
"An Act mak ing a s p e c i a l  a p p r o p r i a t i o n  t o  t h e  Department o f  A d m in i s t r a t i o  
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I n t r o d u c e d :  5 / 1 2 / 7 5
R e f e r r e d :  F i n a n c e

BY THE RULES COMMITTEE BY 
IN  THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 4 96  
IN  THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION 
A BILL

Fo r  an Act e n t i t l e d :  "An Act making a s p e c i a l  a p p r o p r i a t i o n  to  th e  D e p a r t ­
ment o f  A d m in i s t r a t i o n  f o r  s a l a r i e s ,  b e n e f i t s  and
c o s t - o f - l i v i n g  a d j u s tm e n t s  I n  F i s c a l  Year 1976 f o r  
c e r t a i n  c a t e g o r i e s  o f  s t a t e  emp loyees ;  and p r o v i d i n g  
f o r  an e f f e c t i v e  d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
54 S e c t i o n  1. (a) The sum o f  $2,778,200, p l u s  th e  a d d i t i o n a l  amount

n e c e s s a r y  t o  pay f o r  s a l a r i e s ,  b e n e f i t s ,  and c o s t - o f - l i v i n g  a d j u s tm e n t s  i n  
F i s c a l  Year 1976 to  be n e g o t i a t e d  by th e  S t a t e  o f  A la s k a  and th e  T r i- T ra d e s  
C o u n c i l  i 3 a p p r o p r i a t e d  t o  th e  Department o f  A d m i n i s t r a t i o n .

(b) The s p e c i f i c  a p p r o p r i a t i o n  made i n  (a) o f  t h i s  s e c t i o n  i s  from 
the  f o l l o w i n g  s o u r c e s :

G en e r a l  Fund $2,171,800
Highway Work ing C a p i t a l  Fund 3 6 0 ,*100
I n t e r n a t i o n a l  A i r p o r t  Revenue Fund 201,600
F e d e r a l  Program R e c e ip t s  *f*l,*}00
(c) The p o r t i o n  o f  th e  a p p r o p r i a t i o n  i n  (a) o f  t h i s  s e c t i o n  beyond

th e  s p e c i f i e d  amount s h a l l  be cha rged  t o  th e  s o u r c e s  i n  (b) o f  t h i s  s e c t i o n
on a pro r a t a  b a s i s .

54 S e c .  2. The sum o f  $*150,000 p l u s  th e  a d d i t i o n a l  amount n e c e s s a r y  to  
pay f o r  s a l a r i e s ,  b e n e f i t s ,  and c o s t - o f - l i v i n g  a d j u s tm e n t s  i n  F i s c a l  Year 
1976 t o  be n e g o t i a t e d  by  th e  S t a t e  o f  A l a s k a  and th e^A la sk a  P u b l i c  Employees
A s s o c i a t i o n  r e p r e s e n t i n g j e m p lo y e e s  i n  th e  c o n f i d e n t i a l  u n i t  I s  a p p r o p r i a t e d
t o  th e  Depar tment o f  A d m i n i s t r a t i o n  f rom th e  g e n e r a l  f u n d .
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8 Sec .  3* The sum o f  $1,500,000 p l u s  th e  a d d i t i o n a l  amount n e c e s s a r y  t o  
pay f o r  s a l a r i e s ,  b e n e f i t s ,  and c o s t - o f - l i v i n g  a d j u s tm e n t s  i n  F i s c a l  Year 
1976 t o  be n e g o t i a t e d  by th e  S t a t e  o f  A l a s k a  and r e p r e s e n t a t i v e s  o f  th e  
Mar ine  T r a n s p o r t a t i o n  w o rk e r s  i s  a p p r o p r i a t e d  t o  th e  Department o f  Ad­
m i n i s t r a t i o n  f rom  th e  g e n e r a l  f u n d .

S e c .  *}„ The unexpended and u n o b l i g a t e d  p o r t i o n  o f  t h i s  a p p r o p r i a t i o n  
l a p s e s  i n t o  th e  f u n d  or a c co un t  f rom wh ich  i t  was o r i g i n a l l y  a p p r o p r i a t e d  
June 30, 1976.

8 S e c .  5* N o tw i t h s t a n d in g  th e  p r o v i s i o n s  o f  AS 37.07.080(e) p e r t a i n i n g  
t o  a p p r o p r i a t i o n  t r a n s f e r s ,  th e  d i v i s i o n  o f  b u d g e t  and management i s  a u t h o ­
r i z e d  t o  t r a n s f e r  th e  a p p r o p r i a t e d  amounts shown i n  s e c t i o n s  1 ( a ) ,  2 , and 3 
o f  t h i s  Act be tween program c a t e g o r i e s  o r  a g e n c i e s  a s  r e q u i r e d .

