
"An Act relating to the creation of a housing development revolving
loan fund; and providing for an effective d ate.”
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I n t r o d u c e d :  3 / 2 V 7 5R e f e r r e d :  S t a t e  A f f a i r s  a ndF i n a n c e
H O U S E  B I L L  NO. 331 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  an Act e n t i t l e d :  "An Act r e l a t i n g  to the c r e a t i o n  of a h o u s i n g  d e v e l o p­

ment r e v o l v i n g  loan fund; and p r o v i d i n g  f o r  an e f f e c­

tive dat e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 18 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  1 0 0 .  H O U S I N G  D E V E L O P M E N T  R E V O L V I N G  L O A N  F U N D .

Sec. 1 8 . 1 0 0 . 0 1 0 .  D E C L A R A T I O N  O F  P U R P O S E .  T h e r e  e x i s t s  w i t h i n  the 

s c a t e  a s e r i o u s  s h o r t a g e  of d e c e n t ,  s afe a n d  s a n i t a r y  r e s i d e n t i a l  housing 

a v a i l a b l e  at l ow  or m o d e r a t e  p r i c e s  o r  r e n t a l s  to p e r s o n s  o f  l o w e r  and 

m o d e r a t e  income. T h e r e  a l s o  e x i s t s  in the s t a te  o r g a n i z a t i o n s  w h o s e  

p u r p o s e s  are to p r o v i d e  the k i nd s  of h o u s i n g  n e e d e d  to a l l e v i a t e  this 

s ho r t a g e . D e v e l o p m e n t  w o r k  to p r o v i d e  s u c h  h o u s i n g  i n v o l v e s  s u b s t a n t i a l  

e x p e n s e  w h i c h  is o f t e n  b e y o n d  the r e s o u r c e s  of the o r g a n i z a t i o n s .

F u r t h e r ,  t h e r e  are o c c a s i o n s  w h e n  p r o j e c t s  that are s o u nd  in i n i t i a l  

c o n c e p t i o n  turn out to be not f e a s i b l e  or f i n a n c i n g  is not a v a i l a b l e .  

T h e r e  is t h e r e f o r e  a r i s k  that expendj .ires for i n i t i a l  d e v e l o p m e n t  and 

s t u d i e s  m a y  be lost. It is in the i n t e r e s t  of the s t a t e  to m a k e  h o u s i n g  

d e v e l o p m e n t  loans r e c o g n i z i n g  tha t  in a c e r t a i n  p r o p o r t i o n  o f  I n s t a n c e s  

the l o a n s  c a n n o t  be repaid.

Sec. 1 8. 1 0 0 . 0 2 0 .  F U N D  E S T A B L I S H E D .  T h e r e  is c r e a t e d  In the D e p a r t­

m e n t  of C o m m u n i t y  and R e g i o n a l  A f f a i r s  a h o u s i n g  d e v e l o p m e n t  r e v o l v i n g  

loa n fund to be a d m i n i s t e r e d  by the d i v i s i o n  of c o m m u n i t y  and  r e g i o n a l  

p l a n n i n g .

Sec. 1 8 . 1 0 0 . 0 3 0 .  P O W E R S  A N D  D U T I E S  O F  T H E  D E P A R T M E N T .  Th e  d e p a r t -
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(1) m a k e  loans to sp o n s o r s ,  b u i l d e r s  a n d  d e v e l o p e r s  of r e s i­

d e n t i a l  h o u s i n g  for the c os t s  a p p r o v e d  by the d i v i s i o n  as a p p r o p r i a t e  

e x p e n d i t u r e s  w h i c h  m a y  be i n c u r r e d  by s p o n s o r s ,  b u i l d e r s  an d  d e v e l o p e r s  

of r e s i d e n t i a l  h o u s i n g ,  b e f o r e  c o m m i t m e n t  an d  i n i t i a l  a d v a n c e  of the 

p r o c e e d s  o f  a c o n s t r u c t i o n  loa n  or of a m o r t g a g e  loan, i n c l u d i n g  but not 

l i m i t e d  to

(A) p a y m e n t s  for o p t i o n s  to p u r c h a s e  p r o p e r t i e s  on the 

p r o p o s e d  r e s i d e n t i a l  h o u s i n g  site;

(B) l egal a n d  o r g a n i z a t i o n a l  e x p e n s e s ,  i n c l u d i n g  p a y­

men t s  of a t t o r n e y  fees, p r o j e c t  m a n a g e r ,  c l e r i c a l  a n d  o t h e r  s t a f f  

s a l a r i e s ,  o f f i c e  r ent and o t h e r  i n c i d e n t a l  e x p e n s e s ;

(C) p a y m e n t  of fees for p r e l i m i n a r y  f e a s i b i l i t y  s t u d i e s  

and a d v a n c e s  for p l a n n i n g ,  e n g i n e e r i n g  and a r c h i t e c t u r a l  w ork;

(D) e x p e n s e s  for t e n a n t  s u r v e y s  a n d  m a r k e t  a n a l y s e s ;  and

(E .. n e c e s s a r y  a p p l i c a t i o n  and o t h e r  fees;

(2) d e s i g n a t e  a g e n t s  a n d  d e l e g a t e  p o w e r s  to t h e m  as is n e c e s­

sary;

