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By THE FINANCE COMMITTEE

IN THE HOUSE
CS For HOUSE BILL NO. *310
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to the sale oi" oil or gas obtained
by the s”nto as a royalty."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 3S.0C.070(b) 1is amended to read:

(b) When it is economically feasible, the board shall [MAY"]
require, as a conditionof the sale of oil or Eas obtained by the
state as royalty, that the oil or gas be refined or processed in the
state [AND MAY, WHEN IT IS FEASIBLE AND IN THE BEST INTERESTS OF THE
STATE T0O DO SO, PROVIDEFOR PROCESSING OR REFINING OF THE OIL OH GAS]
under a contract entered into by competitive bidding before the sale

of the oil or gas.



STATE

of ALASKA M W W W

TO: p
Division of Legal Services
Legislative Affairs Agency
DATE i 3/4/76
o subject: CS!'B 410 and
FROM: Pat Williams CSHB 743

Legislative Finance Division
Mail Station 330!
Ph: 3795 Rm. 411 Capitol

Attached are two committee substitutes we would like to have
typed up and returned to our office. We will need these
by early tomorrov, morning so we can give them to the Chief ClI

before 10:00 a.m.
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JAY S. HAMMOND , Governor
KU

DEPARTMENT OF REVENUE

OWCf OF THE COMMISSIONER / A>00CH S - JUNEAU 99801

April 25, 1975

The Honorable Hugh Malone
Chairman

House Finance Committee
Alaska State Legislature
State Capitol

Juneau, Alaska

Re: House Bill No. 410
Dear Mr. Malone:

House Bill No. 410, an T relating to the sale of oil or gas obtained by the
State as a royalty was introduced in the House on April 11, 1975 and was
referred to the House Resources and Finance Committees. Oon April 24, 1975 the
House Resources Committee referred the bill to the House Finance Committee.

For the consideration of the House Finance Committee, I am enclosing a copy of
a memorandum dated April 22, 1975 from Mr. 0. K.. Gilbreth, Jr., Director, Oil
and Gas Division, Department of Natural Resources, Anchorage to Guy R. Martin,
Commissioner, Department of Natural Resources advising of problems and costs
of administration.

Mr. Gilbreth may be contacted by letter to Oil and Gas Division, Department
of Natural Resources, 3001 Porcupine Drive, Anchorage, Alaska 99504 or by
telephone in Anchorage at 279-1433.

Very truly yours,

R. D. Stevenson
Special Assistant

cc: 0. K. Gilbreth, Jr.
Director, Oil and Gas Division
Department of Natural Resources
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DEPARTMENT OF REVENUE

OFFICE OF THE COMMISSIONER POUCH S - JUNEAU 99811
May 10, 1976

The Honorable Kathryn Poland
Chairman

Senate Resources Committee
Alaska State Legislature
State Capitol Building
Juneau, Alaska

Re: Committee Substitute for House Bill No. 410 am
Dear Senator Poland:

Committee Substitute for House Bill No. 410 am, an Act relating to the
sale of oil or gas obtained by the state as a royalty, was introduced

in the Senate on March 16, 1976 and was referred to the Senate Resources
and Finance Committees.

For the consideration of the Senate Resources Committee, I am enclosing
a copy of a memorandum prepared by Thomas K. Williams, Director,
Petroleum Revenue Division, Department of Revenue, Anchorage, Alaska
concerning the proposed legislation.

IT you or any members of the Senate Resources Committee have any
questions on the material submitted, please telephone the writer at
465-2397 and 1 will contact Mr. Williams in Anchorage for further
information.

Very truly yours,

R. D. Stevenson
Special Assistant

cc: The Honorable Bill Ray
Chairman
Senate Finance Committee

Thomas K. Williams
Director, Petroleum Revenue Division

o0Jr/Cty Department of Revenue

$ Anchorage, Alaska
o?
ot a

“f$776-A TRIBUTE FROM OUR STATE TO OUR NATION-1976"

002326



MEMORANDUM State of Alaska

T0; R. D. Stevenson date: April 30, 1976
Special Assistant
Department of Revenue FILE NO:

TELEPHONE NO:

FROM: suJecT:- CSHB 410 am

Director
Petroleum Revenue Division

In response to your research request concerning Committee Substitute
for HB 410, amended, the following is offered:

The Department of Natural Resources still holds to i1ts objections to
the change from permissive (“may") to mandatory language ('‘shall’™)
under the Bill.

It seems to me that with the amendment to the Committee Substitute, the
Bill seems to be primarily a semantic exercise and | see nothing substantive
that i1t would achieve that the present statute doesn®t accomplish already.

I concur with Mr. Gilbreth"s memorandum regarding the earlier versions
(HB 410 and CSHB 410) of the Bill.

Effects on Treasury, if any, are speculative and problematic at this time.
The requirement to refine or process State royalties in Alaska would tend
to reduce the number of would-be purchasers, but no one can state exactly
what it would or might do to the price the remaining purchasers might
offer.



sponsors: Swanson, Anderson, Offered:  3/5/76

Bowman, et al Referred: Rules
| THE HOUSE BY THE FINANCE COMMITS
2 CS FOR HOUSE BILL NO. 410 am
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 . NINTH LEGISLATURE - SECOND SESSION
5 A BILL
6 lan Act entitled: "An Act relating to the sale of oil or gas obtained
7 by the state as a royalty."

8 IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 38.06.070(b) is amended to read:

10 (b) When it is economically feasible and in the best interest of
i the state, the board shall [MAY] require, asa conditionof thesale of
2 oil or gasobtained by the state as royalty, that the oil or gas be

13 refined or processed in the state [AND MAY, WHEN IT IS FEASIBLE AND IN
14 THE BEST INTERESTS OF THE STATE TO DO SO, PROVIDE FOR PROCESSING OR

15 REFINING OF THE OIL OR GAS] under a contract entered into by competitive
16 bidding for [BEFORE] the sale of the oil or gas.
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