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Projected increases in revenues for the fiscal years 1.976 through 1o,j0 
are snouns in memorandum dated Larch 12, 191$ from Frederick ?, Poetsch,
Deputy Commissioner, Department of Revenue*
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Copy of memorandum dated March 12, 197$ from Frederick . P oetsch, D e p u t y  

Commissioner, Department of Revenue

V. D ATE. March 21, 197$__________  P R E P A R E D  BV :
R. D. Stevenson 
Special Assistant

O r i g i n a l :  L e g i s 1 1 1 i v t  I ’ n a n c e



Sterling Gallagher 
Commissioner 
Department of Revenue DATE i March 12, 1975

from: Frederick P . Boetsch
Deputy Commissioner for Taxat:' 
Department of Revenue

SUBJECT: Proposed Bill Increasing the 
Excise Tax on Intoxicating 
Liquor

A Bill has been proposed which would increase the tax rate on beer from 
254* to 500 per gallon, on wine from 600 to $1.00, and on hard liquor from 
$4.00 to $4.50.
Obviously, the incidence of this tax will fall primarily on consumers of 
alcoholic beverages. However, in line with the Governor's philosophy 
of on-going programs paying for themselves, this increase will help to 
support the high costs of alcohol consumption to the state. These in­
creases will bring us up to among the highest state liquor taxes in the 
country.
Estimated increases in revenues for FY 76 - FY 80 arc as follows:

Projected Increases in Revenues 
($000 Omitted)

FY 76 FY 77 FY 78 FY 79 FY 80
3432.0 3772.8 3698.G 3956.0 4233.6

There are no administrative costs connected with this B ill .



L x u s e  lax Rates on Specified Alcoholic Beverages Levied by 
31 License States and the District of Columbia Ranked According to Magnitude, 

* " a n d tby the Federal Government*

As of January 14, 1975

Distilled Spirits Tabic V.'ine Dessert Wi ne Beer

Rate Her Rate Per Rote Per Rate Per

State Gallon State Gal Ion State Gal Ion State Gal Ion

1 • 2 3 4 5 6 7 8

Minn. $4.39 Ga . $1.50 Ga. $2.50 S. Car. .768 -

Alaska 4.00 4 r $ Fla. 1.15 Fla. 1.60 G a . .322{ -

Okla. 4.00 Tenn. 1.10 Tenn. 1.10 La. .322

Tenn. 4.00 S. Car. 1.08 S. Car. 1.08 Okla. .322

Fla. 3.75 Ark. .75 Ok la 1.00 Fla. .320

Ga. 3.75 Neb. .75 S. Dak. .95 S. Dak. .267

Mass 3.36 Alaska .60 Mi n n . .79 Alaska .250

il. V. 3.25 Ky. .50 Ark. .75 Ark. .234

S. Dak. 3.05 N. Dak. .50 Neb. .75 Texas .165

N. J. 2.80 Okla. .50 Alaska .60 N. Dak. .160

S. Car. 2.72 Mass. .46 111. .60 Kansas .150

Wise. 2.60 Ind. .45 N. Dak. .60 Minn. .129

Ariz. 2.50 Ariz. .42 Kans. .50 Tenn. .110

Ark. 2.50 Del. .40 Ky. .50 Neb. .100

Conn. 2.50 Md. .40 Nev. .50 Ind. .095

La. 2.50 N. Mex. .40 Mass. .46 Md. .090

N. Dak. 2.50 R. I. .40 Ind. .45 Moss. .088

R. I. 2.50 Mo. .30 Ariz. .42 Conn. .081

Ind. 2.28 Nev. .30 Del. .40 Ky. .081

Del. 2.25 N. J. .30 Md. .40 Ari z . .080

Calif. 2.00 S. Dak. .30 N. Mex. .40 N. Mex. .080

D. C. 2.00 Minn. .27 R. I. .40 D. C. .073

111. 2.00 Conn. .25 Wise. .39 111. .070

Mo. 2.00 111. .23 Texas .34 Del. .065

Neb. 2.00 Colo. .20 D. C. .33 R. I. .065

Texas 2.00 Kans. .20 Colo. .30 Wise. .065

Ky. 1.92 Wise. .195 Mo. .30 Colo. .060

Nev. 1.90 Texas .17 N. J. .30 Mo. .060

Colo. 1.80 D. C. .15 Conn. .25 Nev. .060

Kansas 1.50 La * .11 La. .21 N. Y. .044

Md. 1.50 N. Y. .10 N. Y. .10 Calif. .040

N. Mex. 1.50 Calif. .01 Calif. .02 N. J. .033

Median of
State Taxes 2.50 .40 .455 .089

Average of
State Taxes 2.60 .51 .60 .152

Fed. Tax 10.50** .17 .67 29***

'■‘Hawaii, the only other license state, levies an excise tax on alcoholic beverages of 
20 percent of the wholesale price.

