
"An Act r e l a t i n g  to m u n i c i p a l  sales taxes; and p r o v i d i n g  for an
e f f e c t i v e  da te. "

C O M M I T T E E  R E P O R T

4 / 2 / 7 5  H O U S E

M r . S p e a  k e  r : D a t e

T h e  C o m m i t t e e  o n  F I N A N C E  h a s  h a d  HB  3 7 2

u n d e r  c o n s i d e r a t i o n .  A M a j o  r i t y o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e  

( ) r e c o m m e n d s  i t  DO P A S S

( ) r e c o m m e n d s  i t  DO N O T  P A S S

( ) r e c o m m e n d s  i t  DO P A S S  W I T H  A T T A C H E D  A M E N D M E N T ( S )

( ) r e c o m m e n d s  i t  BE  R E P L A C E D  W I T H  CS  FOR ________________  A ND  T H A T

C S  F O R ______________________ DO P A S S

( ) " a n d "  r e c o m m e n d s  i t  BE R E F E R R E D  T O  T H E  ____________________________

C O M M I T T E E

( ) r e p o r t s  i t  b a c k  W I T H O U T  R E C O M M E N D A T I O N  

( ) " o t h e r "

M e m b e r s  s i g n i n g  t ‘‘ e  M a j o r  i t y r e p o r t :

M e m b e r s  N O T  c c n c u r r i n g  i n t h e  M a j o  r i t  y r e p o r t

__________________________  r e c o m m e n d s :

__________________________  r e c o m m e n d s :

__________________________  r e c o m m e n d s :

__________________________  r e c o m m e n d s :

r e r o i i i m e n d  s :

C ha i rma n



T O T A L

B. F U N D I N G : ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D 1
F E D E R A L  F U N D S  1 1
O T H E R  ! i

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  linit(s) A f f e c t e d : __________
A. E X P E N D I T U R E S  : ( T h o u s a n d s  of d o l l a r s )

O B J E C T
1 0 0  P E R S O N A L  S E R V I C E S

T R A V E L
C O N T R A C T U A L
C O M M O D I T I E S

5 0 0  E Q U I P M E N T
L A N D  & S T R U C T U R E S

j FY

7 0 0  O R A N T S , C L A I M S . E T C .

FY 77 FY 78 FY 79 w  PO

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y / i___ Z _ _ / 1 / / /
M A N  M O N T H S  (l’./T.) ___L 1 _ / 7 ^ 1 / / _  _/

III. A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  111)

No direct cost to State. Indirect impact likely: Mandatory exemption of food 
from sales tax levy will decimate anticipated municipal revenues, adding pressure 
to local property taxes and increased State financial assistance.

IV. A T T A C H M E N T S

Boroughs levying sales taxes on food: projected annual loss of funds 
attributable to mandatory exemption.

. Chenoweth 

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e
cc : B ud g e t  a n d  M a n a g e m e n t  ypc.nl Government Assistance Division

P r i m e  S p o n s o r  (First L e g i s l a t o r  N a m e d )

F i r s t  S e s s i o n  - .Ninth L e g i s l a t u r e

I . R E Q U E S T
B i l l  No. liB 572 _ ___ ____________________________________________________________
T i t l e :  Relating to Municipal Sales Tax___________________________________________
R e q u e s t e d  by: house Finance D a t e :  -1-8-75___________
R e t u r n  D a t e  R e q u e s t e d :  ■1-8-75_______ ________________________________________
A g e n c y :  Community f, Regional AT lairs P r o g r a m ; hoc;: 1 jGov.'.t.;-Assistance

V
7J7." vti v  trcrmiTr*tr»i«w.



