"An Act rep ling the refund provisions of the motor fuel ol tax;
and providi for an effective date."”

COMMITTEE REPORT
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Hr. Speaker: Date
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under consideration. A Majority of the members of the Committee
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"An Act repealing the refund provisions of the motor fuel oil
tax; and providing for an effective date."”
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MEMORANDUM State of Alaska

TO:

FROM:

Bill Parker DATE:

Chairman
House State Affairs Committee

April 10, 1975

FILE NO:
TELEPHONE NO:

Gary L. Jenkp SUBJECT: House Bill 328

Director
Audit Division?t
Department t/f Revenue

The following is the information requested by the members of your Committee
during the hearing on 4/8/75. During this fiscal year to date, we have issued
motor fuel refunds of $2,763,148. 0Of this total, the refunds for non-highway
use of motor fuel amounts to $2,436,3609. Of this latter total, 54 percent or
$1,481,000 has been refunded to construction contractors; 26 percent or
$707,400 has been issued to companies involved in oil exploration and 9 per—
cent or $247,900 has been refunded to companies involved in the logging in—
dustries. As the work on the pipeline continues to increase during this year
and next year, the percentage and amount of refunds to construction companies
should increase dramatically. For calendar years 1975 and 1976 we anticipate
total potential non-highway use refunds of $5,000,000.

Also, included in Section 43.40.030 is a refund provision for fuel purchased

in Alaska and used in a foreign country. The prime user of this provision
has been the White Pass and Yukon Railroad. The refunds issued for the past
three years, based on foreign usage of fuel is as follows: FY 1972-73,

$50,700; FY 1973-74, $28,000; and FY 1974-75, $32,800.

Should your Committee desire any further information regarding this bill,
please feel free to contact me.

GLJI/bjm



JAY S HAMMOND, Govermor

/

11E1*AItT> IEXT OF I1IFVENUE /

OFFICE OF THE COMMISSIONER s POUCH S-IUHEAU 99801
/
April 2, 1975

The Honorable William Parker
Chairman

House State Affairs Committee
Alaska State Legislature
State Capitol

Juneau, Alaska

\n
A X

Re: House Bill No. 328
Dear Mr. Parker:

House Bill No. 328, an Act repealing the refund provisions of the motor
fuel oil tax, was introduced on March 24, 1975 and was referred to the House
State Affairs and Finance Committees.

At your request for the consideration of the House State Affairs Committee, 1 am
note and memorandum from Gary L. Jenkins, Director,

enclosing a copy of a fiscal
tax refunds

Audit Division, Department of Revenue concerning motor fuel oil
which would be eliminated by the provisions of House Bill No. 328.

Mr. Jenkins will appear at the meeting of the House State Affairs Committee
on April 2, 1975 at 1:00 p.m. to answer questions on the material submitted
concerning the subject legislation.

Very truly yours,

R. D. Stevenson
Special Assistant

RDS:eh

cc: Gary L. Jenkins
Director, Audit Division

The Honorable Hugh Malone
Chairman, House Finance Committee
Alaska State Legislature
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Original sponsor: Finance Committee Offered: V21/75

Referred: Finance

IN THE HOUSE BY THE STATE AFFAIRS COMMITTEE

CS FOR HOUSE BILL WO. 328
IN THE LEGISLATURE OP THE STATE OP ALASKA
NINTH LEGISLATURE - FIRST SESSION

A B.TLL

For an Aoc entitled: "An Act relating to the refund provisions of the motor

BE

fuel oil tax; and providing for an effective date."
IT ENACTED BYTHE LEGISLATUREOF THE STATE OF ALASKA:
Section 1.AS 43.40.030(a) is amended to read:

(a) Except as specified in sec. 10(jJ) of this chapter, a person
who uses motor fuel to operate an Internal combustion engine 1ls entitled
to a refund of six cents a gallon on the first 10.000 gallons of motor
fuel purchased eacn fiscal year If

(1) the tax on the motor fuel has been paid;

