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O f f e r e d :  5 / 2 2 / 7 5
R e f e r r e d :  Rules

IH T H E  H O U S E BY T H E  F I N A N C E  C O M M I T T E E

S FOR H O U S E  B I L L  NO. 393 (Finance)

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

F o r  an Act e n t i t l e d "An A ct. r e l a t i n g  to a s s i s t a n c e  to 11)6 a ged, b lind 

a nd d i s a b l e d ;  and p r o v i d i n g  for an e f f e c t i v e  dat e

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  AL A S K A

a m e n d e d  to r ead

(a) F i n a n c i a l  a s s i s t a n c e  s ha l l  be g i v e n  u n d e r  sees. 430 - 610 of

thi s c h a p t e r ,  so far a p r a c t i c a b l e  u n d e r  the c o n d i t i o n s  in fch

to e v e r y  aged, n e e d y  r e s i d e n t  o f  the s t a t e  w h o  has a t t a i n e d  the ag o  

of  65 years, w h o  ha s  not m a d e  a v o l u n t a r y  a s s i g n m e n t  or t r a n s f e r  of 

p r o p e r t y  to q u a l i f y  for a s s i s t a n c e .  A s s i s t a n c e  s h a l l  be in an a m o u n

w h i c h  w i l l  p r o v i d e  the a p p l i c a n t  w i t h  r e a s o n a b l e  s u b s i s t e n c e  c o m p a t i b l e

w i t h  d e c e n c y  a n d  h e a l t h  in a c c o r d a n c e  w i t h  s t a n d a r d s  e s t a b l i s h e d  by

the d e p a r t m e n t  a n d  w i t h  the s t a n d a r d s  e s t a b l i s h e d  u n d e r  T i t l e  XVI of

the S o c i a l  S e c u r i t y  Act. W h e n  b e n e f i t  a m o u n t

S o c i a l  S e c u r i t y  Act a r e  I n c r e a s e d  as a r e s u l t  of an i n c r e a s e  In the cost 

of l i v i n g ,  the s t a t e  shall p a s s  a l o n g  the i n c r e a s e  to r e c i p i e n t s ,  and 

shall i n c r e a s e  the a m o u n t  o f  the s t a t e  c o n t r i b u t i o n  to r e c i p i e n t s  by a 

p e r c e n t a g e  of the s t at e  c o n t r i b u t i o n  e q u a l to the p e r c e n t a g e  i n c r e a s e  In

the b e n e f i t  a m o u n t s  u nd e r  T i t l e  XVI [, B U T  M A Y  IN NO C A S E  E X C E E D  $250 A

C A L E N D A R  M O N T H ] .  D i r e c t  p a y m e n t for m e d i c a l  s e r v i c e F i n d  r e m e d i a l  care

may not be c o n s i d e r e d  in d e t e r m i n i n g  the m a x i m u m  a m o u n t  p a y a b l e

Sec. 2. AS 4 7 . 2 5 . 6 4 0  is a m e n d e d  to r e a d

5.640. A M O U N T  OF A S S I S T A N C E .  T h e  d e p a r t m e n t  shall d eter

m i n e  t ^ e  a m o u n t  o f  a s s i s t a n c e  g r a n t e d  for a n e e d y b l i n d  p e r s o n  w i t h  due 

r e g a r d  o th e  r e s o u r c e s  and  n e e d s  of the p e r s o n  a n d  the c o n d i t i o n s

C S H B  3 9 3 (Finance)



1 e x i s t i n g  in e a c h  case. A s s i s t a n c e  s h a l l  oe s u f f i c i e n t  to p r o v i d e  the

2 a p p l i c a n t  w i t h  r e a s o n a b l e  s u b s i s t e n c e  c o m p a t i b l e  w i t h  d e c e n c y  and h e a l t h ,

•) and a c c o r d i n g  to the s t a n d a r d s  of a s s i s t a n c e  e s t a b l i s h e d  by the d e p a r t -

/. merit a n d  w i t h  the s t a n d a r d s  e s t a b l i s h e d  u n d e r  T i t l e  X V I  o f  the S o c i a l

S e c u r i t y  Act. 'When b e n e f i t  a m o u n t s  u n d e r  T i t l e  X V I  of the S o c i a x  Security
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Act are i n c r e a s e d  as a re su l t  of an i n c r e a s e  in the cost o f  l i v i n g ,  the 

st a t e  s h a ll  p a s s  a l o n g  the i n c r e a s e  to r e c i p i e n t s ,  and s h a l l  i n c r e a s e  

the a m o u n t  of the s t a t e  c o n t r i b u t i o n  to r e c i p i e n t s  by a p e r c e n t a g e  of 

the s t a t e  c o n t r i b u t i o n  e q u a l  to the p e r c e n t a g e  I n c r e a s e  in the b e n e f i t  

a m o u n t s  u n d e r  T i t l e  X V I . [ H O W E V E R ,  A S S I S T A N C E  M A Y  N O T  E X C E E D  $250 A 

C A L E N D A R  M O N T H . ] D ir e c t  p a y m e n t s  for m e d i c a l  s e r v i c e s  a n d  r e m e d i a l  care 

m a y  not be c o n s i d e r e d  in d e t e r m i n i n g  the m a x i m u m  a m o u n t  p a y a b l e .

Sec. i. AS >47.25. 810 is a m e n d e d  to read:

Sec. >17.2 5 .8 1 0 . A M O U N T  O F  A S S I S T A N C E .  T h e  a m o u n t  o f  a s s i s t a n c e  

for a p e r m a n e n t l y  and t o t a l l y  d i s a b l e d  p e r s o n  s h a l l  be d e t e r m i n e d  by the 

d c partmeni w i t h  r e g a r d  to the r e s o u r c e s  and n e e d s  o f  the p e r s o n  a n d  the 

c o n d i t i o n s  e x i s t i n g  in e a c h  case. W h e r e  p o s s i b l e ,  a s s i s t a n c e  s h a l l  be 

s u f f i c i e n t  to p r o v i d e  r e a s o n a b l e  s u b s i s t e n c e  c o m p a t i b l e  w i t h  d e c e n c y  and 

h e a l t h  a n d  a c c o r d i n g  to the s t a n d a r d s  of a s s i s t a n c e  e s t a b l i s h e d  by the 

d e p a r t m e n t  and w i t h  :ho s t a n d a r d s  e s t a b l i s h e d  u n d e r  T i t l e  XVI of the 

S o c i a l  S e c u r i t y  Act. W h e n  b e n e f i t  a m o u n t s  u n d e r  T i t l e  XVI o f  the So c i a l  

S e c u r i t y  Act ar e  i n c r e a s e d  as a r e s u l t  uf an I n c r e a s e  in the cost of 

1 1 viiy;, the s t a t e  s h a l l  p a s s  a l o n g  the I n c r e a s e  to r e c i p i e n t s ,  and s hall 

I n c r e a s e  the a m o u n t  o f  the s ta t e  c o n t r i b u t i o n  to r e c i p i e n t s  by a p e r­

ce n t a g e  o f  the s t a t e  c o n t r i b u t i o n  e q u a l  to the p e r c e n t a g e  I n c r e a s e  in 

the be n e f i t  a m o u n t s  u n d e r  T i t l e  X V I . [ H O W E V E R ,  T H E  A M O U N T  OF A S S I S T A N C E  

M A Y  M O T  E X C E E D  $25 0  A C A L E N D A R  M O N T H . ]  D i r e c t  p a y m e n t s  for m e d i c a l  

s e r v i c e s  a n d  r e m e d i a l  car e  m a y  not be c o n s i d e r e d  in d e t e r m i n i n g  the 

m a x i m u m  am o u n t  p a y a b l e .

C S H E  3 9 3 ( F i n a n c e )  -2-



10

11

12

13 

M

'II' *

s Sec. Fo r  p u r p o s e s  o f  d e t e r m i n i n g  the s t a t e  c o n t r i b u t i o n  to r e c i p i e n t s

u n d e r  AS '<7. 25. ̂  50 ( a ) , 117.25.640, and '17.25.810 as of J u l y  1, 1975, the

D e p a r t m e n t  o f  H e a l t h  an d  S o c i a l  S e r v i c e s  s h a l l  e s t a b l i s h  l e v e l s  o f  need not 

e x c e e d i n g  $ 3 0 0  a m o n t h  fo r  an i n d i v i d u a l  r e c i p i e n t .  

s Sec. 5- T h i s  Act is r e t r o a c t i v e  to J u l y  1, 197^.

* Sec. Ci. T h i s  Act takes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 , 1 0 . -

070(c).
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I n t r o d u c e d :  A / 8 / 7 5
R e f e r r e d :  H e a l t h , E d u c a t i o n  & 
S o c i a l  S e r v i c e s  arid F i n a n c e

BY A N D E R S O N ,B E I R M E ,S U L L I V A N , 
B R O W N ,C O T T E N ,D A V I S ,D U N C A N ,

IN T H E  H O U S E  K E L L E Y , P A R R , SWANSON AND W A L L I

H O U S E  B I L L  NO. 393  
I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

For an Act e n t i t l e d :  "An Act r e l a t i n g  to a s s i s t a n c e  to the aged, blind,

an d  d i s a b l e d ;  and p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

3E IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS A 7 . 2 5 . A 3 0 ( a )  is a m e n d e d  to read:

(a) F i n a n c i a l  a s s i s t a n c e  s h a ll  be g i v e n  u n d e r  secs. A 30 - 6 1 0 of 

t h i s  c h a p t e r ,  so far as p r a c t i c a b l e  u n d e r  the c o n d i t i o n s  in t h e  state, 

to e v e r y  aged, n e e d y  r e s i d e n t  of t h e  s t a t e  w h o  has a t t a i n e d  the age 

of 65 ye a r s ,  w h o  has not m a d e  a v o l u n t a i y  a s s i g n m e n t  or t r a n s f e r  of 

p r o p e r t y  to q u a l i f y  for a s s i s t a n c e .  A s s i s t a n c e  s h a l l  be in an am o u nt  

w h i c h  w i l l  p r o v i d e  the a p p l i c a n t  w i t h  r e a s o n a b l e  s u b s i s t e n c e  c o m p a t i b l e  

w i t h  d e c e n c y  and h e a l t h  in a c c o r d a n c e  w i t h  s t a n d a r d s  e s t a b l i s h e d  by 

the d e p a r t m e n t  and w i t h  the s t a n d a r d s  e s t a b l i s h e d  u n d e r  T i t l e  XVI of 

the S o c i a l  S e c u r i t y  Act. W h e n  b e n e f i t  a m o u n t s  u n d e r  T i t l e  II or 

