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Referred: State Affairs and

Finance

IN THE HOUSE BY THE FINANCE COMMITTEE

HOUSE BILL NO. 331
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to the creation of a housing develop—

ment revolving loan fund; and providing for an effec—

tive date."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 18 is amended by adding a new chapter to read:

CHAPTER 100. HOUSING DEVELOPMENT REVOLVING LOAN FUND.

Sec. 18.100.010. DECLARATION OF PURPOSE. There exists within the
scate a serious shortage of decent, safe and sanitary residential housing
available at low or moderate prices or rentals to persons of lower and
moderate 1income. There also exists 1in the state organizations whose
purposes are to provide the kinds of housing needed to alleviate this
shortage. Development work to provide such housing involves substantial
expense which 1is often beyond the resources of the organizations.
Further, there are occasions when projects that are sound in initial
conception turn out to be not feasible or financing 1is not available.
There 1is therefore a risk that expendj .ires for initial development and
studies may be lost. It is in the interest of the state to make housing
development Iloans recognizing that in a certain proportion of Instances
the loans cannot be repaid.

Sec. 18.100.020. FUND ESTABLISHED. There 1is created In the Depart—

ment of Community and Regional Affairs a housing development revolving
loan fund to be administered by the division of community and regional
planning.

Sec. 18.100.030. POWERS AND DUTIES OF THE DEPARTMENT. The depart-
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meni may:

(1) make loans to sponsors, builders and developers of resi—
dential housing for the costs approved by the division as appropriate
expenditures which may be incurred by sponsors, builders and developers
of residential housing, before commitment and initial advance of the
proceeds of a construction loan or of a mortgage loan, including but not
limited to

(A) payments for options to purchase properties on the
proposed residential housing site;

(B) legal and organizational expenses, including pay—
ments of attorney fees, project manager, clerical and other staff
salaries, office rent and other incidental expenses;

(C) payment of fees for preliminary feasibility studies
and advances for planning, engineering and architectural work;

(D) expenses for tenant surveys and market analyses; and

(E- necessary application and other fees;

(2) designate agents and delegate powers to them as is neces—
sary;

(3) adopt regulations necessary to carry out the purposes of
this chapter;

*I) determine the eligibility of applicants for loans under
this chapter;

Sec. 18.100.070. REPAYMENT OF LOAN. The repayment of a loan made
under this chapter shall be at such time as the department designates but
not later than final closing of a permanent loan on the project. The
department may not require payment if construction of the contemplated

project does not commence.
Sec. 18.100.050. ELIGIBILITY FOR LOANS. Only public or nonprofit

private corporations are eligible for loans under this chapter. The non-



profit corporations must be designated as tax exempt under sec. 501(e)—
(3) and (4) of the Internal Revenue Code of 195~7.

Sec. 18.100.060. INTEREST. The interest rate on loans made under
this chapter shall be set by the department at a rate sufficient to pay
the administrative costs of the fund but the interest rate may not
exceed three per cent.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-

070(c).
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"me Legiti-iutum:

EISCAL NOTE
First Session - Ninth Legislature

REQUEST

Bill NO 1B 331/HD 335

Title: housing development revolving loan fund.
Requested by: Senate AFfm 7i-n Bate: April 3. 1975

-April 4. 3975-- -
A--fajrs

ReturnM3ate Requested
Agency: Community & Regional

FISCAL DETAIL
Budget Request Unit(r.) Affected: Community Planning Assistance

A. EXPENDITURES: (Thousands of dollars)

0BJECT FY 75 FY 76 FY 77 FY 78 FY 79 yv 80
100 PERSONAL SERVICES 2° 5,46 .. 2o 2.0
200 TRAVEL 1.0 _JiD . 1.0 1.0
300 CONTRACTUAL
JJoo COMMODITIES
Doo EQUIPMENT
Goo LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.
TOTAL
3.0 3.0 ..3.0 3.0
B. FUNDING: (Thousands of dollars)
GENERAL FUND 1
FEDERAL FUNDS 1
OTHER I 3.0 3.0 3.0 3.0
C. POSITIONS:
PERMANENT/TEMPORARY / / i 0/0 1070 n/n q_/q
MAN MONTHS (P./":7) _ .1 / J o / _Jo.
i, ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)
The Dupajfer.cnt estimates the loan fund established under this bill will require.
the services or one professional staff member, four to six weeks during the first
year with clerical support of approximately tv.o weeks. Regulations as cVcmcd
necessary ljy the Doprnferont will be crafted, applications received and reviewed
eligibility determined and loans awarded. Administrative costs are to be covered
by the interest rate charged and no funds from interest are expected to be generated
curing tlie first year or operation. Given tire limited workload created by this
ill m the initial year of operations, it is felt the Cormmity Planning FY "76
buciget will allow_ euisorptiwn of tlie program without additional staff if it is a
legislative priority.
v, ATTACHMENTS n A ¥ R
None
k-
V. DATE: April 4, 1975 PREPARED BY: Uj
Kevin Waring, Director
Or ir.Inal : Legislative Finance Ccnuunity Planning Division
- Budget and Management

Prime Sponsor (First Legislator Named)



	HFIN9 HB 331



