
C O M M I T T E E  R E P O R T

H O U S E

H r . S p e a k e r :  Da t e

The  C o m m i t t e e  on ______________________________________________h a s  had __________________________________________________

u n d e r  c o n s i d e r a t i o n .  A M a j o r  i t y  o f  t h e  me mb e r s  o f  t h e  C o m m i t t e e  

( ) r e c o m m e n d s  i t  DO PASS

( ) r e c o m m e n d s  i t  DO NOT PASS

( ) r e c o mme n d s  i t  DO PASS WI TH ATTACHED AM EN DM ENT ( S )

( ) r e c o mme n d s  i t  BE REPLACED WITH CS F O R ________________________________AND THAT

CS F O R _________________________________________DO PASS

( ) " a n d "  r e c o mme n d s  i t  BE REFERRED TO THE _____________________________________________________

COMMITTEE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Me mb e r s  s i g n i n g  t h e  M a j o r i t y  r e p o r t :

Me mb e r s  NOT c o n c u r r i n g  i n  t h e  M a j  o r i t y r e p o r t :

r e c o m m e n d s  : 

r e c o m m e n d s : 

r e c omme n d  s : 

r e c omme n d  s : 

r ec o m m e n d s :



Introduced: 3/13/75
Referred: Commerce- and
Finance
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H O U S E  B I L L  NO. 307

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

Fo r  an Act e n t i t l e d :  "A n  Act d i s a l l o w i n g  c e r t a i n  c r e d i t s  u n d e r  th e  A l a s k a

net i n c o m e  tax; and p r o v i d i n g  for an e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS ^ 3 . 2 0  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. iJ3.20.036. F E D E R A L  T A X  C R E D I T S  D I S A L L O W E D .  (a) Fo r  p u r p o s e s  

of c a l c u l a t i n g  the Inc me t a x  p a y a b l e  u n d e r  this c ha p t e r ,  the t a x p a y e r  

m a y  not a p p l y  as a c r e d i t  a g a i n s t  h i s  tax l i a b i l i t y  the

(1) c r e d i t  on U n i t e d  S t a t e s  g o v e r n m e n t  o b l i g a t i o n s  a l l o w e d  

as to f e d e r a l  t a xe s  u n d e r  I n t e r n a l  R e v e n u e  C o d e  sec. 35;

(2) c r e d i t  fo r  th e  f e d e r a l  e x c i s e  tax on g a s o l i n e  a l l o w e d

as to f e d e r a l  t a x e s  u n d e r  I n t e r n a l  R e v e n u e  C o d e  sec. 39; and

(3) c r e d i t  for p o l i t i c a l  c o n t r i b u t i o n s  a l l o w e d  as to

f e d e r a l  taxes by I n t e r n a l  R e v e n u e  C o d e  sec. ill.

(b) T h e  d i s a l l o w a n c e  of the c r e d i t  in (a)(3) o f  this s e c t i o n  

d o e s  no t  p r e c l u d e  u s e  of the c r e d i t  a l l o w e d  u n d e r  sec. 1 0 ( c ) (10) of 

this c h i p t e

s Sec. 2. T h i s  Act is r e t r o a c t i v e  to J a n u a r y  1, 1975> and r e l a t e s  onl y  

to I n c o m e  e a r n e d  a n d  r e c e i v e d  a f t e r  D e c e m b e r  31, 197^*

* Sec. 3. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  In a c c o r d a n c e  w i t h  AS 0 i . -  

1 0 . 0 7 0 ( c ) .

BY THE RULES COMMITTEE BY
IN THE H O U S E  REQUEST OF THE GOVERNOR
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10: | R. I). S t e v e n s o n

S p e c i a l  A s s i s t a n t

from: F r e d e r i c k  P. B o e t s c h ,  C.P.A. A / f h  subject.- H o u s e  Bil l  307

D e p u t y  C o m m i s s i o n e r ,  T a x a t i o n  \ '

H o u s e  Bill 307 is a h o u s e k e e p i n g  m e a s u r e  d e s i g n e d  to e l i m i n a t e  f r o m  t h e  

A l a s k a  N e t  I n c o m e  T a x  A c t  t h o s e  r e f e r e n c e s  to c r e d i t s  p r o v i d e d  a t  the 

F e d e r a l  level t h r o u g h  th e  I n t e r n a l  R e v e n u e  C o d e  w h i c h  do n o t  h a v e  any 

a p p l i c a b i l i t y  a t  S t a t e  l evel or w h i c h  '..uplicate o t h e r  p r o v i s i o n s  at the 

S t a t e  level.

T h e  first c r e d i t  e l i m i n a t e d  is a c r e d i t  on i n t e r e s t  e a r n e d  on c e r t a i n  U. S. 