**Per proof gal lon if withdrawn from bond at over 100° proof and per wine gallon if with­
drawn from bond at not over 100° proof.

***Actual rate is $9.00 per 31 gallon barrel.

Source: Commerce Clearing House, State Tax Guide: All States
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Infefcoduced: 3/18/75
R eferred : S tate  A f fa ir s  anc
Finance

BY THE RULES COMMITTEE BY
IN  THE HOUSE REQUEST OF THE GOVERNOR

HOUSE B IL L  NO, 309 
IN  THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION 
A B ILL

For an Act e n t i t le d :  "An Act r e la t in g  to  the exc ise  tax on in to x ic a t in g
l iq u o r s ; and p r o v id in g  fo r  an e f fe c t iv e  d a te ."

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* S e c tio n  1 .  AS *13• 6 0 .010(a) i s  amended to  read:

(a) Every brewer, d i s t i l l e r ,  b o t t le r , jo b b e r , r e t a i le r ,  whole­
s a le r , or m anufacturer who s e lls  in to x ic a t in g  liq u o r s  in  the sta te  or 

who consigns shipments o f in to x ic a t in g  liq u o r s  in to  the s ta te , whether 
or not the l iq u o r s  ar-e brewed, d i s t i l l e d ,  b o t t le d , or manufactured in  
the s ta te , s h a l l  pay on a l l  m alt beverages (a lc o h o lic  content o f one 
per cent or more by vo lum e), w ines , and hard or d i s t i l l e d  l iq u o r s , the 
fo llo w in g  ta xe s : ( 1 )  m alt beverages a t the ra te  o f 5_0 [25] v^ents a 
g a llo n  or fr a c t io n  o f  a g a l lo n ; (2) wine or other l iq u o r  o f  2 1 per 
cent a lc o h o l by volume or less  at the ra te  o f $ 1.00  [60 CENTS] a 
g a llo n  or fr a c t io n  o f  a g a l lo n ; and (3) other liq u o r s  having  a content 
o f  more than 2 1 per cent a lc o h o l by volume at the ra te  o f . 50 [$*1.00] 

a g a l lo n .
# Sec. 2 . T h is  Act takes e ffe c t  J u ly  1 ,  1975*

COM M ITTEE COPY _ 1 _ HB 309



M arch 18, 1975

, f f 5

T h e  H o n o r a b l e  M i k e  B r a d n e r  
S p e a k e r  of  t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  Mr. S p e a k e r :

In  a c c o r d a n c e  w i t h  A S  2 4 . 3 0 . 0 6 0 ( b )  a n d  the U n i f o r m  R u l e s  
of t h e  A l a s k a  S t a t e  L e g i s l a t u r e ,  I a m  t r a n s m i t t i n g  a b i l l  
i n c r e a s i n g  t h e  r a t e s  of t h e  e x c i s e  t a x  o n  i n t o x i c a t i n g  
l i q u o r s .  T h e  b i l l  w o u l d  i n c r e a s e  t h e  t a x  r a t e  o n  b e e r  
f r o m  25 c e n t s  to 50 c e n t s  p e r  g a l l o n ,  o n  w i n e  f r o m  60 
c e n t s  t o  $1, a n d  o n  h a r d  l i q u o r  f r o m  $4 to  $4.50.

T h e  D e p a r t m e n t  o f  R e v e n u e  h a s  estimated, t h a t  t h e s e  i n c r e a s e d  
r a t e s  w i l l  r e s u l t  in a d d i t i o n a l  r e v e n u e s  of  o v e r  t h r e e  
m i l l i o n  d o l l a r s  i n  t h e  n e x t  F i s c a l  Year. T h i s  i n c r e a s e  
is j u s t i f i e d  w h e n  v i e w e d  in the c o n t e x t  o f  t h e  i n c r e a s i n g  
c o s t s  t o  t h e  S t a t e  r e l a t e d  to a l c o h o l  c o n s u m p t i o n .  T h e s e  
c o s t s  i n c l u d e  n o t  o n l y  the d i r e c t  c o s t s  o f  a l c o h o l  r e h a b i l i­
t a t i o n  p r o g r a m s ,  b u t  a l s o  o t h e r  a l c o h o l - r e l a t e d  c o s t s ,  s u c h  
as i n c r e a s e d  lav/ e n f o r c e m e n t  c o s t s ,  m e d i c a l  c are, p r o p e r t y  
d a m a g e  a n d  p e r s o n a l  injury.