(3) a d o p t  r e g u l a t i o n s  n e c e s s a r y  to c a r r y  out th e  p u r p o s e s  of

t his c h a p t e r ;

(*l) d e t e r m i n e  the e l i g i b i l i t y  of a p p l i c a n t s  for l oans u n d e r

t his c h a pt e r ;

Sec. 1 8 . 1 0 0 . 0 ^ 0 .  R E P A Y M E N T  O F  LOAN. T h e  r e p a y m e n t  of a l o a n  m a d e  

u n d e r  this c h a p t e r  s h a l l  be at s u c h  t ime as the d e p a r t m e n t  d e s i g n a t e s  but 

not l a t e r  t h a n  f i n a l  c l o s i n g  of a p e r m a n e n t  loan on the p r o j e c t .  The 

d e p a r t m e n t  m a y  no t  r e q u i r e  p a y m e n t  if c o n s t r u c t i o n  o f  the c o n t e m p l a t e d  

p r o j e c t  d o e s  not com m e n c e .

Sec. l 8 . 1 0 0 . 0 5 0 .  E L I G I B I L I T Y  F O R  LOANS. O n l y  p u b l i c  or n o n p r o f i t  

p r i v a t e  c o r p o r a t i o n s  a r e  e l i g i b l e  f o r loans u n d e r  t h i s  c h a p t e r .  T h e  n o n -

m e n i  ma y:



p r o f i t  c o r p o r a t i o n s  m u s t  be d e s i g n a t e d  as ta x  e x e m p t  u n d e r  sec. 5 0 1 (e)-

(3) and (4) o f  the I n t e r n a l  R e v e n u e  C ode of 195^.

Sec. 1 8. 1 0 0 . 0 6 0 .  I N T E R E S T .  The i n t e r e s t  r a t e  on l oans m a d e  u n d e r  

t h i s  c h a p t e r  s h al l  be set by the d e p a r t m e n t  at a r a t e  s u f f i c i e n t  to pa y  

t h e  a d m i n i s t r a t i v e  c osts of the fund but the i n t e r e s t  ra t e  ma y  not 

e x c e e d  t h r e e  per cent.

* Sec. 2. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -

0 7 0 ( c ) .
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II.

'me Legiti-iutum: oi

I . R E Q U E S T  
B i l l  NO 
T i t l e :  .

FISCAL NOTE 
F i r s t  S e s s io n  -  N in th  L e g i s l a t u r e

IIB 3 3 1 / H D  335________ ______________ _____

 h o u s i n g  d e v e l o p m e n t  r e v o l v i n g  l o a n  f u n d .  . . .__________________

R e q u e s t e d  b y : S e n a t e A F f m ’i-n___________ B a t e : A p r i l  3. 1975
R e t u r n M 3 a t e  R e q u e s t e d  . A p r i l  4 . 3 97 5- - ____ -

A g e n c y :  C o m m u n i t y  & R e g i o n a l  A--fa j r s

F I S C A L  D E T A I L
B u d g e t  R e q u e s t  Unit(r.) A f f e c t e d :  C o m m u n i t y  P l a n n i n g  A s s i s t a n c e
A. E X P E N D I T U R E S : ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T F Y  75 F Y  76 F Y  77 FY 78 FY 79 yv 80

1 0 0 P E R S O N A L  S E R V I C E S

oC
N

.. 2 . 0  - . . 2 . 0 . 2.0

2 0 0 T R A V E L 1.0 __J. iD .. 1 . 0 1 . 0  ..

3 0 0 C O N T R A C T U A L
JJOO C O M M O D I T I E S

\S
l

o O E Q U I P M E N T
G 0 0 L A N D  & S T R U C T U R E S
7 0 0 G R A N T S ,  C L A I M S ,  ETC.

T O T A L
3.0 3.0 ..3.0. . 3.0

B. F U N D I N G : ( T h o u s a n d s  of  d o l l a r s )

G E N E R A L  F U N D 1
F E D E R A L  F U N D S 1
O T H E R I 3.0 3.0 3.0 3.0

C. P O S I T I O N S :  

P E R M A N E N T / T E M P O R A R Y / /  i 0 /  0 1 0 /  0 n /  n q_ / q
M A N  M O N T H S  (P./':’.) ... ... 1 /  J .... . / - J O .

III,

IV,

A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  III)

The Dupajfer.cnt estimates the loan fund established under this bill will require. 
the services or one professional staff member, four to six weeks during the first 
year with clerical support of approximately tv.o weeks. Regulations as cVcmcd 
necessary Ijy the Doprnferont will be crafted, applications received and reviewed 
eligibility determined and loans awarded. Administrative costs are to be covered 
by the interest rate charged and no funds from interest are expected to be generated 
curing tlie first year or operation. Given tire limited workload created by this 
ill m  the initial year of operations, it is felt the C o r m m i t y  Planning FY '76 

buciget will allow euisorptiwn of tlie program without additional staff if it is a 
legislative priority.
A T T A C H M E N T S  ^  ^  fj> ^

None

k-

V . D A T E : April 4, 1975 P R E P A R E D  BY: U j

O r  i r.lnal :
■c :

L e g i s l a t i v e  F i n a n c eB u d g e t  a n d  M a n a g e m e n tP r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  Named)
Kevin Waring, Director 

Ccnuunity Planning Division
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