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R e f e r r e d :  F i n a n c e

BY T H E  R U L E S  C O M M I T T E E  BY 
IN T H E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

HOUSE BILL M O . 389

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A LA S K A

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

Fo r  a n  A c t  e n t i t l e d :  "An Act m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to the D e p a r t­

men t  of C o m m u n i t y  and R e g i o n a l  A f f a i r s ;  an d  p r o v i d i n g  

for a n  e f f e c t i v e  d a t e . "

BE I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. The sum o f  f.603,000 is a p p r o p r i a t e d  from the g e n e r a l  fund 

to the D e p a r t m e n t  of C o m m u n i t y  and R e g i o n a l  A f f a i r s  fox' d e p o s i t  in the 

L o c a l  S c h o o l  B ond G u a r a n t e e  F und p u r s u a n t  to AS 29.58.3130.

H Sec. ? . T h i s  Act t akes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . -  

1 0 . 0 7 0 ( c ) .

III! iHU
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1 9 7 5

T h e  H o n o r a b l e  M i k e  B r a d n e r  
S p e a k e r  o f  the H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
J u n e a u ,  A l a s k a  9 9 8 1 1

I n  a c c o r d a n c e  w i t h  A S  2 4 . 3 0 . 0 6 0 ( b )  a n d  t h e  U n i f o r m  R u l e s  of 
t h e  A l a s k a  S t a t e  L e g i s l a t u r e ,  I a m  t r a n s m i t t i n g  a b i l l  p r o ­
v i d i n g  f o r  a s p e c i a l  a p p r o p r i a t i o n  f r o m  t h e  g e n e r a l  f u n d  to 
t h e  D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  f o r  d e p o s i t  
i n t o  t h e  l o c a l  s c h o o l  b o n d  g u a r a n t e e  f und. T h i s  w i l l  p r o v i d e  
n e e d e d  f u n d i n g  t o  g u a r a n t e e  b o n d  p a y m e n t s  f o r  s c h o o l  

c o n s t r u c t i o n .

T h i s  f u n d  w i l l  be  u s e d  s o l e l y  as an a d d i t i o n a l  g u a r a n t e e  or  
p l e a g e  for l o c a l  s c h o o l  b o n d s  a n d  d o e s  n o t  r e p r e s e n t  a 
g e n e r a l  e x p e n d i t u r e  of fun d s .  M o n e y  in  t h e  f u n d  a t  a n y  
t i m e  in  e x c e s s  of the a m o u n t  n e e d e d  to g u a r a n t e e  t h e  p a y m e n t  
o f  the b o n d s  w i l l  b e  r e t u r n e d  to t h e  g e n e r a l  fund.

I u r g e  y o u r  i m m e d i a t e  c o n s i d e r a t i o n  of t h i s  f u n d i n g  o f  t h e  
g u a r a n t e e  r e s e r v e  for s c h o o l  c o n s t r u c t i o n  b o n d s .

l a m m o n d
n or



T h e  LegJ.Eilat.ure o f  t h e  S t a t e  of A l a s k a  

F I S C A L  N O T E

F i r s t  S e s s i o n  - N i n t h  L e g i s l a t u r e

I. R E Q U E S T  

B i l l  Nf*'-_HB^18D
HH n.-.. „
^ ̂ ^ - e :____ Appropriation. _to -impl emp.nt s chnoJ— bond- g.uaraatee- f u n d
R e q u e s t e d  b y :  S o n a t a __F i n a n c e ______________________ D a t e : __A p r  i  i__ 2 8  , J L
R e t u r n  D a t e  Requester): April ^n. i q v F ________________________________

A g e n c y : c o m m u n i t y  & R e g i o n a l  A f  f a i r s  P r o g r a m :... .D.aVB l o p m e n t ________

2.15_____

II. F I S C A L  D E T A I L  S c h o o l  b o n d  g u a r a n t e e  f u n d
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d :  (No B r u  in FY 75, F Y  76 S u b m i s s i o n
A. E X P E N D i't u r e s  : ( T h o u s a n d s  o f  dollars")

O B J E C T F Y  75 F Y  76 F Y  77 FY 76 FY 79 FY 60
1 0 0  P E R S O N A L  S E R V I C E S
2 0 0  T R A V E L
300 C O N T R A C T U A L
400 C O M M O D I T I E S
5 0 0  E Q U I P M E N T
C 0 0  L A N D  & S T R U C T U R E S
7 0 0  G R A N T S ,  C L A I M S ,  ETC.

