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0BJECT j FY FY 77 FY 78 FY 79 w PO
100 PERSONAL SERVICES
TRAVEL
CONTRACTUAL
COMMODITIES
500 EQUIPMENT
LAND & STRUCTURES
700 ORANTS, CLAIMS. ETC.
TOTAL
B. FUNDING: (Thousands of dollars)
GENERAL FUND 1
FEDERAL FUNDS 1 1
OTHER ! i
C. POSITIONS:
PERMANENT/TEMPORARY / i Z / 1/ / /
MAN MONTHS (17/T.) L T/ ™ 1/ / /
11 ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)
No direct cost to State. Indirect impact likely: Mandatory exemption of food
from sales tax levy will decimate anticipated municipal revenues, adding pressure
to local property taxes and increased State financial assistance.
1v. ATTACHMENTS
Boroughs levying sales taxes on food: projected annual loss of funds
attributable to mandatory exemption.
. Chenoweth
Original: Legislative Finance
cc : Budget and Management ypc.nl Government Assistance Division

First Session - _Ninth Legislature

REQUEST
Bill No. HNB572 _ _
Title: Relating to Municipal Sales Tax

Requested by: house Finance Date: -1-8-75
Return Date Requested: #m8-75
Agency: Community f, Regional ATlairs Program; hoc;:1jGov.".t.;-Assistance

FISCAL DETAIL
Budget Request linit(s) Affected:
A. EXPENDITURES : (Thousands of dollars)

Prime Sponsor (First Legislator Named)
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House Bill 372

Boroughs levying sales taxes on foou:

Estimated annual
potential loss

Juneau 3%/1S $250,000*
Sitka 49 $300,000*
Fairbanks North

.Star Borough 1% $800,000
Haines Borough Vi $ 16,000

Kenai Peninsula
Borough 3% $600,000

Ketchikan Gateway
.Borough 1.5% $150,000

* May be applicable only if home rule unified municipalities are
required to honor the language of the borough exemptions.

Note: Borough sales tax exemptions made applicable to cities
within boroughs, AS 29.53.440, and to cities outside boroughs,
AS 29.45.020.



Inl hoiflur* 1L A/,'V Y|
»>-1*f 1: [liniicie

BY BRADNER,BROWN,COWPER,

I -k THE 30USE HACKNEY,FARR AMD WALLIS
2 HOUSE BILL NO. 372

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 NINTH LEGISLATURE - FIRST SESSION

> A BILL

6 "or an Act entitled: "An Act relating to municipal sales taxes; and

/ providing for an effective date."”

B E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

° * Section 1. AS 29. *3e ) Jo amended to read:

10 (a) A borough may levy and collect a sales tax not exceeding three
i per cent on sales or rents, and on services made within the borough
g however, purchases of food for human consumption are exempted from sales
B taxes levied and collected under this subsection. The sales tax may
H apply to any or all of these sources. Exemptions may be granted by
16

ordinance.
16
* Sec. ?. This Act takes effect. Immediately In accordance with AS. 01.10.-
v
70 (c).
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The Legit. Ifituce of ch*s St~rtr; of Al&iu®.a
FISCAL HOTJi

First Se”uior. - Ninth Legislature

REQUEST
Bill NC"e UB 373
Titje : Rclatiiii! to assistance for oil-development-imparted riinicipl it-irs

Requested by: (louse finance Date : 4.79_____
Retuin Date Requested: 4-c-75
Agency: Coc.-cunltvy (, ilccicu.M :Y.jirs *& . Copcl j."iim~

- '(Ih.~ 0. SSS siA 1974

1. FISCAL DETAIL
Budget Renuest Unit(s) Affected:
A. EXPENDITURES: (Thousands of dollars)

OBJECT i FY 75 FY 76 J FY 77 FY 73 FY 79 w

100 PERSONAL SERVICES
200 TRAVEL

100 CONTRACTUAL

i]00 COMMODITIES

500 EQUIPMENT

600 LAND ft STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL 0

13. FUNDING: (Thousands of dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER

POSITIONS:

PERMANENT/TEMPORARY / / | v/ 7
MAN MONTHS (P./T.) 7 / - J. J 1 ... JT

1. ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)

No additional financial implications: Adoption of act would afiinn previous
award of discretionary grant assistance to Fairbanks - North Star Borough
notwith;: land ini possible "ocal adoption ol exemption on food sales. Program
not recommended for refunding hi id"176.

1v. ATTACHMENTI

V. DATE: =75
Original: Legislative Finance
cc: Budget and Management ./ ytoca

Prime Sponsor (First Legislato”-Named)
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Original: Legislative Finance
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First Session - Ninth Legislature

REQUEST
13111 No. 113 372
Title: Relating to Municipal Sales Tax

Requestul by: House Finance Date: .1-8-73
Return Date Requested: 4-5-75
Agency: Co::anunity fj RegionaOuTairs Program: Focal Gov “t.”AssislLancn-

FISCAL DETAIL
Budget Request Unit(s) Affected:
A. expenditures: (Thousands of dollars)

OBJECT Fy 75  FY 76 FY 77 FY 78 Fy 79. w8

PERSONAL SERVICES
TRAVEL

CONTRACTUAL
COMMODITIES
EQUIPMENT

LAND & STRUCTURES
GRANTS, CLAIMS, ETC.

