a t i o n  r el i e v e s  other t a t i a o r y  r er p o n s i

b i l l  tie

(b ) T here is establ:i: in-; a permanent r e v o l v i n g  fund knov

ri s k  m a n a g e m e n t  fund in the D e p a r t m e n t  of A d m i n i s t r a t i o n  for tin payment 

of i n s u r a n c e  p r e m i u m s,  u n i n s u r e d  losses, d e d u c t i b l e s ,  and a d v a n c e

of  insu r e d  lo The department shall report t.o the lo,p a y m e n t

l a t u r e  t w i c e  a n n u a l l y  all neilvit. nd bal ain:

t.e funon

nia;. i|'('i:iclit

t.ion anu to chart to that a .1 l o c a t i o n

for i n s u r a n c e  and ris k  man:

n«nm’ i ri
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(d) A l l  m o n e y  r e c e i v e d  by th e state fro m lit;1ca t i o n or s e t t l e m e n t  

of c l a i m s  fo r  d a m a g e s  r e l a t i n g  to insur e d  or u n i n s u r e d  losses of m e  

t y p e  p a i d  by the r i s k  m a n a g e m e n t  fund, and from  ret u r n p r e m i u m s ,  luter-
i

est and o t h e r  r e t u r n s  f r o m  i n v e s t m e n t s  o f  the fund shall he d ep t c l  ted in 

t h e  fund.

(e) M o n e y  d e p o s i t e d  in the r i s k  m a n a g e m e n t  f u n d  not r e q u i r - 1  for 

t h e  p u r p o s e s  o f  the fund in a p a r t i c u l a r  f i s c a l  y e a r  is r@apr.rc: rutted 

fo r  the s u c c e e d i n g  f i s c a l  year.

mailto:r@apr.rc
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IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

an Act e n t i t l e d :  "An Act r e l a t i n g  to r i s k  M a n a g e m e n t  a n d  loss p r e v e n t i o n

in s t a t e  g o v e r n m e n t ."

IT E N A C T E D  EY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

S e c t i o n  1. AS 4 4 , 2 1  is a m e n d e d  by a d d i n g  a n e w  s e c - i o n  to i e a d :

Sec. 4 4 . 2 1 . 0 6 0 .  R I S K  M A N A G E M E N T  A N D  L O S S  P R E V E N T I O N .  (a) Th e  

D e p a r t m e n t  of A d m i n i s t r a t i o n  s h a l l  i n i t i a t e  t nd i m p l e m e n t  a i isk 

m a n a g e m e n t  a n d  loss  p r e v e n t i o n  p r o g r a m  f o r  all s t a t e  d e p a r t m e n t s ,  

ts'oncies, b o a r d s  a n d  c o m m i s s i o n s  for the p u r p o s e  of r e d u c i n g  risks, 

a c c i d e n t s  a n d  losses. All s t at e  d e p a r t m e n t s ,  a g e n c i e s ,  b o a r d s  and 

•joumissions s h a l l r e n d e r  the n e c e s s a r y  c o o p e r a t i o n  and a s s  s t a n c e  to 

the D e p a r t m e n t  of A d m i n i s t r a t i o n  in the I n i t i a t i o n ,  i m p l e m e n t a t i o n  and 

o p e r a t i o n  o f  the r i s k  m a n a g e m e n t  and los s  p r e v e n t i o n  p ro g r a m .  N o t h i n g  

In t.ii.ls s e c t i o n  r e l i e v e s  o t h e r  a g e n c i e s  f ro m  t h e i r  s t a t u t o r y  r e s­

p o n s i b i l i t i e s  fo r  s a f e t y  and l o s s  p r e v e n t i o n  e n f o r c e m e n t  and t r aining.

(b) T h e r e  is e s t a b l i s h e d  a p e r m a n e n t  r e v o l v i n g  fund k n o w n  as the 

r i s k  m a n a g e m e n t  fund in the D e D a r t m e n t  o f  A d m i n i s t r a t i o n  for the 

p a y m e n t  o f  i n s u r a n c e  p r e m i u m s ,  u n i n s u r e d  loss e s ,  d e d u c t - * b l e s ^ a d v a n c e  

p a y m e n t s  o f  i n s u r e d  losses.fand o t h e r  p u r p o s e s  c o n s i d e r e d  p r o p e r  by t h e  

c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n j T  T f o -  y ^ r A  'W'va

•V <-£. J. . ili es br*(dt\uis f £ ,

V (c) T h e  D e p a r t m e n t  « r A d m i n i s t r a t i o n  is d i r e c t e d  to a l l o c a t e

a m o n g  the a g e n c i e s  o f  the s t a t e  the c o s t s  of r i s k  m a n a g e m e n t  arid loss

p r e v e n t i o n  an d to c h a r g e  a g e n c i e s  a c c o r d i n g  to that a l l o c a t i o n  for

p r e m i u m s  for I n s u r a n c e  and r i s k  m a n a g e m e n t  p r o g r a m s .  F u n d s  so c h a r g e d  

and c o l l e c t e d  s h a l l  be d e p o s i t e d  i n t o  the r i s k  m a n a g e m e n t  fund.

