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Introduced: 5/28/75
Referred: State Affairs and
Finance

IN THE HOUSE BY SULLIVAN

HOUSE BILL NO. 526
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Aor. relating to withholding under the Alaska Met

Income Tax; and providing for an effective date."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS H3.20.170(a) 1is amended to read:

(a) Every employer making payment of wages or salaries shall
deduct and withhold a tax in the amount of 20.5 per cent of the tax
deducted and withheld under secs. 3*01; 3*22() - (i) and (n); 3h03;
3*10*1; 3502(b); 350*1; 6011(a); 6051; 6081; 6*115; 6501(a), (b)(2), (c)(1)
(3); 6502(a); 6513(c); 6611(a), (b), (d); 6651(a); 6659; 667*1; 720*1;
7205 of the Internal Revenue Code of 195*1, except that in the case of an
employee whose wage or salary includes -ost-of-living allowance which
is exempt from the federal income tax, the amount deducted and withheld
under this subsection shall be determined as if the cost-of-living
allowance 1is not exempt. Every employer making a deduction and a
withholding shall furnish to the employee upon request a record of the
amount of tax withheld from the employee on a form prescribed, prepared,
and furnished by the commissioner of revenue.

Sec. 2. AS *13.20.170(b) is amended to read:

(b) The rules with respect to withholding of tax set out in secs.
3*J02(a) - (i) and (n); 3502(b); 6<1*1 of the Internal Revenue Code of
195*1 apply with respect to this section as though fully set out in this

section. Remittance of taxes withheld shall be accompanied by returns

on forms prescribed by the department.

* Sec. 3- This Act takes effect immediately in accordance with AS 01.10 e

-1- HB 526
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Introduced: 2/12/76
Referred: State Affairs and
Finance

IU THE HOUSE BY SULLIVAN

SPONSOR SUBSTITUTE FOR HOUSE FILL NO. 526
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to withholding under the Alaska Net

BE

Income Tax Act."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section I. AS r3.20.170(b) 1is amended to read:

(b) The rules with respect to withholding of tax set out in secs.

3102(a) - (i); 3502(b); 6AIA of the Internal Revenue Code of 195"

apply with respect to this section as though fully set out in this
section. The rule set out In sec. 3102(h) of the Internal Revenue Code
of 195A applies with respect to this section if the employee door, not
earn wares or salary in excess of $100 during one month or the employee
is a minor and will not, at the current rate of pay, earn in excess of
£1,200 during the calendar year. Remittance of taxes withheld shall

be accompanied by returns on forms prescribed by the department.

SSiiB 526



Offered in the HOUSE
HOUSE BILL No, .526
SENATE BILL No.

PAGE 1, LINE 17



MEMORANDUM State of Alaska

70

FHOM:

R. D. Stevenson date: February 17, 137&
Special Assistant to the Commissioner
Department of Revenue FILE NO;
TELEFHONE NO:
Gary L. JenkinstV' SUBJECT:  SSHB 526
Director 1 \V\

Audi t Divis iglrv \\

The Sponsor Substitute for House Bill 526 removes the major objection which we
had to the original bill. As re-drafted, this bill would allow an employee to
file a V."-AE with ,"iis employer if he will not earn in excess of $100 a month or
$1 ,200 a year.

Our only objection to this legislation which remains is a philosophical one.
There is an extremely small number of individuals in the State, mainly students,
who will be able to take advantage of this provision. This then amounts to
specialized legislation for a very limited minority of the tax paying public.
Further, we feel it is an excellent educational process for students to realize
that when they become employed and earn wages, certain responsibilities follow
thereafter, one of which is preparing and filing an income tax return.