T i t l e  XVI of the S o c i a l  S e c u r i t y  Act are I n c r e a s e d  as a r e s u l t  o f  an 

I n c r e a s e  in the cos t  of living, the s t a t e  s h a l l  p a s s  a l o n g  the I n c r e a s e  

to r e c i p i e n t s ,  and s h a l l  i n c r e a s e  th e a m o u n t  of the s t a t e  c o n t r i b u t i o n  

to r e c i p i e n t s  by a p e r c e n t a g e  of the s t a t e  c o n t r i b u t i o n  e q u a l  to the 

p e r c e n t a g e  I n c r e a s e  In th e  b e n e f i t  a m o u n t s  u n d e r  T i t l e  II or T i t l e  

X V I  [, B U T  M A Y  IN N O  C A S E  E X C E E D  $ 2 5 0  A C A L E N D A R  M O N T H ] .  D i r e c t  p a y­

me n t s  for m e d i c a l  s e r v i c e s  an d  r e m e d i a l  c a r e  m a y  not be c o n s i d e r e d  

in d e t e r m i n i n g  tn e  [ M A X I M U M ]  a m o u n t  p a y a b l e .

* Sec. 2. AS A7 .2 5 .6 A 0 is a m e n d e d  to read:

Sec. A 7 . 2 5 . 6 A 0 .  A M O U N T  O F  A S S I S T A N C E .  T h e  d e p a r t m e n t  s hall 

d e t e r m i n e  the a m o u n t  of a s s i s t a n c e  g r a n t e d  f o r  a n e e d y  b l i n u  p e r s o n
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w i t h  due r e g a r d  to the r e s o u r c e s  and n e e d s  o f  rhe p e r s o n  a nd  the 

c o n d i t i o n s  e x i s t i n g  in e a c h  case. A s s i s t a n c e  s h a l l  be s u f f i c i e n t  to 

p r o v i d e  th e a p p l i c a n t  w i t h  r e a s o n a b l e  s u b s i s t e n c e  c o m p a t i b l e  w i t h  

d e c e n c y  a n a  h e a l t h ,  and a c c o r d i n g  to t h e  s t a n d a r d s  of a s s i s t a n c e  

e s t a b l i s h e d  by the d e p a r t m e n t  an d  w i t h  the s t a n d a r d s  e s t a b l i s h e d  u n d e r  

T i t l e  XV I  of the S o c i a l  S e c u r i t y  Act. W h e n  b e n e f i t  a m o u n t s  u n d e r  

T i t l e  II or T i t l e  XVI of the S o c i a l  S e c u r i t y  Act a r e  I n c r e a s e d  as a 

r e s u l t  of an I n c r e a s e  in the cost of living, the s tate s h a l l  p a s s  a l o n g  

the I n c r e a s e  to r e c i p i e n t s ,  and s hall i n c r e a s e  the a m o u n t  of the state 

c o n t r i b u t i o n  to r e c i p i e n t s  by a p e r c e n t a g e  o f  t h e  s tate c o n t r i b u t i o n  

e q u a l  to the p e r c e n t a g e  i n c r e a s e  in the b e n e f i t  a m o u n t s  u n d e r  T i t l e  II 

or T i t l e  X V I . [HO W E V E R ,  A S S I S T A N C E  M A Y  M O T  E X C E E D  $ 2 5 0  A C A L E N D A R  

M O N T H . ]  D i re c t  p a y m e n t s  for m e d i c a l  s e r v i c e s  and r e m e d i a l  care m a y  not 

be c o n s i d e r e d  in d e t e r m i n i n g  the [M AX I M U M ]  a m o u n t  payable.

Sec. 3- AS ^17.25.810 is a m e n d e d  to read:

Sec. A 7 . 2 5 . 8 l O .  A M O U N T  OF A S S I S T A N C E .  The  a m o u n t  o f  a s s i s t a n c e  

for a p e r m a n e n t l y  and t o t a l l y  d i s a b l e d  p e r s o n  s ha l l  be d e t e r m i n e d  by the 

d e p a r t m e n t  w i t h  r e g a r d  to the r e s o u r c e s  an d n e e d s  o f  the persor and the 

c o n d i t i o n s  e x i s t i n g  in e a c h  case. W h e r e  p o s s i b l e ,  a s s i s t a n c e  s h a l l  be 

s u f f i c i e n t  to p r o v i d e  r e a s o n a b l e  s u b s i s t e n c e  c o m p a t i b l e  w i t h  d e c e n c y  and 

h e a l t h  a n d  a c c o r d i n g  to the s t a n d a r d s  of a s s i s t a n c e  e s t a b l i s h e d  by th e  

d e p a r t m e n t  and w i t h  the s t a n d a r d s  e s t a b l i s h e d  u n d e r  T i t l e  X V I  of the 

S o c i a l  S e c u r i t y  Act. W h e n  b e n e f i t  a m o u n t s  u n d e r  T i t l e  II or T i t l e  XVI 

of the S o c i a l  S e c u r i t y  Act a r e  I n c r e a s e d  as a r e s u l t  of an I n c r e a s e  In 

the cost o f  l i v i n g , the s t a t e  s h a ll  p a s s  a l o n g  the I n c r e a s e  to r e c i p i­

ents, and s h a l l  i n c r e a s e  the a m o u n t  of the s t a t e  c o n t r i b u t i o n  to  r e c i p i­

ent s  by a p e r c e n t a g e  of the s tate c o n t r i b u t i o n  e q u a l  to the p e r c e n t a g e  

I n c r e a s e  in the b e n e f i t  a m o u n t s  u n d e r  T i t l e  II or T i t l e  XVI. [ H O W E V E R ,

T H E  A M O U N T  O F  A S S I S T A N C E  M A Y  NO T  E X C E E D  $ 250 A C A L E N D A R  M O N T H . ]
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D i r e c t  p a y m e n t s  f o r  m e d i c a l  s e r v i c e s  and r e m e d i a l  c a r e  m a y  not be c o n­

si d e r e d  in d e t e r m i n i n g  the [ M A X I M U M ]  a m o u n t  pa y able.

* Sec. 4. T h i s  Act t a k e s  e f f e c t  J u l y  1, 1975.
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R s tu rn  D a te  R acu asr^K l:___________
A g e n c y : Popt. llc-alth cy ooc ta i fio iv ices Prorrar.i: SociaL Services

1'i'JcJ L c"i i. i . ViO 13 w.ulCw

E l i g i b i l i t y  D e t e r m i n a t i o n ,  . ,
II. F I S C A L  D E T A I L  Assistance. Payments, Medicaid, General Rellct'-

B u d g e t  R e q u e s t  U n l t ( s )  Affect-ed: Medic si, Medical Assisinnca, Ad.vtin. {j Supp-.rt 

A. .EXf-CMDITb'PSS : ( T h o u s a n d s  o f  d o l l a r s )

? GO

O B J E C T
1 0 0  P E R S O N A L  S E R V I C E S

TRAVEL

F I  75 ! F Y  76
AS. 8

8.S

FY 77 F'- 76 ' F V 2 2  I ? v  3 0
8S. 3

9.7 I 10.‘J ! 12.0
97.0
13.

3 0 0  
u otf
3 0 0

C 0 M T  R A C T u  A L
C O M M O D I T I E S
EQUIPMENT

1,572.5

279

1,510.0 | 1,6,3’
/4.2 O ! . ()

i,CoO. 6
;J9.S

2,015./ 
93.3

5.1 ( 5.2 5.3 0.<r
6 0 0 L A N D  & S T R U C T U R E S
7 GO C H A N T S . C L A I M S . ETC. 2, LSTTsT 2,406.5 I 2 .OK).9 j 2 7 9 1 0  i 3,202.3

T O T A L - 0 -

-3,:Z 3 3 .  7  
5 i,0?li.'G- 4,056.9 4,4-39.1 4 ,93S. .1 5,452.0

B. F U N D  IN'S: ( T h o u s a n d s  o f  d o l l a r s )

C-F.MERAL F U N D -0-
| 2 0 { rg-.-gi-

1 3 360.3 | 3,717.] 4.0S9.0 ’ 3 » 4,495.0

F E D E R A L  F U N D S 1 625.7; 6L0.u * ; / 2 ,0 8:9. 1 i 95-. 0
o t ;i: r  • , 1 ! i ! 1

C. P O S I T I O N S : -

FERMAl.'Ei,■■■’/ T E M P O R A R Y ! 5 / 0 3 / n 1 {/ %i t -I t J J • /  o ! 4 /  0

M A N  M O N T H S  (P./T.) / 1 Xo / U 50 / il i 4d / U I ’4 / 0 1 4 a /  (;

III. A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s , S e c t i o n  III.)

FEDERAL FUNDS arc calculated:
5S-: of Line I tens 100,200,300,500 relating to Medicaid Admin. {J Support
50Jj of Line Items 200 and 300 relating to Medicaid Medical Payments.
0; of Line Items 700 ielat >g to State Aid Grant Cost.
04 of Line Items 300 {•; 400 jlatl-’g to General Relief-Medical costs.

38.54 of line items 100, auO, 400 and 500/ for Eligibility determination.
A'l TACliED COih let analysis ol impact on '-me!lca 1 Assistance luopr.tii a.ui 

Family and Children Services.