TOTAL

B. FUNDING: (Thousand:: of dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER 1

—_—

C. POSITIONS:

PEINVIANENT/TEKHORARY 1 7 1
MAN MONTHS (P.A 7) i i/

~
NN
N~

~

/
r~1 =

ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)

No direct cost, to State. [Indirect impact likely: Mandatory exemption of food
from sales tax levy will decimate anticipated municipal revenues, adding pressure
to local property taxes and increased State financial assistance.

ATTACHMENTS

Boroughs levying sales taxes on food: projected annual loss of funds
attributable to mandatory exemption.
ki fl.

Joiyi D; Chenoweth
Director
~ocal Government Assistance Division

DATE: 4-8-75 PREPARED- BY

Budget arid Management
Prime Sponsor (First Legislator Named)



House Bill 372

Boroughs levying sales taxes on 1i%oou

|]-stimat.cd annual

potential 1loss

Juneau 3&/1 $250,000%*
Sitka £ $300,000%*
Fairbanks North

Star Borough 26 $800,000
Haines Borough $ 16,000
Kenai Peninsula

Borough S7 $600,000
Ketchikan Gateway

.Borough 1.5% $150,000

* May be applicable only if home rule unified municipalities are
required to honor the language of the borough exemptions.

Note: Borough sales tax exemptions made applicable to cities
within boroughs, AS 29.53.440, and to cities outside boroughs,
AS 29.45.020.
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REQUEST
Bill Ho. HR 571
TI tic-: Jiclating to Mun

icipal Sales Tax

Requestor by: House Pinnace

Return Date Requested:l - S - 7 5
Agency: Coliailimity 5 Regional ATuiirs

FISCAL DETAIL

Date: .1-3-75

Budget Request Unlt(s) Affected:

A. EXPENDITURES: (

OBJECT
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
COMMODITIES
EQUIPMENT
LAND A STRUCTURES
GRANTS, CLAIMS, ETC.

TOTAL

Thousands of dollarsT

Program:

Local Jiovlti_Assisumca

FY 75 FY 76 FY 77 FY 713 FY 79 vv £(]

B. FUNDING: (Thousands of dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER

C. POSITIONS:

PERMANEIIT/TEMPORARY
MAN MONTHS (P.A".)

[EENIEN

1 7 1. jf

Vi / L z

ANALYSIS (See Fiscal Note Preparation Instructions, Section 1I11)

No direct cost to State.

to local property taxes

ATTACHMENTS

Boroughs levying sales taxes on food:

Indirect impact likely: Mandatory exemption of food
from sates tax levy will decimate anticipated municipal revenues, adding pressure
and increased State financial assistance.

attributable to mandatory exemption.

DATE:

budget arid Mana
Prime Sponsor

Legislative Finance

projected annual loss of funds

PREPAH1:ED-BY: AmHgaTt A -

L Jolyi U.~Chcnoweth

gement n
(First Legislator Named)

Director

Government Assistance Division



House Bill 372

Boroughs levying sales taxes on foou:

list imated annual

potential loss

Juneau 35/1% $250,000*
Sitka $300,000%*
Fairbanks North

Star Borough $800,000
Haines Borough $ 16,000
Kenai Peninsula

Borough $600,000
Ketchikan Gateway

Borough 1.5% $150 ,000

* May be applicable only if home rule unified municipalities are
required to honor the language of the borough exemptions.

Note: Borough sales tax exemptions made applicable to cities
within boroughs, AS 29.53.440, and to cities outside boroughs,
AS 29.43.020.
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IN THE HOUSE

For an Act entitled:

HOUSE BILL NO. 372

Introduced: V2/75
Referred: Finance

BY BRADNER,BROWN,COWPER.
HACKNEY,PARR AML WALLIS-

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE

- FIRST SESSION

A BILL

"An Act relating to municipal sales taxes; and

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 29.53.715(a) is amended to read:

per cent on sales or rents,

however,

taxes

apply to any or all

(a) A borough may levy and collect a sales tax not exceeding three

and on services made within the borough”

purchases of food for human consumption are exempted from sales

levied and collected under this subsection. The sales tax rnay

ordinance.

5 Sec.

070 (c).

2.

This Act takes effect

of these sources.

Immediately

Exemptions may be granted by

in accordance with AS 01.10.-

HB 372



ALASKA STATE LEGISLATURE

NINTHLegislature FIRST. Session

HOUSE ... WL
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HACKNEY., PARR AND WALLIS

"An Act relating to municipal

sales taxes; and providing for

an effective date."

Munic. sales tax

Introduced in the House

HISTORY IN THE HOUSE

Read first time and referred
to Committee on

Finance
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recommendation that

Read second time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
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Signed by Speaker
Sent to Senate
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PASS Effective Date
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Nays Nays
Absent Absent
Excused Excused
Reconsideration
PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reported correctly engrossed
Signed by President
Returned to House

SECRETARY OF THE SENATE

19

HISTORY IN THE HOUSE

Received from Senate

Reported correctly enrolled

Sent 0 Governor

By Governor

Filed with Lt. Governor

Chapter No-
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an effective date."
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PASS Effective Date
Yeas Yens
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Reported correctly engrossed
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