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III THE LEGISLATURE OF THE STATE OP ALASKA 

HII1TH LEGISLATURE - SECOND SESSION 

A BILL
, For an Act entitled: "An Act relating to the division of marine transporta­

tion in the Department of Public Works; and providing 

l'or an effective date."

BE IT ENACTED DY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 19 is amended by adding a new chapter to read:

CHAPTER f»5. ALASKA MARINE HIGHWAY REVIEW COMMITTEE.

Sec. 19.65.010. REVIEW COMMITTEE C R E A T E D . There is created in 

the Department of Public Worka, division of marine transportation, the 

Alaska Marine Highway Review Committee consisting of members of the 

traveling public in Alaska and residents of the coastal communities 

served, as well at: commercial users of the state ferry system any 

representatives of the tourism Industry in the state.

Sec. 1 9 .6 5 .0 2 0 . MEMBERSHIP. (») The committee consists of

(1 ) five persons appointed by the governor and confirmed by a 

majority of the members: of the legislature in Joint session;

(2 ) two members of the legislature, one each from the house 

and senate appointed by the governor from a list of nominees provided b.V 

the president of the senate and the speaker of the house of represon-
t

t a t i v e 3 ; the legislative members shall not be members of the same 

political party.

(b^ The commissioner of public works, the director of the division
:

of marine transportation, and the director of the division of tourism in 

the Department of Commerce nd Economic Development, or their d e s i g n e e s , 

shall bo ex officio members of the c o m m i t t e e , but without a vote.

i
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Sec. 19.63.030. TERM OF O F F I C E ; VACANCIES. (a) The members of 

llie committee e:-:cept legislative members shall serve four-year staggered 

terms, or until tneir successors are appointed and r Ify. One initial 

Gubernatorial appointee shall serve for one year, ono for two years, two 

for three years, and one for four years.

(b) Legislative members shall serve two-year tcr ."3 ending on 

January 31 of each odd-numbered year.

(c) Vacancies shall be filled in the sane manner as original 

appointment.

Gee. 19*t>5.QJjO. OFFICERS. The chairman and vice-chairman of the 

committee shall be elected by the members of the committee.

Sec. 19.05.030. HEKTIHOS; RULES OF PROCEDURE, (a) The committee 

shall prescribe its own rules of procedure. The committee shall meet at j 

least once quarterly at a time and place determined by the chairman, or 

at other times end places as the chairman or a majority of the members 

of the committoe consider necessary. A quorum is a majority o f  the 

committee members. The votes of the committee members shall be r e­

corded, and effective action requires t'no affirmative vote of a majority ,
I

of the committee members present, no committee member may, with respectj 

to a matter before the committee, vote for or on behalf of, or in any 

way exercise the vo^e of, another meuber of the committee.

(b) The committee shall meet either in the communities served by
!

the state ferry system, aboard the vessels of the state ferry oyster,, or 

at other places in the state to enable it to serve as an effective 

communications link between the public and the division of marine trans­

portation, affording that public a n  opportunity to express its views 

concerning the planning, operation, management ar.d expansion of state
1

ferry services.

Sec. l y,65.060. FUJJCTIOrlS OF TEE COMMITTAL. The committee shall



review and wak e  recornendat. ona

(1) concerning the program budget For the operation of the 

d ivision for each fiscal year before it is submitted to the department 

or to the governor under the Executive Budget Act (AS 37-07);

(2 ) concerning the schedule of tariffs and other charges for

services provided by the division in accordance with ch. 7 0 of this 

title;

(3 ) relating to the policies, practices, procedures, general 

operation and management of the state ferry system, including but net 

limited to

(A) planning for, and r e v i e w  of, the routes, vessel 

schedules, types of services and facilities the division should 

provide to meet the needs of the t r aveling or using public;

(B) the level of staffing and funding for these p r o­

grams, activities, services or facilities;

(C) the relationship of state ferry services to touricn 

in the state end to other transportation services provided by the 

state or the publicly regulated private sector of the t r a n sporta­

tion i n d u s t r y ;

( J0  concerning capital improvement projects and the means of 

m anaging and financing them, including both vessels and shore facili­

ties, and their relationship to other transportation services and 

facilities; and

(U) concerning the naming of ferry vessels, 

dec. 19.C3.070. ANNUAL REPORT. The committee shall make an annual
1

report to the governor, commissioner, d i r e c t o r  and to the legislature
j

and the public concerning its activities, findings and rccomnienunUions. 

The report shall be submitted not later than 10 days after the convening, 

of each regular session of the legislature.



■ •

•fembers of the committee crve

without compensation but are entitled to per di e m  and travel expenses a

r.ay be authorised by law for boards and cor.nii ions

Sec. 19.C5.020. DSFIiUTIO In this chapter

"review committee” or "committee" mean

Marine Highway Heview Committee created under see. 1 0  of thi

the commissioner of public worommlssioner

nent of Public Worksdepartment" means the Depar

"director" meais the dire c t o r  of the division of marine

transportation

(5 ) ''division" means the division of marine transport-atio

CHAPTER 70

19.70.010. DECLARATION C

operated by the. division of marine transportation in the Department of

Public

in a moving highway, commonlyroutes and other facilities and service

network of roads and highr/a; along and through the maritime ureas of

the state where geography makes the construction arid maintenance of tin

network economically unfeasible, environmentally unsound, and inpracti

cal from the standpoint of e n g lr.eer i n g , It is the purpose of this

chapter to provide passengers, shipper and other user

service operated and managed for their benefit under a fair, just and

reasonable tariff schedule and to ensure that marine transportation

services will be rendered equitably, economically and efficiently to all

users and to the residents and communlfle

desiring thorn, without unjust discrimination or undue- preference



advantages. It is also the purpose of this chapter to make certain that 

the state ferry system is properly devrtl" and improved, in coordina­

tion with other transportation modes and services, and to assure the 

traveling and using public of adequate, complete and dependable marine 

transportation services in all aspects. Thus, the state ferry system is 

uniquely affected with, and shall be managed and operated in, the public 

i n t e r e s t .