A T T A C H M B N  13

I . . *.cL ter fro..i Blue Cross o f  Washington Alaska, dated October '>, I ? v !, 
s ta tin i' p ro jections o f  costs fo r  lios.mfn.Ts an.! rearsisi;.'. It-.-".
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- / I ,< i- * ■■ 2 _

o ■ 3/: '•= - ). ...L. t .J I ■ • •< *■ __________________________________■ft i r. :

I ! r; 1 a l iv e  FIrtonf.o
indr.* t ancl r4anay.fr til
Prlii'O S p o n s o r  (Fi r s t  L e g i s l a t o r  Ilarn.-d)
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('! I) AC,!* ASSISTANCE,

.aid 'in blind, aid 
:■’» DISABLED

'-.‘ ■'O r.’a:d;r.un benefit level e.djii;.: .(I by pa.-s along of Title XVI cost <*C I ivi;;u increases; Inni'fCity bonus rcci- •• ivi 1 L' pet S 100 • n:i I*:! needs; w ill bring 795 new reci­
p i e n t s  into prog ran; v. i I I increase costs for rash and medical as:>i (ancc programs.

ODD AGli ASSISTANCE, ATI) TO IHSARLEI), AID TO BLIND 
a500 MAXIMUM NliliDS PLUS PASS TilKOUni INCREASES IN COST Oi: LIVING FROM TITLI! a .T 1

CS1IB 3 9 3

ADDITIONAL COST TO 
INCREASE CASH 
BENEFITS

COSTS TO COVER 
LONGEVITY BONUS 
AITER

ADIUTIONAL COSTS 
IOP MEDICAL 
BENEFITS

ii!

$1,733^2 
SL'J'i BJiUJlY

$‘151.3 (6 months)
755 longcvity bonus 

recipients X $80 SSI 
loss X 6 = $302.4 + 
383 longevity bonus 
recipients X $40 SSI 
loss X 6 = $91.9.

51,442.9
79 3" i few cl ig lb 1 cs 
X $1,814.97 average 
annual medical cost 
- $1,442.9 for drugs 
fi miscellaneous 
medical items.

ADDITIONAL COST TO INCREASE GASH BENEFITS

from Increased Needs 
Level

\

. S v A  \ *

&  : u ' ®

^  w-'° \

y  C“. in'

&

ADDITIONAL DEPARTMENT 
AlMNTSTilATlVL COSTS

$57Mi
3 positions and necessary 
support items, e.g., heyruncii 
data processing, equipment, 
travel, etc.

$ Amount /I Recipients Months SGF Cos

State $ Federal $9.00 X 351 X 12 $340.2

COLA 1974 *

State C0L\ 1975 5.47 X 3150 X 12 206.8

Federal COLA 1975 12.41 X 9451 X .12 140.7

Bring Maximum Needs 23.12 X 3150 X 12 873.9

Level to $300

New Caseload Resulting 20.00 X 71S X 12 171.6

. v d i  :j o v

~d It Si'S

(-1.U $ ’Federal
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( / • . v e r s g  2
-a.vfii'jn t 
.ovsl)

g v ^ r r i T J l  s l ' s s t j t ' . ’i t  f o r  house r i l l  393 

June 1974 1 0 7 - 1  
C O L A  
1i. 3!4

HayiiKMit 

5 1 4 0 . 0 0  +  C 6 . 0 D

$ 6 1 . 7 5  +  r . 3 ^ 0 0  
SO . 00

J u ly  1974  
Paynpnt n

1276
C O L A
8 . 5 V

$ 1 4 5 . 0 0  +  $ 1 2 . 4 1

$ 6 4 . 4 0  +  $ 5 . ^ 7
$17.88

E M C T - t e R T  O F  J U L Y

July 197:" 
r'-i'/.-cnt

; 1 5 8 . 4 1

$69.81

J u l y  1 9 7 6  
H e e d ' s  L e v e l

$13.41 
8 .1'

7 5 3 ?  
8 6 0 . 0 0  

$I’V5 . K

C O S T S  O F  J U L Y  1 0 7 4  E N A C T i l S U T  D A T E  O F  C S S 8  2 1 9

S n a t - 2  A F e d e r a l  
C O L A  1 2 7 4

S t a i n  C O L A  1 9 7 5

F e d e r a l  C O L A  1 9 7 5

D r i n c i  ' I n x  i i - ' J i - t / ’ c e r l s  
L e v e l  t o  5 3 0 0 -

L r - n : j * ' v i t y  B o n u s  
A f t e r  1 2 / . T J / 7 5 3

.. C t  >•* 1 uciti  P u s : ;  1 i 
i i v >  r - o u  I p c r c v . s r - !  
:ic°h ! c . v o l '

H ;4 5  f .u- ' i  i v i  i r k i d *. .'•> n o t  r e c e i v e  S S I  
I , - .  . ‘1 •: I i w  i jMi-iii i! ' i o  1 :Gu' i-.Vt

t' ' iT I. ■ 1 ;!•'•! I1OI1L!;,

'’lii! o: C S H B  393 1 t" 1 u ’ i m n  in 

1 9 7 6  I -,-1 : r r , l  i 5 . 1  «• 0 ) 1  A i i u . n :  u . o s , i . c c  
;<i r  i c t  1 11 i -pi  i s  in :nit;c! to r o a c h  CSHB 393

S A n - o u n t  R e c i p i e n t s  ’- l u n f  h s  

$ 9 . 0 0  x  

$ 5 . 4 7  x  

$ 1 2 . 4 1  x  

$ 2 3 . 1 2  x

$ 8 0 . 0 0  x 
$ 4 0 . 0 0  x

$70.00 x

S5F Cost

• 1 ••, \ » M. i t y  Men;)', (Al l0  i.’ill :ir>1 tu; di:

31 vn X 1 2 $340.8

3150 >. 1 2 $206.8

94 51 X 12 $140.7

81 6 'l >: 12 if)-? m

755 X 6 3267.4

383 6 $ vl

715 V 1? AIIL-Jl

c-< 1 -- r% ‘ ...»

'.use of t i. * 1 •'

l‘> r 1 LU !•;, » 1 .* • V *. » •. 1..., ..ijl u  :

Vv» 1 • I ** T
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m o n t h  p e r  r e c i p i e n t  f o r  7 5 5  r e c i p i e n t s  w h o s e  o n l y  i n c o m e  i s  A L B  a n d  $ 4 0 . 0 0  
p e r  m o n t h  p e r  r e c i p i e n t  f o r  3 8 3  w h o  h a v e  A L B  p i e s  o t h e r  i n c o m e .

7B n s e d  o n  1 9 7 0  C e n s u s  o n  e c o n o m i c  c h a r a c t e r i s t i c s  b y  a q e ,  e s t i m a t e  7 9 5  n e w  r e c i ­
p i e n t s  a s  a > ' e s ' . ! l t  o f  n e e d  l e v e l  i n c r e a s e  t o  5 3 0 0 . 0 0 .  O f  7 9 5 ,  S O  w i l l  b e  n u r s i n g  
h o m e  p a t i e n t s  n o t  a f f e c t e d  b y  n e e d s  l e v e l  i n c r e a s e .  7 1 5  w i l l  b e  a f f e c t e d  a n d  
e s t i m a t e  a v e r a g e  p a y m e n t  o f  S 2 0 . 0 0  p e r  m o n t h  p e r  r e c i p i e n t .

K / v l h M a y  1 5 ,  1 9 7 5



Medicaid Proiections

The Division of Family and Children Sen'ices in its position paper on this 

topic estimates its caseload Impact as "95 new OAA recipients, 290 new AD 

recipients and 10 new A3 recipients. Since such recipient would be eligible 

for medical assistance under Medicaid, funded 505 federal moneys and 50'j 

state moneys, the Division of Medical Assistance estimates the 1)111 would ' 

effect its budget in the following manner:

TOTAL PROJECTIONS OF IMPACT 0.\; MLDICAID BUDCGT

OAA OPTION IMPACT

Assumptions and Calculations

This bill would raise the legal standard for old age assistance from $250 

to $500 monthly and adjusted in accordance with pass through of Social 

Security increases.

Fiscal Year 

\

1
Caseload Increase *' Total Cost--1 

Per Hi'.’ible

495 eligible $ 1,337/e! r;ii)

•• .ANALYSTS TOR FISCAL LOTIi •

FOR

CO'DrnTrT SUBSTITUTE FOR HOUSE HH.L NO. 393 
(Part 2)

MF.BICAL ASSISr,Md.:n

Total Cost For Medicaid 
For OVA Impact

$(.71,71:

Page 5
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FY 73 495 eligible 1,642/eligible 812,790

FY 79 495 eligible 1,806/eligible 893,970

FY 80 495 eligible 1 ,987/cligible 983,565

AD OPTION IMPACT

Fiscal.Year Caseload Increase'^ Total Cost^
Per Eligible

Total Cost foi 
For New AD

FY 76 290 eligible $1,791/eligible $519,390

FY 77 290 eligible 1,970/eligible 571,300

FY 78 290 eligible 2,167/eligible 628,430

FY 79 290 eligible 2,384/eligible 691,360

FY 80 290 eligible 2,622/eligible 760,380

AB OPTION' IMPACT

Fiscal Year Caseload Increase^*- Total Cost3
Per Eligible

Total Cost for Medicaid 
For New AB Impact

FY 76 

FY 77 

FY 78 

FY 79 

FY 80

10 eligible $534 /eligible $5,340

10 eligible 587/eligible 5,870

10 eligible 646/elig Lblc 6,460

10 eligible 711/eligiblc 7,110

10 eligible 782/eligible 7,820



1 Caseload eligible figures are based on Division of Family and Children 

Services estimates.

2 No increases in caseload are included in this category. Small cost of 

living increases will add and delete recipients of this type. The effect 

will probably counterbalance each other. Dramatic cost of living increase

 ̂will add a number of recipients. Hie exact number is unknown as there is 

no sound statistical projection on cost of living on which to base case­

load figures.

3 Cost per eligible for each fiscal year was determined as follows:

Computer runs for required federal report SRS-NCSS 2032 for FY 74 

determined the cost per OAA eligible for Medicaid to oe $949, per AD 

eligible for Medicaid to be $1,252, and per AB eligible for Medicaid 

to be $373. Cost of living increase was added as follows: 30$ for 

FY 75 (see attached letter dated October 9, 1974, from Blue Cross of 

Washington and Alaska, for increase projected) and 10$ for eacli addi­

tional fiscal year above FT 75 levels.