I n  t e r m s  of t h e  e f f e c t  of t h e  t a x  i n c r e a s e  o n  c o n s u m e r s ,  
t he h a r d  l i q u o r  i n c r e a s e  w o u l d  r a i s e  the c o s t  p e r  d r i n k  
b y  less t h a n  o n e - h a l f  c e n t  a n d  the c o s t  of  a 1 2 - o u n c e  c a n  
of b e e r  b y  a b o u t  t w o  cents. A  f i f t h  of w i n e  w o u l d  be 
i n c r e a s e d  b y  e i g h t  cents. Sure l y ,  this is a s m a l l  c o s t  
for the c o n s u m e r  to c o n t r i b u t e  to t h e  a l l e v i a t i o n  of the 
social! c o s t s  of l i q u o r  c o n s u m p t i o n .

S i n c e r e l y ,

J a y  S , H a m m o n d  
G o v e r n o r



STATE
of ALASKA

ro, r S te rling  Gallagher 
Commissioner 
Department o f Revenue March 12, 1975

f r o m : F rede rick  P . Boetsch
Deputy Commissioner fo r Taxat:' 
Department o f Revenue

SUBJECT: Proposed B i l l Increasing the 
Excise Tax on Intoxicating 
liq u o r

A B ill has been proposed which would increase the tax rate on beer from 
25$ to 50$ p e r ga llon , on wine from 60$ to $1 .00 , and on hard  liq u o r from 
$4.00 to $4 .50 .

O bv iou s ly , the incidence of this tax w ill fa ll p rim a rily  on consumers o f 
a lcoholic beve rages . H owever, in line with the G overnor's philosophy 
o f on-going program s paying fo r them selves, this increase w ill help to 
support the high costs o f alcohol consumption to the s ta te . These in ­
creases w ill b rin g  us up to among the highest state liq u o r taxes in the 
c ou n try .
Estimated increases in revenues fo r FY 76 -  FY 80 are as fo llow s:

P ro jected Increases in Revenues 
($000 Omitted)

FY 76 FY 77 FY 78 FY 79 FY 80

3432.0 3772.8 3698.6 3956.0 4233 .6

There are no adm inistrative costs connected with this B i l l .  

FPB igd



A L A S K A  STATE LEGISLATURE

. N IL T H  Legislature .F IR S T  Session

h o u s e B I L L

By . . . c o m i i T T E E .b y ...

R E Q U E S T  OF T H E  G O V E R N O R

An Act r e l a t i n g  to the e x c i s e  
tax on  I n t o x i c a t i n g  liquors; 
and p r o v i d i n g  f o r  an e f f e c t i v e  

date.
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Signed by Speaker 
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Sent to Governor

By Governor
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Reconsideration

PASS 
Yeas 
N a y s  

Absent 
Excused
Reported correctly 
Signed by President 
Returned to House

Effective Date 
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Nays 
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Excused 
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I n t r o d u c e d :  3 / 1 8 / 7 5R e f e r r e d :  S t a t e  A f f a i r s  anF i n a n c e
B Y  THE  R U L E S  C O M M I T T E E  B Y

IN T H E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

H O U S E  B I L L  NO. 309 
IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  an Ac t  en t i t l e d :  "An Act r e l a t i n g  to the e x c i s e  tax on i n t o x i c a t i n g

l i q uors; an d p r o v i d i n g  f o r  ari e f f e c t i v e  d a t e . "

BE I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS ^ 3 . 6 0 . 010(a) is a m e n d e d  to read:

(a) E v e r y  brew e r ,  d i s t i l l e r ,  b o t t l e r ,  jobb er ,  r e t a i l e r ,  w h o l e­

saler, or m a n u f a c t u r e r  wh o  s e l l s  i n t o x i c a t i n g  l i q u o r s  in th e  s t a t e  or 

wh o  c o n s i g n s  s h i p m e n t s  of I n t o x i c a t i n g  l i q u o r s  int o  the state, w h e t h e r  

or no t  the l i q u o r s  a r e  brew e d ,  d i s t i l l e d ,  b o t t l e d ,  or m a n u f a c t u r e d  in 

the state, s hall pay on  al l  m a l t  b e v e r a g e s  ( a l c oh o l i c  c o n t e n t  o f  one 

p e r  cent or m o r e  by v o l u m e ) ,  wines, an d  h a r d  or d i s t i l l e d  li q u o r s ,  the 

f o l l o w i n g  taxes: (1) m a l t  b e v e r a g e s  at the r a t e  of 50 [25] c e n t s  a 

g a l l o n  o r  f r a c t i o n  o f  a g a l l o n ; (2) w i n e  o r  o t h e r  l i q u o r  o f  21 p e r  

cent a l c o h o l  by  v o l u m e  or less at the ra t e  of $ 1 . 0 0  [60 C E N T S ]  a 

g a l l o n  or f r a c t i o n  o f  a g a l l o n ;  and (3) o t h e r  l i q u o r s  h a v i n g  a c o n t e n t  

of m o r e  t h a n  21 p e r cent a l c o h o l  by v o l u m e  at the r at e  of $ ^ .50 [1^.00] 

a gallon.