(2) the motor fuel is not aviation fuel or motor fuel used
in an engine to propel a boat or watercraft, including motor fuel which
may be used for heating and cooking aboard boats and watercraft; and

(3) the internal combustion engine is notused in or*ln con-—
junction with a motor vehicle licensed to be operated on public ways.
Sec. 2. AS 43.40.030 is amended by adding a new subsection to read;

(a) Except as provided in sec. 10(j) of this chapter, a person
who uses motor Tfuel to operate an Internal combustion engine In the
development and production of renewable resources in the state Is
entitled to a refund of six cents a gallon on the total amount of fuel
used if

(1) the tax on the motor fuel has been paid;

(2) the motor fuel is not aviation fuel or motor fuel used
in an engine to propel a boat or watercraft, Including motor fuel which

may be used fpr heating and cooking aboard boats and watercraft; and

-1- CSHB 328
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CSHB 32S

(3) the internal

This Act takes effect July 1,
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1975.
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Introduced: 3/2V75
Referred: State Affairs and

Finance
1IN THE HOUSE BY THE FINANCE COMMITTEE
2 HOUSE BILL NO. 320
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 NINTH LEGISLATURE - FIRST SESSION
° A BILL
® For an Act entitled: "An Act repealing the refund provisions of the motor
! fuel oil tax; and providing for an effective date."

® BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

® * Section 1. AS A3 .*10.030 - 43 .0.0-30 are repealed.

v * Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-

n
070(c).
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Introduced: 3/24/75
Referred: State Affairs and

Finance
| N THE HOUSE BY THE FINANCE COMMITTEE
2 HOUSE BILL NO. 32c
. IN THE LEGISLATURE CF THE STATE OF ALASKA
s NINTH LEGISLATURE - FIRST SESSION
: A BILL

6 or an Act entitled: "An Act repealing the refund provisions of the motor
7 fuel oil tax; and providing for an effective date.”
8 E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA

’ * Section 1. AS 43.40.030 - 43.40.080 are repealed.

10 * Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-

I 70(c).
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Jrigiun.l sponsor: Finance (".iinmtlUeo Offered: 4/2 1/75
Re forrud: F lrYar.ee

In THE HOUSE BY TH~ STATE AFFAIRS COMMITTEE
CS FOR HOUSE BILL NO. 328
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
ABILL
‘or an Act entitled: "An Act relating to the refund provisions of the motor
fuel oil tax; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
s Section 1. AS 43.40.030(a) is amended to read:

(a) Ex.-s.pt os specified in sec. 10(j) of this chapter, a person
who uses motor fuel to operate an internal combustion engine is entitled
to a refund of six cents a gallon on the first 10,000 gallons of motor
fuel purchased each fiscal year i:

1l ) the tax on the motor fuel has been paid;

- (<) the motor fuells not aviation fuel or motor fuel used
b in an engine to propel a boator watercraft, including motor fuel which
I may be used for heating and cooking aboard boats andwatercraft; and

n (3) the Internal combustion engine is notused inorlin con-

7 junction with a motor vehicle licensed to he operated on public ways.
© % Sec. 2. AS 43.40.030 is amended by adding a new subsection to read:

1 (d) Except as provided in see. 10(j) of this chapter, a person

z who uses motor fuel to operate an internal combustion engine in the

M development, and production of renewable resources in the state is

" entitled to a refund of six cents a gallon on the total amount of fuel
” used if

L (1) the tax on the motor fuel has been paid;

- (2) the motor fuelis not aviation fuel or motor fuel used
;3 in an engine to propel a boator watercraft, including motor fuel which

may be used for heating and cooking aboard boats and watercraft; and
-1- CSHB 328
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(3) the internal combustion engine is not used in or in

This Act takes effect July 1, 1975.
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IMSPAKT.1IK.Vr OF SSUVKMIJI5

OFFICE OF JHE COMMISSIONER

The Honorable William Parker b
Chairman

House State Affairs Committee x
Alaska State Legislature

State Capitol

Juneau, Alaska

Re: Housie Bill No. 328
Dear Mr. Parker:

House B ill No. 328, an Act repealing the refund provisions of the motor
fueloil tax, was introduced on March 24, 1975 and was referred to the House
State Affairs and Finance Committees.