Sec. 19-70.020. AUTHORITY 10 ESTABLISH TARIFF SCHEDULE. After 

public notice, hearing, and receipt of the recommendations of the Alaska 

Karine Highway Review Committee and the director of the division of 

marine transportation, the commissioner of public works shall establish 

a tariff schedule and charger, for other services rendered by the state 

ferry system. For the purpose of fixing the tariff schedule, vehicular 

una passenger traffic nay be classified in an appropriate, reasonable 

manner. The tariff schedule and other charges shall be just and r eason­

able and may not be unduly or improperly discriminatory or preferential.

Lee. 1 9 . 7 0 . 0 3 0 .  NOTICE AHil' PUBLIC Hr .AR IHG. (n) Ho change may to

made by the department in the tariff schedule, or in the classification 

of traffic for this purpose, or in the charges for other services 

rendered by the state ferry system except after at least 90 days notice 

to the public. Public hearings concerning the changes shall be con­

ducted by the committee in all or a representative number of the com­

munities served by the state l'erry system, and elsewhere in the stat •, 

at times and at places convenient to the public, in the manner the 

committee considers appropriate.

(b) Notice shall be given by filing with the committee and keeping 

open for public inspection the proposed or revised tariff schedule, 

classification of traffic, and charges for other services at the offices 

and terminals of the state ferry system and at other locations in the

CEH.) 528 (Finance)
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state prescribed by uhe cosanlfctee. Notice also shall be given of the 

changes in the tariff schedule, traffic classification or charges fox' 

other services, end the time and location o f  the public n e a r i n g  or bear­

ings concerning then by the placement of appropriate advertisements In i 

the news media throughout the state plainly indicating the changes to be 

made and when they will go into effect.

(e) The committee nay prescribe additional means of giving notice. 

Upon approval of the com m i t t e e .■ changes in the tariff schedule, traffic . 

classification, or charges for other services may take effect on less 

than 90 days notice.

(d) Upon the filing of a change in the tariff schedule, traffic

classification, and charges for other services cr upon complaint or its 

own motion, the committee may conduct an investigation or hearing, or
|

both, into the Justness, reasonableness and appropriateness of fcho
II *» I

change in, oz* the administration of, the existing tariff schedule,

traffic classification, or charges for other services rendered by the 

state ferry system. The committee shall m a k e  its findings and rocom­

mendations public and shall present them to the director and to the 

commissioner.
I

Lee. 19.70. Cd!0. AlairibEh'CE TO TARIFF SCHEDULE. The department or 

the division may not, directly or indirectly, demand or receive a 

greater or lesser rate for a service provided or to be provided by It,

•‘3
ur extend privileges o r  facilities for the rcr, vement of vehicular or 

passenger traffic over rhc terminals, for transportation aboard the
i-

vessels between the ports served, or for other services rendered by 

the state ferry system other than those s p ecified in the tariff scbeuule 

or traffic classification m d  filed In the m a n n e r  pi’escrlbed in this 

chapter. The. tariff schedule, traffic classification, and charges for 

other aei’vioea rendercu by the state XT ry system are the lawful tariffs, 

0‘Lr.J - y i h  ( n u a n c e )  - C > -



1 classifications and charges until changed in the wanner prescribed in

this chapter.

Sec. 19.70.050. REGUIjATIOKS. Subject to the Administrative Pro­

cedure Act (AS - V : . t h e  department, nay promulgate regulations to 

carry out the provisions of this chapter.

S e c . 19.7O.OC0. DEPI2JI7IOKS. In this chapter 

' (1) "cownifctee" means the Alaska Karine highway Review

1 Coircslttee created under AS 19.C5-010;

(2 ) "commissioner 1 means the coim.iiaaioner of public v.'orks;

1 (3) "department' means the Department of Public 'dorks;

()j) "director" weans the director of the division of marine 

transportati o n ;

13
(5 ) "division" means the division of marine transportation 3

pi
the Department of Public works;

| «,
(A) "tariff" means a schedule of fares, rates, fees or other 

charges for the movement of vehicular and passenger traffic over the 

terminals and aboard the vessels bet ween all ports served, and for nil
1

other services rendered or j'rovi.ieo by the statu ferry system,

'■ Sec. 3. "'his Act tuh.es effect immediately in accordance with AS 01.3 0.

,070 (c).
i'
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BY T HE STATS- A P F A - K S  C O M M I T T E EIN THE H O U S E
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IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  an Act enti t l e d "An Act r e l a t i n g  to the d i v i s i o n  of m a r i n e  transports' 

tion in the D e p a r t m e n t  of P ublic Works; a n d  p r o v i d i n g  

for a n  e f f e c t i v e  date."

BE IT E N A C T E D  B Y  T HE L E G I S L A T U R E  OF T H E  STATE OF ALASKA

S e c t i o n  1. AS 19 is a m e nded by a d d i n g  a n ew chapter to re a d

C H A P T E R  65. A L A S K A  M A R I N E  H I G H W A Y  A D V I S O R Y  COM M I T T E E

Sec. 19.65.010. A D V I S O R Y  C O M M I T T E E  CREATED. There is c r e ated in

the D e p a rtment of Public Works, d i v i s i o n  of m a r i n e  t r a n s p o r t a t i o n ,  the 

A l a s k a  M arine Highway A d v i s o r y  C o mmittee c o n s i s t i n ^ ^ f j  m e m b e r s  of the 

t r a v e l i n g  p ublic in A l a s k a  and res i d e n t s  of t h e / c o m m u n i t i e s  served, as

w e l l  as c o m m e r c i a l  users of the state ferry s y s t e m  and r e p r e s e n t a t i v e s

of the t o u r i s m  industry in the state.