- Sec. 2. T h i s  Act  t a k e s  e f f e c t  J u l y  1, 1975-

HB 309
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Sterling Gallagher 
Commissioner 
Department of Revenue DATE M a r c h  1 2 ,  1 9 7 5

Frederick P. Boetsch 
Deputy Commissioner for Taxat:' 
Department of Revenue

SUBJECT: Proposed Bill Increasing1 the 
Excise Tax on Intoxicating1 
Liquor

A Bill has been proposed which would increase the tax rate on beer from 
25C to 50d per gallon, on wine from 600 to $1.00, and on hard liquor from 
$4.00 to $4.50.
Obviously, the incidence of this tax will fall primarily on consumers of 
alcoholic beverages. However, in line with the Governor's philosophy 
of on-going programs paying for themselves, this increase will help to 
support the high costs of alcohol consumption to the state. These in­
creases will bring us up to among the highest state liquor taxes in the 
country.
Estimated increases in revenues for FY 76 - FY 80 are as follows:

Projected Increases in Revenues 
($000 Omitted)

FY 76 FY 77 FY 78 FY 79 FY 80
3432.0 3772.8 3098.0 3956.0 4233.6

There are no administrative costs connected with this B il l .



Lxci.se I ox Rates on Specified Alcoholic Beverages Levied by 
31 License States and the District of Columbia Ranked According to Magnitude,

and (by the Federal Government*

As of January 14, 1975

Dessert Wine Beer
----------

Rate I’er Rate Per Rate Per Rate i

State Gallon State Gallon State Gallon State Gal li

1 . 2 3 4 5 6 7t 3

Minn. $4.39 Ga. $1.50 Ga. $2.50 S. Car. .768

Alaska 4.00 4 •4* Fla. 1.15 Fla. 1.60 G a . .322

Okla. 4.00 Tenn. 1.10 Tenn. 1.10 La. .322

Tenn.
Fla.

4.00
3.75

S. Car. 
Ark.

1.08
.75

S. Car. 
0k la

1.08
1.00

Okla.
Fla.

.322

.320

G a . 3.75 Neb. .75 S. Dak. .95 S. Dak. .267

Mass. 3.36 Alaska '.60 Minn. .79 A1 aska .250

N. Y. 3.25 Ky. .50 Ark. .75 Ark.. .234

S. Dak. 3.05 N. Dak. .50 Neb. .75 Texas .165

N. J. 2.80 Okla. .50 Alaska .60 N. Dak. .160

S. Car. 2.72 Mass, .46 111. .60 Kansas .150

Wise. 2.60 Ind. .45 N. Dak. .60 Minn. .129

Ariz. 2.50 Ariz. .42 Kans. .50 Tenn. .110

Ark. 2.50 Del. .40 Ky. .50 Neb. .100

Conn. 2.50 M d . .40 Nev. .50 Ind. .095

La. 2.50 N. Mex. .40 Mass. .46 Md. .090

N. Dak. •2.50 R. I. .40 Ino. .45 Mass. .088

R. I. 2.5° M o . .30 Ariz. .42 Conn. .081

Ind. 2.2o Nev. .30 Del. .40 Ky. .081

Del. 2.25 N. J. .30 Md. .40 Ari z . .080

Calif. 2.00 S. Dak. .30 N. Mex. .40 N. Mex. .080

D. C. 2.00 Minn. .27 R. I. .40 D. C. .073

111. 2.00 Conn. .25 Wi sc. .39 111. .070

Mo. 2.00 111. .23 Texas .34 Del. .065

Neb. 2.00 Colo. .20 D. C. .33 R. I. .065

Texas 2.00 Kans. .20 Colo. .30 Wise. .065

Ky. 1.92 Wise. .195 Mo. .30 Colo. .060

Nev. 1.90 Texas .17 N. J. .30 Mo. .060

Colo. 1.80 D. C. .15 Conn. .25 Nev. .060

Kansas 1.50 La. .11 La. .21 N. Y. .044

Md. 1.50 N. Y. .10 N. Y. .10 Calif. .040

N. Mex. 1.50 Calif. .01 Calif. .02 N. J. .033

Median of 
State Taxes 2.50

Average of 
State Taxes 2.60

Fed. Tax 10.50**

.40

51

.17

.455

.60

.67

.009

.152 

. 29*

•'■‘Hawaii, the only other license state, levies an excise tax on alcoholic beverages of 

20 percent of the wholesale price.
**l’cr proof gallon if withdrawn from bond at over 100° proof and per wine gallon if with­

drawn from bond at not over 100° proof.
***nctual rate is $9.00 per 31 gallon barrel.