H o u s e  Bill 372

B o r o u g h s  l e v y i n g  s a l e s  t a x e s  on foou:

E s t i m a t e d  a n n u a l
p o t e n t i a l  loss

J u n e a u 3 %/IS $ 2 5 0 , 0 0 0 *

S i t k a 4 ?0 $ 3 0 0 , 0 0 0 *

F a i r b a n k s  N o r t h  
.S t a r  B o r o u g h 1% $ 8 0 0 , 0 0 0

H a i n e s  B o r o u g h Vi $ 1 6 , 0 0 0

K e n a i  P e n i n s u l a  
B o r o u g h 3% $ 6 0 0 , 0 0 0

K e t c h i k a n  G a t e w a y  
. B o r o u g h 1.5* $ 1 5 0 , 0 0 0

* M a y  be a p p l i c a b l e  o n l y  if h o m e  r u l e  u n i f i e d  m u n i c i p a l i t i e s  
r e q u i r e d  to h o n o r  the l a n g u a g e  of the b o r o u g h  e x e m p t i o n s .

are

Note: B o r o u g h  s a l e s  tax  e x e m p t i o n s  m a d e  a p p l i c a b l e  to c i t i e s
w i t h i n  b o r o u g h s ,  A S  2 9 . 5 3 . 4 4 0 ,  and to c i t i e s  o u t s i d e  b o r o u g h s ,
AS  2 9. 4 5 . 0 2 0 .
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BY B R A D N E R , B R O W N , C O W P E R ,
:K T H E  3 0 U S E  H A C K N E Y , F A R R  AMD  W A L L I S

H O U S E  B I L L  NO. 372 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

'or an Act e n t i t l e d :  "An Act r e l a t i n g  to m u n i c i p a l  s ales taxes; and

p r o v i d i n g  for an e f f e c t i v e  d a t e . "

E IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 29. *33 • ) Jo a m e n d e d  to read:

(a) A b o r o u g h  may levy and c o l l e c t  a s al e s  tax not e x c e e d i n g  three 

pe r  cent on s a le s  or re n t s ,  a n d  on s e r v i c e s  m a d e  w i t h i n  the b o r o u g h  

h o w e ve r ,  p u r c h a s e s  of food for h u m a n  c o n s u m p t i o n  are e x e m p t e d  from sales 

t a x e s  l e v i e d  and c o l l e c t e d  u n d e r  t h i s  s u b s e c t i o n . Th e  sales t a x  ma y  

a p p l y  to any or all of t h e s e  s o u rces. E x e m p t i o n s  may be g r a n t e d  by 

o r d i n a n c e .

* Sec. ? . T h i s  Act t akes effect. I m m e d i a t e l y  In a c c o r d a n c e  w i t h  AS. 0 1 . 1 0 . -

7 0 (c).

- 1- liB 372



T h e  Legit. Ifituce o f  ch*s St^tr; o f  Al&iu'.a 

F I S C A L  HOTJi

F i r s t  Se^uior. - N i n t h  L e g i s l a t u r e

R E Q U E S T  
B i l l  NC'• UB 373

T i t  j e : Rclatiiii! to assistance for oil-development-imparted riiniripl it-irs 
R e q u e s t e d  b y : (louse f inance__________________________ D a t e  : .g.7g________
R e t u i n  D a t e  R e q u e s t e d :  4-c>-75
A g e n c y : Coc.-cunltv (, ilccicu.M :Y.j i rs _* •* . C.pcl j.'i■ Tn,~

■________________'(lh .~ o. SSS si A 1974

II. F I S C A L  D E T A I L
B u d g e t  R e n u e s t  U n i t ( s )  A f f e c t e d :
A. E X P E N D I T U R E S :  ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T  i FY 75 F Y  76 J FY 77 FY  73 FY 79 w  80
1 0 0  P E R S O N A L  S E R V I C E S
2 0 0  T R A V E L
1 00 C O N T R A C T U A L
i|00 C O M M O D I T I E S
5 0 0  E Q U I P M E N T
6 0 0  L A N D  ft S T R U C T U R E S
7 0 0  G R A N T S ,  C L A I M S ,  ETC.

T O T A L 0

13. F U N D I N G :  ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D 1
F E D E R A L  F U N D S 1
O T H E R 1

P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y / / ________I ! / 7 7
M A N  M O N T H S  (P./T.) 7 / _ .  J . j__ 7 ... _ J T 7

III. A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  III)

No additional financial implications: Adoption of act would afiinn previous
award of discretionary grant assistance to Fairbanks - North Star Borough 
notwith;: land ini’ possible 'ocal adoption ol exemption on food sales. Program 
not recommended for refunding hi id'176.