T R A V E L E D  CONTRACTUAL SFRVICTS

The projected costs for travel and contractual services were based on 

information from SRS-NCSS-2082 for FY' 74. Generally, travel items make 

up 00.7$ of total projected budget increases, while the rest is contractual, 

services. The Division projects no impact on equipment expenditures.

FOOTNOTES



GENERAL RELIEF - MEDICAL PROJECTIONS

Certain of these new recipients would be eligible under the General 

Relief-Medical for services not covered under the’ State's Medicaid pro­

gram, if they did not have any prior health resource. Drug, prosthetic 

devices, dental work, therapy, glasses, and hearing aids would be in­

cluded in that category. General Relief-Medical funds come entirely 

from State moneys. The Division of Medical .Assistance estimates the 

bill would affect the General Relief-Medical program in the following 

ways:

Contractual Services

Prosthetic devices, dental work, therapy, glasses and hearing aids are 

included in that category. Computer runs for the FY 74 Medicaid Annual 

Status Report to the legislature show that:

1) 45.82 of all OAA eligibles used General Relief-Medical ser­

vices .

2 ) 36.6% of all AD eligibles used General Relief-Medical Services.

3) 38.22 of all AB eligibles used General Relief-Medical Services.

$453.00 was the average cost per patient of such individuals 

for non-covcrcd Medicaid services in contractual services area.

4)
\
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OAA OPTION IMPACT

The Division of Medical Assistance estimates that 217 persons or (43.8'i 

of 495 eligibles as projected by Division of Family and Children Services) 

will actually use _ rvices under the General Relief-Medical Program.

Contractual Services for General Relief-Medical

Fiscal Year Caseload Increase^’“ Total Cost^ Total Cost of
(Users of GRM) Per Patient Contractual Services

to New OAA Impact User

FY 76 217/patient $548.12/patient $118,942

FY 77 217/patient 602.94/patient 1 j 0 , Sol.

FY 78 217/patient 663.23/patient 143,921

FY 79 217/patient 729.55/patient 158,312

FY 80 217/patient 802.51/patient 174,145

AD OPTION IMPACT

The Division of Medical Assistance estimates that 106 AD persons (or 36.6% 

of 290 AD eligibles) as projected by Division of Family and Children Ser­

vices will actually use services under the General Relief-Medical program.



;<TVr:v

Total Cost of 
Contractual Services 
to New AD Impact User

Caseload Increase 
(Users of GRM)

Total Cost 
Per Patient

$ 548.13/patient 

602.94/patient 

663.23/patient 

729.55/patient 

802.51/patient

106/patient

106/patient

106/patient

106/patient

106/patient

AB OPTION IMPACT

The Division of Medical Assistance estimates that 4 AB persons of 10 AB 

eligibles (as projected by Division of Family 8 Children Services) will 

actually use services under the General Relief-Medical program.

Total Cost3 
Per Patient

Total Cost of 
Contractual Services 
to New AB Impact User

Fiscal Year Caseload Increase > 
(Users of GRM)

$548.13/patient 

602.94/patient 

663.23/patient 

729.55/paticnt 

802.51/paticnt

4/patient

4/patient

4/patient

4/patient

4/patient

Caseload eligibles figures are based on Division of Family and Child

estimates
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2 No increases in caseload are included in this category. Small cost of 

living increases will add and delete recipients of this type. This 

effect will probably counterbalance each other. Dramatic cost of 

living increases will add a number of recipients. The exact number is 

unknown as there is no sound statistical projections on cost of living 

upon which to base caseload figures.

3 Costs per patient were determined as follows: Computer runs for the

Ft' 74 Medicaid Annual Status Report to the Legislature show' that $453 

was the average cost for OAA, AD and AB users of General Relief-Medical 

Contractual Services. Cost of living increases were added. They are: 

303 for FY 75 (see attached letter dated October 9, 1974, from Blue 

Cross of Washington and Alaska for cost projections) and 103 for each 

additional fiscal year above FY 75 levels.

Commodities

Basically, this consists of drug purchases. For estimates of eligibles 

and users of services, please see sections on Assumption and Contractual 

Services for General Relief-Medical programs.

\
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I

OAA OPTION' IMPACT •

v Fiscal Year Caseload Increase Total Cost ̂  
(Users of: GRM) Per Patient

Total Cost of 
Commodities Services 
to New 0;\A Impact

FY 76 217/paticnt $170.45/paticnt $36,98S

1 FY 77 217/paticnt 187.50/patient
i

40,688

FY 78 217/patient 206.25/pat.ient 44,756

\ FY 79 217/patient 226.88/patient 49,233

FY' 80 217/patient 249.57/patient
r  #

54,157

AD OPTION IMPACT

Fiscal Year Caseload Increase Total Cost ̂  
(Users of GRM) Per Patient

Total Cost of 
Commodities Services 
to New AD Impact

FY 76 106/patient $275.S9/patient $29,244

I FY 77 106/patient 303.48/patient 32,169 I

j FT 78 106/paticnt 333.83/patient 55,386

I FY 79 106/patient 367.21/paticnt 38,924

j FY 80 106/paticnt 403.93/patient 42.S17

HP ■■fT I1TT TTTfl
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AB OPTION IMPACT

*' "7 *7 7
Fiscal Year Caseload Increase i>“ Total Cost0 Total Cost of

(Users of GRM) Per Patient ' Commodities Services
to New AB Impact

FY 76  ̂Aoatient $260.27/paticnt $1,041

FY 77 4/patient 286.30/patient 1,145

FY 78 4/patient 514.93/patient 1,260

FY 79 4/patient 346.42/patient 1,386

Fib 80 4/patient 381.06/paticnt 1,524

1 See Footnote HI under Contractual Services for General Relief- 

Medical

2 See footnote "2 under Contractual Services for General Relief- 

Medical

3 Cost per patient was determined as follows: Computer runs for FY 75

and Fi' 74 Medicaid Annual Status Report to the Legislature show that 

$112.44 was the average cost per OAA user of drug services for FY 73. 

$171.71 was the average cost per AB user. $187.01 was the average 

cost per AD user. Cost of living increases were added. For FY 74 

the average cost was raised only 6^, due to prices lie Id down by 

federal cost of living controls. 30pu for FY 75 was added above IT 74 

levels (sec attached letter dated October 0, 1074, from Blue Cross of 

Washington and Alaska for increase projects) and 10" for each addi­

tional fiscal year above IT 75 levels.
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ANALYSIS FOR FISCAL NO I F.

FOR

CS FOR H O U S E  RILL NO. 393 

(Part 3)

M2DIGU. ASSISTANCE - AEMIXISTRATION AND SlfPPORF

A ssiLT.ptions and Calculations

OAA, AD .AND A3 OPTION IMPACT

With an increase of over $1.4 million in claims to Medical Assistance in

FY 76 to over $2.1 million 5.n FY SO, the Division estimates that it will 
%

need additional 1.5 to 2.5 staff members to handle the increased, workload.

JUSTIFICATION FOR POSITIONS - HOUSE. BILL NO. 393 - COMMIT!FA SUBSTITUTE

SUMMARY OF CURRENT LAE!, OF ACTIVITY

Expenditures: 5920,500/month; approximately 7,000 claims (7,250 in

March 1975, and 7,300 in April, to date

Review of approximately 33 nursing home patients per month, (on site)

by team of three - physician, medical social worker 

and nurse.

Review of approximately 175 physician invoices per month, by 

medical officer (on staff).

S

Revioi of npniv.imntely 2,4()n pbnnmvcwt ica 1 invoices per month, by

iihannaceatlca'L cu: nil la:if (on con trad).



Release of approximately 250-275 pieces of correspondence and reports 

monthly, to providers, other state agencies and to 

Federal regional office (Seattle').

Staffing: 9 professional

9 accounting 

6 clerical 

3 contract 

27

Adoption of CS for SB 219 would add in Fi' 76 only:

Expenditures of $116,666 per month; approximately OSS claims 

Review of approximately 6 nursing home patients per month 

Review of approximately 22 physician invoices per month 

Review of approximately 510 pharmaceutical invoices per month 

Additional staffing: Part-time or contract med. soc. worker

Accounting clerk

The Division of Medical Assistance believes the aboi • minimally but adequately 

covers the needs of the program expansion proposed in CS Senate Bill No. 219. 

Present staff is covering existing program and any increase in program of 

the scope described and fiscally analyzed must need additional staff.

Page 15
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Costs per staff member have been averaging $15,975 in I:Y 75 tor person ser­

vices alone. An additional need of $2,509 per staff member in contractual 

moneys for FY 75 is also anticipated. This area includes keypunch and data 

processing support of claims. Equipment to support such new staff is esti­

mated at $1,535 per person for FY 75. Average travel costs per staff m e m­

ber arc $250 for FT 75. A ten percent cost of .living allowance has been, 

added to each additional year above IT 75 levels.

Personal Services

Fiscal Year No. of Staff 
Needed

Cost per Additional 
Staff Member

Cost for Personal 
Services

r-\r “7 r
n  /u

FY 77 

FY 73 

FY 79 

FT 80

1.5 persons

1.5 persons

2.5 persons

2.5 persons

2.5 persons

$17,575/person 

19,530/person 

21,265/persons 

23,339/persons 

25,723/persons

$26,360

23,995

53,153

53,475'

64,320'

Travel

Fiscal Year No. of Staff Cost per Additional 
Needed Staff Members

Cost for Travel

FY 76 

1T 77 

FY 73

1.5 persons

1.5 persons

2.5 persons

$275/person 

303/pcrson 

335/nerson

$4.15

455

835
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FY 79 2.5 persons 366/pcrson 915

FY SO 2.5 persons 403/pcrson 1,008

contractual

Fiscal Year No. of Staff 
Needed

Cost per Additional 
Staff Member

Cost for Contractual 
Service

FY 76 1.5 persons $ 2 ,750/person $4,125

FY 77 1.5 persons 5,025/person 4,538

FY 78 2.5 pei'sons 3,328/person 8,320

FY 79 2.5 persons 5,661/perscn 9,153

FY 80 2.5 persons 4,027/person 10,067

Equipment

Fiscal Year No. of Staff Cost per Additional Cost for Commodity

Needed Staff Member

FY 76 1.5 persons $1,466/person $2,199

FY 77 1.5 persons 1,613/pcrson ? ’,20

FY 78 2,5 persons 1,774/person 4,435

FY 79 2.5 persons 1,95.1/person 4,878

FI” SO 2.5 persons 2,146/person 5,365

Administration and support for Medicaid is funded 45« by State moneys and 

55o by'Federal moneys.
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P O S I T I O N  P A P E R
Q f l

C S H R  39 . 3

A n  a c t  r e l a t i n g  t o  a s s i s t a n c e  t o  t h e  A g e d ,  B l i n d ,  a n d  D i s a b l e d ;  a n d  p r o v i d i n g  
f o r  a n  e f f e c t i v e  d o t e .