Sec. 19.65.020. MEMBERSHIP. (a) The c o mmittee cons i s t s  of
five and confirmed by a

„(!,) three persons aoDQinted by. the go ye rn o r/ -who- -are- -broadly 
majority of tne members o f tne legislature in jo in t session.
- r e p r e 3 g n t a t i * r e - < r f - - t H 7 e - - f r r a v e - H n r g - p - t f b I i c - ± n - t h e - s t - a - t g - t r T r d - - b i T e - - r T ,s±d'e ril'g -1



sh a l l  be e x ' o f f i c i o  m e m bers of the c o mmittee but w i t h o u t  a vote

Sec. 19.65.030. T E R M  OP OFFICE; V A C A NCIES. (a) The m e m b e r s  of 
except legislative members 

the committee /a-ppcilritaci-by-tha-ggvcrfyor shall serve a-t--hls.-plea6 ure-f-or

fou r - y e a r  s t aggered terms, or u n t i l  their s u c cessors are a p p o i n t e d  and

qualify. One i n i t i a l  g u b e r n a t o r i a l  a p p o i n t e e  sh a l l  serve for one year,

v~ 7 & t l  &  
one for two years, -one-for three years, and -two for four years'j-however

•orre- •fvotn>Mygai- -tern -stecli -be - a s rs igned—trr  t r  -putr lit r  Tvem'j cT* -grtd-onc-to-a-
(b) Legislative members shall serve two year terns ending on 

c-emmereiel--ueer--memberr the 31st of January of each odd numbered year.

V a c a n c i e s  sh a l l  be f illed in the same m a n n e r  as original 

a p p o i n t m e n t .

Sec. 19.65.040. OFFICERS. The chairman and v i c e - c h a i r m a n  of the 

com m i t t e e  shaj . 1 be e l e c t e d / f r e m - a m o n g  the m e m b e r s  of the c ommittee 

apfMbinted- -by- -t-he- .

Sec. 19.65.050. MEE T I N G S ;  RULES OF PROCEDURE. (a) The committee 

s h a l l  pre s c r i b e  its o wn rules of procedure. The c o m m i t t e e  shall meet 

least once q u a r t e r l y  at a time and place d e t e r m i n e d  by the chairman, or 

at o t h e r  times and places as the c h a i r m a n  or a m a j o r i t y  of the m e m bers 

of the committee cons i d e r  necessary. A q u o r u m  is a m a j o r i t y  of the 

c omm i t t e e  members. The votes of the committee m e m bers shall be r e­

corded, and e f f e c t i v e  a c t i o n  r e q u i r e s  the a f f i r m a t i v e  vote of a majo r i t y  

of the committee m e m bers present. No comm i t t e e  m e m b e r  may, with respect 

to a m a t t e r  b efore the committee, vote for or on b e h a l f  of, or in any 

way exer c i s e  the vote of, a n o ther m e m b e r  of the committee.

(b) The com m i t t e e  shall mee t  e i t h e r  in the c o m m u n i t i e s  s e r v e d  by 

the state ferry system, aboard the v e s s e l s  of the state ferry system, or 

at o t h e r  places in the state to enable it to serve as an eff e c t i v e  

c omm u n i c a t i o n s  link b e t ween the p ublic and the d i v i s i o n  if m a rine t r a n s­

portation, a f f o r d i n g  that public an o p p o r t u n i t y  to e x p r e s s  its views 

c o n c e r n i n g  the planning, operation, m a n a g e m e n t  and e x p a n s i o n  of state 

C S H B  528 -2-



ferry services.

Sec. 19.65.OCO. FUNCTIONS O F  THE C O M M I T T E E . The committee shall 

r e v i e w  and m a k e  rec o m m e n d a t i o n s

(1 ) con c e r n i n g  the p r o g r a m  b u d g e t  for the o p e r a t i o n  of the 

d i v i s i o n  f o r  eac h  fiscal year b efore it is subm i t t e d  to the department 

or to the g o v e r n o r  u n d e r  the Executive B u d g e t  Act (AS 37-07);

(2 ) con c e r n i n g  the schedule of t a r i f f s  and other charges for 

s ervices p r o v i d e d  by the d i v i s i o n  in acc o r d a n c e  with ch. 7 0  of this 

title;

(3 ) r e l a t i n g  to the policies, p r a ctices, procedures, general 

o p e r a t i o n  and man a g e m e n t  of the state ferry system, i n c l u d i n g  but not 

limited to

(A) p l a n n i n g  for, and r e v i e w  of, the routes, vessel 

schedules, types of services and fa c i l i t i e s  the d i v i s i o n  should 

provide to meet the needs of the t r a v e l i n g  or using public;

(B) the level of s t a f f i n g  and funding for these p r o­

grams, activities, services ' ’ facilities;

(C) the r e l a t i o n s h i p  of state ferry services to t o u rism 

in t he state and to o t h e r  t r a n s p o r t a t i o n  services p r o v i d e d  by the 

state or the publicly reg u l a t e d  p r i v a t e  s ector of the t r a n s p o r t a­

tion industry;

(4) c o n c e r n i n g  c a p ital I m p r o vement projects and the means of 

m a n a g i n g  a nd f inancing them, inc l u d i n g  both v e s sels and shore f a c i l i­

ties, and th e i r  r e l a t i o n s h i p  to other t r a n s p o r t a t i o n  services and 

facilities; and

(5 ) c o n c e r n i n g  the n a m i n g  of ferry vessels.

Sec. 19.65.070. A N N U A L  REPORT. The comm i t t e e  shall make an annual 

report to the governor, commissioner, d i r e c t o r  and to the legislature 

and the p ublic c o n c e r n i n g  its activities, findings and recommendations.

-3- CS H B  528



The report shall be submitted not later than 10 days a f t e r  the c o n v e n i n g  

o f  eac h  regular s e s sion of the legislature.

Sec. 1 9 *6 5 .0 8 0 . COMPENSATION. Members of the c o m m i t t e e  serve 

w i t h o u t  compen s a t i o n  but are entitled to per diem and t ravel expenses as 

may be authorized by law for boards and commissions.