Source: Commerce Clearing House, State1 Tax Guide: All States



^ S a i a A e i f  Zfflotel 9 P  d l e U c m ' i c m t  t j d b t o c i a t i e n  o f  t s d n c f w l a g - e

A p r  j l h, 1 9 7 5

R e p . W i l l i a m  K. P a r k e r  

P o u c h  V 

S t a t e  C a p i t o l  

J u n e a u , A l a s k a  99&11

D e a r  R e p . P a r k e r :

A t t h e  r e q u e s t  of the G o v e r n o r ,  H8  3^9 has dee n i n t r od u c e d  w h i c h

W O U L D  I N C R E A S E  T H E  E X C I S E  T A X E S  ON M A L T  B E V E R A G E S  F R O M  2 3  T O  ^ 0  C E N T S  

P E R  G A L L O N ,  ON W I M E S  F R O M  6 0  C E N T S  T O  $ 1 . C O  P E P  G A L L O N ,  A MD  ON D I S T I L L E D  

S P I R I T S  F R O M  f> 4 - .C O  TO P E R  G A L L O N .

T h e  A l a s k a  C a b a r e t , H o t e l  a n d  R e s t a u r a n t  A s s o c i a t i o n  i s d i s t r e s s e d  o v e r

t h i s  B I L L ,  A S  I T  1 3  C L E A R L Y  P U N I T I V E  T O  A N  A L R E A D Y  H E A V I L Y  T A X E D  I N D U S T R Y .

A t t a c h e d  h e r e t o  i s a t a b l e  s h o w i n g  t h e  l i q u o r  e x c i s e  t a x e s  o f  a l l  t h e

S T A T E S  T H A T  T A X  L I Q U O R .  A s  Y OU  C A N  S E E ,  A L A S K A  A L R E A D Y  R A N K S  S E C O N D  

H I G H E S T  I N  D I S T l l . L E O  S P I R I T S  T A X ,  S E V E N T H  A N D  N I N T H  ON W I N E S ,  AMO S E V E N T H  

H I G H E S T  ON D E E R .

If M3 3 0 9  15 E N A C T E D  I N  I T S  P R E S E N T  F O R M ,  A L A S K A  W I L L  H A V E  T H C  H I G H E S T  
0  I S T  I L L E b  S P I R I T S  T A X  I N  T H E  N A T I O N ,  T H E  F I F T H  H I G H E S T  W I N E  T A X ,

A N D  T H E  S E C O N O  II I C H F S T  B E E R  T A X .  T H E S E  R A T E S  A R E  M A D E  S T I L L  MO R E  

B U R D E N S O M E  B Y  T H E  H I G H  T R A N S P O R T A T I O N  C O S T S  T O  A L A S K A ,  AMO F O R  P L A C E  

T H A T  D I S P E N S E  B E V E R A G E S  F O R  ON P R E M I S E S  C O N S U M P T I O N ,  D Y  A L A S K A ' S  

H I C H  L A B O R  C O S T S  A S  W E L L .

W E  H O P E  Y O U  W I L L  C O N S I D E R  T H E S E  F A C T S  W H E N  Y O U  T A K E  U P  T H I S  B I L L .

S i n c e r e l y ,

B e r n a r d  L. M a r s h , E x e c u t i v e  D i r e c t o r  

A n c h o r a g e  C H A R

B L M / s o

50.5 11' Northern Lights Anchorage, Alaska 99503 (907) 277-0559



Excise Tax Rates on S p e c ifie d  A lc oh o lic  Beverages Levied by 
31 L icense S ta te s  and the D is t r i c t  o f  Columbia Ranked According to  Magnitude

and by the  F ed e ra l Government;*/
As of January l4j 1975

D i s t i l l e d  S p i r i t s Tab le Wine Dessert Wine Beer
Rate per Rate per Rate per Rate pe]