IV. A T T A C H M E N T .1

V . D A T E : '1- -‘-75

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  
cc: B u d g e t  and M a n a g e m e n t  ./ ytoca

P r i m e  S p o n s o r  (First L e g i s l a t o ^ - N a m e d )



jjyy^gTi-rYJtnyrrwmTjnnnm,

I.

F i r s t  S e s s i o n  - N i n t h  L e g i s l a t u r e

REQUEST 
13111 No. 1L!3 372
T i t l e :  Relating to Municipa l Sales Tax 
R e q u e s t u l  by: House Finance___________

4 - S - 7 5
Date: .1-8-73

R e t u r n  D a t e  R e q u e s t e d :  ____
A g e n c y :  Co::anunity fj Regiona O u Ta i r s P r o g r a m : Foca 1 Gov’.t.^AssisLancn-

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d : ___________
A. e x p e n d i t u r e s : ( T h o u s a n d s  of d o l l a r s )

O B J E C T FY  75 FY 76 FY 77 FY 78 FY 79. w  8 ;i
1 0 0  P E R S O N A L  S E R V I C E S
2 0 0  T R A V E L _ _
30 0  C O N T R A C T U A L
LO O  C O M M O D I T I E S
5 0 0  E Q U I P M E N T
6 0 0  L A N D  7c S T R U C T U R E S
7 0 0  G R A N T S , C L A I M S , ETC.

T O T A L

B. F U N D I N G :  (Thousand:: o f  d o l l a r s )

G E N E R A L  F U N D 1
F E D E R A L  F U N D S 1
O T H E R 1

C. P O S I T I O N S :

PEI \ M A N E N T / T E K H O R A R Y 1 / 1 / / / / ! /
M A N  M O N T H S  (P. A ’.) i i / .  / r ~ 7 “. /  1 /

III. A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  III)

No direct cost, to State. Indirect impact likely: Mandatory exemption of food 
from sales tax levy will decimate anticipated municipal revenues, adding pressure 
to local property taxes and increased State financial assistance.

IV. A T T A C H M E N T S

Boroughs levying sales taxes on food: projected annual loss of funds
attributable to mandatory exemption.

V . D A T E : 4 -8 - 75 PREPARED- BY
..-kl fl.

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e
cc : B u d g e t  arid M a n a g e m e n t

P r i m e  S p o n s o r  (First L e g i s l a t o r  Na me d )

Joiyi D; Chenoweth 
Director

^ocal Government Assistance Division



H o u s e  Bill 372

B o r o u g h s  l e v y i n g  sales t a xe s on i'oou

J u n e a u

S i t k a

F a i r b a n k s  N o r t h  
S t a r  B o r o u g h

H a i n e s  B o r o u g h

K e n a i  P e n i n s u l a  
B o r o u g h

K e t c h i k a n  G a t e w a y  
. B o r o u g h

3&/1

/> ?• ‘ t  ’0

2-6

S?'

1.5%

|-stimat.cd a n n u a l  

p o t e n t i a l  l o s s

$ 2 5 0 , 0 0 0 *

$ 3 0 0 , 0 0 0 *

$ 8 0 0 , 0 0 0  

$ 1 6 , 0 0 0

$ 6 0 0 , 0 0 0

$ 1 5 0 , 0 0 0

* M a y  be a p p l i c a b l e  on l y  if h o m e  r u l e  u n i f i e d  m u n i c i p a l i t i e s  are 
r e q u i r e d  to h o n o r  the l a n g u a g e  of the b o r o u g h  e x e m p t i o n s .

Note: B o r o u g h  s al es  tax e x e m p t i o n s  m a d e  a p p l i c a b l e  to c i t i e s
w i t h i n  b o r o u g h s ,  AS 2 9 . 5 3 . 4 4 0 ,  and  to c i t i e s  o u t s i d e  b o r o u g h s ,
A S  2 9 . 45 .0 20 .