I n t r o d u c e d :  1 / 1 4 / 7 6
R e f e r r e d : S t a t e  A f f a i r s  and

F i n a n c e
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(a) A l l  m o n e y  r e c e i v e d  b y  the s t a te  f r o m  l i t i g a t i o n  o r  s e t t l e m e n t  

of c l a i m s  for d a m a g e s  r e l a t i n g  to i n s u r e d  o r  u n i n s u r e d  lo s s e s  o f  the 

t ype p a i d  by the r i s k  m a n g e m e n t  fund, and f r o m  r e t u r n  p r e m i u m s ,  intereti 

and o t h e r  r e t u r n s  f r o m  i n v e s t m e n t s  o f  the fund s hall be d e p o s i t e d  in 

the fund,

(e) M o n e y  d e p o s i t e d  in the r i s k  m a n a g e m e n t  fund not r e q u i r e d  IV 

the p u r p o s e s  of the fun d  in a p a r t i c u l a r  f i s c a l  y e a r  is r e a p p r o p r  i at ■ :i 

for the s u c c e e d i n g  fi sc a l  year.
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JAN 1 4  1976

T h e  H o n o r a b l e  H i k e  E r a d n e r  
S p e a k e r  o f  t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
J u n e a u ,  A l a s k a  99811

D e a r  Mr. S p e a k e r :

In a c c o r d a n c e  w i t h  AS 2 4 . 3 0 . 0 6 0 ( b )  a n d  t h e  U n i f o r m  R u l e s  o f  
t h e  A l a s k a  S t a t e  L e g i s l a t u r e ,  I a m  t r a n s m i t t i n g  a b i l l  
r e l a t i n g  to  r i s k  m a n a g e m e n t  a n d  lo s s  p r e v e n t i o n .  T h e  
D e p a r t m e n t  of A d m i n i s t r a t i o n  has r e q u e s t e d  t h i s  m e a s u r e  to 
a l l o w  it t o  d e a l  m o r e  e f f e c t i v e l y  w i t h  t h e  i n s u r a n c e  
c o v e r a g e  d e m a n d e d  b y  S t a t e  p r o g r a m s  a n d  i n s t i t u t i o n s .

T h e  a p p r o a c h  s o u g h t  h e r e  w o u l d  a l l o w  the S t a t e  to a s s u m e  
i n c r e a s i n g l y  h i g h e r  " d e d u c t i b l e s "  on  i n s u r a n c e  c o v e r a g e  if 
t h e  S t a t e ' s  l o s s  e x p e r i e n c e  a l l o w s  t h e  a c c u m u l a t i o n  o f  f u n d s  
in  t h e  r i s k  m a n a g e m e n t  fund e s t a b l i s h e d  b y  t h e  b i l l .  S i n c e  
h i g h e r  d e d u c t i b l e s  r e s u l t  in l e s s  i n s u r a n c e  r i s k  p u t  o u t  to 
bid, t h e  r e s u l t  w i l l  be  a s a v i n g s  to t h e  St a t e .

T h e  f u n d  c o n c e p t  is an a l t e r n a t i v e  tc a p r o g r a m ,  a l s o  w i t h  
h i g h e r  d e d u c t i b l e s ,  in w h i c h  the S t a t e  " i n s u r e s  i t s e l f "  and 
r e c o u p s  u n e x p e c t e d l y  h i g h  l o s s e s  (as d i s a s t e r  s i t u a t i o n s )  
o u t  o f  g e n e r a l  fu n d  a p p r o p r i a t i o n s .

A  r e s u l t  o f  the a p p r o a c h  p r o p o s e d  b y  the D e p a r t m e n t  of 
A d m i n i s t r a t i o n  w i l l  be the e l i m i n a t i o n  of  the n e e d  for 
i n d i v i d u a l  a g e n c i e s  to a b s o r b  d e d u c t i b l e s  o u t  o f  t h e i r  o w n  
p r o g r a m  funds; it a l s o  w i l l  a l l o w  the S t a t e  to r e p l a c e  l o s t  
f a c i l i t i e s  b e f o r e  s e t t l e m e n t  o f  i n s u r e d  c l a i m s .