S ta te G a llon S ta te G a llon S ta te Gallon S tate G a llon
1 2 3 4 5 6 7 8

Minn. $*+ - 39 Ga. $ 1 .5 0 Ga. $2 .50 S. Car. .768
A laska 4 .0 0 F la . 1 .1 5 FJ *». 1 . 6 0 Ga. ..322
O k la . .......... 2T .W ’xenn. ‘ T 3G Tenn. 1 .1 0 La. •  pi±<L
Tenn. 4 .0 0 S . Car. 1 . 0 8 S. Car. 1 .0 8 O k la . ,322
F la . 3 .7 5 A rk . .75 O k la . 1 .0 0 F la . .320
Ga. 3 .7 5 ' Neb. .75 S . Dak. .95 . S . Dak. .267
Mass. 3 .3 6 A laska . 6 0 Minn. .79 A laska .250
N .Y. 3 .2 5 Ky. .5 0  . A rk . .75 A rk. .234
S . Dak. 3 .0 5 N. Dak. .5 0 Neb. .75 Texas .165
N .J . 2 . 8 0 O k la . .50 A laska . 6 0 N. Dak. . 1 6 0
S. Car. 2 .7 2 Mass. . .4 6 111. . 6 0 Kansas' .150
W ise. 2 . 6 0 In d . N. Dak. . 6 0 Minn. .129
A r iz . 2 .5 0 A r iz . .4 2 Kans. .50 Tenn. .110
A rk. 2 .5 0 D e l. .4 0 Ky. .50 Neb. .100
Conn. 2 .5 0 Md. .40 Nev. .50 Ind . .095
La. . 2 . 5 0 N. Mex. .40 Mass. .46 Md. . 0 9 0
N. Dak. 2 .5 0 R . I . .4o In d . .45 Mass. . 0 8 8
R . I . 2 .5 0 Mo. .3 0 A r iz . .42 Conn. .081
In d . 2 .2 8 Nev. .30 D e l. .40 Ky. .081
D e l. 2 .2 5 N .J . . 3 0 Md ,4o A r iz . . .080
C a l i f . 2 .0 0 S . Dak. .30 N. Mex. . 4 o N. Mex. • -.030
D .C . 2 .0 0 Minn. .27 R . I . .40 D.C. .073
111 . 2 .0 0 Conn. .25 W ise. .39 111. .070
Mo. 2 .0 0 111 . .23 Texas .34 D e l. .065
Neb. 2 .0 0 C o lo . .2 0 D .C . .33 R . I . . 0 6 5
Texas 2 .0 0 Kans. .2 0 C o lo . .30 Wise. .065
Ky. 1 .9 2 W ise. .195 ' Mo. .30 C o lo . . 0 6 0
Nev. 1 .9 0 Texas .17 N .J . .30 Mo. . 0 6 0
C o lo . 1 . 8 0 D.C . .15 Conn. .25 • Nev. . 0 6 0
Kans. 1 .5 0 La . .11 La . ,21 N.Y. .  o U 4

Md. 1 .5 0 N .Y. .1 0 N .Y . .10 C a l i f . .0l>0
N. Mex. 1 .5 0 C a l i f . .01 C a l i f . .02 N .J . .033
Median o f . . .

S ta te  Taxes 2 .5 0 .4 0 .455 ONC
DO
•

Average o f
S ta te  Taxes 2 .6 0 . .5 1 . 6 0 .152
F ed e ra l Tax 1 0 .5 0  2 / .17 .67 .292/
l 7  Hawaii, the o n ly  o th e r lic e n s e  s ta te , le v ie s  an excise tu x  on a lc o h o lic  beverages

o f  20 percen t o f  th e  w ho lesa le  p r ic e .
2 /  Pe r p ro o f g a llo n  i f  withdrawn from bond a t over 100° p ro o f and per wine g a llo n  i f

withdrawn from  bond a t not ove r 100° jn roo f.
3 / A ctua l ra te  i s  $9*00 per 31 g a llo n  b a r r e l .

Sou rce : Commerce C le a rin g  House, S ta te  Tax Guide: A l l  S ta tes
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III. A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t  J

Projected increases in revenues for the fiscal years 1976 through 1°00 
are shown in memorandum dated Larch 1?, 1975 from Frederick Roetsch, 
Deputy Comisnioner, Department of Revenue.

3 V. ATTACHMENT.-)

Copy of memorandum dated March 12, 1975 from Frederick 1*. Boetsch, Deputy 
Commissioner, Department of I'ovenue

V. DATE: March 21, 1975 P R E P A R E D  BY:

O r i g l n a  i : 
cc :

^  pr t F 1 n a n c e

R. D. Stevenson 
Special Assistant
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Sterling Gallagher 

Commissioner 

Department of R e v e n u e date i March 12, 1975

erom: Frederick P . Boetsch

Deputy Commissioner for Taxat' 

Department of R e v e n u e

SUBJECT: Proposed Bill Increasing the 

Excise T a x  on Intoxicating 

Liquor

A  Bill has been proposed which w o u l d  increase the tax rate on beer from 

250 to 500 per gallon, on wine from. 600 to $1.00, a n d  on hard liquor from 

$4.00 to $4.50.

Obviously, the incidence of this tax will fall primarily on c onsumers of 

alcoholic beverages. H owever, in line with the Governor's philosophy 

of on-going pro g r a m s  paying for themselves, this increase will help to 

support the high costs of alcohol consumption to the state. T h e s e  in­

creases will bring us up  to a m o n g  the highest state liquor taxes in the 

country.

Estimated increases in revenues for F Y  76 - F Y  80 are as follows:

Projected Increases in Re v e n u e s 

($000 Omitted)

F Y  7b F Y  77 F Y  78 F Y  79 F Y  80

3432.0 3772.8 3698.G 3956.0 4233.6

T h ere are no administrative costs connected with this Bill.