At your request for the consideration of the House State Affairs Committee, | am
enclosing a copy of a fiscal note and memorandum from Gary L. Jenkins, Director,
Audit Division, Department of Revenue concerning motor fuel oil tax refunds
which would be eliminated by the provisions of House B ill No. 328.

Mr. Jenkins w ill appear at the meeting of the House State Affairs Committee
on April 2, 1975 at 1:.00 p.m. to answer questions on the material submitted
concerning the subject legislation.

Very truly yours,

R. D. Stevenson
Special Assistant

RDS: eh

cc. Gary L. Jenkins
Director, Audit Division

The Honorable Hugh Malone
Chairman, House Finance Committee
Alaska State Legislature
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MEMORANDUM State of Alaska
T High Malone DATE April 10, 1975
hairman
House Finance Committee ALE NO
THEPHOE NO
RM - g L Jenlg SUBJECT:
DIrector
Audit Divis:

Department £f Revenue

The followln% IS the In ormat|fon requested bg your Committee regardln

HouTeB| During t |sca year to tate, we hav e|ssue moto

fuel refunds ? ?2 163,148 th|s total. the refunds for ncrn Ag wa

use of motor amounts to $2436.369. Of this latter total b5 Eer

cent or % ?] been re O{1ded to constructuf gontractors Per

cent or 07 40 as een issued to companjes involved In o1l exploratjon
ercent or $247.900 has been refunded to companies |nvo|ve In the

grglng industries. As th t e work o t e g Re Ine continues t? Frea

du ? this year and next e&ar ger e ta%e and amount of refunds to

const uct|on companies. should increase dramatically. For cal en ar years

1975 and 1976 we ant|C|pate total potential non-highway use refunds’ of

$5,000,000

Also, |n<cluded in Sectlo? 43,40.030 is a refund provision for fuel gutchased

h ska and in a foreign countﬂy The Rr me_user of thd rovision

as een the W |te Pass and Yukon Rai oad The refunds issued for the past
based on fore usage of fuel is as follows: FY 1972-73,

ree years lgn
%50 70% FY 1973 74 $28 00% and"F.' 1974-75, §32, 300,

Should Your Committee desire any further information regarding this bill,
please teel free to contact me.

GLI/bjm
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fijt f
MEMORANDUM State of Alaska
TO  Hugh Malone DATE April 10, 1975
Chai
Hojécemli?nance Committee ALE N2
| THEPHONE N
RM - Gary L. Jenkimisir v SUBJECT.
Director

Audit Divisiftm 7™
Department 1f Revenue

The foIIowin% is the information requested your Committee regarding
House B ill 328. During this fiscal year to date, we have issued motor
fuel refunds of $2,763,148. Of this total, the refunds for non-highway
use of motor fuel amounts to $2,436,369. Of this latter total, 54 per-
cent or $1,481,000 has been refunded to construction contractors; ZE per-
cent or 707,400 has been issued to companies involved in oil exploration
and 9 percent or $247,900 has been refunded to companies involved in the
logging industries. As the work on the pipeline continues to increase

during this year and next year, the percentage and amount of refunds to
construction companies should increase dramatically. For calendar years
1975 and 1976 we anticipate total potential non-highway use refunds of

$5,000,000.

Also, included in Section 43.40.030 is a refund provision for fuel purchased
in Alaska and used in a foreign country. The prime user of this provision
has been the White Pass and Yukon Railroad. The refunds issued for the past
three years, based on foreign usage of fuel is as follows: Fy 1972-73,

$50,700; Py 1973-74, $28,000; and Fy 1974-75, $32,800.

Should your Committee desire any further information regarding this b ill,
please feel free to contact me.