Sec. 19.65.090. DEFINITIONS. In this chapter

(1) "advisory committee" or "committee" means the A l a s k a

M a rine Highway Advisory Committee created under sec. 10 of this chapter;

(2) "commissioner" means the c o m m i s s i o n e r  of public works;

(3) "department" means the Department of P ublic Works;

(4) "director" means the dire c t o r  of the d i v i s i o n  of marine 

transportation; and''

(5) "division" me a n s  the d i v i s i o n  of m a r i n e  t r a nsportation. 

Sec. 2. AS 19 is amended by a d d i n g  a n ew chapter to read:

CHAPTER 70. A L ASKA M A R I N E  HIGHWAY T ARIFF SCHEDULE.

Sec. 19.70.010. DE C L A R A T I O N  OF POLICY. The state ferry system, 

o p e r a t e d  by the d i v i s i o n  of m a r i n e  trans p o r t a t i o n  in the D e p a r t m e n t  of 

P u b l i c  Works, its manage m e n t ,  officers, crews, vessels, terminals, 

r o utes and other facilities and services, is a m o v i n g  highway, commonly- 

known as the A l a s k a  Marine Highway. As such, it is a s u b s t i t u t e  for a 

n e t w o r k  of roads and highways along and through the m a r i t i m e  areas of
T

the state where g e o g r a p h y  makes the construction and m a i n t e n a n c e  of that 

n e t w o r k  econom i c a l l y  unfeasible, environm e n t a l l y  unsound, and i m p r a c t i­

cal from the standpoint of engineering. It is the p u r p o s e  of this 

c h a p t e r  to provide passengers, shippers, and other users of the state 

ferry system, as well as the taxpayers of the s tate, wi t h  a stable ferry 

s e r v i c e  operated and m a n a g e d  for their benefit under a fair, jus t  and 

r e a s o n a b l e  tariff schedule and to ensure that m a r i n e  t r a n s p o r t a t i o n  

serv i c e s  will be rend e r e d  equitably, e c o nomically and e f f i c i e n t l y  to all
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users and to the residents and communities of the state dependent on or 

d e s i r i n g  them, without unjust d i s c r i m i n a t i o n  or undue preferences or 

advantages. It is also the purpose of this c h a pter to ma k e  certain that 

the state ferry system is propex-ly d eveloped and improved, in coor d i n a­

tion wi t h  other t r a n s p o r t a t i o n  modes a nd services, and to assure the 

tra v e l i n g  and us i n g  public of adequate, complete and dependable marine 

tran s p o r t a t i o n  services in all aspects. Thus, the state ferry system is 

uniq u e l y  affected with, and shall be m a n aged and o p e r a t e d  in, the public 

interest.

Sec. 19-70.020. A U THORITY TO E S TABLISH T ARIFF SCHEDULE. After 

public notice, hearing, and receipt of the r e c o m m e n d a t i o n s  of the Alaska 

Marine Highway Advisory Committee and the d i r e c t o r  of the division of 

marine transportation, the c o mmissioner of public works shall establish 

a t ariff schedule and charges for other services r e n d e r e d  by the state 

ferry system. For the purpose of fixing the tariff schedule, vehicular 

and pass e n g e r  traffic may be classified in an a p p ropriate, reasonable 

manner. The t ariff schedule and other charges shall be Just and r e a s o n­

able and may not be unduly or Improperly d i s c r i m i n a t o r y  or preferential.

Sec. 19.70.030. N OTICE AND PUBLIC HEARING. (a) No change may be 

made by the department in the tariff schedule, or in the classification 

of traffic for this purpose, or in the charges for other services 

rendered by the state ferry s ystem except after at least 9 0 days notice 

to the public. Public hearings concerning the changes shall be c o n­

ducte d  by the com m i t t e e  in all or a r e p r e s e n t a t i v e  number of the c o m­

munit i e s  served by the state ferry system, and elsewhere in the state, 

at times and at places convenient to the public, in the m a n n e r  the 

c ommittee considers appropriate.

(b) Notice shall be given by filing wit h  the c o m m i t t e e  and keeping 

oper, for public I n s p ection the proposed or r e v i s e d  tariff schedule,
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c l a s s i f i c a t i o n  of traffic, and charges for other serv i c e s  at the offices

and terminals of the state ferry s ystem and at o t h e r  locations in the

state prescribed by the committee. Notice also shall be given of the 

changes in the tariff schedule, traffic c l a s s i f i c a t i o n  or charges for 

o t h e r  services, and the time and location of the public h e a r i n g  or hear

ings con c e r n i n g  t h e m  by the placement of a p p r o p r i a t e  a d v e r t i s e m e n t s  in 

the news m e d i a  throughout the state plainly I n d i c a t i n g  the changes to be

made and w h e n  they will go into effect.

(c) The committee m a y  prescribe a d d i tional means o f  g i v i n g  notice
Upon approval of the committee
It-m&yy-fe?-geea-eayw--&t>>wf>i-i>e<Hirit changes in the t a r i f f  schedule,

may
traffic classification, or charges for other s e r v i c e s / t o  take effect on

less tl an 90 days n otice -under--t-ho&e--eoiKlit-IoH&-the -eerom-i-fetee--may--pre-

(d) Upon the f i l in g  of a change in the ta r i f f  schedule, tra ffic

classification, and charges for other services or upon complaint or i t s  

own motion, the committee may conduct an Investigation or hearing, or

both, Into the justness, reas o n a b l e n e s s  and a p p r o p r i a t e n e s s  of the

change in, or the a d m i n i s t r a t i o n  of, the e x i s t i n g  t ariff schedule, 

traffic classification, or charges for other servi c e s  r e n d e r e d  by the 

state ferry system. The committee shall make its findings and r e c o m­

men d a t i o n s  public and s lall present th e m  to the d i r e c t o r  and to the

commissioner.