L x u s e  lax Rotes on Specified Alcoholic Beverages Levied by 
II License States and the District of Columbia Ranked According to Magnitude,-

and by the Federal Government*

As of January 14, 1975

Distilled Spirits Table W ine Dessert Wine Beer

Rate Per Rate Per Rate Per Rate Per

State Ga11 on State Gal Ion State Gal Ion State Gal Ion

1 • 2 3 4 5 6 7 8

Minn. $4.39 G a . $1.50 Ga. $2.50 S. Car. .768

Alaska 4.00' Fla. 1.15 Fla. 1.60 G a . .322

Okla. 4.00 Tenn. • r :1.10- Tenn. . 1.10 La. .322

Tenn. 4.00 ; S. Car. ' V. 08 _ • • :$M Car. 1.08 Okla. .322

Fla.- v ■ 3 • 75 Ark. * >r . 7 5 '0 k I. a 1.00 Fla. * .320

IGa.t . - 3.75 ..'• - Neb.-: •> ■ .75 S. Dak. .95 S. Dak. .267

Mass.'-”''"'' 3.35 ‘ ;; " * Alaska* - - ’ " " 6 0’ ’• Minn. ' .79 Alaska T25G"

N. Y. 3.25 Ky- ;• ' .50 Ark. .75 Ark. '.234

S; Dak. 3.05 N. Dak. .50 Neb. .75 Texas . 165

N. J..' 2.80 Okla. ’•.50 . Alaska .60 N. Dak. .160

S. Car. 2.72 Mass.- v  . . 46 111. .60 Kansas .150

Wise. 2.60 Ind. - .45 N Dak. .60 Minn. .129

Ari z . 2.50 Ariz. .42 Kans. .50 Tenn. .110

Ark. 2.50 Del. .40 Ky. .50 Neb. .100

Conn. 2.50 Md. .40 Nev. .50 Ind. .095

La. 2.50 N. Mex. .40 Mass. .46 Md. .090

N. Dak. 2.50 R. L .40 Ind. .45 Mass. .088

R. I. 2.50 Mo. .30 Ariz. .42 Conn. .081

Ind. 2.20 Nev. .30 Del. .40 Ky. .081

Del. 2.25 N. J. .30 Md. .40 Ariz. .080

Calif. 2.00 S. Dak. • .30 N. Mex. .40 N. Mex. .080

D. C. 2.00 Minn. .27 R. I. .40 D. C. .073

111. 2.00 Conn. .25 Wise. .39 111. .070

'Mo. 2.00 111. .23 Texas .34 Del. .065

Neb. 2.00 Colo. .20 D. C. .33 R. I. . 065

Texas 2.00 Kans. .20 Colo. .30 Wise. .065

Ky. 1.92 Wi sc. .195 Mo. .30 Colo. .060

Nev. 1.90 Texas .17 N. J. .30 Mo. .060

Colo. 1.80 D. C. .16 Conn. .25 Nev. .060

Kansas 1.50 La. .11 La. .21 N. Y. .044

Md. 1.50 N. Y. .10 N. Y. .10 Calif. .040

N. Mex. 1.50 Calif. .01 Calif. .02 N. J. .033

Median of •

State Tuxes 2.50 .40 .455 .089

Average of
State Taxes 2.60 .51 .60 . 152

Fed. Tax

**OLT
3

O

.17 .67 >29***

’•Hawaii, the only other license state, levies an excise tax on alcoholic beverages of 

20 percent of the wholesale price.
**l»er proof gallon if withdrawn from bond at over 100° proof and per wine g-'llon if with­

drawn from bond at not over 100° proof.
***Actual rate is $9.00 per 31 gallon barrel.

Source: Commerce Clearing House, State Tax Guide: All States



POSITION PAPER 
OX

SENATE BILL 509

An. act relating to the legal maximum amount of assistance to families under 
Aid ro families with Dependent Children.

This bill mas introduced at the request of the Governor to correct legislation 
passed last year which changed the legal maximum payment amounts effective 
July 1, 1974 in the Aid to families with Dependent Children (AFDC) Program. 
Corrective action is necessary because of a compliance issue the federal Social 
and Rehabilitation Service (SRS) Ins issued the State concerning the maximum 
payment amounts.

At issue is the different maximum amounts the State pays to two person families 
which include one adult and one child. At present, die State pays an adult and
(1) child the maximum amount of $250 per month when the child is under the age 
of 15, and $300 per month when the child is age 15 through IS. Also at present, 
the State pays up to $500 per month where two children, regardless of age, are 
living with an adult whose needs arc not included in the AFDC payment.

The federal government has taken exception to these conflicting payment levels 
and contends that payment differentials based on ago present an unreasonable 
classification. In order to continue collecting full Federal financial Partici­
pation in the AFDC program, the maximum AFDC payment amounts must be consistent 
for all groupings of two eligible persons, be it an adult and 1 child, or no 
adult and 2 children. Thus, the State has the options of 1) lowering the payment 
of $250 or 2) raising it to $500 for all two person AFDC families.