G o v e r n m e n t  o b l i g a t i o n s .  Thi s  c r e d i t  is p r o v i d e d  b y  the F e d e r a l  g o v e r n m e n t  

s i n c e  tl\e F e d e i a l  G o v e r n m e n t  d oe s  t a x  i n t e r e s t  e a r n e d  on its o w n  s e c u r i t i e s .

T h e  St a t e ,  h o w e v e r ,  is p r o h i b i t e d  b y  F e d e r a l  l a w  f r o m  t a x i n g  tha t  i n t e r e s t ,  

h e n c e  it d o e s  n o t  m a k e  s e n s e  to a l l o w  a c r e d i t  in o u r  statute.

T h e  se c o n d  c r e d i t  e l i m i n a t e d  is a c r e d i t  a l l o w e d  b y  t h e  F e d e r a l  g o v e r n m e n t  

for F e d e r a l  t a x e s  p a i d  on g a s o l i n e  w h i c h  is t hen used  for o f f - h i g h w a y  

pu r p o s e s .  F o r  the s a k e  of a d m i n i s t r a t i v e  c o n v e n i e n c e  the F e d e r a l  s y s t e m  

a l l o w s  a c l a i m  f o r  s u c h  r e f u n d  to b e  m a d e  on the i n c o m e  t a x  r e t u r n  and the 

c r e d i t  a p p l i e d  a g a i n s t  i n c o m e  t a x  l i a b i l i t y .  O b v i o u s l y ,  t h e  S t a t e  is no t  

i n t e r e s t e d  in r e f u n d i n g  F e d e r a l  g a s o l i n e  taxes. W e  h a v e  a d i f f e r e n t  p r o c e d u r e  

b y  w h i c h  w e  r e f u n d  S t a t e  g a s o l i n e  t a x e s  p a i d  f o r  g a s o l i n e  w h i c h  is u s e d  for 

o f f - h i g h w a y  p u r p o s e s .  T hi s  p r o v i s i o n  w o u l d  e l i m i n a t e  an u n n e c e s s a r y ,  

i r r e l e v a n t  and p o s s i b l y  c o s t l y  p r o v i s i o n  in the F e d e r a l  c o d e  w h i c h  is p r e s e n t l y  

a d o p t e d  b y  A l a s k a  t h r o u g h  o u r  p i g g y - b a c k  m e c h a n i s m .

T h e  c r e d i t  for p o l i t i c a l  c o n t r i b u t i o n s  a l l o w e d  b y  the F e d e r a l  s y s t e m  in 

I n t e r n a l  R e v e n u e  C o d e  S e c t i o n  4 1  is a d u p l i c a t i o n  of the full $ 5 0  c r e d i t  a g a i n s t  

A l a s k a  taxes p r o v i d e d  b y  AS 4 3 . 2 0 . 0 1 0  (c) (10). T h e  e l i m i n a t i o n  of this c r e d i t  

is a l s o  i n c l u d e d  in H o u s e  Bill 212. S i n c e  t h e s e  b i l l s  w e r e  d r a f t e d  i n d e p e n d e n t­

ly, h o w e v e r ,  it w a s  ii.eluded i n  this m i s c e l l a n e o u s  c l e a n - u p  bil l  as it 

o b v i o u s l y  is a d u p l i c a t i o n  and d o e s  n o t  m a k e  s e n s e  w h e n  a p p l i e d  at the S t a t e

( level.
v , -

W e  d o  n o t  h a v e  a n y  e s t i m a t e s  on the e f f e c t  o f  t h e se  b i l l s  on the S t a t e  T r e a s u r y  

s i n c e  the i n f o r m a t i o n  is n o t  i n c l u d e d  in o u r  d a t a  b ase. W e  are d e v e l o p i n g  

s t a t i s t i c s  on the p o l i t i c a l  c a m p a i g n  c o n t r i b u t i o n s  c r e d i t  as a l l o w e d  u n d e r  

A S  4 3 . 2 C . C 1 0  (c) (10), but w i l l  n o t  h a v e  tha t  i n f o r m a t i o n  a v a i l a b l e  u n t i l  l a t er  

this y e a r  s i n c e  this is the first y e a r  in w h i c h  the c r e d i t  a p p l i e s . T h e  

T r e a s u r y  e f f e c t  of this p r o v i s i o n  w o u l d  b e  a $ 4 . 0 0  fo r  e v e r y  $ 5 0 . 0 0  c o n t r i b u t i o n .

DATE I A p r i l  2 ,  1 9 7 5

T h e r e  a r e  n o  a d m i n i s t r a t i v e  p r o b l e m s  c o n n e c t e d  w i t h  t h i s  b i l l .

F P B : e h
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