GLJ/bjm



The Legislatur%mo Afhﬁo%éate of Alaska

First Session - Ninth Legislature
RE( UEST
B ill HB 328
T |tle Repeal Refund of I|-oto
Requested by: Jm Rhode

Return Date Requested:
Agency; Budget and Menagement Program

FISCAL DETAIL
Budget Request Unit(s) Affected:
XPENDITURES: housands of dollars)

OBJECT
100  PERSONAL SERVICES
200  TRAVEL

300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
LAND ‘tructures
CLAIMS, ETC

TOTAL

RECHPTS (Thousands of dollars)

GENERAL FUND
FEDERAL FUNDS

PERMANENT/TEMPORARY

[11.  ANALYSIS (See Fiscal Note Preparation Instructions, Section II1I)

Sec attached narrative analysis.

V.  ATTACHVENT,

PREPARED BY
Carl M Gonder, Budget Analyst

islative Finance
Bu get and Management
Prime Sponsor (First Legislator Named)



Projected revenues received due to the abolishment of the six cen* off-
hl_%hway use refund were taken from Table VII in the attached paper dealing
with transportation taxes. The assumptions and methodology used to estimate
these r_ece|Pts are explained in the paper. Total collections over the next
three fiscal years due to abolishment of the refund would amount to $7,767,500.

_interpretation of HB 328 suggie_sts that Ie?islative intent is for the continu-
ation of the four cent nonpropulsive marine fuel exemption. If this were not
the case, the State could realize additional revenues for_the next three fiscal
years of ?283 800, $311,500, and $358,200 respectively. This would total
¥953,500 for these three years,

The majority of the increased revenues would be paid b){ general and specialty
contractors” who operate construction type equipment. 1t7is possible that some
contractors who have a fixed price long-term contract could suffer a smaller
profit from tneir contract due to incréased fuel expenses. There seems little
reason to believe that this legislation would pose any discriminatory advantage
or disadvantage on Alaskan vs. “outside owned contracting firms.

It is also possible that a few Alaskan companies that are engaged In industries
that compete with outside companies for the same market could Suffer declines
In the competitive posture and thus, sales due to increased fuel expenses.
possible example of this situation might be the logging industry.

A macro view of the effects of this legislation is that confractors and indust-
ries currently enjoying the six cent réfund would pass. the increas* d fuel
expenses along to their customers through increased prices.



MEMORANDUM State of Alaska

TO Frederick P. Boetsch DATE
Deput Commrssroner Taxation
Department of Revenue ALE NO
N TELEPHONE NO
from, ndry L>’[Vonk|ns SBIECT:  House Bill 323
Director
Audit Division

Alaska Statuta Section A3.40.030 provides that, with the exception of fuel
oold for usrng snow machines. the person in entitled for a refund of six
cents a gallon If the following conditions are net:

1. n Fax has been eard
2. a not aviation fuel or motor fuel used In engrne
to propel a poat or watercraft Inclyding motor fuel whrch na

used or heatrng nnd %ook aboard boats and watercraft:

. the internal combustion engine 1a not used In or In conjunction
wrth a motor vehicle licensed to be operated on the public highway

system.

Tills section %]oes on, also, to grovrde that the tax nay pe refunded for
raotor fue] which i3 used In a foreign country on which’the duty is paid
whon the fuel i3 sold in Alaska f or non- hrghway use in a foreign country.

House Bill 323 will eIrmrnate all Provrsrons in the motor fuel tar: statute
relating to f|||n any Kind a claim for refund f the Intent ia to
remove he re und or‘an n hr ¥ use, 1t would ngar pertrnent that the
srnecr IC proyisions provr his be removed and not the whole refund-
rocess {sections, ex mple of rob ems that thrs could create would
n the mstance wher a tax ¥er a mpurc ased fuel. at erghh conts a
aI r] and actualy use t e In ? arine agé)lrcatron n“which the tax
|s only four cen‘3 act, the Sectjons re atrn éo refund
were entlroly deleted, there wou be No statutor lan uarrre g Ing for
refun md to a Berson 'who had f?een orrgrna Y im ro\ﬁ ff axed. A further
com Ication would nriso wrth uel, sold in Alaska, which 1a to be Used

"r”'gr i 58 ot Bl o SR ST T il
tﬁg)eeaor}f 6 a Sro IeermapEa Iewou?d ?ffm% they Wou{d not Wantan I(dle)laet% this

a potentral refund.
The refunds issued for the last two years ara as follows;

Fiscal Year 1973 %l 342 225
Fiscal Year 197A  $1.493' 967

For F scal Year 1973-197A the non-highway refunds were $1,016,362 and
$1,144,445, respectively.