Section 1 of Senate Bill 309 proposing to amend AS 47.25.520 (a) (2) (A), would 
satisfy the compliance issue by increasing the legal maximum payment to $300 for 
all two person AFDC families.

Approximately 1,000 persons per month will be included in the group covered by 
the compliance issue. FY'76 costs are thus calculi.. jcL as follows:

1, If payment Levels arc increased to $500 per month:

1,000 X $50 X 1 2 / ^ $ 6 0 M 0 0 /

This amount is no’fe-ineiudcd in the FY76 budget request.

2. _J_f payment 1 eve Is are decreased to $250 per month:

1,000 X $50 X 12 = ($600,000)

This amount could be subtracted from the FY76 request.

Section 2 of this bill proposing to amend AS 47.25.320 O'.) (2) (c), is no 
longer necessary and should be (ichn-p.-l̂  At one time tnj unncr limit local l.iaxlir 
payment of $520 for any family, regardless of sice, was also a compliance Issue. 
However, this issue lias since been resolved and the corrective legislation sought 
in Senate Bill 309 is no longer renuircd.

m u m



Position Paper on Senate Bill 509 - Page ;
1

Section 5 of this bill proposing to remove AS 47.250 (a) (2) (B) from the Alaska 
Statutes, should be retained. If Section 1 of Senate Bill 509 is passed, AS 47.250 (a)
(2) (B) becomes redundant and is no longer necessary in the statutes.

Departmental Recommendat ions

1. Recommend the passage of Section 1 of Senate Bill 509.

2. Recommend that Senate Bill 509 be amended to remove Section 2 of the bill.
Section 2 is no longer necessary.

5. Recommend the passage of Section 5 of Senate Bill 509.

*

$600,000 needed uo cover costs of bill is not included in FV76 Budget request.
If bill is passed, recommend funds be appropriated to cover new costs.

Recommended by:
Acting DirectorJ (DateJ

' / / / /  /  7 6 'm i s  S - .' I Commissioner 1
Approved by:

’ ' " ' (Dat

Comments by Governor's Office

B y : ____________________________
(DateJ



T h e  L e g i s l a t u r e  oj che S t a t e  ox A l a s k a  

FISC .L N O T E

F i r s t  S e s s i o n  - N i n t h  L e g i s l a t u r e

REQUEST 
B i l l  iJo•  Senate P i l l  500
T i t l e  : \;i net SC 1 ■') ■' i P'1 f <1 1 i'm.-i 1 t-: v , r-i n v T •lI >• i •. • t:!’

R e q u e s t e d  by :Sr-n;.-■ »r C m f r L a t e : ii i i n - c

R e t u r n  D a t e  R e q u e s t e d :

A g e n c y  : Health ran 1 Social Services R r O g r a i T I : n.yi a ] '•'iirnrfn-l^^U^'inr" P

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d :  A s s i s t a n c e  P a y m e n t s  

A .  E X P E N D  I T U R D S  : ( T h o u s a n d s  o f  d o l l a r s )

OBJECT FY 7S 1 FY 7o FY 77 FY 78 FY 70 1 V ’

IOC PERSONAL SErVICES i
2 0 0  TRAVEL
300 CONTRACTUAL L400 COMMODITIES
500 EQUIPMENT _ L000 LAND ?c STRUCTURES r 3

700 GRANTS, CLAIMS. ETC . c o n . o 650.0 661.5 ! 6a.l.6 729.3

TOTAL
600.0 r u o . n 65]. 5 6 0 4 . 6 729.5

B. F U N D I N G :  (Thousand 

CENTRAL Mh.'D

s o f d o l la r s )

I 7AA A ! 7 1 - n 77A - 1 7 t — , I 7.71 r-
FEDERAL FUNDS i | ;nn o | 7 17 „ | 7 7A *> 1 7 1- - | 7,7 1 “

0 1  .‘is..’"'. 1 1 1 1 | ■J 'J "

C. P O S I T I O N S

D f t  17* v  :j ■ ::v
I /  i / i /  1 / I / /

M A N  M O N T H S  I. : } 1 / 1 / i / i / i / 7

I I I .  A N A L Y S I S  (See F i s c a l iote P r e p a r a t ior. I n s t r u c t i o n s , S e c t i o n  II i)

Estimate 100'- recipients : : I •' j <_*• 21 * i p  I *• ** * ■** >50 :vr a:::::!: -S.lit!
AFDC heaetLts.

V |‘| i

I V .

\i r i .v PREPARED BY

0 1* i g 1 na 1 • e g I: •. i a 1 1 v a i >' i r i a n c c
i - u i g i ' t  a n d  M a n a g e m e n t

Sp o n s o r  (First L e g i s l a t o r  Named)
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