GLI/bjm

Attachment
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THE LEGISLATURE O!" THE

Second Session Ninth

I. REQUEST
B131 Ho. Sponsor Substitute for House
Ti tie: Act relating to Vitlihol ting under
Requested by : R. D. Stevenson

STATE OF ALASKA

FISCAL L1."OTE

Legislature

Gill lio. S?6
tlie Alaska flct Income Tn>. Act.
Date: 2-13-76

Return Date Requested: 2-17-76

Agency: Revenue

I. FISCAL DETAIL
Budget Request Unit(s) Affected:

A.  EXPENDITURES: (Thousands of dol

OBJECT FY 76
PERSONAL SERVICES

TRAVEL

CONTRACTUAL

COMMODITIES™

EQUIPMENT

LAND & STRUCTURES

GRANTS, CLAIMS, ETC.

TOTAL

None Hone

B. FUNDING: (Thousands of dollars)

GENERAL FOND
FEDERAL FUNDS
OTHER

C. POSITIONS: Hone

PERMANENT/TEMPORARY /
MAN MONTHS (P./T.) /

I. ANALYSIS (See Fiscal

M/A

V. ATTACHMENTS  Sou memo doted February 17,

V. DATE:0*-/?7-7 £ PREPARED

/
ginal: Legislative Finance
Budget and Management

Prime Sponsor (First Legislator

0

FYy 77

Note Preparation

Program: Audi t

Hone
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FY 78 FY 79 5 8o Fy 81

Hone Hlone Hlone Hone
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/
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/
/

Instructions, Section 111)

1976 attached.
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Introduced: 5/28/75

Referred: State Affairs and
Finance

IN THE HOUSE BY SULLIVAN
HOUSE BILL MO. 526
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to withholding under the Alaska Net
Income Tax; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
- Sect ion 3. AS 43.20.170(a) is amended to read:

(a) Every employer making payment of wages or salaries shall
deduct and withhold a tax in the amount of 20.5 per cent of the tax
deducted and withheld under secs. 3*101; 3402(a) - (i) and (n); 3*103;
3*104; 3502(b); 3504; 6011(a); 6051; 6081; 6415; 6501(a), (b)(2), (c)(l) -
(3); 6502(a); 6513(c); 6611(a), (b)), (d); 6651(a); 6659; 667*1; 7204;
7205 of the Internal Revenue Code of 195111 except that in the case of an
employee whose wage or salary includes a cost-of-living allowance which
is exempt from the federal income tax, the amount deducted and withheld
Under this subsection shall be determined as if the cost-of-living
allowance Is not exempt. Every employer making a deduction and a
withholding shall furnish to the employee upon request a record of the
amount of tax withheld from the employee on a form prescribed,prepared,
and furnished by the commissioner of revenue.

K Sec. 2. AS 43.20.170(b) 1is amended to read:

(b) The rules with respect to withholding of tax set out 1in secs.
3402(a) - (i) and (n); 3502(b); 6414 of the Internal Revenue Code of
1954 apply with respect to this section as though fully set out in tlilLs

section. Remittance of taxes withheld shall be accompanied by returns

on forms prescribed by the department.

+ Sec. 3- This Act takes effect immediately in accordance with AS o01.10

-1- HB 526






Introduced: S/12/76
Referred: State Affairs and
Finance

IN THE HOUSE BY SULLIVAN
SPONSOR SUBSTITUTE FOR HOUSE BILL HO. 526
Il THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to withholding under the Alaska Net
Income Tax Act."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
s Section I. AS A3.20.170(b) is amended to read:
(b) The rules wit/, respect to withholding of tax set out in secs.
3A02(a) - (i); 3502(b); 6AlA of the Internal Revenue Code of 195A
apply with respect to this section as chough fully set out in this
section. The rule set out in sec. 3A02(n) of the Internal Revenue Code
ol 195A applies with respect to this section if the employee does not
earn wares or salary in excess of $100 during one month or the employee
Is a minor and will not, at the current rate of pay, earn In excess of
$1,200 during the calendax* year. Remittance of taxes withheld shall

be accompanied by returns on forms prescribed by the department.

I SSHB 526



AMENDMENTH®"®

Offered in the HOUSE: By: state
T0: HOUSE BILL No, .526

Affairs

SENATE BILL No.