Frederick P. Boetsch
April 2, 1975
Page Twe

Year 1975 to date, we have issued refunds In th amount of

or |
? of Whl $1, 8% 174 were or noH highways. a.5
|Y

2,4
ne

Isca
411 Er

pr % ss1oNn t at wo mean vve should have’ total nt|a re unds
Iscal Year .1975 of a minimum of $3,621,179 of whi h 2,139,261 were
[ non-highways.

bvmusly, the majority of the refunds in the increase which we see relate
0 the pipeline operations. It wo uld  be extremely difficult to prog]ect the

total amount of refunds which mag be issu % in the next two years, hut t kmg
into consideration the enormous Sice of the project, It wou a88ear to

well within the possibility that the refunds m é P proach $6,000,000 cr
more a year, of which approximately $5,000,000 were 0r non-highways.

GLI/bjm

cc. R J), Stevenson

Fisc
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The Legislature of the State of Alaska
FISCAL NOTE

First Session - Ninth Legislature

REQUEST
Bill No. MB328

Title: Repeal Refund of Motor Fuel Oil Tax

Requested by: Jm Rhode Date
Return Date Requested:
Agency; Budget and Management Program

FISdCAL DETAIL Uni Aff "
R.u E?(TJERIB‘W@?%ES: m&%usangsﬁ: tgf dollars)

OBJECT
100  PERSONAL SERV'TAS
200  TRAVEL

300  CONTRACTUAL
"00  COMMODITIES

TRUCTURES
700  ORANTS CLAIMS, ETC

TOTAL

B. RECAHPTS (Thousands of dollars)

GENERAL FUND
FEDERAL, FUNDS
OTHER

PERMANENT/TEMPORARY

[Il. ANALYSTS (See Fiscal Note Preparation Instructions, Section IIl)

See att  .ed narrative analysis.

IV. ATTACHMVENTS 2

PREPARED BY
Carl M Gonder, Budget Analyst

Origina| Legislative Finance
cc ; Budget and Management
Prime Sponsor (First Legislator Named)



Projected revenues received due to the abolishment of the six cent off-
hlghway use refund were taken from Table VII in the attached paper dealing
with transportation taxes. The assumptions and methodology used to estimate
these rece|Pts are explained in the Paper. Total collections over the next
three fiscal years due to abolishment cf the refund would amount to $7,767,500.

W_ interpretation of HB 328 sug(ie_sts that Iegislative intent is for the continu-
ation of the four cent nonproPuswe marine fuel exemption. If this were not
the case, the State could realize additional revenues for_the next three fiscal
¥ears 0f ?283 800, $311,500, and $358,200 respectively. This would total

953,500 for these three years.

The majority of the increased revenues would be paid b){ general and specialty
contractors  who operate construction type equipment. 1t~is possible that some
contractors who have a fixed price long-term contract could suffer a smaller
profit from their contract due to incréased fuel expenses. There seems little
reason to believe that this legislation would pose any discriminatory advantage
or disadvantage on Alaskan vs. “outside owned contracting firms.

It is also possible that a few Alaskan companies that are engaged in industries
that compete with outside companies for the same market could Suffer declines

in the competitive posture ana thus, sales due to increased fuel expenses. A
possible example of this situation might be the logging industry.

A macro view of the effects of this legjislation is that contractors and indust-
ries currently enjoying the six cent réfund would pass. the increased fuel
expenses along to their customers through increased prices.