A p p r o p r i a t i o n  for i n v e s t­ 603,0
m e n t

T O T A L 603.0

B. F U N D I N G :  ( T h o u s a n d s  of  d o l l a r s )

G E N E R A L  F U N D  | s m  _ n
F E D E R A L  F U N D S
O T H E R

C. P O S I T I O N S :

PERMANENT/TEMPORARY 0/ o_ 4 -... j i___ L / /MAN MONTHS (P./T.) 0 / 0 . _z.. . / /. _z Z
J.___

III. A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  III)

S e e  a t t a c h e d ;  s h o u l d  be r e g a r d e d  as a c o n t i n u i n g  a p p r o p r i a t i o n ,  the 
f u n d s  to b e  i n v e s t e d  b y  D e p a r t m e n t  o f  R e v e n u e  in the m a n n e r  set 
f o r t h  in A S  2 9 . 5 8 . 3 5 0  a n d  e x p e n d e d  o n l y  in the e v e n t  of d e f a u l t  
in d e b t  s e r v i c e  p a y m e n t s  by C i t y  o f  P e t e r s b u r g .

I V . A T T A C H M E N T S

M e m o  to G o v e r n o r  H a m m o n d  of A p r i l  7, 1975
D e b t  s e r v i c e  o f  f i n a n c e  c o u n s e l  of  N o v e m b e r  26, 1974

V . D A T E : A p r i l  2 8 .  1 9 7 5 .

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  
cc: B u d g e t  a n d  M a n a g e m e n t

P ^ i m e  Spoiisor (First L e g i s l a t o r  N/'med)

P R E P A R E D  B r Q

Ly

>

S p o hn B. C n e n o w e t h ,  D i r e c t o r  
D i v i s i o n  of L o c a l  G o v e r n m e n t  

A s s i s t a n c e



MEMORANDUM State of Alaska
D E P A R T M E N T  O F  C O M M U N I T Y  A N D  R E G I O N A L  A F F A I R S

Jay S. H a m m o n d  

Governor

DATE:
April 7, 1975

F I LE NO.

TE L E P H O N E  NO:

FROM:
Lee M c A n e r n e y  

Commissioner

SU BJ ECT :
Chapter 137, S L A  1974, 

relating to establishment of a 

bond guarantee fund for con­

struction of certain schools.

At your request, w e  have reexamined the certification of the Department of 

N o v e m b e r  27, 1974, regarding eligibility of that pending school construction project 

of the City of Petersburg as one which shall have the benefit of the school bond 

guarantee fund established b y  the referenced act. As you know, in its earlier 

certification, the Department disallowed consideration of the City's proposed 

$5.5 million school construction project by reason of our finding that there existed 

a sufficient margin between the then-current outstanding general obligation bonded 

indebtedness of that municiplaity and the limitation on bonded indebtedness imposed 

by the City's charter as a percentage of the computed full and true value of the City's 

taxable real and personal property. It w a s  understood that, had reference been 

ma d e  rather to the actual assessment of the City as reported b y  its local assessor, 

the N o v e m b e r  certification of the Department should have reflected request for an 

appropriation for the purpose of implementing the debt service reserve sufficient 

to permit issuance of the municipality's bonds bearing the guarantee.

Counsel for the City of Petersburg has directed attention to the fact that determina­

tion of the qualification of the municipality's issue with reference to the computed 

full and true value standard is not required b y  the _ labling legislation and that, 

as a practical matter, die computation of a full and true value is of no practical 

consequence as potential bondholders consider the viability of the projected issue.