* S e c .  6 . T h i s  A c t  t a k e s  e f f e c t  on J u l y  1, 1975*
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May 9, 1975

The Honorab le  M ike B radne r  
Speaker o f  t h e  House 
A la s k a  S t a t e  L e g i s l a t u r e  
J uneau ,  A la s k a  99811
Dear M r . Speaker c
I n  a c c o rd an c e  w i t h  AS 24.30.060(b) and t h e  Un i fo rm  R u le s
o f  t h e  A l a s k a  S t a t e  L e g i s l a t u r e ,  I  am t r a n s m i t t i n g  a b i l l
v.o c o v e r  s a l a r y  i n c r e a s e s  w h ich  a r e  t h e  e xp e c t e d  r e s u l t s  
o f  c o n t r a c t s  t o  be n e g o t i a t e d  t h i s  s p r i n g  w i t h  T r i - T r a d e s ,  
t h e  M a r in e  T r a n s p o r t a t i o n  Un ion s ,  and t h e  c o n f i d e n t i a l  
emp lo yee s .  The f i g u r e s  i n v o l v e d  w e re  d e r i v e d  by  e s t i ­
m a t in g  t h a t  t h e  e v e n t u a l  s e t t l e m e n t s  w i l l  c a l l  f o r  9 p e r  
c e n t  s a l a r y  i n c r e a s e s .  The Depar tment o f  A d m i n i s t r a t i o n  
f e e l s  t h a t  t h i s  i s  a r e a s o n a b l e  e s t im a t e .
We b e l i e v e  i t  i s  e s s e n t i a l  t o  p ro ceed  i n  t h i s  manner 
f o r  t h e  f o l l o w i n g  r e a s o n s .  I t  i s  u n l i k e l y  t h a t  t h e s e  
n e g o t i a t i o n s  w i l l  be s e t t l e d  b e f o r e  th e  l e g i s l a t u r e  
a d j o u r n s .  We w i l l  n o t  be a b l e  t o  pay s a l a r i e s  t o
imp lement t h e  e v e n t u a l  s e t t l e m e n t s  i f  t h e  money has
n o t  been a p p r o p r i a t e d  by t h e  l e g i s l a t u r e .  I f  t h e r e  i s  
no a p p r o p r i a t i o n ,  we w i l l  have  t o  w a i t  u n t i l  t h e  l e g i s ­
l a t u r e  convene s  i n  1976 to  a p p r o p r i a t e  t h e  money b e f o r e  
b e g i n n in g  t o  imp lemen t th e  s e t t l e m e n t .  The r e s u l t  w i l l  
be an g ry  emp loyees and an u nwo rkab le  employee r e l a t i o n s  
program .

S i n c e r e l y ,

Ja y  S . Hammond 
Governor
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JAY S. HAMMOND, Governor
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Honorab le  Hugh Malone
Cha irman , House F in an ce  Commit tee
A la s k a  S t a t e  L e g i s l a t u r e
S t a t e  C a p i t o l  - Pouch V
Juneau ,  A l a s k a  99811
Dear R e p r e s e n t a t i v e  Ma lone :

I  wou ld  l i k e  t o  b r i n g  to- you r  a t t e n t i o n  two-^bi . l ls p r e s e n t l y  
i n  House F in a n c e ,  House B i l l ( v496. and House Bill(^497. P a s sa g e  o f  
t h e s e  b i l l s  w i l l  e n a b le  th e  S t a t e  o f  A l a s k a  to  imp lemen t  any wage 
c o n t r a c t s  n e g o t i a t e d  w i t h  th e  T r i- T r a d e s  C o u n c i l ,  t h e  C o n f i d e n t i a l  
U n i t ,  and th e  Mar ine  T r a n s p o r t a t i o n  u n i o n s .  We a r e  p r e s e n t l y  
n e g o t i a t i n g  w i t h  th e  T r i- T r a d e s  C o u n c i l  and th e  C o n f i d e n t i a l  U n i t  
f o r  t h e i r  1975 wage c o n t r a c t s .  I t  do e s  n o t  seem l i k e l y  t h a t  we 
v / i l l  have  c on c lu d e d  ou r  n e g o t i a t i o n s  w i t h  t h e s e  two g ro up s  by the  
t im e  the  l e g i s l a t u r e  a d j o u r n s .  The Mar in e  T r a n s p o r t a t i o n  u n io n s '  
c o n t r a c t s  e x p i r e  June 30 , 1975 and vie w i l l  b e g in  n e g o t i a t i o n s  
w i t h  th o s e  u n io n s  v e r y  s h o r t l y .  Shou ld uhe l e g i s l a t u r e  no t  p a s s  
t h e s e  two b i l l s ,  o u r  o p t i o n s  wou ld  be as f o l l o w s :