MEMORANDUM State of Alaska

T0; Frederick P. boetach. date.  April 2, 1975
Deputy CoEmisnioner, Taxation
Department of Revenue ALE NO
TELEPHONE NO
Gary L. Jenkins SUBECT.  House Bill 323
Dirgctor
Audit Division

Alaska Statute Section A3.AQ0.030 provides that, with the exception of fuel
sold for using snow machines the person is entitled for a refund of six
cents a gallon if the following conditions are net;

1. n Fax has been eald .
2 uel 13 not aviation fuel or motor fuel used in on engme
ro(g)el a boat or watercraft, mcludmg notor fuel which nay be
use r heatmg and %ookjn aboard hoat and(}/vatercrat
the internd| compustion engine is not used in orin congunctmn
wﬂh a notcrr vehicle licensed to be operated onthe public higtvray
system.

Tills section goe3 on, also, to provide that t..a tax nay be refunded for
notor fue| which #3 used in a foreign country on which’ the duty Is paid
when the fuel is sold in Alaska for” non-highway use in a foreign country.

House Bill 323 will e||m|nate all Prow?mns in tho nPtor fuel tax statute
relatmgz to f|||ng of a claim for refund. the Intent is to
remove he refund” f or a ngn hqhwa}/ U3e it woug Rgear pertment that tg
specitic provisigns providi his be remove not the whole refun
INg. process sections* An exampe C£ problems that th |3 could create vl/euld
be"jn the mstance wherg axBaYer hadmpurchased uel at e|ght] cents a

. gallon and actually used the f arme agé) lication Jn"v;hich the tax

| s only four cents a gallon, ac ct|ons relatmg to refund

i were nt|re|y delated; hheﬁs would be no stﬁxtutor lan uag growdmg for
‘refunding. to a person W, ?een orlglna y Im rovﬁ % rther
comp ca |ontw0ud arlse W|th uel sold n Alask hich 13 tot g use

r|mar| out o ska by a foreignuser. rimeexample |wou
8 theyueloold to the Vyhne Passgand YukonRa|Proa§ Lh)A laska, wou
rr]JPear to me that er aps the d afters of this had not anhmgate

d think they would not want to delete this

\{eo a problem, as | wou
type of a potent|a | refund.

The refunds issued for the last two years are .as follows:

Fiscal Year 1973 %1 342,225
Fiscal Year1974 $1,493.967

For Fi ocal Year 1973-1974 the non-highway refunds were $1,016,862 and
$1,144,445, respectively.



Frederick P. Boetsch
April 2, 1975
Page Two

For F|sca| Year 1975, to date vve have issued re unds in th amount of
$2,414 119, of thﬁh %3 were for ron high wg stralg
[ine progression  Linfc wou moan vve should have total goten lal retunds
for F|sca| Year 1975 of a minimum of $3,621,179 of which $2,739,261 were

for non-highways.

ObV|ous|y, the majority of the refunds in the increase WhICh We see relate
to the rt[)]pe ine og)eratlons It would be extremely difficult to Ero!)ect the
fotal amo funds which mag be |ssu%d in the next two ears, but t kmg
Into conS| eratlon the enormous Site of the project, it wou 8 ear o

well within the possibility that the refunds mlght aPproac $6,000,000 or
more a year, of which approximately $5,000,000 were for non-highways.

GLJ/bjm
cc. R.]). Stevenson
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Introduced: 3/24/75
Referred: State Affairs and
Finance

IN THE HOUSE BY THE FINANCE COMMITTEE
HOUSE BILL NO. 3:2a
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act repealing the refund provisions of the motor
fuel oil tax; and providing for an effective date.”
3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 43,*40030 - 43.40.Q80 are repealed.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-