Sec. 19.70.01)0. ADHE R E N C E  TO TARIFF SCHEDULE. The d e p a rtment or 

the d i v i s i o n  m a y  not, d i r e c t l y  or indirectly, d e m a n d  or receive a 

g r e a t e r  or lesser rate for a service provi d e d  or to be p r o v i d e d  by it, 

or e xtend privileges or facilities for the m o v e m e n t  of v e h i c u l a r  or 

p a s s e n g e r  traffic over the terminals, for t r a n s p o r t a t i o n  a board the 

vessels between the p o r t 3 served, or for o t h e r 'services r e n d e r e d  by 

the state ferry s ystem other than those specified in the t ariff schedule
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or t r a f f i c  c l a s s i f i c a t i o n  and filed in the m a n n e r  p r e s c r i b e d  in this 

chapter. The t a r i f f  schedule, traffic c l a s s i f i c a t i o n ,  and charges for 

other services rend e r e d  by the state ferry s y s t e m  are the lawful tariffs, 

c l a s s i f i c a t i o n s  and charges u n t i l  c h a n g e d  in the m a n n e r  p r e s c r i b e d  in 

this chapter.

Sec. 19.70.050. REGULATIONS. S u b j e c t  to the A d m i n i s t r a t i v e  P r o­

cedure Act (AS 44 .62) •a n d — t ho-app r o val of ■the ■eomsirfrtrrg, the department 

m a y  pro m u l g a t e  r e g u l a t i o n s  to carry out the p r o v i s i o n s  of this chapter.

Sec. 19.70.060. D E F INITIONS. In this c h a p t e r

(1) "committee" means the A l a s k a  M a r i n e  H i g h w a y  Advisory 

C o mmittee created un d e r  AS 19.65.010;

(2 ) " c o m m i ssioner" means the c o m m i s s i o n e r  of p u b l i c  works;

(3) " d epartment" means the D e p a r t m e n t  of Public Works;

(4) "director" means the d i r e c t o r  o f  the d i v i s i o n  of marine 

transportation;

(5 ) "division" means the d i v i s i o n  of m a r i n e  t r a n s p o r t a t i o n  in 

the D e p artment of Public Works;

(6 ) "tariff" means a schedule o f  fares, rates, fees or other 

charges for the move m e n t  of v e h i c u l a r  and p a s s e n g e r  traffic ove r  the 

t erminals and a b o a r d  the v e s sels b e t w e e n  all p o r t s  served, and for all 

o t h e r  services rendered or p r o v i d e d  by the state ferry system.

* Sec. 3- This Act takes effect i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.10.-
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O r i g i n a l  s p o n s o r s :  M i l l e r , G a r d i n e r
a n d  S p e c k i n g

O f f e r e d :  2 / 5 / 7 6
R e f e r r e d :  F i n a n c e

FINANCE
IN T HE H O U S E  BY THE STft-TS-APFA-I-RS COMMITTEE

CS F O R  HOUSE B I L L  HO. 528 

IN THE L E G I S L A T U R E  OF T H E  S T A T E  OF A LASKA 

NINTH L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A BILL

F o r  an Act entitled: "An Act rela t i n g  to the d i v i s i o n  of m a r i n e  transporta­

tion in the Department of Public Works; a nd prov i d i n g  

for an effective date."

BE IT E N A C T E D  BY T HE LE G I S L A T U R E  OF T H E  STATE OF ALASKA

* S e c t i o n  1. AS 19 is amended by a d d i n g  a new c h a pter to read:

C H A P T E R  6 5 . A L A S K A  M A R I N E  HIGHV/AY A D V I S O R Y  COMMITTEE.

Sec. 19.65.010. ADVISORY C O M M I T T E E  CREATED. There is created in 

the D e p a r t m e n t  of Public Works, divi s i o n  of m a r i n e  transportation, the 

Al a s k a  M a r i n e  H i g hway Advisory Committee c o n s i s t i n ^ ^  m e m bers of the 

t r a v e l i n g  p ublic in A laska and residents of t h e / c o m m u n i t i e s  served, as 

w e l l  as c o m m e r c i a l  users of the state ferry s y s t e m  and r e p resentatives 

of the t o u r i s m  industry in the state.

Sec. 19.65.020. MEMBERSHIP. (a) The c o mmittee consists of
five and confirmed b.y a

(1 .) tixree persons appointed b y . t h e  governor/uHro--are-broadly 
majority of the members o f tne legislature in jo in t session.
-represent at i-ve- trf- -tire- -trave-litTg -public - in-fche- st a-tc- -arid- -tire'- -res±rrerrt s- ~ o f 

fehe”ee.rvmattiiirw-Twr\wd--by--t-h-e--3-ba-be-ferry-3ystcnr;

-{■2 5 — tew- -pere-orra- -appoirrrbed -by - the - gor cracr- emtr -are- -sh i p p e rs 

aboard - or-cormr^rtri^-Trserrs--erf--startre-ferry - s er vippsg-'i'mriTXdi'TTgr ■prra’-reprrre’'= 

s&ntative-ef-the-tourierr-kmKw-trry--tn-fehe-afcate-;- , '•

^ ̂§0 -1 -two members of the .Le s is '1 .atureV* ©«e--e*<eh appointed by thegovernor from cTlist of nominees providecrDy tfie * j.ukcu ^

/ p r e s i d e n t  of the senate and the speaker of the house of representatives.
V \  C j  ' r > ) , 1. . />■ 1 i  r r t  '  * /  ' 1 / ‘ ■—  1 -  T. • '  /►) / 11 '  ' > /  / t  r  f 1/ ,

(b) The commi s s i o n e r  of public works, the d i r e c t o r  of the division 

of m a r i n e  transportation, and the d i r e c t o r  of the d i v i s i o n  of tourism in 

the Dep a r t m e n t  of Commerce and Economic Devel o p m e n t ,  or their designees,
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shall be e x ' o f f i c i o  m e m b e r s  of the committee, but without a vote.