1. Not g r a n t  any pay r a i s e s  n e g o t i a t e d  u n t i l  
th e  l e g i s l a t u r e  meet, i n  1976 and p a s s e s  
th e  s u p p lem en ta l  a p p r o p r i a t i o n  f o r  th e  
wage i n c r e a s e s .

2. C a l l  th e  l e g i s l a t u r e  i n t o  a s p e c i a l  s e s s i o n
i n  o r d e r  to  p a s s  an a p p r o p r i a t i o n  t o  imp lemen t 
the  c o n t r a c t s .  O b v i o u s l y ,  t h i s  wou ld  not be a 
d e s i r a b l e  o p t i o n  a l t h o u g h  we wou ld  have  much 
p r e s s u r e  from th e  members o f  t h e  b a r g a i n i n g  
g roup s  to  s e e k  t h i s  a l t e r n a t i v e .

Thank you f o r  you r  a t t e n t i o n  to  t h i s  m a t t e r .  Shou ld  you 
have  any q u e s t i o n s  p e r t a i n i n g  t o  t h i s  l e g i s l a t i o n ,  do n o t  h e s i t a t e  
t o  c o n t a c t  me a t  my o f f i c e .

May 23, 1975

Very  t r u l y  y o u r s

Andrew S. Warwick 
Commiss ioner

ASW/mjc
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May 9 ,  1975

The Honorab le  Mike B radne r  
Speaker o f  t h e  house 
A la s k a  S t a t e  L e g i s l a t u r e  
J u n e au ,  A la s k a  99811
Dear Mr. Speake r :
I n  a c c o rd an c e  w i t h  AS 24.30.060(b) and t h e  Un i fo rm R u le s
o f  t h o  A l a s k a  S t a t e  L e g i s l a t u r e ,  I  am t r a n s m i t t i n g  a b i l l
t o  c o v e r  s a l a r y  i n c r e a s e s  w h i c h  a r e  t h e  e np e c te d  r e s u l t s  
o f  c o n t r a c t s  t o  be n e g o t i a t e d  t h i s  s p r i n g  w i t h  T r i - T r a d e s , 
t h e  Ma r in e  T r a n s p o r t a t i o n  U n ion s ,  and t h e  c o n f i d e n t i a l  
emp lo yee s .  The f i g u r e s  i n v o l v e d  w e re  d e r i v e d  by e s t i ­
m a t in g  t h a t  t h e  e v e n t u a l  s e t t l e m e n t s  w i l l  c a l l  f o r  9 p e r  
c e n t  s a l a r y  i n c r e a s e s .  The Depa r tmen t o f  A d m i n i s t r a t i o n  
f e e l s  t h a t  t h i s  i s  a r e a s o n a b l e  e s t im a t e .
We b e l i e v e  i t  i s  e s s e n t i a l  t o  p ro c e e d  i n  t h i s  manner 
f o r  t h e  f o l l o w i n g  r e a s o n s .  I t  i s  u n l i k e l y  t h a t  t h e s e  
n e g o t i a t i o n s  w i l l  be s e t t l e d  b e f o r e  t h e  l e g i s l a t u r e  
a d j o u r n s .  We w i l l  n o t  be a b l e  t o  pay  s a l a r i e s  to
imp lement th e  e v e n t u a l  s e t t l e m e n t s  i f  t h e  money ha s
n o t  been a p p r o p r i a t e d  by t h e  l e g i s l a t u r e .  I f  t h e r e  i s  
no a p p r o p r i a t i o n ,  we w i l l  h a ve  t o  w a i t  u n t i l  t h e  l e g i s ­
l a t u r e  convenes  in  1976 t o  a p p r o p r i a t e  th e  money b e f o r e  
b e g i n n in g  to  imp lemen t t h e  s e t t l e m e n t .  The r e s u l t  w i l l  
be ang r y  emp o yee s  and an u nw o r k a b l e  employee r e l a t i o n s  
p rogram.

S i n c e r e l y ,

J a y  S .  Ilammond 
Gove rno r
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