Page: i Line: |5

Delete "$100"™ and insert "3$190" 1in its place.

PAGE 1, LINE 17

Delete "$1,200" and insert "$2,300" 1in its place.



FFIOM:

MEMORANDUM State of Alaska

10 It D. Stevenson DATE:  February 17, 1976
Special Assistant to the Commissioner
Department of Revenue FILE NO

TELEPHONE NO:

Gary L. Jenkins SUBJECT:  ssHB 526
Di rector
Aud it Divis igfr™ \\

/ H.

The Sponsor Substitute for House Bill 526 removes the major objection which we
had to the original bill. As re-drafted, this bill would allow an employee to

file a W-~E wi th his employer if he will not earn in excess of $100 » month or
$1,200 a year.

Our only objection to this legislation which remains 1is a philosophical one.
There is an extremely small number of individuals in the State, mainly students,
who will be able to take advantage of this provision. This then amounts to
specialized legislation for a very limited minority of the tax paying public.
Further, we feel it is an excellent educational process for students to realize
that when they become employed and earn wages, certain responsibilities follow
thereafter, one of which 1is preparing and filing an income tax return.

GLJ/bjm

Attachment

EBBSBKVaOB nay.



the legislature of the ovate of alabka

F10CA), DOTH

Second Session - IlInth Legislature
REQUEST
Bill No. Sponsor Substitutc for lionsc Bill Ho. 576
Ti te : Act relating to withholding under the Alaska Net Income Tax Act
Requested by: P.. I). Stevenson Date: 2-13-76
Return Date Requested: 2-17-76
Agency: Revenue Program: Audi t

FISCAL DETAIL
Budget Request linit(s) Afleeted: Hone

A. EXPENDITURES: (Thousands of dollars)

100 PERSONAL SEHVICF

TRUCTUW-

TOTAL [one

13. FUNDING: (Thousands of dollars)

GENERAL FUND
FEDERAL FUNDS

OTHER
PERMANENT/TEMPORARY / / | / | / 1 /
MAIl' MONTHS (P./T.) / / R4 1 / -/
I11. ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)

IV. ATTACHMENTS See memo dated February 17, IS/ attached

V. DA'J'E:N -/>-T 6> PR
Original: Legislative Finance
cc: Budget and Management /

Prime Sponsor (First Legislator Named)
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IN THE HOUSE

Ft:r on Act entitled:

BE

HOUSE BILL

MO. 526

Introduced: 5/728/175
Referred: State Affairs and
Finance

BY SULLIVAN

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE - FIRST SESSION

A BILL

"An Act relating to withholding under the Alaska Met

Income Tax; and providing for an effective date."”

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS A3.20.170(a) 1is amended to read:

deduct and withhold a tax

@

Every employer making payment of wages or salaries shall

in the amount of 20.5 per cent of the tax

deducted and withheld under secs. 3L03.; 3*02(a) - (i) and (n); 3**03;

3A0A; 3502(b); 350A 6011(a); 6051; 608l; 6A15; 6501(a), (b)(2), (c)(l)

3):

7205 of the Internal Revenue Code of 195*1,

6502(a); 6513(c); 6611(a),

employee whose wage or salary

is exempt from the federal

under this subsection shall

allowance

withholding shall
amount cf tax

and furnished

* Sec. 2.
(b)
3A02(a)

income tax,

(b), (d); 6651(a); 6659; 667*1; 720A;

except that in the case of an

includes a cost-of-living allowance which

the amount deducted and withheld

be determined as if the cost-of-living

is not exempt. Every employer making a deduction and a

AS A3.20.170(b) is amended to read:

furnish to the employee upon request a record of the
withheld from the employee on a formprescribed, prepared,

by the commissioner of revenue.

The rules with respect to withholding of tax set out in secs.

(i) and (11); 3502(b)

: 6AIA of the

Internal Re Zsnue Code of

195A apply with respect to this section as though fully set out in this

section.