Sec. 19-55.030. TER M  OP OFFICE; VACANCIES. (a) The m e m bers of 
except legislative members 

the committee/a-p*f*o-iRterl_by-tha-gov-irfK>r shall serve a-t--his -pleasure-f-or

four-year s t a g g e r e d  terms, or until their successors are a p p o i n t e d  and

qualify. One i n i t i a l  g u b e r n a t o r i a l  appointee shall serve for cue year,

-I 3
one for two years, one fox- three years, and two for- f o u r  y e a r s 7 - h o w e v e r ,

■orre- -fcmr’-'year— bertrr -s-hall -be -a ? 1 igned- tor ■ar -pirtrlxhr mrermtrer- -ana - one - 1 o- •a-
(b) Legislative members shall serve two year ternjs ending on 

cofri«ê e€9.-̂ i--uoo -̂me~t7ei*T the 31 st of January of each odd numbered year.

V a c a n c i e s  shall be filled In the same m a n n e r  as original 

a p p o i n t m e n t .

Sec. 19.65.040. OFFICERS. The chairman and v i c e - c h a i r m a n  of the

by
committee s h a l l  be elected/f^-em-amoa-g the m e m bers of the committee 

-appol-fi-v-ed- -by- -t>he- - g o v e r n o r .

Sec. 1 9 .6 5 .0 5 0 . MEETINGS; RULES.OF PROCEDURE. (a) The committee 

shall p r e s c r i b e  its own ru l e s  of procedure. The c ommittee shall meet at 

least once q u a r t e r l y  at a time and place det e r m i n e d  by the chairman, ur 

at other times a nd places as the chairman or a major i t y  of the members 

of the com m i t t e e  c o n s i d e r  necessary. A q u o r u m  is a m a j o r i t y  of the 

c o mmittee members. The votes of the committee m e m b e r s  shal] be r e­

corded, and e f f e c t i v e  a c t i o n  requires the a ffirmative vote of a majority 

of the com m i t t e e  m e m b e r s  present. Mo committee m ember may, wi t h  respect 

to a m a t t e r  b e f o r e  the committee, vote for or on b e h a l f  of, or in any 

way e x e r c i s e  the vote of, a n o ther m ember of the committee.

(b) The c o mmittee shall me e t  either in the commun i t i e s  s erved by 

the state ferry system, a board the vessels of the state ferry system, or 

at o t h e r  p laces in the state to enable it to serve as an e f f e c t i v e  

c o m m u n i c a t i o n s  link b e t ween the public and the d i v i s i o n  of m a r i n e  trans­

portation, a f f o r d i n g  that public an opportunity to express its views 

c o n c e r n i n g  the planning, operation, management and e x p a n s i o n  of state 
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ferry s e r v i c e s .

Sec. 19.65.060. FUNCTIONS OF THE COMMITTEE. The committee shall 

r e v i e w  and ma k e  recommen d a t i o n s

(1 ) co n c e r n i n g  the p r o g r a m  budget for the ope r a t i o n  of the 

d ivi s i o n  for each fiscal year before it is s u b m i t t e d  to the department 

or to the g o v e r n o r  under the Executive Budget Act (AS 37•07);

(2 ) c o n c e r n i n g  the schedule of tariffs and other charges for 

services p r o v i d e d  by the divi s i o n  in accordance w i t h  ch. 7 0  of this 

title;

(3 ) r e l a t i n g  to the policies, p r a ctices, procedures, general 

ope r a t i o n  and m a n a g e m e n t  of the state ferry system, i n c l u d i n g  but not 

limited to

(A) p l a n n i n g  for, and reviev; of, the routes, vessel 

schedules, types of services and facilities the d i v i s i o n  should 

provide to meet the needs of the traveling or us i n g  public;

(B) the level of staffing and f u n d i n g  for these p r o­

grams, activities, services or facilities;

(C) the relationship of state ferry services to tourism 

in the state and to other t ransportation s e r v i c e s  provided by the 

state or the publicly regulated private s e ctor of the t r a n s p o r t a­

tion industry;

(*i) con c e r n i n g  capital improvement p r o j e c t s  and the means of 

m a n a g i n g  and f i n a n c i n g  them, including both v e s s e l s  and shore f a c i l i­

ties, and their r e l a t i o n s h i p  to other t r a n s p o r t a t i o n  services and 

facilities; and

(5 ) con c e r n i n g  the n aming of ferry vessels.

Sec. 19.65.070. A N N U A L  REPORT. The c o m m i t t e e  shall make an annual 

report to the governor, commissioner, d i r e c t o r  a n d  to the legislature 

and the public c o n c e r n i n g  its activities, findings and recommendations.
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The report shall be s u bmitted not later than 10 days after the convening 

of each regular s e s sion of the legislature.

Sec. 19-65.080. COMPENSATION. Members of the comm i t t e e  serve 

without compensation but aie entitled to per diem and travel expenses as 

may be authorised by law for boards and commissions.

Sec. 19.65.090. DEFINITIONS. In this chapter

(1) "advisory committee" or "committee" means the Alaska 

M arine Highway Advisory Committee created under sec. 10 of this c h a p t e r ;

(2 ) "commissioner" means the commissioner of public works;

(3) "department" means the Department of Public Works; 

"director" means the dire c t o r  of the d i v i s i o n  of marine

transportation; and

(5 ) "division" means the d i v i s i o n  of m a rine transportation.

“ Sec. 2. AS 19 is a m e nded by a d d i n g  a new chapter to read:

CHAPTER 70. A LASKA M A R I N E  H I G HWAY TARIFF SCHEDULE.