T h i s  b i l l  w i l l  b u i l d  a n  a u t o m a t i c  c o s t  o f  l i v i n g  i n c r e a s e  i n t o  t h e  O l d  A g e ,  
B l i n d ,  a n d  D i s a b l e d  a s s i s t a n c e  p a y m e n t s .  U s i n g  t h e  c u r r e n t  l e g a l  rr, . : - ixin; ur, i  
p a y m e n t  a m o u n t  a s  a b a s e ,  t h i s  b i l l  w o u l d  ' ' p a s s  a l o n g "  t o  r e c i p i e n t s  a n y  
i n c r e a s e  i n  F e d e r a l  S u p p l e m e n t a l  S e c u r i t y  I n c o m e  ( S S I )  b e n e f i t s  a n d  i n  a d d ­
i t i o n  i n c r e a s e  c u r r e n t  s t a t e  p a y m e n t s  b y  t h e  s a m e  p e r c e n t a g e  a s  t h e  S S I  
p e r c e n t a g e  i n c r e a s e .  F o r  e x a m p l e ,  i f  a  c u r r e n t  r e c i p i e n t  r e c e i v e s  $ 2 5 0  
p e r  m o n t h  i n  a s s i s t a n c e  ( S 1 4 G  S S I  a n d  S I 0 4  S t a t e )  a n d  S S I  b e n e f i t s  a r e  i n ­
c r e a s e d  b y  e i g h t  a n d  o n e  h a l f  p e r c e n t  ( 8 . 5 : : ) ,  t h i s  r e c i p i e n t s  t o t a l  m o n t h l y  
i n c o m e  w i l l  b e  i n c r e a s e d  b y  $ 2 1 . 0 0  ( r o u n d e d )  p e r  m o n t h ,  w h i c h  i s  d i s t r i ­
b u t e d  b y  a  s o u r c e  a s  f o l l o w s :

S S I .  S T A T E
$ 1 4 6 . 0 0  c u r r e n t  p a y m e n t  $ 1 0 4 . 0 0  c u r r e n t  p a y m e n t

8 . 5 ? :  i n c r e a s e   8 . 5 %  i n c r e a s e
$  1 2 . 4 f  a m o u n t  o f  i n c r e a s e  $  8 ^ 8 4  a m o u n t  o f  i n c r e a s e

$ 1 5 8 . 0 0  N e w  S S I  P a y m e n t  $ 1 1 3 . 0 0  N e w  S t a t e  P a y m e n t

T o t a l  A s s i s t a n c e  =  - $ 2 7 1  p e r  m o n t h

T h i s  b i l l  h a s  a n  e f f e c t i v e  d a t e  o f  J u l y  1 ,  1 9 7 4  w h i c h  m e a n s  t h a t  c u r r e n t  
r e c i p i e n t s  w i l l  b e  e l i g i b l e  f o r  b o t h  F e d e r a l  a n d  S t a t e  r e t r o a c t i v e  c o s t  
o f  l i v i n g  b e n e f i t s  b a c k  t o  J u l y  1 ,  1 9 7 4 .  T h e  D e p a r t m e n t  e s t i m a t e s  t h . i t  
t h e  c o s t  o f  t h e  r e t r o a c t i v e  i n c r e a s e  w i l l  b e  $ 9  p e r  m o n t h  p e r  e l i g i b l e  r e ­
c i p i e n t  -  $ 6  t o  " p a s s  a l o n g "  t h e  J u l y  1 9 7 4  S S I  i n c r e a s e  a n d  a $ 3  S t a t e  
i n c r e a s e  w h i c h  r e p r e s e n t s  a n  e q u i v a l e n t  p e r c e n t a g e  i n c r e a s e  i n  S t a t e  p a y ­
m e n t s  a s  t h a t  a l l o w e d  u n d e r  t h e  S S I  P r o g r a m .  T h e  m a x i m u m  r e t r o a c t i v e  
i n c r e a s e  w o u l d  b e  $ 1 0 8  o r  $ 9  p e r  m o n t h  x  1 2  m o n t h s  ~ $ 1 0 3 .  F u n d s  a r e  
a v a i l a b l e  i n  t h e  c u r r e n t  y e a r  a p p r o p r i a t i o n  i n  t h e  A d u l t  P u b l i c  A s s i s t ­
a n c e  c o m p o n e n t  f o r  t h e  r e t r o a c t i v e  i n c r e a s e .

W i t h  b o t h  r e t r o a c t i v e  i n c r e a s e s  a n d  t h e  e x p e c t e d  J u l y  1 ,  1 9 7 5  i n c r e a s e s  
t h e  n e w  m a x i m u m  a s s i s t a n c e  s t a n d a r d  e f f e c t i v e  J u l y  1 ,  1 9 7 5  w o u l d  b e  $ 2 7 3  
a s  o p p o s e d  t o  t h e  c u r r e n t  m a x i m u m  o f  $ 2 5 0 .

F e w  n e w  r e c i p i e n t s  w o u l d  b e  a d d e d  t o  t h e  a s s i s t a n c e  r o l l s  a s  a  r e s u l t  o f  
t h i s  b i l l .  V e r y  f e w  p o t e n t i a l l y  n e w  w e l f a r e  r e c i p i e n t s  h a v e  i n c o m e  o t h e r  
t h a n  S o c i a l  S e c u r i t y .  T h e r e f o r e ,  t h o s e  w h o  a r e  c u r r e n t l y  i n e l i g i b l e  w i l l  
c o n t i n u e  t o  b e  i n e l i g i b l e  a s  S o c i a l  S e c u r i t y  p a y m e n t s  i n c r e a s e .

D e p a r t i a e n t 1 s  R e c o m m e n d a t i o n s

T h i s  D e p a r t m e n t  s u p p o r t e d  S e n a t e  B i l l  2 1 9  w h i c h  i n c r e a s e s  t h e  l e g a l  m a x i m u m  
p a y m e n t s  i n  O l d  A g e  A s s i s t a n c e  f r o m  $ 2 5 0  t o  $ 3 5 0 ,  T h e  B l i n d  a n d  D i s a b l e d  
r e c i p i e n t s  m a y  b e  i n c l u d e d  i n  S e n a t e  B i l l  2 1 9  a n d  t h e  c o s t s  f o r  t h i s  g r o u p  
w e r e  i n c l u d e d  i n  t h e  D e p a r t m e n t ' s  p o s i t i o n  p a p e r  o n  t h e  b i l l .



II. F I S C A L  D E T A I L
B u d g e t  B e q u e s t  Unifc(s) A f f e c t e d :  Assistnr.es ITu-kr.ts

A. E X P E N D  I TURifS : ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T F Y  75 F Y  7 6 F Y  77 F Y  78 1 FY  79 ! irv So

1 0 0  P E R S O N A L  S E R V I C E S 1 12 0 0  vhav-;l 1 1 ! • 1
3 0 0  C O N T R A C T U A L 1 1 i  |

A 00 COMM*.iilL'J' 153 I 1 1
5 0 0  e q u i p m e n t i 1 ;
too L A N D  & S T R U C T U R E S ......... 1 1 1 "
7 0 0  C H A N T S , C L A I M S . ETC. 1 J.: . *: •/U.j.X . t • . 1 1, I'il. 7

i ......... —  ___ - _

TOTAL 718)4 790.2 8-39.2 956.1 1,051.7

B. F U N D I N G :  ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D | 718.4 790.7. 839.2 | 956.1 | 1,051.

F E D E R A L  F U N D S I 1 1
O T H E R 1 . . ...... ..... . . . 1_________________

C . p o s n  QMS:

P E R M A N E N T / T E M P O R A R Y / .Ln / o 0 / o ./ji . h .  /
M A N  M O N T H S  ( P . / T . ) / /  I 7 _ 7  " 7  1

III . A N A L Y S T S  (Se e  F i s c a l  M o t e  P r e p a r a t i o n  Instructions., S u c t i o n  I'il) 

See Attachment !rl

IV. A T T A C H M E N T S

r a m  393 Cost Areas - Attachment "I

V. D A T E : _______________________ P R E P A R E D  BY:

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  
cc : Budget, a n d  M a n a g e m e n t

P r i m e  S p o n s o r  (Fi r s t L e g i s l a t o r  M a m e d )



FISCAL n o t e ;

CSHB. 3.93 
Attachment' »1

Three Major Cost Areas:

$340.2

To continue into PY7J the retroactive adjustments in payment and need levels that 
were established in F/75. The adjustment would be a $9 per iiionth per recipient 
benefit increase retroactive for all non nursing home recipients back to July 1, 
1974. The formula for calculating those continuation costs in FY76 is as follow-

3150 recipients X  $9 per montli X 12 months = $340.2

$237.5

To increase PY76 state payment by the same percentage as the July 1, 1975, 521 
increase which is expected to be 8.5:i. Formula:

$2,448.3 FY76 Governors Budget Request + 340.2 Continuation cf increased IY75 
costs = $2788.5 X  8.5$ SSI percentage increase = $257.5.