Remittance of taxes withheld shall be accompanied by returns

on forms prescribed by the department.

* Sec.

3.

This Act takes effect

immediately

-1-

in accordance with AS 01.10

HB 526






Introduced: 2/12/76
Referred: State Affairs and
Finance

115 THE HOUSE BY SULLIVAN
SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 526
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to withholding under the Alaska Net
Income Tax Act."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
s Section 1. AS 513.20.170(b) 1is amended to read:
(b) The rules with respect to withholding of tax set out in secs.
35102(a) - (i); 3502(b); 65J15] of the Internal Revenue Code of 195"t
apply with rc-spect to this section as though fully set out in this
section. The rule set out In sec. 35)Q2 (ti) of the Internal Revenue Cod-
of 19551 applies with respect to this section If the employee does not
earn wares or salary in excess of $100 during one month or tla. employee
Is a minor and will not, at the current rate of pay, earn in exces.: of
£1,200 during the calendar year. Remittance of taxes withheld shall

be accompanied by returns on forms prescribed by the department.

SSHB 526



AMENDMENT ~ 1

Offered in the HOUSE: By: state
To: HOUSE BILL No, ~26

Affairs

SENATE BILL No,

Line:

Delete "$100" and insert "$190" in its place.

PAGE 1, LINE 17

Delete "$1,200" and insert "$2,300" in its place



"MEMORANDUM State of Alaska

TO R. D. Stevenson DATE: February 17, 1976
Special Assistant to the Commissioner
Department of Revenue FILE NO-

TELEPHONE NO:

FRC]\/IGary L. Jenkfont: SUBJECT: ssHB 52.6
Director

Aud it Divis igr"

The Sponsor Substitute for House Bill

526 removes the major objection which we
had to the original bill.

As re-drafted, this bill would allow an employee to
file a W-~E with his employer if he will

not earn in excess of $100 a month or
$1,200 a year.

Our only objection to this

There 1is an extremely small number of individuals in the State, mainly students,
who will be able to take advantage of this provision. This then amounts to
specialized legislation for a very limited minority of the tax paying public.
Further, we feel it 1is an excellent educational process for students to realize
that when they become employed and earn wages, certain responsibilities follow
thereafter, one of which 1is preparing and filing an 1income tax return.

legislation which remains 1is a philosophical one.

GLI/bjm

Attachment
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FISCAL NOTE

Second Session - Ninth Legislature
REQUEST
Bill Mo. Sponsor Substitute for House Dill ~o. 526
Title: Act relating to withholding under the Alaska tict Income Tax Act.
Requested by: R. D. Steveison Date: 2-13-76
Return Date Requested:  2-17-71*
Agency: Revenue Program: Audii

FISCAL DETAIL
Budget Request Unlt(s) Affected: Hone

A.  EXPENDITURES: (Thousands c.f dollars)

0BJECT TY 7C FY 77 FYy 78 FY 73 FY 80 FYy 81
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
COMMODITIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS, ETC.

TOTAL Hone Hone Hone Hone Hone Hone

B. FUNPIMG: (Thousands of dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER

C. POSITIQMS : 10Onc

PERMAIJKNT/TEMPORARY / | £ 1 7/ | 7/ 1 7/ /
MAN MONTHS (P."/T.) / - - r =z /
AMAI.YSIS (Sec Fiscal Note Preparation Instructions, Section 111)

1I/A

ATTACHMENTS  See memo dated february 17, 1376 attached.



"An Act relating to withholding under the Alaska Met Income Tax Act."