Sec. 19.70.010. D E C L A R A T I O N  OF POLICY. The state ferry system, 

o per a t e d  by the divi s i o n  of marine transportation in the D e p a rtment of 

Public Works, its m anagement, officers, crews, vessels, terminals, 

routes and other facilities and services, is a m o v i n g  highway, commonly- 

known as the Alaska Marine Highway. As such, it is a s u b stitute for a 

n e t w o r k  of roads and highways along and through the m a r i t i m e  areas of 

the state where geography makes the construction and m a i n t e n a n c e  of that 

n e t w o r k  economically unfeasible, environmental].'/ unsound, and impracti­

cal from the standpoint of engineering. It Is the purpose of this 

c h a pter to provide passengers, shippers, and other users of the state 

ferry system, as well as the taxpayers of the state, with a stable ferry 

service operated and m a n a g e d  for their benefit under a fair, just and 

r e a sonable tariff schedule and to ensure that marine t r a n s p o r t a t i o n  

services will be rendered equitably, economically and effici e n t l y  to all 
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users and to the residents and communities of the state dependent on or 

d e s i r i n g  them, without u ust disc r i m i n a t i o n  or undue pr e f e r e n c e s  or 

advantages. It is also the purpose of this c h a p t e r  to mak e  certain that 

the state ferry system is properly developed and improved, in c o o r d i n a­

tion wi t h  other t r a n s p o r t a t i o n  modes and services, and to assure the 

tra v e l i n g  and using public of adequate, complete and dependable m arine 

t r a n s p o r t a t i o n  services in all aspects. Thus, the state ferry system Is 

uniq u e l y  affected with, and shall be m a n a g e d  and o p e r a t e d  in, the public 

I n t e r e s t .

Sec. 19.70.020. AUTHORITY TO ESTABLISH T A R I F F  SCHEDULE. After 

public n o t i c e , hearing, and receipt of the r e c o m m e n d a t i o n s  of the Alaska 

Ma r i n e  Highway Advisory Committee and the d i r e c t o r  of the division of 

m a r i n e  transportation, the commlss Loner of public works shall establish 

a t a r i f f  schedule and charges for ocher services r e n d e r e d  by the state 

ferry system. For the purpose of fixing the t a r i f f  schedule, vehicular 

and p a ssenger traffic may be classified in an a p propriate, reasonable 

manner. The t ariff schedule and other charges shall be j u 3 t and r e a s o n­

able and may riot be unduly or improperly d i s c r i m i n a t o r y  or preferential.

Sec. 19.70.030. N O TICE AMD PUBLIC HEARING. (a) No change may be 

made by the department in the tariff schedule, or in the c l assification 

of traffic for this purpose, or in the charges for other services 

rendered by the state ferry system except after at least 90 days notice 

to the public. Public hear i n g s  concerning the changes shall be c o n­

ducted by the committee In all or a repr e s e n t a t i v e  n u m b e r  of the c o m­

munit i e s  served by the state ferry system, and e l s e w h ^ e  in the state, 

at times and at places convenient to the public, in the m a n n e r  the 

c o mmittee considers appropriate.

'b) Notice shall be given by filing with the c o mmittee and keeping 

open for public i n s p e c t i o n  the proposed or revised tariff schedule,
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c l a s s i f i c a t i o n  jf traffic, and charges for other services at the offices 

and terminals . ” the state ferry s ystem and at other locations in the 

state p r e scribed by the committee. Notice also shall be given of the 

changes in the tariff schedule, traffic c l a s s i fication or charges for 

other services, and the time and location of the public h e a r i n g  or h e a r­

ings con c e r n i n g  them by the placement of appropriate adve r t i s e m e n t s  in 

the nev/s media throughout the state plainly indicating the changes to be 

mad e  and wh e n  they will go into effect.

(c) The committee may prescribe a d d itional means of g i v i n g  notice. 
Upon approval of the committee

/ er-geed-'eay-s^--B4>&Wf>-,-^>€W?m-i-t changes in the t a riff schedule,
may

traffic classification, or charges for other services/to take effect on 

less than 90 days notice H«>deyu ^K»se--e<}tt<IitIeHS-khe-9 e mm 4 ttee-may--}>re- 

-s-crirbe-by-regaiati’o n .

(d) Upon the filing of a change in the tariff schedule, traffic 

classification, and charges for other services or upon complaint or its 

own motion, the committee may conduct an investigation or hearing, or 

both, into the justness, r e a s o n ableness and a p p ropriateness of the 

change in, or the admi n i s t r a t i o n  of, the existing tariff schedule, 

traffic classification, or charges for other services r e n d e r e d  by the 

state ferry system. The committee shall make its findings and r e c o m­

men da t i o n s  public and shall present them to the dire c t o r  and to the 

commissioner.

Sec. 19.70.01(0. ADHE R E N C E  TO TARIFF SCHEDULE. The d e p a rtment or 

the d i v i s i o n  may not, directly or indirectly, demand or receive a 

g r e ater or lesser rate for a service p r o v i d e d  or to be provided by It, 

or e xtend privileges or facilities for the movement of vehi c u l a r  or 

p a s s e n g e r  traffic over the terminals, for tran s p o r t a t i o n  aboard the 

vessels b e t w e e n  the ports served, or for other services rende r e d  by 

the state ferry s ystem other than those specified In the tariff schedule 
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or traffic c l a s s i f i c a t i o n  and filed in the m a n n e r  p r e s c r i b e d  in this

chapter. The t a r i f f  schedule, traffic classification, and charges for

other services rend e r e d  by the state ferry s y s t e m  are the lawful tariffs

classifi c a t i o n s  and charges un t i l  changed in the m a n n e r  pr e s c r i b e d  in

this chapter

Sec. 19.70.050. REGULATIONS. S u b ject to the A d m i n i s t r a t i v e  Pro

c edure Act (AS 44.62) and the a p p r o v a l  of the committee, the department 

m ay pr o m u l g a t e  r e g u l a t i o n s  to ca r r y  out the p r o v isions of this chapter.