$140.7

An estimated 945 of current recipients do not receive SSI bone nits nndjwill r.ot 
benefit from tlie SSI increase. To provide the same increase to non-SSI (state 

only) recipients will cost:

945 X  $12.41 X  12 ='$140.7.

The $12.41 represents the exuectrd niontlily increase for SSI recipients effective 

July 1, 1975 /

Cost Summary

340.2 FY75 Continuation Costs
237.5 8.5$ State Percentage Increase 7/1/75

.7 8.5$ Percentage Increase for State Only Recipients

Total



FE3EXAL
p a y m e n t

STATE

A?L

HESS C O O T I E S  SUBSTITUTE FOR HOUSE BILL NO. 393

June 1974 
Payment

$1 40 . 0 0

1974
COLA
4.3%

+ $6 . 0 0

July 1974 

Payment

$146.00

$ 6 1 . 7 5 + $3.00
$9.00

$ 64.40

1975
COLA

8.5%

+  $12.41

+  $ 5.47
$17.88

ENACTMENT DATE OF JULY 1974

July 1975 

Payment

$158.41

$ 69.87

July 1975 

Need's Level

$18 . 41
8.47

26.88 
$ 250.00 
$ 276.88

COSTS OF JL7.Y 1974 ENACTMENT DATE OF HESS CSHP. 393

I! of Recipients

State 6 Federal 
COLA 1974

State COLA 1974

"ed. COLA 1975

$9.00

$5 . 47

$12.41

3150

3150

945*

Months Cost

V 12 = $3 4 0 . 2
X 12 = $2 06 .8
X 12 xz $1 4 0 . 7

$687.7 FY 76

* 945 State only recipients



May 6, 1975

TO: Honorable Mike Bradner
Speaker of the House of Representatives

FROM: Susan Su1 .van, Chairwoman
House HE' Ccrrmittee '

SUBJECT: CSHB 393

The House Committee on Health, Education, and Social Services has passed 
out with a unanimous do pass recommendation, Committee Substitute for 
House Bill 393 which will increase monthly benefits for recipients of 
Adult Public Assistance.

Committee Substitute for H3 393 provides for a retroactive benefit in­
crease back to July 1, 197*1 based on the same formula as is specified in 
the original and substitute bills for future benefit increases.

Yesterday, the Committee was informed by representatives from the Depart­
ment of Health and Social Services that the Department would be lapsing 
an unspecified amount of money in the grants component for Adult Public 
Assistance recipients. The major reason the funds will be lapsed is the 
past policy of the State to reduce welfare payments when other benefits, 
such as Social Security, were increased. The committee was further in­
formed that there would be enough funds in the 7Y 75 expropriation to 
cover a $9.00 per month per recipient retroactive benefit increase to 
July 1, 197*1. Six dollars per month of the retroactive increase would 
make up for the July 1, 197*1 $6.00 Supplemental Security Income (SSI) in­
crease which was not passed along to recipients. The remaining $3.00 of 
the Increase represents *(.3 %  of the average monthly state payments to 
recipients for FY 75. *1.3# is the percentage amount of the Title XVI
July 197*1 increase. Committee Substitute for House Bill 393 calls for 
the state percentage increase to be equivalent to the Title XVI increase.

The total cost to the State to make retroactive payments of $9.00 per 
recipient per month will be $3*10.2, or 3150 recipients X $9-00 X 12 = 
$3*10.2. This amount is available in the current FY 75 appropriation for 
the Adult Public Assistance Programs. The maximum total retroactive 
payment per recipient will be $108.

For FY 76, maximum total additional expenditures under CS for K3 393 will 
be $718.*1 over the current Governor’s budget, ;r: 33*10.2 to carry over 
into FY 76 the retroactive FY 75 benefit increases- plus $237.5, the 
amount needed to pass along the expected 3.5“ Julv I. I? "  Title XVI in­
crease: plus 3140.7 to increase benefits to r.m-elirible Title XVI re- 
cirloots who ar; eligible for state onlv cavmaott . ($3**0.2 + $237.5 +
3 111. 7 = 3718. *1)

By the becinnir.o of FY 76, thj maximum — al tr.vme available to an Adult

f •?23 additional 
: Alaska's needy 
t. nigh or living 
-urr >nc .‘-ate fin-

tar ice reel j'1 lonr. wll.2 -3.271
the

the .jud:* ••t-rit of this cotmi
cnth la t /.ay this I.-tislatu;
Blind, a:;u Dlsabi i r r.uhf
whik- at ».< .•* . ... « - - •.



HOUSE JOURNAL

ances.

It is the request of the House Health, Education and Social Services 
Committee to seek your concurrence in establishing this letter as a 
statement of legislative intent to instruct the Department of Health 
and Social Services to make retroactive payments in accordance with the 
provisions of CS for HB 393 hack to July 1, I9T-.
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S U P P L E M E N T A L  J O U R N A L  R E P O R T

S E N A T E  C O M M IT T E E  ON H E A L T H  , E D U C A T IO N ,  A N D  S O C IA L  SE1 VICES

on

S E N A T E  C O M M IT T E E  S U B S T IT U T E  T O  S E N A T E  B IL L  N O .  219 

M A Y  15, P 7 5

It  is th e  intent o f  th is  R e p o r t  to b r i n g  to the a ttent ion  o f  the M e m b ers  

o f  the A l a s k a  State  L e g i s l a t u r e ,  the p r e s e n t  status o f  the s ta te 's  p a r t i c i ­

p a t ion  111 the S u p p lem e n ta l  S e c u r i t y  In com e P r o g  ran*. ( S S I )  and to d e s c r ib e  

the p u rp o s e s  o f  CSSB N o .  219.

B a c k g r o u n d

P u b l i c  L a w  92-6 f  3. T i t l e  X V I  01 t li e  Soc ia l  S e c u r i t y  A c t ,  is a f e d e r a l l y  

a d m in i s t e r e d  p r o g r a m  w h ic h  takes o v e r  most o f  the r e s p o n s ib i l i t y  o f  the 
fo rm e r  F e d e r a l - S t a t e  p r o g r a m s  o f  O ld  A g e  A s s i s t a n c e  (A S  17 .25 ,43 0 ) ,  

A i d  to the B l in d  ( A S  4 7 .2 5 .6 4 0 ) ,  and A id  to th e  D isa b led  ( A S . 2 5 .7 9 0 ) .

H i e  C o n g r e s s ,  in d e v e l o p in g  the  s u p p le m en ta l  s e c u r i t y  in com e  p r o g r a m ,  

e s ta b l i s h e d  a u n i fo rm  b e n e f i t  s t r u c tu r e  w h ic h  w a s  r e g a r d e d  as the F e d e ra l  

r e s p o n s ib i l i t y .  It r e c o g n i z e d  that S ta le s ,  su ch  as / "a sk a  m ight w is h  to 
add te the amount o f  the F e d e r a l  b e n e f i t  b ec au se  o f  l i v i n g  a r r a n g e m e n t s , 

h igh  l i v i n g  c o s t s ,  and o th e r  fa c to rs  p e c u l i a r  to each M a te .  H o w e v e r ,  its 

c l e a r  and u n e q u iv o c a l  in tent ion  w a s  that such p a ym e n ts  w ou ld  b e  a State 

r e s p o n s ib i l i t y .

T h e  C o n g r e s s  e s t a b l i s h e d  a u n i fo rm  b en e f i t  s t ru c tu r e  in 1973 and p r o  - 

vi<j« d  f o r  an automatic  c o s t - o f - J i v in g  in c r e a s e  in th is  f e d e r a l  b ene f i t  

s t ru c tu re  in i974. S in c e  the  p a s s a g e  o f  PI. 92-603, the f e d e r a l  b e n e f i t  

l e v e l  fo r  1  s i n g l e  p e r s o n  has b e e n  r a is e d  f r om  $130 to $146. On Ju ly  !

1975, a n o i . i o r  c o s t - o f - l i v i n g  i n c r e a s e  w i l l  o c c u r  w h ic h  w i l l  b r in g  the 

f e d e ra l  b e n e f i t  l e v e l  to an es t im ated  $158.

In 1970, the  S ta le  o f  A la s k a  am ended  its e x i s t i n g  statutes O ld  A g e  A s s i s ­

tance  (A S  4 7 . 2 5 .4 3 0 ) ,  A id  to the  B l in d  (A S  4 7 . 2 5 .6 4 0 ) ,  and A id  to the D is ­

ab led  (A S  4 7 ,2 5 .7 9 0 )  to m ake  the max imum sta te  p a ym e n t  o f  $250 p e r  month 

to r e c i p i e n t s .  In 1973, the s la t e  w as  s p e n d in g  a p p r o x im a t e l y  $3.2 m il l ion  

d o l l a r s  in  th e se  th r e e  c a t e g o r i e s  o f  n e e d .  T h e  a v e r a g e  s ta te  paym en t  w as 

a p p r o x im a t e l y  $80 p e r  m on th ,  a l though  a s in g l e  in d i v id u a l  p a ym e n t  cou ld  
h a v e  b e e n  as h i g h  as $210.

0
rZ,
-'-



S E N A T E  J O U R N A L
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It is o f  e x t r e m e  im p o r ta n c e  to note  that a l though  the  m ax i  mu r. p a ym en t  

l e v e l  a u th o r i z e d  in A S  4 7 .2 5 .4 3 0 ,  AS  47 .2 5 .6 4 0 ,  and  AS  47 25.7^0. is 5250: 

that n e i t h e r  the a v e r a g e  p a ym en t  l e v e l ,  r .or the in d i v id u a l  p a ym en t  l e v e l  
has e v e r  r e a c h e d  this  c e i l in g  o f  $250. In e f f e c t  5250 has b e c o m e  a n e e d  

l e v e l ,  no t  a p a y m e n t  l e v e l . T h r o u g h  th e s e  s ta tu tes ,  t li e  s ta te  s im p ly  gu a r *  

an tecd  to p r o v i d e  w h a t e v e r  fu n d in g  w a s  n e c e s s a r y  to b r i n g  the r e c ip i e n t ' s  

in com e  up to $250 a month B e c a u s e  most i f  not a l l  o f  the n e e d y  h a v e  

some s o u r c e  o f  o u ts id e  in com e— s o c ia l  s e c u r i t y  . o r  som e o th e r  fo rm o! 

r e t i r e m e n t  b e n e f i t s ,  o r  a sm al l  e a rn e d  in com e* -the state has  n e v e r  had 

to a p p r o p r i a t e  funds  that w o u ld  r e q u i r e  a fu l l  p a ym en t  o i  5250 to each 

n e e d y  p e r s o n .