He suggests further, in this regard, that adherence to the full and true value 

determination serves to wholly disqualify the proposed issue both as a legal and 

practical matter. In the instance of Petersburg, he points out that national market 

conditions and the contemporary economic picture of the community preclude 

issuance of the bonds at an average rate of interest below that allowed by the City's 

h o m e  rule charter. H e  has represented to your staff and to us that issuance of the 

bond without the benefit of the attachment of the bond guarantee is impossible.

W e  have been apprised by  the Commissioner of the Department of Education of the 

necessity of construction of uie facility that is the subject of the bond at issue.

That the purposes of the referenced act m a y  be given effect and in consideration of 

the several arguments presented by  counsel for the City, please be advised that 

such portion of the Department's certification of November 27, 1974, which has 

reference to the City of Petersburg is amended. W e  hereby certify, on the basis 

of information provided by financial consultants to the City by letter of No v e m b e r  

26, 1974, that the s u m  necessary to implement the debt service reserve in the
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school bond guarantee fund established by the referenced act Is $602,925, which 

s u m  constitutes the largest amount or m o n e y  required by the terms and conditions 

of the proposed bond issue therein described for payment of interest maturing 

and principal to be paid to the sinking fund established for repayment of the City's 

b o n d s .

This amendment is offered in support of your request that an appropriation be 

ma d e  for the purpose, it being understood that the City intends to bring the 

issue to market in May, 1975, that construction m a y  begin during the s u m m e r  

building season, and that failure to a m e n d  the earlier certificate would preclude 

issuance of the bonds and initiation of the project at least until legislative appro­

priation for the purpose had been obtained during the second session of the Ninth 

State Legislature.

LMcA.: JI3C: m w



S E A  T T L E - F I R S T  i V A  T S O N A L  B A R R E A N K  I N V E S T M E N T  D I V I S I O N

November 26, 1974

Mr. J o h n  B. C h enoweth, Di r e c t o r  

D e p a r t m e n t  of C o m m u n i t y  and Re g i o n a l  Affa i r s  

P o u c h  B

Juneau, A l a s k a  99801

RE: P R O P O S E D  $ 5 , 5 0 0 , 0 0 0  P E T E RSBURG. A L A S K A  G E N E R A L  O B L I G A T I O N  S C H O O L  BONDS

D ear Mr. Chenoweth:

I h a v e  e nc l o s e d  a p r o p o s e d  debt servi c e  s c h edule fcr the r ef e r e n c e d  

issue. As I m e n t i o n e d  before, the assu m ed  interest r ate is p u r p o s e l y  high. 

It is our o p i n i o n  that in p r o j e c t i n g  rates eight m o n t h s  away, it is best to 

be s o m e w h a t  conservative.

I h o p e  this s at isfies y cur need at this time. If y o u  h a v e  any f u r t h e r  

questions, pl e a s e feel free to contact me.

V ery truly yours,

J e r r y  L. Nov/1 in 

I n v e s t m e n t  B a n k i n g  O f f i c e r

cc; Mr. 11. D. Scougal, C i t y  M a n a g e r  

Petersburg, A l a s k a

E n d s .