Sec. 19.70.060. D E F I N I T I O N S . In this chapter

committee" means the Alaska M a r i n e  Highv/ay Advisory

Committee c r e ated un d e r  AS 1 9. 6 5 .010

c o m m issioner" means the commissioner o f  public works

depart m e n t "  means the Department of P ublic Works

ans the d i r e c t o r  of the d i v i s i o n  of m arined i rector" ii

tran s p o r t a t i o n

division" means the d i v i s i o n  of m arine t r a n s p o r t a t i o n  In

the Department of Public Works

chedule of fares, rates, fees or othertariff" means a

charges for the move m e n t  of vehi c u l a r  and p a s s e n g e r  t r a ffic over the

t e rminals and aboard the vessels b e t w e e n  all po r t s  served, and for all

other services r e n d e r e d  or p r o v i d e d  by the state ferry system

* Sec. 3- This Act takes effect I m m e d iately in a c c o r d a n c e  wit h  AS 01.10
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HOUSE BILL MO. 528 

IN THE LEGISLATURE OF THE ST A T E  OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act creating advisory committees to the division of

marine transportation In the Department of Public Works; 

ana providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

s Section 1. AS 19 is amended by adding a new chapter to read:

CHAPTER 65. ALASKA MARINE HIGHWAY ADVISORY C O M M I T T E E S .

Sec. 19.65.010. ADVISORY COMMITTEES CREATED. (a) There are 

created in the Department of Public Works, division of marine t r a nsporta­

tion, advisory committees consisting of members of the traveling public 

In Alaska and residents of the communities served, as well as commercial 

users of the state ferry system and representatives of the tourism 

industry in the state,

(b) There is an A La ska Marine Highway Advisory Committee for S o u t h­

eastern Alaska and an Alaska Marine Highway Advisory Committee for South 

central Alaska (Prince William Sound-Cook I n l e b - K o d i a k ). When state 

ferry services are extended to western Alaska, the Aleutian Islands, or 

along the river b a 3 in system of interior Alaska, an advisory committee 

or committees shall be established by the department in those areas and

the members shall be appointed in the manner p r e s cribed in sec. 2 0 of

this chapter.

Sec. 19.65.020. MEMBERSHIP, (a) Each advisory committee consists

of

(1 ) three persons appointed by the governor who are broadly 

representative of the traveling public in the state and the residents of
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the communities served by the state ferry system;

(2 ) tv/o persons appointed by the governor who are shippers 

aboard or commercial users of state ferry services, including one re p r e­

sentative of the tourism industry in the state;

(3 ) two members of the legislature, one each appointed by the 

president of the senate and the speaker of the house of representatives.

'(b) The commissioner of public ... ’:s, the director of the division 

of marine transportation, and the director of the division of tourism 

in the Department of Economic Development or a comparable agency located 

elsewhere in the executi/e branch of state government, or their 

designees, shall be ex officio members of each advisory committee, but 

without a vote.

Sec. 19.65.030. TERM OP OFFICE; VACANCIES. (a) The members of 

ach advisory committee appointed by the governor shall serve at his 

pleasure for four-year staggered terms, or until their successors are 

appointed and qualify. One initial gubernatorial appointee shall serve 

for one year, one for two years, one for three years and two for four 

years; however, one four-year term shall be assigned to a public, member 

and one to a commercial user member.

0  ) Vacancies shall be filled in the same m a n n e r  as original 

a p p o I n t m e n t .

Dec. 19.65.0110. OFFICERS. The chairman and vice chairman of each 

ivisory committee shall be elected from among the members of the c ommit­

t e e  appointed by the governor.

Sec. 19.65.050. MEETINGS; RULES OF PROCEDURE. (a) Each advisory 

committee shall prescribe its own rules of procedure. The committee 

shall meet at least once quarterly at a time and place determined by the 

chairman, or at other times and places as the chairman or a majority of 

the members of the committee consider necessary. A quorum is a majority
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of the committee members. The votes of the committee members shall be 

recorded, and effective action requires the affirmative vote of a m a j o r­

ity of the committee members present. No committee m ember may, with 

respect to a matter before the committee, vote for or on behalf of, or in 

any way exercise the vote of, another member of the committee.

(b) The committees shall meet either in the communities served by 

the state ferry system, aboard the vessels of r,he state ferry system, or 

at other places in the state to enable them to serve as an effective 

communications link between the public and the division of marine trans­

portation, affording that public an opportunity to express its views c on­

cerning the planning, operation, management and expansion of state ferry 

s e r v i c e s .

Sec. 19.o5.060. FUNCTIONS OF THE ADVISORY COMMITTEES. An advisory 

committee shall review and make recommendations

(1 ) concerning the program budget for the operation of the 

division in the area served by the advisory committee for each fiscal 

year before it is submitted to the department or to the governor under 

the Executive Budget Act (AS 37.07);

(2 ) concerning the schedule of tariffs and other charges for 

services provided by the division;

(3 ) relating to the policies, practices, procedures, general 

operation and management of the state ferry system, including but not 

limited to

(A) planning for, and review of, the routes, types of 

services arid facilities the division should provide to meet the 

needs of the traveling or using public;

(B) the level of staffing and funding for these programs, 

activities, services or facilities;

(C) the relationshii of state ferry services to tourism
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in the state and to other transportation services provided by the 

state or the publicly regulated private sector of the t r a n sporta­

tion industry;

(d) concerning any capital improvement projects and the means 

of manag i n g  and financing them, including both vessels and shore facili­

ties, and their relationship to other transportation services and 

facilities; and

(5) concerning the naming of ferry vessels.

Sec. 19.65.070. ANNUAL REPORT. Each advisory committee shall m:r..>: 

an annual report to the governor, commissioner, director and to the 

legislature and the public concerning its activities, findings and r e­

commendations. The report shall be submitted not later than 10 days 

after the convening of each regular session of the legislature.

Sec. 19.65.080. COMPENSATION. Members of each advisory committee 

serve without coinperiaatioi but are entitled to per diem and travel 

expenses as may be authorised by law for boards and commissions.

S e e . 19.65.090. DEFINITIONS. In this chapter

(1) "advisory committee" or "committee" means an Alaska Marine 

Highway Advisory Committee created under sec. 10 of this chapter;

(2) "commissioner" means the commissioner of public -'orks;

(3) "department" means the Department of Public Wonts;

( l \ )  "director" means the director of the division of marine 

transportation; and

(5) "division" means the division of marine transportation.

*  Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-

(c).
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