COMM I TTEE REPORT

2/28/76 HOUSE

Hr.Speaker; Date

The Committee on F|MANCE has had SSI|B 526

under consideration. A Majority of the members of the Committee

( )recommends it DO PASS

( yrecommends it DO NOT PASS

( yrecommends it DO PASS WITH ATTACHED AMENDMENT (S)
( yrecommends it BE REPLACED WITH CSFOR AND THAT
CS FOR DO PASS

( ) "and"™ recommends it BE REFERRED TO THE

COMM ITTEE
() reports it back WITHOUT RECOMMENDATION
() "other™

Members signing the Majority report:

Members NOT concurring in the Majority report

recommends:

recommends:

recommends:

recommend s :

rer omme nd s :

Chairman



"An Act relating to withholding under the Alaska Met

COMMITTEE REFORT

2/12/76 HOUSE

Mr. Speaker:

The Committee on STATE AFFATRS has had

under consideration.

A Majority of the

( Jrecommends it DO PASS

( yrecommends it

(X}

( )recommends

DO NOT PASS

recommends it DOPASS WITH ATTACHED

it BEREPLACED WITH CSFOR

Date

members

Income Tax Act."

FINANCE

12- —/

SSHB 526

of the Committee

AMENDMENT(S)

AND THAT

CS FOR DO PASS

() "and"™ recommends it BE REFERRED TO THE

COMMITTEE
() it

()
Members signing

JW. .

<1Z

reports back WITHOUT RECOMMENDATION

"other"

the Major ity report:

ydzJL * A £ h

Members NOT concurring in the Majority report

recommends:

recommends:

recommends:

recommendS:

recommends
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c/ W

N Cha irman



AMENDMENT

Offered in the HOUSE: By: State Affairs
To: HOUSE BILL Mo. .526
SENATE BILL No.

Page: i Line: _I5

Delete "$100" and insert "$190" 1in its place.

PAGE 1, LINE 17

Delete "$1,200" and insert "$2,300" 1in its place.



MEMORANDUM State of Alaska

TO

FROM:

-R. D. Stevenson date: February 17. 1976

Special Assistant to the Commissioner
Department of Revenue ALE NO

TELEPHONE NO:

Gary L. Jenkfn SUBJECT.  SSHB 526

Director \Y
Aud it Divis igre

The Sponsor Substitute for House Bill 526 removes the major objection which we
had to the original bill. As re-drafted, this bill would allow an employee to
file a W-**E with his employer if he will not earn in excess of $100 a month or
$1,200 a year.

Our only objection to this legislation which remains is a philosophical one.
There is an extremely small number of individuals in the State, mainly students,
who will be able to take advantage of this provision. This then amounts to
specialized legislation for a very limited minority cf the tax paying public.
Further, we feel it is an excellent educational process for students to realize
that when they become employed and earn wages, certain responsibilities follow
thereafter, one of which is preparing and filing an income tax return.

GLJ/bjm

Attachment
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FISCAL NOTE

Second Session - Ninth Legislature
REQ LHE
B | Sponsor Substitute for House Bill No. 56
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atirm b e'Reg uested Sl N
Agency: Revenue Frograf. Aud it

FISCAL DETAIL
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TOTAL None None None None None None
B. FUNDING: (Thousands of dollars)
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~N

/ / / 7 /
ANALYSIS  (See Fiscal Note Preparation Instructions, Section [l1)
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AT[ACHMENTS See memo dated February 17, 1976 attached.
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Inliroduced: 2/12/76
Referred: State affairs and

Finance

IN THE HOUSE BY SULLIVAN
SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 526
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: !An Act relating to withholding under the Alaska Net
Income Tax Act."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
Section 1. AS 43.20.170(h) is amended to read:
(b) The rules with respect to withholding of tax set out in secs.
3402(a) - (i); 3502(b); e414 of the Internal Revenue Code of 194
apply with respect to this section as though fully set out in this
section. The rule set out in sec. 3402(n) of the Internal Revenue Code
of 1954 applies with respect to this section if the employee does not
earn wages or salary in excess of $100 during one month or the empl oyee
is a minor and will not, at the current rate of pay, earn in excess of
$1,200 during the calendar year. Remittance of taxes withheld shall
be accompanied by returns on forms prescribed by the department.

OPY SSHB 526
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