I. R E Q U E S T  
B i l l  Ho. HR 571
Tl tic-: Jicl a ting to Municipal Sales Tax 
R e q u e s t o r  by: House Pinnace Date: .1-3-75

R e t u r n  D a t e  R e q u e s t e d :  l - S - 7 5 ______________________________________________
A g e n c y :  Coiiaiiimity 5 Regional ATuiirs P r o g r a m : Local Jiovlti_A s s i s u m c a  _

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  U n l t ( s )  A f f e c t e d : __________
A. E X P E N D I T U R E S : ( T h o u s a n d s  o f  d o l l a r s T

O B J E C T F Y  75 FY 76 FY 77 FY 713 F Y  79 v v  £(]

1 0 0 P E R S O N A L  S E R V I C E S
2 0 0 T R A V E L
300 C O N T R A C T U A L
'100 C O M M O D I T I E S
5 0 0 E Q U I P M E N T
600 L A N D  A S T R U C T U R E S
7 0 0 G R A N T S ,  C L A I M S ,  ETC.

T O T A L

B. F U N D I N G :  ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D 1
F E D E R A L  F U N D S 1
O T H E R I

C. P O S I T I O N S :

P ERMANEII T / T E M P O R A R Y 1 / 1.. j / /
M A N  M O N T H S  (P. A'.) 1 / 1____ / J / ./ / L z

III. A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  III)

No direct cost to State. Indirect impact likely: Mandatory exemption of food 
from sates tax levy will decimate anticipated municipal revenues, adding pres 
to local property taxes and increased State financial assistance.

cssure

IV. A T T A C H M E N T S

Boroughs levying sales taxes on food: projected annual loss of funds 
attributable to mandatory exemption.

V . D A T E : PREPAH1:ED-BY: ^  '" ''9 ^ ' A -
L Jolyi U.’ Chcnoweth 

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  Director
e c : b u d g e t  arid M a n a g e m e n t  ^  Government Assistance Division

P r i m e  S p o n s o r  (F i r s t  L e g i s l a t o r  N a m e d )



H o u s e  Bill  37 2

B o r o u g h s  l e v y i n g  s a les t a x e s  on foou:

J u n e a u

S i t k a

3S/1 $

list i m a t e d  a n n u a l  

p o t e n t i a l  l o s s

$ 2 5 0 , 0 0 0 *

$ 3 0 0 , 0 0 0 *

F a i r b a n k s  N o r t h  
S t a r  B o r o u g h $ 8 0 0 , 0 0 0

H a i n e s  B o r o u g h $ 1 6 , 0 0 0

K e n a i  P e n i n s u l a  
B o r o u g h $ 6 0 0 , 0 0 0

K e t c h i k a n  G a t e w a y
B o r o u g h  1.5$ $150 , 000

* M a y  be a p p l i c a b l e  o n l y  if ho m e  r u l e  u n i f i e d  m u n i c i p a l i t i e s  are 
r e q u i r e d  to h o n o r  the l a n g u a g e  of the b o r o u g h  e x e m p t i o n s .

Note: B o r o u g h  s a l e s  tax e x e m p t i o n s  m a d e  a p p l i c a b l e  to c i t i e s
w i t h i n  b o r o u g h s ,  AS  2 9 . 5 3 . 4 4 0 ,  a n d to c i t i e s  o u t s i d e  b o r o u g h s ,
AS 29.43.020.
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I n t r o d u c e d :  V 2 / 7 5
Refer r e d :  F i n a n c e

IN T H E  H O U S E
B Y  B R A D N E R ,B R O W N , C O W P E R .  
H A C K N E Y , P A R R  A M L  WALLIS-

H O U S E  B I L L  NO. 3 7 2

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

F o r  a n  Act e n t i t l e d :  "An Act r e l a t i n g  to m u n i c i p a l  s a l e s  taxes; a n d

p r o v i d i n g  for an e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS  2 9 . 5 3 . ^ 1 5 (a) is a m e n d e d  to read:

(a) A b o r o u g h  m a y  l e v y  a n d  c o l l e c t  a s a les tax n o t  e x c e e d i n g  t h r e e  

p e r  c e n t  o n  s a l e s  or  rents, a n d  o n  s e r v i c e s  m a d e  w i t h i n  the b o r o u g h ^  

h o w e v e r ,  p u r c h a s e s  o f food fo r  h u m an c o n s u m p t i o n  are e x e m p t e d f r o m  s a l es 

t a x e s  l e v i e d  a n d  c o l l e c t e d  u n d e r  t h i s s u b s e c t i o n . T h e  s a l e s  tax rnay 

a p p l y  to a n y  o r  all o f  t h e s e  sources. E x e m p t i o n s  m a y  be g r a n t e d  b y  

o r d i n a n c e .