1001 FOURTH A V E N U E  / P O  BOX 3BR6 / S E T T L E ,  W A S H I N G T O N  981 / TE I  F P H O NE  <2061 583-S I99



' A S S U M E D  

Dated da t e  7- 1 - 7 5  

Due d a t e  7-1

Y E A R  P R I N C I P A L

- 1 - 7 5 - 0 -

- 1 - 7 6 - 0 -

- 1-76 - 0 -

-1-77 - 0 -

-1-77 - 0 -

-1-78

- 1 - 7 8 $ 170,000

-1-79

- 1-79 I S O , 000

-1-80

- 1 - 8 0 190, 0 0 0

- 1 - 8 1

-1-81 2 1 0 , 0 0 0

-1-82

-1-82 2 2 0 , 0 0 0

-1-83

-1-83 2 4 0 , 0 0 0

-1-84

-1-84 2 6 0 , 0 0 0

- 1 - 8 5

-1-85 2 8 0 , 0 0 0

-1-86

-1-86 3 0 0 , 0 0 0

-1-87

-1-87 3 3 0 , 0 0 0

-1-88

-1-88 35 0 , 0 0 0

-1-89

-1-89 380, 0 0 0

-1-90

- 1 - 9 0 4 1 0 , 0 0 0

-1-91

- 1-91 4 4 0 , 0 0 0

-1-92

-1-92 4 7 0 , 0 0 0

-1-93

-1-93 5 2 0 , 0 0 0

- 1-94

-1-94 5 5 0 , 0 0 0

$ 5 , 5 0 0 , 0 0 0

T O T A L  A N N U A L  DEB T  

 S E R V I C E

-  0 -  

-  0 -

$ 4 2 6 , 2 5 0 . 0 0

4 2 6 . 2 5 0 . 0 0

5 9 6 . 2 5 0 . 0 0

5 9 3 . 0 7 5 . 0 0

5 8 9 . 1 2 5 . 0 0

5 9 4 . 4 0 0 . 0 0

5 8 8 . 1 2 5 . 0 0

5 9 1 . 0 7 5 . 0 0

5 9 2 . 4 7 5 . 0 0

5 9 2 . 3 2 5 . 0 0

5 9 0 . 6 2 5 . 0 0

5 9 7 . 3 7 5 . 0 0

5 9 1 . 8 0 0 . 0 0

5 9 4 . 6 7 5 . 0 0

5 9 5 . 2 2 5 . 0 0

5 9 3 . 4 5 0 . 0 0

5 3 9 . 3 5 0 . 0 0

6 0 2 . 9 2 5 . 0 0

5 9 2 . 6 2 5 . 0 0

$ 5 , 4 3 7 , 4 0 0 . 0 0  $ 1 0 , 9 3 7 , 4 0 0 . 0 0

CIT Y OF P ETERSBURG, A L A S K A  

$5,5'., ,000 G E N E R A L  01 L I G A T I O N  S C H O O L  w N D S

A M O R T I Z A T I O N  (g 7.757. (estimated) 

I N T E R E S T

-  0 -  

-  0 -

$ 4 2 6 , 2 5 0 . 0 0

2 1 3 . 1 2 5 . 0 0

2 1 3 . 1 2 5 . 0 0

2 1 3 . 1 2 5 . 0 0

2 1 3 . 1 2 5 . 0 0  

2 0 6 , 537..r0

2 0 6 . 5 3 7 . 5 0

1 9 9 . 5 6 2 . 5 0

1 9 9 . 5 6 2 . 5 0

1 9 2 . 2 0 0 . 0 0

1 9 2 . 2 0 0 . 0 0

18 4 . 0 6 2 . 5 0

1 8 4 . 0 6 2 . 5 0

1 7 5 . 5 3 7 . 5 0

1 7 5 . 5 3 7 . 5 0

1 6 6 . 2 3 7 . 5 0

1 6 6 . 2 3 7 . 5 0

1 5 6 . 1 6 2 . 5 0

1 5 6 . 1 6 2 . 5 0

1 4 5 . 3 1 2 . 5 0

1 4 5 . 3 1 2 . 5 0

1 3 3 . 6 3 7 . 5 0

1 3 3 . 6 8 7 . 5 0

1 2 0 . 9 0 0 . 0 0

1 2 0 . 9 0 0 . 0 0

1 0 7 . 3 3 7 . 5 0

1 0 7 . 3 3 7 . 5 0

9 2 . 6 1 2 . 5 0

9 2 . 6 1 2 . 5 0

7 6 . 7 2 5 . 0 0

7 6 . 7 2 5 . 0 0

5 9 . 6 7 5 . 0 0

5 9 . 6 7 5 . 0 0

4 1 . 4 6 2 . 5 0

4 1 . 4 6 2 . 5 0

2 1 . 3 1 2 . 5 0

2 1 . 3 1 2 . 5 0  .
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