J a n u a r y  1974 - 551 B e g in s  in A la s k a

On J a n u a ry  1, 1974. th e  S u p p lem e n ta l  S e c u r i t y  In com e P r o g ra m  ( S S I )  

b e g a n .  T h e  SSI f e d e r a l  b e n e f i t  s t ru c t u r e  w a s  at that t ime 5140. T h i s  meant 

that the  f e d e r a l  g o v e r n m e n t  w o u ld  p a y  up to 5140 p e r  month to  in s u r e  that 
each r e c i p i e n t  in  the  State  ->( A l a s k a  had a m on th ly  in com e  o f  $140. T h e  

s ta te ,  at that t im e ,  a g r e e d  to s u p p le m e n t  th e  f e d e r a l  b e n e f i t  s t ru c tu re  so  

that th e  r e c i p i e n t  w o u ld  h a v e  a co m b in ed  S S I  p aym en t  that w o u ld  b r i n g  

th e i r  in com e up to  $250.00 p e r  m onth .

T h e  State o f  A la s k a  lias about 3500 A d u l t  P u b l ic  A s s i s t a n c e  R e c ip ie n ts .

O f th is  3500, a p p r o x im a t e l y  350 a r c  in n u r s in g  hom es  l e a v i n g  3150 r e c i p ­

ients l i v i n g  in th e i r  o w n  h om es .  O f  the 3150 a p p r o x im a t e l y  2105 r e c e i v e  
a s s is t a n c e  f rom  both  SSI and t l ie  S ta te  ^45 o f  th e se  SSI r e c ip i e n t s  r e c e i v e  

on ly  th e  s ta te  b e n e f i t ;  b e c a u s e  th e i r  m onth ly  in com e  is  o v e r  th e  f e d e r a l  

b e n e f i t  s t ru c t u r e  o f  $140. hut b e l o w  the co m b in ed  b e n e f i t  s t ru c tu re  o f  $250

B e c a u s e  most o f  these  3150 n o n - n u r s in g  hom e SSI r e c ip i e n t s  h a v e  some 

s o u r c e  o f  o u t s id e  in com e ,  the sta te  do es  not  h a v e  to d e t e r m in e  its annual 
b u d g e t  l o r  th e s e  r e c ip i e n t s  on the  d i f f e r e n c e  b e tw e e n  $250 a n d  $140. R a the r ,  

the s ta te  looks  at the total amount n e c e s s a r y  to b r i n g  a ll  3150 r e c ip i e n t s  up 

to th e  $250 l e v e l .  T h i s  amount (ann u a l  b u d g e t  r e q u e s t )  d i v i d e d  b y  the  nimi- 

b e r o f  r e c i p i e n t s  d i v i d e d  b y  t w e l v e  months g i v e s  the state a s ta t is t ica l  f i g u r e  
c a l l ed  th e  A V E R A G E  P A Y M E N T  LF.VKL ( A P I . ) .

T h e  AVERAGE PAYMENT LEVEL I'APL) i s  the k e y  to u n d e r s t a n d in g  the 
SSI p r o g r am  and  to d e t e rm in in g  j u M  how much da te  money i s  a c tu a l l y  
go ing to the  n e e d y  of A la s k a .  Whi le  the  max im um  paymen t  o f $250 t e l l s  u s  
i l . i t  w e  expec t  th e  n e e d y  of A la s k a  to l i v e  on a to ta l income »1 $250 a monti 
the a v e r a g e  pa ym en t  le v e l  t e l l s  u s  j u ' t  now much money p e r  r e c ip i e n t  the 
. t i l e  ih h a v i n g  to s p e n d  in k eep  th e se  peop le  at a $250 s t a n d a rd

Au tomat ic  f l n s t  o f L i v i n g  i n c r e a s e s  in  MS I

When the MSI P ro g r am  b e g a n  n» J a n u a r y  o f  1974, the F e d e r a l  b en e f i t  
s t r u c t u r e  w.u . $140 and  the* S ta te  o! A la s k a '*  AVERAGE PAYMENT LEVEL.
(APL j w a s  $01,75. On J u l y  I ,  *974, the F e d e r a l  b e n e f i t  s t r u c t u r e  w a s  
i n c r e a s e d  to $146 b e c a u s e  T i t l e  XVI (SS I)  o f the- .Soca l S e c u r i t y  Act p r o ­
v i d e s  fo r  an a n n u a l  c o s t- o f- l i v in g  i n c r ^ y .  T h i s  i n c r e a s e  w a s  not p a s s e d  
on In th . A la s k a  r e c ip i e n t s .  T h e  led e r rd  g o v e rnm en t  i n c r e a s e d  t l ie  r e c i p ­
i e n t1.'; c h e c k  from $140 to $146, f t u l  (he s t a l e  r e d u c e d  it c h e c k  to each
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r e c i p i e n t  b y  S t .  T h e  state r e c u c e d  i t s  AVER AGP P A Y M E V T LEVEL A P L ’' 
t rom S61.7E to $56 .7^ ,

T h e  A la s k a  5S 1 r e c ip i e n t  d i r  r.ut r e c e n  e the c o M - o f  1 • 'r.g in c r e a s e  
w h i c h  r i g h t f u l l y  m as thei»*c .» .*•: :ntc» th f  c o f t e r s  T J * ? : * t e  ' - a d c  a

p r o f i t  o f  $15 8 ,7 (0

Com m it tee  Subst i tu te  :.vr Sena te  B i l l  No 21-

T h e  p u r p o s e  o f  C 5 5 B  2 .  to pass  a lon g  the f ed e ra l  cost  ot li\ m g  

in c r e a s e  ar.d p r o v i d e  a c o s t - o f - l i v i n g  i n c r e a s e  in the stat* k s u p p l e ­
menta l b e n e f i t  ( A P L )

T h e  c o s t - o f - l i v i n c  i n c r e a s e  in  the  A V E R A G E  P A Y M E N T  L E V E L  • AP I.  

w i l l  b e  the same p e r c e n t a g e  o f  c o s t - o f - l i v i n g  w h ic h  the f e d e r a l  g o v e r n m e n t  

a p p l i e s  that y e a r  to t h e i r  b e n e f i t  s t r u c t u r e ,  ( i . e . , i f the  f ed e ra l  C O L A  is 

B.5%, then  the  s la t e  w o u ld  a p p l y  a 8 . H C O L A  to its A P L  to d e t e rm in e  ;j .• 

c o s t - o f - l i v i n g  i n c r e a s e  in the  state b e n e f i t  s t r u c t u r e . )

T h e  C om m it tee  S ub s t i tu te  r e m o v e s  the  maximum needs  l e v c i  e l $250 

f r om  A S  47 .2 5 .4 3 0 ,  A S  47 .25 .64 0 ,  and A S  4 7 . 2 5 .7Q0 \ n d e r  the p r o v i s ­

ions  o f  T i t l e  X V I ,  th e  state cannot r e d u c e  its n e e d s  l e v e l  b e lo w  5250 
T h e i  t*fore, th e  Comm it tee  S ub s t i tu te  rep lace*  the $250 w i th  a r e f e r e n c e  

to  “ s ta n d a rd s  e s ta b l i s h e d  u n d e r  T i t l e  LV| o f  the  Soc ia l  S e c u r i t y  A c t . '

R e p la c in g  the maximum $250 paym en t  l e v e l  w i th  the s ta n d a rd s  undm* 
T i t l e  X V !  d o e s  n**i mean in a n y  w a y  that the s ta t e ’ s d ee d s  lr* • I v* :1 :,Yy 

r o c k e t  w i thou t  l e g i s l a t i v e  c o n t r o l .  T h e  p i u v i s i . n s  o f  the  b i l l  o n ly  a l lav  

the  max imum $250 to in c r e a s e  b y  the y e a r l y  C O L A  If the L e g i s l a tu r e  

d e c id e d  at a la te r  d a te  that th e  in c r e a s e  m the C O LA  w a s  r v t  l a r g e  enough 

the y  w o u ld  s im p 1} ’ h a v e  to d i r e c t  the d ep ar tm en t  to in c r e a  • the AVE R A G E  

P A Y M E N T  LEVEiw ( A P L )  b y  some* f igure  . T h e y  w ou ld  thOl wive to b u d g e t  
the  amount o f  in c r e a s e  in the A P L  they d e s i r e d ,  T h e s e  p r o v i s i o n s  d o  not 

f o r c e  the state in to  s p e n d in g  m on ey  it d o e s  not h a v e ,

CSSiJ N o ,  219 p r o v i d e s  l o r  an enactment  d a te  r f  Ju ly  1974, D fo  
p u r p o s e  o f  th is  r e t r o a c t i v e  d a b  is to a l l o w  the p u s s - th ro u gh  ui the 

f e d e r a l  c o s t - o f - l i v i n g  in c r e a s e  and to a d ju s t  the State A v e r a g e  Paym en t  

L e v e l  b y  the same c o s t * o f - h v i n g  in c r e a s e  s in ce  J u ly  I,  1974

T h e  P*V4 C O L A  v a • 4. VI A p p l y in g  the  74 CO LA  to the leder-d  struc 

lu r e  in c r e a s e s  it f rom >140 •» $146. A p p l y i n g  t lie  1. 1*1. COI.A  *o the State 

A v e r a j o  Paym en t  L e v e l  in c r e a s e s  it f rom  $61.75 to $64-40, T h e  total 

197*1 C O LA  w o u ld  b e  ; r> A j e . ’ /'r.g t h % 197$ C O LA  «>( 9 r-r. \V0tlld u k u m  •• 

the  fed**r .! b en e f i t  s t r u c t u r e  Iruro $146 to  515ft 4 i  A p p l v t n g  the H V ’. CO LA  

to the .State A v e r a g e  Paym en t  L e v e l  w ou ld  increase* it f r om  $64.40 to 569.87 

Th t t  l o L i l  [975 C O L A  w o t i ld  b e  5.17.1

T h i s  w o u ld  a l low  .» p a s s - th r o u g h  *>f f e d e ra l  in c r e a s e s  o f  51k 4 1 and an 

ad}USt»»>' lit fif Mi* State A v e r a g e  Paym en t  L e v e l  h y  5R .47.  Til* r e r i p  

ien ts  w ou ld  r e c e i v e  a $ 2 6 , ft8 in c r e a s e  in th e i r  check  a T h e s e  

cn-.T o f - l i v in g  adjustment:.  ir.< r c a s v  the s ta te ' n eed  lt*\ • I i ■! ?25t* :• 52"* .8ft. 
'[ ::<• total n  * I n f the*..** COI.A  id n r i t r e -n ts  in F Y  76 w ou ld  b e  ; * 1 .