J a y  S. H a m m o n d  
G o v e r n o r

S i n c e r e l y ,



T h e  H o n o r a b l e  M i k e  E r a d n e r  
S p e a k e r  o f  the H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
J u n e a u ,  A l a s k a  99311

P e a r  Mr. S p e a k e r :

In a c c o r d a n c e  w i t h  AS 2 4 . 3 0 . 0 6 0 ( b )  a n d  the U n i f o r m  R u l e s  o f  
th e  A l a s k a  S t a t e  L e g i s l a t u r e ,  I a m  t r a n s m i t t i n g  a b i l l  
r e l a t i n g  t o  r i s k  m a n a g e m e n t  a n d  l o s s  p r e v e n t i o n .  T h e  
D e p a r t m e n t  o f  A d m i n i s t r a t i o n  h a s  r e q u e s t e d  t h i s  m e a s u r e  to 
a l l o w  i t  to d e a l  m o r e  e f f e c t i v e l y  w i t h  the i n s u r a n c e  
c o v e r a g e  d e m a n d e d  b y  S t a t e  p r o g r a m s  a n d  m s t i t u t i o r s .

T h e  a p p r o a c h  s o u g h t  h e r e  w o u l d  a l l o w  the S t a t e  t o  a s s u m e  
i n c r e a s i n g l y  h i g h e r  " d e d u c t i b l e s "  on i n s u r a n c e  c o v e r a g e  if 
t h e  S t a t e ' s  l o s s  e x p e r i e n c e  a l l o w s  the a c c u m u l a t i o n  o f  f u n d s  
in the r i s k  m a n a g e m e n t  fund e s t a b l i s h e d  b y  the bill. S i n c e  
h i g h e r  d e d u c t i b l e s  r e s u l t  in le s s  i n s u r a n c e  r i s k  p u t  o u t  to 
bid, t h e  r e s u l t  w i l l  be a s a v i n g s  to the State.

T h e  fu n d  c o n c e p t  is a n  a l t e r n a t i v e  to a p r o g r a m ,  a l s o  w i t h  
h i g h e r  d e d u c t i b l e s ,  in w h i c h  the S t a t e  " i n s u r e s  i t s e l f "  and 
r e c o u p s  u n e x p e c t e d l y  h i g h  l o s s e s  (as d i s a s t e r  s i t u a t i o n s )  
o u t  of  g e n e r a l  fund a p p r o p r i a t i o n s .

A  r e s u l t  o f  the a p p r o a c h  p r o p o s e d  b y  the D e p a r t m e n t  of 
A d m i n i s t r a t i o n  w i l l  b e  t h e  e l i m i n a t i o n  of t h e  n e e d  for 
i n d i v i d u a l  a g e n c i e s  to a b s o r b  d e d u c t i b l e s  o u t  o f  t h e i r  o w n  
p r o g r a m  funds; it a l s o  w i l l  a l l o w  the S t a t e  to r e p l a c e  l o s t  
f a c i l i t i e s  b e f o r e  s e t t l e m e n t  o f  i n s u r e d  claims.

S i n c e r e l y ,

J a y  S . H a m m o n d  
G o v e r n o r
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Sec on d  S e s s i o n - Ninth L e g i s l at u r e

I . R E Q U E S T  
Bill No.
Title: An Act rclating to Risk Management and Loss Prevention in State cuvernmont
R eq u e s t e d by : Governor Jav S. Hammond_______________ Date _:___________________________ __
Return Date R e s i s t e d : __________________________________________________________________
A g e n c y : Department of Administration P r o g r a m : Div. of Cen'l. .Services f, Supply

II. F I S C A L  D E T A I L
Budget Requ e s t Unit(s) A f f e c t e d : ________NONE

A. E X P E N D I T U R E S : (Thousands of dollars)

O B J E C T FY 76 FY 77 FY 73 FY 7 9 FY 30 FY 31
100 P E R SONAL S E R VICES
200 T R AV E L
300 C O N T R A C TU A L 0 0 0 0 0 0
if 00 C O M M O D I TI E S
500 EQUI f ME!!?
600 LAND u STRUCT U R E S
700 GRANT'S, CLAIMS, ETC.

T O T A L

B. FUNDING: (Thousands 

GENERAL FUND

of doll :l I' ? )

.....
FEDERAL FUN£b

”

C\ POSITIONS: 

i’ERKANNNT/T'EMPt KAKY ir / L / /
MAN A ( V. ■ N ! / ' / t / ____

III. A N A LYSIS (See Fiscal 2Jut.* ''reparation T-i:‘ • -'ions, . V m i j. j” )

REVOLVING 1-1JNI)

Die use of a revolving fund in combination with insurance is not anticipated 
to require funding beyond the current funding for insurance requirements.

Changes in our insurance program resulting from use of the revolving fund 
are anticipated to provide some economies in premium which will he used to 
establish the fund. This program relies on its own economy for funding.

IV. A T T A C HM E N T S

V • P A T E : /J - / h - P ’> PRi

Original: L e g i s l a t iv e  F i n a n c e  
cc: Budget and M anagement
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