H70(c) .
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BY THE STATE AFFAIRS COMMTTEE
CS FOR HOUSE BILL NO
IN THE LEGISLATURE OF THE STATE OF AA
NINTH LEGISLATURE - FIRST SESSION
A BILL
"An Act relating to the refund provisions of the motor
fuel oil tax; anu providing for an effective date."
3 IT ENacTED BY THE LEGI ATURE OF THE STATE OF ALASKA
ectiou 1. AS amended to read
(a) Exoant as specified in sec. 10(j) of this chapter, a person
who uses motor fuel to operate an internal combustion engine is entitled
to a refund of six cents a gallon on the first 10,000 gallons of motor
fuel pureh-d, ' each fiscal year if
(1) the tax on the motor fuel has been paid

in an engine to propel . boat or watercraft, including motor fuel which
may be used for heating and cooking aboard boats and watercraft; and

(3) the internal combustion engine is not used in or in eon-
Uncklon With a motor vehicle licensed to be operated on public ways
Sec. 2. AS *B3.*)0.030 is amended by adding a new

(d) Except as provided in sec. 10(j) of this chapter, a person

who uses motor fuel to operate an internal combustion engine in the
development and production of renewable resources in the state is
entitled to a refund of six cents a gallon on the total amount of fuel
used if

the motor fuel is not aviation fuel or motor fuel used
in an engine to propel a hoat or watercraft, including motor fuel which
may be used for heating and cooking aboard boats and watercraft; and
-1- CSHB 328
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(3) the internal combustjon engine is not used in or in
conjunction with a motor vehicle licensed to be operated on public ways,
* Sec. 3. This Act takes effect July 1, 1975.

CSKB 328 -2-
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JAY S. HAMMOND, Govermor
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OFFICE OF THE COMMISSIONER POUCH S-IUNEAU 93801

April 2, 1975

The Honorable William Parker Vi
Chairman

House State Affairs Committee

Alaska State Legislature

State Capitol

Juneau, Alaska

Re: House Bill No. 328
Dear Mr. Parker:

House B ill No. 328, an Act repealing the refund provisions of the motor
fuel oil tax, was introduced on March 24, 1975 and wasreferred to the House
State Affairs and Finance Committees.

At your request for the consideration of the House State Affairs Committee, | am
enclosing a copy of a fiscal note and memorandum from Gary L. Jenkins,Director,
Audit Division, Department of Revenue concerningmotor fuel oil tax refunds

which would be eliminated by the provisions of House Bill No. 328.

Mr. Jenkins w ill appear at the meeting of the House State Affairs Committee
on April 2, 1975 at 1.00 p.m. to answer questions on the material submitted
concerning the subject legislation.

Very truly yours,

R. D, Stevenson
Special Assistant

RDS: eh

cc. Gary L. Jenkins
Director, Audit Division

The Honorable Hugh Malone
Chairman, House Finance Committee
Alaska State Legislature



MEMORANDUM State of Alaska

Hugh Malone DATE - April 10, 1975
Irman
House Finance Committee ALE NO
TELEPHONE NO
FROM Gary L, Jenld SURIECT
Director . .
Audit Division’

Department pf Revenue

The following is the. information requested by your Commlttee regardln
Hou?e Bill 328, During this f scal year ﬁo date, we ? Issued. moto
refunds ?f ?2,763,148 f this total, the refun S Tor n? 4g way
amounts to $2,436369. Of this. latter total 5 E
cent or %l 48] 00% Bbeen refunded to constructnf gontractors Per
as _been |ssu% to companles Involved In oIl exploration
9 percent or $247.900 has een re unded to companies |nvo|ve In the
Uqr?mg industries. As the work on the g ﬁe Ine ¢ ntmues t? rcrea
% this year and next ﬁear ger e ta e an amount 0f refunds to
const ugtlon companies should |n reas drama |c% For cal en ar years
1976 we ant|C|pate tota potential non-highway use refunds’ of

000.
Also |ncluded |n Sectlon 43.40.030 is a refund provision for fuel gurchased
h laska and In a foreign count(ly The Rr me_user of thds rovision
as Deen the W |te Pass and Yukon Railroad, The refunds iIssued for he past
thr'.e %ears based on forergn usage of fuel is as follows: FY 1972-73,

$50,700; FY 1973-74, $28,000; and™FY 1974-75, $32,800.

Should Your Committee desire any further information regarding this bill,
please teel free to contact me.
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