- .1 -
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SUPP L EM EN T

M ay 1 5 ,  1 ? V

W h i le  the  com m it tee  f e l t  that th e  most  im p or tan t  f e a tu re  o f  th e  Com m it tee  

S ub s t i tu te  w a s  to  p r o v i d e  f o r  ar. au tomat ic  y e a r l y  c o s t - o f - l i v i n g  i n c r e a s e  

mechan ism  in  th e  s ta te 's  n e e d s  l e v e l ,  the  c om m it te e  f e l t  that an add it iona l  

in c r e a s e  in  t lie  s ta t e 's  n e e d s  l e v e l  w a s  n e c e s s a r y  to meet  th e  d i r e  need  

o f  th e se  e l d e r l y ,  b l i n d ,  a n d  d i s a b l e d  A la s k a n s .

F o r  th is  r e as on  , th e  Com m it te e  S u b s t i tu t e  in c lu d e s  a p r o v i s i o n  d i r e c t i n g  

t lie d ep a r tm en t  to  e s ta b l i s h  the  J u ly  1. 1975 n e e d s  l e v e l  at $300. T h i s  w o u ld  

be  a total  i n c r e a s e  in the  s t a t e 's  n e e d s  l e v e l  o f  S50 ($30 0 -S2 50=S50 ) . $ 2 6 .BS 

o f  this amount w o u ld  b e  a cco u n ted  f o r  t h r o u g h  the  ap p l i ca t io n  o f  the  1974 

and 1975 C O L A  a d ju s tm e n ts .  T h e  r e m a in in g  S23.12 is an a r b i t r a r y  f i g u r e  

that w i l l  ad ju s t  the  s ta t e 's  n e e d s  l e v e l  to  a m o r e  r e a s o n a b le  amount. T h e  

total  c o s t  o f  th is  a d d i t io n a l  a d ju s tm en t  o f  $23 .12  is  $S73,936 in  F Y  76.

In s u m m a ry ,  th is  C om m it te e  S u b s t i tu t e  p r o v i d e s  f o r  an au tomatic  c o s t -  

o f - l i v i n g  in c r e a s e  m e ch a n ism  and e s t a b l i s h e s  a n e e d s  l e v e l  o f  $300 in  1975. 

In 1976 the  p r o v i s i o n s  o f  the  law  i f  th is  Com m it te e  S ub s t i tu te  a r e  enacted  
w i l l  p r o v i d e  f o r  a s la te  n e e d s  l e v e l  o f  $300 p lu s  the 1976 C O LA  .

R e im b u rse m en t  u n d e r  C SSB  219

In a u d i t i o n ,  it i s  the u n d e r s t a n d in g  o f  t h e  S ena te  f i e a l th ,  E du ca t ion ,  

and S oc ia l  S e r v i c e s  Comm it tee  that the  d e p a r tm e n t  e x p e c t s  to lapse  

a p p r o x im a t e l y  $816,000 in  F Y  75. T h e r e f o r e ,  it is  the  in tent  o f  the 

C om m it tee  that th e  d ep ar tm en t  make  a o n e - t im e  re im b u rs e m e n t  paym en t  

to r e c ip i e n t s  o f  $108 p r i o r  to June  30. 1975. T h i s  $108 is  the 1974 f e d e ra l  

C O L A  that w a s  not  p a s s e d  on  to r e c i p i e n t s  (6  x  3150 x 12) and the State 

C O LA  (3  x  3150 x  12 ) w h ic h  is  a u th o r i z e d  u n d e r  C SSB  219, T h e  total 

cost  o f  th is  r e im b u rs e m e n t  w i l l  b e  $340,200 in FY  75 fu n d s  (3150 x  9 x 12 = 
$ 3 4 0 ,2 0 0 ) .

T h e  Com m it te e  has  i s s u e d  a l e t t e r  o f  in tent  to a c c o m p a n y  C S S B  219 that 

d i r e c t s  the  d ep a r tm en t  to i s s u e  the r e im b u rs e m e n t  c h e c k .

_  !| ..
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c w g g r r z E  s u b s t i t u t e  f o r  s e n a t e  b i l l  n o .  219

FEDERAL
PAYMENT

June 1974 
Pay»er ic  +

S 140.00 +

1974 
COLA 
4 . 3S

$6.00

J u ly  1974 
Payment

$146.00

y
in-i
a.
a.tO\n

STATE
APL

$ 61 .75 $3 .00 $ 64.40
$9.00

COSTS OF JULY 1974 ENACTMENT DATE OF CSSB NO. 219

S t a t e  5 F e d e r a l  
COLA 1974 $9. 10 X 3150

S ta c e  COLA 1974 $5. i7 X 3150

Fed. COlA 1975 $12.41 X 945*

Ad justm ent  f o r  
N e e d 's  L e v e l  $300 $23.12 X 3150

*  S t a t e  o n l y  r e c i p i e n t s

ENACTMENT DATE OF J01.Y 1974

1975 J u ly  1975 J u ly  1975
COLA Payment N e e d 's  L e v e l
8.51!

$12.41 $158.41 $18.41 Fed. COLA
8.47 S t a t e  COLA 

26.88  
$ 250 .00 
$ 276.88

$ 5 .4 7  $ 6 9 . 8 7  23.12  N e ed ’ s a d j .
$17 .88  23 .12  Ne e d ' s  $ 300 .00

$ 92 .99  A d j .

I
in

Months Cost  1

12 $340.2

12 206 .8

12 140.7

12 873.9
$1,561.6 TOTAL COST FY 76
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SB  S E N A T E  B I L L  NO. 219 was r e f e r r e d  to the F i n a n c e  C o mm i tt ee . 
219

The H e a l t h ,  E d u c a t i o n  a nd  S o c i a l  S e r v i c e s  C o m m i t t e e’s 
l e t t e r  o f  i n t e n t  on S E N A T E  BI L L NO. 219 follows:

U a y  13. 1973

T h e  H ono rab le  C hancy  C ro ft 
P re s id e n t o f th e  Senate 
A la s k a  S ta te  L e g is la tu re  
J u n e a u , A la sk a  99811

D ea r M r . P re s id e n t:

T h e  S ena te  Committee o f H ea lth , Educa tion  and  S oc ia l S e r v ic e s  h a s 
p a s s e d  c u t w ith  a unan im ous "To P a ss"  recomm endation Committee 
S u b s t itu te  fo r Senate B i l l  N o . 219 w h ich  w i l l  in c re a se  the 
m on liity  b e n e f it s  fo r re c ip ie n ts  of a d u tt p u b lic  a s s is ta n c e . Committee 
S u lsU tu t r . f c r  Senate BUI No. 219 p ro v id e s  fo r a co st- o f- liv in g  in c re a se  
e ffe c t iv e  J u ly  1, 1974.

T lie  D epa rtm en t of Health and S oc ia l S e rv ic e s  w i l l  be  la p f in g  an u n sp e c if ie d  
am oun t o f money in g ra n ts  components fc r  auu'.t p u b lic  a s s is ta n c e  r c c fp ie n lr .  
T h e  m a jo r re a so n  d ie  fun  d r w i l l  be  lap sed  is  t i ic  p a st p o lic y  of the S ta te to 
r e d u c e  w e lfa re  paym ents w hen  e th e r b^ ne f'ts , su ch  as S o c ia l S e c u r i ty , w e re  
in c r e a s e d . Th e  D epartment o f Health and  Soc ia l S e rv ic e s  had  a d v is e d  the 
com m ittee th a t th e re  w i l l  be  su ff ic ie n t funds in  the FY 75 app rop ria tion  to 
c o v e r  a  39 p e r  month p e r re c ip ie n t re tro a c t iv e  ben e fit in c re a se  back  to J u ly  1, 
1974; th e  $6 fe d e ra l in c re a se  (w h ich  w as not p a s re d  a long to r e c ip ie n ts ) , and 
a  $3 p e r  month in c re a se  in  the s ta te 's  a v e ra g e  paym ent le v e l .

T h e  to ta l coa t o f th is  to the State to nr.ske re tro a c t iv e  paym en ts of $9 per 
r e c ip ie n t p e r  month w iU  be  $340,200. 3I f 0 re c ip ie n ts  x S9 x  12 months 
a $340,200. T h is  amount is  a v a i la b le  in  the c u r re n t FY 75 ap p rop r ia tio n . 
T h e  m axim um  to ta l re tro a c t iv e  payment p e r re c ip ien t w i l l  b e  $108. It is  
th e  in te n t o f th is  comm ittee that th is  re tro a c t iv e  paym ent of $108 b e  made to 
th e  r e c ip ie n ts  p r io r  to Jun e  30, 1975 from th e  FY 75 ap p ro p r ia t io n .

R e sp e c tfu lly  s u bm it te d .

G en ie  C h an ce , V ice-Chairm an 7 G eo r^ J io h m a n , C ha irm an

A s u p p l e m e n t a l  re port by the H e a l th , E d u c a t i o n  a n d S o c i a l  
S e r v i c e s  Co mm i t t e e  o n S E N A T E  BILL HO. 219 a p pears In 
S e n a t e  J o u r n a l  S u p p l e m e n t  No. 19 to t od ay 's  Journal.

L E G I S L A T U R E

- F I R S T  S E S S I O N

ALASKA STATE
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