5 Sec. 2. T h i s  Act t a k e s  e f f e c t  I m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

0 7 0 (c).

H B 372



HISTORY IN THE HOUSEALASKA STATE LEGISLATURE

N IN T H L e g is la tu re  . F IR S T .  Session R ead  f ir s t tim e  and re fe rred  
to C om m ittee  on
FinanceH O U SE . . . W L

}y R R A W W R i b r .o w n , c o w p e r  
HACKNEY., PA R R  AND W A L L I S Repo rted  b a ck  w ith  

recom m enda tion  th a t

R ead  second tim e and

"An Act relating to municipal 
sales taxes; and p ro v id in g for 
an effective date."

PASS E ffe c t iv e  D a te
Yeas Yeas
N ays N ays
A b sen t A bsen t
E x cu sed  E xcu sed

R econ side ra tion
PASS E ffe c t iv e  D a te

Yeas Yeas
N ays N ays
A b sen t A bsen t
E x cu se d  E xcu sed
R epo rted  co rre c tly  engrossed 
S igned  b y  Speaker 
Sen t to  Senate

Munic. sales tax

In tro d u ce d  in  the H ouse

C H IE F  C LE R K  OF T H E  HOUSE

HISTORY IN THE SENATE

19 R ead  f ir s t  tim e and re fe rre d  
to Com m ittee on

R epo rted  back  w ith  
recom m endation  th a t

R ead  second tim e and

R ead  th ird  tim e and

PASS E ffe c t iv e  D a te  
Yeas Yeas 
N ay s N ays 
A bsen t A bsen t 
E x cu sed  E xcu sed

Reconsidera tion
PASS E ffe c t iv e  D a te  

Yeas Yeas 
N ays N ays 
A b sen t A bsen t 
E xcu sed  E xcu sed  
R epo rted  co rre c tly  engrossed 
S igned  b y  P res iden t 
R e tu rn ed  to House

SECRETARY OF  THE  SENATE

HISTORY IN THE HOUSE

19 R ece ived  from  Senate

R eported  co rre c tly  en ro lled

Sent to Governo r

B y  Governor

F i le d  w ith  L t . Governor

Chap ter No-



HISTORY IN THE HOUSEHISTORY IN THE SENATEHISTORY IN THE HOUSEALASKA STATE LEGISLATURE

Read fir s t tim e and re fe rred  
to C om m ittee 011

Read firs t tim e and re fe rred  
to C om m ittee on
F i n a n c e

Session

By . BRA.7-f.IiRx . BB.QWN,. C O N F E R  
H A C K N E Y , FARR AND W A L L I S

Repo rted  back  w ith  
recom m endation  that

R eported back  w ith  
recom m endation  that

R ead second tim e andRead second tim e and

" A n  A c t  r e l a t i n g  t o  m u n i c i p a l  

s a l e s  t a x e s ;  a n d  p r o v i d i n g  f o r  

a n  e f f e c t i v e  d a t e . "

Read th ird  tim e and Reported co rre c tly  en ro lled

B y Governor
PASS E ffe c t iv e  D a te

Yeas Yeas
N ays N ays
Absent A bsen t
E x cu sed  E xcu sed

R econ side ra tion
PASS E ffe c t iv e  D a te

Yeas Yeas
N ays N ays
Absen t A bsen t
E xcu sed  E xcu sed
R eported  co rre c tly  engrossed 
S igned  b y  P res iden t 
R e tu rn ed  to House

PASS E ffe c t iv e  D ate
Yeas Yeas
N ays N ays
A bsen t A bsen t
E xcu sed  E xcu sed

R econsidera tion
PASS E ffe c t iv e  D ate

Yeas Yens
N ays N ays
Absent A bsen t
E xcu sed  E xcu sed
Reported co rre c tly  engrossed 
S igned b y  Speaker 
Sent to SenateIn troduced  in  the House
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